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MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 16th December, 2004

GS.R.813(E).—In exercise of powers conferred by sections 5 and 6 of the Qilfields
(Regulation and Development) Act, 1948 (53 of 1948), the Central Government hereby
makes the following rules to further amend the Petroleum and Natura) Gas Rules, 1959,

. Short title and commencement.

(1) These rules may be called the Petroleym and Natural Gas (Amendment)
Rules, 2004.

(i)  They shall come into force on the date of their publication in the Official
Gazette.
2 In the Petroleum and Natural Gas Rules 1959,

(1) in rule 10, the word “two” shall be deleted;
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(i)  1nrule 22, for sub-rule {5), the following shall be substituted, namely:-

“(5) The licensee or lessee after determination, cancellation or relinquishment of his
license or lease shall immediately remove and dispose of any petroleum, all stores,
equipment, tools, machinery from such area”.

[F. No. O-11011/1/97-ONG -1V]
SUNJOY JOSHI, Jt. Secy.
The principal rules were published vide Notification No. GSR 1288 dated

the 24" November, 1959, in the Gazette of India Part IT Section 3, sub-
section (1) and subsequently amended vide following notifications:-

Nutc T—

No. GSR-842 dated the 30" May, 1964.

No. GSR-339, dated the 26" February, 1965.

No. GSR-371, dated the 19" March, 1966

No. GSR-1868, dated the 24" September, 1968
No. GSR-792, dated the 3™ March, 1969

No. GSR-161 (E), dated the 3™ February, 1973
No. GSR-398, dated the 4™ April, 1973

No. GSR-684, dated the 5™ May, 1976

No. GSR-792 (E), dated the 8" September, 1976
10. No. GSR-1457 (E), dated the 22™ November, 1979
11. No. GSR-211 (E), dated the 26™ March, 1981

12. No. GSR-1034 (E), dated the 25" August, 1986
13. No. GSR-867, dated the 29" September, 1987

14. No. GSR-296 (E), dated the 17 April, 1989

15. No. GSR-108 (E), dated the 18" February, 1991
16. No. GSR-761 (E), dated the 10™ September, 1992
17. No. GSR-51 (E), dated the 5™ February, 1993

18. No. GSR-686 (E), dated the 12™ September, 1994
19. No. GSR-152 (E), dated the 27™ March, 1996

20. No. GSR-295 (B), dated the 1% April, 2003
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NOTIFICATION
New Delhy, the 16th December, 2004
G.S.R.814(E)— In exercise of the powers conferred by sub-section (4) of section
0A of the Oilfields {Regulation and Development) Act, 1948, the Central Government
hereby modifies the rates at which royalties shall be payable in respect of mineral oils,
namely, Crude Oil, Casing Head Condensate and Natural Gas and makes the following

further amendments in the said Act, namely:-

In the Oil fields (Regulation and Development) Act, 1948, for the Schedule, the
following shall be substituted and entries thereto shall be deemed to have been
substituted with effect from the dates specified hereunder, namely:-

SCHEDULE

(see section 6 A)
RATES OF ROYALTY

I. CRUDE OIL

(1) PRODUCTION FROM AREAS OUTSIDE NEW EXPLORATION
LICENSING POLICY (NELP) REGIME

A, NOMINATION BLOCKS
(i) from 1.4.1993 to 31.3.1996: @ Rs. 539.20 Per Metric Torne

(1) from 1.4.1996 to 31.3.1998: @ Rs. 603.95 Per Metric Tonne

B, PRODUCTION FROM AREAS AWARDED ON NOMINATION BASIS TO
NATIONAL OIL COMPANIES (NOCs), EXPLORATION BLOCKS
AWARDED TO PRIVATE/ JOINT VENTURE CONTRACTORS PRIOR TO
NEW EXPLORATION LICENSING POLICY (NELP) AND ONLAND
DISCOVERED FIELDS AWARDED TO PRIVATE/JOINT VENTURE
CONTRACTORS:

(1) from1.4.1998 to 31.3.2002 : Monthly average rate per Metric

Tonne as per Statement appended;
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2.

@)

(1)  With effect from 1.4.2002:

(a)  Onland areas: @ 20% of Well Head Price

(b)  Shallow water offshore areas (upto 400 Mtr water depth):
@ 10% of Well Head Price

(¢)  Deep water offshore areas (> 400 Mtr. Water depth): @ 5 %
of well head price during first 7 years after commercial
production and normal rates as applicable to Shallow water
areas (upto 400 Mtr. Water depth) during other periods.

(d)  Heavier Crude Oils of 25° API and less : 2.5% lesser than
the applicable rates as above

(e)  Reduced rates of royalty, as may be notified by the
Government from time to time, will be levied on
production from fields under Enhanced Oil Recovery
(EOR)/ Improved Oil Recovery (IOR).

C PRODUCTION FROM OFFSHORE DISCOVERED FIELDS
AWARDED TO PRIVATE /JOINT VENTURE CONTRACTORS:

At the rates as specified in respective Production Sharing Contracts

(PSCs)
PRODUCTION FROM AREAS UNDER NELP REGIME:
At the rates determined in accordance with the provisions under respective
Production Sharing Contracts (PSCs).
CASING HEAD CONDENSATE
(1) PRODUCTION FROM AREAS OUTSIDE NEW EXPLORATION

LICENSING POLICY (NELP) REGIME
A NOMINATION BLOCKS
(1) from 1.4.1993 to 31.3.1996: @ Rs. 539.20 Per Metric Tonne

(i)  from 1.4.1996 to 31.3.1998: @ Rs. 603.95 Per Metric Tonne

B. PRODUCTION FROM AREAS AWARDED ON NOMINATION BASIS TO
NATIONAL OIL COMPANIES (NOCS). EXPLORATION BLOCKS
AWARDED TO PRIVATE/ JOINT VENTURE (PRIVATE /JOINT
VENTURE) CONTRACTORS PRIOR TO NELP AND ONLAND
DISCOVERED FIELDS AWARDED TO PRIVATE/OINT VENTURE
CONTRACTORS:
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(1) from 1.4.1998 to 31.3.2002 :Monthly average rate per Metric

Tonne as per Statement appended:
(1)  With effect from 1.4.2002:
(a)  Onland areas: @ 20% of Well Head Price

(b)  Shailow water offshore areas (upto 400 Mtr water depth)
@ 10% of Well Head Price

(¢)  Deep water offshore areas (> 400 Mtr. Water depth): @ 5%
of well head price during first 7 years after commercial
production and normal rates as applicable to Shallow water

areas (upto 400 Mtr. Water depth) during other periods.
(d) Reduced rates of royalty, as may be notified by the

Government from time io time, will be levied on
production from fields under Enhanced Oil Recovery
(EOR)/ Improved Qil Recovery (I0R).

C.  PRODUCTION FROM OFFSHORE DISCOVERED FIELDS
AWARDED TO PRIVATE /JOINT VENTURE CONTRACTORS:
At the rates as specified in respective Production Sharing Contracts
(PSCs)
2) PRODUCTION FROM AREAS UNDER NELP REGIME:
At the rates determined in accordance with the provisions under respective
Production Sharing Contracts (PSCs).
3. NATURAL GAS: Ten per cent of the value of the natural gas obtained at well-
head.
Notel: Well Head Price of Crude Qil and Casing Head Condensate for areas covered
under 1. (1) B. and 2. (1).B. above will be determined by deducting 7.5% and 10% of the
Crude Oil and Casing Head Condensate price considered for onland and offshore
productton respectively.
Royalty will be calculated on Cum -- royalty basis as under:

Well Head Price x Rovalty Rate
100 + Royalty Rate

Royalty amount =

Note 2: Since consultations with the concerned State Governments took some time, it has
become necessary to revise the rate of royalty with retrospective effect. The oil

producing States stand to benefit and other States are not likely to be adversely affected.

3149 aGrfey-3
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STATEMENT OF MONTHLY AVERAGE RATES OF ROYALTY PAYABLE PER
METRIC TONNE ON CRUDE OIL & CASING HEAD CONDENSATE AS
MENTIONED AT 1(1) B (i) and 2. (1) B (i) ABOVE

Details of Monthly Royalty Rates

Month Royalty rates Month | Royalty rates
Rs/MT Rs/MT
Apr-98 411.31 Apr-00 | 1055.88
May-98 409.46 May-00 | 1037.69
| Junos 414.09 Jun00 | 91575
Jul-98 431.35 Jul-00 | 110028
Aug-98 415.32 Aug00 |  1165.03
Sep-98 450.01 Sep-00 | 1126.65
Oct-98 431.35 Oct-00 | 118045
Nov-98 483.15 Nov-00|  1331.69
Dec 98 462.8 Dec00 | 1279.89
Jan 99 406.53 Jan-01 | 129823
Feb-99 368.45 Feb-01 | 973.71
Mar-99 398.67 Mar-01 |  1009.02
Apr-99 374.77 Apr-01 | 1104.29
May-99 511.06 May-01 | 104062 |
Jun-99 569.64 Jun-01 | 1091.19
0lul to 14 JUL99 | 569.64 | Jul-01 1165.5
15ul to 31 JUL-99 | 580.74 Aug01 | 1171.05
Aug-99 602,17 Sep-01 | 1066.21
Sep-99 0654 | | Oct01 | 111339 |
0w 769.29 Nov-01|  1106.76
Nov-99 858.7 Dec 01|  904.03
| Dec9 846.99 Jan-02 | 808.29
a0 942.11 Feb-02 | 81523 |
i Feb-00 958.91 Mar-02 | 85177 |
_| Mar-00 965.39 -

[F. No. 11011/1/97-ONG -1V
SUNJOY JOSHL jt. Secy.
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