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OTC EXCHANGE OF INDIA
NOTIFICATION

Mumbal, the 3rd February, 2005
Amendments to the Bye-Laws of OTC Exchange of India

No. 0321/04/L&S/008.—I[(1) As dirccted by SEBI vide Circular No, SEBI/SMD/SE/Cir-20/2003/ -

2/06 dated June 02, 2003 and MRD:’D?A;’OTCEU]3978)’2004 dated June 30, 2004 and the Circular

Resotution passed by the Governing Board of OTCEl on Aprd 13, 2004 (2) SEBI Circuiar No. SEBI/

MRD/Policw/AT/Cir-19/2004 dated Aprll 21,2004 and letter No. MRD#'DSA!OTCEUMS?ZQOM dated
July Y, 2004 and as approved by the Governing Board of OTCEI on July 19, 2004 (3} Approved by the
Governing Board at its meeting held on February 24, 2004 and approved by SEBI vide letter No, MRD/
DSA/AQTCEL17879/2004 dated August 13, 2004 (4) SEBI’s Circular No. DNPD/Cir-9/04 dated February
03.2604. SEBI's approval vide letter No. MRD/DSA/OTCEL/17880/2004 dated August 13, 2004 and
approved by the Governing Board at the meeting held on August 19, 2004 (5) SEBI Circular No.
SMDRPD/Policy/Cir-39/2001 dated July 18, 2001 and SEBI’s approval vide letier No. MRD/DSA/
OTCEI/17880/2004 dated Aungust 13, 2004 and approved by the Governing Board at the meeting held
on August 19, 2004 (6) SEBI Circular No. SMDRP/COMPVM/1928 dated July 16, 2000, SEBI’s
approval vide letter No. MRD/DSA/OTCEI/17880/2004 dated August 13, 2004 and approved by the
Governing Board at the meeting held on August 19, 2004].

(1} A new Clause 3 in Chapter XVII of the Bye-laws:

03. Only membess eligible to tradé on the Exchange are eligible to trade/continue to
trade through the subsidiary company as its sub-broker and no other
client/sub-broker is eligible to trade on the subsidiary company.

(2) Améndment to Clausge 7 in Chapter X of the Bye-laws:

07. Transactions, Due Dates and Settlements

A client shall pay to the trading member direct all sums, which the trading member is
liable to pay, on behalf of the client to the Exchange/Clearing Agency. Such payment
must be made at least one banking day prior to the date of which the trading member is
required to make payment to the Exchange or Clearing Agency towards pay-in, in
compliance with the provisions in these Byelaws and Rules relating to such payment.

Member shall issue to the client a contract note for all transactions within 24 hours of

N ¥
the execution of the contract. .

The Exchange shall clear and settle the trades on a sequential basis i.e, the pay-in and
the pay-out of the first settlement shall be completed before the commencement of the
pay-in and pay-out of the subsequent settlement/s.
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(3)

The Exchange shall follow a strict time schedule to ensure that thesettlements are
completed on the same day. C

The Clearing House of the Exchange shall execute Auto DO facility for all the settlements
together, so as to make the funds and the securities available with the member on‘thc
same day for all the settlements, thereby enabling the availability of the funds/securities
at the client level by the end of the same day.

The members shall be required to transfer the securities from their respective pool
account to the respective beneficiary account of their clients within 1 working day after
the pay-out day. The securities lying in the pool account beyond the stipulated 1
working day shall attract a penalty at the rate of 6 basis point per week on the value of
securities. '

A new clause 23 after clause 22 of Chapter XV of the Bye-laws of the

mk- e

23.  Post expulsion: - _
The post expulsion procedure shall be as decided by the Governing Board
from time to time (Detailed procedure given in Annexure — ‘A’

Annexure ~ ‘A’

Post Expulsion Procedure

Letters to be sent to SEBI, MOF and other Stock Excha.ﬁges informing them of such

CApAlSioL.
Letters to be sent to other members/dealers informing them of such expuision.

A notice informing of such expulsion to be put on the website of the Exchange and the
trading screen of the Exchange, for the information of the market.

Public Advertisement to be given, in one national newspaper and one in the centre where
the expelled member/dealer is operational, notifying the expulsion and inviting
clients/members to file claims, if any, along with the details of their relationship, if any,
with such expelled member/dealer, if the expelled member/dealer had traded on the
Exchange at any time during the previous 12 months.

Letter to be sent to the concerned expelled member/dealer on expuision. The letter

should also direct the expelled member/dealer to submit books of accounts within 14

days from the date of receipt of the letter:

a. If an expelled member/dealer has written to E;:changc seeking more time to
submit his books of accounts; a time frame of 14 days to be given and the same
is informed to the Disciplinary Committee. '

b. If the expelled member/dealer fails to deliver books within stipulated time, letters
are to be sent to residences of Directors/Proprietors giving them 14 days further
time.

c. In case the expelled member/dealer does not submit the books of accounts the

same to be informed to the Disciplinary Committee for further action as directed
by the Committee,

In case books /documents are submitted, a list of all such records to be maintained &

the records be inspected for ascertaining the state of affairs of the expelled
member/dealer. '
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(S}

(6)

For recovery of the dues, the Exchange will initiate legal proceedings such as issuing
legal notices, winding up notices etc.

Finally in spite of all the above efforts, if the expelled member/dealer fails to clear his

dues the same will be placed before the Board for taking appropriate action on case to
case basis.

Two new paragraphs in clause 15 of Chapter VI of the Be-laws:

A contract note may also be issued by a member in electronic form in such
format as may be prescribed by the Exchange from time to time, duly
authenticated by means of digital signature as specified in the Information
Technology Act, 2000 and Rules made there-under.

Members shall keep a record of electronic contract notes in a soft non-
1mw

tamperable form in compliance with the provisions of the Information
Technology Act, 2000.

A new clause 10 in Chapter X of the Bye-laws:
10. Collection and Dissemination of Infor:pation

The Stock Exchange shall maintain the details of the clients of the members in
sonfidance and that it shall not disclose to any person/ entity such details of the

ATRAdd

client as mentioned in the client registration form or any other information

pertaining v i cient CReopt as required nnder the law or by any authority.

A new clanse 24 in Chapter XI of the bye-laws:

24, Auction Proceeds

In the use of the auction proceeds, claims of SEBI will be treated on par with the
claims of the Exchange and the clearing house.

~ For OTC Exchange of India
DIPAK SHAH, Managing Director
[ADVT. HI/IV/69ZC/2004-Exty. ]
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