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MINISTRY OF COMMERCE AND INDUSTRY
{Department of Commerce}
{Directorate General of Anti-Dumping & Allied Duties}

NOTIFICATION
New Delhi, the 31st o .3uary. 2005

INITIATION

{Mid-term Review)

ect - Initiation of Mid-term Review of anti-dumping duty imposed on imports of

Subj
' Vitamin C originating in or exported from the USA and Canada.

No. 15/24/2004-DGAD.—Whereas having regand to the Customs Tariff Act, 1975 as amended
in 1995 and the Customs Tariff (Identification, Assessment and Collection of Duty or Additional Duty
on Dumped Articles and for Determination of Injury) Rules, 1995 (hereinafter referred to as the
Rules), vide Notification Number 14/25/2002-DGAD dated 10th July, 2003, the Designated Authority
(hereinafter refermed to as the Authority) notified its final findings recommending definitive anti-dumping
duty on import of Vitamin C (herein referred 10 as subject goods) originating in or exported from the

USA and Canada (hereinafter referred to as subject countries).

AND WHEREAS definitive anti-dumpi | i
_ ping duty was imposed on th
goods vide Customs Notification dated B‘EAugust, 2003. P © subject

Request for Review

2. WHEREAS the Rules require the Authority to review from time to time
the neeq for conpnued imposition of Anti-Dumping Duty and if it is satisfied oﬁ
the t_:as:s (_)f posfgive information received by it that there is no justification‘ for
continued imposition of such duty, the authority may recommend to the central
govern_mc—;-nt for_ its withdrawal. Notwithstanding the above provision the
authquty Is required to review, on the basis of positive information submitted by
any interested party substantiating the need for a review, provided that a
rea_s.onablg period of time has elapsed since the imposition of the definitive
gfr;g(-ac:ug]p:ng dutyl,n wrf:ether continued imposition of the duty is necessary to
umping, whether the inju [ i [
perheibilBubehuii g rj brgthv?;ould be likely to continue or recur if the
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3. In terms of the above provision one of the importers M/s Bajaj Health
and Nutritions Pvt. Ltd. and M/s Biokem International Pvt. Ltd. and M/s Anglo-
French Drugs and Industries Ltd. the end users of the subject goods has filed a
request for a changed circumstances mid-term review of the anti-dumping duty
in force.

Grounds for Review

4. The applicant claims that the conditions of both, dumping and injury
have changed substantially requiring a review of the anti-dumping measure in
force. The importers have infer alia claimed that the landed value has
increased because of increase in the international CIF price. The import CIF
price during Nov. 2002 was $ 4.5 per kg whereas now the price is around $ 8
per kg. The domestic selling price of Ascorbic acid has come down because
the DPCO has been reduced from Rs. 557/kg to Rs. 200/kg. The DPCO has
been reduced because the international price of the raw material manufacturing
Vitamin C i.e. Keto Gulonic acid has come down from $ 4.4 perkgto $ 2.3 per
kg. In the submissions it if further stated that the target for demand for the year
2000-01 as per Indian Drugs Manufacturers Associations publication IDMA was
1611 MT whereas the domestic Production during the year was 546.22 MT and
actual production during next year 2001-02 was 539.43 MT. Though there are
four manufacturers of Vitamin C in India, only M/s Sarabhai Chemicals has
been participating regularly for imposition of anti-dumping duties. It is also
alleged that even after the imposition of anti-dumping duty, the indigenous
manufacturers are not able to meet market demand, mainly due to inefficiency
in production, technology and financial constraints etc. and that is the reason of
importing Vitamin C into India to meet the demand.

Initiation

5. Having regards to the positive information provided by the appiicant
indicating changed circumstances necessitating a review of the measure in
force, the Designated Authority now considers that a mid-term review of the
Anti-Dumping Duty is appropriate in view of the changed circumstances, in
terms of the provision of Section 9A (5) of Customs Tariff (Amendment) Act
1985 read with Rule 23 supra.

8. having decided to review the final findings notified vide Notification No.
14/25/2002-DGAD dated 10" July 2003, the Authority hereby initiates the
investigations in terms of the Rules, to review whether continued imposition of
the duty on imports of Vitamin C originating in or exported from the USA and
Canada is necessary to offset dumping, whether the injury would be likely to
continue or recur if the duty were removed or varied, or both.
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Product under Consideration

7. The product involved in the original investigation and the current review
is Vitamin C falling under Chapter 29 of the First Schedule to the said Customs
Tariff Act. This classification however, is indicative only and in no way binding
on the scope of the present investigation.

Procedure

8. The investigation will determine whether continued imposition of the du’q}
is necessary to offset dumping, whether the injury is likely to contine or recur if
the duty were removed or varied, or both.

(i) The review will cover all aspects of Notification No. 14/25/2002-

DGAD dated 10™ July, 2003.

(i) The period of investigation for the purpose of this review will be 1
October 2003 to 30" September 2004. However, injury analysis shall
cover the years from 2000-01 to 2003-04.

(i)  The countries involved in this investigation are USA and Canada.

Submission of Information:

9. The exporiers in subject countries, their governments through their
embassies in India, the importers and users in India known to be concerned
and the domestic industry are being addressed separately to submit relevant
information in the form and manner prescribed and to make their views known
to the :

The Designated Authority

Directorate General of Anti-Dumping and Allied Duties
Ministry of Commerce and Industry

Department of Commerce

Udyog Bhavan

New Delhi- 110 011.

Fax : 91-11-2301 4418

10.  Any other interested party may also make its submissions relvant to the
investigation in the prescribed form and manner within the time limit set out
below. Any party making confidential submissions before the Authority is
required to file a non-confidential version of the same, for placing the same in
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the public folder for inspection by all other interested parties to the
investigation.

Time Limit

11. Any information relating to the present review and any request for
hearing should be sent in writing so as to reach the Authority at the address
mentioned above not later than forty days (40 days) from the date of publication
of this review notification. If no information is received within the prescribed
time limit or the informatton received is incomplete, the Designated Authority
may record its findings on the basis of the facts available on record in
accordance with the Rules supra.

Inspection of Public File :

12.  In terms of Rules 6(7), any interested party may inspect the public file
containing non-confidential version of the submissions made by other
interested parties before the Authority. In case as interested party refuses
access to, or otherwise does not provide necessary information within a
reasonable period, or significantly impedes the investigation, the Authority may
record its findings on the basis of the facts available to it and make such
recommendations to the Central Government as deemed fit.

Dr. CHRISTY L. FERNANDEZ, Designated Authority
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