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1 fe=ell, 9 urE, 2001

"t 167( 31), — ¥ 90, syt stfufaam, 1956 & 4R 642 %) STUT (1) & WE (F) 3R (@) w9
iz ¥ 86 F WS (F) F TAWE (1) BN WET Wherrl 1 wA #0050 Prefafan frm art ¥, sty —

1. Hfgre I el wress — (1) T frant w5 gfiae Am e (fagre i wf dae goft s fei) fra,
2001 ¥

(2) 4 TITT H YR AN HOPI B0

2. URaTT i — (1) 57 Pt §, o o o Wt | o srife T8 —

(=) " erfufram '’ | e sifufem, 1956 (1956 w1 1) wrfwia #;

(@) ‘i TR A sl T o TR e % TEy H effremw o 7

() e ! @ arfufem 1 A 2 % d@T (17) % o st fety od arfige

(2) 37 vt oA qEl % W% Fae 3 wegem 3 4 ofi wftefaa et 8, fiesy s sifufrm, 1956 F aftfi €,
FAT: e o B o oF erfufray SR €

3, ST — VR B TR Wk S ST, WAEr A4 aTent & ferw famn sifueer mfte Y Prifim w5 w, ol
1, HT Y, saant O frad 39 0w S fifoa w0 o fafreas feat an, el o fredta maf @ forg ot arfufwzm, 1956
w1 M 205 % Pl % e ems Prrfa e 21

2, At A T faeta o B fed se v Jre frifon w5 fafreem R o, S gebadt i fata aef % R
it o ol wnfhes faefinad wiret % H =atasng 7w faa 2
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3. wﬁvﬁwmﬁw el = 3 e warent ol A A o viven ande o FERR w5 i e o sty
FINTY 1 G5 WA A et AR W) ¢
4. HEf & T FTE i wnfier ofta IR foifan w0 & g witen =@ €
5. Fo, wReft wRfY o wd sfafem, 1992, wiasgfy wiften (fafrnm) siufras, 1956, fateht e vy
P, 1999 ¥ sl sy iRt stoay % fae fasd 7T oe ¥
6. Tt A fafrum wafel ) fRmrr e o =feen A fem ¥
7. HEA A GRT 94 W IUER (2) F T viaw I I ITIR (1) F WS (F) F ITE F STETAR WIRT
ST & wFeT Wi hTd AR 1 ST offira o i #)
8. YHtaE &I HOA BT HATA G IEREIThT o1 STTAEA srfrwrer e forar #
9. I AfAIH F o ¥y, oy den it feg o w1 v &, v erdene freron & T Brefatera
¥ AN § e -
(%) rnfrepr wY U o it foere wenfienn wfea armm e gl @ g
(W) oE ATYH =1 U ST <N PoR1 % o wt = feem w5 e,
(1) et TR TR ST T o o R SR e FTn S ot F i ferdv e
Tl ) AR Tt s IaT et o aiEifa Tt e,
(=) fdrg wenfeepr wfea dem, e o SR s ¥ 25 AR / orfue R wi;
(%) Fft = w0 T wee  favm wafier GfE A R 3w gRe w5 T W el w6 vl % e
WY A R W
(=) fargr wanfvep wfEd =maneer orad & Mes T () § STeiii At w5 oreamt o R asit sifudry
I9em F G, Foreh & urew v E

4, FET —Frm 3 # Fafte yorm St wifufrm Ft vr 150 = TR U T W@t frad ) Rl st
o+ Trffei g, foerm v wamm ¥
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Q. TATERTH, TR whe
MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
(Department of Company Affairs)
NOTIFICATION
New Delhi, the 9th March, 2001

G.S.R. 167 (E).—In exercisc of (he powers conferred by sub-clause (1) of clause (a) of section 86 read with
clauscs (a) and (b) of sub-section (1) of section 642 of the Compames Act, 1956, the Central Government hereby makes
the following rules, namely —
1L Short title and commencement :

(1) These rules may be called the Companies (Issuc of Share Capital with Differential Voting Lights) Rules,

2001.
(2) They shall come mnto force on the dalc of their publication in the Official Gazette.
2. Definitions

(1) In these rules. unless the contexts otherwise requires — -
(a) “Act” means the Companies Act. 1956 (1 of 1956),
(b) “dilferential voting rights includes rights as to drvidend or voting,”
(c) “financial year™ mcans financial year as defined under clause (17) of section 2 of the Act
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(2) Words and expressions used and not defined mn these rules but defined 1 the Compames Act, 1956 shall
have the same mcaning respeciively assigned to them n that Act

3. Conditions :—Every company lmuted by shares may 1ssue shares with diffcrential rights as to dividend,
voting or otherwise, 1f—

1 the company bas distributable profits in terms of Section 205 of the Companics Act, 1956 for preceding
three financial years preceding the year in which 1t was decided to ssue such shares.

2 the company has not defaulted m filing annual accounts and annual returns for three financial years imme-
diately preceding he financial year of the year in wliach 1t was decided to 1ssue such share.

3. the company has not failed 1o repay 1ts deposits or interest thercon on due date or redeem its debentures on
due date or pay dividend

4. The Articles of Association of the company authorses the 1ssuc of shares with differential voting rights

5 the company has not been convicted ol anv offence arsing under, Securities Exchange Board of India Act,
1992, Sccurties Contracts (Regulation) Act, 1956, Foreign Exchange Managecment Act, 1999.

6. the company has not defaulicd 1n mccting investors™ grievances

7 the company has obtained (he approval of sharcholders in General Meeting by passing resolution as required
under the provision of sub-clausc (a) of sub-section (1) of sectton 94 read with sub-section (2) of the said section

8 the listed public company obtained approval of shareholders through Postal Ballot.

9. the notice of the meeting at which 1esolution 1s proposed 1o be passed is accompamed by an explanatory
stalcment stating -

(a) the rate ot voting right which the cquity share caprtal with differential voting right shall carry;

(b) the scale or in proportion to winch the voting rights of such class or type of shares will vary,

(¢) the company shall not convert s cquily capital with voting rights into equily share capital with differ-
ential votung rights and the sharcs with duferential votng nghts into cquity share capital with voting
rights

{(d) the sharcs with diffcrenual yotung rights shall not exceed 25% of the total share capital issued,;

{c) that a member of the companv holding any equity share with differential voting nghts shall be entitled
to bonus shares, right shares of the same class:

(f) the holders of (he equily shares with differcntial voting nghts shall enjoy all other rights to which the
holder 1s entitled to exceptiig right to vote as indicated in (a) above.

4. Register :—Every company refcrred 10 1n rule 3 shall maintain a register as required under section 130 of
the Act containing the particulars of differcntial rights to which the holder is entitled to.
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