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., AquAdt/34.,2001-AdiE, —eroe =ara sfufram, 1963 (1963 %1 38) WY URT 49 G WEW ARRTE %7 w7 H
T, TUTTE HYE TR0 TR SEr SRYER T4 % 3vared ¥ fog A, it wive 15 A wfinwe fafies =
w2 WS T fa W wgE faean ¥ et ¥ iR v e % s w6 Proer ww

Iy
Amrer | &qenrdl/a4/2001-H

TERT wF = (@) e P

(arm&, 2002 & 273 3= ala)

¥ ATHAT HE & IJeureT & oA & gl wie ¢s 9 Sftreen fafies (@vavad) w gge o
@ g A ¥ wzer ey F Bl & fav geftsifs vas e @ wre o @ Haifo &)

2.1, N A 9 wxarg A fFrsrfafery o) wf € -
(). 1 ata, 1979 &t gefimiRe g uer g™ qefteifRer weTaws & 262.80 vss ufH &1 gaw
I fasan Tar e
(i), @& g 1o o 7d 1943 % 2R gdacdl @g oo+ g0 s gR AR, wAR amR m oifte s
% gearee B 25 ¥ & fay ugd @ & ¥ eft uzEr safy & dw, ad 1946 H, gewn

2786 Gl/2002 1)
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(li.

(iv).

{vi).

Arapedt ¥ T wwitaRa v ww wn o af 1968 W wed A wwfr w, e
Tt ® v 25 o f% fav gare gz ov & g efty

aeavard, (emrels) Yo oRars daren (THaited) ¥ s Ein @ ot qf Aoayadt B
100/- 392 wfti vos vt o (3o ety wal oty Pradest & wrefsn) o 2z @ 8 opand, 1093 @
#X 20 od i sraftr F o sw R W amifza #® o)

gzer v Ft gal ¥} (@ ud AN W wde qiw af 4 79 qeer fd | @it
mm&?ﬁt;aﬁwﬁm,100/-Wﬂnﬁrquﬁruﬂuﬁﬂ8§m¢,1998uﬁmﬁﬂﬂ?g
a0 ¥ 7 efty

IR g qf R wi@ we vaas ¥ faw e feg o ARy fRer-frdet ¥ aeEe, A |
8 S[ard, 1998 |} @i # W At wWvifrr geer & fuifa =@ ¥ iy o sam o
Jegedr § (dete) tHanygd), wou gww fyarr ¥ afafiiRa) @ A9A ¥ aftrefa #
tp |fhfty afed A ot wfify A dvureft ), amfra e gt it deiftm wrer w®
fafRe o3 @ @ iR ¥ g ok smeuw A TwE qfhat & arfafs o o @
&1 Profa foran en | ge wdf Wi & v wew fren aoren wftrerd wt wtar wan ann g
Sugw fy A gduE AR @) (7 e, 2000 #Y) 42,000/- g 9fy vws (aftreem) gw/E
7 oft

Preft +ft wf ¥ forg wee R Praffa oo o Rigia o & f ozer R o frafeor fy
¥ TR e TR 12% R R @ 18% @i sy A o wed frar st e
If, g AT 4 ANA A qfn ¥ frera F (g wd e T fear o, wafan qft ¥ T
Te Y wud 12% arfew wfyers wfierd B awgeR, v B awfea aww it o
qiff® qeer Reear 8 Sems, 1998 | 5040/- vud ik vEw wiy ud (et 42,000/- 9
12%) &a1 &4

vt wdfien 7€ 1993 & ek FraffRa 100/- vud uft ves aftr of # uger X agg =5 oA
oY gvd amufa @ e & 9k v frdww oF awrden gdas @ Roid F off mfva fem T
Tl T &) B g e o ad 1995-96 & @R\ wHw faart g wrwr @ wd 10,500/-
ol W e e g | A mE oft) gwe A 9w wwy v gdwm w gfuw fear en f
#T wwgw & wHy, Iudw qfH d g geer « fraifa e wm Tae e g w99
¢ geer aX a¥ Ht famw fear o

Prtwe v wereren wdwe @ Rod F ox ff o e man et 5 At A girmatos
el ¥ IR 9v 6000/- U wiy ad (1765/- s9d ultr ¢we wiy od) yger &% av -9& ¥
Seares ¥ iy 3.4 vws qft gz ux # oft (7w ot qeftifer aRmfamt @ et & @i
?) g g Aty A v ot @ xw qfy B g BN wegew wma Wl gen en, waifg
B000/- ¥4l & weh Fm ared aer B gF o geena gy 2 D g Ay
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(vii).  afe ww swmrET F fav anfen gl B gzer ®F W gar INA w P (e
wew), A gatert & fag sfh & smfea o e ovs @t sgfE qeer = ek
uarad M 7 o d fay aiwfea g ¥ voR e /@ aRafan g o @ o o
at 5,040/- v9d wfy v=E wfr af & st wefta et @1 59w B qEe AdRA A gy
uzel W IW WA ¥ FTar wiitpa sl it ¥ fav wfied ¢, Rray fag o
srifea fpar o €, srafe duwyaw B aiafea iy e w9 o ToEeR o Y T ¥
SeaTae & watord ¥ e Srowwd gR R B o o, v o mw e arch awy #1

22, ETdifE, 16 wvadt, 2000 wt it # w3t Wil o 305 ¥ wrfyn A sow fear T ¢ 5 wfhfy w=
& FAIEA B T dow Bfl, o] A d5% € A oft) Wty wRe av geer  sow e 5wl wow
| AN o 9 ¥ uR, ud ¥ e v o gewft @ saer e w |fter ax woifte geer e @

frefor Rear T e ok Fraffa 3t 7 avma w Sty & gam tow fa fen aEes & fag wergeE
WYed MIReRT & aTe A5 YT eIl

23, A 3 gfoa e ¢ % 39 or g fraw ¥ AT auR sl o ¥ wae ol o on, AR 5=
miftraRer @ wvarg & et e g At w5 o #

3. ProtRa wfFarER, wema @ af Seavad s ame yawen o Rtk wag wfafai d@wenat
fewfra % fag A5 7% oft | IR wwr fewfrat e wr frefafae -

TRER e ot wta g3 faw] (Srefeham)

(i). Aoarrd T g F EERT B T F GReme { R wef-wmawn HEwy
ot gfRwr § g1 ax% o Tar ¥

(). m%wm%mvﬁﬁ*w%wnfmﬁmmwﬁmﬁswumaﬁwwﬁ,
P “E Feared w1 WIS g (e seg s @ siftre st &)

(iti). 25qurc?,mf1974ﬁmm:umauzﬁavhuwzﬁgﬁ1ﬂsmﬁmﬁsfﬂqﬁﬁ
ﬁﬂumfgmmlﬂzﬁmwmm.mqﬁﬂammwﬁmm:ﬁm
aeme fen Prgr agrar o wea

(iv). t{ﬁﬁ,mﬁﬂwﬂmmmwﬁﬁﬁmﬁmﬁ,mmﬁﬁfmaﬂmﬁm
Gﬂm5040/—maa%\ﬂﬁ1u§,aaf€xmﬁafh2000/~ﬁ2500/-Wﬁwﬁrqwf&mmaﬁqm
% faen A ot afie @

(V). meGQ.Bqu@%WM%W&W1765/-mmaénfﬁmaﬁﬂ
ﬁqqéwﬁmmraAmwmmmwwﬂﬁt\

(vi),  TEHTHS, TP, sETeTETeRT ok ssaEfEe ARre w fraR Bt o awrg dedwfas
mtf’tu%wnaﬁarmmmt,Mﬁﬁmﬁmﬁaﬂ#m,ﬂw&ﬁw«gﬁﬂuﬁw
Sroef | sHe fyar @) wret ax ) frem favar e .

(vii). ﬁﬂmmammﬁmwwﬁrﬁfﬁﬁﬁmﬁ,ﬂq*mﬁfﬁﬁﬁifﬂ‘ﬂﬁé‘
m,mﬁmwmm#ﬁrﬁuﬁﬁaﬁmﬁmmﬂﬁﬁaﬁvwma?
AR |/ F@ AT



4 THE GAZETTE OF INDIA : EXTRAORDINARY _[PartII—Sec. 4)
# pifta sl ¢ Wi dfmrew fafr s (Aowgaed)

(I). THAigEet A ARy fAm W wiwe Tod o 8 Ry wn 4 et 299 3 avena
10% ufy ad (Watora) & = @ gfg & o ax 100/- vod wfy qos wfted gz fesma
fraife frar unl w9 S ¥ fay e g qraE e o e adee gger PR
177.15 T2 wfy qwy wfad sma fwe oty i & gezaret g g e o @
gzer fvrd o ardar wan siftrp ¥

(1i). foran wora afrerd g1 Wil & wewt ¥ egre A San Ty on 6 -

Ton WY A aaw gt ¥ fag fafRa e feam dma 6/- vd wfy qwy
wferad & atR 100/- vud witmd ok wia ooy uft Hfgw == genfa 7w (=gAan 50
TH) U¥ 2/- v92 ) &, gA frovex 105/~ vud ufy vws wfred fFrafRa e T
t, ok

* durae | durgd gfyast @ 3 3w, 630/ vod wf vmw wftwd, @ @ e w
ARG Uvg GOR & a1y e &1

o FYaR ¥ afeg 9w P a3t 135/~ Iud wft v witrend aw 5000 vy qfH
yz? & ¢ W ww ¢ 5 gy e Swrd § Ay v wYeR ik S AR ¥
Tt 3 gzt ® Yot #® wne o w siftravrs gzt Rean amn R @ f

(). = aeEe ¥ s (M) ¥ e, wgE A 10% iy o (Watorfa) # w R} ogfe A oud
ux ¥h, W aram § wedw vty o | gzer e & sar F detes awd ¥ fag ddidt B
e ¥ Wy () ¥ afw AT v few w aftweaa ¢, @iy 10% sfed gfy A gz
sy o 2 mdw [/ afed qfy ¥ o e A qfy wifte $

(v), Priwe vd wgrear odew & HEw B g g @ | 1985-96 A Wit fay g
10,500 vudt #t el Fifer @) @ e qEen R} gU Araead B anfea gt ¥ fag
100/- ot Wl oy wirad gzzr T oX sruft @ & e # fs azerend A seafe
uzEr R ¥ wRe ATt i S IR @R s e far d

TR AR A, 3.4 yww qf % Ay 1765/- vud wfe vew gftrd B & @ Reow MR
fisay mar ur, 9w g1 e od # aafy ¥ vy @ @ Ty off) Prtyw vd Feeen gee
m mr ¥ g daw A A moeed g e g ¥ fay Peaffe @ g e
T Uty |
V). Py ¥ gefer TR e 9v 12% wiers TR 3 e wwared ¥ g g av @ moww qf
e ux @y et e s wwa, oifs 3w e o awy ¥ AR Pt siftfras & e
129% P e mrawfrs sRamt ¥ fay awp P man § otk 9% smara & fag @ e
Tar ¥
v).  aRE wRER, Uvd W AR FRE @ feel A ol qfn ¥ e s o 12% wfted i =)
J frern PrafRe S B gt W T soemar #1 yefig, sfia aw gt B O s
_ Pt m sruag |
S il e framr o wefd P ax 52/- v wfy uws ufiad sk A A 65/- v9d Wit vh
st T¢ e 4, 9 AR B A gy O B Ry gt @ R, IRA 7w 100/ v Al
vy i o Praffe wx g #) dg xR & auE A, Tme s @) o mfrerd
M F A, PR o W ey axerd tyal Fv aERe e e ¥ fag \rfeds % wa
® wrd weem wikg |
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(viil).

().

).

().

().

gz v @ ¢ qftrgl - aftrety A qadn o, Fraw gren o o g @ ¥ A Q)
) TAw wral & ghyg wa ¥ oy wawel &y @ urft Rree o wmd ol aomd
T ? ¥ et R TEE 9 gE wa ¥ fag gaya gftardt gftenat o o afe o
«ft % #) 300.30 yw W Ho ggdErd 4 |/ 37.5 oHw qfh w1 gt R @ aite e wral
¥ fa Wy 7= ¥ gaier § uwd 8 Bl gan ¢, e N wiyenat © o £

e & ST ¥ fae qf o 9g? o e v ¥ qgu watert wt AwaiEre | e,
R ezl ov o WY o datem v wefie gfal B o e ot afita v ¥ fag
AHw JUNT A FEIen W A JA W A

o WY g genfraifta wlt vry @miffe awe o ot ataw w o ? R, ueEr
ferd & gfy ¥ wefae wem (5040/- v ufy v wfind) = 84/- wud wfy Hifgw ==
fowa o |

THE Swres W ek w2000/~ vud wfy Mzl gefeiRa ax @ we ¥ atww fam
wF, ifs ®am 250/- vud | 300/~ vud wiy Az, &, F ey uzer AR A sl
gfe @ 284/- vud ufr Hz. & semi wfwe, afy azer s 5040/~ 302 uf yws, wit
o e ormen & & W Ay were @ AR dy 7)) oog

W v ft e feen e 5 T Suin fred of aal /@ o ¥ A} oqow e ¢, ot g
weg ¥ st ek & fr Ao o ol ¥ gk Twe ¥ gwl F w gfs ot o g #
e H, o wgelt ¥ wiRer ad 1999 3R 2000 ¥ I AT A ¥ F Aver gfy et
¥ #i

Tetem § gemvmE gutn @ @ e gEn gwe we /@ 300 | wftrr ok aveaw w9 @
500 ¥ Afrw Awgd W Qo X JEr &) A g g TR el | gfy A e wd
e ® wrgn, frad® yRumaereg dargen £ asR) ) 3 [/ wey R srem)

o wral ¥ rwra dR g wrdEy ¥ g e oo wdg aetEagE e
® TR T B Ay e W] agE Oy asiurd 3 Q@ oww ¥ e § ard afrat gur
g ) oy A ¥ o wwmm W F fem e & @ e B owen afy d e
A R Riefta et arg )

YT davmme srew B & WY | €8 TWE frgfa o @ €, 19 woR, 99T e dxwns
# frafa nfafaft & qeg i fHamm 1)

Sutfe wemt ¥ wwee, wHw qfEl ¥z ey A Subge Wl ¥ awmg @ e X
Ty |

4, 5T wiee A=giwtd g (gmdewyan) @ Avaad ¥ wpl w wds w3 ¥ g R g
A5y Sane ¥ fay dvarad W adfra gy ¥ uz? e o gfy ¥ Rvw awmdwm wga Rt
FrfRTAT A gE ft S i @ 5 gwdr awmdes Wiw dgdedd vs adew vaifirer (@EfaiRe) ok
AR TF TR ¥ Wl qEw s valtmel SRt @ weqe fean T ¥ ge god ssrdes |
foreffany ard = # -

(i)

(il).

THy gwrET ¥ fay gg? g f 7¥ qfy ¥ fag ofrw T gfy (177/- v9d wfy gaw /@ 5040
vud Wi vEy) Uy, seravas € ok Zoweedt & v o) ufrga wum oo

sy o ¥ A e ferd @ a w gemons e andftr ¢, waifs SdR g e
o 4 mé gRat B pa e R TEs 3w W weR afre
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(il).

(iv).

(v).

(vi).

o GEeR A Afh faRrd # T 120/- w92 & wW w60/~ vud afh vmw aw 4 # ok
ANTHTHY AN 5w Searedt B s vdt ¥ Wy aRrequf awa F waw g 3 fag g
) TR B [OId TG W AET IR T B
mwmﬁmmuﬁqﬂrﬁﬁw&wvzﬁm\mmwﬁmmt
it qezT Ard & wy A gosHAg w T g T d

it qgTT = 'whrfey dwey ¥ THw wral dv o THe wial, o 47 10 s @ 79 ¢,
uY A ¥ B o gweft| wer @ ddfien | frenmr wen Wiy 3 dMa 10 vaw @ e
Aftrgt v el W) o = u?

i, sal 2t ¥ snda BT g | R @ &, WA A9 ¥ g A gl 7 ol

5. s g wwoaRen, wifasw, ¥ aoem vl qf sirmm ceamdefiord ot AN » yd warh 4 A
At ¥ gerg ¥ wHg A GRrAGT wy e €1 IR qud emmdee ® Prefafen s fag f -

{i).

(.

262maﬁwq1§mqﬁaqﬁrf&wﬁm={ﬁm=ﬁmmmﬁqutzrmmﬁm
e, #R

8 Spog, 1993 |/ a7t ¥ I A whw A v, wﬁmm100/-mmqmwﬁrﬁ
ot 7w R fraife geer fasrar Tastvad) grr s = o)

Aefefiond, Avaradt, ardrarHy AR AN v wwormwer @ our Rewray # uw-vw oy

oA o AR e % W A ol T o)

et A Sudw warwe A Fulal ov wgoae o @) R Prefafea o o € -

duarae ot a1

(1.

(ii).

(iii).

(iv).

(v).
(vi).

wraAtt®d, gzer favmar 100/- s9d wft gay wfed faifa fegr ma en, o yaetowet &
FgHtasT | 10% wfer a¥ (darerfm) A = W gfE ¥ wru Avwoad gfy # adw @
214.35 vqd ufy oy wftrad g s @ 2

Araradt o uw g wE o € gy ol wom g H@ ueer fewd v wyed o W
Ffereraor ween @, ¥ty iy wie ¥um aa Fwgd A aafty aw g fear T @ ek afx
wuiftra aff® fem dwles & 999 uTeuRe g e fey s o« 9o Perd @ st
7l o "Huiftrr weer fmrn geeme v frahay: g e s

F7g IS JUE I AR rw aaE | geer feva fuffe e f, 99 av e e
Tar er st frar g 9 qa ar uw 12% @R fymre wart 9w 18% @ wv |} ufterw av
fremy we frutRa frar mar o) ¥ga = awr w, gwa gl ¥ wfie gga R
PruatRa dR o wyes wifrssor gra s fe 1o &)

™ g W 9y w9 F 9w wq9wen It et ¢, w9ife vw wer F A ® ur qfy
e "aefl wd & gunmtn & fqy ewaiafa @t efty

aftrerrg avwR g1 gt freffa o¥ oo i ¥ Ry sagew ol )

ezl R @ o wwd wwa Rera ger 9€ oY e ¥, agife drowead @ oo A
amifed sify zeeet oft R wwT ER1 wEH, W Aryf, fioreht S wi frerw wnd wd fag
o @ €| Agarad) F 3 e uw (Wi ) ¥ e F fefhg wa ¥ srarar Y frera
wd et ey ¥ s ofu o A q@ geer fw # Satys @ gase dwe waR 9 4
g gfe v uzer R = "ty o unl
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{vii)

¥ stan el e A B et ot 8, 7aife geer ) w fralor Rreraed qfh
¥ WY ¥ O¥ AeRa & fy ae F v # ar gl aft gw qfh wie M ¥ v A
wul A o ot # W e B aw g 3o oo auw el wal ¥ fag amifra won
kg

efeftond 21 ol av

(i)

P w51 amal ¥ Wt @ €, e e S ¥ ararn avg sl ¥ far 90
radflamis, A, vuged), e @i ANA anfy g wiw 4= sftephia fae o £ 2
Afrgt sutm & frere @ stftce firg o & fag aftofla 7 T8 off, wafag dreiedtang g
grreg 9 A o mat ad ueer fred ¥ dwmua F wifhes e 8

Ffrarae 7t oy av

()

sfY v+,

(i)

(i)

ADN A grer AR ¥ Prafo ¥ e F @ F ard T T gt B g etk
"R it 31 ¥ | gan B o

BRI @) frafi av

o w1 frmfral wHre wpfy @ ¥ o Auma: ud 1993 ¥ ¥Rk fruffa 100/- w9 afy o
N W Y wug &, gEiag A Sugw ot &, Fuifes awiar Rea 8 spemd, 1998 / @ wt A
#dmgs @ ddftra &

T 3 s qfy & oy 89 fwfud q-am &, R sahrmen o wie ¥ g afveey
WER ¥ e aiftreg R suhn fyam = adfea fear man ) 8/~ a1 wft afiey liad
# ueEr W yw | af 1992 & gard, 1997 aw & fayu faiRa, ddE g aqa & o o
oft, fA qrg & Qa1 & yaoE @ 9t H amEs o yen anp 14/- v9d ufy wihfev aftved
(5% "arerita gfe |fw) a= fEar T e

71, %W A A wgw oAt 16 oend, 2001 W oachaife A smaifra @t o eft wgew A A
fr=rfafar fags vy o o -

ThewRe ao= = (@)

(i)

(i)

(ifl

(iv)

9 fireqa s R & s o1 ¥ wEraE e wiftraRer % (Reviw 6 qarg, 2001 ¥ oy

# 9oy M) ween @ fafed Ior 2 e #)

o g ) o Rafea ol e §, safry sl e arTe @ aRees et fean T R

¥ AR FI GAY MY {ow u¥ 12% wftrerd av frew fear T 4

e afife o gl A dow w9t g¥ oft | v draRent Fo v U qem ¥ H@Ed o aRman

fosar #) '

(@  sudw qfy  aw @ g A e o, adg e ord sl g oft aie
100/~ vad ufty T & ¥R &w 9¥ fan ar wn|

(@) g9 5040/- 39d wiy g wfoad = wwarg fear &)

@ o fraw T € f5 gae b we w0 ¢ qfrgt T st B @ arh wfvg
o JEt | ¥ y@et geE-Had afafifte) % fay srrwwn oy e #) ey, aw
74 1993 & 20 7wl ¥ farg #1 '
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v . ¥y ¥ e A Pl e e e wrd e &, weftig ast aftes o oy @ g
¥ oy wrawe apaw awd € o) w9 gt ¥ foag 42/~ vad wfa arfeR sheed o ey
o Y | FETIN wgEs mifte g uee St Ao SRt % SER e ok
want ¥ yatr uv fra fean oner g )

(v)  w wrE Tt € ozl w o e e wifiy (99 @ g8 Qe @y ges g R
T ) ;A% "y Ay Tt 1)

(vi)  afy R A ¥ e 9w o= o A ¢ At o so oY aqE AR ¥ g 50 af @
a9y oft Ry T &1

(vii)  uE wHwm gy, v Tt T, v dm ¥ = Al Ruw ¢, wWwfET e SwuRE Tt I
e ord wefl W wwA |

(x) et w o AT geen &, uw TEe e it #) s 9dvg et B g o) THe
Jeare W g AEt v g

(x) Tww frafa -6 o3 @7 & ur e wdft Tt @ 5 e Prafa w9 0wt

(x) s gz & wg A, THT B AP 5/- °9d v WA R

TR wie ¢ A8 s fafs (Howrad)

(I T gE qf ud 1943 / 25 od ¥ foy gTd uv o oft, wEd wrE 25 of A afr ¥ g
i FRTaT e AR (3a7) fsw 20 gl ¥ foy srfrewor wwmn #)

(ii) e d 360 tHs qfy g ume ¥ o @y o9 @ Ay A A amtes ¥ ogvera A @
wt # g oft | aw g TaEE o W fow o v ™ gl ® freli e d g e
aref faar 21

i)y  wedw gty o A snar ax A At av af g doifdwr 10% wffe gfy % wu gz e

T ot R
(iv) FER afye sl @er St 2, i i ex fraiRa € ek gxt w9 wfeawf #1 @@

arrd wft g @ waifte &1 poan, wR gR R T geerers fave 3
(v) gft wor & frwfen w9 w9 @ arg ey e & @ wF oEl enf oy RS A e
Hftrat ¥ fag St fear mar &, &1 FAD A gy strar & @t v B iy Tt &
(vi) () IR AR A AT A THE IEN | R P e g A g e
afafyfral & |\ 7 W)
() Wy foren ww® e 130/- sud wfy yws o) gt @ v #y
(vi  Tzer fEd @ 5,000/- 3R A | T AN ATHT 100/~ wud wfy Mz, gg ot

ater gfar vwr e wd U yaw) (gamieiieiian)

(i) ™ wrad ¥ 5 R fRuw ft ®t |t ) ofg, gw S daw sogw w3 g siftrs
ol T ST wHe fF e IuhT I gE T aY ||

¥ e ot Wi d dw gewd (smfvieham)

(i) 9 wrwd # 5 @ "ot @ S ot 5000/- 39w swafe 4

(ii) FNA T9F IJears ot v Ry e T @ v AR |/ w9 v o 9w @) THE
Saree uEt areufe sat #)

(iii) Dot A 7w Ty ¥ 20007 & @ 70 of 1008 |} & A vy o wwen €1 af 1998 |
wofea = ¥ "ol ® gud gt ) S
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TSR I aifw whed Tu gaw) (refedton)

(i) THE T B qagH & fm v 81wy, swE g sy e g A
niefaferat & ot # on weft

(i Wt A gue ¥ gt wftregf a3 st qemwrer e qftwiRE § e o)

(i) AN A [ Fy g A wh AwRal g e @ £ yafan, www g ® e
vea gra @ gRienal o gRam A ong | e 1 SR wid: 8wy |

(iv) ¥ R ¢ vr waedl; 9 g g #, 9w) 99 @ Ov e, 79 sutn e T w1 aw)

7.2.  wgw-gra § AN ik dgwgse g fafu frwe g o 99 gra wt T amd @ aw
Preafafom ¢ - ‘ :

qheife diee o M= Sfmen s (Soagad)

() wd e fremy ¥ fg e wout it ¥ weeR @I qAe SareH ¥ fay aqe ey e
qez! R w1 gEsmEs fEww awp wxa § e, dvarad R wwe fear ¢ s o
214/- a2 ufa voy wly (7 fF qf sfoafaa 177/- o0 afy o) i) ® gzer feed &
g ® e # o ot #)

iR qera =me (i)

9 iftrwor g weTg Ty weet ¥ wegeE A, D @ goen sew wwye e #) it gge seda

# Al e AR ¥ araman, DR 3 Prefaf o we € -

(i Fm g ¥ fag Avaead @ amfrn sodw At # o 1087, 1992 st 1997 ¥ g ¥
ygeet # W dutew ¥ wag ffevo ¥ fag T faw Tan oon, e gwmfe artewor
A dujaraety, st ok aertrs gatura ¥ fag amifta gt ¥ fag ar) e
s, W oemd, 1997 § W dwlert wp fa T on, ww Eveead W s i
e mf 1998 , srufey e, 1093 # smitzw ot ardw ¥ wramy wfw oo, Wutes ¥ fag 2w
Lt

() SrgayEd @ antfea gt % gger e § wetew % Ry 16 Had, 2000 B e whiy
w wal ¥ Rt AT ¥ aqur, wffy B Fara 5w B oY, o¥g Tw oy et @ Ny eff,
Toifys xa d3% W o sravas vt or) 9w g ¥ Ay Sament | sy AR AT A A
TR, Terd ¥ forey by W wwafd @ yaEr T wfeR e saita PR feffa e
ur 3R srvpetes A FT FETTR e WTitERe ) Qe A vl

8. ¥ wfee egedd vaifies (anfgagat) g1 EE 99 s (e prafaya, dwd w A T
Tx % uft ¥ e o, Gvwd) 3 oF A9 dvarndt B auifed e qf W gz w F awfte iy o7
firen ww # off) oER wEEw ¥ gwed W ara ¥ Wdg ¥ ardveray g o) T awrt @ e oAk
tz? frd o 4fy | T9E W gy FwEs gHE 93

wtwﬁm#mﬁamthﬁmwmwuﬁwﬁmtﬂwm
|y g g ugftral ¥ w@re-wrer " wal o oy R Tan ¢

IEY Arwert 7 ety G ¥ g AR B W afeEry wRER B gge @ o ot ww s
T gAfeRe T s seETeRE @ Eh ard R SR ot o we o A wftreat wR % fag
w9 | T 177/- vod Wiy vy ufvad ® gefar a0 B sgart i omd v mo R e #

2786 Glr2002—2
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9.

¥ HHA A wrdumft F R e A wwy quw ¥ ded |§ PR RIfy goe o -

(i)

(i)

(il

(iv)

Ty qE! DURAE! W g we  m AdRh A gt ¥ wite ¥ geer fawd A wvles ¥
fog 41 AR w1 pem weER g S ey v Renfdal ¥ aEr dar frar T g
frmfrdet g g adfter Rren worer wiftrawor ¥ gRif W Wi aw g aftfr e
# o ) ¥ wfury qrome A ox Rrem @, gws % 5040/~ v wfY v whrd gze
fserar fraffer et wn geemg Rear ¢

A4t gzt fwrat A Wit a7 A aud AP dar w9 e, s it 9 5w Al S
e g o ey e it % ama ov guw et g0 saerd o oft wbEe aefy
w omd v vt faar 41 oet o swerfta # 5 o e qftal ¥ g w@del wyw
|} qd "t 7w Wit vy w5 oo sl B ao g suaw gftral/steife
axt a1 wreEie g | ghes o wiiky, arfd e rgen ox vty B o9 fe on w3l
TETTETRE IR PO F 7O SIS G AR 0T T J 1w aw ¥ e o1 oy B
TR] B & IO MHY TRATET WRIAT WIC U 92T AR o iy qew ol o amd | ol
A g Wt s P o &, wve # A A et wie 4ot F v d guatt ww
¥ yatort @ wff @ off | TR adm A mE off 5 A gwa wah gEd wWeeh TRl ¥ fag
wo) | ot aw A dig &, gy oW e T & ouw @ 6 e Aue Pafy o)
5/- vad ufy .z, Ramah wreges aqa g o < &4

it wRaR @ MY e wrw T awan @ el oww @ ame-frl W enfrg ) Oh
fufy 4, vow = | aw e wwn agfum v 6w R wmft ¥ @R @ e
= ¥ fau ave admy o w1 Wi 98T A9 St B g 3 ¥ Ay ey wy
R} farelt 13 THE wourew ¥ Wod A 9w wed F ek A wite T #) e se B e
e A argem € qum 9, aw 9w weg wwen & A ¢ o xw uv fmw W oAk
frefta e, afy s B, wwE

YeETEaR® AR Po I wahwt draat 3 i ok owr wve # THw qfral ) mafea
™ A g A g gl o @ B A w4 wemgedn, aw g g
wefra Tft wieh, wifE ¥ 2w F 9 g e Tt @ Twan B qfy B dwd S A o
wrefhs Tt &, wifs FAD ¥ are agy T st &x & ek FEt A TEw ot fen
feft = dwfdus watn ¥ ol &3 7 ) OO A godo E Pt ow R g ges
AR atwiftre & & 7eg A £

Iugw gEer g AR gy ¥ fiu wwnafe @y gzer aedya g wmiva 21 gew
ey # gzer fawra F 10% ufy of watorfa 2t ax @ uiffs gfy = oow ¢ e AdA
w wedw 5 gy & aaw yzer fmrd | "o vt @ fees @ man 4 e, ey
® uzET AvHy wR wRiaR ey ¥, gafag gr fred freas aqfte @t € 5 ax e A
fafrfée w1 wal @ ares) avg oft =l un| offs gfe ofs 9as < = e W A
tymfis et w3 ¥ fay Suaw fee w aftweo owa &, geTeRd 3 ™ oaw aiy
T ¥ JATYT UTTT Ay B A A F AR ¥ 2 Ry ot Sorar & Srfy AdiE g
swhw frar o 8, vz orpew A wiffw gfy ofs iR dumifis dwes sl & o o
geeTaws T aeeql we 41 @iffe gfy o oty awl ¥ ek e R A gfy B
¥ oy & AR g wiw pedw gty ol g A@ R A wa: oRgda w9 @ fag ) af
wzewe ¥ frfe W ®er W fam wit W@ oaw @ wF fRwm oo wen & R og
reav-Rie atel @t uger sy A wita ot fee s wife, waits gaifd ge geeTe
A 79 Ay Uv wrd ERTER IRD WHA §9 U¢ qaiy A eff)
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(vi)

ZIIE A qEEr FEy ar) BF @ arde | 5 1 e v ¥ uvare @ W | Wntgs wee
¥ Y 9zT1 avfEw ¥ W9 A IW wumw e w gt e w g fn 4 99 wiw ¥
I Y 9 ERTAY I WHAY, e By av s sen wft ot & vzemmn
fae w1 At sl W)

wg N e gzzr e @ g geard fffa s Renfdaiad A dnuas o sufia

T, T A T wiftaR g1 arasng T wAT aypes Prafvon Ryl ¥ ove-frddy o £

adaT "R A, g% e gz ae #, el gdw 5 o A q@ e A dwlem w w
wraeTT &, AR tur "Hoes I B e ued s A weend Rt § fuffe sefogfy
e #) A fRafr A, g1 anar W) uwd = F owwma m Wi I & A w8
®, AP geTTRE g ARy e T @)

Yfy, geer 8 werd, 1993 A wxrr fagr T e, gEfAY gem dumifis dwlgw 8 sord, 1998
® g ¥ ge A e |emew @ ogema o @) e ) o o awa ¥ R
AN A frr, 2000 # faon v sfE F1w0 awgE THw el ¥ e w5 9z e
fea ¥ srgfifiard A ad 2000 & wr @R W & Wl # wf 1998 ¥ gzer vt PuiRa
w A fnfy w1 owre frn ) 2t A wr A gitwe fra 75 99 Rien wore wrftrera
|} gd 1998 ¥ R yHW ¥ WY W W= R F wdh wHw gEra Ry 9, Uty wnwy %
ad fidd & urena o ug QuHT wrer 7 ) ard &) ges A AU gRT HYHIT MO QIR AT B
FHE F & wRiy e ¢, waifs gwa o A o 1998 ety 2000 & e ¥ araR =Y
H o1 wewrgef s ot g

S STdEfag @t aufy wfiwr RS alm ¢, o g 1998 ¥ favw w2000 § wrey wHIA
WWR 910 WR frae @ w1 ad atfeeagef wfta el wten ) @ ammrme: wle s sfug
w6 qfh Aem wda w9 wd | afy faen v wiftrevor /@ fpgesio sted guener wd
wa # et Sfua ' 5 ad 1998 ¥ arpaifra are wra @ v wRA S fag o 2000 &
Ul FIOR HG F AU @ A @ WY TW dey ® ®eR a7 g geg wrraa:
dad w3 ¢, dHR A uee Al § 10% aiffw gfg e B f wifte o & wE
T € % e w wt gl w9 o gger froat § ang gfy one ® @
Se | ¥few, ad 2000 @1 &R ATw 42,000/~ U wfy (B &, gefay o 1998 @ ey Wiy
I X 20% g Aw " o wwen #| A, mfmﬁwasmuwﬁmqmw
AR 91g 33,600/~ vud aftt vwe faar war &)

Tl R @ puifra s aren gEk e et ¥ asiN Wi ax arfie afend
Y R 12% arflm wftrary 2 w5f1 ot ) o swteET @ 5 averd i azer
o fraftor w3 ¥ fav o1 whfar fuffe o =<1 @ wdu § wf gemest s pe T
wYE A @ yweder TE 2 e aveR A uTTr vl ¥ e A qfy Jem ¥ 10% o R
& & foag we ¥ Rrerenaem g e A veer R By d gfh m % 6% W AR
X w1 gwIa fear ¥ safe T gwe e A queng ® qft @ gz P Preife @
waeh 7 F 94f gom & 3.33% sty @ faar 2

aErae # we e fuifRa et oA A, ol o we (e @) ¥ wHE, g ux
T AR B AR WO Iueret g A} #) o e gE wdftwwor @ aeg e ¥ fag
3 AEwgel gt # ¥ weds W 3% Fwert W AR W Prfra 9oft o) wRmry @
el A g ) 7w g A 18.5% €t war ®1 ad 1998 ¥ faw, wE A AnHT 18%  2f)
wAw A ¥ A A, e e v wdftmeer # aravawar wfies =@ &, afy s &
et e @ A g |, safay st wftwd ity aatos 12% w0 | 2
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(vi)

(viii)

fraifira goft ¥ are |, oRuafrat tRefss ama ue o f #, oy gadw Gy ¥ wrTe
® gfRafty e B g oo & wed A srgaw g @) HreRve o sk s s ma
ox fre o aREuRt srar o) uframw # 9 v 9 sdar o sfr it g

Aafs el oww e o0 yaw ¢, ¥ oA | wwl gwew oGl oo Tt &) yed
wy-wr, A g = g 12% wlitrems @ T @ o w39 Edg 3 R qotua ¥
R & guong el Rwnfrda & avm o (o W Rufa 4 8 RanPrde = free ot %
forg freqa siewa= wen o, R Profares Aeet A srmawas Rsw w1 wereas g
+ v sufa faemamgos v s g uEd | genfra aftrwes sfvara m swern sfa
ghyr | Ot fRufy &, ¥ Rwewe ¥ yaio @ qft ¥ ome A ) gfrom w 6% qw @ifa
Ly

g fvevw ¥ aeER, daiftrr uezr fewman 2016/~ wuv wfy wwy wlrd gbmi darfe
gxa Seow R o yar ¢ s Sharfd geer swe o i T 8, it wv 8 oo, 1998
¥ qerdt v | arp el duEe, sEifa st arfies geer R dedang g
HqHTfIa 2000-2500 wav 5 s @ ¥ & A7 wrar R

ge watmrat A Al @l oft g & aufaa o e ¥ ded d uee AR A deanfis
W a ¥ fag IRewn ux fhor @w # B gw wE b ¢ afy 9w e » WEd |
yraferes Hates vy od ¥ @ UgTIaRE HUR WIWR WRI9HT W GHrEdr w v geR |
R TH v wwdr, R seerd et wnfra wva /@ qf ot waftal = fiftea e
} «dl Wt ¥ aF B TF T @ A} e T w gsw JR 'R oo frnfrde i
avd wHg g9 o) ey o @ vdfivagds e w3 6 aravae €1 gfE, R g @i
firy Ty framfrde agee e & AR FETawE sare el wwel @t Al F g fag e #
Aty dae AN F araa A alad= =€t g o wean) ww wER e R el
fepg o w@ ¥ @ T Wt "EToes =rEl o) @n Eh |

gRemeawd, Sudw ot o gAu Rre-fmd & snew uvoaw wiftrewer A0 qfmiRe wtee N

fraen faftds & A g ug2 o @ 7 gfral ¥ fae 8 ey, 1998 § qfETh wara | 2016/- 9V
aftt vws afie qzer fewrar s wea #) o o wiffs gfg s W wag ugel s o Rififie wW
#H el av g wf

TH. T, ST
[foerm TYIV/143/2002/974, ]

TARIFF AUTHORITY FOR MAJOR PORTS
NOTIFICATION
New Delhi, the 5th Septemnber, 2002

No. TAMP/34/2001-TPT,—In exercise of the powers conferred by Section 49 of the Major Port Trusts Act, 1963 (38

of 1963), the Tariff Authority for Major Ports hereby disposes of the proposal of the Tuticorin Port Trust for revision of

ledse rent for the land leased out to M/s Tuticorin Salt and Marine Chemicals Limited for production of salt as in the Order
appended hereto. '
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SCHEDULE
TAMP -
The Tuticorin Port Trust .- Applicant

ORDER

(Passed on this 27" day of August 2002)

This case relates to a proposal recelved from the Tuticorin Port Trust (TPT) for revision of

lease rate for the land leased out to M/s. Tuticorin Salt & Marine Chemicals Limited (TSMC) for production of

salt.

2.1.

(i)

(ii).

(iil).

(iv).

(v).

(vi).

The TPT has made the following points In its proposal:

At the time of merger of the Tuticorin Minor Port with the Tuticorin Major Port on 1 April
1979, a portion of land to an extent of 262.80 acres was transferred to the Tuticorin Major
Port by the erstwhile Minor Port.

This land was initially leased out during the year 1943 by the erstwhile Minor Port to Sh.
M.R. Mannar lyer for a period of 25 years to manufacture refined salt. In between the lease
term, in the year 1946, the lease was transferred in the name of the TSMC and on expiry of
the lease in the year 1968, the land was again leased out to the TSMC for a further period of
25 years.

Subsequently, the same land was allotted to the TSMC afresh, for a further period of 20
years w.e.f. 8 July 1993 @ Rs.100/- per acre per annum (subject to certain terms and
conditions), with the approval of the (then) Ministry of Surface Transport (MOST).

One of the conditions of the lease agreements entitles the TPT to revise the base lease rent
every five years; and hence, the rate of Rs.100/- per acre per annum became due for
ravision on 8 July 1998.

In accordance with the policy guidelines for Land & water front management issued by the
Government, the TPT constituted a Committee under the Chairmanship of the Chairman
(TPT) with representatives from the (then) MOST, State Revenue Department and Officers
of the TPT, for fixing the revised lease rate to be effective from 8 July 1998 onwards. The
Committee decided to obtain a guideline value of salt lands In and around Tuticorin before
fixing the revised lease rate of the port land allotted to the TSMC. The task was assigned to
the District Revenue Officer, one of the committee mernbers, who furnished the present
market rate (as on 7 December 2000) of the land in question as Rs.42,000/- per acre
(raximum).

The principle to fix lease rent for any land is that the lease rent must be arrived at by
calculating annual return @12% on the market value of land and @18% on the
development cost. Since, in this case the TPT had not made any investment for
development of the land, only 12% annual return on the market value of the land is
applicable. Accordingly, annual lease rent for the salt lands allotted to the TSMC works out
to Rs.5040/- per acre per annum (i.e., 12% of Rs.42,000/-) with effect from 8 July 1998.

The Audit had earlier objected to the lease rate of Rs.100/- per acre per annum fixed during
1993, being very low; and, the same was also included in the C & AG Report. The rate was
compared with an open tender rate of Rs.10,500/- obtained by the Salt Department at
Tuticorin during the year 1995-96. The port has at that time, informed the audltors that at
the time of next revision, the lease rate obtained by the Salt Department would also be
taken into consideration while fixing the lease rate for the land in question.

It was also mentioned in the C & AG Report that the TPT had leased 3.4 acres of land for
manufacture of salt at a lease rate of Rs.6000/- per annum (Rs.1765/- per acre per annum)
based on a competitive bidding (This land is adjacent to the Tuticorin Municipal limits).
There was no response for this land when re-tender was invited, as the party who quoted
Rs.6000/- had left the land after one year.
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(vn).  If compared with the lease rates ror lands allotted for salt production by the KPT, Salt
Department, (Goverrment of Indla), Tuticorin Ports’ scheduled lease rates for allotmgnt of
land for different purposes and the lease rates calculated from the market value of land
allotted to TSMC for Salt production, the rate of Rs. 5,040 per acre per annum seems
reasonable. It Is not feasible to compare this rate with the TPT’s scheduled lease rates
since these scheduled lease rates are applicable for the developed lands classified
according to the purpose for which they are allotted; whereas, the land allotted to the TSMC
was originally low and swampy, developed by the TSMC only for the purpose of production
of salt, a low value commodity.

2.2, Although the minutes of the Committee meeting held on 16 February 2000 at the TPT
indicate that the committee was to meet again for approval of the rate, no such meeting appears to have
taken place. Upon enquiry, the port stated that, on receipt of the market value from the committee member,
the revised lease rent was worked out adopting the opportunity cost with the concurrence of the Finance
wing of the port; and, the cost so worked out was sent to the TAMP for approval, without convening the
committee meeting again.

2.3. The TPT has Indicated that this proposal was not placed before its Board of Trustees for
consideration; and, this Authority has been approached directly for approval of the proposal.

&, In accordance with the procedure prescribed, a copy of the proposal was forwarded to the
"SMC and various concerned representative bodies of port users for comments. The comments received
rom them are summariged be'ow:

T Ch f Com and In TCCI

(). The renewal of the land to the TSMC has been largely looked Into from the political point of
view rather than the economics of it from the lesser-lessee point of view.

(ii). Utilisation of land for manufacture of salt cannot be compared with any other purpose as the
soclal cost of salt production is more important than any other purpose.

(ili). The land in question was already decided for renewal (25 years back by) the Madras High
Court Division Bench in 1874. The renewal should be automatic; and, the rental element
can be Increased without hurting the port Interest as well as the interest of the salt producer.

(iv). Since, large number of Harijans are employed in the TSMC, the Interest of the weaker
saction has to be looked into. A sum of Rs.5040/- Is very high and the rent per acre at
Rs.2000/- to Rs.2500/- shall be Ideal without either side looslng in the long run,

v). A small area comprising of 3.4 acres of land leased out at Rs.1765/- per annum per acre is
not a correct index to evaluate the large tract of land admeasuring about 262.80 acres.

(vi). Long term perspective planning Is required rather than emotional, political, sociological and
the short term return considerations since in the years to come, salt will become a scarce
commodity similar to drinking water. The views of the Salt Department may also be taken
into consideration.

(vil).  The District Revenue Officer can fix the price of the land but not the leasing of the salt land,
as he does not have the required expertise to decide things; and, shall look It from the
revenue point of view.

Salt and Mar SMC

(. The lease rent of Rs.100/- per acre per annum subjeqt to an escalation @ 10% per annum
(compoundable) was flxed by the MOST after detailed deliberations and consultation with
the Salt Department and the Kandla Port Trust (KPT). The present lease rent of Rs.177.15
per acre per annum pald by us is much higher than the lease rent paid by the lessees of the
Salt Department and the KPT for salt manufacture.
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().

(ii).

(iv).

(v).

V).

(vll).

(vill).

(ix).

The DRO had brought to the notice of committae members that-

» the lease rate fixed for salt lands of State Government Is only 5/- per acre par annum
and royalty at Rs.2/- per metric tonne of salt produced par acre (minimum 50 tonnes) is
fixed at Rs.100/- per annum totalling to Rs.105/- per ezre per annum; and,

* a proposal to reduce the tax payable to Panchayat / Panchayat Unions, fixed at
Rs.630/- per acre per annum, is under consideration of the State Government.

The State Government has leased 5000 acres of land to Tamlinadu Salt Corporation at
Rs.135/- per acre per annum. It Is clear that the highest lease rent Is belng paid by us if
compared to all other lossees of the State Government and the Central Government for salt
manufacture.

According to clause (c) of the Lease Agreement, lease rent shall be subject to an escalation
@ 10% per annum (compoundable) which actuelly overrides the option given to the TPT
under clause (f) of the Agreement to revise the base of lease rent every five years as the
escalation of 10% per annum covers the escalation of the market value for the land annually
from the date of entering of the Lease Agreement.

The C & AG has objected to the lease rate of Rs.100/- per acre per annum for the land
allotted to the TSMC, comparing It with an open tender rate of Rs.10,500/- obtained in 1995-
96 In a stray case by the Salt Department. It is understood that the lessee has closed down
the business being uneconomical due to the exorbitant lease rent.

In another case where the rent was fixed @ Rs.1765 per acre per annum for 3.4 acres of
land, the subject land was abandoned after a period of one year. The C & AG should
consider only the rates fixed for salt manufacture by the major ports like the KPT for
comparison, ’

A rate of return of 12% on the current market value of the land cannot be applied on this
particular land leased out for manufacture of salt, which is a low value commaodity. The rent
at 12% Is applied only for commercial undertakings and 9% for residence under the Rent
Control Act.

Neither the Government of India nor the State Government nor the KPT has adopted the
method of fixing rent at 12% per annum on the market value of the land. It is, therefore,
only just and fair that the TPT shall also follow the same principle.

The prevalling lease rate of Rs.52/- per acre per annum of the Salt Department and Rs.65/-
per acre per annum of the KPT are pointers that must desist the TPT Iin asking for an
increase as it had already fixed a sum oi Rs.100/- per acre per annum. The Salt
Department of the Central Government, being the controlling authority on salt production,
the rates fixed by the Salt Department shall act as a guide to be followed by the other
Government Agencies.

A major portion of the lands leased was originally marshy, swampy, and the rest was *sand
dunes’. A huge sum has been invested for reclaiming the water logged marshy swampy
area to make It fit for laying the salt works. The port has not spent anything on these lands
like basic infrastructure facilities for starting the salt industry. A portion of land admeasuring
37.5 acres out of the original leasehold of 300.30 acres has already been relinquished for
the purpose of laying rallway track and road right across the salt works, which has aiso
caused difficulties.

The basic purpose of allotment of lease of land for manufacture of salt cannot be over
looked; and, the capacity of the salt industry to afford and withstand the escalations
proposed must be examined while making any revisions In the lease rate.

Taking Into account the average annual yield of sait per acre as assessed by the Stata
Government, the present proposal to increase the lease rent (to Rs.5040/- per acre per
annum), works out to Re.84/- PMT,
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(x).

(xi).

(xli).

4.

The present cost of production of salt at Rs.200/- PMT will increase to Rs.284/- PMT with
the proposed increase in the lease rent as against the average selling price of salit in
Tuticorin areas which is around Rs.250/- to Rs.300/- PMT. Therefore, heavy financial logses
leading to closure of the business will be there, if the lease rent is increased to Rs.5040/-
per acre per annum.

It may also be taken Into consideration that the salt industry Is undergolng recesslon for the
past couple of years; which is reflected by the fact that there has not been any Increase In
prices of salt during the past two years. In fact there has been no wage increase In the
Tuticorin area during the years 1999 and 2000 because of the poor realisation.

The salt industry, being a traditional industry in Tuticorin, Is directly giving employment to
more than 300 direct and more than 500 indirect labours. The proposed increase of lease
rent by the TPT will make the salt works unviable, the consequences of which would be
unimaginable like labourers being thrown out of work.

Huge sums of monies have been borrowed as loan from a Nationallsed Bank for
development of the salt works and upgradation of salt to produce high quality lodised salt
prescribed under the NIDDCP programme. If the current proposal of the TPT s
implemented, the company will face serious financial problems in repayment of loans etc.

Sait has been exported by us since the inception of the Tuticorin Harbour; thus, salt industry
plays an important part in the export activity of the Harbour.

In view of the above facts, the proposal for an upward revision of the lease rent of salt lands
may be dropped.

The Indian Salt Manufactures’ Association (ISMA) has submitted a representation against

the Increase in the lease rent for the land allotted to the TSMC for sait manufacture by the TPT, supporting
the arguments of the TSMC. The ISMA has also mentioned that its representation is filad on behalf of Salt
Manufacturers & Merchants Assoclation, (Tuticorin) and all the Salt Manufacturers’ Assoclation/
Federations’ of India & Gujarat. It has made the following points in its representation:

Q).

(ii).

(i),

(iv).

(v).

(vi).

5.

An Increase of thirty fold for the land leased out for salt manufacture (from Rs.177/- per acre
to Rs.5040 per acre) is unjustified, unwarranted and will adversely affact the TSMC interest.

A comparative analysis of the rates of the [ease rent applicable in the other states Is
required because the total levy per acre for the lands leased out by the TPT is one of the
highest in the Country.

The Government of Gujrat has reduced the rate of ground rent from Rs.120/- per acre to
Rs.60/- per acre and the ISMA Is following up with the Gujrat State to reduce it further to
enable the Gujrat Salt Manufacturers to compete with other states.

The Salt manufacturers holding Port trust and State Government lands on lease are
penalised in terms of higher lease rent for no fault of theirs.

The higher rate of the lease does not apply to the salt works in the ‘co-operative sector’, and
those salt works, whose area Is less than 10 acres. The Government must serlously
reconsider as to why the burden falls only on those holding lands more than 10 acres.

Since the industry Is passing through an extremely difficult period of recession, the proposal
of the TPT may be ignored.

Shri. N. Karunakaran, Proprietor, M/s. Rajaram Agenclas, Former President, AICCI and

former Trustee of the TPT, has also submitted a representation relating to the proposal of the TPT. In his
representation, he has made the following requests:

(i)

The 262 acres of the port land in question should be treated as a developed land and, lease
rent collected accordingly; and
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(i)

6.1.

the issue must be examined from 8 July 1993 onwards as the lease rent fixed by the TPT @
Rs.100/- per acre per annum was not approved by the MOST.

A copy each of the comments received from the TCCl, TSMC, ISMA and Shr. N.

Karunakaran was sent to the TPT as feadback Information.

6.2.
points:

On

().

(ii).

The TPT has responded on the comments of the above users. It has made the following

ntg of the

Even though the lease rent was fixed at Rs.100/- per acre per annum, subject to an
escalation @ 10% per annum (compoundable) with the approval of the MOST, the TSMC is
paying Rs.214.35 per acre per annum as on date with escalation.

The contention of the TSMC that the escalation clause overrides the revision clause of base
lease rent by the port is not correct because the escalation clause is applicable only upto
the period of the next revision and if the revised rent per annum is more than the lease rent
being pald by the lessee at the time of revision, the revised lease rent has to be paid by the

lessee and vice versa.

(iit.

(iv).”

(v).

(V).

(vii).

The manner In which the other states or central government fixes the lease rent was not
considered and the rent was fixed taking into account retum @ 12% on the basic cost of the
land and @ 18% on the development charges. On this basis only, the existing lease rent of
the port lands has been worked out and approved by the TAMP also.

Treating this land always as a salt pan is not appropriate as the land was handed over to the
TPT by the State government for utilisation in port-related activity. It must be appreciated
that the port Is neither an agency to encourage salt cultivation nor an organisation in the
business of salt cultivation.

The rates fixed by the Government of Tamilnadu, as Indicated, are not relevant to the port
land.

While calculating the lease rent, no development charges have been accounted for as the
land inltially allotted to the TSMC was marshy and without any development like roads,
water supply, electricity being carried out by the Port. The TSMC has not done any
development except developing it as a Salt Pan. The purpose of revision of the base lease
rent every five years was only to monitor the lease rent with the appreciation of the land
value in the market.

The average selling price of salt has no relevance as fixation of lease rent is based on the
market value of the land under consideration and not on the cost of the salt in the market.
The port would have allotted this land to some other port-related activity, if the land is not
used as a salt pan.

On the comments of the TCCI

().

The TCCI has dealt with the cases wherein the salt pans have been acquired by M/s. SPIC,
TAC, HWP, Thermal Plant, TPT, etc. for purposes other than salt production. The lands
were acquired with due justifications for development of Industries; therefore, the argument
advanced by the TCCI in general bears no relevance with the revision of lease rent.

On the comments of the ISMA

().

The TPT has reiterated the points made by it earlier with referance to the basis of fixation of
lease rent; and, comparlson of the rates with the State Government.

2786 Gl/2002—3
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- ()

(ii).

7.1.

N n

The comments made are general in nature and malinly deals with the rate of Rs. 100/- per
annum fixed during 1993, and are not relevant since the present subject is regarding
revision of lease rates w.e.f, 8 July 1998,

The small area of land admeasuring about 3 acres of land is a developed plece of land
which is allotted to the Department of Commerce & Industry under the Government of
Tamilnadu for establishing a Laboratory. A lease rate of Rs. 8/- per sq. meter per annum,
initially fixed in 1992 till July 1997 was being charged by the TPT, which was subsequently
increased to Rs. 14/- per sq. meter per annum (with 5% compoundable escalation) as
applicable for allotment of land for service purpose.

A joint hearing In this case was held on 16 July 2001 In Tuticorin. At the Joint hearing the

following submisslions were made:

icorin P st (TP

().

ii).

(iii).

(v).

(vi).

(vii).

(viii).

(xi).

We have given a detailed proposal; today we are giving a written reply to The TAMP’s
querles (raised vide Its letter dated 6 July 2001).

We have not developed these lands, 50, no development cost has been reckoned with.
Only a 12% return on the value reported by the DRO has been considered.

The special committee did not meet a second time. We have calculated with reference to
the value-reported by the DRO.

(a). The Land in question is a valuable land comprising of large area but, no tender was
issued and it was given at a cheap rate of Rs. 100 per acre,

(b). We have proposed Rs. 5040/- per acre per annum.

(c). We are not sure whether such lands, so close to the port, should be given to salt
manufacture at all. We may need it for port-related activities. Nevertheless, It is
there for 20 years from 1993.

There has been éome development work done by us on the lands surrounding this area;

therefore, higher rate is charged there. If we go by that, these lands should be charged Rs.

42/- per square meter per annum. The location and purpose of use has to be taken into

account as per the schedule notified earlier by the TAMP,

We do not agree that leases (even if given by the old minor port) are to be automatically
renewed; that is not the Government Policy.

If they have spent money on development of land, they have also had 50 years time to
recovdr their costs,

This salt land, unlike elsewhere, Is situated right inside the port area; therefore, salt
manufacture cannot be a high priority activity there.

TPT has to increase its trafflc; it is not a salt corporation. Its objective cannot be to increase
salt production at any cost,

Salt exports has been steadily going up; it is not correct to say that they are declining.

As a special concession, wharfage for salt is kept at Rs. 5/-.

Tutlcorin Salt & Marine Chemicals Ltd (TSMC

(i).

We have Mhls land on lease from 1943 for 25 y'ears; renewed for a further period of 25
years; an w) for anather 20 years.
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7.2

(ii). The land to an extent of 360 acres Initially received from the minor port; and, after merger of
the minor port with the new TPT, from the TPT, was a marshy land and sand dunes. We
have spent a lot of money to develop these lands.

(), Lease rent with 10% annual escalation compounded annually with revision of base rate
every five years is a double burden.

(iv). Ours is a labour Intensive industry; our sale price is fixed; and, there Is a severe
competition, Our costs are the highest in all ports. Please see the comparative statement
given by us.

(v). If the guidelines of the government are uniformly applied, we will be happy. If what is done
for salt lands in the KPT Is done at the TPT we will have no objection.

(vl). (a) Compare our case with only salt industry; please do not compare us with other
commerclal activitios.

(b). The Ramnad Dist. Salt Corporation is giving lands at Rs. 130/- per acre.
(vil).  This increase in lease rent to Rs. 5000/- will push up our cost by about Rs. 100/- PMT.
In |

. Wae agree that rates cannot be static. But such revision must be reasonable. It cannot be so
much that the salt industry cannot bear.

Indian Chamber of Gommerce & Indusiry (ICCI)
(). Wae agree that rates have to be revised; but, a revision to Rs. 5000/- is exorbitant.

(1), The KPT gives special consideration to salt manufacture; how can it be different at the TPT.
Salt manufacture is a traditional industry here.

(),  The DRO has given the rate In 2000 how can It be applied from 1998; recalculate with
‘ reference to the rate prevailing in 1998.

Tuticorin Chamber of Commerce & Industry (TCCI)

(). The salt manufacture requires swampy area. It cannot, therefore be compared with other
industrial or commercial activities.

(). There will be severe compaetition as with Improvement of railways, Gujarat Salt will come
right into Tuticorin.

(i), The TPT has taken over all the liabllities of the old minor port. The facllities given by the old
port to salt manufacture have, therefore to be protected. Lease has to be automatically
renawed.

(v). The Rates cannot be static; they have to Increase but, not at a rate which the industry
cannot hear,

At the Joint hearing written submissions were made by the TPT and the TSMC. The points

made by them are summarised below: »

Tuticorin Salt & Marine Chemicals Ltd. (TSMC)

(. In addition to submitting a comparative statement of the lease rent collected by various

States and Central Government for salt manufacture for reference and consideration, it has

~ clarified that presently an amount of Rs. 214/- per acre (and not Rs. 177/- per acre, as
stated earlier) is being pald to the TPT as loase rent.
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Tuticorin Port Truet (TPT)

In response to the queries ralsed by this Authority, the TPT has submitted its reply. In addition to
submitting a copy of the relevant lease agreement, the following points have been made by It:

(i). The land allotted In reference to the TSMC for salt production was not taken up for
classification at the time of general revision of tariffs of the port in 1987, 1992 and 1997,
since the categorisation proposed was only for lands allotted for service/residential,
Industrial and commarcial purpose, Besides, while the general revision was effected in July
1997, the land allotted to the TSMC became due for revision only in 1998 i.e. five year after
the date of ellotment in July 1993.

(). As per the record note of discussion of the committee constituted for revision of lease rent
for the lands allotted to the TSMC on 16 February 2000, the committee was to meest again;
however, It did not happen as it was not found necessary. On receipt of the market value
from the DRO for that land, the revised rent was worked out adopting the opportunity cost in
concurrence with the Finance Wing of the Port, and sant to the TAMP for approval.

8. In pursuance of a copy of the letter sent by the Indian Salt Manufacturers Association
(ISMA) to the Office of Deputy Salt Commissloner (DSC), Chennal, the DSC has sent a letter expressing his
concern over the exorbitant increase In the lsase rate for the salt land allotted to the TSMC. He has
relterated the points made by the ISMA with respect to the cost of production of the sait; and, the
repercussions, the increase in the lease rate will have on the salt market.

Various components of cost Involved in the cost of manufacture of salt; and, the methods
adopted by the GOI to boost up the production In quantitative as well as qualitative terms are also
emphasised.

He has requested to ro-fix the rate of lease rent for the land allotted to the TSMC at par with
the rate charged by the Goyvernment of Tamilnadu or at least to retain and continue the existing rate of
Rs.177/- per acre per annum to avold any hardship to the lessee and to enable them to compete in the open
market.

9. With reference to the totality information collected during the processing of this case, the
following position emerges:

(). This is a case for revision of lease rent relating to a plot of land of the TPT leased out to the
TSMC. The TPT proposal has been formulated strictly according to the guidelines issued
by the Government. As required by the guidelines a comprehensive committee including a
" representative of the District Revenue Authority was constituted. Taking into account the
present market value of the land, the Port has proposed to fix a lease rent of Rs.5040/- per

acre per annum. :

Till formulation of its own guidelines governing land lease rents, this Authority has decided
to continue with the present method being followed by the Port Trusts based on the
guidelines Issued by the Govemnment in this regard. It is relevant here to mention that In
many earlier cases relating to lease of Port Trust lands, this Authority has held that the Port
Trusts should commercially exploit the lands/estate availeble with them to the fullest extent
so that it can reduce the burden on tariffs.

(). One of the main arguments putforth by the Lessee and some other user organisations is
that salt being a low value commodity, a salt manufacturer cannot efford to bear the burden
of lease rental at the proposed level. As has been correctly pointed out by the TPT, the
Govemment has not given the lands to the TPT for the purpose of utilising them as salt
pans. They are expected to be used for port-related activities. As far as the TPT is
concerned, It has pointed out that a concessional wharfage of Rs.5/- PMT is being levied on
salt export passing through the Port.

The TPT does not get any grant from the Government. It has to be financially self-relent.
. That being so, it wilt be unreasonable to expect a Port Trust to forego its reasonable
revenue to make somebody else’s business viable. It Is not within the charter of a Port to
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(ily.

(iv).

{(v).

promote salt lndustry particularly with reference to an Individual salt manufacturer. The
issue of whether the salt industry requires any protection is for the concerned Government
to consider and provide financlal reliefs, if necessary.

The Lessee and some other users organisations have attemptea to compare the prevalling
rates for salt lands of the KPT and State Govemments with the rate proposed by the TPT.
Prima facle, such a comparison does not appear appropriate since land value across the
country cannot be uniform. The reference to the KPT land is also not relevant since the
KPT has a vast estate and the salt lands thereat lie in a marshy area without any other
possible alternate use. The salt lands in reference at the TPT are In the middie of a buzzing
Port and industrial township.

The lease in reference is governed by a specific loase Agreement signed between the Port
and the Lessee. The lease Agreement provides for an annual escalation in the lease
rentals @ 10% per annum compoundable. It further allows an option to the TPT to revise
the base lecsa rent every § years. Since the TSMC has signed the lease Agreement, it Is
not unreasonable to conclude that it was well aware of these conditions stipulated in the
Agreement. Except objecting that the annual escalation clause overrides the option
available to the Port Trust to effect a quinquennial revision of the base rate, the Lessee has
not ralsed any dispute about the enforceability of the lease Agreement. As has been
pointed out by the TPT, the contentlon of the Lessee about the annual escalation clause
and the quinquennial revision clause in the lease Agreement does not hold water. The
annual escalation clause is for escalating the lsase rent during the quinyuennium; the other
clause is for effecting change in the base rent itself after every five years. |If the
interpretation of the Lessee is admitted, it can also be argued that such a contradictory
clauses should not have been included in the lease agreement and as the affected party the
Lessee should have objected to it at the time of signing the Agreement itself.

The TPT has chosen to exercise the option available to It in terms of the lease Agreement to
revise the base rent after expiry of 5 years from the effective date of the lease Agreement.
Having signed the Agreement with such a clause, it is not tenable for the Lessee to expect
that the Lessor will not exercise the option.

Any specific lease Agreement will prevail over the general guidelines/revision of rates
decided subsequently so long as they are not contradictory to the overall tariff setting
principles adopted by this Authority. In the instance case, there is a specific lease
Agreement which provides for revision of base rent every 5 years; and, for such a revision
the Port Trust has adopted the methodology prescribed in the Government guidelines. That
being so, there Is no case for ‘dropping’ the proposal of the Port Trust on this count, as
requested by the Lesses.

Since the lease was granted on 8 July 1983, the first quinguennial revision falls due on 8
July 1998; the Port has proposed for such a retrospective revision. For arriving at the
proposed rate, the TPT has considered the market value of salt lands furnished by the
District Revenue Officer in December 2000. The ICCI has pointed out the anomaly of fixing
lease rentals for the year 1998 with reference to a market value obtained in the year 2000,
The TPT has subsequently informed that it had made all possible attempts to obtain the
market value for the salt lands for the year 1998 from the District Revenue Authorities; but,
even after a lapse of nearly one year, such an information has not been forthcoming. The
Port has requested to approve the market value adopted by it since, in its opinion, there
may not be any significant difference in market value between the years 1998 and 2000.

While the objection of the ICCI deserves to be admitted, the argument of the Port to
consider the same market value obtained in the year 2000 for the year 1998 does not
appear logical. it will ordinarlly be reasonable to assume that land value always
appreciates. If reliable figures from the District Revenue Authority are not available, it Is
reasonable to discount the market value avallable for the year 2000 to arrive ai an estimated
market value for the year 1998. Recognising the fact that land value ordinarily only
appreclates, the TPT has also included the annual escalation factor of 10% In the lease
rentals. It will be logical to borrow the same ascalation factor applied in the lease rentals to
de-escalate the market value. Since the market value reported for the year 2000 is
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Rs.42,000/- per acre, the market value for the year 1998 can be deduced by allowing a
discount of 20% over that. Accordingly, the market value of salt land for the purpose of this
analysis is taken as Rs.33,600/- per acre.

(vi).  Another important factor influencing lease rent is the annual retum on the market value of
land. The TPT has sought an annual retumn of 12%. It is noteworthy that the Government
guidelines do not prescribe any formula for fixation of lease rent. There is no uniformity in
this respect across the Major Ports and even some of the State Governments. The
Government of Kerala is reported to consider 10% of the land value as the lease rent. The
Visakhapatnam Port Trust has proposed to consider 6% of the land value as lease rent
while the Cochin Port Trust in a case relating to fixing of lease rent of land at Puthuvypu
adopted a figure of 3.33% of the land value.

In the case of fixing port tariffs at the Major Ports, a return on capital employed is allowed
considering interest on capital (equivalent to the lending rate at which the Government loans
are available to the Port Trusts) and 3% contribution to each of the two mandatory reserves
for development and renewal to be maintained. It currently adds up 18.5%. For the year
1998, it was around 18% only. In the case of salt land, since the requirement of
development and renewal are not relevant, If the same analogy of ROCE is applied, the
maximum permissible return at best can be 12%. In the case of capital employed, the
assets are taken at historical cost; whereas in the case of land in reference the asset value
has been updated with reference to market value. Expecting the same rate of retumn on the
asset base considered at historical value and current cost cannot, possibly, be viewed as
reasonable.

As has already been pointed out, there is no uniform method available in this regard. At the
same time, the rate of return of 12% sought by the TPT cannot be allowed without
moderation. In the absence of any guldeline in this regard available on record (and,
developing such a guideline at this stage will involve a detailed Study which will
unnecessarily delay the case under adjudication), it will be reasonable to adopt the
maximum return already proposed by one of the major port trusts l.e. Visakhapatnam Port
Trust. That being so, for the purpose of this analysis the return on market value of land Is
limited to 6%.

(vii).  Subject to the analysis given above, the modified lease rent will be Rs.2016/- per acre per
annum. As has already been mentioned, as provided in the lease Agreement, this revised
rate will come into effect retrospectively from 8 July 1998. Incidentally, the revised annual
lease rent approved fits well in the range of Rs.2000-2500 per acre suggested by the TCCI.

(vil).  The Port users elsewhere have also voiced their concern over the approach of effecting
quinquennial revision in lease rent with reference to the prevailing market value of lands. It
Is their argument that no Lessee can reasonably project the feasibility of his business
proposition if such periodic revisions are made with reference to a factor which may not be
known with certainty to all concerned before a project is set up. This argument cannot be
lightly brushed aside and definitely deserves serious consideration at the time of developing
our own guidelines. Since the guidelines issued by the Government have been adopted
and applied in all cases relating to Major Port Trust lands, a deviatlon only in respect of the
TPT cannot be made. When our own guidelines are developed, it will be applied
prospectively at all the Major Port Trusts.

10. In the result, and for the reasons given above, and based on a collective application of mind,
this Authority approves an annual lease rent of Rs.2016/- per acre for the lands leased out by the TPT to
M/s Tuticorin Sale & Marine Chemicals Ltd. with retrospective effect from 8 July 1998. This rate will be
subject to the annual escalation clause stipulated in the concerned lease Agreement.

S. SATHYAM, Chairman
[ADVT II/IV/143/2002/Exty]

Printed by the Manager, Govt of India Press, Ring Road, Mayapur, Now Delhi-110064
and Published by the Controller of Publications, Delhi-110054.









