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MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 28th January, 2003
Freight Subsidy (For Far-Flung Areas) Scheme, 2002

No, P-20029/18/2001-PP.— The Government of India are pleased
e the following scheme for administering the post APM
(administered pricing mechanism) freight subsidy on PDS
Kerosehe and domestic LPG Subsidy for far-flung areas:

1. Short title

This| scheme may be called the Freight Subsidy (For Far-flung
Areds) Scheme, 2002.

2. Commencement

The scheme shall come into force from 1% April 2002.

3. Areds to be covered

The ffollowing areas will constitute the “far-flung areas” for the
purppses of this scheme:

(i} North Eastern States including Sikkim, except the
districts in which Digboi, Guwahati, Bongaigaon and

Numaligarh refineries are located:
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(i) The States of Jammu & Kashmir excluding districts of
Jammu & Kathwa, Himachal Pradesh, Uttranchal,
excluding the districts of Haridwar and Udhamsing
Nagar; ‘

(i) Andaman & Nicobar Islands; and

(iv) Lakshwadweep Islands.

Products to be covered

* The freight subsidy for supplies and sales of products in the

far-flung areas mentioned in clause 3 above will be provided
for Kerosene under Public Distribution Sygtem (PDS
Kerosene) and Liquefied Petroleum Gas for domestic use
(domestic LPG). The quantity of PDS Kerosene on which
subsidy will be allowed for each State will be limited to the
allocations made by the Ministry of Petroleum and Natural

‘Gas subject to actual quantities soid.

Participating companies
Initially Indian Oil Corporation Ltd. (IOCL), Hindustan
Petroleum 'Corpofation Limited (HPCL), Bharat Petroleum
Corporation Limited (BPCL) and IBP Company Limited (IBP)
will participate in the. scheme Other compames wnll be
allowed to participate later

Entitiement of subsidy -

The freight subsidy on supplies/sales of PDS Kerosene and
domestic LPG in the far-flung areas will cover a part of the
freight cost in the eligible areas up to the wholesale dealer
location in the case of PDS Kerosene and up to the LPG
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distributor location, including the extension counters, in the
¢ase of domestic LPG.

The entitiement of subsidy under the scheme from 1 April,
2002 will be limited to the freight subsidy available in the
eligible areas as on 31 March, 2002 in respect of the
transportation cost for the distance:

() For the North East from the bottling plant/depot upto
LPG distributor/extension counter/wholesale dealer in
the far-flung area

() For other far-flung areas from the nearest tap-off point
or railhéad to the bottling plant/depot and further upto
LPG distributor/extension counter/wholesale dealer in
the far-flung area.

The scheme/subsidy will be phased out in 3-5 years as
ecided/ffinalized by the Government after consuitation
etween the Ministry of Petroleum and Natural gas and the
inistry of Finance.

he freight subsidy worked out as per clause 6.2 above shall
frozen and any upward revision in the freight costs and
livery charges in the far-flung areas would be passed on
the participating companies in the consumer prices at the
time of the general price revision for the product by them.
For a new depotbotting plant location or a
wholesale/distributor location commissioned after 01-04-
202, the entitlement of freight subsidy will be determined by
the Ministry of Petroleum & Natural Gas on the basis of the

-
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7.2

7.3

then freight subsidy level in the markets to _be_' linked to such
new depot/bottling plant or wholesale/distributor point.

If due to certain emergent situation or on account of logistics
constraints, supplies of PDS Kerosene or domestic LPG are
advised/directed to be made by a mode or the route other
than the normal mode or the route, as the case may.be, the
differential between the freight costs of normal mode of
movement and the alternative mode/route will be
compensated under the scheme.

Settlement of subsidy claims of the partlclpatlng
companles

Participating companies will raise monthly final audited

claims with the Petroleum Planning and Analysis. Cell
(PPAC) under the Ministry of Petroleum and Natural Gas.

The claims will be lodged in the format at Annexure-A and
shall be accompanied by audit certificate.

PPAC will scrutinize the claims of the companies from the
books of accounts. Wherever necessary, PPAC will cross
check claims from accounts maintained at depot/bottling
plant level. 'PPAC may call for any related information or visit
and examine records maintained by the oil com":pahies at

_ site, plant office, depot office, regionall office, divisional office

or-corporate office etc. for the purpose of cross Chécki"ng and
verification of subsidy claims.

25( 23 -2
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10.

he settiement of payments will be on monthly basis. . Oil
panies will submit claims to PPAC by the 10" of the
gecond following month i.e. final claim for the month of April
it be submitted by 10" of June. PPAC will scrutinize and
ard the claims to Ministry of Petroleum and Natural Gas

y the 25" of the same month. The payment will be released
not later than 10™ of the following month.

inistry of Petroleum and Natural Gas, may separately
sue / modify the instructions on payment procedure and
laim formats relating to the settlement of subsidy claims, if
50 required.

Submission of information
he participating companies shall submit such information
ds may be advised to them by the Government.

Agreement

he participating companies will be required to sign an
agreement with the Government for abiding with the terms
3nd conditions of this scheme.

ispute resolution

Any dispute in regard to interpretation of any provision of the
heme, will be referred to the Government in the Ministry of
Hefroleum & Natural Gas and the decision of the
Government thereon shall be final.
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11. Miscellaneous |
The Ministry of Petroleum and Natural Gas shall have the
power to issue clarifications or directions for smooth

implementation of the scheme.
SHIVRAJ SINGH, Jt. Secy.
Asnexure A: Mouthly Oil Company Submissions

Oil Company:
Petrolcuss Product: PDS Kerosene
Mouth: Year:

Statea/Uts Qty. | Acitual freight from | Freight recoveredin | Freight | Valwe

' Uplifted the designated price | Subsidy
sapply point
Ra/SU :
su RySU| RwSU| Rs060
Upto | Depotto  Bpto Depot to
Depot | wholesaler  Depot wholesaler
State/UT 1
Depot, Location,
Wholesaler |
Wholesaler 2

Depat 2, Location,

Depot 3, Location,

Total for State/UT 1 Quantity Value
Total for State/UT 2 _Quantity Valuc
Total for the Company Quantity Valae

Claims certified to be correct:

Name and Designation
On behalf of Oil Company
Auditors Certificate & Signature

Thlsnstooemfythawehavevcnﬁedtheaboveclmmandfonndatmbemmandmwmdancewm\
MOP&NG's scheme.

Name and Designation
Stamp/Sea)
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Annexure A: Monthly Oil Company Submissions
0il Company
- Petroleam : Domestic LPG .

Month: ' Year:

States/Uts Qty. Actual freight Freight | Freight | Value

Uplifted from the ' ered in | Subsidy
designated price
supply point
SU Ra/SU Rs/SU Ry/SU Rs 000
State/UT 1
Bottling Piant 1, Location,
Distributor| 1
Distributor] 2

Bottling Pladt 2, Location,

Botiling Plast 3, Location,

Total for State/UT 1 Quantity Value

Total for State/UT 2 Quantity Value

Total for the Company Quantity Value
Claims cel d to be correct

Name and Designation
On hehalf of Oil Company

This is to cert¥y that we have verified the above claim and found it to be correct and in accordance with
MOP&NG's stheme.
Name and Designation
Stamp/Seal

Separate state&nem, supply mode-wise (14.2 Kg cylinders, 5 Kg cylinders, etc.) should be submitted for
domestic LPG
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