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MINISTRY OF FINANCE AND COMPANY AFFAIRS
(Department of Economic Affairs)
NOTIFICATION
7 New Delhi, the 3rd February, 2003
Issue of 6 per cent Government of India Compensation (Project Exports to Irag) Bonds, 2008

F. No. 4(12)W&M/2001.— Government of India hereby notifies the issue of 6 per
cent Government of India Compensation (Project Exports to Iraq) Bonds, 2008
hereinafter briefly described as the Compensation Bonds.

1. Objective:

With a view to resolving the liquidity related problems of Indian project exporters and
lending banks arising out of the stoppage of payments against the project receivables
from Iraq under non- Deferred Payment Arrangement (Non- DPA) between Government
of Irag and Government of India, Compensation Bonds will be issued in favour of
lending banks and Indian project exporters. '

2. Eligibility and Amounts:

Compensation Bonds will be issuea to the lending banks named in the Annexure I and
project exporters named in the Annexure I to the extent of the amounts allocated by the
Government of India as shown against their respective names in the said Annexures. No
person including a bank, company, corporation or any other body except the said lendmg
banks and project exporters shall be eligible to subscribe to the bonds,

| 3. Price:

The issue price of the Compensation Bonds will be Rs.10,000 for every Rs.10,000
(nominal).

4. Application:

The Compensation Bonds shall be issued on application from the eligible lending
banks and project exporters as per proforma in Annexure lIl.

5. Commencement of tenure and date of repayment:

The tenure of the Compensation Bonds will commence from 1-10-2001. Interest in the
bond will accrue from the date of commencement. The Compensation Bonds will be
repaid at par on October 1, 2008 at Public Debt Offices of the Reserve Bank of India at
which they are registered at the time of repayment.
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mpensation Bonds will bear interest at the rate of 6 per cent per annum.
b will be reckoned from the date of commencement of tenure of the
nsation Bonds and will be payable annually from that date on the amount
ding till maturity. However, in case the annual Interest payment becomes

overdutg as on the date of issue of the Compensation Bonds, Government will
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rest on the overdue Interest at the rate of 6 per cent per annum for the
e period till the date of payment.

on the Compensation Bonds will be payable at the Public Debt Offices of
Bank of India at Ahmedabad, Bangalore, Bhubaneswar, Mumbai, Kolkata,
ti, Hyderabad, Jaipur, Kanpur, Chennai, Nagpur, New Delhi, Patna and
anthapuram. Interest will be paid after rounding off the amount of interest to the
Fupee.

m of Security:

pmpensation Bonds will be issued in the form of stock, i.e. Stock
ptes or by credit to Subsidiary General Ledger Account maintained with

the Public Debt Offices of Reserve Bank of India.

8. Minimum Amount and Denomination;:

The Compensation Bonds will be issued for a minimum amount of Rs.10,000
{nominfl) and in multiples to Rs.10,000 thereafter.
9. Transferability:

(i) Subject to the provisions of paragraph 7 of this Notification, the Compensation

Bonds
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an be renewed, subdivided, consolidated, converted and transferred by
er in accordance with the provisions of the Public Debt Act; 1944 and the
Debt Rules, 1946 framed thereunder.

withstanding what is stated in paragraph 2 hereinabove there will be no
bns on the transfer of the Compensation Bonds by the subscribers in favour of any

other pgrson including banks, corporation or any other body and the transferee of such
security]would also be entitled to hold and transfer the same in such manner.

10. Sta

futory Provisions:

The Comhpensation Bonds will be governed by the Public Debt Act, _l 944 and the Public

Debt R

es, 1946 framed thereunder.

11. Applicability of Tax Laws:

The val
governe

¢ of the investment in the Compensation Bonds and the intcrest thereon will be
I by the provisions of tax laws as applicable from time to time.
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12. Eligibility of Bonds:

The investment in the Compensation Bonds would not be considered as an eligible
investment by the lending banks and the project exporters eligible to receive the
Compensation Bonds or the banks, other institutions including Financial Institutions,
Corporation or any other body to which the Compensation Bonds are subsequently
transferred which they are required to make in Government securities in pursuance of any
statutory requirement or administrative order as the case may be. - '

By Order of thie President of India
D. SWARUP, Addl. Sccy. (Budget) -

ANNEXURE |
Sr. No. | Name of the lending Bank ' Allocation of Bonds
- : (Nominal value) (Rs.)
1 E}ggort-lmport Bank of India 105,02,00,328
2 Bank of India 53,13,85,060
1 3 Canara Bank _ 56,70,85,812
ANNEXURE II
Sr. No. | Name of Project Exporter Allocation of Bonds
(Nominal Value) (Rs.)
1. M/s. Som Dutt Builders Ltd. 83,59,86,246
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ANNEXURE Ill
Mumbai
Date:
To
The Ch[iif General Manager
Public Dbt Office

Reserve Bank of India
Mumbai| 400 001,

Dear Sir,

6 per cgnt Government of India Compensation
{Project Exports to Iraq) Bonds, 2008

in term$ of Government of India, Ministry of Finance and Company Affairs,
Notificalion F.No. 4(12)-W&M/2001 ' dated 3™ February, 2003, liwe

have been listed in Annexure | /Il as eligible to receive

the captioned bonds for an aggregate face value of Rs._*

Accordingly, | / we request you to * credit my / our SGL Account No.

with Public Debt Office, Mumbai with the above amount of

bonds allocated in my / our favour * issue the bonds in the form of Stock

Certificates in my / our favour.

Yours faithfully,
Signature :
Name :
Designation :
Office Stamp / Seal :

*Strike ¢ut whichever is not applicable

Printed by the Manager, Govt. of India Press, Ring Road. Mayapuri, New Delhi-110064
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