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MINBTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Pelicy and Promotion)
NOTIFICATION
New Delhi, the 8th January, 2003

F.No. 1{10)2001-NER— The Government of India is pleased to

make the followmg scheme of Central Grant or Subsidy for
Industrial units in the states of Uttranchal and Himachal Pradesh
with a view to accelerating the mdustrlal development in the
States.

1.

Short Title:- This scheme may be called the Central Capital
Investment Subsidy Scheme, 2003,

Commencement and duration of the Scheme:- It will come
into effect from 7™ January, 2003 and remain in force upto
and inclusive of 6.1.2013.

Applicability of the Scheme:- The scheme is applicable to
all industrial units in the Growth Centres approved for
Uttranchal and Himachal Pradesh and also to the new
industrial units or existing units, on their substantial
expansion, in Growth Centres or Industnal Infrastructure
Development Centres (IIDC) or industrial

~ estates/parks/export promotion zones and commercial estates

set up by States of Uttranchal and Himachal Pradesh and to
rnew industrial units or existing units on their substantial
expansion in the specified thrust industries (as at Annexure)
located outside these growth centres and other identified
locations.

. Eligibility period:-

The subSidy will be available during the duration of the
scheme, to an eligible industrial unit for a period of ten years
from date of commencement of commercial production.



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT [—SEC. 1]

F. Definitions:-

(a) ‘Industrial Unit’ means any industrial unit where a
manufacturing programme is carried on or suitable
servicing unit as defined in M/o SSI letter No. 2(3)/91-

- SSI.Bd dated 309.1991, other than that run

Departmentally by Government.

(b) ‘New Industrial Unit” means an industrial unit for the
setting up of which effective steps were not taken prior to
7" January, 2003.

(c) “‘Existing Industrnial Unit” means an industrial unit existing
as on 710 January, 2003.

(d) “‘Substantial Expansion’ means increase by not less than
25% in the value of fixed capital investment in plant and
machinery of an industrial unit for the purpose of
expansion of capacity/ modernization and diversification.

(e) ‘Effective steps’ means one or more of the following
steps:- '

(1) that 10% or more of the capital issued for the
industrial unit has been paid up.

(i) that any part of the factory building required for
manufacturing activity has been constructed.

(iti) that a firm order has been placed for any plant and
machinery required for the industrial unit.

(f) ‘Fixed Capital Investment’ means investment in plant and
machinery for the purpose of this scheme.

0. Extent of admissible subsidy

All eligible industrial units located in the Growth Centres
¢r IIDC or industrial estates/parks/export promotion zones and
¢ommercial estates set up in Uttranchal and Himachal Pradesh
shall be given capital investment subsidy at the rate of 15% of
heir fixed capital investment in respect of new units or
dditional investment in respect of substantial expansion by an
xisting unit in the plant and machinery, subject to a maximum
eiling of Rs.30 lakh. '

’r
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9.

6.1 Similar benefits would also be extended to the new
industrial units or .to the existing units, on their substantial
expansion, in other Growth Centres or IIDC or industrial
estates/parks/export promotion zones and commercial estates set
up by the Governments of Uttaranchal and Himachal Pradesh,
new industrial unit or to the existing units; on their substantial
expansion, in the specified thrust industries (as at Annexure)
located outside these growth centres and other identified
locations, would also be eligible for similar fiscal incentives.

7. Plant & machinery

In calculating the value of plant and machinery, the cost
of industrial plant and machinery as erected at site will be taken
into account which will include the cost of productive
equipment, such- as tools, jigs, dies and moulds, insurance
premium and their transportation cost.’

7(a) ‘The amount invested in goods carmriers to the extent they
are actually utilised for transport of raw material and
marketing of the ﬁmshed products; will be takcn into

account

- 7(b) Working' capital including raw materials and other

consumables stores, will be excluded for computing the
' value of plant & and machmery

Designated agency for disbursement of subsidy

The-designated agency for disbursement of Capital Investment
Subsidy will be mnotified in consultation with the State
Governments concerned.

Procedure for claiming Capital Investment Subsidy

Industrial units “eligible for subsidy under the scheme will get
themselves registered with the State Industries Departiment prior to
taking effective steps for setting up the new units or undertaking
substantial expansion of the existing units and indicate, in their
claim for investment subsidy, their assessment of the total fixed
capital/additional fixed capital likely to be mvested by them in the
plant and machinery of their unit.

STOT-wer -2,



THE GAZETTE OF INDIA . EXTRAORD NARY |Part I—SEc. 1]

10.Procedure for disbursement of Capiia! Investment Subsidy

The State Government will set up a Committee consisting of a
representative each of the State Finance Department and State
Directorate of Industries and if the industrial unit is to be assisted by
a financial institution, the representative of the financial institution
congcerned, which would go into each case to decide whether it
should qualify for the grant of subsidy and also about the quantum
of subsidy.
10.1 Inrespect of a new industrial unit set up without assistance from
e financial nstitutions or the State Government, the subsidy
ill be disbursed to the unit by Designated Agency on the
ccommendation of the state Government at the time the unit
goes into production. Similarly, in respect of substantial
gxpansion by an existing industrial unit without assistance from
the financial institutions of the State Government, the subsidy
il be disbursed to the unit by Designated Agency on the
ecommendation of the State Govemment after substantial
gxpansion has been effected and the unit has gone into the
increased production. However, in such cases, where the State
Government is satisfied about the safety of the public funds, not
ore than half of the amount of the estimated subsidy may be
eleased prior to the unit going into production on the
antrepreneur’s furnishing a proof of having taken effective steps
tp the satisfaction of State Directorate of Industries and the
remaining amount be released only after the unit goes into
production.
10.2  In respect of an industrial unit to be assisted by the state
(Government, the subsidy will be disbursed to the unit by
Designated Agency on the recommendation of the State
overnment. In such cases, the contract/agreement to be drawn
p between the state Government and the unit concerned, may
cover mortgage, pledge, hypothecation of the assets upto the
amount of the subsidy. In respect of new industrial unit or in
respect of substantial expansion of an existing industrial unit to
be assisted by a financial institution, the subsidy will be
disbursed to the unit by the financial institution in as many
instalments as the loan is disbursed by the financial institution
and simultanecously claimed by the financial Institution from
Designated Agency. In such cases, the contract/agreement to be
drawn up between the financial institution and the unit
concened may cover mortgage/pledge/hypothecation of the
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assets of the unit upto the amount of the loan to be advanced by
the financial institution. canscm‘ed and the. submdy

11 Rights of the Centfe)sfate GB#eEnihéiit/Fiﬁénc’iiL stitation

If the Central Government/State Government/financial Institutions
concerned is satisfied thai the. subsidy or grant to an industrial umt

~ has been. obtained by misrepresentation as to anvessential fact,
furnishing of false informatien or if the unit goes out of production
within 5 years after commencement, the Central Government/State
Government/Financial Institution concerned may, after giving
opportunity to the unit concerned of being heard, ask the umt to
refund the grant or su-bsidy already received. '

12.  Without taking prior approval of ‘the: Mimistry of Comme‘rce &
Industry, Department of Industrial Pelicy ~and’ Promotion/State
Government/Financial Institution concerned, no owaer of an 1ndnstr1al
unit, after receiving a part or the whole. of the grant.or subsidy, will be
allowed to change the: location of the whole or any. part of industrial
unit or effect any substantial contraction or disposal-of a-substantial
part of its total fixed capital investment; within a permd of 5 year's ‘after
its going into production.

13.  In respect of all units to whom the grant or subsidy has been
disbursed by the financial institution/State: Governmsent; certificate of
utilization of the grant or subsidy for the purpose for which. it was
given, shall be furnished to the Centrat Ministry of Commerce &

Industry, Department of Industrial Policy and” Promotion by the

~ financial Institution/State Govemme.nt within a penod of one vyear
from the date of receipt of the last instatment/full amount. ‘

14, Afier receiving the grant or subsidy, each industriak whit: shali:
submit Annual Progress Report to-the Ministry of Commerce &

Industry, Department of Industrial Policy and Promotion/staté
Government (as may be designated) about its working for a period of 5
years after going into production.

.. S.JAGADEESAN, I:Sacy:

e1lezl 2003- 3
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Annexure

THRUST ?Iousmes INCLUDED IN ANNEXURE Il OF O.M. NO.

. -

1(10)/2001-NER DATED 7.1.2003 OF NEW INDUSTRIAL POLICY AND
. OTHER CONCESSIONS FOR THE STATES OF UTTRANCHAL AND
HIMACHAL|PRADESH.
4/6 digit Subclass
Sl Activity Excise under NIC clagsc;'#:as;i)on
‘No Classifica classificat 416 digit
tion ion 1998 gl
1 Flon re - - 0603/060120/060
29020/
06024000
2 Melﬂicinal herbs and aromatic - -
herlys etc. processing
3 Honey - - 040900
4 Horticulture and Agro based
indystries such as
a) Jauces, Ketchup, etc. 21.03 15135 to
b) Rruit Juices & fruit pulp 2202.40 15137 &
c) Jams, Jellies, vegetable|20.01 156139
juices, puree, pickles etc.
d) Rreserved fruits and
egetables
e) Hrocessing of fresh fruits
nd vegetables including
ackaging
f) Rrocessing, preservation,
ackaging of mushrooms.
5 Food Processing Industry 19.01 to
excluding those included in the 19.04
negative list
6 Sugar and its by-products - - 17019100
7 Silk and silk products 50.04
. 50.05 17116
8 Wool ahd wool products 51.01to 17117
51.12 .
9 Woven fabrics (Excisable - - 6101 to 6117
garments) .
10 Sports| goods and articles and | 8506.00
equipment for general physical
exercisf and equipment for
adventyre sports/activities, tourism
(to be spparately specified)
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EE Paper & paper products - -
.excluding those in negative list (as |

per excise classification)
12 Pharma products 30.03
, {030.05
13 Information & Communication
Technology industry 1 84.71 30006/7
1 Computer hardware Call centres :
114 Bottling of mineral water - | 2201 -
15 Eco-tourism _
Hotels, resorts, spa, - 55101
entertainment/amusement  parks
and ropeways _
16 Industrial gases (based on
atmospheric fraction)
17 Handicrafts
18 Non-timber forest product based
‘industries
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