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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 13th day of February, 2003

Securities and Exchange Board of India (Central
Listing Authority) Regulations, 2003

S.0. 171(E).—In exercise of the powers conferred
by clause (d) of sub-section (2) of Section 11 and sub-
section (2) of Section 11A read with Section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of
1992), the Board hereby makes the following Regulations,
nately . —

CHAPTERI
PRELIMINARY
1. (1) Short title and commencement.—These

regulations shafl be called . Securities and Exchange Board
of India ( Central Listing Authority ) Regulations, 2003.

~ {2) These Regulations shall come into force on the
date of their publication in the Official Gazette.

2. Definitions —(1) In these Regulations, unless the
context otherwise requires: —

(a) ‘Act’ means the Securities and Exchange Board
of India Act, 1992.

" (b) ‘Authority’ means the Central Listing
Authority established under regulation 3;

(c) ‘Board’ means the Securities and Exchange
Boeard of India established under section 3 of
the Act; b=

{d) ‘Exchange’ means astock exchange, which has
been granted recognition under Section 4 of
the Securities Contracts (Regulation) Act, 1956;

(&) ‘listingapplication’ means an application made
by a body corporate, mutual fund or collective
investment scheme to an exchange for the
purpose of getting its securities listed therein,
(2) Words and expressions not defined in these
regulations shall hiave the same meaning as
have been assigned.to them under the Act or
the Securities Contracts (Regulation) Act, 1956
or the Companies Act, 1956, or any statutory
modification or re-enactment thereof, as the
casc may be.
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. CHAPTERH
THE CENTRAL LISTING AUTHORITY

3. Establishment of the Central Listing Authority —
(1) With effect from such date as may bespecified by the
Board there shall be established for the purposes of these
Regulations, a self-regulatoty authority by the name of the
Central Llstmg Authonty

) The office of the Authonty shall be located in
Mumbai, '

4. Constitution of the Authonty.—- (I)The Authority
shall consist of the following members, namely:-

(a) aPresident; and,
(b) ‘not more than ten other Members.

(2)ThePresxdentandﬂ1eMembemshallbeappomted
by the Board from amongst persons having integrity,
outstanding ability drawn from the judiciary, the lawyers,
academicians, the exchanges, persons having expertise in
- securities market regulation, financial experts and investor
associations:

_ Provided that atleast four Members shall be
representatives of stock exchanges.

(3) Aperson, shall notbe qualified for re-appointment
as the President or as a Member of the Authority if he has
already been a Member for two terms of three years each.

. {(4) The remuneration and the terms and conditions
of appointment of, the President and the members shall be
such as may be specified by the Board. Provided that the
Members who are representatives of stock exchanges shall
‘not draw any remmuneration from the Authority.

(5) The Authority may appoint such officers and
staff as it considers necessary for the efficient discharge
of its functlons under these Regulations.

5, Vacancies, etc., not to invalidate proceedings.—

No proceedings before, or order of the Authority shall be
questioned or shall be invalid on the gronnd merely of the
existence of any vacancy or defect in the constitution of
the Authority. Provided that a minimum of four members
shall form the quorum for proceedings of the Authority.

Provided further that while considering an
application for letter of recommendation under regulation

12, atleast more than one half of the Members present shall
be those other than representatives of stock exchanges.

6. Term of office.—The President or a Member shall
hold office as such for a term of three years from the date
on which he enters upon his office.

, Provided that no President or Member shall hold
office as such after he has attained the age of sixty five
years. _
7. Resignation and removal—- (1) The President may,

Al

bynotmmwnungunderlushandawessadtothem
res:gnhlsoﬁoe ' e

*(2) A Member may, by notwe‘hwnungundurhs
handaddressedtotherdent_, resign his office..

{3) The President or a Member shall not be removed

' from his office except by an order of the Board. -

{4) The Board orthe Authority shall notpayorshall
not be liable to pay any compensation for loss of office to
a member removed under sub-regulation (3).

- 8. Fund.—(1) The Authority shall constitute.a Fund
to be called the Central Listing Authonty General Fund
and there shall be credited thereto:-

"(a) any processing fe&schargedand rwewdby
the Authority under sub-regulation (3) of
regulation 11. '

() all sums.received by the Authority from such

~ other sources as may be decided upon by the
Board. _
(2) The Fund shall be applied for meeting:—

(@) the remuneration, if any, of the President,
Members and other employees of the
Authority; N

(b) the expenses of the Authority in the discharge
of its functions under these Regulations;

_ CHAPTERIN _
FUNCTIONS OF THEAUTHORITY _

9, Functions of the Authority —The Authority shall
discharge the following functions under these
Regulations.— ‘

(a) processing the application made by any body
corporate, mutual fund or collective investment .
scheme for the letter of recommendation;

() making recommendations as to listing
conditions; and,

(©) any other functions as may be specified by
the Board from time to time.

10. Letter of recommendation for listing — (1) No

‘body corporate, mutual fund orcollective investment

scheme shall make an application for listing of its securities
to a recognized stock exchange unless it has obtained a
letter of recommendation for Jisting from the Authority.

(2) No exchange shall consider any listing application
made by a body corporate, mutual fund or collective
investment scheme, unless it is accompanied by a letter of
recommendation granted by the Authority.

11. Application for the letter of recommendation —
(1) An applicant desirous of obtaining a letter of
recommengdation from the Authority shall make an
appllcatmntotheAmhontymsuchformandmmh
manner as may be specified by the Authority.
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(2) The application shall specify the exchange or
exchanges where the body corporate, mutual fund or
collective investment scheme is desirous of listing its
securities.

(3) The application shall be accompanied by such
fees as may be specified by the Authority.

12. Procedure on receipt of application.— (1) On

receipt of an application, the Authority may direct the

- applicant to furnish such further information or clarification

as may be required by it, for the purpose of processing the
application,

(2) The Authority after examining the application and
the information or clarification called for, may, either grant
or refuse to grant the letter of recommendation, within thirty
days of the making of the application or of furnishing of
the information or clarification by the applicant, as the case
may be. Provided that the Authority shall not refuse to
grant the letter of recommendation unless the applicantis
given an opportunity of making representations.

(3) Where a letter of recommendation is granted by

-the Authority, it shall specify the exchange or exchanges

mentioned in the application, where the applicant shail be
cligible to make a listing application.

(4) The Authority shall, after the order passed under
sub-regulation (2) is signed, cause it to be communicated
to the appticant and to the exchange or exchanges to which
listing application was sought to be made by the applicant.

(5) In processing the application, the Authority shall
take into consideration the following factors:

(a) compliance with relevant provisions of the
Companies Act;

(b) compliance with the Guidelines or Regulations
of the Board relating to Disclosure and Investor
Protection,

(c) compliance with the Securities and Exchange
Board of India (Mutual Funds) Regulations,
1996 or the Securities and Exchange Board of
India (Collective Investment Schemes)
Regulations, 1999, where applicable;

{d) compliance with the listing conditions specified
under the Securities Contracts (Regulation)
Act, 1956 and the rules made thereunder and
those specified by the exchanges and,

(¢) whether granting of listing would be in the
interests of investors and the securities market.

13. Power of the Board to direct listing. — (1) Where

the Authority refuses to grant the letter of recommendation
under sub-regulation (2) of regulation 12, the applicant
may, within ten days of receipt of such refusal, make written
submissions to the Board to direct the Authority to grant
the letter of recommendation applied for by the applicant.

(2) On receipt of written submissions made by any
applicant under sub-regulation (1), the Board may issue
the direction as prayed for, or decline to issue such
direction, within 15 days of receipt of such submissions.

(3) On issuance of any direction by the Board under
sub-regulation (2):

(@) a copy each of the direction shall be sent as
soon as it is signed, to the applicant, to the
concerned exchange or exchanges, as the case
may be, and to the Authority, and, -

(b) the Authority shail grant the letter of
recommendation as directed by the Board,
within seven days.

14. Application to the Exchange for listing — (1)On
receipt of the letter of recommendation from the Authority,
the applicant may make alisting application to the exchange
or exchanges in respect of which the letter was granted,
enclosing therewith the letter of recommendation.

(2) On receipt of the listing application, the recognized
stock exchange(s) shall proceed with it as provided in the
Securities Contracts (Regulation) Act, 1956 and the rules
and bye-laws made thereunder.

15. Refusal of listing and appeal — (1) The exchange
shall take into consideration the letter of recommendation
of the Authority while exercising its powers under section
22 A of the Securities Contracts (Regulation) Act, 1956.

(2) A body corporate, mutual fund or collective
investment scheme may prefer an appeal to the Securities
Appellaté Tribunal as provided in section 22A of the
Securities Contracts (Regulation) Act, 1956 against the
decision of the exchange refusing the listing,

. 16. Recommendations as to Listing Conditions.—
(1) The Authority may from time to time, review the Listing
Conditions or the provisions of the Listing Agreement, for
the purpose of making recommendations to the Board for
their amendment, ‘

(2) The Board shall consider the recommendations
of the Authority in the exercise of its power to specify the
Listing Conditions or the provisions of the Listing
Agreement.

17. Power of the Authority to Regulate its own
Procedure.— (1) Subjgct to the provisions of these
Regulations and with the previous approval of the Board,
the Authority shall have power to regulate its own
procedure.

(2) Without prejudice to the generality of its power
under sub-regfilation (1), the Authority may, with the
previous approval of the Board, frame operational guidelines
for the performance of its functions,

18. Body Corporate, Mutual Fundor Collective

- Investment Scheme t0 Comply with Listing Conditions or

Listing Agreement.—(1)A body corporate, mutual fund
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or collective investment scheme whosé securities are listed
shall comply with the listing conditions and the listing
agreement entered into with any exchange.

(2) An exchange in which any securities of a body
corporate, mutual fund or collective investment scheme
are listed shall comply with the listing agreement.

(3) If the body corporate, mutual fund or collective '

investment scheme fails or neglects to furnish any
information or document which is required to be furnished
to the Board, to the Authority or to an exchange as per
these Regulations, the listing conditions or the listing
agrecment, it shall be liable to penalty as specified in section
15A or section 1 5SHB of the Act.
CHAPTERIV
MISCELLANEOUS

19. Power of the Board to Superseue the
Authority.— (1) If atany time the Board is of the opinion-

(a) that on account of grave emergency, the
Authority is unable to discharge the functions
and duties imposed on it by or under the
pravisions of this Act; or

(b) that circumstances exist which render it
necessary in the interests of investors or the
securities market or in the public interest so to
do;

the Board may, by order, supersede the Authority for such
period as may be specified in the order.

(2) Upon the publication of a notification under sub-
regulation (1) superseding the Authority,-

(a) all the Members shall, as from the date of
supersession, vacate their offices as such;

{b) allthe powers functions and duties which may,
by or under the provisions of this Act, be
exercised or discharged by or on behalf of the
Authority, shall until the Authority is
reconstituted under sub-regulation (3), be
exercised and discharged by such person or
persons as the Board may direct; and

(3) On the expiration of the period of supersession
specified in the notification issued under sub-regulation
(I), the Board may reconstitute the Authority by fresh
appointment and in such case any person or persons who
vacated their offices under clause (a) of sub-regulation (2),
shall not be deemed disqualified for appointment:

Provided that the Board may, at any time, before the
expiration of the period of supersession, take action under
this sub-regulation.

20. Reports.— (1) The Authority shall furnish to the
Board at such time and in soch form and manner as is
directed by the Board such returns and statements as the
Board may require.

(2) Without prejudice to the provisions of sub-
regulation (1), the Authority shall within thirty days afier
the end of each calendar quarter, submit to the Board a
report in such form as may be specified by the Board, giving
a true account of its activities during the previous quarter.

21. Records of the Authority. —The Authority shall
maintain such books, records and documents and for such
period as may be specified by the Board. _

' [F.No.SEBINE/24/03]

G.N. BAJPAL Chairman
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