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MINISTRY OF CIVIL AVIATION
(IA SECTION)
NOTIFICATION
New Delhi, the 17th January, 2005

No. AV-18034/3/97-ACIA (Vol. IV).—The Government of India had decided to merge Vavudoot Lid. with Indian
Alrlines Lid. w.e.f. 25-3-1993 with a moratorium of five vears on repayment and scrvicing of dues owed by Vavudoot to its
creditors in public sectors such as banks, other public enterprises and Central Governmnent. The period of moratorium was
further extended by the Central Government vide Notification No. AV-18030/3/97-ACIA dated 3-6-99. Thercafter, liabilities
were to be discharged by Indian Airlines in 10(Ten) annual instalments as per Government of Tndia Order No. AV-18030/44/
92-ACVL dated 25th May, 1993,

The matter has since been reviewed and the Government has taken following decision -

) Toapprove in principle one time non-plan budgetary assistance of Rs, 1,38.30.75.560.00 1o Indian Airlines (o
clear the dues to the following creditors in full and final settlement of their claims —

{a) Hindustan Acronaulics Limited Rs. 114, 70,0000 t¥)
by  Oil & Natural Gas Commission Rs. 7882876700
{c) O Companies Rs.  ®99.92 (0000
(d) Banks ' R 4.37.54793.00
ey Others Rs. 2350000000

() to write off the dues amounting to Rs. 15,96,68,187 pertaining to Ministry of Civil Aviaiion (Loan and
Interest thereon),

(i} Toextend the period of moratorium for a further period of four vears and ten months bevend 25-3-2001 te.
upto 3 i-3-2005,

tiv) It has also been decided to write off dues amounting to Rs. 3,10,43,247 pertaining to Ministry of Finance
(IATT and Intcrest thereon) and also a recovery of Rs. 7. OS 02,669 has been allowed on account of the
amount deducted by Deptt. of Revenue from [ndian Airlines during the period of moratorium towards the
said dues. Necessary action in this regard will be taken by Ministry of Finance (Deptt. of Revenues).
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