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ITHhT

oMo 85( 3T ).— FHT Yo X NS, AT
stffmm, 1961 (1961 F1 63) F 910 80-Wa ¥ W wfaq
T 295 B Wad Wikl 1 WAM I §U, e
1962 1 @R HIeA w5 % fon efafya seet
:ﬂqﬁ:_.

1. (1) o ot o Wiesr T ST (TeE Sei)
Az, 2001 1

(2) 7% TR W WRIE W AN BT g
2. AR T, 1962 H, W4 |, FE 187 uwEm
Frerferfera from stazenfaa fifn o, svete —

189 SR aTTHYT AR fadra w1 ®rf @R
@t ¥ srmie & for fafia wiRkeRTi— (1)
S0-W@ H YU (8F) & TAREl o oo, whmm dafre
S it e faam, fagm v dhefrert s,
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(2) fafew mftmerd, asnﬁmarjnuﬁ ai‘hm%?
et W il farelt @t o6ty @ A frafo st % fag
STANE BT ST e §W AW e % o7 ¥
fop e Frmamiern Rt fifa smom iR Sewen s
i AT = & Frefvor = At o oy ¥ faran ¥ fog
sramre frm o R Rd #t s i we oy,
wrfv fauteer ot & Wt S e ww fvior ot %
T |

189, U 80-FW@ i IWMW ( 8 ) & Ml
el % for fafed oI — (1) faram s SR frm
% wr ¥ Tl S U MW 80 - HT Iuuny (8%) o
fafen st #) TR W, =i tEr Seit—

(%) wra ¥ o ¥

(@) IEeh @ SRy A ofR sidifives srqeivm
T ¥,

(1) % 9T T ST W STt g
s ofR g whw, woam el giae ot
erergd forre g ¥, < seds ooy dmiHew
sTeA ofR férer % @ 4 fer ¥

(%) ¥ W\ Tk giataa oty ok fasra wremy
¥ foa® wfemren o wrdwa % 999 il
A & ey weEs AR S fa
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foram e - T vl faemm &

(%) 3 w7 ¥ FWiH ey iR fawm &
formenemt & @it vt ¥ fred dreftent fusr,
e R A ST g S et ¥ frwe

(9) Yo o oY % A W IYER W8 9 %
W o 7 e sf mfies Rdrd wfte mfter
freett fafen wftmrt = wega et 1

(2) e et Revee frae 189 % safem (2) &
(%) T Weremd 1 e 4 g wr e w0,
T IR WSl iR YT Was T e
¥
(%) ofter =1, Ife Mg ¥ AT FrE-greT AR T
qeA Ievl ¥ gafug o sl | dwfem
YT s fafen v = oftafhn G
AR T ar=REl Wt iy arifia wmu;

(1) fafen wifeewd g Tedt W TR BT e
STHITT % oTE & Yo FH § A AR A
SATArT o TR % fory sndes wm;

(%) % 99 FgEum AR frera =t ofERmE w5
T ! WX T H U FOedt B |

(3) afe fordl Wb W T8 e Fan & fop—

(=) T 189 % ufm (2) Tifde ot ot orqee
A, Je Fieeel, o sEd dA A &
e A gatn Sl @ st % wE T
T & Fem Y W ¥ fag ¥

() atfufem o frdt % e suet o+ see
won ® a1 fafen witerrt w9 R s1gew fog e
STHIGA W ATTE W

(4) sufFEm (1) ¥ e g S, ST
Tt s 3 Rl % g T iR B W enaeT
L |

(5) TofE (4) | fifdw g e & @y
ffafam der T

() HTE-3T AR TR sryedn e F wte

o wT % w9y FRyw g e=rE w9 A
stfisrfir ot Ty €,

(@) affas =t w5 Al svers €, SuHr F it

e,

(1) = T AR vt wrifonn st oiR aftEiemmedt
iR wrhwal @ Tt a6 wer whe
(6) Tt sfirendt, Ut g ofie qRmAS =Y o
FHT M 1 189 % T (2) P el arEIeT SR
A TR = % g smvas ut

(7) forfea sy, s =% wiftr =t ot @ =R
HIE % YR ST IR RO

T, 4 o WET AT e e e o ¥ e
For wifeeer & Mt oA =y Wl fn oo .

T T8 3 Fo 2 forelt T & e e e
TR WO e Ao AT H GRS T et % faer
|

[ ©. 142/47/2000-Frdtuer]

I &, T, PRy

feoqur - A frm stfirgen wem W 969 TR
26 94, 1962 B0 Wiy fem g & o wEE-wEE W
Ty S st adE 27-12-2000 g Ry T

MINISTRY OF FINANCE
(DPepartment of Revenue)
(Central Board of Direct Taxes)
NOTIFICATION
New Delhi, the 31st January, 2001
Income-Tax

8.0. 85(E).—In exercise of the powers conferred
by section 295, rcad with sub-section (8A) of section §0-
1B, of the Income-tax Act, 1961 (43 of 1961), the Central
Board of Direct Taxes hereby makes the following rules
further to amend the Income-tax Rules, 1962, namely.—

1. (1) These rules may be called the Income-tax
(1st Amendment) Rules, 2001,

(2) They shall come info force on the date of
their publication in the Official Gazette.

1. In the Income-tax Rules, 1962, in Part IV, after
rule 18C, the following rule shall be inserted, namely —

“18D. Prescribed anthority for approval of companies
carrying on scientific rescarch and development — (1)
For the purposcs of sub-section (BA) of section 80-1B, the
prescribed authority shall be the Secretary, Department
of Scientific and Industrial Research, Ministry ol Science
and Technology, Government of India.

(2) The prescribed authority shall imually grant
approval (o @ company carrying on scientific research and
developmeni for a period of three assessment years and
subject to satisfaclory performance of thal company on
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penodic review extend the said approval for a further
pertod of three assessment years so that the total period of
approval is for ten consecutive assessment years,
be:ginning from the 1nitial assessment year.

18DA. Prescribed conditions for deduction under
sub-section (8A) of section 80-I8—(1) Any company
carrying on scientific research and development shall be
cligible for deduction specified in sub-section (8A) of
section 80-IB, if such company —

(a) 1is registered in India;
(b) has its main object the scientific and industrial
research and development;

(c) has adequate infrastructure such as laboratory
facilities, qualified manpower, scale-up
facilities and prototype development facilities
for undertaking scientific research and
development of its own;

(d) hasa well formulated research and development
progranume comprising of time bound research
and development projects with proper’
mechanism for selection and review of the
projects or programme,

(e) is engaged exclusively in scienitific research
and development activities leading to
technology development, 1mprovement of
technology and transfer of technology
developed by themselves,

(D) submits the annual return along with statement
of accounts and annual report within eight
months after the close of each accounting year
to the prescribed authority.

(2) Every company which is approved undcr sub-
rule (2) of rule 18D shall—

(a) sell any prototype or output, if any, from its
laboratories or pilot plants with the prior
permussion of the prescribed authority;

() intmate the change, if any, in its memorandum
of association and articles of association
relating to its main objects and forward the
altered copy of memorandum of association and
articles of association to the prescribed
authority;

(c) apply for extension of the approval at least three
months before expiry of the approval already
granted by the prescribed aufhority;
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etoshe, e, oo of monitoring the cost of research
ang «.oUclopment projects.

‘3) I, at any stage, it is found that —

(2) the approval granted to the company referred
to in sub-rule {2) of rule 18D is to avoid
payment of taxes by its group companies or
companies related 1o its directors or majority
of 1is shareholders;

41y provisions of the Act or the rules have been
violated, the prescribed authority specified may
withdraw-the approval so granted.

o
[

(4) Every company referred to in sub-rule (1) shall
make an application to the prescribed authority for the
purposes of obtaining approval

(5) Every application referred to in sub-rule (4) shall
be accompanied by -—

(ay memorandum of association and articles of
association incorporating all amendments duly
certified by the company secretary or managing
director of the company;

(b) annual report of the company for the last three
years, if available;

(c) photocopies of the memorandum of
understanding relating 1o all ongoing and future
sponsored research projects or programmes.

(6) The prescribed authority may call for any
information or document which may be necessary for
consideration of the grant of approval under sub-tule (2)
of rule 18D.

_ (7) The prescribed authority shall grant approval
within four months from the date of receipt of the
application. ’

Provided that where the approval is not granted,
the decision of the said authority shall be communicated
to the applicant within the said period of four months:

Provided further that no approval shall be refused
unless the applicant has been given an opportunity of being
heard ”

[F. No. 142/47/2000~TPL]

T. K. SHAH, Director

Note.— The principal rules were published vide
notification number S.0. 969, dated 26th March,

1962 and subscquently amended from time to

time, the last amendment being 24th dated
27-12-2000.
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