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fog waila At @ w0 4 wfia e ™ 2, 5 & 991 ® o0 oo vd-wifedr &
5 wfeea | e & g =fie |

() =R, e SRaw Wil @t waraanslt @ PaiRor @ ardw, af 3 g ol o @, S
(i) 3R (ii) & 2t 3 T5a po AEHRR B Fda R Aefady awit A4 fawfom o ww
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e =Ret e S fvty fean og swiad d AR # @ fei we A v 30%

R ol & IR, e T A A e W W@ A faw s 5%
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MINISTRY OF FINANCE
{Department of Economic Affairs)
NOGTTFICATION:

New Delhi, the 24th January, 2005

Subject : Pattern of investment to be fellowed by non-Government Provident Fullds-,Superannuatieﬁ-
Funds and Gratuity Funds.

No.F. 5(53)/2602-ECB & PR.— In partial modification of this Ministry’s Notification Number
5(18)ECB/2001 dated 6 March 2003, the investment pattern tor investment of incremental
accretions by non-Government Provident Funds, Superannuation Funds and Gratuity Funds
shall be as follows, effective from 1 April 2005:-

INVESTMENT PATTERN

Percentage amount
to be invested

Cinital Goveimiment scouritics as acfined in
Sec. 2 of the Public Debt Act, 1944 (18 of
1944); and/or units of such mutual funds
which have been set up as dedicated funds 25%
for investment in Government securities and
which are regulated by the Securities and
Exchange Board of India; '

—~—
o

?

?

(i) (a) Government securities as defined in Sec.
2 of the Public Debt Act, 1944 (18 of 1944);
~ created and issued by any State Government;
~ and/or units of $uch mutual funds which
have been set up as dedicated funds for
investment in Government securities and
which are regulated by the Securities and
Exchange Board of India; and/or 15%

(b) Any other negotiable securities the
principal whereof and interest whereon is
fully and unconditionally guaranteed by the
Central Government or any State
Government except those covered under (iii)
{(a) below
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(iii)

(iv)

(v)

(vi)

.Corporation of India Limited and

Provided that irrespective of the proportion of investments stated in (i)
and (ii) above, exposure of a trust to any individual mutual fund which
has been set up as a dedicated fund for investment in Government
securities, should not be more than 5% of its total portfolio at any point of
time.

(¢ ) The Trustees, subject to their assessment of the risk-return prospects,
may, if they so decide, divide the total portfolio under categories (i) and
(ii)(a) above into tradable and non-tradable categories. Upto 10% of the
total portfolio at the end of the preceding financial year can be treated as
tradable and may be used for active management:

Provided that the tradable portfolio of Government securities shall be
marked to market and mutual funds, which have been set up as dedicated
funds for investment in Government securities, shall be valued at Net

Asset Value at the close of the financial year.
-t

-

(a) Bonds/Securities of ‘Public Financ ial
Institutions’ as specified under Section 41)
of the Companies Act; “public sector
companies” as defined in Section 2(36-A) of
the Income Tax Act, 1961 including public
sector banks; and/or

{b) Term Deposit Receipts upto three years

issued by public sector banks

25%
Provided that the instruments covered
under (iii) (a) above have an investment
grade rating from at least two credit
rating agencies.

(¢) Collateral Borrowing and Lending
Obligation (CBLO) issued by Clearing

apf)roved by the Reserve Bank of India.

- .

To be invested in any of the above three 30%
categories as decided by
their Trustees.

Shares of companies that have an 5%
investment grade debf rating from at Jeast
two credit rating agencies.

The Trustees, subject to their assessment of the risk-return prospects, may invest
upto 1/3" of (iv) above, in private sector debt instruments which have an
investment grade rating from at least two credit rating agencies and/or in
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equnty-hnk:ed schemes of mutual fands regulated hy the Securltles and
Exchange Board of India.

2. Any moneys received on  the. maturity of earher mvestments reduced by obllgatory
outgoing shall be invested in accordance with the investment pattern prescribed in this
: nottficatlon :
3. In case of any instruments mentioned above bemg rated and their rating falling below
investment grade and the same rating has been confirmed by two credit rating
agencies then the option of exit can be exercised.

4. The investment pattern as envisaged in the above paragraphs may be achieved by the
end of a financial year. '

b, K. SINHA, Jt. Secy.
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