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MINISTRY OF FINANCE
(Department of Economic Affairs )
(RESERVE BANK OF INDIA)
{(Exchange Control Department)
(Central Office)
NOTIFICATION
Mumbai, the 5th June, 2003
(No. FEMA 91/2003-RB)

Foreign Exchange Management (Insurance) (Améndment) Regulations, 2003

G:S.R. 10(E).—In exercise of the powers conterred by Sub-section (2) of Section 47 of the
Foreign Exchange Management Act, 1999 (42 of 1999), and in partial modification of its Notification
No. FEMA. 12/2000-RB, dated May 3, 2000, as amended from time to time, the Reserve Bank of
India makes the following Regulations to amend the Foreign Exchange Management (Insurance)
Regulations, 2000, namely : , .

1. Short Title and Commencement :

(a) These Regulations may be called the Foreign Exchange
Management (Insurance) (Amendment) Regulations, 2003.

(b) They shall come into force from the date of their publication in the
Official Gazette.

2. Amendment of the Regulations :

In the Foreign Exchange Management (Insurance) Regulations, 2000,
Regulations 3 and 4 shall be substituted by the following Regulations,

namely :-

3,  Permission to take or hold a general insurance
policy issued by an insurer outside India

(i) A person resident in India may take or continue to hold a

general insurance policy issued by an insurer outside India,
provided that, the policy is held, under a specific or general
permission of the Central Government.

(i) A person resident in India may continue to hold any general
insurance policy issued by an insurer outside India when such
person was resident outside India. |
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Provided further that where the premium due on a general insurance
policy has been paid by making remittance from India, the policy
holder shall repatriate to India through normal banking channels, the
maturity proceeds or amount of any claim due on the policy, within a
period of seven days from the receipt thereof. .

4.  Permission to take or hold a life insurance
policy issued by an insurer outside India

(i) A person resident in India may take or continue to hold a life

| insurance policy issued by an insurer outside India, provided
that, the policy is held, under a specific or general permission of
the Reserve Bank of India.

(ii) A person resident in India may continue to hold any life
insurance policy issued by an insurer outside India when such
person was resident outS1de India.

Provided further that where the premium due on a life insurance

+ policy has been paid by making remittance from India; the policy
holder shall repatriate to India through normal banking channels, the
maturity proceeds or amount of any claim due on the pohcy, within a
period of seven days from the receipt thereof.

[No. 1/23/EC/2000-Vol. IT]

K.J. UDESHLI, Executive Director -
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NOTIFICATION
" Mumbai, the 7th June, 2003
(Ne. FEMA 92/2003-RB)

Foreign Exchange Management (Foreign Currency Account by a Person Resident in
’ India) (Fourth Amendment) Regulations, 2003

G.S.R. 11(E).—In exercise of powers conferred by clause (b) of Section 9 and clause (e)
of Sub-section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999) and
in partial modification of'its Notification No. FEMA 10/2000-RB dated May 3, 2000, Reserve Bank
of India makes the following amendments to Foreign Exchange Management (Foreign Currency
Accounts by a Person Resident in India) Regulations, 2000 namely :

1. Short title and commencement :-

i) These Regulations may be called the Foreign Exchange Management (Foreign
Currency Accounts by a Person Resident in India) (Fourth Amendment)
Regulations, 2003.

i} They shall cbme into force from the date of their publication in the Official
Gazette.

2. Amendment of the Regulations

In the Foreign Exchange Management (Foreign Currency Accounts by a Person
Resident in India) Regulations, 2000, in the Schedule, in paragraph 1, in sub-paragraph
(1) in the table, in item 2, for the figure “70”, the figure “100” shall be substituted.

[No. 1/23/EC/2000-Vol. I1]

K.J. UDESHI, Executive Director
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NOTIFICATION ' '

Mumbai, the 1st January, 2004
{No. FEMA 108/2004-RB)

Foreign Exchange Management (Transfer or Issue of Sécurity by a Person
Resident outside India} (First Amendment) Regulations, 2004

G.S.R. 12(E).—In exercise of the powers conferred by clause (b) of Sub-section
(3) of Section 6 and Section 47 of the Foreign Exchange Management Act, 1999 (42 of
1999) and in partial modification of its Notification No. FEMA 20/2000-RB dated 3rd May
2000, the Reserve Bank of India makes the following amendments in the Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident outside India) Regulations,
2000, namely :— .

1. Short title and Commencemgn’t

(i) These Regulations may be called the Foreign Exchange Mapagemgnt
(Transfer or Issue of Security by a Person Resident outside India)

(FixatAmendment) Regulations, 2004

(i) They shall come into force from the date of their publication in the

Official Gazette. o | :
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2 Amendment of the Regulations

in the Foreign Exchange_Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2000, in Schedule 2.

()  Inparagraph 1

(a) For sub- parégraphs 1 and 2, the following sub- paragraphs shall
be substituted, namely: |

"(1) A registered Foreign Institutional Investor (FI) may purchase the shares and
convertible debentures of an Indian company under Portfolio Investment

- Scheme.

%

|

1

%

| |
(2) The purchase of shares /convertible debentures under sub-paragraph (1) 3
shall be made through registered broker on recognized stock exchange in India. ;
X

|

|

4

1

1

(i)  For paragraph 2, the following paragraph shall be substituted, namely:

" A registered Foreign Institutional Investor may open a Foreign Currency
Account and/or a Special Non-Resident Rupee Account with a designated
branch of an authorized dealer for routing the receipt and payment for transaction . i
relating to purchase and sale of shares/convertible debentures under this )

Scheme, subject to the following conditions:

(i) The Account shall be funded by inward remittance through
normal banking channels or by credit of sale proceeds (net of
taxes) of the shares/convertible debentures sold on stock
exchange. :

(i) Thefunds in the account shall be utilized for purchase of shares
convertible debentures in accordance with the provisions of

- paragraph 1 of this Scheme or for remittance outside India.

i) The funds from Foreign Currency Account of the registered Fli

may be transferred to Special Non-Resident Rupee account of

the same Fll and vice-versa.”

(i)  In paragraph 4,

htd

(a) for sub-paragraph (1), the following sub-paragraph shall be substituted,
namely: ‘

"A domestic asset management company or portfolio manager, who is registered
with SEBI as a foreign institutional investor for managing the fund of a sub-
account may make investment under the Scheme on behalf of

()] a person resident outside India who is a citizen of a foreign state, or
(i) a body corporate registered outside India;
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Provided such investment is made out of funds raised or collected or brought
from outside through normal banking channel."

(b) sub-paragraph (2) shall be deleted.

(c) sub-paragraph (3) shall be re-numbered as sub-paragraph(2). .

[No. 1/23/EC/2000-Vol. Il]
. USHA THORAT, Executive Director
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NOTIFICATION
Mumbai, the 1st January, 2004
(No. FEMA 109/2004-RB)

Foreign Exchange Management (Foreign Currency Accounts by a Person Resident in
India) (First Amendment) Regulations, 2004

G.S.R. 13(E).—In exercise of the powers conferred by clause (b) of Section 9 and clause (e)
of Sub-section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999) and in
partial modification of its Notification No. FEMA 10/2000-RB dated May 3, 2000, as amended from
time to time, the Reserve Bank of India makes the following amendments in the Foreign Exchange
Management (Foreign Currency Accounts by a person resident in India) Regulatlons 2000
namely —

1. Short title and commencement

(@) These Regulations may be called the Foreign Exchange Management (Foreign
C;tgrencv Accounts by a person resident in India) (First Amendment) Regulations,
04
(b) They shall come into force on their publication in the Official Gazette.

2. Amendment of the Reguiation

in the Foreign Exchange Management (Foreign cumency Accounts by a person resident in
india) Regulations, 2000,

a) In Regulation 5, in sub-regulation (1), after sub-clause (d) the following shall be
added namely:

“(e) received as the proceeds of life insurance pollcy claims/maturnity/ surrender
values settled in foreign currency from an insurance company In india permitted fo
undertake iife insurance business by the insurance Regulatory and Development
Authority.”

b) (i) in Reguiation 5A, in sub-regulation (1), the words * A person resident in India"
may be substituted by the words "A resident Individual®.

(ii In Regulation 5A, in sub-regulation (1) after sub-clause (g) the Tollowing shail be
added namely.

"(hy by way of eamings received as the proceeds of life insurance policy
claims/maturity/surrender values settied in foreign currency from an insurance
company in india pemnitted to undertake life insurance business by the Insurance
Regulatory and Deveiopment Authority.”

[No. 1/23/EC/2000-Vol. il]
USHA THORAT, Executive Director
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