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() . Sudw Frel @& swia ffde ot (Y vaguead Witert @81 T 2)
q 9 S, 2004 B M Al TRNT 3R A aEdE (R gaguTea weg ow R
FE WD) B YA B A g8 ¥ FRifd W adm wRew @ sl B IR H
R SifE P PRe gY TP AEue gEd aiitg @t R R @ Iees d
yHIRE fpar a1 | qreRE BRATE I SUE B BNe] SWIGT B TH 99 WET H
gfaffa o arelt #o WS Seww fafics, TS (3mac®) & Oxe] S &t R 4
T Rerd @ a8 gE @ T ot | Rend 4 Sa S| © ued 3R S99 g8
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(i) < @t geomd § qd mied ¥ sude fraw 5 & sufee (5) & e St
S T W ugd AfpImHt B i yafed afier wa @ @ ay § g R
g < B g/ IErEn @ e v |

(iii) ‘@ﬁaﬂﬁwefhmﬁw (2) & AR WRE ¥ s Fafae SaEs),
WOl 3R ot Rt | foRew & arava avm & forg 9= wawR wem T |

(iv) <9 fram 6 & Sufigw (3) @ oFMR WWa 4 widil sma el 3R
IRa (Ra Feg ¥ & gaEr B AAEd B G Sy s | e UH 6 B
SufEm (4) & AR wieeNt 3 Wl wE Pofael sk urg g wEg ol @
gaTarl e oY fRdeg WiEAl @ Wna weEelt @ U g Iuee FR1S | W B
YRGB IR H 3 ool U wag <@ & garar/Seardil o W qiud fear
AR I FaiRa I#g @ WMok weaTaell &1 SR < vg 9 <2 & Fataei/sareest
e P IR fasar |

(v) W 3 @a gEar A & oy aeg oo @ Al e faiaer o
weTaferar Woft:-

A0 1 g, I argus

AT WY U HEA, ) drEs
feramr grrfd @wo fero, A o=, wom,
! Crierse Sexg fofo, =i+l argus
LA AHT HIURE, T a2

a b =

(vi) f& 9 ke 3 Fafae gemed ok Sitg gearg Jdd g a1 I T8
fear & | fa-lt armaraes <1 WY ST weArdel! BT SR AE fGar ¢

(vil) iRl 9 AN Rdag iédl gR1 uxga ey & SR 379 I9d gRI <&l
T WESS BT B W W IuA W R I fRdag widal @ e g gen
T |

(viii) **+ ¥ 39 AftrgE ¥ fedeg wiical g=1 Masiia oneny v wRgd gEn &l udl
gadl 8§ 3R WHeRt 7 AR 3@ Mo & amr 2 |

(ix) ured R &fd @t Srm § 1 S=ad, 2003 ¥ 31 RwR 2003 @ @ 3@

(Fr=1 <iter arafey € wer T 8) enfae ot | erfer faweneoy & wwdsr & el @Y <fg 3
1 3T, 2000 W W4 @AY B T I B afy wmivw o

B )

B2



(v —@vs 1] YRA S T9T : STRYR

(x) witeER 7 gre R wRerh aft & IR faRor @ st smews wwsh
TR W gE A4l 3R 9T T o | mier 3 srawe awsht wh
T B SENT B Wb R Wig B | MASN X Ffywraal gR1 I G B AR
A Wigpd ol Rigikl & JUR R IART & SR dF adl IRd ¥ 99g
g D TM AR T B v Feem & Ay uxe S @t Saed arg & W
WMWWWWWWW%WMW@[@%&'
e & fog gre wifda & &9 TreRe gow vata 8w |

w fuwels sar

2. qda ™ g § fardE sag, ‘Wi 2w @ w0 F sge Ae e e
A T TN UISE 19 qre W AT Bfaw %(ﬁm\mﬁmmﬁ%ﬁaﬁrwﬁjl
O AT H TNE o P §H US U U BT, T qonnt oW, 'wife
Wﬁmﬁﬁmﬁﬁ?mﬁma}wﬁww%|waﬁw
fadwar 'uga 7’ & | TEg o & oF a0 R, R | 3R dse vre @
Gy # fhar W € | §F VS U wIed 9 A9 Fffa e (@) agas
(A3 6 MR AZAN 6,6), Uiferex NfE F AR fFY W € | frarede a0
S 12 el @ 125 frfl. 9% @ 9 @ de Rfre smerl A e S € |
Sare & fag FuiRa 99 @ 3o IR (fFan. srman #. €9) § | 398 Iramar 99 IR
# IIE o It IaE B TS (Wed ) B ER B AR & a1 SWk B A
BRI B TEg AN AR PHT SIS B AR -7 Bt § a1 WR A uRRafda
B9 W I8 T UHAEE 8 9T & | e a8 A § {6 o s Mo e &
¥ T SAE F AIeE W AR S T E waeE @ g SWgeR 8 | g
& faffmion, S vd pefdar faffmio, srame/ar Rftwi, Redm, sifer dargd, o=
e gd faftrr s ofteifies &3 3 foran Sl & | %1 Saw Bfds dges srffam
1975 @ WATged SUNY 580610 ® I=rid aeifgpa & | qenfy, S 5 g geia
el rftrRgan A Seo fhar T B, Sw Ay arffenur Wiafae @ @1 § R
Sifg & TR R et w0 @ seer T8

T WEHE A

3. WiRyereal 3 Tl 6 2 6 Sue R Saifed U wRg ¥ ® A @l
Jrerqr gl W Fifad avqell & w9 aw) £ | afyweal grr Sanfea iR weg <
¥ FRifta ag avgell # Ry sR 7@ & | TRreel @ q@1 & 5 Q91 dwe
AR it w0 @ gfoRneia € | @9 awget @ o & wefta fraw 2 (@) #
Iz Rffde ¢ & 99 awg o1 aad Wi 5l oxg @ & o Sradi awgelf @
TPR A FAIE AT W ¢ sear Ot R avg @ oraa O/t et axg W @
o) fadwang Sy avg @ fRwanelt 3 sufdes Mo goht € | s 9 @1
g 70 & fog & o Se gr Saifile awg vy W ol ¥ faffia =g @
[HE a9 2, Wi 7 dere! fafvder, Ao uftean, &t gd Suam qen <R
T WA fpa ¢ | P M Resg mrd T T ag & | IR F 318 a@
T8 R B | 9 P AR R TR Al FX § % ovq 9E g SWifkd awg
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T B fRIva awg <o @ smfod axg @ fRRivanit ok Frafas <o & aoR
I TR T B RAEEAelt F fe-geht € | Swe @ wAor et o8 A §
f aXeq el g SaTia o wag T/ mAfad @ et W 9d TR R dRe
Bt @ fral & fiar w9 awqe € |

v oy sEm

4, WRG H GNEE IR B IR SARS § | A0 Y ISRV [0, g | IATASH
T fpar & 1 Ao A wera wo fofo, Reeht den fagred fhelrie wo fiio =1 smdes
BT IR e &1 wwe far ¥ 139 A wfat 7 Sira @) PRwd @ 91 afa @
et o go oft wga @ 2 | miver Al wka € B Ao whig gew o @
SET WRA § T TG B Pol O] ST D 50% W 31 a7 & | Suder
B W B B g MieR 78 FuiRa ek € 5 omies wRa § weg 7] P 9P
T SdEs ¥ RNe R # weg 9% @ SAed @ Ue g91 R aar € 3R
AT amdgd w2 (1) @ orf & iR avq SE ? 3R @' fAwmaed & fram
5(3) (@) B ATAR TFIBT JRR B B MR TR A0S B! Yfd BT ¢ |
(3.) =gaaw fuiRa A

5. W@l qo I8 FEiRd s &1 W6y § 5 g ol & dRH wg [ A [
I gad el A @ «ftew § et 7 Sefifienste an Suasw R W
TEE ¥ A AR sffwsi o Seod fHar § | ifEst o Sifg & & 95 WiReR)
T8 A ¢ P I @ 70 @ gy ¥ @i a9 QO | gy o <Aad fAeilRa
= 3 arfe B |

(@) A

6. WmMged Re AfRfrm, 1975 @ a1 oF () | P TEd el awg @ way o
AR qod @1 3 2

MR AR @ ARM WHE aegelt @ g Swewr (6) @ siaa e g @

IR TN JorTeod I wafds Vit axq Fafae <o a1 & F sodm &

forg smafa &, a

&l frafae @ a1 &9 B XY TR § W AR @ AR WEH 9] B

a1 Rl 78 & a1 ARy aoR 39 & SR e Frafae 3 @1 & B Wy

IOR A Al B B " & BrRo, W (st & auw @ wgia gomn T8

B |Hdl B AT A T v -

frafae <o @1 &3 @ o1 &t Sfrm A 39 @ amad f6y oM ) 99E g
H1 IR (6) B 3T ¢ el @ R Fiffad gaes il qe, @

SUERN (6) & 3idva ¥ i & orgar o FAf¥aa womafie, famt ok
W rTdl gd ol @ fog Sfa gfg @ wnr awg e @ 3w W So avg @ Sdred
B AT |

P S VORI AR 1] 119 A 0 s




[ I—avE 1] TR T T ST

T R a%g @1 ST oe e @ 3 & e o et 3w ¥ fhm T @
qor wie avg Fafa @ 3w Q daw o 9 @ (W A Frafe & dw 4 sl T
AR & a1 g & 3w A SHH DS oG o TE 8 A WD AP [ B
ko g & 3w F 39 [ @ Hed # foman Sme |

7. Wfte® q aw 9% () (ﬂ)ﬁmmw?ﬁﬁaﬁw%@wﬂﬁm
Wﬁwﬁﬁlwﬁmﬁﬁmwmwwm
1 fnelt ot w9 ¥ S T R & oiR oRomre: 9= 39 g § sryedrt 7 W0 E

v (1) 9= .o

(@) wEE

8. wﬁr&hmmaﬁm%mmmméﬁmﬁﬁﬂﬁwﬂﬁmmﬁ
Pratae seTaeh & SfavRea Rt RR & TR § gEm R ge Prafde s @

S T Ra g |
(@) =W e R e dma

9. TE I% Fic T € 6 5 Prfde 3 Fafds gemeedt & sl zemifa
DS [ IRGA A B & | g o e fhar man @ 5 SR AR sreferawen @ W
e framEet @ agdy 1 @ 8(3) ¥ gursfeaRed sr@uromat @1 @veT HRd gY BIY
T T8 Ao 7 | 9fF = Rl & of el &g gEw w7 @ g § swfe
Tt I8 faRu € #) 9od & = ove ifal @R @ am sfeameit d§ &
g | Fafoe @ W@ guT 9@ T 81 @ SRU TSR ¥ A e @1 IR A
TAE RS @ 9 Iaesi/fafael @ foy e Rdl et S eEg 1 s W7 B
ITER B ¢ | PREM I ®R W Ffa dvg & RaRo 99 Sard TR | sl
P Pt A AR FHEIGH & 9¥EE ARG § WiRa 3id Frafa a1 e fear T @

(M) dres Wi\

11, UeRH FrmEd & gy [ & W 6(iv) & SR ured wifva wWiRka afa
frata @aa @ [ WG 3iad I 1 & R W RuiRa fsar mar o | g |
S aafe & aRA fFafas gR1 a=g axgell & ured 31 Ao 91gF g off | Fata saa
& wfea & WU § @ WiRa i ured Wi @1 iR fvar T & 9 355 wfaed # |

Y (2) @t aEed
(®) =@

——

12. 9 FRiq® s o o @ oeae o et dare Rl ot Pratae 3
W‘m#mﬁﬁwm@a%mﬁwﬁgqmmﬁ
SR Tl T & | T AT AR S T qieare e ol wivehie B Y st R
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@ AR W ARG B A S Pl B g weE w9 @ R mRe® B @ a1 @i
STh TR HHS A g A & IRE 9Ra & w15 afa arem T8 gon o1 | 2
Tirerd & A AR ® ey 9T @ wEw wx @ it SRy fhar o wifs SW Tw @
URd # B ARG T Ry e § | miRed ¥ gF e e o= Seifisndyvery ¥
HIIR AT AT AR F D T GEg Wig ¥ @ o | qefy 0 a€iE ¥ o
TS 81 @ gTEd Wte A A aEiE Y Se gl dag axgeit & Reeh (i,
TAPETE) U7 A WITR AT BT IRY FR g S99 ISy v B WY gY I
e fh & | amard WS B 9 v @ awEE IiReR B aE gE & v ot @ e
wIe Y Y & fORY S <9} g 9% D A B WET YW el & | aegaR Frataet
® T R aEl fed /3 et @ wr-w A ards @ ey v s R @
veh wfd = arsud miteRaEl & A w8 ot | W aEis witeRal A arw aw B ol
T3 9 e g3 &, zafery ¥E A forn mn § 5 wiiend gn Ao weE axqgelt @
I Hibsl F A gam I8 WeR s ot |

(@) =R iR Fala da

13. WieR 7 I8 A fFa 2 5 f5f @ Folde 7 ffds gemed & ofafa
JAfET P gI wegd T8 @t € | IfF A Rl @ siaia @i e wga T
B Mg & g9 WieR I8 MR 98 @) qed & @ uye [fal R @ qEe
ufear § &1 8 g | 39 aRRafl # fFami & ofwia amry o @ faker Fawmaed 6(8)
& AR U qA B MR R fHar oman & |

14, 3QMC IFM & < H IAET 6 AT arTal 9 Hafda Suder ga 3R fasl,
g 3R MR WY q1 SfUd GRS SR @ UgE dm @ SfHd IR B awEg
G BN A oI IRBierd B @ fog R & w1 A fordn T & | dREH 418 ®R
Rl oma o1 FaRe o eEl @ g TR & wilka oftaa fafa @a aax
fopan a1 & |

(M  dreq wikE

15. U FgaEel ® ey 1 & ¥ 6(iv) & JgaR ured HifoA &1 Faker wika
3d fata aa & Wy Wk Sid AT Jod @ AR W fBar @ o | gor T | S
Ay & SR Faae gR1 WRE a3 @ gred @t Aol Aed g ot | Pl oma @
afied @ w9 A @ad by g Wik o ured Wi @1 faRor fsar wm € < 298
mfaerd ® |

3w Saes/Faae &1 M | e o | el atia | greq | %
i o | aft Saes/Fatas 355

TR

A TR | ol Saee/ s 298
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[wrl—wos 1] NRA T TIA . ST , 7

v &fa
wolt i
16. reRE Al & ey 11 (iii) # 9% wawn ¢ 5 @ 9 afte <o @ fad

IAR @ A & WA H 99 eRE Wi 9 & 6 B o @ A A W g9
TR & AR S FHE S G0 W A e By, I 98 I8 FailRa wxar ¢ b ;-

(@) IR IAF W A JE & G99 § yred AfvH Frafa dma @ afowa & w9 § @
2 yfoera & aiftrew 2 SR Ude ¥ 9 g A A A ARG H §HM O D 1A & 3
wfowra & arrar wEl 9dd A9 o1 frafa 3 feea ¥ @9 f 98 et S0 ¥ | e 9
& TGl &1 7 wioed § e aar g, ek

(@) omafd o)y R §9F W o D 919 vhowt o R o gt | sl @
TNIE BT A Jeid Sfud g |

Wi a8 ura & 5

(i) T w=g W F A 7 2 qRwd (A 4 BH) @ e § o gdadt
RITH W @ A qEHA R

(i) IS F=g U AW P A 3 9v QA v 2

(iii) =] SR 3R wRa § ¥ ¥ @ faifia Sar w9 e T/

(iv) % 7ic fear T g 6 smarfad SRl SR v WHH SR B TE gAY WM W)
yaT b o @1 @ | A= vereRi gR1 STEl @ W1ed 3R EXe) SR Bl UEHaR
ISP GEEEH A IF WieT W Bl § 5 @ 3 ueer, e 've S el
g U @ A 4 @R @ g | g8 f A e ™ g Rt <@l g
Fraifoa wag avg 3 & & ToR # wfeaet g€ €

(v) ffa= aag < @ = Sames! R gfd @ 718 aag 9] @ e et
AEFEl & WY S afedl & SRM WRd # fauur faan o @ g

(vi) @Ha ¥ HRlt FHRAS & iR A iR adam 9t & e § wia §;

(vil) =g W O] ISP IR s wEe o W oft 1 g ot e R @
g |

17. SUge & HETOR I8 AT Ol @ b Id|E Al ¥ B el W IATdl & JHE
o1 F9dt snea Sfa g |

B @/

18.  ERq] @UC/fARET IW @ A H oA @ forg w7 el ST @t fawnet
AT H ARG # Y P AR A 9T § | IER 7 SoNensyusty gRI ST BRIy
Y AHS W AR IR W AR fHar ¢ | miter Aic w7 € & v o sy &
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R TREIEdl Y deg 39 Y OEE IRg D WA § ARl @ Wy ¥ il @ pv e
JUAE BN £ | FE IR T § P ST oWl A ¥ TB P SONARIEYISd gR SUas
HRIY Y AER JA el ¥ 7&fia 78 b ma § | a@: I8 W ¢ & dlar 3w
Fipel H AT B QU " B W[ 8 W wr & | wieR ¥ 59 smE @
SISIATEIUSTd g SUcie &NIY 7Y TG Aidpsl A Siel 8, wiifd 39 o Wil &
ey R fiq, aftfre dve, e @, Ja@ o o3 sanfe wga fdg g € |
TG Feg IR D 4 HP R A G diear ga ff JIR ax % € TP a8 9k
P W WS [ T wEg g X 9T gu @ Rt it @ sra @t o @ 2 1 e
I8 B T W g 3afg D 7 6 3w WR 9 Hdfd Siiensuuety & |iear
o1 AR Rt ool @ iR @1 Sy &)E T 9Ng a5 @ I A |efd
gRfedl @& dicar fadl & gom, o SoierEew & sfemsl # gfua 78 & 1 ofl, 9
WEfd g @ AT Wi @ fad W ¥ FgRe R ¥ | S e @ AER W)
(RRATE & /A 3fids e Sfaa € ok gufom emfxm §) o8 <@ w1 & & oy
AT Al Fag I D @ud ¥ I WY 9 gfg g8 & o fF A9 anelt 4 <@ W
FHaT B -

o -
2000-01 2001-02 2002-03 |- R,
03 ™ JrafYy
JTAT- A AL e 0 42 112 293
REIREs 100 269 700
JMIT-argary |l. €4 1 4 9 40
S RIRE 100 289 625 | 2818
KGIEE 100 127 129 125
3dg Tad 0 0 0 16
3T JATEHT Bt At
LEIEL 100 87 91 88
3T I HI. e 8 33 14 8
B GIEE 100 401 168 100
A7 (3 |fEa) 645 787 864 1061
LGRS - 100 122 134 165 |
T 1

TR e @ § 6 farde Sarg @ @i fed 9t & gaT 3§ a6t & | qurfy
el e @t fafa F il 9fg g8 ¢ ok sl afd orefd & R Padt 25% FRE EE R |
aRaa ¥, 'axe] 9 @ famt § gdadt a¥ @t o # Wi @i § ArmEe ang ® ) S
T § IAE B AN H Igd BH INEE WY DI ST H @A g 65% DI gy fears & @
3R 37Tg WU B BISHR IR ART § 629 B! Jig g8 ¢ | 3d: 39 YBR IFH &9 A T8
frerd Fraren o1 w@ar € & wifed sl 7 A # 9fg 89 & qrave sw@! [ 9 4

TR, ST B df¥a fHar g |

4



[y l—aTs 1]

HRT &hl TST9H @ STHIYRW

WHE <¥ AR I W & qA & W

Tt H "

19.

TR 3 Roa as § Sefidemsverd & TR ST e Ha g & ok 5

S dlensuTery @ wfes gfife fadl @ @ g 98 fear mn ® | <w ¥ wwg
AT B ARAED HA B 0T R D Ay FIER siwst w R e T R | fa
S0, Argar R o= A REweT Sar & aifed smamdl @ A T wRen § Ry

ITARE : -
2000-01 2001-02 |2002-03 | SHaNIewRR, 03
(st 3rafe)
ATG- HF S0 W, S 0 42 112 293
qheag 100 269 700
| JmaTa-argars A <A 1 4 9 40
G IEC 100 289 625 2818
P GEg & JA- AL T 1 46 121 333
qHeg 100 3196 8434 23177
Pl I AL 10 79 135 341
qHlag 100 817 1398 3533

wiferprl UTa € b faamRred srafy & R dag =t @ sl @ ArEnet 9l gfg
gS 2 | 3 arifam wu ¥ 7§ Frsy Freren o 9@ar € 6 fare= safd & dkm wfea
el @ AT § fRaR vd W gfE g% § | oMl # uE gfg W ¥ g gfy 9 oftw @
forae TRumRawT o, 98 & 2Ry § ot ord ¥ |

oo Sl § Wag du o B

20. 99 2000-01 3R Wi A B v a7 A v T & P Hag <@ @ wiea smarat

@ R ¥ gfg g5 ofR A wrd A # O, S R Preiftea arfere & <ar S W@ B -

2000-01 | 2001-02 |2002-2003 m?j%m)los
AT A IR e
49 9. T, 0.00 52.93 83.09 85.72
Ll 100.00 | 156.98 161.94
© grgad 14.87 5.25 6.65 11.86
Gl 100 35.32 44.71 79.76
Hag o 14.87 58.18 89.74 .97.58
I 85.13 41.81 10.26 2.42
Gl 100 49.12 12.05 2.84
T 100 100 | 100 | |55_"
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TERe] SIS & U A 9. T,
i 0.00 6.96 19.55 4836
&1 e
G b O
T SIS P FII A A 0.27 0.69 1.57 6.69
fewan
T WU P I W A A S T 0.00 5.31 12.99 27.58
CaRisssll
TUq B U A drgaE I e 0.22 0.53 1.04 3.82

21.

Ig A fa o § % dag A @ deg oxg @ ol A v a9l A 4R i g3

¥ e aRoTHERT ARa ¥ g a)g @ Pl AW B [y § dag Al B Ry A
a0 g € & | TR0 B e, St ¥ o S B R § ) frmae o &

SHaN-fewa, 03
2000-01 | 2001-02 | 2002-2003 (st arafd)
JTar @1 R
Gl 0 52.93 83.09 85.72
GIEEL] 1487 | 525 | 665 11.86
3 W 85 41.815 10.26 13
Fer w1 A qifeq Tl @1 a9R W

22

PRl 4 WRd H @ua § dEg <9 Q@ uifed ol @ R @ Stg @ ¥ |

RGN ura & fh dag 9 &1 &1 S ¥ 2000-2001 ¥ AN &1 0.229% 4T, Sig 3afy &
AR 9DR 31.39% B AT | Wag S A A’1AE], GXe] I T4 W B d9iR T s

ayf § fergar 4 -
@RS /AT A IR R 9% 2000-01 | 2001-02 | 2002-03 m?jmﬁz?g) 03

XS ST 60.69 60.84 | 5862 47.65
I IATEH 37.81 27.02 | 25.74 20.18
AT~ ™I S, 0T, 0.00 5.31 12.99 27.58
AT~ aqTZaATH 0.22 0.53 1.04 3.82
Aag < P 0.22 584 | 1403 31.39

AT~ 3T ¥ 1.28 4196 | 1.604 0.78

TR fe® A 9Radw- e+ safe §

gifed mara 2519 140 124

3 AT 229 -62 -52
X SE 4 -7 -21.34

e o L LLINENI
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23, ol & wE A o & i wag oA B Ry ¥ wewyt W A g g & L UE
ft ST o € 6 37 aut ¥ 3R 99 ol & dRM uvg SE A FH aIuiR e e
¢ | 39 Iremar gg e fha M € % o SE & s FeiRa _Eaw E W BE g |

24. WRGR 3 wfea smarl @ R ¥ gfy 37 mul & I, W SEm @ BHal
3R oY U N Al > g gEEdy B WG B 2 | G G B A9 GEEg o
TR - |

2000-01 _ |2001-02 |2002-03 | Sad-ee=x, 03
(sti=r 3rafd)
A/ A qOR BT 9%

g 022 584 14.03 31.39
P — 128 420 160 0.78
e AT 6060| 6294 5862 49.19
AT B UgT P ,
g = 683.75] 282.16] 11367 105.07
- 116.07 8071 4324 36.65
m W ﬁ. ﬁa,a ﬁaﬁ m ek ek wdkd -

25. SWdad A I <@ 9 ¢ b dag @ @ e B ugw sa ¥ ol afte
firrae o | 7R & A6 3 deg W P R weayt W W I | T @ Wy W
A @ R 3R 9 Al qou A i o off | Weg sl o ugw wwa A ek
93 dOR R ¥ gfE qon W SEm @ IR W iR et e 3 = g
HE-HaY ¥ |

YR ¥ I § qifed Imamal &1 o R
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MINISTRY OF COMMERCE AND iNDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF ANTI-DUMPING AND ALLIED DUTIES)
NOTIFICATION
New Delhi, the 10th January, 200%

PRELIMINARY FINDINGS

Subject : Anti-dumping investigation concerning imports ©f Narrow Woven
Fabrics originating in or exported from the China PR and Chinese
Taipei.

No. 14/24/2003-DGAD.— Having regard te the Customs Tariff Act, 1975
as amended in 1995 and the Customs Tariff (Identification. Assessment
and Collection of Anti Dumping Duty on Dumped Articles and for
Determination of Injury) Rules, 1995, thereof;

A. PROCEDURE:

1. The procedure described below has been followed:-

(i) On 9™ June 2004, the Designated Authority (hereinafter referred to
as Authority), under the above Rules, issued a public notice (initiztion
notification) publicised in the Gazette of India , initiating an anti
dumping investigation with regard to imperts of narrow woven fabrics
originating in or exported from China PR and Chinese Taipei (Also
referred to as subject countries). The Anti dumping proceeding was
initiated following a complaint received from M/s Sky Industries Ltd,
Mumbai (the applicant) on behalf of the domestic industry representing
a major proportion of the domestic production of said product. The
complaint contained evidence of dumping of the said product and of
material injury resulting there from, which was considerzd sufficient to
justify the initiation of the proceedings.
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(i) Before initiation, the Authonty notified the Embassies/High
Commissions of subject countries in India about the receipt of fully
documented petition made by the petitioner before proceeding to
initiate the investigation in accordance with sub-rule (5) of Rule 5 supra;

(i) According to sub rule (2) of the rule 6 supra, the Authority
forwarded copy of the sald public notice to the known exporting
producers, importers, industry associations, embassies of the countries
concerned and to the complainant and gave them an opportunity to
make their views known in writing.

(iv) According to sub-rule (3) of Rule 6 supra, the Authonty provided a
copy of the application to all the known exporters and Embassies of
subject countries in India. According to sub-rule (4) of Rule 6 supra, the
Authority provided a copy of the relevant questionnaire to all the known
exporters and Embassies of subject countries in India and other
interested parties. The Embassies/High Commissions of subject
countries in New Delhi were also informed about the initiation of
investigation and requested to advise the exporters/producers from
their countries to respond to the questionnaire within the prescribed
time

(v) The Authority sent questionnaires, to elicit relevant information, to
the following known exporters from subject countries.

M/s. Tri Hook, Chinese Taipei

Taiwan Specual Tape Company, Chinese Taipei
Zhejiang Hongwing Weaving Co. Ltd, China PR
Chico Textile Industries Ltd, Chinese Taipei.
Taiwan Joca Corporation, Chinese Taipei

Ualball ol by

(vi) None of the exporters have responded to the exporter's
questionnaire and notice of initiation. None of the importers except M/s
Country crafts have responded to the importers . questionnaire.
However, they have not submitted any non confidential copy of the
confidential information to the Authority. Their submissions have been
taken into account subject to their being relevant to the investigation.

(vii) The Authority kept available non-confidential version of the
evidence presented by various interested parties in the form of a public
file maintained by the Authonty and kept open for inspection by the
interested parties;

(viii) ™" in this notification represents information furnished by the
interested parties on confidential basis and so consldered by the
Authority under the Rules;

(ix) The investigation of dumping and injury covered the period from 1*
January 2003 to 31" December 2003 (Also called the period of
investigation or POIl). The examination of trends in the context of injury
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analysis covered the period from 1% April 2000 to the end of period of
investigation.

(x) The Authority sought and verified all the information it deemed
necessary for the purpose of preliminary determination of dumping and
resulting injury. The Authority conducted on the spot investigation of
the domestic industry to the extent considered necessary. The cost of
the production of the domestic industry was also.analysed to work out
the best cost of the production and the cost to make and sell the subject
goods in India on the basis of Generally Accepted Accounting
Principles based on the information furnished by the petitioner so as to
ascertain if anti Dumping duty lower than dumping margin would be
sufficient to remove injury to the domestic Industry.

B. Product under Consideration.

2. The Product under consideration in the present investigations is
“narrow woven fabric having pile weave, made up of man made
fibers, used as a fastening tape” (henceforth also referred to as
subject goods). In market parlance, the subject goods are known by
various synonyms such as "Hook & Loop Tape Fasteners”, “Veicro
Tapes”, “Fastening Tapes”, “Fasteners” etc. The distinguishing
feature of the product is "pile weave” The subject goods are
described in terms of Peel Strength, Shear Strength and Light
Fastness. Hook and Loop fasteners are generally made from man
made fibers (varns) nylon (Nylon 6 and Nylon 6,6), polyester etc.
The product under consideration is produced in sizes typically
varying between 12mm to 125mm of width. The unit of
meacremeant prescribed for the product is weight (in terms of kg.
Or MT). Further, while the product is sold in the market place in
terms of length of the product (measured in meters) and the
associated costs and prices of various product types vary with
width, the same becomes almost homogenous when converted into
weight. The Designated Authority holds that considering the
product in terms of its weight, expressed in terms of kg. or MT
would be appropriate for the present purpose. The major uses of
the subject goods are in industries such as garment industries,
surgical & orthopedic apparatus manufacturing, shoes & footwear
ranufacturing,  luggage/bags manufacturing, toys, automobile
upholster- anc. various other industrial segments. Narrow Woven
fabric is classified under customs Sub heading 580610 of the
Customs Tariff Act 1975. However as stated in -the initiation
notification. the customs classification is indicative in nature and is
in no way binding on the scope of the investigation

C. Like Article.

3. The petitioner has claimed that goods produced by it are like
articles to the goods originating in or exported from subject
countries. There is no significant difference in the subject goods
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produced by the petitioner and those exported from subject
countries.  Petitioner. claims that the two are technically and
commercially substitutable. Rule 2 (d) relating to the definition of.
like article specifies that like article means an article that is
‘identical’ or ‘alike’ in. all respects to the articles under investigation
or in the absence of such an article, another  article having
characteristics closely resembling those of the article under
investigation In order to establish that subject goods produced by
the domestic industry is a Like Article to that exported from
subject countries, characteristics such as. technical specifications,
manufacturing proces/s’: functions and uses and tariff classification
have been considered by the Authority. None of the interested
parties have raised any arguments with regards to the issue of Like
article. On basis of the examination, the Authority notes that subject
goods produced by domestic industry has characteristics, which
are similar to those imported from subject countries and to those
sold in the market of exporting countries. In view of the above the
Authority holds that narrow woven fabrics produced by the
domestic industry and those being imported from and sold in the
subject countries are like articles within the meaning of the rules.

D. Domestic Industry

4, There are four producers of subject goods in India. M/s Sky
Industries Ltd., Mumbai, has filed the application. M/s. Magic Flex
Pvt. Ltd., Delhi and Siddharth Filament Pvt. Ltd. have supported .the
application filed by the applicant. Both these companie_s; haye filed
some information also relating to injury after initiation of
investigations. The Authority notes that production by M/s Sky
Industries Ltd. constituted significantly more than 50% of t'he total
domestic production of like article in India. The Autl:xonty aft_er
examining the above, determines that the applicant' is a major
producer of subject goods in India accounting f<_)r a major proportion
of the production of the subject goods in !ncﬁa and ther_efore the
applicant constitutes a domestic Industry WI.thIn thg meaning c_>f the
rule 2(b) and it satisfies the criteria of standing to file the petition in
terms of Rule 5(3)(a) of the Rules

E. De-minimus.
5. As regards ascertaining that the imports from the subject

countries during the period of investigation (POl).are apove de-minimus
levels, the Authority has referred to the transaction wise data _frpm the
subject countries as made available by DQCIS. After examining .the
data, The Authority holds that imports from imports from all ?he subject
countries are above de-minimus levels in terms of volume of imports.

F. Dumping.
6. Under Section 9A(1) | of the Customs Tariff Act 1975, Normal
value in relation to an article means:
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The comparable price, in the ordinary course of trade, for the like
article when meant for consumption in the exporting country or
territory as determined in accordance with the rules made under
sub-section (6); or

When there are no sales of the like article in the ordinary course
of trade in the domestic market of the exporting country or
territory, or when because of the particular market situation or
low volume of the sales in the domestic market of the exporting
country or territory, such sales do not permit a proper
comparison, the normal value shall be either:-

Comparable representative price of the like article when
exported from the exporting country or territory or an appropriate
third country as determined in accordance with the rules made
under sub-section (6); or

The cost of production of the said article in the country of origin
along with reasonable addition for administrative, selling and
general costs, and for profits, as determined in accordance with
the rules made under sub-section (6)";

Provided that in the case of import of the article from a country
other than the country of origin and where the article has been
merely transhipped through the country of export or such article
is not produced in the country of export or there is no comparable
price in the country of export, the normal value shall be
determined with reference to its price in the country of origin.

The Authority sent questionnaires to all the known exporters for
the purpose of determination of normal value in accordance with
Section 9A(1)(c). None of the exporters have responded to the
initiation and questionnaire in any form and consequently, they
have been treated as uncooperative in this investigation.

F (1) China PR

(a) Cooperation

8. None of the known exporters has responded to the exporters’
questionnaire by giving information with regard to various appendices
mentioned in the exporters’ questionnaire.

(b) = Normal Value & Export Price:

9. The Authority notes that the none of the exporters have
submitted any information as required under the exporter's
questionnaire. It is also noted that they have also not supplied any
information rebutting the presumptions as mentioned in the 8(3) of the
Annexure | of the Anti Dumping Rules pertaining to Non market
economy. As no information has been submitted under various
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Appendixes, the Authority cannot determine whether the domestic séles
have been made in the ordinary course of trade..

10. In the absence of relevant information from the exporter, the
Authority has constructed the normal value as per para 7 of the
Annexure 1 of the AD Rules for all producers/exporters from China PR.
Export price at the ex. factory level has been determined by taking
welghted average export price to India after taking into account total
volume of imports from China PR with adjustments.

(c) - Dumping Margin:

11.  In accordance with Rule 6(iv) of annexure | to the anti dumping
rules, the dumping margin was established on the basis of weighted
average normal values with the weighted average export price. The
comparison showed the existence of dumping of the subject goods by
the exporter during the POIl. The weighted average dumping margin,
expressed, as a percentage to the export price has been determined
andis 355 %.

F (2) Chinese Taipei
(a) Cooperation

12.  None of the known exporters or exporters who made themselves
known after the initiation , has responded to the exporters’
questionnaire by giving information with regard to various appendices
mentioned in the exporters' questionnaire. Subsequent to initiation of
the investigations, Taiwanese Economic and Cultural centre on behalf
of their government asked the authority to re ascertain the Chinese
Taipei exports to India as their trade statistics did not show any exports
to India during the POI. They also requested the Authority to terminate
the investigation against Chinese Taipei as no imports have been
effected into India from that country. The Authority notes that it had
initiated the subject investigation after ascertaining the transaction wise
import information from DGCIS. However, after receiving the letter from
Chinese Taipei, the Authority ascertained the imports from one of the
inland ports of the Delhi (ICD Tughlakabad) by requesting for
transaction wise imports from that port of the subject goods originating
from Chinese Taipei. After examining the import transactions, it was
informed to the Authority that there were substantial number of
transactions evidencing imports of subject goods from that country.
Accordingly a copy of the import statement made from Chinese Taipei
along with the names of the exporters and B/E numbers with dates
were forwarded to the Chinese Taipei Authorities. As, no further
communication has since been received from Chinese Taipei
Authorities till date, it is presumed that the information pertaining to the
import data of subject goods sent by the authority has been accepted
by them.
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(b) Normal Value & Export Price:

13.  The Authority notes that none of the exporters have submitted
any information as required under the exporter's questionnaire. As no
information has been submitted wunder various Appendixes, the
Authority can not determine whether the domestic sales have made in
the ordinary course of trade, Under the circumstances Normal value
under the rules is determined on the basis of facts available as per
rules 6 (8).

14. Therefore the information available on the estimated costs of the
production in the country of origin plus selling, administrative and
general expenses and a reasonable amount of profit after making
reasonable adjustments has been taken as the basis for working out
the normal value of the subject goods. Export price at the ex-factory
level has been determined by taking their weighted average export
price to India with adjustments.

(d) Dumping Margin:

15.  In accordance with Rule 6(iv) of annexure | to the anti dumping
rules, the dumping margin was established on the basis of weighted
average normal values with the weighted average export price. The
comparison showed the existence of dumping of the subject goods by
the exporter during the POIl. The weighted average dumping margin,
expressed, as a percentage to the export price has been determined
andis 298%.

Name of the Normal | Export o
Country Producer/exporter | value Price D.M%
. All -
oo e e ke 55
China PR Producers/exporters 3
Chinese All e e 298
Taipei Producers/exporters

G. Injury

Cumulative assessment

16. Annexure I (iii) to the Anti Dumping Rules provide that. in
case imports of a product from more than one coun.try are being
simultaneously subjected to anti dumping investigations, the

Hob o, o
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" designated authority will cumulatively assess the effect of such
imports, in case it determines that:

(a)

a

(b)

the margin of dumping established in relation to the imports
from each country is more than two percent expressed as
percentage of export price and the volume of the imports
from each country is three percent of the imports of the like
article or where the export of the individual countries less
than three percent, the imports cumulatively accounts for
more than seven percent of the imports of like article, and;

cumulative assessment of the effect of ‘mports is appropriate
in light of the conditions of competition between the imported
article and the like domestic articles.

_The Authority finds that

i)

Vi)

vil)

17.

the margins of dumping from each of the subject country are
more than 2% (de-minimus) as may be seen from the earlier
paragraphs;

the volume of imports from each of the subject countries js
more than the3%;

the domestic goroduct and product exported from subject
countries into India are like articles;

It is noted Mat imported products and domestic like products
are being interchangeably used. Evidence of imports by
various parties and correlation of the same with customer
wise sales of the domestic industry makes it evident that
there are a number of parties who have resorted to purchase
from the domestic industry and imports from subject
countries. It is further noted that subject goods exported by
various countries compete in the same market;

The subject goods supplied by various producers are being
marketed in India during the same periods through
comparable sales channels

Price undercutting is positive and significant in respect of
both China and Taiwan.

The domestic producer and exporters in the subject
countries are selling the product to the same category of
consumers.

In view of the above, the it is held that cumulative

assessment of impact of imports on the domestic industry would be
appropriate in the present case.
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Domestic Consumption/Demand

18.  For the calculation of the domestic consumption/demand of
the product under consideration, the Authority has added the sales
volume of the domestic industry to the total imports into India. The
Authority has considered data provided by the DGCI&S on
transaction to transaction basis. The Authority notes that during the
course of investigation, the petitioner has provided a number of bills
of entries in respect of imports into India of the subject goods from
subject countries. It is found that a number of these imports are not
reflected in the transaction wise import data made availabie by the
DGCI&S. It is thus evident that full volume of imports is not
reflected in the transaction wise import data. Authority has added
these imports in the import data made available by the DGCI&S, as
these import transactions are supported with bills of entry,
commercial invoice, packing list, certificate of origin, etc The
Authority is also processing the transaction wise information
pertaining to 4 digit level of the subject goods to examine whether
information pertaining to subject goods are also being imported at
different heads. As that exercise is progressing, the Authority has
pgvigionally determined the import volumes of the subject goods
ffdm ¥he transaction wise DGCIS information pertaining to 6 digits
level and transaction wise bills of entries pertaining to the imports of
subject goods as made available to the Augpority from different
ports which were not reported in the DGCIS data. Based on the
above exercise (import figures are at best on the conservative side
and thus provisional) , it is seen that the domestic demand or
consumption of the subject goods increased significantly as shown
in the table below.

Demand

2002-

2000-01 |2001-02 2003

Jan-Dec, 03 POI

Imports — China MT 0 42 112 293

Indexed 100 269 700

Imports — Taiwan MT 1 4 9 40

Indexed 100 289 625 2818

Domestic Industry Sales MT e el e e

Indexed 100 127 129 129

Captive Consumption 0 0 0 16

Sales of other Producers el bl ol el

Indexed 100 87 91 88

Other Imports MT 8 33 14 8

Indexed 100 401 168 100

Demand (Including Captive) 645 787 864 1061

Indexed 100 122 134 165
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The Authority notes that demand of the product under consideration
has been increasing over the years. . However, sales of the
domestic industry showed a sluggish growth and achieved only
25% growth during the injury period. In fact, the sales of the
domestic indystry declined in the POl as compared to preceding
year. At the same time demand of the product-showed 65% growth
considering the very small captive consumption and 62% growth in
market demand excluding the captive consumption. It is, thus,
provisionally concluded that dumped imports could have prevented
the domestic industry from increasing its sale in spite of increase in
demand.

Imports originating in the subject country and other countries

Volume of imports

19. The Authority has collected transaction wise import data from
DGCI&S over the years and the same along with actual bills of entries
ot reported in the DGCIS transaction wise data is relied upon to decide
the actual volume of subject import into the country. The volume of
dumped imports of the product under consideration from China PR,
Taiwan and as also from other countries is as given in the tableﬁbelow: !

2000-01 12001-02| 2002-2003 | Jan-Dec, 03 (POI)
Imports —China 0 42 112 293
PR- MT
Indexed 100 269 700
Imports—Taiwan 1 4 9 40
MT
Indexed 100 289 625 2818
Total Subject 1 46 121 333
Country Import
MT
Indexed 100 3196 8434 23177
Total Imports 10 79 135 341
MT
Indexed 100 817 1398 3533

&£

The Authority finds that the import volumes from the subject
countries increased significantly during the period under
consideration. It can therefore be provisionally concluded
that there has been steady and significant increase in
volume of dumped imports over the period under
consideration. Increases in imports have been more than
increase in demand, resulting into decline in share of
domestic industry.
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B

Share of subject country in total imports:

20.

Between 2000-2001 and the POI, it is noted that the

share of dumped imports from subject cpuntries increased
and was substantial, as may be seen from the table below:

o 2002- | Jan-Dec, 03
| - _ 1
| 2000 Oj 12001 02 2003 (POI)
Market Share in Imports
China PR 0.00 [ 52.93 | 83.09 85.72
Taiwan 14.87 525 665 | 11.86
Subject countries 14.87 .58.18 | 89.74 .97.58
L Other Countries 85.13 41.81 | 10.26 2.42
Total 100 100 100 100
Share of China PR as a proportion
to domestic production 0.00 6.96 1gfi 48.36
Share of Taiwan as a proportion to S0
domestic production 0.27 0.69 1.57 6.69
Share of China PR as a proportion o
i o Kbwn Consumption 0.00 1 531 | 12.99 27.58
Share of Taiwan as a proportion to 092 0.53 104 382
| Consumption
21. it is noted that imports of subject goods from the subject
countries significantly increased over the vyears, resulting in

significant increase in share of subject imports in relation to total
imports of the subject goods into India. At the same time, share of
other countries in imports into India declined significantly.

[2000-01]2001-02

2002-2003 |Jan-Dec, 03 (POI) ]

Share of imports from |

~_ China 0 52.93 83.09 85.72
Taiwan 14.87 5.25 6.65 11.86
| Other Countries 85 | 41.815 10.26 13

Market Share ¢f dumped imports in total demand

22 . The Authority has examined the share of dumped imports
from the subject countries in consumption in India. The Authority
finds that share of subject countries, which was 0.22% in 2000-
01 increased to 31.39% of the demand during t»e POI. Market
share of imports from subject countries, domesuc indust and
others were as follows over the periods:
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Market share in Demand % | 2000-01 [2001-02 293%° Ja“('ggj’)' 03
| Domestic Industry 6069 | 60.84 | 58.62 49.19
Trend 100 100.25 | 96.58 81.05
Imports — China PR 0.00 5.31 12.99 27.58
Imports — Taiwan 0.22 0.53 1.04 3.82
Subject Countries Votal 0.22 5.84 | 14.03 31.39
Imports- Other Countries 1.28 4196 | 1.604 0.78
Changes in market share — over period under
consideration
Dumped imports 2519 140 124
~ Other importss 229 -62 -52
Domestic industry 4 -7 -21.34

23. It is seen from the above that share of subject imports increased
significantly. It would also be seen that the domestic industry lost
significant market share over the years and during the POI. It is further
noted that other countries imports are beiow de minimis level.

24.  The authority examined the correlation between increase in share
of dumped imports, prices of these imports, prices of domestic industry
and prices from other countries. The relevant information is tabulated
below.

2000-01  [2001-02 2002- |Jan-Dec, 03
03 (POI)

Market share in Demand % o ; o
Subject countries 0.22] 5.84, 14.03] 31.39
Other countries 1.28 4200 160 0.78
Domestic industry 60.69/ 52.94, 58.62 ~49.19]
Landed price of imports Rs/Kg :

Subject countries 683.75 282.16/ 113.67 105.07
Other Countries 116.07] 80.71, 43.24 ~ 36.65
Net selling price of the il bkl bl !
idomestic industry | o

L 2 —— e

25. It would be seen from the above that theflanded price of imports
from the subject countries declined quite significantly. Share of subject
countries in demand in India also increased significantly. At the same time,
share of the domestic industry and its selling prrices declined. There is
direct co-relation between the decline in the landed price of subject
iniports, increase in their market and decline in market share & selling
price of the domestic industry.
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Market share of dumped im with respect to production in india

26. Dumped imports from subject countries increased significantly in
relation to production of the domestic industry. Volume of dumped imports
has increased in relation to production of the domestic industry in India, as
would be seen from the table below:

2000-01  |2001-02 [2002- |Jan-Dec, 03
03 (POI)

Imports from China in relation 0.00 6.96| 19.55 48.36
to Production
Imports from Taiwan in 0.27 0.69 1.57 6.69
relation to Production |
Subject country imports in 027 765 21.12] 55.06
relation to Production
Year by year change 2775 176 161

27.  On the basis of above examination, it is p:rovisionally concluded
that dumped imports from subject countries increased their share
substantially in Indian market demand.

Evolution of import price

28.  As shown in the tablé below, cumulative analysis of subject country

import price from 2000-01 to POl shows that import price of the subject good
drastically declined by 83.54% " i

Rupees Per Kilograms 2000-01 [2001-02 [2002-03 |Jan-Dec, 03 (POI
CIF export price —China 21523  86.25 81.84
Indexed | 100.00]  40.07 38.02
CIF export price —Taiwan 50147 123.44] 90.59 87.72
Indexed _100] 2462 18.06 17.49
Subject Country Cumulatively | 501.47| 206.94 86.57 82.56
Indexed 100] 41.27 17.26 16.46
Year by year change- China 0 -60 -5
Year by year change- Taiwan -75 -27 -3
Year by year change- Subject Country -59 -58 -5
Cumulatively

It is further noted that prices of the subject goods originated in or expo_rted
from subject countries individually and cumulatively showed steep declines
over the years.

Price Undercutting,

29. A comparison for selling price of domestic industry:and la_lnded price of
imported material was made. The prices of the domestic industry were
determined at the ex factory level. To determine landed price of imports from
China and Taiwan, the Authority has added applicable basic customs duties
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and other charges to the CIF value. Comparison of landed price of imports
and selling price of domestic industry

Rupees Per Kilograms 2000-01  [2001-02 [2002- |Jan-Dec, 03

03 (POI)
CIF export price —China 0 215 86 82
Landed Value — China 0 293 113 104
CIF export price —Taiwan 501 123 91 88
Landed Value — Taiwan 684 168 119 112
Net Sales Realization of bl e il b
Domestic Industry
Price Undercutting from China 60-75%
Price Undercutting from 60-75%
Taiwan

showed that during the period of investigation, the subject goods originating in
the subject countries were sold in the Indian market at prices, which were
significantly below the selling prices of domestic industry. Dumped products
were thus undercutting the domestic industry’s selling price.

Price Underselling

30. Itis noted that the profitability of the domestic industry has significantly
been eroded, which is due to price underselling being caused by the dumped
imports. It is further noted that the price underselling is an important indicator
to make an assessment of the injury. The Authority has determined the non-
injurious price for the domestic industry for the domestic like product and
compared the same with the landed value of subject imports to arrive at the
extent of price underselling. The analysis shows a significant level of incidence
of price underselling (more than 70%) thereby causing injury to the domestic
industry. It was thus provisionally determined that imports from subject
countries were made at dumped prices and at the same time much below the
non-injurious price (NIP) of domestic industry.

Situation of the Domestic Industry

Preliminary remarks

31. For the examination of the impact of the dumped imports on the
domestic industry in India, the Authority considered such indices having a
bearing on the state-of the industry as Production, Capacity Utilisation,
Sales Quantum, Stock, Profitability, Net Sales Realisation, the Magnitude
and Margin of Dumping etc in accordance with Annexure Il (iv) of the
Rules supra.
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Sales Volume

33. Taking both the markets together, i.e. OEM and retail or after market,
it is seen that profitability of the domestic industry has been severely
impacted. Thus, it is provisionally concluded that imports from subject
countries may have forced the domestic industry to reduce the prices in
the domestic market, which has directly impacted its profitability levels to
such an extent that the domestic industry is suffering significant
deterioration in the profitability during the injury pericd and during the PO,
it has even reported losses. In view of the above, it is provisionally
concluded that domestic industry has suffered injury on account of decline
in profits during the injury period.

Factors affecting domestic prices:

34. It is noted that the import prices of subject goods from the subject
countries are continuously coming at lower prices. It may be appreciated
that the level of imports amongst other factors  determines the domestic
prices. The market prices in the domestic market appear to have been

Year 2000-01 [2001-02 [2002-03 | Jan- Dec, 03 (POI) |
Sales (MT) £ 2.8 5 He i e W L 3. 5.4 4 ***:
Trend 100 127 129 129
Demand MT 645 787 864 1061 |
Index 100 122 134 165
Market share 60.69 62.94 58.62 49.19
Demand
32. ltis noted from above that sales volumes of the domestic
industry were increasing up to the period 2002-03. However, sales
volumes have shown a marginal decline thereafter in the period of
Investigation. Sales volume of the company was 391.16 MT during
2000-01 and after achieving a 29.41% growth the same reached to
506.20 MT in 2002-03. Authority notes that after reaching 506.20
MT in 2002-03, sales marginaily fell to 505.49 MT during the POI,
even when the demand of the product increased significantly.
Resultantly, the share of domestic industry declined during the
injury period whereas the share of subject country imports
increased.
Profits
3 2000-01 | 2001-02 | 2002-03 | Jan- Dec, 03
, (POI)
Total Profit/Loss (Rs. il e el i
Lats) -
| Index 100 90 30 -9
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driven down by the higher volumes of dumped imports at dumped prices.
It is further noted that price undercutting from the subject countries is very
significant and there is significant price depression also on account of
dumped imports from subject countries. Additionally, price underselling is
also significant on account of dumped imports from subject countries.

Output

2o.  Production of the domestic industry was as follows:

‘Year —['Unit [ 2000-01 [ 2001-02 | 2002-03 | Jan- Dec , 03
SR - (POD

. __Production | Mt 540 600 | 574 | 605
. Indexed % 1001 111.14] 106.23 | 111.97

The Production of the domestic industry was,fluctuating through injury
period. When the domestic industry achieved'a growth of 11.14% from
2000-01 to 2001-02, overall growth in production was only 11.97% by the
PO!. Noinjuryis provisionﬂy attributed to this parameter.

Capacity and Utilization of capacity

36.  Capacity utilization of the domestic industry has shown the same
trend as that of production, as may be seen from the table below:

' Year | Unit | 2000-01 | 2001-02 | 2002-03 | Jan-D ~7 |
B (POI)
Capacity Mt 652 652 = 652 - 652
Capacity

Utilization % 84 .42 91.97 87.91 92.66

Capacity of the domestic industry remained the same over the years
whereas capacity utilization increased to 92.66% by the PO! from 84.42%
in 2000-2001. It is thus provisionally concluded that the domestic industry
has not suffered injury on account of this parameter.

Productivity

Productiviy | 2000-01 [ 2001-02 | 2002-03 | Jan-Dec, 03 |

Number of e ‘ T | — I e
Employees
PrOdUCtIVlty xxxx | kkxw Thwk Y

Per Employee o :
Indexed 100 105 101 1 108
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37. Itis noted that the productivity of the domestic industry increased
8% by the POI. Per employee productivity of the domestic industry shows
positive trend due to increase in production and less than proportionate
increase in employees. It is thus provisionally concluded that the domestic
industry has not suffered injury on account of this parameter.

38. However, It is noted that in spite of increase in productivity,
profitability of the domestic industry declined over the injury period. While
improvement in productivity should have enabled the domestic industry to
increase its profits, it appears that dumped imports resulted in decline in
profits. With regard to the claim made by the importer concerning the
ability of the domestic industry to produce quality as well as quantity of the
subject goods, it is noted that claims of the domestic industry have been
verified by the verification team and the data of the domestic industry has
been provisionally accepted except for some corrections in the data which
have been made by the Authority.

Return on investments

39. The trends in domestic industry’s return.on capital employed is as

follows:

Year [ Unit 2000-01 | 2001-02 | 2002-03 | Jan-Dec, 03

GrOSS leed RS *okkk %, % kk * %k * Kk * %k k

Assets Lacs ]

Work'ng Capltal Rs dekk ok * kA ke [ * %k x Kk *x Kk
Lacs ‘%___ ]

Capltal Employed RS, *h Kk * % %k ok ok Kk * %k Kk
Lacs -

Profit Loss — After | Rs. b b i (****)

Interest Lacs

Return on Capltal % *hkk *kkk Kk kk [ (****)

Employed -

Return on Capital | Indexed 100 75.11 | 15.67 ‘ -7.55

Employed S

It is seen that the domestic industry’s return on capital employed has
severely deteriorated (the decline is about 107% over the injury period). It
is thus provisionally concluded that the domestic industry has suffered
injury on this parameter.

Employment and Wages

40. There is increase in the employment level with the domestic
industry. Wages of the domestic industry show normal wage increases.
while incidence of wages per unit of production has also increased. The
Authority does not provisionally conclude any injury on this parameter

L T T T T TP "
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Year Unit 2000-01 | 2001-02 | 2002-03 | Jan-Dec, 03
No. of employees | Nos. el e el | FEE
Index 100 104 104 104
No‘ of employees Kgs'/ *hhh L2 22 ] *hhh etk ok
per kg. of person
roduction
Index 100 105 101 107
Wages Rs. hhdd khhd sk ek kd
Lacs
Index ; 100 149 153 164
Wages perkg. of | Rs./kg. | **** il b i
roduction
Index 100 134 146 146

Effects on cash flow

41. Even though the petitioner is a multi product company involved in
production of somé& other products also, the product under consideration
constituted 75% of company’s operations in the POI. Thus cash flow of the
petitioner company is reflective of cash flow operations relating to product
involved. After examining the cash flow of the domestic industry, it is noted
that cash flow of the domestic industry deteriorated significantly over the
injury period.

Rs. Lacs 2000-01 | 2001-02 | 2002-03 | Jan-Dec,
03
Cash pro.?g! wRRR hkN RRRK L X1 1]
Index 100 92 53 11
| Cash flow badalled
Index 100 426 40.5 -38.2

42. - It is. thus noted from the above that cash profit and cash flow
situation of the domestic industry declined in period under consideration.
The decline could be due to decline in profits as a result of dumping in the
Indian market. It is thus provisionally concluded that the domestic industry
has suffered injury on account of this parameter

Inventories

43. Inventories of finished goods with the domestic industry have been
as under.

122 Gl/2005—6
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In kgs. ]2000-01 - [2001-02[2002- |Jan-Dec, 03 |
. & ' 03
Ogeniﬂ_g StOCk p T ‘ ***T vk ki e dede
Index , ) 100 117 3561} 383
CIOSing§tOCk . i o *‘Tt “ ) e s : e e v
Index 100 298 293 289
Averagg Stock *hkw v v it o W £ 3. 5.2 4
index , i 100 215 320 ' 332

The Authority finds that average stock of finished goods with the domestic
industry increased over the. period involved. It is thus provisionally
concluded that the domestic industry has suffered injury on account of this
parameter. -

Ability to raise capital investments

44.  After examining the records, it is hoted that authority did not come
~ across any inability of the domestic industry to raise capitaf“Hence, the '
authority does not provisionally conclude any injury on acceunt of this
parameter. S ' o '

Growth

45 As shown in the table below, the domestic industry has faced
negative growth in many parameters. It is thus prayisionally concluded
that the domestic industry has suffered injury on account of this
parameter.

| 12000-01 2001-02‘2002-03 Ja"ége"'
Sales MT e o e ek b 3.2 8 ik
™ Year by Year trend 2660 | 222 (0.14)
PBT Rs Lacs L2 2 3] Rtk e W t**t)
Year by Year trend (10.32) | (66.73) | (131.91) |
Market share in Demand 60.69 | 60.84 | 58.62 49.19 |
Year by Year trend : 0.25 3.66) | (16:08)
[ Average Stock of Finished Goods | auax P T \ad
Year by Year trend _ 115.83 4857 3.78
| Se"'nLF)rice Rs/&—— l*i*f £33 2 ) Yok YW ek W
| Year by year trend (13.69) [ (17.97) | (3:53)
Return On Capital Employed % o e e o
Year by year trend (24.89) | (79.13) | (148.16) |-

The Authority finds that domestic industry faced negative growth in
respect of a number of parameters. It is thus provisionally concluded that
the domestic industry has suffered injury on account of this parameter.
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46. Examination of claims made by the importer

(i) With regard to the claim made by the importer regarding the capability
of the domestic industry to produce quality as well as quantity, it is noted
that data pertaining to these submissions have been verified by the
Designated Authority. No justifiable reasons appear to reject these claims,
except for some corrections in the datafinformation, which have been
made by the Designated Authority.

(i)With regard to the argument of the importer about the demand and
supply gap of the subject goods in India and at the same time creating a
monopoly in the Indian market, it is noted that demand for the product
under consideration assessed by the Designated Authority is in the region
of 1060 in the investigation period. It is also noted that the capacity of the
applicant alone is 652 MT. and capacity of other Indian Producers appear
to be in the region of 300 MT. Thus, there is no wide gap in the supply and
demand of the subject goods in India. Furthermore, given the nature of
product, the plant & machinery required for production of the product and
the investment required therein, it does not appear that the domestic
industry would not be able to meet the demand, should the market for the
product remain free from dumped imports. However, in a situation of
dumping and significant erosion in profitability, domestic industry may not
like to enhance their capacity. It is noted that the market of the subject
goods has reported 65% increase in demand during the injury period.
While there has been significant growth in demand, the profitability of the
domestic industry has been significantly eroded, while an improvement
could have been expected in such a situation.

(ii) 1t is noted that while Country Crafts, an importer of subject goods
claimed Taiwan as a major producer and supplier of goods from Taiwan,
Taiwan Economic and Culture Centre initially claimed that the goods were
not being exported from Taiwan.

Conclusions on Injury

47. There has been significant increase in the volume of dumped
imports from subject countries at the absolute level and also in relation to
total imports and also in relation to total demand of subject goods into
India. There has been significant price effect on account of dumped
imports resulting into price depression, price undercutting and price
underselling. The undercutting margin as well as the price depression
have been determined and are considered to be significant. It is further
noted that sluggish growth of sales volumes, continuous deterioration in
the financial performance, decline in market share in demand (significant
decline after showing increase up to 2001-2002), positive price
undercutting in POI, positive price depression, decline in return on capital

employed on a year to year basis, increase in average stock etc shows

significant deterioration in the performance of the domestic industry over
the injury period. The performance of the domestic industry, when
compared between 2000-2001 and POl improved in terms of production,
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sales, capacity Utilization, Productivity Per Employee. However, this can
not be considered satisfactory, given the fact that large number of
parameters are showing significant adverse trends during the injury period
which have culminated into the domestic ‘industry suffering losses during
the POI. On the basis of the above analysis, it is provisionally concluded
that the domestic industry has suffered material injury.

H. Causal link
(a) Introduction

48 In order to reach its conclusions on the cause of the injury
suffered by the domestic industry and in accordance with Article 3.5 of
Agreement of Anti Dumping and as per para (v) of Annexure |l under Rule
11under Customs Tariff Act as amended, the Authority examined the
impact of all known factors and their.consequences on the situation in that
industry. Known factors other than the dumped imports, which could at the
same time have injured the domestic industry , were also examined to
ensure that the possible injury caused by these other factors was not
attributed to the dumped imports.

(a) Effect of dumped imports

49. Between 2000-01 and the POI, dumped imports from the subject
countries increased significantly in volume by 3532% (more than 100% from
the previous year and in market share of imports by six times and in demand
from 0.22% to 31% in the POI. As regards the export prices, they decreased
substantially during the whole period under consideration and undercut
domestic industry prices during the POl on average by ten times. Moreover,
undercutting figures did not show the full impact of the dumped imports, since
domestic industry prices were depressed. All this coincided with the
deterioration of the situation of the domestic industry in terms of price
reductions, reduced market shares as well as loss to the domestic industry.
Prices of dumped imports were below those of the domestic industry
throughout the period under consideration and exerted a pressure on them
which forced the domestic industry to decrease prices in spite of increasing
costs of production. It is, therefore, provisionally concluded that the dumped
imports caused material injury to the domestic industry .

Effect of Other factors

(a) Performance of Other Domestic producers:

56. There was other domestic producers of the subject goods during the
period under consideration apart from the applicant. Though they have not
submitted the information in the form and manner of domestic industry
proforma, it could be provisionally concluded from the examination of limited
information made available before the Authority that they have been adversely
impacted during the POI and their operating performance has gone down.

L N TN TR I Lo Rt )
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(d) Contraction of demand or Changes in the pattern of consumption

51.  The Authority notes that there is no contraction in the overall demand
during the period under consideration. On the contrary, the overall demand
has increased significantly during the injury period. The Authority also
provisionally concludes that there is no apparent change in the pattern of
consumption.

(e)  Volume and Prices of imports not sold at the dumped prices

52.  According to the available information, the total import volume of the
product concerned originating in countries other than subject countries are
de-minimus and therefore, they are provisionally considered not to have had
any impact on the domestic industry.

1)) Trade Restrictive practices of and competition between foreign and
domestic producers and issues relating to the quality and types of the subject

goods

53.  The Authority notes that there is a single market for the subject
goods where dumped imports from the subject countries compete directlv
with the subject goods produced by the domestic industry. The authority
further notes that the imported product is sold to meet the similar
commercial grades and specification as domestically produced subject
goods. It is further noted that the imported subject goods and domestically
produced goods are like articles and are used for similar applications/end
uses. With regard to argument of importer about the quality, rate and
availability of the subject goods manufactured by the domestic industry, it
is noted that the domestic industry produces a very large no. of different
types of the product under consideration. It therefore does not appear that
the petitioner does not produce and supply wide variety of the product.
Further, the Petitioner, Sky Industries, has been exporting the product to 2
very large number of countries. It is noted that the petitioner exported to
about 29 countries in the investigation period, which included Countries
from different parts of the world, including some of the developed
countries.

(@) Developments in Technology, Export performance and productivity of
the Domestic Industry

54.  On the basis of the examination of the records of the petitioner, the
authority provisionally holds that developments in technology, has not been a
relevant factor for the injury to the domestic industry.

55. It is further noted that the various performance with respect to various
economic indicators have been determined with respect to domestic sales
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the domestic industry may not as a result of the export performance of the

only. Hence, the authority provisionally holds that material injury suffered by
domestic industry.

56. As regards improvement in productivity, the authority notes that during
the period under consideration, the productivity measures as output per
person employed per year has tended to be the almost same during the injury
period. On the basis of the examination, the authority provisionally holds that
the productivity per se is not the cause for the injury to the domestic industry.

(h)  Conclusion on causation

57.  Significant increase in volume of imports between 2000-01 and POI lead
to increase in share of imports in demand/consumption. As a direct
consequence, share of domestic industfry declined between 2000-01 and POI
after recording an increase between 2000-01:and 2001-02. Market share of the
dumped imports gradually increased. over the periods. As a direct
consequence, the market share of the domestic industry declined significantly.
Imports from the subject countries were undercutting the prices of the domestic
industry. As a direct consequence, the domestic industry was prevented from
selling the product at a price, which would have enabled it to recover its cost of
production and earn a reasonable profit. This led to significant deterioration In
the performance of the domestic industry in terms of profits, cash flows and
return on investment.

58. Given the above analysis which has properly distinguished and
separated the effects of all known factors on the situation of the domestic
industry from the injurious effects of the dumped imports, it is provisionally
concluded that these other factors as such did not reverse the fact that the
material injury found may be attributed to the dumped imports.

5Q. It is, therefore, provisionally concluded that the dumped imports
originating in the subject countries have caused material injury to the domestic
industry within the meaning of Rule 11 of Anti Dumping rules and article 3.5 of
the Agreement of Anti Dumping.

I. Indian Industry interest.

60.  The purpose of anti dumping duties in general is to eliminate dumping
which is causing injury to the domestic industry and to re-establish a situation
of open and fair competition in the Indian market, which is in the general
interest of the country.

61.  The Authority recognizes that the imposition of anti dumping duties
might affect the price levels of the products manufactured using subject goods
and consegqiiently might have some influence on relative competitiveness of
these products. However, fair competition on the Indian market will not be
reduced by the anti dumping measures. Or: le contrary, imposition of anti
dumping measures would remove the unrair advantages. gained by dumping
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practices, would prevent the decline of the domestic industry and help
maintain availability of wider choice to the consumers of subject goods.

62. The Authority notes that the imposition of anti dumping measures would
not restrict imports from subject countries in any way, and therefore, would not
affect the availability of the product to the consumers. The consumers could
still maintain two or even more sources of supply.

J. CONCLUSIONS:

63. The Authority has, after considering the foregoing, come to the
conclusion that:

A. The subject goods have been exported to India from the subject
countries below its normal value.

B. The Domestnblndustry has suffered material injury;

C. The injury h@a been caused cumulatively by the dumped imports
from Subject-Gountries.

64.  The Authority considers it necessary to impose anh anti dumping duty
provisionally, pending final determination, on all imports of subject goods from
subject countries in order to remove the injury to the domestic industry. The
margin of dumping determined by the Authority is indicated in the paragraphs
above. The Authority proposes to recommend the amount of anti dumping
duty equal to the margin of dumping or less, which if levied, would remove the
iRjury to the domestic industry. Fo& the purpose of determining injury, the

landed value of imports is proposed to be compared with the non-injurious
price of the petitioner company determined for the period of investigation.

65. Accordingly, the Authority recommends that the provisional anti -

dumping duties be imposed from the date of notification to be issued in this
regard by the Central Government on all imports of Narrow woven fabrics
(also known as hook and loop tape fasteners or Velcro tapes) falling within
Custom Heading 5806 originating in or exported from Peoples Republic of
China and Chinese Taipei pending final determination. The Anti-Dumping duty
shall be the difference between the amount mentioned in column 9 of the
followire table and the landed value of imports per Kg to be imposed from the
date of yotification to be issued in this regard by the Central Govt. on all the

- “ubject goods falling within Chapter 58 of the Customs Tariff,
“.: «andng in or exported from the countries mentioned below: -
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ﬁS Heading | Description | Specification | Country | Country | Producer | Exporter | Reference Unit of Currency
| No. of goods oforigin| of price | measurement

Export
M @ (3) (4) (5) (6) ) (8) (9) (10) (1)
1. 15806  |Narrow Any Any  ‘|Chinese|Any Any 7.61 Kag us
i 1VVoven specification |country | Taipei |producer | exporter Dollar
i Fabrics
, l soE_SEG Narrow Any Chinese | Any Any Any 7.61 Kg us
} i Woven specification | Taipei |country |producer | exporter Dollar
L' | Fabrics
i ?_5806 Narrow Any Any China |Any Any 8.02 Kg us
Woven specification | country |PR producer | exporter Dollar
Fabrics
4. |5806 Narrow Any China |Any Any Any 8.02 Kg us
Woven specification | PR country |producer | Exporter Dollar
JFabHcs

K. FURTHER PROCEDURE:

66.

preliminary findings: -

~

The following procedure would be followed subsequent to notifying the

(a) The Authority invites comments on these findings from all interested parties
and the same would be considered in the final findings;

(b) Exporters, importers, petitioner and other interested parties known to be
concerned are being addressed separately by the Authority, who may make
known their views, within forty days from the date of preliminary findings. Any
other interested party may also make known its views within forty days from
the date of publication of these findings;

(c) The Authority would provide opportunity to all the interested parties for
making oral submissions, which have to be rendered thereafter in writing;

(d) The Authority would conduct further verification to the extent deemed
necessary.

(€)

e S

The Authority would disclose essential facts before announcing final
findings.

CHRISTY FERNANDEZ, Add!. Secy. and Desingated Authority
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