gt P
. — . \".
.

A o ¥ TEr-33004/99

REGD. NO.D.L.-3300499

NrGERIRIC R
Che Gazette of Jndia

BCIRAORDINARY

I 1T 3—39-WUT ()
PART II—Section 3—Sub-section (i)

" wfuert | weEa
PUBLISHED BY AUTHORITY

#® 17 W feeeh, Yrmafear, sk 17, 2005 /WS 26, 1926
No. 117] NEW DELHL THURSDAY, MARCH 17, 2005/PHALGUNA 25, 1926

faw darea
(T v )
(MR, TirT w1 Tt e ol e TR
s
7% feeeh, 16 W, 2005
fawz ; wrt, fHiRile (wavar, 2feiet ) smarfe ari aar watafta @ s g sa—frd

LA 180( 31 ). — iy 2t arfufrm, 197snmmmmw%ﬁm(r@ﬂmwaﬁmm
Hea i) Promrre, 1997 (7% g @R PFrm wn o ) 9 am ¥ e

. ufwar

1. vt § =, At (e, Auaim) MMHmmmﬁtmﬂmmm
Y® FA T NEH 7 YO0, 2004 M I fFN Tn a v RA B 19T, SR F 9 Jne, 2004 Y TRV g
o1 | i SRy X ¥ I Shfew T v ghaTr 20 e, 2004 F g T @ sk 7w viRa ¥ Tore,
AR § 3 ST, 2004 N THTVRA FoN o1 | T A a9 Ao yisya ufea Afew # o wfy vl ofy
W A W I vERl A S @ o, R ST e 16 SR, 2004 W WA FA ¥ fAe @ T
91— .o

firnT vl /amit watafa vt & fatwtar
(%) TRt srdfem Hreaew, 9=
(R) T Ffimea WL fa., Hemm-1
() S TR e Hivwra . fa., werwa-1
(%) gaei wr fE5iw fa, o foeett
(¥ 3w wrd e Ffirrew $fem, T

896 GL/2005~| (1)



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT II—SkEC. 3(1)}

) araes o faro, g

® . . TSAFRIRE, TR

(3) BAS & FUA/ATTAE T [0S Do, a3
() TR W TS gee fol0, Iwg

(&) qar T, T

(@) JFadia W dfrea Targs fdo, s

() R Bfidhery, BUETE

(z)gzﬁaqmmoﬁvro HATA

(o) s1frer e visaew oo, srEveEIE

(@) aRaa e, IgvcEe

(&) T[ONTT 3Fgon Tagured felo, arEHeTEe

@) §. 0. sSfad v wit &u. Wi fa1, fadawee (31.7)
@) AP Ml dreaeqEfen) fa. RN (afemrg)

(u) TRIeierft Yerd seRw folo, Hew-636007 (dfiaTg)

G) ot Ta & &P ureaes a9, fa. aidels
(if) -9 W (U8 Sfihaq, diEce

(iii) #erh & @, T Fiavelsy

(iv) famremsh I saffaa < &, fa, 9.
(v) RifSergien s fim werd . fa, 9=
(vi) T TEIE P sfifeted, 3.1y

(vii) oM wed (U8 hiddpd &, Hivar IRl

Herr 3R amrd

(&) 919 U gad () i gom, ([@erng)
(@) w1g Sexw, W (APrETY

() T wIavE, BHGR

(@) 9. TH. G U H., BN

(@ ¥l Sewrs, g faeeh

@) s s &0 s, Tuse

(B) Ted W (U8 dHifmerd, 13




[ W I—wes 3(i) |

YRA ] IR : A

2.

(¥) woEE 9@, How (afierg)
() oM I wd Teded, W, dfiaTrg
(31) G e, Hon (Afemrg)

1) Waey Nferdy, s

2) aé < ané e fafiee, & pad
3) AT aEuTe ded Ifew, sEew
4) §tvwa.Uw sfem fafies, T

5) RAfed ISEIS Sy, I

6) fégram ax fafes, gad

7) fawen faftres 4=

8) Her HA fafeg Tad

9) 1. I AN fafies, EE
10) TeIRYY FSE, <13 feedt

7) f wom werd Toe W A, wif deRd -
IMfed VS (Wd) o, afierg

@) afierrg A v W AhaERTy IEhaN TEIieeE, qo

7) aifer e wrd IhewE, wRieeE W f, TeE

(@) FeTrd e $RISE, ST

9) or$ e wrd TafieE, oS

UHTgell @ 91 Aifew & U qfd frafas <o & Rl & i

T el % 9 w1 wifiwml / WA & aem § AR 1 o wen
amecferan, fueht, divery Rufers e o, fraels, wiv, SF, BT,
gedll, wmE, PRE IRW, walm, @ fewlen, ards 3wy,
farram SiR f& R gfaa/cirem ame & Rdem Fiem 37 e



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT I—SEc. 3(1))

3.

AT IR FRd B B U a0y g &1 Juy fEfeRad

TP UBHR gRI o war o fw eve] Sdres ff e 91 98
I W \ifdR® @ & fav Jrd & S A navamar I e |
A §Y, A T WY e B JgAfd & 7 iR defar Hefda veri
&) gfad o fear il

)
i1)

iil)
1v)

vii)
viil)
“1X)

X1)
X11)
X1i1)
X1V)
XV)
Xvi)

o fisie e TafeeE, s
ARG AN TU8 R ATHFaRRE, ITHA THIRTE (ares),
o

WRad, dorH

RN Y Seirire o @ gAd s g sfem
¥ BN BR FoRn

IR W e for. @oid

AR aETae 38 e fa, a<iew

T AT fe Wefore Rufers ane fagaem™, 7 feeh

Afew aen g & IR FAAfafEd vae ¥ ura ge-
ToRIA 3ol graaTey fafiics, JevemETg

Ay Miferdy, w. fa., g3

S TN U8 Sidmay UiEde fo., drasar

Qe e dreacy Efem) fa. 3, afiaarg

T W e Sfmaw 3w (and ot o), Tf gd
Sfora 8uft s of ST . fa, &=

At qETeS Wrsac fafies gor

AR s w aw diuerg Rufeias e argn

3.0 Sefigae uus v wftmay . fo1, RisdueE
o TE e fafiics, 73 faeeh

foreufa wrd woe sfiiday o, e

) s, 3 faeeh

IR Dfdad, g, BT

TR golded TUefid Tog #eMdw e e, faaaam
fégeam oftar fafies, 73 faeeh




(o I—wog 3(i) ] YRR Sl TIIT @ AR

Xvii)
Xviii)
XiX)
XX)
Xxi)
XXxi1)

5.

or$ sl werd tafigeE, ardels

firg v ofen s fafies, fagaam

A e s anw f& Wrafearee Rufers 1w fagqaE, =2
feooft

fag e o Re 3 Taue S, faaaeH

roeft IR Wiedey, I3

AR T 9 sfem fa, =<iqu

il T/S TFHN Bl 6 fTHR 2004 T AHGEH IS B TS

o forg 1 FdaR 2004 & AfeT 9T T IV/S WHRI A ITH. gRT
feq ¢ Mfw el ot fafea wdfa 13 iR 2004 7 TfEa H@, I
EHER §RI1 SiRae fHT 7 ITX 14 fedar 2004 &7 U FE IR 9D
gued, I 18 &, 20 fRHER 2004 9% Ifae HW & FRY AT T

frefafaa vaeR ardsfe gaars 3§ Sufyd gu:-

)
ii)
1))
iv)
v)
vi)
vii)

viii)
ix)
X)
Xi)
Xii)
Xiii)
Xiv)

Rifte gfera ferie 37 R, as‘ﬁc—vﬁ
ARG W $ewda for., -8 el
T8 fkaa o v & w. for. fadewae (3y.)
W i vswey @) fa. RS (afiarg)
TRt werd e fo, qan (afiag)
& A svEey, ([d), T (afieTg)
(afrerrg)
AT R U0 dfiihay, s & and e fafies, Tag
v .t fe fafics =8 feeen
Hr RBTERE EIfigeE 3. 06.7 (G & aed 8)
fe Orafaw Rafers e fagam
Rt gfra Seiifee ane fo R Hiem ¢ sfem



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT II—SEc. 3(1)]

. 8) fraias wn fefas Wert @ gfReem

s g ffafaa 1@ a1 axga @t 7 § -
%) feurdie e oA ¢, udde

o1g Terd, WiafRd werd 3N Aials(Famar, 2l amenfa
A 9gd I UE dl € foed P dR W Saree sawn w sy
I~a Wenfifeat &1 gdn forar Srar 81 IRa & T o @re g frafa
qUR P [H WS do Wifid § 8 S= uaan iR feomga arer org
wWrh, Waka e AR Fene (Hamar, fas) amnRa gy &
ISl Bt &l fo Suvieaelt & A Iag fafa fee o § S
AR Il @ §W YU 9 JA @ e urd) ord ffa eRa 5
39 AR P AYfT B T HH BT et TaE 9, e g@ qen /@i
&1 Am fHarl grdde 7 Wy SEN @ queRa JEeE @ ugEm
AT FHA AigE TE fem g iR s W wafed ¥ e &
ey |

Q) o Mt wrE e, adde

i) arsts fdva &1 waw g1 fisie wr Iars iR frads gl
d¥ 2003-04 & SRF A 90 < BN T 1 ¥ N 1.2 fafera= e &
i féman, feoeg eema: w8 faata g afefe 4 a1l g9 wya frfa
JUAY A1 gb oy fafmianed o ISy wiHe "6 (A9
WesH AN g™ Yanfid fear s g1 98 Jare fifiesy Se &
AR (99) & W W g e Sar 8, JSTERuadl, TH.OE S, Sgt,
Wread, Saufed, SuidRd Terd, 9y iR @RI 393 IdIig & @Y Td
e, ST Syl & fIT Siue Jurat & ol @l TEEr 2|

i) ardels Ml smenRa wuidRa &Rl &1 W@ s 3N
fratas g1 2ehaT anuRa Sael & ST 3R Senfie! &1 30 a9t 4§
3ftfs Ty A A & W@ £ IR suH WuiaRd ™ 89 & fiw &




{ v I—=r== 3(i) ) MRA T TIATH : FEYR

e faard mfte €1 I9 frafa & asaygt gk g & ol .
IaTE faerN AR Tfad PN § $6S A YA ¥ I fHar Bl

i)  WRa A RS ®red g waiala el o s 9 atenfin
HRUN A R W AR SRl & fRaard & fag giiar snem @R faar
T 2] gf ATl W T YT i IAR & A B fIfafia &.
qTeT WRA HT AT RB vES & FH IS iR seEngpa Far & gafey
Ife g AfeRfta fey 9 € o 399 yaieT el & At foery
HET A G goob MY o @ fRafq & 7 Paa s I
TS, QUM R yHIT 93 Jifig 3Ed @rer o sitwdi &3 ) ywifaa nml

iv) cfisiet wd iRk woidRa wrl & e, IRdT IaEn &)
H@mwmwﬁaﬂ?maﬁgﬂmﬁsﬂqﬁaﬁmwﬁ
T B H 7eE el B

V) ARG &l frafa & I arell = slendpa & A 81 AR
fosar Y amard WA § At Wi & Rufy & sRor e ARA
AT FERN A AU @aiRe qft 997 W@H @ faw amgfd et H
& forg s fean)

vi) sl Terd &R waiaRa weral &t wrar § 3Rt 8 o wafy &
Siafep A B ATAT SUTET [l &, wrarie fmforRaa | g @oan € -

. e
| Sar | e e | Suiford e |m |
LERECIG A 1108,140.007 [3503.100.xxx |1903.000.014 |
¥ 2001 1,129+5000 68.771 252.000
|79 2002 227,500 229,771 SYere] &

Lzrs"f 2003 8763.775 3.302,898 309.000
SHTI-9A132004 | 4596.500 | 5,038.718 63*000

vii)

HRIT B IRa # denfies Terall/Sudiamielt a6 uga ww T&

& G| A TF B AR W 7HT AN ¥ & wra # fehdr wr &1

LA



THE GAZETTE OF INDIA : EXTRAORDINARY

[ParT [I—Skc. 3(i)]

WIRR SAMT ®aiala e Sum & v &= a1a & w9 ¥ far 9
Fafh ardels A fidpem arelt waiaRa werdi &1 TN JE&raar ST ST
3} frar smar g ok Ot o W @ aiR it § gamr # ot &1

vill) 31 fagg W ¥ felien wrd Saral & w3 1 Y oF AR §

— e e~ — et e

W eq
IS eGB! ARG @™ | 9
7T 19 B 1108.140 3505,100,XxX | 1903,000
9 2001 748,819 216,783 17,995
9 2002 767,252 458,408 20,754
Iy 2003 1008,079 525,515 20,281
| STF.-JTg 2004 | 618,865 367,831 13,964
I ARG ¥ R & A9d PEd 39 T6R of -
Mt = wqARd e
L
aEr e (@) |gfe (A e (@) | e
(.9 qed (1.9 HHd
(qre/dr | (sre/
&) #.2)
2001 {1,130 |7,549,090 |6,681 69 3022216 | 44045
2002 | 228 1,724,265 | 7563 230 | 6850449 | 29835
2003 8,766 | 55216,702 |6299 3303 |40183292 | 12166
2004 14,597 | 6306 5030 | 62837487 | 12471
Jell§ | 28,989,693




[ 9T lI—a@vE 3(i) YR@ 1 TS : TEURY

Tl 2 B forv wrd #) At R A 39 TR ofi-

ll cfaan®! wrd | WART ‘_«l
a'é |

f ‘ '

T g Ee e g @ e

g‘ F(#He) | | (rﬁaﬁ) lﬁ'rm l
| ; :(‘ﬂ-'ﬁ)l : (313/‘6{)'

12001 748819 | 5475897350 7313 | 216783 5887944560]77935
12002 |767252 |5706858102!7555 | 458408 ! 7823763115 17067
12003 | 10008079 | 6882723174 | 6828 |525525|8780038986r16708 i
12004 | 618865 | 4250334293 | 6868 1367831 | 5801713644 | 16773 | |

|
I I [ | | i
!| (WJ L 1 [ i i

(i) 9Ra P A T fAaNFT wrd P irad [ Fwa aft 3 B
forg aftwa fam) dma ¥ o8 N &7 ¢ Rrae @ eR 1fe MR W)
ARG 1 frata & T wrn § @ o) o1l anEgdls ¥ d A1 @ B
W & W oI W W S Mreades e g 6 aRdiY Ies
SYIETAN ITE ol E¥ied & Oid UTdele # @ uETdHd A Bidl &l

() R} 3iTe sl ame @ IR =g

(i) S St A o T, PIa®a @ AR, AT |ifead T e
F W g8 <@ & fF 1990-2000 & 2N sparw Mdw 11081100 B
sita A A IR F B T W D W B IR oA IR B 20%
o Gl 2003-2004 B TR U H¥'7.93% I T (2000-2001 TJT 2001-
2002 & SRM I A PE g A fBar M1 1999-2000 & AT
HeAT MEH 11081909 & TG A WA BT AT Pl JTATAN FT 6.15
ot 3R 2000 B YT Pis JATA 8 fpar ATl 1999-2004 & AT A
W AT AR Ao B werd B B AT T A ATl 1099-2000 & ARE
WA W & $ AT W gD 7 d9d 0.28 %. 2000-2001 H
2RI 0.01 %, 2001-2002 & SR 0.11 % 30X 2002-2003 B R 0.19
% o) 1999-2004 & IR A A W.TT 19030000 & i (SfUairenr -
ameTRa) | &1 fata T8 e |

896 GI/2005—2



10

THE GAZETTE OF INDIA ' EXTRAORDINARY [Pare; H—-See 3(1)]

ii) Sy &, 3. G $9R & Jf=0a 9 H 78 Iuafid ¢ & 5
fepraditar <u § feam aret 5l Jae W YT aq & dn e ey
WY 91d dp (& JMarasd W ¢¥ H HEfdd Sd & TG B SHGT
fewdr 3% @ ferp 7€ @ awdfe 3 ufewd @ &9 sma ey A
famraeliel wewr 29i &1 |nifes w0 Hafta Saig & gor AraE 4 9%
 arferes fewmm 7 &l

(&) = it =, R wrofene Rufearss afe faaem

fooe o3 ani | fagem 3R TRa & 4= e sl amiRe
Faul # e & W gl Ul ouUR @ $a HRIER 2002 H 337.7
fafora= e ek a6 o ST 2003 H 489.7 ffer= iR Srer db
Tgg ATl fagaan 3R IRd & §= enuTRe e oRTaR Iq@ & ¥ 46
W@ T IR TRS R S s ¢ 3R 98 YR @ U H 8| @
fawary € & W= ora @ fFafa agd e 98 81 9 39 95 W Au
feran ared et ATEd € 6 iUl @ w9 H e eRare gF1 <9 B
19 orew fguela |aul &1 wwifea & & sromal fagaandl Fafael/sares!
Td ARG IUHEIST 1 i gariad st

(¥) & RugaRy waigeE, 4.09.1

(i) IR & BT T U™ B wfrffi HA arelt s Ry
TARITEE 3o, () IR Q) &7 @53 SRS ¥erd Sared qen WRd &Y fhy
9 arer frata § o 95 % e § | 3R ®er § 6 39 fsed @
fae @18 sifow 48 & & wrd & Imud aRdy ®rd SdEl e At
gfq” ugar @ 8l & & Ui Iuf $F 7af # W Pl Y 98 A W
& il TR I B T gl WA 0.9 ¥ 1.8% W AP HiA1 96 TE
TEdl 81 AR W g A0LE 91 AME ERe Sl & wyfe W @rg fadw
wId el S Gdal, faet ek A dad wqa R & T8, afig
JAME AT 6 IAad! IUHIT B HROT 38 g ufaet @ W gen
e §l ERe] SaEdl B W) AT B BN A ' @ waw 8§
FHife WA &3 Faaan TE B sy 7 fey S 99 | 99 IR
TEw B T TR F At s 77 7w 5w e of 2




[ s —aws 3(1) ] WA 1 {19 : 3R

11

ii ) WERR YeRll & §iF 9 ggdfd € f6 adwe g & faar-aa
9t - 2faaar W 3R 91 a% &8 H foar wvl v & T v vE U

T den vE §f ¢ @ forRea ggfaal &, I8 98 adrn & fé S fady

0 4 fAsie ®i iR ARl R gRI Peb g Al 7l 39t w8
e @ ofa &1 fawar a3 eR% 11081400 (S SRl @) &

i Sarer 3R 2RB B 1903 B IciIta M dTEl AT db BH PN ol
AfEU FUIfH 1108.11, 1108.12,1108.13 TAT 1108.190 & 3iAVd IRl W
ISP T Pl BIg IR T &l 7 Fewd gr amaeas gash 18 g
H Ted doeles SR aftifam 1975 & 3505 & a1 arelt waiafa
il & Fiorem 96 & @t o 3 =1y RfF F sae fasr @ fog
AT e WA e & | warera? gfoaat T8 ad |

1) SR SR <N Hal ¥ 5 Fe wrd 9o wuiafa W noe w9
¥ U g @ wfawwl 98 sl el ' W = w9 e
fir<1 €1 U 3505 @ A A atel WUIdRd W U9 3We AT |
Hifds iR Frafas gfe & I T & 97 SR 4 A= € o e
1108 P A ATt Bl a%] AT F=Iach AW AR W I Fael § wdfer
AT Wl @ O yeus w9 A U aeE B € iR yeed:  wfoewicne
ISt W IR & fIg & o yued: U@ gEX ¥ 9%l S 9dhd §
wUraRa W ¥ vl 9 ¥t Wl $ wWE W S S BN BT
Hifaftie & g T8 I IR I el & fatone) 38 witewor gRr
T 3T 9&] AT ST A1fev|

iv) AR Wrd IUN g6ES 9ad 39 99 H AEIel qEe] W
. T8 B IR P Y el IR W T8 7 e g9 W wuidRd ®h @
el SURB B ey § 7Y &1 IS fresd fwen o1 ae |

W F o e # 5 R afierTs Bmfead 3 weEr St 2
INRTE B B 9 vuiaRa ¥erd @ fedl oft foem @ ardfss Al # gaed
T& T 3R agd ST Yo arar fafdne Iarel @ W B @ A €

vi) 3 39 9@ & fag off O fem @ Irear 1903 & S ASiTS
SRR | BT Teb ATAIT I AMT ST 3 I8 FaifRa & & e &



12

THE GAZETTE OF INDIA : EXTRAORDINARY [Pagt HI—SEC. 3(1)]

faq smaral & gfe &1 B faar Sy 6w gimr fafy & aef & T
Wl SH @ JTdl g1 B g8 81 3eM Freaaqdes et B f oy dR
W Fidhd, WA 3ferar S+ & &Y A Reisile AERd 9 & &I 3
IR fHY 77 SITREW (YA IAE B W0 H @ afdes Ifaa aem |

vi) gRITRl R aRdE Ay o ey A &R 3 @1 aféa
AT AR TR &If arerar TR a1 & T & 9 (& RUTHS IS
@ maEar gl THR aif arerar 1dR &1 & |@av 1 FuRe 99 9@ T8
fopar SITEn ST a® SEIEURS YR & MR W S g8 7 29y f gefda
Jqe & dfed A R TR w1fA srerar ik @ @ @R & d=
HRUTAH G8Y W9 gl g wifererd &1 aféq smama ok R a1y &
/0 BRT 3R W9Td BT IRafdd 3R gaie Gay 3rqed g & amfey |
afed T ¥ I 39 Rl & Rumaegey 89 arelt #1fY & foTv smara
&1 foragR 78 gexrr s anfevl

vill) e e Sdrel & el ff Shua ame gRr i 't
B [P TEQY0 SR T & Fha TG B U § 60T & 95 &
& gl AFHT T THINHT wfga WA W ST B T TeER gl
Y Y AT 7775000 et 2 & oI 10800000 Hicd o1 gfay &
¥ g s quradt Suwnr off wfirer 1 yRa & favd W) 9 fear 9 gren
TETE P! JAT JOR Jaq & I9d Iegdd WY W) Had 10000 Hed e
gl 3@ AR TUTH! JATT AfEd FA IUTET 3B AT Bl IR fFn
0.96 ¥ AR 1.3% TP AR T ST & TR 1.2 F 1.8% & 47 ol

iX) IATETEAT & PHedR &a A S < N el frara ¥ Far @
f6 daa s # Ifg GRENU FHREE & T qHST S qE Hdt ]
PRUT RIMMAT B P A0 doR § F1Td BT TN T w9 9 g &l
qrfev| Terfd 2002-2003 | 2003-04 dd 3762 HI.ed ¥ 11875 Hi.ed @i
3fg A= w0 A AE@gyl gdia & Fahdl g dUf 've] SN W 39 dfg
&1 JATg AT o Sfs W Y arel ey @1 e T 8 wwar

X) u?awm%ﬁaﬁ%@wmwmw%@
gardl T @ g Wi @ iR 98 omurg wfoet & fedr ot wwifad



[y I—are= 3(i) ] NRA 3 TRT9R : STATIRY

13

THNIHS JAd A PRI 2l anmaakwa%f%wﬁmmm
T St HHa arer AT IATel & forg fasar ST & W@l fR aqurasT ara
Tl & Hed B AT § T I §gd HA ¥ ab it Fer 2

Xi) BXe] FENN A I Iob &) THAT B AdHad e AN
3R 99 W Sfa AfH & R W R 1 g &1 e o & o
T fHy T Jipe 9H 81 A s ad (2003-04) W SW@IGH AT
@ AR R ST Id HE1 9 drwal AR IR R Hwal & =
IR B YU W A 991 <1 &) TR we PR @ oW fea ¢ %
afE g <& v & fAvky fear Srar & a 39 yeEn wfaa
§ g @ o Treg)

Xii) Iral 3R B AN B g B B 1 BRUT B PIE e
ANE 7 B9 & @], W I H e B qen W 9y § f
HRBI < AR W SdAed! & R¥Ufy o e guma sen & et smard
yforeqet & @1F ey 98 g1 uve 9O A sga O gfopa aRfRufai
ANH T q eHR $ 1E &) HOaT JuiRa wd & fav w=x a1 A
a7 HH IR e g8 & et o ae W SAreT ¥ R 30-

40% fewar &1 2002 3R 2004 €19 HO@ET B BAd 1800 B Afd W7
¥ g 3500 B0 UfY Mo A 1 Afy T TN Bl 36D & SR

gl T IS 18 A T B A | warar R W &1 I
Y&Id: dN o A A A ¥ oamgfd )R aRar 8 ogaR sus
2fUsiert & IS Hicd <7 & faU o 4-6 M2 S &1 IMaTaHar g
gl fasd uiw asf 4, - 0 BN B 9 R P HRU ™ fafiar
$HIZA D) IATEHA! T Ifipa uvTd vl 81 il &t arrd 7 g% gfg 7 A
DA W Afdpel TATE STl & Rifd I BT &7 Gid IR Il | ura
forar S atelr Ui 81 O B B T HeE it TIe oy SET 89 W)
TSl & 9e fieel $B aul ¥ wer fafmiar segal & e 1000 @Al
W "eHT ITHT 600 & TS & | e A @ 961 g5 il iR 9% e
& <o fafemianall & arer wfawue & & AR qed) srgwdar 4 fid v
B wgaTé, forer oy oriferd w0 & YA o et B ol S B
TN Bl Y I T ATER A Wfd $B IdIE Yobl BT WA fHan
T fHER SEWAT O Wehel gl B Al B ugam & Oy aed eRe



14

THE GAZETTE OF INDIA_EXTRAORDINARY Pyt =81+, 3(1)]

R 0 € 9 fF amad & <7 WRI omd wWRe] e & fEferfaa @
T RN BT aue A TR g B 3eiest IR T8l v, TAT -
P) 3T B3 qul H YRG § W B AW Ao T g@T BN U 2|
IE gfg ONe e & folT 307 ad9H s Iaured &1 AR 3
fraR o & fog voie wIe Suaa sl

@) U erg 9efie ad 2 fe afew ¥ s gaw 7 afg @, aifg
JE 3T 2003-04 & WX W 910 WG UTCTT |

9) fig win 2fEn Fht fafiee ffaaam

$78IM 2003 B IR (S 2003 F IJRER 2003 dP) HUAHT Ferd
& 684 .o " & fafa fea 2)

B) AT =

(i) FH AN R 5 Ue @ T eHafRdl TEe mmeR @
S O3 PR S FTHE 3 P d8d A’ AJABRI BT q& TRE I TANT XA
@ T T8 Q] R R S & 3N PR B AW 12,1 B
ITER, HeRll B YR Sr" AT T B [ SRl g 8 2

(i) W 3INY PA & Aifed ¥ WH IdRN & Th W & afy=
HrHe[eh ATl ¥ Hafera Fod I BT e g T gl w9
3R wuiafa Wl & (6 g & I W YW T8 fHar o gaar 3R
AT 9 a1 ¥ U o IdE & 3R 9 & yerd:  ghuics | Sdfd
i, &1 SR I & wr-wry <o Tord aga o WAl & fog g
Tl g, forg waiala el &1 warafae wuidaee & orar 8 3R 3 fafdne
gl & fag &M A g1 safoy SF1 e St ddd JreT-are
TR @vel A & afta T8 aftg - oa @vel § W gdta g
3 91d BT &9 ¥ @A g1 P dM1 A ev-arer YA & fore pH
I € AR UH & PHa-@us ¥ gforuet 98w, 3961 A ¢ fb S




[y 1—@vs 3(i)] MIRA T TET9S : STENRT

15

Wﬁm&%gm@%%%g%@ﬁ%@ﬂﬁmmml
TR T8 B P AN ST GHE TR AT S INH DY T Bl |

iii) GO B [T B dlel TR I Y fardd; uve] S
B Uh g9 e 891 AIfRTI axe] Sl &t dIs W v & &1 <o
WAl & \9Y H Te] IaUISH! §RT had Tdh UKfa I 1 T & Jen
dferrg werd oiik wr fafsmiar dwn, < f6 afterg & § R 8l I8
T Al W H I € 6 <7 @i T\ ) g9 IdiEst B gfaerddr an
g AR 37 SURH ¥ ¥ fooee Iquid # geie a9l fhar B

iv) TR €l & We] Sa &1 glaffra e & w™ fafmio
3PS WRA el SSwra f0 gR1 frar orar & R 7 @) e Saared
IR TUHM ¥ I R w® ®1 s e g iR 9 & fga s B
Wmmﬁmmmwmmmmm
uxgd e 2l

V) afe yifterd fafPaad geiu R gwafdd & &t faot

HA T, aﬁémm%ﬁ?ﬁ@asﬁiﬂﬂww%m1zz
& AR T A9 Ga W & g

7. JATAD!/Fa1 FE 61 g
o Pt e ard weqd @ & ¢
(i)w@aﬁa@éﬁé

38 gea fam & fp fata afial &1 @ & & fag werd #
HIEG! TAT I[UIEAT DT AT e S AT ey Fra fear s

(ii) ang W and fafiee , 7 T

®) ¥ o WS ffee SR & o ¥, Riftre fgre wirE J9ER
ggrell den e B 99 3R JT9 BT W B & AN DigdT 2003-04 B

8



16

THE GAZETTE OF INDIA : EXTRAORDINARY [ParT I—SEc. 3(i)]

AR HYad PRIAR 685 HRIS BUY &I &M &l WAl B Are dR W
W, SFufe aen wWiaRa 4w § offea fem s aaar 21 9 Rom
ARl $H ANR & & 991 3w ¥ faffifa e & aer yfereget 78 &
P ¥ I, Hia ¥ dun R ufem & dea § wl W@ @
fafffa wrd & sga fr= &

@) g8 99 2001-02, 2002-03 TAT 2003-04 & A Hrged NE &
g JU M¥e 35051000 & i MW drd 73 HY. @4, 142 W.eq e
261 W o7 wuiaRa et &1 amama feanl

) g9 IAUTE THEpHd @rer AR 441, Nefer) qen Jufdos geen & a3 A
IS PrfdD Iaue-fagyard den JHfem g M SRl SR Bl S
JATE TR ol AR e a6l H1 g B 8 AR I
S ®HE W ¥ AT st @ gem § s SR €l 3 e g
I & IH el wrEl o fady 'l ) g gob e @ A
Had It fawa Brn aiftg @ fawe & fafdre el & aiftm yiaaall 3
wfereqen aTa 81 SgAl | Y, TRivpd Wrer de dufddae g 99 sifem
TR FENN BT FroR-fee sifem (GaR) Sael @ fraiae gea o AR
3 frafa & saed 9 dm ax &, fade w1 4 99 ifYas feaifir
GRI 31T A S @ IRI/AH-RTT &1 AT Yoo I M § [@d gVl

°) g2 SR four 2 e afe o e gos JfeRifta fan Srar g @
g dad I aF] BT AR AT e fhy ¢ A1 &1 A §iE/n el
-t Yerd & fog 22 . /f6.m, Saafe 3R Areer Saafed & forg 45
%./fd. . aen wuiaRa werd & foT 60 %./f6. 71 8

(i) T TN UE Hftwad W, {1, Siasm

d fBa®t SART & vgatd AN & @il B T o) Ul 90§
IR I¢ o3 feuvh 78 wh 2



{ vt I—w=res 3(i) ] MRA HT T : STEERY 17

(iv) W e, 7€ R

T 2 ¥ fafafia et @ a® € ok 3R Ta @ fe A
ISP DI WRIFADGAT & AR W G § O =ifet] ¥ e SaEsl @
fdl @ W FW @ fay fHy SN ae SurEl & S S El

W £ SR ove v B wf R

I How W, flier ®A qar o €l W ImRa g4
erfihd wrd & fafmtar € ok omm 90% @ ifdie Sanre fafi= <ol #
frafd &xa €1 9 3w Savadal B A ER W ¥ el faftmianil ¥
ma HA & foaw A aEEd & IER R ©E INE S &l 32
fm qrzdE W q¥ 2003-04 & < NS Terd @1 617 M AN A
Frgra féar el

(vi) WareH drefefes m.fo.

3 TERAER T & H o o AT e & Juer vendt @
W ¥ A BT 9 a0 waiala €l o fafmto s g1 Ama |
it werd qera: $ER Jam A fifafia & o @ ik 99 queEr
ararfera efialsdr e &1 gor 4 RR T8 adll Hrmt Twa iR ey
figar 2 a§f & dRF W MWiHT wE A a1 7 FH g § RS
i wHd & a1 # Ao T T&i 81 S HRU B I FHDHI
T A o &1 fUsd Q af # e wrd & HHa d 30% ¥ o
40% @ gfg g 2 TR F gfoet S0 @E @ fag it wd &
ITAIHT I BIS PN HFHI WA H TAN & ol 81 i werd srerar
rarfad st W 3t da S & 9 gfg gdear Sam ) fawda
gq Sielfll 9 W &1 ARE JEd: §Ea¥ quiadl & HROT A @
ENe] SUHIFIST B T [ & & fag 9 oy A ot sl =
IR ST USSR T & foiy 9 2N Wi A R @lg ff X @
&

806 GL2005—3



THE GAZETTE OF INDIA : EXTRAORDINARY [Parr I—Sec. 3(i)]

(vii) e nRes w. fo, o

TN Tar € 6 ARa § st quraan 3R A A - @
fafemior < Barl \ifew wrd arerae @ fafmio & fag S= qurem
qrell ANe-Terd & JaTeHd gl &)

(vii) AR SEue d dfew fa, a@ew

3 EMT 1108 B IANd M qrell ™ MR HAYges R
aftfrm, 1975 & A9 W S gAl P AW 1003 H A A e
s (Harar/fYalen) amenRa wr &1 mama/sh a8 &< & &1 d
g oo R% afafvam, 1575 & d8a WoW Tl & A 3505 &
3T U dTe Ryctaw, AR q USY UISeR $ AT aX BBl 9D
BN & JTAR, g8 9 2Ra & fafmio & fau 9@ sed 3t I
X qorae fadw arehl 37 Wil & WRA ¥ Repa faftmion =& e
WAl S A Hdd ANM, RS dn 94 4 $U 9 8 g
AT G ITATT &Y O I 39 9&) B B o gy Sitg @ aikfea @
R W@ B FRY fHI B

iX)  WaRa arefaaa Hfids, Teie

q wigfem ufs @1 fafmior ora € 3 39T €O d8IdT & U1
fRra gl 3@ fafemior s & fon <o wrd v eyl = Ara @
3R 378 AN AT § R [urer arell Wi Jgfaal @ amawgear gkt g
Toredl § UREdT @ 99g ¥ A, dnrd 3R [UEdl @) g § ged
IdATET W Uiipel TaTd g | 2fialies werd & aifdeav fafemiar srgafea
&3 4 & el IaeT &9dd 9gd BH & 378 MU TwRdl Y 9gd a8t
e A fafmiaet 4 g@ e 8m 3R 3 T8 oMY @ fh 9 AR
T arelt Wrd AR 9| 98 R g wafe Sfusie werd @
IATET 6er3 WA & G TS diell U Al M 8, fh=] 397 Ry 9y
R Fed Ed Bl '



[ s I1—@vE 3(i)) Y@ 1 TS ; AR

19

. N SEEH! H gea

@) g W e wm drEwy Tk WY, waw

(8.7.79.11.00.Y)

BN qra: frafaRea ad o € -

1. oM dag foa @3 & wd, ok wuiaRa wrElf w®
GrTeed deM 3R YU Yo T & foIy sraarae fear o wifes o
2001-02 & AT T0Y IATATT B T § I§ 2002-03 I fagmaw 2003~
04 & BN 3T ST F AT A A1 IhE g3 N s¥anepa HH HHAT W
af&T A A I B AN [HET Ugardl ¢ R 36 S B IfeTa@ &
far & e ¥R @aw awga fem 2

2. faN®r werd aen |y & e 700 fafemian € R 9 448
Wi sHI3aT affierg & Mo Riell # et g8 & T Fom, THaDd,
R, Y, faeeqqa, RfRTee!, AR T frea=Tmens | afterng &
wrd MR Gy JERT 60 a§ | QAT § AR W &4F @ TI ST oW H
<fiTepT Terd aur g B ST d T 90% TP AR Bl

3. 39 &3 # fHaMl & e g e qRaR 3R e sfie
(T 80,000 SR TRAR |fta) 2Rl A AR dw@ & R
FFIDHR U0 pfaEen @ G 3 &S & 3R 37 ane frat & arshifasT
o [HAF WA 8 e, 9 3R waiaia e et & ugds aren
fodt A afa &1 feam e IR fAdwew SHaTfa feram W goea:
fipa wd o0 SR WD gRumewy feael § ar famm 49 #R
"o gl ;

4. 39 3@afy ¥ 39 I A 300 HUS U ¥ It Afywr w1 A
feran S gar 2l



THE GAZETTE OF INDIA : EXTRAORDINARY [Part Ii—Skc. 3(1)]

5. AYSET 94 | ST S dTell 900 @Ter uerf IR & § gan
fear Srar 8 3R 3@ Q¥ 9Rd ¥ @Wud gl &1 3He JA g /A &
T W {1 ST 8 3R < @ B fEedl # gHa sRImTa fargd g9 A
frar ST 81 3EDI WIGIAR IUHRT MERIE, ORI, T80 4, 9N JQd
1 ufFaw da # forar 9T @1 ARG IR & fav Ig Sane e @
AR FHHT JUIEH IR Foid, dfiierig # 70 569 AU 9 W€
3N | fafataredt gRr far mam 2l

6. W &1 FART @ e & fov = A1 & 79 # 3R waialka
wral &1 fafmio aenfres s & fog fear snar 81 @ SerT |
T & fhar oran @1 e @ angfd wuiaRa e e & # ot
S wUST IEN, IR SE, AU uare iR e, il anfe @ fafmim
&l 2l

7. € 3N | SeEn geenfua 8 freel <o & gt 9 qa
W & faU R e ¥ A fafmior Al e ot ot A el
T g T B W A B AU amavae T § A9 & 4R guiaar dEea
1 FH-TAPA 8, A I U9 U 3N SgHdt BRiEc e Jaws
MRS W gl

8. W 3R 9r S &1 Jffarg SRR & wenafis i
f& Worn wrd ws A Aqweawy afdd sefue e-emifed e fao
(Ar |d) &1 QUi FHdT UG 21 ERiNd @ RIuEr 1981 # @t WS oft
e Stwg werR/ar faawr g wenfia &war siv fafiwiaet @
fafmtansit Y TRl 9 Swal &1 wHEE & faq, a@ie) Rt
&M iR fafemtanel & uRafda fadl & = o ol @ fafemtansit &
ftreaR ITET A & AT Q@ Q91 ST g '

0. W R G &7 IdAET Pol ey dgd @it AR gfreie
% 2, Y o8 ot & 99 uRerd urpfde Tl @ HRU I A
Al |1 aiRads g3l 2000-01 TF FH FelT Pl elold dgd I AR



(s I—avs 3(i)) HRY i[OS ;. AQTHRY

21

wg off v Rfwiar Sfia ST & T sgaad awa § S R W

AR AP IuT qTel fram & o Suw & forg Sfia dwa fra @@
offl W= 2002-03 A RIfT gge et ST eai@T smaRa ®H, JrM 3R
TG e a8 AR # U H 1Y B o, Fdife 39 Idrl B
AT Y U & a8f # H <@ M I, fh=] 39 WA AR off|

10. T 2001-02 9 cfUaleT M T, W den warahd
wral & AAE Scord g T8 ¥ fbs] 9§ 2002-03 ¥ $ D IV
aman iR 3w gfy @9 ot 3R 2003-04 F TE IR IF A W UgT
T 3R 98 A 98d ¥ HIFdl R T&(d Ugad & I8 4 <@ 11w
3R AR P maTa g5 ¥ < W fEm 1 @1 o1, fH=g 2003-04 & IRM
YE @1 T 6 S g arddls iR fauasm 9 A o <@ onl g9
AAMITMAWW AT S GRN T A E SR I A B g o0 &
IR gRT 7 IAR W $B Id o & T off)

11. gl g3 e RE YUl & YA & SR, FT AT
N T ¥ M-S ¥ A B &, I WIAT 31F ga-1 ¢ 72 & 6 79
] ST D G 421 81 o 81 W & A 2001-02 § TR 428
NT A A T 150% B gfg & B g 2002-03 H IR 1,072
H1e7 a® uga Y 3R 2003-04 § FE@X 10,732 H T & W AR TE
PN gig T ¥ B Jof 1 H 900% Aferh off | ®r &1 AT 99 2004-
05 ¥ W 9@ & fEN TN 4,762 Wed & AET 2004-05 F UgA IR
AEAT (AT 2004 A S[AT3 2004) H I B TF TAT Bt g, W FEA
aiffia AT 14,286 H.27 a1 & Wi 2003-04 P a1 ¥ 33%
Affed B8l WM &I JAE, ST 9§ 2001-02 W HIA 305 HL.TT o IE
2002-03 geax 1 Wea | ft &9 (50 fH.a1) & W ofv R 2003-04 #
qeHY 1,934 Mo q% ugd WAl wfowadr B g § 2003-04 ¥ gfE
TAHIRG Bl

12. ¥ 2001-02 # wrE SuET & U HEar 1,54, 650 A2 ufyad
offl fwa auf # IT & wwy HrifraeT & Ivom W e fafmiai
3 faar & fau aro=m a91¢ 3R 39 g1 a9 2002-03 ¥ &HdT 1,590,000



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT [1—Skc. 3(i))

H1.29 9% da&1 &Y, Sifh WRd W M dTed "I AT I ell & HIRUT 2003-
04 ¥ TTHN 1,52,650 H.a9 ® WS AN & TN ewdr - a¥ %
9§ &9 B O W Bl 2001-02 ¥ Y &HAT 231,650 AL.EA off IE 99
2002-03 W WAt A HH & WY ¥ GT W 229,650 H.A B T IR
2003-04 ¥ ©T X g 220,900 M7 & T RfFH 3P Py T
qer A g &1 fafeato Fd € gafo " eoR § 38 3 9 Sared
R ft fqudig w9Tg ST oy oY faTi

13. 2001-02 ¥ ¥ IATET 90,806 W.TT Bl Fdls W T IR 2002-
03 ¥ UT & € 63,530 HI.CF & TATI St d1T 2002-03 ¥ ©¥e] I B
fere @ow wwsh 73 off 9§ 2003-04 ¥ YFH §¥UA 99 AT TG I
62,703 M e dw AR T 3N VAT S A WA A § 9w
3 & HReT g, FrE amaT 10% B TT9TR TR Seoll B ford|

14, 2001-02 H R IdTGH 165,509 . T T WA 2002-03 7 € B
122,036 3R 2003-04 # 120,854 H. 27 & M1l VAT $H T B SR g3l
for | e &1 S-fased youeE: Wi Ia ¥ 9efoa ® s gaferg
TId R TSA et B W ufadpd wira T &1 Y 3l ade § o o Bl

15. 980 HA IHdl W T B dfga Jmanal & pRor fhand T i
fas @ A, s 2001-02 F 114,767 Mo off 98 2002-03 W TEHN
75,366 H.¢A W@ TE WIfd 34% & R ARrge @t 21 W 2003-04 &
78 P I Wb TG B & HRYI, 38 99 H 301 #.2F @ Al
gfg gdl fast @ gfg & S & fRIfd &1 gar 8 ada@r wife
fafepat daar Rarad @Hwal R & g & S addl 8

16. | fawr & wrEn ft ywifea g8 g forad fast 2001-02 #
147,682 W.aT ¥ U & 2003-04 ¥ 108,215 H.e9 W 13, FfH 27% &
firtge <l 81 T iR 9 6 amara ¥ U IS8T & HIRYT IR A
TS FpIae gRI Mg I8 #El 3 9Ifd 2003-04 W I W |

17. W Jared gr1 fafifia wrd siawrg we &t & foraan
@@ iy fadwary € o smafad @ @ &1 EusiT el



[ v I—a&v8 3(i) ] MRA F [ . QAR

afea W Ted €1 ARt # e W @i d1Y § N o] IaEd
3 frata i fHan & S amw g & g gutan @ % <w § A & T =
e +ft e ¥ smuifa & A afewr 78 ofil wr & S " 9B WE
TMED R WIS el off 98 2001-02 F 10,600 H.TT A €T HX 2002-03
¥ 4,790 Hi.eq W 3 9 AT T AT IR & AN 39D 9N 2004-
05 H (S[ciTS,2004 TH) T 713 H.ed S W 71 | | T &I«
I DAl & SR PN A W AT A fHa T g T 6 S #it
T & HRU ST I6 WE B §EE W G yHE g R ey
JEIT §E= | GEH o)

18. A HHEd R e & gRafa s & wrd @ Ayl W)
yfirpet waTa 9Tl 39T AT wEad @ aRafEa Aot IRy & gerar €

| O We] SAed gl (T W @1 IR Wi woeiRa fea W &
werd @ Tel-gE 31.03.2003 @ 10,343 WMo ¥ @AY, 31.03.2002 B
14,820 M2 & TE, S T 43% $ IfE <A B Sefe wEN @
I Gl 31.03.2002 ® 12,900 H).ST oI, I€ 2002-03 W qEHY 20,590 &
TN Wel 8 G Wi 31.03.2004 B °US BN 14,300 M. B AT iy
YE 31.03.2002 H Wiagdl fRIfd & @ 11% afdes o1l |r i &
gt # Hf Jerd: B e R T P B e H B A
e Wi W 811 & SR TS ,

19. 2002-03 TAT 2003-04 # IS ¥ HH AW & a9, cUiadT
wrH AR wm @ aa g @ A e gfg g€ 18 uvq fafawiaret @
T quian & fEie dael a1 ST & &9 T8 fhar aftg 3w o
BU JUET W WM FH NG 9 A0 S SR Wib B oY T IO 8
Tyl fafrEtar I Wi dv @ forw JEav agelt @ gddlen v @ 9
fbq aOIN A &Y AN a1 ATATd B 91¢ A M S BRI IaIA 7Y
i FIfY I3 R 91 RH I )

20. F&d gV AT gA W BT BRe] I W) fyfalaa wfagper wara
qdl 8



THE GAZETTE OF INDIA : EXTRAORDINARY [Part II—SEc. 3(1)]

®.  dRafga ma A-diell drirad den/swerar dor § ave fafemtanst
BRI U 3 g HriEhe 4ol glawnsht & faw oRafia e arva
4 9 STl 7 |

W, AW gRT IS THAC B HRUI B (RR 8 B Tdlel X &
e fafmtar e & w8 feon @9 iR 9edt g8 or@ a8
d e B

T W IR GE IEar 379 B BT Bl & rge TRy auiH
# o ATl 8 3R At & foe a-ar 3R AW q9Y dd T
e fIpI & SR 92 9 arell aafdd 931 ue S &

g fad o e 9 & w fafeiar oger o & iR el
9l A Idred & fay fAfeat &t 9 4feea o us o 2l

21, 2003 ¥ degedl WAl & g # 2004 ¥ W T A fa
dimal § finge ard & o y@rd:  oRaffa ami R wed 2004 #
wTARA W W W Pedb HA fPY I & SR g1 HiaRa &rd 4
W wiafa werdl &1 faffmto $ & fag wrd & Hid avq fafmianel @
T & Bl 3 JGM A GHEidl adid go B AR Imad & Savs
ANE & Gl § & & W fafmianii o sitiangpa o0 SEal at taee
P! |

22, w€d $ i aa (e gea) S fidar 2003 7 8,363
a0 gfy e o, 98 we Fx A 2004 ¥ 6,218 9 Ufq W @ wE |
30 gpr IR &1 BEd A S 2003 U 6,665 FfT M. | TR Tawaw
2003 ¥ 6,434 T Ui M.29 ® 1| uedt g8 amara Sl | gierewwt H
AR UEH-IMUR 1Y @1 & foIT o] fafaianali o1 3o Hiad $F H
& forq faaw @ vstl mfaa e @ SaNIS-aNTd 8,164 Hi.ed IF A
& TS oft 3R 39 B B WA} T B AU o fafmiawnt @ s
Diad fader 2003 # 12,027 wuv ufa #.e9 | Ja1$ 2004 H 9,465 T
a6 FRM & fay arey foar 1 8, fres aRumeawy 2,562 #0 gfq #.eq
! fivae amE & 9 6 21% & 9 Fft ot & iR 39 o] Saes!

H AN THAE o B




e

[ v I—&E 3(i) ) VA 1 TGH : STTURY 2

23. I & Hfapd AT AN P Pl ® A W EE @ g
IUD! O] fawt Fhrd fadear 2003 & 15,764 w0 ufa AieT gd @& 4,

W 8,448 0 Wi M7 N TavE AN W AAT B HROT 1§ 2004

¥ UCHY 14,954 @ W M @ 73| sl s A s dr gfe
|l B ¥erd fraT e 98 @0 § g v & waea womia
afy &1 W fiepe we & C -

24, wHE ok wm fafmio sl § fefia sdeRal @ d@en

' 2001-02 A 12346 off SN YE&IG: T IHISA &N HHBRI B Vel fHT o
D PIRO TTH 2003-04 # 11040 & TF F4ifd I IG-fAd Fwa Saed
AN ¥ q8d HH A9 & HRUT AT ST arnd A 7 T8 S a1 W@ 9|
TE W T qa el & 6 W iR [rt e eRse dew 7 Biam
qTell, ofer/Iawd i), tRee sdeRi anfe & w0 § s far &
IR <1 & Sifep yam Aser & uig on e 7)) AfE wwa A e
AHcidh A Bl & dF Iy Wk W)t w9 w0 d wfapa woma
g aﬂvmmaﬁﬂammﬁa%mwmaugﬁmﬂ{‘
aﬁiﬁmﬁlaga%ﬂmgﬁﬁm.mﬁamﬁa%mmm«%
e TR 950 A HHEN 1 AR B SYm | T8 JHEH Bad Q“‘xﬁ
el fiffmiandt a6 & @fa 7 21 IfT ov¥q e & RSP I |
B At afa & YRiEE T8 e T @ &E ik SEl A e ER @ faw
faaw a1 v 3R ¥7 I, S vE A WAk ¥ & g & T @ e

25. UG o ¥ At wen ¥ fshar feam ff SRemR & Sgd|
3 framel & @dE & afafaa a1 3R sm T8 arar) 38 ifaRaw,
C el AR AfRAae SR ¥ 39 aF #H A SR ($7) b e AR
. B At 98 B o Ghdl | FN WRE B IATdT T8d § FEG I SR
38 Triad s wIE! ' 96 W ik ar Sa W ik s ¥ S
fs A1, uRRdg- anfe S Jcuer 3rrdl ATy &4 ¥ d98d 4 HEm H |
B! HE < B

26. il 2004 H T 3,636 H).e5 MUl W & I fHan
T o 6 2003-04 & R R T H B T AT IS (b AEH D

896 GI/2005—4



THE GAZETTE OF INDIA : EXTRAORDINARY [Part I1—SEc. 3(i)]

airaa faest & Swre” ol AT @ 39 G W ¥ fe @l W)
TEREE 919 T9T] ¥ @ famt avd, Sifd wrd 2004 10,616 B0 Hfd
.o oft, amfod ed @ 916 I @ HRUT & AN R g% 8 TS SR
3 2004 § AT 10,533 B0, HE 2004 H 10,490 BUY, T[T 2004 9,825 T
AT 3ICT: T[T 2004 F 9,465 B0 OF Ugd WS! AR A b wrrad # W
fasit @ a1 w ufapa ywra gerl S fafesal w€ 2004 W 5,722 Weq o
d 30T 2004 W WY AT & HRUT TS HY ¥ 20044 3,652 H.ed, 73

2004 ¥ 3,493 e 3R 3fqd: 7T 2004 F 3,402 H.eT w M| I ¥

T8 A6 A ERe] SN B I W Feon S PE o) Q. 398
g 313 IIOTR # Bhrae 3R gRUTHG: TR ST 6T 53N THae W W
¥ Rig gram 2|

27. IR § Bhlae YTa: W 3R G & A & BRIl 2
39 AUR A U RET W RE W B dr wRe] faftar e
AT TN W Gl o 1 S & U dIR &1 8ve] SHIFdi a1 AT
BrAdl & da FEEET T e a9k Bl $wRfea Rufy § ugan fean @
<fOsient el werd 3R AR WR GRiur feRufd e & U ¥ ®iR
& H-aF efid g e 39 Sem & fov e ufawat @efil

28. YTy Zep U3t ey wuiaRd i W W Ry S
ey Rifh ave fafmiar i Tsiier smTRa wuaRa ™l @ Imard 4
yifad B & e oq Wl SEiv R yae 3R ufipa e usar §
FIfH waraRa werd faffmiar Ser &1 ol aga &0 & 718 g iR I 4
PV To - dId AT BT eI ol Wiad del Wt §8 o= e gl

29. Terd 3R A fafwiar wem § 3R ARG Sudiadiall aeim el
4 S g1 Mffa were den |qrn @ quran e JTsl J R § sranfeie
favare gee fbar 21 9gd @ wuifaRa &erd 3k @rel Ie & auf § 9
s W wHe g fafifie wr wded =o oy € S wrd iR |rn
ﬁﬁnﬁaﬁﬁmuﬁaﬁmﬂmﬂmmﬁ%mmmﬁ
Caoild



[vm I—wvE 3(i) ] MR 1 W9 STHIRY

30. I P HH 4 I B AU W W 6,429 HIY AR AT W 6,708
T GEINUT Yob B AN X @ &1 T ITT B i anenRa &R
H 9% gAY &1 9FF & & fog iR SRl 99 &1 faaw 2l
Wi 3R G R F10 TR G Yob HH W HH IR 9§ i 1@ a5
] @1 AMEY aIfd & Imard &t o 3 gfeed] 1 @ & fag oma 4
&N aM & fory oue T & T3 W S 9D

31. rld & WY ghder § U ad-ite! SoedR afifa ©nfia &t
TE &1 IO @ IARHAT AR RIS A R v & fog wfifa 1
H3 G AR TGB! B 95T B 21 4 AR T I J<If SR BHal W
ITHUTE HE 3N JHIH B G HE & fag W & M R g B
I g8 € A T #R B R [ E, Sifh R d SYa BEdl @
PNt iR & &aF § Ared Uor IR ol e Bl

@  Wa M dewew (fem) ffRe, R (afwTg): w2
;. freafaflea ad o8 &

1. I el wrd 99M el T |aidafye s s 81 @
& gl W fislie SIoRI A faave & 3R 9 3 reait &1 el Jmgfd
Y B €l T AU Idred faf= <ol B f fafa &= w € s S5
IUE AW WMEPH gN WHR I 11 81 3 @ &R afie
STmia ! & fag sl wed & fafmion sk fagom & fog gafm sik
g ané TE it 9001:2000 &I €1 3wy FiAw fagws, dfierarg A
H 3= Ml s & fay fsie " & amgf§ & I
fafrmtar & wu A sgAfed fear 81 39% g1 fafafia werd gofaan <fisira
anaTRE & AR 399 amatfaa Terd Sy Sifgm-weT faveag 8§ g9e T
qul quradt foriFe § 3R @ SR UEDl B TS dle & IurEdl
el & foy Weur & & 91 aers fear Sran 2|

2. wrd &l FANT @l S & T $=d 91 & w0 % W suiafd
T & forg fomen Srar @1 @ SEi A werd 9, qu, Ied, \agdi,
M & foU gwEd &1 St 2



THE GAZETTE OF INDIA : EXTRAORDINARY [Parr I—S&c. 3(1))

3. JAE P W H wHd & o5 shemfi/fisea 78 21 po dffoe
Sd] Bt Rt den o A S T Wi & fou gfoemdt & dv w)
HTSHTT T § U

dNId 9gd Afd BN dun ®id & [ ¥ dA B fAv |@ffae gt
(@a-feiRaa 78) g dar fHy oM arer eI UgNU & BRI THP
UGN Y 93141 8 R Bl

4. 3B Maler wrd & fafwior & fag smer §33 amaT oo 16
FUS ¥UU & e | ¥ 1999-2000 # wnfia fear om & &
qRarer & edic 3 & H a & g fhar &k 3ue fag ffdat
ARG A §F & aEdd A 3w el 6 gRT yeE & g
Hadd! 7 AT AR I 6.96 FIS WYY &1 a9 |

5. ®WAI F JU4 WH G HI9F B faU 16 dBfus Wi & w1 A
U N E@OF Wd f6an) ol sravenstt ov <Rsiad & &1 99 &
T1e o afeward 9 wa @ & 99d &8 N Bd € R 3.0te dlam
GO @ SR B qrell faorelt & A a=@d T 30% wfeda #
Toft 39 €9 & Qo s 9 § g 1 oft ok 20 g fear T
o, fbg 30 & & # a1 frar T 31 HUH U AR A WiE &
forq dromT &1 @ 8 S AR W9 B 9 fia Y haed #F 50% @
60% dd fATelt H SRR T ST SUFT WA P IAHNT AW 20
mm%mmmmmﬁmmmaﬁ?mmmm
& 1 @ 2l

6. JaIed, Wk 2001-02 7 22,661 . T & I=9 W db Ugd 1
o, 2002-03 W HE &N 6,194 M.T9 A T VO q&Ud: HA IHAl W)
fady w7 & 2003-04 & @M TRafga AR F BRI AT Il &HAT
JTAT, ST 2001-02 H 62.95% 21, 2002-03 # IR & 17.21% & a1 Jen
2003-04 AR 3 iR B¢ 16.82 % W& T

7. v fawl Faia afed st & & 72 oft Iife Tega: 9 A
¥ 39 A fHY WQ M S HRo ft| T Wi fRafa § QurR e A



[ vt I—a=E 3(i) ] LS IR IR TS R

TED! B HA HAdl W w fpr o 3R Iavg v a9Far & AR
W AT TEH-AER Y WG S RO AT 2003-04 B AN fmaR
ATA-gfaa o g § H94 B JT BT Tl At FE IEd ¥
1 2003-04 B IRM AW F7 AYE TEH! I ITHwd T = B v 1216
.29 A HE BT GEW for, m‘rmsﬂaﬁmmﬁagam
HIFC! W FHACT qrerdia B % A -

8. . ﬁ#ﬁwmaﬁ$mmﬁamﬂ'$mm$
forg fafafia Reler w3t 9gd el wERit Tt |@ua & o

- 389 2001-02 ¥ oA 116 W2, 2002-03 W 76 .29 M 2003-04 B
A 23 f. T A @ud B TR WART WE BT IR TR TE @1

w®iif T IR & TV W@ TEH gV T8 TR F woiaRd W &1

AT fHY 9 & HROT THHT IATET HET JATHSIA 99 1 Al §/
2001-02 W a1 588 #.29 3fR 2002-03 # 218 W.a9 @& frula &,
o arafia Frafa 4 wifte &1 W & werd 3 Fmal 3 gfgad @
féhg 98 ST IAET A B I TH &l

9. AYEdl & IR W HUN B FHE-FroeT F e ygfy @ #
e qEra: flier wd & 98aren J[E[ & SR g, AR 7| @ I
Hivdl W I8 a& % afSa fear T o i 7= Fe & g 9a
AT & aNfe & SR o, AfF 2001-02 H 10,17,817 B0, 2002-03 A
524,930%0 TT 2003-04 ¥ 20,30,801 W0 o7l AT 3w JT F P
fén SIq Y 2003-04 A TG WAHIHS B &5 &

10. &% #@¥aT IUA AR fAfpa & HRU HUN B AU FATRAT BN
HE@ B v © faw aey 89 g1l Ml smaRa werd Sei T &Y
@ﬁmmmmﬁxﬁraﬁmaﬁmmé’ﬁmmm
¥ 3R Fft angatt

11. U gom ¢RE A FH aF] HW D BRI, ST JAT FAR 39 F o
A H A W &, I @ gIN A GF Ugd ¢ & fF o e B
Ga¥ 091  a €l i ' I ¥ amarR 3fg g &1 S
AT 2001-02 H 428 MeT o @ T 150% B JfE a9 A &Y



THE GAZETTE OF INDJA - EXTRAORDINARY L [Pak L =S 3(0)]

2002-03 # 1,0723 #Y, @9 & 1 3R 2003-04 ¥ 3N 3 TJEGHY 10,723
.27 d® Ugd T Nfe 7 q & AN A 90% B e iy gt
gl

12. 2001-02 ¥ W & HoT W fas o 1,309,791 #Hleq i, &N
2002-03 H °T &N 96,526 H1. 30 2003-04 # 2 fiw & 93 457 Al.eA
® g1 RN wrd & W eNe] WUd 2001-02 # 140,147 H .27 A I
2002-03 ¥ HTHR 97,598 M.ed B M$ AN fBY 399 R gan IR g
2003-04 # 9 PN 104,189 M. & M| Tg gfg T&IG: AWK & HRY
off S 2002-03 # 1,072 H.eF A TGN 2003-04 ¥ 10,732 Hi.z7 & W
et 2003-04 F ITATH O WU A ITHT 6,501 H1.2T B IfE g8, fhqg
eRe] SE @ 39 gfg W unr fewm w8 fAen, ofig gEd AR gH®
TTHT 3,069 M.ST & REY dIOR FATG & Tl Al 9 g gfg w@
&ve] IO &1 fean ft gen fomil g9 amum@ W o I\Td Ui glan
¢ R W o] @ua ¥ axe] ST &1 v yre & forn iR I &
HRT TN I B THAH Tgarar| IfET A S HRU, AR T| W B
FhTEl W) gs af 7 99 fIfpa W y@ed: 39 g Y faudd e srar
¢ for 9 et ¥ WaT FW I IS P fawnd WER! A A I A
e A 4 N QT 81 AT A ER-ER TP TED AR TR Hooll aR
forar 2 ok I8 W@ Hfeas W oa e & e wes I79 T FHHar
W A 991 & {7 &g 3 & S I Iaured ofa 9 aga o Bl

13.  7E Qs (gREium) R ol f6U TN Sifg % S & Afed # Ug
AT T B fp uRa # e den Aiie (Hurar, <fieien) memRa |rn
%mwmmmwmmwm
W, BN, Feel, WU, dar Rufere, w7 Heerss,
s, JuN.Y qe fagaamw & fov 9 &1 saw B fR wrd &
I q§ 2001-02 F 2455 W& | g@bY d¥ 2003-04 F TR 9800
Hie OB Ugd ¢ &1 W g8 W adr@n qa1 g B Uil i deid,
TEL Afe), BerEdl, d9 3R 3 IR @ w0 ¥ Wl 9 3UR fhr ny
wfoenfiEt & 3mar 2000-01 § 305 M.eF &, WA a9 2003-04 H IR
TR 2300 e & MU 39 I ¥ IRY 2003-04 3afer & forw smarat
®1 fazermor fear 2 iR urn 2 & amma gea: argdls iR fagda™ 4 s



[ I—aEwg 3(i) ] I T TS ;. AT

31

1 39 @ I T 9N et &1 famier fem ) ¥ oRuRe w1 A ug-ER
IR yEdEd S H YT fhy S arer SRl fadt & fafinn aRa

T A §] g IFHN | A ¥ ¥ P fw W @ gy i

I W e fnRar 79 & @ forg e ol fafde w0 & gen
I ' FfF a8 Iue [Afeal & o9 & fav axft o=hefar off siv
forad forata ¥ are 3R Werd o1 2T qaar S @7 ol ong efafier werd
T @ afa § 18 &8 T g 6 S R g fraia fey
T IR & U @@ P eI ¥ fFu v garEt @ eRu g &
SRNEHT IOIR # 3O fBE T 9 9N B IE A <@ T R iy
I A §1.0.3 @agd, @ifier gaakantef) & 79 & dre, g
T A, Y w0 9§ adds O UYER WR UG ¥eTd @I 0 TR HH
TG & Farn T £ P ardde SeR 9 gAY quiR #§ 2fsier SR
P AHEN3 H GAEE He B I 2002 W U HeE wnfda fea, st
o U@ W I H HAr g offl o WHR A YRR A A Fom

G & & i ff fem F9ife a8 PAT ol R g folRar 3

S gIEd. 2l 3T TR B GANHE B D AU I WA 7 T -
T SR $ dax s v vl zae afaRed, a8 w©r

TAIfTYE & g Sl @ I8 Wt @ T g f fefaa M gm e . -

IR o FERA B QR U B B BRU S WRd
U T P G Bl AR I AT S T IRy fhar €1 gR QW N
ofasiepT e &1 afga omaTd, fadueR endels 9§, WWad: 391 "Hedl &l
gRumA 81 JE @ <@ T g fh ondds WReR A fauaaw & e, S
TR ¥erd #1 U 3 W Jdled AR faias 2, gfrwgel @ &
3T TR #, Y gTORl W) Beell A B [T Aol dEd B & &1 B
Al W JATd IR afga s Hfvaa w0 A (e JaRgd B BH Bl
g s g waEE fm o osd 2

14. s W ymfore s Roé Iuaer 78 € O WY e SJed
& forT |71 &) 98 §5rE7 a1 9B | T 39 GHT AT 16% F AN 17%
oTHaT W Bl N W Bl ﬁmaﬁqﬁﬁnﬁaﬁ%mﬁawéﬂﬁ
vt e T gl R @ ferr qaw gl uw aft qer werd B I
gmzr:cﬁrmg‘s‘?l ﬁqﬁmﬁaﬁrﬁﬁmwwmwﬁra‘ra



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT I—SEc. 3(i)]

afd I=ra itenfiran i quicar smgfrdipa wdx & ar it &1 wmeT
M P AT & TR A AR &1 TR Pl T AT Al B d1d PR
I GHHEA ¥ IR TR B freger fRfy ¥ ugwr o @1 werd & e w
YU goh AT A U6 gurE gfaequt R gRaa & e foras g
IO B! U W@y gfowal & fag qemar fremmi '

15. 3o o ¢ 6 wiaRa wret &1 @ wRa § «f "l § amna
forar o @1 & S 99 R a¥ Fedt o W F TS T W JET W
ycuE Uil TATa Ul & Fifeh wuiafka erd Sl gR )l &l 3313,
fadyax fusel @ ast & wedt o1 & &1 39S sfaRaq, waiala &l &1
ISHRIAT IURT AHAYdd [ IR o & € d ARG AER W
IUPT IS 8l P} 9T W & Fifs wuiaRa Ieral H1 91 7131 § ||t
HHal W amaTa W e o1 @ 8 fre 9% Il IO g6 e B
fou sdenfea fear &1 sream e 3505 & siatfa oM ara waiaRa
| el ® @arged 30% ¥ 20% a B R 9N & BRU (S Sl
2004 W oY M B AT o gF) Ry ek ot wwie & T 3 waRa
wrd & fafmiant @ Sfisher wrd @ sgfd o= o g & iR il
HIAl R (G A & HRU 37 UFSR 7 IT9 A0 FXARAT HH B
q-2

16. T Wem € oiR 3% 3 g fafaifia & at U R AMel W)
T favar €1 9gd OR wuiaRa o @l Jev 399 b3 981 § 39 gN
fafafia wrd @lT ® € S 379& UED Pl THeoll & ITAR [ 0@ |
Tl RAER T @ F 3G da-agdr qu &l

17.  F=9 Hiver Re &N & AfdRad 123% &7 GRUE Feb @Y
ST 1 FRY A1 8, S 3¢ UM @ JTHH0 § 99 # W 7eg BN
3R gFa &E ¥ gfg I ok sF@ @ drmerRl afga fishan
TG I 1 GErddr B |

18. 3wa fafvmior w@d= afg 9=a Wenfiat & wer o |8dm |
T A E AR U A A & 98 gofad daed & 9 SISy
Tura A al Fffeel & qu e Bl T HA4F 89 @ BRI, AN

. Ll
e AL .-
\

e e ey —— . ——— e



[\m_ll—mm)] MR o1 WYX . AR

# ®E Al i guaRit @ IR U B T W & B o1 ol §l IR
3FEoa guuTd Yo GO USH @t Widl 7 @) 399 UH Sidl W A
HE B foU IEE 7 B S IS TAHT IATRT AN B AT ¥ Brot
B9 € AR 3HS IRUIEE TES AT ol & faIU T 3 I AR
AN THA 32 A Gl BT8R IUAN B AR AN HIH HH
FE A werwar fiorfll anfd 3 Saed dra @ S AR dEaR 6aT
e T FE & Y AWE TS FA AT Fl STER IS IR 3ED
W N I e AW B KW A Jpoad ad a1 P fag s
A JrpaE™ AR faerg grr TRy fby 9 % £

19. ¥ Ucd <X wy Rud FASe (@A Waras), s iR
g P fwafiened, eaeq g & AniedE 4 aftaTg A
3 Terd AR faffmiast g aried @ | fra s fisiie o
AR 39S W W 1 IqeT 9 & fog fy o @ warat § @ w@an
N W® B

20. TR IO U AR fawm yurT wnfia fEm & iR 2fehe
HEH & fafr= gegell ¥ iR ware fhr o1 @ § ST Hamar
Ao A (@ g @) A o A @ A B, fRws S oowwd B
IR B gHiel ¥ GuUR e iR e N & fog 77 a3 &
TGV HET) 4 YA IR § Ted & F8@q0l Fhelal I R g &
Sfes 2001-02 7 26% & dg@ 2002-03 ¥ 28% & 717 7l

21, PY6 G P GEITAT & fAT (6 ST & w0 ¥ B[ I8 Y
5 Aoy SR & a8 feaml 1 waa %o 1e9 & & forg gfeas
Aadfiar 46 ¥ wus fem 81 fhuar sga Sfad <@ iR &l o R Jdd
€ 3R 3 U IUS <N B VIR TN X} &l THY Hwd Ad D uSAEAl
gffeaa 89 9 oot &1 A weg fadt & e aRumrass farr sk
& td st adft @ fRafa gag @ sref

22. 39 99 2003-04 ¥ argole ¥ 1216 Hi.eq sl wrd &1 A
f forar o1 S 32BN YT UTES AR FY W B fay 3R 3O Arerg=

896 GI/2005—5



THE GAZETTE OF INDIA : EXTRAORDINARY . [ParT II—SEC. 3(1)]

3 BRU far o Fiifs TR Teg AN W RFEIT g g TEdt B
D! AT FHAT B qHaAT|

) TR e e fafaes, waw ,

) d ATy 1108, ®WiaRd W (GEQE 3505) & 3icHid AW TS
2fasiiesr Terd @1 faffmfor &xad &1 3 Turan 3R A Bt gfe @ At A
& & & fay adiwaw et ik weia @ dw

(@ 39 TE TES I W B B HRO I B ol § g
fipeq & A" W 39 IAE B Tud A B &l

(“T) faner werd iR wuiafa el & afga e 9@ sa & forg
TR @awr a1 e @ &1 af 2002-03 3R 2003-04 B IRM WA A=A
Wﬁawﬁﬁ&%mﬁa@raﬁﬁaﬁmmwaﬁwﬁw
el 96 & |

(Er) mﬁmﬁﬁ%wmw@mﬁw@mﬁ%
fo W @Al W) Fwshiar | @ § S e gf|e &
FAMSTY I Iht & 3R IHA PuD G W W ufipel YHTE vear 2l

(S) WKl BId aict AN D AT o T &HaT IUART W) /' afagpe
TuTE Sl 7 3R 987 b B 3oRAl I SdEl & f SR 9 89 &
HRU 4 B TE §] WA aTell 40000 TRIR HF HH & AT §, b
doR 79 T ¢ 3R watewlia aawRg 4t @ @ @ ok 99 W # |
ERUCRICEE S »

(@) éﬁaﬁ&rwﬁwmwaﬁﬁﬁammﬁaﬁ%ﬁw
3 91d W SR &A1 =0 {6 I8 Pob $8 N W WUARd LRl W At
3R 9 A ITHT TG GRG0 TE BT AT 99 96 Dad @ W
0 WT HAT BfoA &l



[ v I—reE 3(i) ) MG “h TSIA @ TR

35

(1) Wa e geRw , 7§ Rl

(1) = s fafsmtor st 1937 % wfia fey & AR I A waiaRa
wrEl & faffmior aen faues a3 § anrft & e sret 3R waer geni
# fafdre yanT Bar 8l

(2) wuiaRa werEl &1 R W & R o w©rd e sen T 8
T F Ald B ang § IRedT woiald el @ Sea sfreeiersar
R AT 91T STedn 21

(3) s wWakd wEl $ gad R B i W & e I gEd
e @ R Wiala i & fafmiael & fau gae ufowat 59 &/ fag
FRw fem 21 38R Irarfoa Sl & g St v ama om &
R & wear § forae o™ 1 3vd 3w § g | i waiala i
AR T Wl & T JAT Yeb B WAFTT I T8 H I ar oA
fafmtarit 7 9ga a1 g AR faera &rd 3R Faw fear 8, ST
TIIART Al & T A g J9R d §T& B & T |

(4) wuidRa wr IR ¢ ' W TR & el Iai.g anmg, TeR
yferet 3 gfe & 0@ g @ I Wen Hiy WA AR IE TH N D
IR R AT S A1feq | afd waiala W W) T godh o3 el &)
ga T ¥ SH A @ 3N I A 3 fov wuiaRad i & w1 § o
VI dF P AT IA= & I Hifh 3§ FR A 3@ R fepa @
9 T gl

(@) dfeng B Rl o gReem

1w aflaie (eurar, ftahe) stanfRa arl dqen waidRa et
W G Yoo T F gofaar w99 3 E 3R 380 9 9 e &
T & fa A Iuged g ftRfid & &1 o R 81 SR
AT 2 6 B9 SMdl W af&a I & SR NS & HrEaHR! aren
&3 N fea o a6t H o A gear I @ ¢ 3R ITH AT AEH
Badl & U e arehl 918 Seae B o 3 3fg S e T8 8l
U@ IRUMEW qgd 9 fHami 7 393 @dfed B & 8 w3




THE GAZETTE OF INDIA : EXTRAORDINARY [PArT I—SEC. 3(1)}

NYR A ¢ & 3N @ gad ¥ €1 9 99 faeafeiaa avefl @ we @
G-

aq 83 (gF) | IqTE(H.2A)
2000-01 104782 | 42055290
2001-02 | 108005 |4153046
2002-03 67951 2146534
2003-04 65927 2373372
(3rifam)

TG o gal & fé e aren &9, ST 2000-01 ® 104,782
TFCAT T q8 2001-02 W q@H} 108,005 83<. & A, 2002-03 ¥ A
G firmae ang 3iv g7 aca 67,051 gac. & a7 Y 2003-04 ¥ 3R
Y BIAY 65,027 TAC. W& AT Wl A 39 4T ¥ Ig o, fIdmew
2002-03 ¥ 3R TS € 2w A A "Wy R I N Il FHHal w
3T amnRa &rd, | 9o JWdRd | & Il $ ATwY B
39hT AT € 6 o 18000 W.eq & 20,000 W27 fuaier amenfa
JqIe, Y ¥0 @ W IR WidRd &7 fiea ¢ a¥ & <o ¥ I«
f&m & S 1 o WeT A 3w e ol & W &1 39
IR AR § Ml i ot 90 a7 W ufape y9E sl AfE 'R
W4 FEN S &I ASE A8 A Ot A 39 95 B I ¥ fh iR
e fram M & AN F@r B @, e g (F9) 3
SyarErdr e TR gy & 3R &fe fasme gnn Rt ok &= &
MR Y W P W A6 o

(@) wmwd, Haw

(1) ¥WR3 ¥ wamar p@Er e #t wrd 18dt A F g ae
fr & A o1 7 ofi| fova & Rl Iaues ¥ wRd & & AT
6% &l NS AT HW I 3 HEAYU A Froftdd, AgoifEn R,
Ardels qen ISR €1 sl W wHA & fI\H wMe @, IEn
q efiis Sl & foav o=d a1d & W 7 e e "ew@ |



{ s I—wree 3(i)] VRA N AR : SRR

3V A, AN A S P HEAl ¥ PREEIE B Ha9 G Ad
HET 9T gl

2) o s T € 6 ARG § 3.5 fifeae W ¥ ot &3 A
M1 N Ef ) ot ? AR 60 AW MNeT A JRF g o IR
aran &1 afrearg ¥ Wor uNuRa WU 9w 3R Wl @t gt @1 2 39
SUT B g fave g & <N OgfE wa g Y9 g T@ ¥ AW Bl
g T8 AT HolH 87 BT Hedl Hlel, T 4% o1 9§ W oIe a7 &
fog s=h qu yM Far & foaa fafmiaelt & efisher smafa siferes
IWIE, Jo Arh 3R wrE ¥ s & wag e § 3k gdifery 39 &3 &
ITRL WX R N Iril/er & ol & 9 A A oar gl

(3) EMEd H WO Q Ug, Wifd 1981 ¥ afieamrg weerd afffei
Fff, 1961 & sidta o AeNfis Geard A1 afify off, o § =
ik ar fafemtaelt & T9R 4 3w Suw 999 ¥ qga A anwmslt &
"R ST UZAT AT &ur) 98 A B {7 B a6 dwaw
W A AR Gafed fagvE qen Mem 3§ @1 @ Jfagw 7 A & HRO
faenfore 59 fRufa &1 BRIE I3 A I Se 3R aftrsw e,
dffierTg R & wenafie o 3§ & s gl

(4) o= dOf B TG GNEE D (& LW & ARG §F A
faaferdl @ germ AR Rsid & GUR IRl & fag dgav #ra gfafeaa
HET, Il B MaW IR o1 Fiyard vem &, Shsher @i e ani
JIT [ S ¥ gUR S HN 59D gN U3l HIedhil del |
3R werd faftareli & anfde fRufa ¥ gar 3R Rl smnfRa e
B IATCHA] ST dAT Y TSR B 9N P TSN AT |rvad
S N FDAC S D (oL WA &3 H ASER UgT B AR Gl
&3 A WEHN Aided B GAdd T & foy 1 JoNs & & ¥ i s
& Bl

(5) WREd & AW YT IR 7 faht & forv Iamd & o &
ATl U & WX HS&l B IT& 7T & [ b1 50% HarH JfH & w0
A N fom I 8 3R unwur & U dfe @ g wR & It @1 3«



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT II—SEC. 3(1)]

IR § TF A S g AR I A9 du TR gieed o
Bre? N I fAfeer fawl & fom weqd fear Sran 81w @n |9 &
TR B AT W AR B qe AR Mo f[fagr wmt § e ¥ Iggd
&Y B 3R oo eiffyd o fau oa 81 Hew SdEe & U U ATd
& fay S=an X A HYfe F &1 fasew dia1 81 99 §R1 TS aR o
@ e o Ay O & q1C I TS 3R AR A &1 Juar= foear o g,
fa®!1 STHaT ageh A @al & foau o8 A W@ & TR A R D
w0 A foar Srar g1 wewl &1 W [t 3 dyfe 8 d@ iR sl
H1 A1 YN o db WA e fAy uR |rEd & e 7 @ S
gl 39 JAfdRed, Wl &1 3R § Hue: Wigde oAl a1 genid
At | 100% YIaH W AR We Susrersil/ifan saraien |
g Q0 e A QR F Bl

6) oo fadreh fad & arat vereR VR fawal § faRs 9 &1 et e
w® B e Sl angell STer @ 3R TR e @ Hedl & 9N W
D! Al TSI & A e 89 & @ o &l I iy
AR AT JTHEE RSt H Igd d¥d §U PV 1d AR IHR Hal 8
31 BRe] FENTT B HWE wfaai Igd & &l

(7)  <fuslienr amaiRa e IR AR I 1945 | odx st fRafa A
@ 2l fBd & IS | W] IENT T GHERN BT ABAIYAD
THIET Al gl AT g uRafga smad 4 39 S & Uid I9@Te g B
FENT $ g3 9 &fd 10 a8 ¥ af&a smard & wRw 21 3R &
Gl T #7if R IdT ad9H IRy aferT fRa T § a9l 31 W
IRAd § WUE UL £ 3R 3 ORI, faviuee angals oY fauaam @
fPy I aTer ST ¥ THR effy 8 @Y st B

(8) faRref faa @ a1l Uoh UdR A AT daU iR I8 RO Jaad
fear 8 1 I8 Wi sl @ <3t e @ snawear 8 R ave] fafmtan
& el Y UG AR urEn H 3R 8 ¥ IAH1 I gHifad il Th
@ | Afers haeRAi & 3tk 379 A YAS &l evar 2000 WY, o7 4 fdd &
IR A W H WA 9 [ HE @ fag quradr gof &E @& Jeared we
& fou qufaan o €1 Fife wriad faft=r weeRal @ wra smgfday &
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feq a1 € R e Teae 98 g gufov W qatw angfea
gfifeaa £l

(0) M wrd IR wiaRa werd IR gfe § & g ¥ B &
far=g wifos 3 ¥ 1 78 81 ot 3@ IR T AT & AN T AR
398 foy as wwafre faem 9 #t anqwaear B & afy T/
©H W N o JftRfta fan Smar & @ goor waialka €l &
AT A I fHY 91 &1 WE G &l g Giell qeears T § afed
T W FRIRY & o vedl Y welE g & o waiaRa wrEl W W o
B W 30% W T D 20% W o5 7§ Al

T e

frafae! 3R fafde war gRr IfEa fg 17 ST & g <@t &l
faft=1 geeRl g1 @ € ok ST IO 8N drer e W A Pt §
STER R W a1 & T 8|

2. Sifa @ IfiA I@e

@) O Wi v g & HreieEse 8d & 4 $3 aaWid SRl
HiER # B & wrd ¥ 9ifE Teaqyl §d o & I9, T8 A
(@7 SR, T YR AR I T I UM B @ (Re) § wr e
il | 9T Ihe THdH weeY Bl 7 S el @ T e @m A
TR & werEl B 3 Wl & 3 afihd Ua amurs N o @ o
Ui gfee § yeepd fhar ol & I woiafd &M, i gaadia
W, Safed, Wieel SafeH, S, Wb 3 aft frel @
IE A AR RN U @ @, SR, SR aRadT R wuer s §
gl w0 F wan fmar e 2

(@ TTa e E & A & JJaR I & 3+ Srg i wrd,
fisitet smRRa (@mui® gfe & wRa ¥ w1 ft Fea 8) 3R wualRa
wrd & 3@ IR A o5 fae 7@ & 5 qw ¥ 971 fpw oW aren Wi
3T By ST arel ATel ST SWIE 81 39 Irel B GO 9ud quie B
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YR W Grgess R afefrm, 1975 & el R wRdra <8 i
(.8 & oA A ey s uR Tffea fmam T 2-

R 79 qug

11081100 wrd

11081100 R =

11081200 HaHT (FF) X2
11081300 3] €

1108 1400 | WHaNS (HAEN) e

110819 3
11081910 QN
11081990 g

19030000 TR3NE AN DI, MI, A, Belg AN T/ IR &
w0 ¥ werd ¥ da e g flater sitv gus g

widreurdi
3505 SHEAH @ 31 WU TH (STENvadl, [3-Tuiga
1 Sedipa W), weEl, san ST weEr 7Y
SR el W amuiRa WY
350510 SFISAG qAT =7 FHIART T
35051010 TEAPd &Y
35051090 g

35052000 a

AT [eb R Aferfrm, 1975 AR I &, H. & arfiw 3 aeffevor
gfam & fog gafy 7y & 3R 399 A= gaR & far &= e @
e & Wt T8 Sl

(M foa oig 367 & A g WY 11081400/11081910/11081990 &
Iaa A arer ST Wl W A g (SRE iR mirdt ) A= Qg

ITIR & -

PP —— A ————
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CR% TR quE & \
g¢ #RS | 2000- | 2001- | 2002- | 2003- | 2004- | 2000- | 2001- | 2002- | 2003- | 2004-
g 01 {02 (03 (04 |05 |01 (02 |03 |04 |05
11081400 36%+ [ 36% | 30% 30% |50% (358%+ (35% (30% (30% [ 30%
10%s¢ 10%s¢
11081910 [ 35%+ |[36% 130% |30% |50% [35%+ !35% |30% |30% |30%
10% s¢ 10% sc
11081900 | 36%+ [36% [30% ([30% |50% |35%t |35% [30% {30% |30%
10%sC 10%sc
2fA3NET R W I Yob 200-01F5 A 38.5% o1 f5 2001-
02 ¥ "er ¥ 35% 3R 2002-03 # 30% &R faar ma fe 7 s 2004
96 SN W 2004-06 & T9C § WA Yob B a1 AD N fuaianT
wH & fau sa@w 50 % X @ 18, g Pob A gt R 30% W
IaRafda ¥ /e e & fog 99 (I6s) R 100% &
(@) fea g auf & N eary i 1003 dom 3505 B ST AM
et AR (|1 R waiaRa ™ W I gob (SRE 3R yardt) 2
far s &
T wnat R
st ARG | 2000- | 2001- | 2002- | 2003- | 2004- | 2000- | 2001- | 2002- | 2003- | 2004-
i 01 (062 (03 |04 |05 o1 |02 (03 |04 05
19030000 35%+’ 35% |30% |30% |60% ([358%+ (38% [30% | 30% 30%
10%sc 10%sc
38051010 | 35%+ |35% (30% |30% |50% |38%+t |35% !30% 30% 9 | 20%
| 10% sc 10% sc 8.1.2004
20% 1B
9.1.2004
* WSt (AfRwR)
Rl amrenfRa wrlt (\rger) el Waraia Wl R §@ & A9 100%
3R 150% &I
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3. ffmin afmn-

(@) i wrd v WM (wrgeEr)

- waed # g fHy MU aren e SgEY, G 98 HR B A
& w-ar el ok Fias s & o g R 9 O 9 € 39
3¢ A% By 70 SR @ & o7 IeR A STl 9 & JeugEa €1y Ty
SR Bre-pr @@ () § 30 & @ fag arw 7 g 9 &1 9
fy U facie A @ @ RN IRE AW TV VR DG A TE TS
e ¥ W o &l e e tadeadl (sprasl) ¥ w8 orar & WiE
W g ¢ A ARl B Wl Bl 3D 9] Wi Y Dl YeFhRDI
(HFRA) # | O T@ g T W Te aRepd R wifsa @ S 2
Tifta wrd g fEeed (99 e aer 93) § v fear o 2l
W, VA -g79 § 3 81 I 8 AR T 35 wfderd safee anedr &
ey Men W feeged ¥ IR e fom s g1 fen werR
feagemiedl § & I S & 3R I7 W 99 Ot B PR & Wen 'rE
il wrat @ ga@am & fov T T &1 50 S0 g7 W RN H el
ST 81 11-12% JTARNE 3Msal & Wi 9N M ald b el el
(BFF Tt ¥F) ¥ e o € iR 3 AR Jaem 7 i fEm o 2
WEl I, arga B Hey B, Mol fRAMY # oler w1 U T I 8,
et gt # uiafda fem S & o) @1 S 2l

(@) wuyaRa e

A ® ¥ WiaRka W §9M @ fdume 9 1 Uh §9gd
feenfea ¢ % e St &1 pH $R& AR AR & FaIS FHARIS
T P G ANHAD I AT & -t FF G ab IR A afdfesar
g @ O &l U T T I8 gAfdaa s & foy favemo faar stran
g fo af uent urg &= fag g & Rres 918 smaw@ar 89 W pH
aRada  are@r ag FEEr g v wma ) & ot 71 i &
T Yerd @ drr O € AR R e I Rvedl # wifsd
form S g e 915 390 § 9 e San @ iR 9 @99 8
YO FTdl 8 qe Gd-veifNd fBar Siar 81 oo ifforanail # e &1
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& pH v 3 sravadar o=t &1 wuialRa e oot werl 3 s
W™ 25T ol § 3N & A= A A Iy dna 4 At & AR

aﬁwmm@mm@mm

4, WIS el

(@) IE oI 7 A U qal oy foag o R 3=g@ weerl 3
WIER da-faas f6a1 8 a8 9 goob SR afifm, 1975 &t g ed
@ Jarta sl B IR @A B9 3§ Tt &1 Prafaet 3 A
T Re afRfw, 1975 & adiA og $B wdl A AN W, 9
(ﬂ@aﬁnmmaﬁama%ﬁ@wqmmmma%mﬂm
figes & afteiRar '3 aR § wefis - amfa Sod &
frataei/smaraei/mEe Sa A W fromEe @& ar ufsd e
go ¢R% Afafrem, 1975 & g 8w & TEd ARRRT It W ¥E 7F
fem ¢ & 9 Saa s A 979 a8 @ e faaedt 3 fifa g
Ty gl @ fawda 81 I8 @e T B 5 S ofE oy X U
e & i), QIR dn S ® R fear orer aiggeml

(@) e W ARy Y o sag & IR wRR I af&a
MR T afy srerar R afa A st & AT FROTES de9g A T
B &1 TR afy sreEr R afq B gl w1 AR g 9 T8 e
AN q 9P (6 RTNP I8 B AR W GG G4d IR & afed

T o TR af ar Gl 3 e B €T HRTEE Y @ A |

gofyl <ife WS @ afEd ol 3R 1T afy & d ST AR g
&1 arfa® AR walE ddy e fag s Tyl aféa s 9 fre

Mwméwmmﬁﬁwmﬁmaﬁm”

SITqT|

- (@) wmﬁw&@mﬁﬂé%%mmmmmm
W 9 & qaY A ufovgutore 98§ wiaia wrd o W v el
A =T 8] =AY 3505 & Iild AN dTal aiafa Terd oW faft=r st
¥ N o SRS 2R ¥ 2 wrd A I9 A A e € S A
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1108 & i Il €l s 9Rf Ty w=Eel o AR W T IauEl 4@
Hafa wweht ot & S Aifoe i @ 1 wHm & sk Wt wfaauiers
IRV I=Tael T8 ImEl & Iy g o Wifde g @ 3w # 93 S 9ad
gl wialRa e, T 7R 4 i WEl & 9HE T S S BN D
wififde 7@ & [ T8 S IR gy Wled & faRor & foag 3%
3EN IEY AAT O Afey| 39 "l & 6 o afiaarg agerd
gfufedl  YRETTT AfE & R[N B B 9 9gd ) YUIed & fAfne
SAE B W D Q@ Hel & oIy wnefe a6 feh oA frw o
WATARA &E & IdTeH T8 S| R JEMI 1903 & Faid |
amRa Afialis & U e axg A W) ) OR fen # &k ' feifa
& B oy 6 & oy el Sav & g fafy & aef 3§ smarat
gN &fd g8 & g 7 gfg & o @ gRf 9 TR e ® 9 9R
fear g1 32 fregayds & € & o dk R woidl, Aifedl T s &
mﬁwﬁamﬁaﬁumwnﬂaﬁmﬁﬁﬁaw%mwm
(@A) Swe © w0 A @ Afde Ifa gl

(@) Wmmﬁﬁﬁ%wmmﬁamﬁﬁnﬁmﬁ
g1 S P T3 ARYFd G Reieid g Iad Hal I GRET e
R faar & # ofenfia Reficd & 99sm & fog fiepa smatw aiR

9gd &H B

) TN FF T ¢ fF i e Rw w1975 & awr s@ HA
& 7E e ITN B gAY B FTER IS AP B (F) ARA A WY
Y H U oY Jferal guera: Ufieneiend a¥q @ Ided, JRMar (@) format
ARD # 0% R avg ormal yoeE: wfovuies avq & 9rffed S,
ARG A ST I B Pl Ided B U Wi f&wm g1 o g warald
wrd fafmiast 5 geiurt & Wed 9 8, onrar # 6 I uaid
ARG o1 UKJd T8 @ Sl 39 91d b1 God ol 8 b A eed gN
faemrrel= srafel & e <o A wUiaRa W & I § 99eT Tw e
% Bl

5 WRfA® Imafa &1 RQeayo AR framris Sae &1 [Auo

(®) 37 frpef § A S W fER Py S @ JEREdl 8 Sadl
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fraivor 7 @ fay vgal 39 TrRifie 8 W faR o Sfva |a9sn w2l
Friarel # faawet W@ v g=m e A € 5 -

(i) oiF IS T@ & Nied IS T fHan T g, Jon

(i) <fAsiEr smRa | o waiala W va IRA Sy & den/arera
flaliet e &1 ot # At ey &

(@ 39 Ge" A, dAE 7 Jells 2004 &I NfeH TN T Hal fiwd

S PB FW H GWE fHar & 98 39 Sira Wb B qw Hen @ A B

et YREuTg &1 @r] S W fawifa st wer Feeed B @i e
R (Gurg 4o A ugar iR faior) Fraamaeh, 1007 & frmr 4 &

dea arfam aerar sifad G Yo JRRIMNG o @ -deg 4 ReiRa

SN B B WU T B O, memwmm

far s v 21 ;

o () vE <@ T g P adue Aol W g S s @ e Sy
A o gy wifa o1 aftfaa @ T o iR w' Ihemell B X At
8l gufay ag foiy e o & 6 adwm awa § g T g
faftr & Sueel & JTaN W B T & S saAey A B Wt SueHl
B Wi exa € iR anensll @ qofa: g1 fbar T € ok Oifw A e
&1 Aifed d& I fear wan 21

(@) wE aF R 3% weR gR & ¥ 39 ugfol & daw & f6
e sEenfa |nl 3R waraRa e e SdTg SraEe SfiaieT werd
@ ol A UH O Aud yamed: gfowEieie Sare 98 € 98 9@
YRR 3R GO ged et &R A FeiRa fagial g gofam
| 81 AR Warged R® sftfm, 1975 R, waiaRa wed ek
AN3iTeh HEET (W) JMenRd RN B AT 7l & T A AR Hdl
2l 39D Yfee ST rervi-srer Hifds, fauor s s dael) fadraareit &
A At 8l A goo RN affgm, 1975 & = et SR @
ftevnr daa fagarqel srwrre 8 81 39T &0 Sed Yo N AR A
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& iy fuiRa &1 81 SO&T 299 99 &7 derar o1 don fad
Sigeyg & 3 Pl IR IR G @ e s T8 3l T
el & 39 91 B A 9 W B A9 & 16 R we R gy 3qd
fepan W =fev a8 39 Pob A &P 7 q= il

€ waft wuiolRa wd & 980 @ wq fafmiaet & for mm en,
T Haat ore, ¥ faffmiost 9 39 A W auq IR A9 €1 wuiaRa
WH N qd9T Srd B IR § TR FE S SRUT B AT 39 I Bl
fady w1 & Seorw v o & 5 o9 giver wvq Rfwiost g/ awa
fPT U AR FEUIRT T 90 Y AR 9HT W9 § ORe] SENT & dey A
. W A" g @R T8 @ Y e fedt afée et R agm
| IO & fay §9u w0 § Sxnfia gwar, Iarea, o W)ogfery
AT 99 A AN qqd 4 T € AR G Yo ARfT &t Am
fAuifRa &2 qen X ARt &3 o1 3 9 # Ry &9 & fag
af&a amara, aft #1¢ &, & FRu gE afd & el & faakor & fag
gfafeaa Arevs &l @I oo fawrael! & onfl #e frews &1 98
frpd oo e T ® 6 9Ra d Wit g B oW afd uga &1 af}
fe T &1 A1 FE § T IS BT DS THAM A TgadT &1 AR I8
X1 T ggEE T T B A Gl o IR e shia a8
g Hifs 98 Wq IEm & ¢ ff g iy TR 9 Smet s daa
SdeT ord # gfg da1 81 qR A8 Fed gV g9 a1 & fb waiala
wrd faftmtar qReurr o atRifte e @ o wdten &A1 &1t
8 X Ul §l WAARa Wl & geg ¥, § fhe 19 o fawy woft o
frert wiRa T8 e agm e IR § uvq fafmfaet wfea fafve=
TP GEHRI 3 9T gde wur § AR g iy fhar gl

(@) g a% fel®r (Agern) meRa |y &1 d¥y & S e
TH. Srer # J-wef¥ia ARG § A & @R &1 99 2003-04 T_T 2004-05
(5) & forg Wameges AT & ATeaw @ QG HEIT TG0 2003-04 B
A oA vw A qefdia fUsier (Wger) amenfa art & mard
1934.092 e o, fNa®T qou 163.77 @@ WY o7l HH 9T
JAHRA tad & IR amma @t 73 562 e fislren werd wifire off
Rra®T Tadt ¥ 190330000 & i Ffidwwwr f& ram ol W 3=
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9

A gob e & wra H g Rt § oo Fon 16 W A daa Tog
HET (SR 330 #1.29) & AR B T Rorat 2003-04 B IRF R
e W el |1 9ref fdpe 9viE 09T B1 I8 IR A8 Seol@ Sl A
ool B f6 a¥ 2002-03 & AN .50 ULaE. 19, BT B AqER 50 ..
AN W AT | B T T Al 2

(6) wafig adw= Sifa & daa 4 oo NRe e, 1975 @ sea
Mé 1108 B st oMY arch 2R3N e B R T §, W@ @ T
el # a3 SfefEa sRUl | FWHT Tfiavu Iushd 11081400 rRmT
11081910 3RTAT 11081990 B 3iia fvar m Al =7 frersf A W &
frdt 4t ded o feie wrd & v F a9z oY qwdfe fady w1 9§
el Icoid A fapar ar Al -

(S) fade s=g@ uERN A W d G H 9N TN e ' W
urad! 3R Mo fadamil & smar W srafaa fisie wrd S IaR
B & SR FERIE AT gl S8F del & 6 <w A fafaffia s
W & urEaal damers T8 £ R e ¥ wd @ fafwin @ faw
AT ¥ @Y oI 98} 2l

@) U TE S I AN IR AT Rl YT DI AN wwe &
form 2 f6 <o A fAffa fshar werd [ore 3 fFa goR &1 8l 39
HaY § €] AP 1 a4 fHa1 & 6 97 Saure fisie e & fog
fEiRa fFT 1T ST AFSl B IFT €] B SWEH! gN o A
fafia wrd iR o Rt wrd &t fadmwasi & ta wfa # owgd
B TE, N TE Ibhe B! & b Il ST fifi=r Foraan Refiedl & W
¥ qufear saifad 2RlET W @ ST | B ST five wre af @
2MA3FHT W BT TR TR T § 3R 9@ g faffia wrd 3, e
B Ao A UgA, O P B g B SR 8] A DI TAD AT
W Sifg & O 8l ¥ @ Sav wfed &8 fwna a8 g swfa &
3R T & wfq Icdd qorT e SEr B fiie W @t Jngfd
W TA AY &l 9D AfIRET, Hact Iuraen # ¥ & 39w 3y 7 e
IATE Dl T Y AT Jouea: yfoeeicies el & frear-a3 & qrEe 18
o Sl
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39 4G # yIaT AN I3 ypd § @ aRade By R g
3T W o arrfaa Shiast Wl U6 gY@ 1Y 98el e @ud
R W &l awaE iR amulRe gfe J th-gN & WM R §9 Ry o
Tohd &l T8 3@ T {6 we hher wrd qen smnfia fisher wrd @i
Jffem ggm fRwarg e St 2 ok afd &1 Fafor &= & It & fog
qeiva Yok et @ o & @ u@ A 3\ 2

6. U Sam

T ST TG B U8 BERY TRITHTEE Ao aftieg iR
g W @l ®A Aeeawy JehW  TEIfNTeE, WeM (T
T.0H.TH.UA.0) g faa #amed &1 991 10 anade ¥ 9@ g8 8 fored
o Yerd, WA ¥erd SR fisher smafRa | (Frger) W g
Yob ARG S &1 FR fhar 81 379 dRn3il 7 3= ardl & Fr-ar
g INY HAT B b 9Rd g7 Wiged S & 30 o & Ramaal &
I 9 Yoob N BN B DHRU AN IR W W AT Foeb HAT: 30%
¥ T IR 100% AR wiaRa wrd W 20%8 150% H  famr Sl
Gt = 98 el fe amfag werd @ Savig A ¥ § 49T @Y A qrel)
WA & dNd 4 980 HA & forad IRuAEsy 36&T <O § AN "1 A
I & W& &, et wara eie @t S H e el e
¥ aftieerg 3R a0 SRl o= & SramEr W S W A U W@ B
faf=1 deeficd ao 39 99 W AR o & 95 {6 fee &9 asf & =
e, wuaRd Tt 3R FNaite (Farar, <fbaiten) amnfRa ant #t IRa
# gl TG Ygf 9 W, WOiaRa WEt JR ANiTS (Harar, D)
IR JRNT (JTETT) P O] ScAed H 9 &fq ugars & ar $4R afa
TgaMm & YT 41 A 8, T gob SRE (Tgam AR R Jeb &bl
fauteon) fRmEmaed, 1907 (T Sit & fFrasmach) @ arfiv Sifg Ry & &1
ol forar T iR aeaR 7 S[@E 2004 B G ¥ HE B Al SN
fopar )

4 v 2R% afefam, 1975 &Y a1 8 @ wRq S At wRwm
fFrafafla Saesl & &1 3§ s3 @

(%) it 790 w9 & wRa A va o) avq Rt weE: e
I D IS @, A
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(@ R e SRt avg s wwea: WRaawe aw] S Wrfes
I AR ¥ I 9vg @ P SaeA § W v Al |

Suds A R gl & fER ug favky R arer # 6 waiaRa
W AR Erl 1 Frmet 3 oY @ aer €1 wr iR wnh ffamiasit
B H&T AT 700 B, I @ 448 3H3di dfag & 8 frdl § doht
g € e aftrerg ar AR e ARy T rafiveE, o (&
U UH U8 UF Q) & 939 € ofR 3¢ 2003-04 & IR Rt hishiar wrd
& fog pa Henfia gwar § 70 % & A4t sk el e SareT A
75 % feean A1l I WIS B U] SENT B AR W Fga fomar
HET T 81 ST GHe werd & <Rshe W & o=y fafmtaieit grr
A f&a o 8 g W i dieaey Efew) fa. s'\?l%ammmmﬁ
W s fo. wem|

7. AR & waga v wen-fator

(@) I e S\ $ Afed § § N W and 1w, Iawar B FAR,
I AR W AR fear T o1 gfe I & e @ |
SUa™ T8 F 3R A 1108 B T A Re 9o @ siala
AP gN1 FU-fafia A vl W Iane afa fieler wrd &
Ffieror 3 fafauar off o &R 38 71 foaw w1 fF " & g ad
2000-01 ¥ 2455 #.a9 ¥ §¢ PN 2003-04 ¥ AT 9800 F.e4 & Ml &
St It and ug g1 TR Sdhferd fopan TR =T T & 9 fRufy weffa
Fdl gdid T8 @1l gafay e SE gN WA By M0 @l )
aﬁﬁﬁﬁﬂwﬁmmw%mwﬁ%ﬁmmmwﬁm
I e &I WY &)

(@ Al B i ey 2Riier w3k (@Rl w smnRa)
@ AT BT F@ AT BT U1 o1 D YA & v Sramd= #al & ddur
H 2003-04 TAT 2004-05 (S 2004 dF) afr & ferg faftr A gob
TE & AT IreT Whfera fhar ml e AfuRed a7 @ man fe & St
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t amE TH S A AT T B 11081400, 11081910 T 11081990
st & arefim afiga R e ? ol T gofawn 2Raier w & s
yeffa & e @l Va1 ol § 5 o6 9o g8 €1 safe wnrie ae
| T Ghds & TS J dHadl VS A ST 4| F &1 T S
wqeayr WY 11081400, 11081910 T 11081190 & Iid fUNHT Terd
P W ¥ wedw g 89§ ol Wy fia ¥ oy v At & quiE ik
ARMFAS < & IFER YR AT ITer § FHREOA fHy v &

@ AR Ry 3UR 36 THR ST BT M0 S P AR W Tg @l
T {6 2003-04 & AW R3S W AN 11100 MeF A0 TE:
aiEAS (7372 M) IR faaaam (3728 M.co) A g 3 T & 3R afd
R &1 fBae R & fay 38 N & w9 ¥ forar mn 81 38 off <&
T f& et Terd B 378.90 A@ W0 H @ oTTHA 4139 WIS HIAT
2004-05 (SF) & IR AT 3 TS uella Bt 81 195 #.eT 3R 3044
e F 9= Faw: gaaw iR adde 9 e & 1 wda a2
2003-04 AT 2004-05 (S[) @AM & T 37T 9 ¥ ARG 78 3 |

T faraa | emgels | et
2003-04 N
M 1 112.000 112.000
3 156.004 | 156.004
A 19.000 38.000 57.000
EGIS 628.900 628.900
T 190.000 1649.370 839.370
fadex | 1317.900 1317.900
AR 2546.760 688.750 3235.510
qqHER 96.500 1296.180 | 1392.680
foaeaw 292.780 1285.500 | 1578.280
STad 104.388 55.550 249.938
TRAA 388.000 689.000 1077.000
jﬂj 455.000 455,000
P 3727.428 7372.154 11100.000
2004-05
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WA % YT . FAEEHRT
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L] 195.300 3036.000 3231.390
T 907.500 907.500
NN

ks ~ [195.300 3943.500 4138.890

S St A o TH ST P STER 2001-02 TN 2002-03 A @ oy
fRier R & AR wmWe: 428 Mo R 1072 M 9 i
®H & e § A o waAl & i Ruel v 39 e grr ¥y
¢ A & AR 9§ 2003-04 AR 2004-05(S 2004 TH) B ARF Y

Y I D ATE-IR A3 A fQr sqar 2
2003-04 2004-05
| A 7 SR 1 T R
A e

EC 112000 | 1015758 9069 3231 300 | 20530426 | 9130
Ex 156.004 1314649 8427 007 500 | 8360418 9212
9= 57.000 373593 6554 - - -
Wr foHmEl | 325.004 2704000 8320 4138 .890 | 37600844 9155
qerg 628.900 | 4034369 6415 |
T 839,370 6761236 8055 |
fada® 1317.900 11021268 8363
299 famel | 2786170 | 21816873 | 7830 |
F@GE | 3235510 | 11385660 | 3510
F 1392.680 10986813 87869
Raw 1578.280 13345044 8455
RIRE] 6206.470 35717417 5755
Y
| SR 249.938 2243757 8977
B 1077.000 8826457 8195
Y 455.000 3931118 8640

1781 15001332 8419
ol frEl | .938
T 11099 75230622 | 6779

<582

wm @ & dvm fdy o Irae @Y IWA T 200405 & INM
Tffalga MR TR amAn 16556 WM. e JAA AN B A 2
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| 91 9aal & % feler e & amua av 2001-02 & NN
428 W.TT & ST 2003-04 H 9¢ HY 11100 .27 & Y 3R 2004-05 &
qIfdhdpd AR GR 16555 HI.eH & Y| 2004-05 Pt W fmmé H 4139
WeT P o F 2003-04 BT Uge oS F G B 325 ReT 9,
fe araniRe gfg qafa €

(@) P9 T/ wweN 7 IfEd Jrd S G # US el I gl IAH
a1 wefid B@ar § 76 39 @a & Fufon s@ @ o 6w fata o
Jaeren gfg g8 & orrar A8, Baa faRed smardl W faar form Sy swerfa
BXE] W MY 8] IdIed H HA (YT Heeh qrrd) ue fHy U siftres
A IFET mardl & "ol H, O I[edb RE (TEE iR gl &1
fofRon) feramraett, 1997 & w2 (M) & afga 9r=r & v § amard
&I gfg i & a1 98 JETTAT B 3FerdT TNl Scdled & HvE| A arary
'of T ' R SR ARG W @ ey Wi & WA fhy g # ok A
WY gRANT & AR e § 31 U Hd &1 QU W 9 v Eedd
Tl # qut w1 A gfg et Ar/gfiet @ dem ¥ 9fg & faw €1 =8
Pafn 701 @ forg & 70 s f w9 A &2 € fAf wfRew s
W faar fhy S @i e 78 sy, Sarfe $v A segw uei gm
% Rm mm & axae § B slody & @@ ygAa s @1 e §
W BV 39 A1 B BHeul BT semdies B & a8 I sawrear |
Aftrw it arfafRaa amna #Y i Wi o &l Jferv I a8 amen
Ht & o Sl R qut w0 # SR eRe Janes & Ay faw fear sl
ggarg T3 &R &1 R S & (U 97 99 gRifte & aadl 8 @
off frw afffa smaral & Tefa dew &1 R &9 & fag a7 wafe T8
gl

(@ frafafad areft & <@ ST 9dar & f6 a9 2001-02 & SR
a1 eI P1 I 428 M. o7 S 2003-04 H FEHY 11100 HL.IH
& marl AfaNer e Y yRAIN B TY X @ 2001-02 ¥ 0.32 % ¥
4G 9 2003-04 ¥ 13.84% B Tl 3 YbKR AIEI d Yof 0 @ Td Gv]
JaTed & g § AT avE ¥ Ji g8 B
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3

™ tr{'qmaﬂ AT (rh.aw)- @qwa_ﬁ
(#®.=) wlreradr @& w9
¥ I

2001-02 132390 428 0.32%

2002-03 77352 1072 1.39%

2003-04 80174 11100 13.84%

8. I weTHA N T & 3 B il TRE = wm

(@) T WOR gN I€ el IO T B fF T8 qeaidd H aod &
for a1 3fE M weTHH & gRumTawy & 3R @ e & e wWRa
BN TS T arAaneli @ WA1d @ BRU 98 del T 2 6 smarat % gfE
A s & N B EhF ¥ TRt $ yWE S HRO B
Y 3R Fife Ml - | I Yob 9§ W ¥ 9ga N &,
guafery afffa ol &1, NS wwd & ddg § arE ¥ degar  fed
e 1 IR T8 AT S WehdT| WRS] T€ U1 A 1994 & JTBIT W
xix & e & sk g7 Qo srerar 31if¥es &0 & qeadr & RFE 3R
Raraa aow o a1 I8 €9 $E & FeY A 8

(@ E a@ MNNET WH & way ¥ IR §NT IO TE qreaarsit B
"y 8, 39 910 T Jeord BT Sugad a6 eRsier werd 9 Sami
# 4 U I ¥ ad A6y § aRa 7 A qdY & 99 39 Rarar
B FTGH ¥ MAT S R smfaEfea amurd Aegar seifa HE wEETw
gfode @y q8R RS il &1 AT &0 o FFRRT TR S TBR
%1 e Jorw 8l

(M W Ga ¥ JACQ UeAnhd wK[@al &1 et A e B W F
form ST =nfy o wefta ¢Rw Ramm w adia 89 & aig afed g8 &
IR e Rad 3 Tl <91 @ FasaeRl @1 R R quslhiar s
W FIAF AT AT o JRIGT  Hehal | IeE WA vitaci
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@ Waw # sfAdiar IR FIRTT ST wdaew, @ @ AWet A il
sfasr 7 Ruoft @t & -

"7 xix @ SvtInw (F) 4 " 2R Raal .. ... ufed 3w
R @ IEfi7 H wewg w7 SOy U @ B yAE Sl s
UCTIHH & IRuEwY " @ue @1 f RufRa s @ forg 8 37 ot
W 37D Weeer sef W 3@ Wed A S ST xix @ 9Rvw N mar
) @ A A Y FEAYES TR Iaeq BN Aey] F9 UES 39 ) BT
Ry sef 3@ & [F "ark| ! o1 reailg orf, feiev Slend a7
"R Wi @ aftd & " e s o1 gargardd} @1 gt s
"Iqaf Ry @t ey aRart "sAgRE” SRET UEel W 9 3,
AR, FFAT T N I (s@ERen A v B) pf B ww A @ R
A B T N # ¥ "I wedmA & TRUREwy” TaIier o
arTg SRt a7 et awan @ [ fore weiaH @ IR 3o aftfa At
¥ O0uft oRRmaT ¥ smara e veT B e R SEH! B A ifa gF
a1 Ml el @ @1 @awr de1 gIm, aw vy "Imcnfa’ e ami
"3 BN B efl7 ER® Rargal afea & wewg grT 9o v 1l
@ v s aaarer w1 W 72 o @ & avga: aF sraen wefia
a1 o fee @& smmEsal wewr 7 dRe Rarmal afea e 1994 @
anfl7 w1l gorg & (smuron @t @)1 gef g9 3w qwn @ ¥ e

1994 & WRI N T STl A 1994 B AT il D RNIH 7 B
FEROT H I SR D AN 1 B A= ey a0 v @ gHlory e
o 31 st A B Raraa srran auAazar T 1994 B T il H
g & aefi gfir

AT BT 7 'MW AR 9 @ I I & 919 39 UBR favg
forar 81 I8N FHIRAD UcAHA &) IR T T TIigardT =T
gl

(@) ol 9% I§ geAHH & Wau @ s sRu aftfa smaa ge &
WY SAEH A s aw 2 5 U 3 33 wwigely A &
TN, e @ fafasl Y 3 Biaq SdEd & 3T @ far @ FeRl
& AT S R I Ay T E wY w2 gwd sfRaa, ww
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a9 f W 2 5 Ny I B fvd B Sas ¥ yREt 1w
B @ fau oo 2 & 18 2 freg T T siowrdly R W ot
Fdl W SarEd @ Aw AMieR orul @ far sy wforadf
FAERY 9 g I ¥ 96 R TR I We it wedw @ 9
Imafda gearsal &1 IRunms 2

(@ ords TRURE W § UY IR TN YadiErd IeT @ g yan by
9 arel <Rt faat @ faftmior s aan aman §1 Suder fag 1o |
W wal s T 2 6 fad s & eandele Ry wa o) e fandar &
HE & fag, Rt s faftsat @& forg ane &k wrd o frrafa & feen
3d 9 & AR eyt fagerard off, s qom @1 fafdw wa Sar =@en
I gl ors fisle e W ot Raé § a8 At aarn 1 g 6 R
& CRe® SR A fAwR A T4 Qi N & 9917 @9 & 9l &
R @1 feem a1 @Wl ' A @ w fe Refry dw § g
(@rarzT witfien! Elieeite) %7 & sRo P W A 7 AR W
IAEMRT K A AT orewa, fady w0 & e 6, &9 o] & & qdmn
T & 5 P aOR § gl & eaaE w6 3 fay argas R A
2002 ¥ & frgm wnfia fpan o, €T oy o & fog omaa A & @
@ eft] o W A U § T R |@oe &1 f Aol e wife a8
TG 919N W 30 ke &0 et arEdl ol 39 1R &1 wEE @
& forw oid 9wR 3 2002 ¥ ¢S fywm wfsa feu s 9=a Ye-wa
FferemRal o1 i fooar Tl 39S FfaRem, ar$ wre GRn &y
SHdl ¥ 98 W @ w2 fe il < v o slawr oraan
faféfeeal o1 e ¥ IrUeA fhT 9N & RO, IV ARG I W B
Gl HT AR T8 A& T P& o o 3l wva 7 fadwaw ardcle |
T wed & aftfa s Swaaa 30 geTHA & oA & 98 W
<@ T ¢ P argds & wul e & e il A grdels WK |, S
st wrd B ME Sdes T ffae & T aoRl )R $al 56 S
forg g Bd A du R A &) arg M wrE wen ¥ qarn ¢ B
2003 3 S P dgifad eprar 4 fiferas Med o1 ¥ afs off sk 2
e v € 6 2004 ¥ 39 emar # 7-8% @ gfg BN
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@) faza Famar sifaw W iR T ToR R &R tE.Ta W Ay
fpT 7 vH eI IR SHF FERI ¥ 97 uar gadar & fp amfeT siv
WY M D U ARG AT M (3R e werrar gra frafa)
JOR &1 1980 & TP P Jifow a8 T ARY A€ HAET JTT A B
Il TG

(B) i smuRa " & AT WIfd 9T 2001-02 dF 0T 9,
FTH 2002-03 | IAMS I AR Aew@qui 3fg g5 3R 2003-04 # HR I
qg 7 3R 98 N 987 B9 FHGI W Tk TR Tg <@ T F wd B
AU 9gd § < A 3 & 9, fby 2003-04 & N T§ @ W fH
IRITAT AT Mg IR fRram A N WA A A <N F ka7 W
I & fIY (& ®HRU I8 o {6 I g 4R JE1 # Hlcld, &0
SUAE oft 3R I8 IR W faafim e gR fadves (R/dT ¥g gw)
FB ud od g off|

@) ArT e § @ TS S A el Wi & A 981 % & 7G|
frofa® grr U9 @ E P S PEEl @ Jor d 989 & & R W)
INe] S faRef| a1d &1 a9R § 999 § 9 81 fiael 7 e
JeM B Y@ IR B AT g 7 AR WAfed HuST 4T & el
feell W Teon ax foram 7l

fAvomu # s A @A gy, 9 @ T 2 6 SRatan
& %1 ANa A e aftfa At A e o 21 amarst R Pl ey A
U4 TR SUEA Bl I 4, [A9NHR 2001-02 § 2003-04 T B @R B
gk gfE 5§ 3, % U@ R & I Wy 2Ry wH sam B
TaaT I @ Jendd A(UF adidsd ®Y H ¥ &l €1 3mad |
Wt i TeAsn IR RE g Sen W AR F m &

0. & favarem

(_25) B UHRI gRT T8 I foun 71 2 6 gar & yafw =& % smaray
A e gfg el arfey, aiftg amama arferarda: o9 ot & fast o
8 et F8 el Sei @1 TR afq g8 & @1 iR afy 89 &1 waw

e o —— e e e =




{ s H—rs 3(i) ) VI ¥ TG : A

Bl 39 Hay A Wyes R aftfrm, 1075 @t aw ew @ @O 6(7) H
TR afa @ g &1 aftena T afa § 2 S o IERT A waen A
fady oot a1ft S=1 o @ 7 3R v @ve (8) § Wik afy 1 @aw
yfemeT &1 S TR afd @ e TR A § am PR v @
fog 6 m affia sl 3 W SEF @ TR @iy ogard & sem@r TR
gfd agam BT GaW U9 B W@ B, YU Yob faaraen 1 ey wal
e @ UE e ol & b a7 et Stww aenm s fetvor O @
& T 9l G qED BT [AHT X o 39 SeT B R¥Ify w gurE
S € fady w0 9, ol ofk Wy w0 4 wefRa avg @ mara d§ gfE
B R AR U, affq I g TEO R AT W IeIR & e,
fa®), IS, SUIEHAT, FHaT ITA, A IR 2 T IR & W §
gRad=|

ﬁﬁam@wﬁﬁwa@mm?ﬁ?mmwmm
&-ade g g & mﬁaﬁaﬁmfa |

(i) <aEw: R A 7 9rRU 2001-02 #2003-04 awaﬁmakﬁw
éﬁaﬂmma%wmmma%maﬂiﬁ%l

¥ ], SeleA I Tt s iTT
(®.zA) (#.2x) | wftreraa & w9
L o
2001-02 | 132390 428 0.32%
2002-03 | 77352 1072 1.39%
2003-04 |80174 11100 13.84% B

FHx gl A U g rer & <@ o § fF W amard 2001-03 #
428 W T o 98 2002-03 ¥ 98 P} 1072 N.eq & T, fH<y v T
2003-04 ¥ 9 FN 11100 M.T7 A TAT AR I 2 & aiffafigpa amem
UR 2004-05 3 T€ 93 PN 16555 H. & W) TR SeUeT B gorr §,

2001-02 ¥ ATT 0T HET ¥ oI 0.32% & &Y 2002-03-F 4 &

1.39 % B U T 2003-04 H T &S & A 46 TR 13.84% Uga I
I8 M ¢& T 2 P 39 A & R 96639 W.ET & W IUET I

896 Gif2005—8



THE GAZETTE OF INDIA : EXTRAORDINARY . [Partil—SEc. 3(1)]

g1 & gfoeraar & w7 § S 3T 2001-02 W 0.44% W & § 2003-04 ¥
q¢ I 11.48% & Tgd U

(i) &mTa STAm

N godn (W.29) Idre (H.29) | eTHaT ST
2001:02 | 215654 132390 61.39%
2002-03 | 220012 77352 35.15%
2003-04 | 213650 80174 37.53%

Suad ARl & @1 A1 Fhar & 6 Icurea B o wu Bl I
gRT &Hal SUANT 2001-02 @1 & ¥ 2003-04 ¥ &9 & AT & wTeiifd
2002-03 & T A 2003-04 B AWT & ITAFT # A 3fE g

(i) fast : g § 13 Aot 2001-02 & 2003-04 TH H AW & ferg
ERe] IdIed] DI o] faa & i it g( foray gadi @od iR
drafda fafa & R W e IR ¥ fawt o arfra )1 39 aroft 9
qE @1 N gHal & fh o Iauedt 7 2001-02 # (Ioradl @yd AR
arafia Al & amaR ® famt Tfga) 139719 diew & B &1 Pl
@ fBar ST 2002-03 ® €T FX 96526 HI.e9 3R 2003-04 # ’R = iR
X 93547 H.TH I TN

B | ave fash

| | s [ P W @0 | R wud A | e @ |
1 ! ! i [ % WA | ool Rt B |
! ! | { |y IR |
f ! i | | oo !
L | | | | A |
} 2001-02 1139719 ) 428 | 140147 1 0.30% 199.70% |
———— - : L ; | |
| 2002-03 | 96526 1 1072 | 97598 11.10% 198.90% i

e 2 . - ! . !
12003-04 ,93547 11100 | 104557 1 10.61%  |89.39% .

(iv) Wid: Ided &R # -1 Javewd BH o W W Wb 2004 & 3@

db 40757 Hi.aq aF Ifaa & T 8 Sife ad 2003-04 & R 3T
T & IAIeT BT o 51% Bl Wi R w feu v favawot | uar
el fob T/ ¥0 | AT G BT {46! @ S IUTd 2001-02 & SR THT
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58% T $EY 2002-03 H TTHT 60% W Ugd FR AR el IfE oo A R
2003-04 & IR U B 44% 8 74T

gfordry

CL| wRfie [Saew |3 fam

©H
2001-02 187700 132300  [220090: |139719 80371
2002-03 | 77104 77352 154456 | 96526 57930
T —
2003-04 | 54040 80174 134214  |93457 40575
v) AR: W] Rldr ®H & IOed ¥ aarn & &6

AferATaH, A R IEF HW I HHERAT ¥ HER) @ da § @
. I & e N R € Ries SR o] GE @ 9 AUSR SR e g

@ AT afy gf &1 9% T Al @ wdl F ¥ FHfeagd &1 awEr

HE IS W@ ¢ Wifd I e §U W 9 ¥ e $ gwEg
fearg € &l 39 Wdw A, @ @ T g 6 W e §
SHAMNAT B A 2001-02 F 12346 F HE BV 2003-04 ¥ 11040 E |

(vi) IAEHAT. IT 2@ T ¢ & o Ie o1 I &9 @ ¥
IR Wed Idaesal W F9 g & @ W B Sem grr ufd
FE SdEd 9T 2001-02 # 23 WA off WY 2003-04 ¥ €T B 17

M I ¥ IR I SUrEEA § e 27% F HaH gen &

(vii) ATAVRAT. $Y TGS THeN J A fHUr 2 fh ek Saed A
o ST & AR I 3cdia d arq HaTT €, gafery I8 faoky =8 fan o
w@dl fos aifameraell & afy g5 &1 fIse 7wl & <Ed §¢ o'l 96
gfd & aR § 99 da @1 Hed 2, ¥ <@ 11 8 o afy & o s@
P faU e SRB &1 WS WS A BT He Bar gl frad
el ¥ &M B ¥ e S P A¥Ed W 1R ywiE uer & &W
FIdl W It | @ Yfdpd THT & BRU EB SUTGHI B ArAuSdl
qoft | weelt o1 Y@ 8l 9gd W georsdl N F A @ @ AR o Wim
(@) Aot ¥ P o1 w € 3R B o sEA 92 @ S #1 e wdd
B & 6 e Sam & W W ¥ aefe afq @ @ 8 Y @ T
arfe ffafed ool § @ B % exq faftmfansit o1 s & Sawrd
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P A WEd B & Y v HAd B Bl oD HRer 3 iR afa
§4! 2001-02 ¥ 2003-04 TH BI A7AM & foIT T I gRT e[t faa
TR ST A8 Uhe &l & [ et werd & amara # ey Iuiel gRI amg
1Y aIR B R B BRI, 310 B G 9 IBIEAT 5% A DA AR
TR W I J fll 5% 3R10% & §1a o Afid w1 arelt daer 19
THILAT & 3R s TE it W 10 % ¥ e M R 79 & THEd B
HE Bad 14 2l 2003-04 @ A d< €1 dTell SHIEA B HE&AT 2002-
03 W 41 & it ¥ 77 Al

s IPEA B qE&

5% AP 5 % T =1 10 | 10 % A 9w ¥z g8 g
) %R o9
2001-02 310 20 10 56
2002-03 306 25 18 41 h
2003-04 310 19 14 77

(viii) fade A wfta wraq eman. 97 99 Fregagde &8 T ¢ fe
o8 frafas <@ A Blelq &ag A §1 O 9§ g8 guani &
Jferepan IUAT #A 3N IA Pl AWND IraraR0l Y T@d gY, forA
q B HW 8 9 AT A=A B VE Bl W T B oy 9T aeiR
B T g & FAIfeh W] I & foiy SRS axft §1 WA
TR BIC B @ SN 3961 AR WK JER W 8l 8 3R 9gd IR
TP B Afaera HiFal ¥ 95 H9 s It Bl R g5 S yoredt
H T P TR IS HHA GHEAT D MR W o ot ot #
W g f6 o e §fad &R a6 qEEfad 81 96 o Hiad
THa Iordt § sk fRrar & Wy 75 99 & fay oy @@ & 98 <@
TR P B SAed, URa @ WY fRua 9@ emar ot AU W AR
M AR &fd 8 & @R BT W G IR @ [T ARG B o 4
qgd B B W P AT ab gD W &l

(ix) g@ET B
TR e 7 IR & 6 3 e IR # e 'rE, Savs
B JARCT D 4H § @ P 994 & AR I Hid ¥ iRge 3M &
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RO Iz G BHA HH B B foIg AR a1 q1 o aRomaasd
I faxfia eifvrat g§1 9% 91d 98 2 f o] SUed et ara & &ga
HH DAl R i werd daa g & e aRvmreasn 9 faciia a1ty
& 2 Rie wr & fam f5d aeree gfadel & wra 3 g e
o1 gHar &l fY R W & Iavs BT Te IR P D
Aftrenfia Fl & TP I8 Darlt B fay s @dg ded foly s 4
IE Jorord fcw-fag (§9 A1) WTH odl 2l

AT e WAl gRT Suee fHy 1Y @™ 4. 98 |1 T {6 2003-
04 & INF NPT W & I P (AFTa, AT 919 PIHal A A4 G
amg &1 ¥ el 2003 # 9069 W0/ M.TH & uT HN Iaqa” 2003 ¥ 3519
/M2 W T srerfd 3T T 61% I fivige g ) wRg <fiaian
WId & o €9 AIST BING, O IFIEN 2003 A 3519 WH.eT oAl 7
Md 2004 A @Y 8640 WH.eT B W51 fbg 9@ THSH qo1 IA
2003 H 9069 ¥ HIAd & GIRI &I Tl & A1 AT A g AT 5%
fiRmae yae & &1 T UK e §9I0 @ @ aa A e fafemtar
el werd B S BrTd W FRd ol 3T §] NG 2003 F ANA A
FX I 2004 TH B TNE A B A B forg Rl werd A o fash!
Hd AR JEEl B ARG S e HAd A RU FER ff Ry I8
e B & 6 werd 3 e drHa B9 B @ &

™ 0 W 9 A (& H) AT PN (AFTA a1 (@ X)
2003

I 11860 8055
fadwR 12027 8363
RN 11844 13519
ECERd 10324 7889
feaw 11138 8455
2004

R GE 10636 8977
PTGE] 10391 8195
A 10616 8640
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(x) PO PN 4 YE I5 fem & f& genum wmar d afq
favetwor ¥ B (@ AEQAYW FR&® A& B W] I8 ddb A T8 §)
arRdd A, R @Fd W IR a9R § WA 991 O & 98 Uh |aifd
AU BRE Bl 8 Ried 389 gR1 3018 T3 &f @ Hdy B g1 9N
8 @ B Had TSN ¥ & I 90 fiepa we & ot € f o aRffa
? e amad Ad § WU Poh I & AT IS Fg dmRA A
gt & ik 3ufey e #ma wR amamal % IRa A waw fEm, 99t S
&1 AP W A TR0 RS ST Fads Ae@yyl Ugel ¥ 4 &
& fora o 9 areht w ol &9 & Wdu A faaR e @ araededar g
TR afd seEr 39® G B R &R § Ry e Sarest @ [
®WR, arayear anfe 3 W A gRads 89 @ Sirg BT 9 Bt anem el
gl 98 ¥ ore aforadt SO w ol B & 3k 39 | # amand
HHd fAiffag dR w® il 79 Il 8 R @ S & A §
fadma a¥q fafa R 9@ awma @ FeRo &3 & fogl o< ovar §
AR, VR § WHIAC A AN 30D IRUTHEE 8¢, IdTeh] ol gy &fe
T s AEdYUl dad &l WS Bl 3 URUTEREwT TR, SAeHl & foaw
q9R feR &0 Aar € 3R 9@ amuedl W) 79d sl g1 I8 @ @
w?%mmﬁmrwwﬁaﬁmaﬁqaﬁam
Ed UG A D FiT B 7

(xi) P8 R wepRl 7 e fear 8 3R gene faan & fb wyan
W e 7 & AR F [or @ 2 AN aEds d qen Ay I 9 oA
@1 IHE WEgH fhar 71 afat e qur siwdl § firree fadiy wu @
TRd & foy & 98 81 WY 98 98 T8 W anenRa wedta T8 dl| eRe]
W I8 3 74 &I Ry e wfn 3 it & SR sga Wi IE
A H, 4 P B, B SN A4S &, AfUg EwD Sl W afdd s
& HRY 7l

(xii) $B WWHN A I8 a1 W fear & & ave sl e &t
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P2 N G Ao R R sirar aRadefia Sdre & Iaed ara 3
SN A BT A fem T @), I8 Ol AT 981 dEr o gaedr fadT
I¥ IS W FH1d 7 9SaT &}

(3) 39 99y ¥, UE @ T & fH S=M 6T ewar & Sua aftraan
NS JER AT Al YT Fwe b fAC A g8 §l IR AF U
AR ® &6 I IauteT A Hdfta g gaern IJaar R o & foraas
FAEN & & AU I g fhar B ave ITHN g\ ga fHu Y
N i 7 U E ®fe A Yy v ¥ wRe Sev gRI vgard T
AR B Hfed axd € 3R Oe] I & Ifd dl 90 ®0 <9 & oI

THYT AT TKJd DR &

(@) a‘s’%ﬁémwé-ﬁsgﬁmwﬁzﬂmz%ﬁaﬂvaﬁ?
ftor a1 Aew faa & ok iz 9 & Hergar ¥ 9 o9 @& Wi &3
Fato-@r 3w fog o 21 aftierTig & dae UeEeR e #, Sife s
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JUAT a1l &3 B, ol URITSIA GiEd e 300 FHAS WY B AR
® 9™ gF: G fae & wRaeEd g% &t 1 €1 Haa F a8 59 3
23T SUTH el &7 W Ifapd gaE St R T AR 9@ f3ar) Hd)
§ g firae 3 afeg @ 39 e & qH9E uga 81 B feam
& B WA ¥ B MY ) ywifad e S pus g @ JH oo
aeria sl Syav TEEHe Selmil dF o o # fif¥aa w0 9 dsh aie
e w2 BT N 39 Tk AT § FH |

(®) Wity faier i ol 9w AT F SFaT Bl IE anfers wfted
& AR 59B ST W =R 43 § # IN  afrder Gaet el
firell % &m wvad # 2w 3 aiifee sa &1 W Rufy @9 3 @ro
AN ¥ PIE T T T H IN ¥ I B T W S N SAHT grHed
g Gifda Bl g9@ vy frea ug 2 6 ara @ JqPpead M B
forg S9et swan SUE a3 AV S@a] HWdT 99 a9 W T8l @ o
Il 5@ oh & AR HSE - 8 W] I D T [ ST Ao
SN ydfia 8t &, 9 SRR ey IM AR o aw awl @t aEf
# oo 9 B Gwia € 3afeT I8 @1 T @ {6 ude e st @
e gfoaef & & fAU SN e s 3 ufear § # iR
gfoRgelf g7 & o 9€ I 3 rfad|

14. A YRAWH I
T T B o A @A gU fF v ged (H wifdw uRfRufaai

o € & W 78 W ot & fp AR o g@ @9 e gRenarg aftRfE

e W faene fem Jrar & @ e S & aigeifa afq @ & |wia g,
Jitfer R Yo ARRMT F1 A RewiRer T8 ¥ ot

15. 9RA & o v fAgia & 29 &1 =

. 2003-04 A M B AT URA F By Y RET W@ S sl
@ Hdg F GO B AER W, IE <@ T ¢ daar A 9@, gen ondels
aﬁiﬁua?mﬁsﬂm%a%ammaﬁméﬁaﬂmmﬂﬁm
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fpar! oM foct arEmal & MUR W 9 afs & SR YR & Al §
ST gt g fau o qaw o

&= / &= 1 -3 & T siftrerran feream |

| AT S 17372.154 1 66.42% B

T \a727.428 ' 33.58% K

ks 111000.562 T T | 100% o

! | 11100 B |
16. widAAE fRa

(i) 9% ugaR 1 I8 9 Ry 2 f& gEiu qob &1 AT oy
arvie fed qu 78 denl zud fudd, Y geb oY S 9
g fad W Savew fQudd gwra s wifes 399 98d ¥ 3ifew
Tl I §¢ B 9dhd &l ¥E <@l fHa mm g cfeier ' W
GRENUN Yoh ST AT 3/ FEM F41 W AN A Iwdra foad & fawg
Bl 39 GEY #, IF @ T ¢ G Yoo oy | Trear e
IR IS SUHIGST W P GH JATd TS @ G9rEl T8 7 faRhwex
e e i Yo e ' & avq SAed o @l &
fory ®aet amravge WiwT 9& o BT Uwd 81 THE I, JE W @ T
¢ f& wdufe faq sfvafdm sl o § @saa Sudiaar f&a & &
WSt T8 S| T8 9gd UG T<dell § S MR 99 |nafis fad
® I A WA §U R ARG dedror w1 A g aRfer W wnfirer
w8 Jafe g fRifid & @ Harilt & @y 7 i w©d
H A 4 gfg & Fodl 2 3R zafey 98 99 g fafafia sifes Sarel
WA J9Td B Gt 8, foq griu gob ARG &9 & 9298 &
oI # @ A 7| GRAUTY ARG B FHT Iew W] ST Y afiia
T N1 UW @ g 93 uforeel fRifY @1 g v & fdu IR
TS B & {0 999 9 & 2| 3afa daa e safy & foe
gt i 96 e feRiftg e ¥ Bad wfaga e, 3t #E @
& o T8 B g BRE Sl @ AU srawddst @& g
gferend] ®tadl W W 1 oIus fdBey W fAa S| wve Iaes
SAEIAR oY 91T & SETfSd &9 A 8 3R S U Frae & A @
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gl ¥ 95 99 E@E H Al BT AR YeF Fd & IR I arferawen
# gg@yl IFRE @Rd &1 3AfIY YU god, S B SURDI B
aftfq amard gRT wRda gfavodt & arm ifad @ % awel add, e ek
am # wall iR 398 g7 fafafia Sl & Barit & ff Sedefas fEa
¥ gl

(i) I N $ar w0 & 5 g g & AfRum T P el w
yiipa Fa1@ Srom Fife frafd Sarea § wEm @ o aeh smarfea
W JugHd HeW & el 396 Gy A, I8 <@ R B P SRy
@R fratal § gedl MR a @ oid S & sfa fafa Sae &
fafemitor 3 gy fafafeeai Yoy gea wfea sar by U @i gob 3R
IR Yod el fe & w0 # 999 fHy 99 & &heR &l & gafeg
frafd SareT § wyw smTfad ®re R YU geds Afea a1 fee g
Yob AN & W auE U I & gheR | JEUR Yob bl I
HRe] SARH! BT ITWE wR W ufawweft g9 81 gafog afe aw # &
o T wrd frata JaeT § i & fay sdwsy gt @ wfoendt 9 &
@ R Yob BT AU HarT WY W Afawedt a9 6 g6
"R BT TRy, S frfas @ ddefas faa § =1 kel S8 o
frafa Sare & wim & foag fafts @ & ofda ©rd & Yoo
AT B HeY g, 37 W a8 fgia o B g forda o= 79t &1 7E &
rerfa 47 a1 U TG W AR A & RN Yo 981 AT S ARy,
AR A GENTT Yob ag {61 I & @1 ¥8 adw AR & e
3ifom Sae & fAafa R 9uw fHT 9 @1 gwaR BT =ifegl gafag, 98
3 T 2 6 ' R g o dfRifta s ¥ T a1 Fafa saew
R fipd THIT US & HHIET £ AR T & I8 ads fed & faeg 2

(iii) Pus wqer @1 fRa

(@) <fUsieT AT @, veEr U4 enfie Iar & fau o= 7 &
W A, A INfAh A dTell Bod 8 W=, SE) HR S Baal
H ¥ 30 DEIEESE B Ge9 [XT Gid A1 ondT g1 afraeg A, 35 Med
FTRW B IURHA & AT 0.9 A gy & § sl v sirar &
sad! Wl e arelt qen a9 o oift| ) fRufalt FF &Y St 21 39




THE GAZETTE OF INDIA . EXTRAORDINARY |Parr [1—Skc 3(1)]

TRIA IR AR BHA S O H A Iy Frar g1 dfrerg §
Form TRafe AR W A9 IR wrd @ ot & 8 g fava g @ IR
U ST A IBTel AT 514 Go¥ [ I IJTI1d BT Hfod o7 ord &7 a9
W e # aenpd o FHY @ fAU el S qia, G3ar S AR
IR W e H H 7eg Fradt 81 atendsa &F SAdl W afdd Jmardr 9
fusnirr fepardl W ufaepel g9 St 8, R e affermrg § g
U o @ AU 8l 98d $H pHdl W IGd I & ide YWd &
&R e $s a8t ¥ st & @l arar &3 gedr o1 @ 7l 34D
ROy fhaml B AQd A 3961 SgaR Bel & (oY faamEi &
i), S FHEIHN-and H g3 Jig B vd T8 W 2l 39w
gfRumTeawd d8d ¥ fRaml 4 U@ Frae Bre & & fus aRur §
USRI & T4 & IR Wl gda ¥ 81 A axe] I a1 q=a a8 fea
WA, 1 39 91 @ e ¥ iR a8 dem § fEae gad are amd
IR Uit & Ef S @M S A $=d Fia B IuAEdl R TS
e TR gRome 8 3R THa SR 4fys daoe Ia=1 gl

() dftrerrg W HelW & o9 Urg He ST # derl uglel &3 &l
FB Uidhel (gas) A W Iuarn Srar 81 fisier qemaar Seenfd &
SN BRT UG STl 8 3R 39 W Y Takezd 7919 o) Siferiey
St @t Wrer Rl # e} Bl eyl Jfiet frand &) wsa &
39 feey % gErdl &3 3 Sorary JiR Har fRfa et @ e faedt =g
B SUGE DI A T8l Qi 39 SAofadl & U 3T Bl $Is 3
Hrd 78 ® AR A quiaar sl iy iR fik &1 396 e AR Afde
Il AToifae W A T HEN 3R I3 aRad & @R § s S|
ARG H P Uh H-amr T6 & JAq sfiaq o1 e A 2l

(1) T2 3@ T o R amad R dda ogeR wuy Rad
e (W & A IR ), rden @ Aniede ¥ Bl A I8 e
T FRA AR AT FEaHN AN BA B b fAU fEaH omar B
drenfifesal den HfY defe & g R & A IF Bl NG A
TS AT AR B A= uggall W aFEuE He AR I
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AT 9 & g O & O A ang Arsd ol 81 3Enda R SiEal
R 3t FaTa ¥ PG B Frecared e a1 & rad SR I Bl
¥ A g 81 39 91 P AT € b 39 qfRummawd, fHam & 998
g AR 31T 1 fHT I @) GWeT & 3R Twa & 6 o™ I anf ¥ 3
e F Ah FE F qg A9 Al T8 UMY I Hoi-ud ¥ gden &
et afdfa sl & B ofRora 2RfY

Srad dAl B | W @A g TE aHI T 7 e yeium
Rt e widvfe faa & &l ’

7. fd sk Rl

(@) Swea el B e ¥ w@d gu, 98 s Peren oar & 6
ad 3§ 2Rl W & aftia smma A fAehdT e & eRe] SIgdl B
1R afa 9o &1 @av U AT 8 iR WRd § @9 ad B aefd @ forg
G e ARG BT ardife f&a § gl gelug gob o) 98
af¥r FrefRa & § IS o] Iem & 7R afa g3 & fog gara et
IR FHRIAH FHRNGH B Feol gaQll, 2001-02 F 2003-04 dF BI
yafd & fag wiRa o\ IAUET dFid & &9 # @ T 81 IR
FEH! T oM T3 goll AT R JARIG Ty & 3R R a4 S B
A & g W & O o At aush T @ iR gafan ST @
ARG AT AN & YR W o & AU&pa S A (W) Suge
aaslt 73 & 3N EioR & T3 g1 TH YHR AT €1 /ST AT Bl
AR A 2003-04 A & fag wiRT of\a amR w faar. fear &)
THATS TR B AU Ava d vrer anad dEa ¥ aid AR W
FETGIS 6y 10 #1 qRen Y 7 R A SN @ B IR W RFEe
T 2, RRE R Sam @ @R B T B9 A J g @ @ Awa
3N 95 IfIRA 79 TEd sRD B N o= A W@ ™ R AN AR
ANd T IR A Fad § AR DA IaN YAaH g o wie @)
ST TR # S TR TUT B GHRIHS GHHIGT S | G gt

(\) Wu%ﬁ#%u@ﬁﬁmfﬁﬁ%ﬁmwm)%mﬁ%ﬂ
& e & arpita |eelury 3eeh Had T SRl TR AR fvar Smg S
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U ¥ HHd @ qo § BH BIHd WO BB A TR WEA
m&m&mﬁmﬁmwwammqﬁm
LTI I A& 48 91 W B, qOq 396 Inew UH RIfa % oy
IAGH! B T Y&H A & od MW AT wrEmen ¥R o
gRIRIfTET A 4a@ &Y o ave] el B JIX &7 ggany srerar 4R sifd
UEA BT Wa¥ TR S g oiE & el § o 18 fafte gfe @
A9 gdld T8 BT B T8 38 US BIEI-FIRG Sy T W & 2
s 9 Siud 91t M), T1E 4 ARG F B, @ FiI WSWid fhar e
3R T W YRR Poob YA fHAT AW, Wefh IJeadr HIad ared Avaral
W U Yoob T8 M| IAY YR Uil $ Ig R & Wil
T8 A S X IE @l Ftaet & fau e B greared W @
U BN Sl B o e B fov g 4 Wicfgd
facelt Iaremi @1 afved v 2|

(M) Fowrha 90 3 R SEm 6

fuery Ruferd amm arsT1 @ TIforsy #era gR1 I8 aaral T4 8 b
YT HR D A< 9 4 I8 IUferd 2 P ey frg fasrashiar o
¥ e aTel fpE ST W a9 g% o] T8 fhu AT 99 dd maraddt
AR ¥ W Heferd I & Imndl A IEG! T 3% 9 Y 7 & 9
f5 3% & o0 T arel famradfia SO & il &1 9rjfed W 9 afid
IAE & Pl AT 9 9% A e {2 9 81 9 §99 7 T8 @1 T4
g i 4 g R® srfafram, 1975 & a8 @ & I (6) & Wos
(®) & AW ¥ ARG GeHR, fad #FA1e0 & word fawm A qReu R
P e 9 B WS & oy faeradia <o & g sifdgfaa &a gv
AE 14 TIRR 1998 HI JAGET H. 103/98 HE. qAT NG 13 T
1009 & AfEREET W, 62/99. HE TN B Bl UA¥AS dAR fFyaA™
sfepfaa <o & gt A Wi 8 Ffe 39 < = [ mndr & e
e T H 9 % ¥ Aftw g zufay fedl s femradia <o &t
Rl wrd R @ ek B e ¥ BE Jua" T8 8 9 &
IET -3 f2edr 3% & afes 9 g
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MINISTRY OF FINANCE
(Department of Revenue)

(OFFICE OF THE DIRECTOR GENERAL OF SAFEGUARDS CUSTOMS AND CENTRAL

EXCISE)

NOTIFICATION
New Delhi, the 16th February, 2005

Sub: Safeguard Investigation concerning imports of SFargh; Manioc (Cassava,
Tapioca) based Sago and Modified Starches—Findings.

G.S.R. 180(E).—Having regardto the Customs Tanff Act, 1975 and the Customs
Tariff (Identification and Assessmerit of Safeguard Duty) Rules, 1997 (hereafter referred
{0 as SGD Rules) thereof.

A PROCEDURE

1. The Notice of Initiaticn of safeguard investigation concerning imports of
Starch; Manioc (Cassava, Tapioca) based Sago and Modified Starches into India was
issued on 7" July 2004 and was published in the Gazette of India, Extraordinary on 9"
July 2004. A corrigendum to the said notice of initiation was issued on 29th July, 2004
which was also published in the Gazette of India, Extraordinary on 3 August, 2004. A
copy of the Notice along with a questionnaire and the subsequent corrigendum was sent
to all known interested parties who were asked to submit their response by16th August,

2004 namely:-

Manufacturers of Tapioca Starch/Sago/Modified Starch

(a)
(b)
(c)
(d)
(e)
(f)
(@)
(h)
(i)
()
(k)
(1)
(m)
(n)
(0)
(p)
(9)
(r
(s)
)
(u)

Maruthi Adhesive Products, Chennai

Bajaj Chemicals Pvt. Ltd,Kolkata- 1

Jai Glass and Chemicals Pvt. Lid. , Kotkata -1

Sukhjit Starch & Chemicals Ltd., Phagwara

Bharat Starch Industries Ltd., New Delhi

Biotech Pvt. Ltd., Pune

National Starch & Chemicals India, Mumbai

N.B. Enterpreneurs, Nagpur

Fairdea! Trading Co,/ National Drugs & Chemicals, Mumbai
Sahyadri Starch & Inds. Ltd., Mumbai

Tooba Agro, Mumbai

Universal Starch Chem Allied Ltd., Mumbai

Amar Chemicals. Chhattisgarh

Goodrich Agrochem P. Ltd., Karnal

Anil Starch Products Ltd.. Ahmedabad

Dhariyal Chemical, Ahmedabad

Gujarat Ambuja Exports Ltd., Ahemedabad

Tainwala Enterprises, Bangalore

E.P. Industrial & Agro Chem. P Lid., Secundrabad (AP)
Spac Tapioca Products (India) Lid. Erode ( Tamil Nadu)
Varalakshmi Starch Industries Ltd, Salem-836007 (Tamil Nadu)

\'1

i
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Exporters

(i) P.S.C. Starch Products Co Ltd, Thailand

(ii) National Starch & Chemicals, Thailand

(il  Meelunie BV, The Netherlands

(iv)  Qingdao Shengda Commercial Trade Co. Ltd., China
(v}  Shijiazhuang Zhong Ying Starch Co. Ltd., China

(vi)  Penford Food Ingredients, U.S.A.

(vii}  National Starch & Chem, Co., Korea RP

Merchants & Traders

(a) Sabu Export Salem (P) Ltd, Salem (TN)

(b) Sabu Traders, Salem { TN)

(c) Garg Flavours, hanpur

(d) B.M. Savila & Co, Keopw

(e) Rainbow industrics \lew Dethi

(f) Shri Vijay Trading Co. Rajkot

(9) Global Starch and Chemicals, Mumbai

(h) Raichand Malshi, Salem {1N)

(i) Sri Ram Starch Products, Salem ,Tamil Nadu
()] Suresh Enterprise, Salem(TN)

importers

0 Spectrum Polymers, Mumbai

(i) ICI India Limited, Navi Mumbai

(i)  Matsushita Lakhanpal Battery India, Vadodara
(iv)  BASF India Limited, Mumbai

v) Synthetic Industries Chemicals, Kerala

(vi) Hindustan Lever Limited, Mumbai

(vii)  CIPLA Limited, Mumbai

(viii)  Color Chem Limited, Mumbai

(ix) Dr Reddy’s Laboratories Limited, Hyderabad
(x) Ballarpur Industries, New Delhi

Associations

(a) The Salem Starch & Sago Mfrs. Service Industrial Co-Op. Society
(Sagoserve), Salem, Tamil Nadu

(b) Tamil Nadu Sago & Starch Mfrs. Welfare Association, Salem.

(c) All India Starch Manufacturers Association Pvt. Ltd., ,Mumbar

(d) International Starch Institute, Denmark

(e) Thai Tapioca Starch Association, Thailand

2. A copy of the notice along-with a questionnaire was also sent to the
governments of exporting countries through their High Commissions / Embassies in New
Delhi namely Australia, Chile, People’s Republic of China, Finland, France, Germany,
Hong Kong, italy, Japan, Korea RP, Malaysia, the Netherlands, Thailand, USA , Vietnam
and The European Union/Delegation of the European Commission in India

3. Request for extension of time to submit their reply was made by the following
interested parties including domestic producers. Keeping their request in mind and the
need to complete the investigation within the statutory period, extension of time requested
was allowed and parties concemed were accordingly informed.
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0] Thai Tapioca Starch Association, Bangkok

(i) Tamilnadu Sago and Starch Manudfacturers Welfare Association (TASSMA),
Salem

(iii) Sagoserve, Salem

(iv)  European Union Delegation of the European Commission to India

(V) High Commission for Malaysia

(vi)  Varalakshmi Starch Industries Limited, Salem

(vi)  Matspshita Lakhanpal Battery India Ltd, Vadodara

(viiiy  Embassy of the Socialist Republic of Vietnam, New Delhi

4. Replies to the Notice and to the questionnaire were received from the following
parties:-

(i) Gujarat Ambuja Exports Limited , Ahmedabad

(i) Spectrum Polymers Pvt. Ltd., Mumbai

(iii) Jai Glass o Zhiemicals Private Limited, Kolkatta

(iv) Spac Tap1oc Treducts ( India) Limited Erode, Tamil Nadu

(V) National Starch and Chemicals India (IC1), Navi Mumbai

(vi) Department of Foreign Trade, Thailand

(vii) Dalian Happy Fortunes Trading Co. Ltd, China

(viii) Maple Biotech Private Limited, Pune

(ix) Ministry of Commerce of PR China

{x) E.P. Industrial & Agro Chemicals Pvt Ltd, Secunderabad

(xi) BASF India Limited, New Delhi

{xii) Tirupathi Starch & Chemicals Ltd, Indore

(xii) Rainbow Industries, New Delhi

(xiv) Amar Chemicals , Dhamtari, Chattisgarh

(xv) General Electric Apparatuses and machineries Trading Company, Vietnam
(xvi) Hindustan Lever Limited, New Delhi

{xvii) Thai Tapioca Starch Association, Thailand

(xviii) Minh Phong Trading Company Limited, Vietnam

(xix) Ministry of Trade of the Socialist Republic of Vietnam, New Delhi

(xx) Binh Phuoc General import Export Company, Vietnam

(xxi) Maruthi Adhesive Products, Chennai

{xxii) Matsushita Lakhanpal Battery India Ltd, Vadodara

5. A Public Hearing was given to all interested parties on 6" December, 2004 ,

notice for which was sent on 1st November 2004. The interested parties were
requested to file their written submission of oral arguments made by them by 13"
December, 2004, collect replies filed by others on 14™ December, 2004 and to file
rebuttals if any, by 20" December, 2004

The following parties attended the public hearing:

(i) European Union Delegation in India, New Delhi
(i) Bharat Starch Industries Ltd.. New Delhi
(iii) E.P. Industrial & Agro Chem. P Ltd., Secundrabad (AP)
(iv) Spac Tapioca Products (India) Ltd.. Erode (Tamil Nadu)
(v) Varalakshmi Starch Industries Ltd., Salem (Tamil Nadu)
(vi) The Managing Director ,(Sagoserve), Salem (Tamil Nadu)
(vii)  Tamil Nadu Sago & Starch Mfrs. Welfare Association, Satem (Tamil Nadu)
(vii)  Farmers and Farmers Association of Tamil Nadu
< (ix)  National Starch & Chemicals. IC! India Limited, Mumbai
(x) BASF India Limited, New Delhi
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(xiy  Corn Refiners Association USA (through Counsel)
(xii)  The Socialist Republic of Vietnam
(xii)  European Union Delegation of the European Commission to India
(xiv) Solaris Biochemicals, Gurgaon . .
>
~

B. VIEWS OF EXPORTERS AND EXPORTING GOVERNMENTS ™.

The following main points have been made by them:

(a) Department of Foreign Trade , Thailand

Thai Starch, Modified Starch and Manioc (Cassava, Tapioca) based Sago is of a
very high quality using state of the art technologies particularly at the production phase.
Thai exports to India are limited to a segment of the market requiring high quality and
design of Thai Starch, Modified Starch and Manioc (Cassava, Tapioca) based Sago. The
consumers to whom the products are exported are unable to find the same quality from
the Indian industries. Thai exports were a direct response to the overall shortage of supply
of this product in India that confronted drought and high demand. Thailand has not
caused or contributed the alleged injury to the domestic industry and should be excluded
from the proceedings.

{b) Thai Tapioca Starch Association, Thailand -

(i) Thailand is the world largest producer and exporter of Tapioca Starch. It exported
approximately 1 to 1.2 million tons during 2003-2004 to 90 countries but mainly in Asia
Pacific. Their major export markets were Taiwan, China, Indonesia, Malaysia, Hong Kong,
Philippines, Singapore and USA. A number of their manufacturers have been accredited
by International Standards Organization. The product is used as the base in various
industries, for examples, MSG, lysine, sweeteners, dextrin, Modified Starches, Sago and
food. Their product is well recognized for its quality both for food and indusfrial
applications.

(i) Thailand is major producer and exporter of Tapioca based Modified Starches. The
industry and technology of tapioca based products, has been developed for over 30 years
and comprises most of the world modified starch players. Their growth of export is
significant, which derives from the new product development and successful introduction
to appropriate applications.

(iii) indian importation of Tapioca Starch and Modified Starches has been selectively
made for sound industrial reasons and for the benefit of local Indian industries. Since the
import tariff of India is already significant and relatively high regulating the importation of
new or altemative products from Thailand. The safeguard measure, if imposed, would
impede the potential growth of the user industries. In the event of safeguard duty

imposition not only major industry like paper will be impacted but also the food and
phamaceutical will also be affected.

(iv)  The import of Tapioca Starch and Modified Starches help in achieving marketing
standards and to meet the temporary short supply over demand of the Indian industries.

v) The volume exported to India is relatively small. The increased import to India

was due to the excess demand situation in India. Indian user industries imported to fulfilt

the shortage of supply in order to maintain their business growth.

(vi) The volume of Tapioca Starch and Modified starches trends upwards while Sago .

volume is insignificant as would be evident form the following:
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. (In MT)
Products Tapioca Starch Modified Starch Sago
HS Code 1108.140.007 3505.100.XXX 1903.000.014
Year2001 1,129.5000 68.771 252,000
Year2002 227.500 ! 229,771 NA
Year2003 B765.775 - 13,302.898 309.000 :
Jan-Jul2004 4596.500 ~ I'5038.718 63.000

(Vi)

(viii)

The Association could not have access to the details of industrial users/consumers
in India. From general discussion, they assume that a majority of Tapioca Starch is used
as raw material for Modified Starch industry in India while the Modified Starches
emanating from Thailand are mainly used in Paper industry and a small quantity used in
Food and pharmaceutical Industries.

Their global export volume of Tapioca Starch Products was as under:

(in MT)
Product Tapioca | Modified Starch Sago |
Starch

HS Code 1108.140 [ 3505,100.XXX | 1903,000

Year2001 748,819 216,783 17,995
Year2002 767,252 | 458,408 20,754 !
" Year2003 1,008,079 ' 525515 | 20,281 |
| Jan-Jui2004 618,865 | 367.831. 13,964 |

Their average selling prices of starch to India was as under:

Year Tapioca Starch Modified Starch
Quantity Value UnitPrice ; Quantity Value Unit Price
(MT) (Baht) (Baht/MT) } (MT) (Baht) (Baht/MT)
l
2001 1,130 7,549,090 6,681 1 69 3,022,216 44,045
2002 228 1,724,265 7'563J 230 | 6,859,449 29,835
2003 8,766 55216,702 6,259 o 3,303 | 40,183,292 12,166
2004 4,597 | 28,989,693 6,306 | 5,039 | 62,837,487 12,471
(July) L | J

Their average selling prices of Starch to all Countries was as under:

Year Tapioca Starch Modified Starch
Quantity | Value T Unit Price Quantity | Value (Baht) | Unit Price
(Metric | (Baht) ( (Baht/Ton) | (Metric (Baht/Ton
Tons) Tons)
| |
2001 | 748819 5475897350 | 7313 216783 3887944560 | 17935
[
2002 | 767252 5796858102 ] 7555 458408 7823763115 | 17067
2003 | 10008079 | 6882723174 6828 525525 8780038986 | 16708
2004 | 618865 4250334293 J 6868 367831 5801713644 | 15773
{July)
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(ix) The average selling price of tapioca Starch to India are slightly lower than the
average selling prices to all countries primarily due to the volume of exports to india on
monthly basis varied significantly. When compared with price pattemn of raw material in
Thailand, they have averred that Indian importers mostly buy the products when the prices
in Thailand were relatively low.

(C) Ministry of Commerce of PR China

(i) On a study of the import statistics as per DGCIS, Kolkatta they observe that the
import of starch of wheat from China to India under Chapter Heading 11081100 during
1999-2000 accounted for 20% of the total imports which declined to 7.93% during 2003-
2004(There was no imports from China during 2000-2001 and 2001-2002); the import of
other starches under Chapter Heading 11081909 was 6.15% of the total imports during
1999-2000 and there was no imports after 2000. There was no import of starch of maize
and starch of Potato from China during 1999-2004. Their share of the total imports of
Modified Starch was only 0.28% during 1999-2000, 0.01% during 2000-2001, 0.11%
during 2001-2002, 0.26% during 2002-2003 and 0.19% during 2003-2004. China did not
export sago (Tapioca based) under CH 19030000 during 1998-2004.

(i) Article 9 of WTO Safeguard Agreement provides that safeguard measures shall
not be applied against a product originating in a developing country as long as its share of
imports of the product concerned into the importing Member Country does not exceed 3
“%provided that developing country Members with less than 3 per cent import share
collectively account.for not more than 9 % of total imports of the product concerned.

{d) Ministry of Trade, the Socialist Republic of Vietnam

Over the past years, the economic and trade relationship between Vietnam and
India has been developing. The "total tum over of bilateral trade reached US$337.7
Millions in 2002 and US $489.7 Millions in 2003. The trade balance between Vietnam and
India has been continuing to grow steeply and the trade gap is considerably large and is in
favour of India. They believe that the export of the goods under investigation is not
remarkable. They would like express their concem that the trade action by way of
Safeguards will affect the interests of Vietnamese exporters/producers as well as Indian
consumers besides influencing the good bilateral ties between the two countries.

(e) Corn Refiners Association, USA

0] The Com Refiners Association Inc. (CRA) representing corn starch industry of the
United States account for approximately 95% of total US Starch production and exports to
india. They have stated that there is no justification for a finding that Starch imports are
causing “substantial injury” to Indian Starch products. Starch import penetration has been
extremely low over the most recent five year period reaching no higher than 0.9 to 1.8 %
of domestic production at its peak. Such an insignificant market penetration could not have
had any measurable impact on the health of the domestic industry which not only occupies
a dominant share of the market but also is insulated from import competition due to high
degrees of captive consumption. Domestic producers also are not threatened with injury
by reasons of imports as there is no likelihood that future imports will exceed or eve

match their current level of market penetration. :

(if) There is a general consensus amongst most parties that the scope of the present
investigations should be narrowed to Native Tapioca Starch and Sago. In their written
submissions of TASSMA & SPAC it has been stated by them that they have sought
safeguard duty protection specifically on Tapioca Starch and Sago. The Director General
therefore may please narrow the scope of the investigation to the products under Tariff
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11081400(Native Tapioca Starch) and Sago falling under 1903 of the Tariff as there is no
basis for imposition of duty on products under 1108.11., 1108.12,1108.13 and 1108.19.
Any relief deemed necessary by the Director General should be limited to exclude
Modified Starches falling under 3505 of the Customs Tariff Act 1975 as these products
largely do not compete for sales with Indian domestic Starch production.

(i) They have asserted that raw starches and modified starches are not directly
competitive with each other, Modified starches are fundamentally different from native raw
starches. Modified starches under Chapter 3505 in their varjous forms are physically and
functionally distinct from the classes of native starch that fall under Chapter 1108. The
term like article is generally understood to refer to products that are physically identical
and the term directly competing articles refers to products that are physically
interchangeable. Modified starches do not meet the statutory standard of being identical or
alike in all respects to native starches and should be treated by the Authority as separate
articles for assessment of injury parameters.

(iv) The overwheliming majority of the Modified Starch industry is not even a
participating party in this case and there is simply no data base on which there can be a
finding of injury with respect to domestic producers of Modified starch.

{v) Their understanding is that the Tamilnadu cooperatives that have spearheaded the
safeguard investigation do not produce Modified Starch of any variety in meaningful
quantities and meet the demand of specialty products of very high quality.

(viy  They have aiso urged to treat Manioc based Sago under Chapter 1903 as a
separate arlicle and to exclude the increase in imports for purposes of determining
whether the Indian Starch industry has been injured by imports within the meaning of the
safeguard law. They have averred that Manioc based Sago generally in the form of flakes,
pearls or grains is to be more properly viewed as a downstream product prepared from
Starch.

{vii)y  Both Indian law and the WTO agreement on safeguards require a causal link
between increased imports and serious injury or threat of serious injury. A determination of
serious injury or threat of sericus injury shall not be made unless the investigation
demonstrates on the basis of objective evidence the existence of the causal link between
the increased imports of the product concerned and serious injury or threat thereof. The
investigating authority must establish a genuine and substantial relationship of cause and
effect between the increased imports and serious injury. Any injury resulting from factors
other than increased imports are not to be attributed to imports.

(viii) Imports of the starch products under investigation cannot by any reasonable
standard be a significant cause of serious injury since they represent a miniscule share of
the domestic industry. Third party estimates of Indian starch production including Maize
and Tapioca range from 7775000 MTs to 10800000 MTs per year inciusive of captive
consumption. The total global imports of starch into India are a mere 10000 MT at their
highest level of market penetration According to them the imports occupied a market
share of 0.96 to 1.3% of total production including for captive use and between 1.2 to 1.8%
excluding captive consumption.

(ix) The WTQ Appellate Body report in the Argentinean Footwear case has stated that
a mere increase in imports is not adequate to support a safeguards action. The level of
imports in the market must be large enough to establish causation. Although the increase
in imports form 2002-03 to 2003-04 may appear significant in abstract terms, from 3762
MTs to 11875 MTs the influence of that increase on the domestic industry was immaterial
which cannot be the basis for a substantial injury finding.
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(x) The proportion of domestic production that is captively consumed is effectively
insulated and protected from any perceived negative impact of import competition. A
substantial portion of imports are directed towards higher quality higher priced niche
products where domestic production competes to a much lesser degree than in the
context of lower quality starches.

(xi) Domestic industry has calculated the quantum of safeguard duty based on the cost
of production and an added fair margin. The figures used in arriving the quantum are
misleading. Fixing a duty based cost of production in an aberrational year (2003-04)
unjustly inflates the gap between import prices and fair market price. They have requested
the Director General that the quantum of safeguard duty if decided to be imposed should
appropriately adjusted.

(xii)  Apart from the absence of any evidence of causation between imports and injury to,
the domestic industry there is clear evidence demonstrating that extraneous factors having
nothing to do:with import competition have had a demonstrable influence on the condition
of Indian starch producers. A number of adverse conditions have been widely recognized
in the domestic industry. There has been a substantial increase in the price of raw
materials for Cassava based starch which accounts for approximately 30-40% of total
domestic starch production. Between 2002and 2004 the price of Cassava almost doubled
from Rs 1800PMT to Rs 3500PMT mainly on account of drought and consequent water
scarcity. The production of cassava based starch is heavily dependent on a large supply of
fresh water, about 4-6 Tonnes of water are required for each Tonne of Tapioca tuber
crushed. The productivity if the starch manufacturing units has been adversely affected by
the high rate of ground water depletion in the past five years. The increase in the cost of
energy has also had an adverse impact on prices because the main source of water is
through the operation of bore wells. The impact of water scarcity has been most acute in
the small scale sector where the number of starch manufacturing units has fallen form
over 1000 Units to about 600 in the last few years. Rising raw material prices coupled with .
an increasing inability to compete with large scale domestic manufacturers has caused
injury which in part is attributable to the economies of scale and partly due the
abandonment of certain excise duty related preferential treatment given to small units. it is
these extraneous factors and not the minimal level of imports has caused any injury.
Imports do not pose a threat of serious injury the domestic industry for two principal
reasons namely

(a) demand for starch in India is projected to grow rapidly in the next several
years. Such growth will allow sufficient space for expansion of the domestic
industry beyond its current annual production.

(b} there is no expectation that import penetration will increase or even
maintain 2003-04 levels in the future.

() Minh Phong Trading Company Limited, Vietnam

They have exported a quantity of 684 MT of Tapioca Starch during 2003 (June
2003 to October 2003).

(g) European Commission

(@) They consider that the proceedings initiated do not allow interested parties to
fully exercise their rights under Article 3 of the WTO Agreement on Safeguards. As per
Article 12.1 of the WTO Agreement on Safeguards the Members are required to give the
reasons for initiating a safeguard investigation.

896 GV2005—12
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(i) The notice of initiation targets a range >{ starch products and dernvatives
belonging to different Customs chapters. However. rative and medified starches cannot
be used interchangeably and are therefore neither \ike products nor directly competitive.
While native starches inter alia tapioca, corn and wheat are basic commodities with very
general usages, the modified starches undergo chemical transformation and serve
specific purposes. The two starch categories therefore belong not only to different
market segments but also different price segments. In view of the fact that the two
products serve different purposes and do not compete in the same price segment, they
consider that the product scope is far too broad for peing clubbed together. It would have
been advisable to initiate separate investigations on the two product groups.

(i) The domestic industry sezkin,: protective measures must necessarily constitute a
major proportion of the domestic industry. There is no clear identification of the domestic
industry. With respect to native starches (tapioca) there has only been one submission
by the domestic producers namely Tamil Nadu Starch and Sago Manufacturers
Association which is located in the rerpron of Tamil Nadu. it remains to be clarified what
percentage these producers represent cn a country wide scale and what proportion of
these producers have extended their support.

(iv)  The domestic industry of Modified starches 1s represented by a single starch
manufacturing unit Bharat Starch Industries Ltd whe has neither advanced any data on
its share in domestic production and consumption nor any evidence of the existence of
serious injury or even threat thereof as a result of increased imports.

V) in the event of the authorities decide to propose imposition of definitive safeguard
measures they expect to receive all pertinent information as per Articie12.2 of WTO
Agreement on Safeguards.

C. VIEWS OF IMPORTERS/USER INDUSTRIES

They have made the following man points:

(i) Maruti Adhesive Products, Chennai

They have suggested that prices and quality of Starch be controlled on par with
imported starch for meeting export obligations.

(ii) IC} India Limited, Navi Mumbai

(a) They are a Public Limited company, engaged in the manufacture and sale of Paints,
Specialty Performance Chemicals, Adhesives and Starches having a combined turn over
of Rs 685 Crores during 2003-04.  Starches can be broadly classified into Native
Starches, Dextrins and Modified Starches. The products in which they trade are not in
competition with the Starch domestically manufactured as they are widely different to
locally manufactured starch in respect of application, price band and process of
manufacture.

b) They imported the 73MTs, 142MTs and 261Mts of Modified starches falling under
» Chapter sub heading 35051090 of the Customs tariff during the years 2001-02, 2002-03
and 2003-04 respectively.

{c) Their products offer unique functionai attributes-product and end use benefits in
Processed Food & Beverages, pharmaceuticals and Personal Care. Their product
complies with international quality and regulatory standards and the import prices are
significantly higher than locally manufactured starches. Imposition SGD on special
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starches like the ones imported by tham will not only defeat the purpose but also make the
end users of specialty starches globally non competitive. The end-user industries like
Phamaceuticals, Processed Food and Personal Care will lose the share of the domestic
market to the exporters of the final products and deprive them of the export opportunities
especially in the light of nil/nominal import duty paid by their global competitors.

(d) They have urged that SGD if any imposed should be applicable only if the CIF
value of the imports is less than Rs 22 /Kg for native starch, Rs 45/Kg for Dextrin & Malto
Dextrin and Rs 60/Kg for modified Starch.

(iii)  Jai Glass and Chemicals Pt | td. Calcutta.

They are crushing tamarind seeds after de-husking into powder and have no
comments to offer.

(iv) Rainbow Industries, Xew Delr:i

They are traders or the comestically manufactured starches and have stated that
domestic producers shouid be protectad on a priority basis. They support the measures
that may be taken to safegiiard the intersst of the domestic producers.

(v) E.P. Industrial & Agro Chemicais Pvt Ltd, Secunderabad

They are manufacturers of Pre-gelatinised Starch based on Maize Starch, Tapioca
Starch and Potato Starch and export more than 90% of their product to various countries.
As part of their requirement besides procuring locally from domestic manufacturers, they
import Starch on the basis of Advance License for meeting export obligations. They had

‘imported a quantity of 617 MT of Tapioca Starch during 2003-04 against Advance

Licences.

. {vi)  Spectrum Polymers Pvt. Ltd., Mumbai

They import Tapioca Starch under duty free Advance Licences for manufacture of
Modified Starch to be used as Adhesives in making corrugated boxes and other packing
use. The Tapioca Starch is mainly manufactured in India by cottage industries and their
quality is not consistent vis-a vis the imported Tapioca Starch. Of late the demand for
domestic Tapioca starch has declined as Maize starch is being substituted in some
Industries being cheaper than Tapioca Starch particularly during the last 2 years. The
price of Tapioca starch has gone up by 30% to 40% during the last couple of Years. The
consumers of Tapioca Starch are shifting to Maize starch in order to be competitive in the
market. Any increase in price of Tapioca starch or imported Tapioca Starch will adversely

affect the user industry. They are importing the starch mainly because of better quality.

They are also buying Tapioca starch locally to manufacture Dextrin powder and modified
Tapioca Starches of other grades to cater to the domestic consumers.

(vii) Maple Biotech Pvt. Ltd., Pune
They have stated that Potato Starch is not manufactured in India in good quality

and quantity. For manufacture of Sodium Starch Glycollate Potato Starch of high quality is
required.

(vili) Matsushita Lakhanpal Battery India Ltd, Vadodara

They are not importing/using starch falling under Chapter 1108 and Manioc
(Cassava / Tapioca) based Sago falling under Chapter 1903 of the First Schedule under
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the Cu- Tardf Act, 1975. They are impdrting Cellux, Longam and Rice Powder falling

unde 1 o 3505 of the First Schedule under the Customs Tariff Act, 1975, To their
nowt e materials, of particular grade and quality, required by them for the
manuin_ ... of Dry Cell Batteries are not manufactured at all in India. Their imports are

only frurn Japan, Thailand and China. They have requested to exclude these items
imporled by them from the purview of any safeguard investigation.

() Solaris Biochemicals Limited, Gurgaon

They are manufacturers of Citric Acid and their plant is located near Vadodara.
Native Starch is a critical raw material for their manufacturing process and requires large
quantities of regular supplies with consistent quality. Variations in quality will adversely
affect their production in terms of volume, cost and quality. Most of the Tapioca Starch
manufacturers are in the unorganized sector with small capacities. They will be required to
meet their require~~nts from a large number of manufacturers and they apprehend that
they would not Le able to get consistent quality Starch. While the production of Tapioca
Starch is a seasonal operation coinciding with the harvesting season, their operations are
spread throughout the year.

D. VIEWS OF DOMESTIC PRODUCERS

(a) Tamilnadu Starch and Sago Manufacturers Welfare  Association, Salem

(TASSMA)

They have made mainly the following points.

1. A representation was addressed by them to the Union Finance Minister for
increasing the Customs Duty and levy of Safeguard Duty on imports of Starch, Sago and
Modified Starches as the imports of these products witnessed an exorbitant increase
during the year 2002-03 and 2003-04 in particular, against negligible imports during the
year 2001-02. The increased imports at lower prices have caused serious injury to the
industry as well as posing serious threat to its very survival.

2, There are about 700 Tapioca Starch & Sago manufacturers, of which 448 are
active units spread over eight districts in Tamilnadu, namely Salem, Namakkal, Erode,
Dharmmapuri, Vitlupuram, Thiruchirapally, Perambalur and Tiruvannamalai. The Starch &
Sago industry, in Tamilnadu, is more than six decades old and the industries in this region
contribute almost 90% of the country's Tapioca Starch & Sago production in the country.

3. About five Lakh families of farmers and agricultural labour (including about 80,000
tribal families) are engaged in tapioca cultivation in this region. Tapioca cultivation is the
backbone of the rural economy and the only livelihood in these eight districts. Any injury
that may be caused to the Starch, Sago & Modified Starch industries wilt directly impact
adversely the farming community especially the tribal and can lead to a serious agrarian
unrest.

4. An estimated amount of more than of Rs 300 Crores has been invested in this
industry over the period,

5. Sago. popularly known as Sabudana, is used in preparation of food dishes and is
consumed throughout India. It is used as a substitute to Wheat/Rice and in some parts of
the country used to prepare sweets. it is largely consumed in the states of Maharashtra,
Gujarat, Madhya Pradesh, Uttar Pradesh and West Bengal.. The product is very unigue to
Indian market and has been produced mostly by Starch & Sago manufacturers based in
and around Safem, Tamilnadu.
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6. Starch is used as a raw material for food industry and manufacture of Modified
Starches for industrial applications. In the food industry Starch is used in making Soups,
Noodles, Vermicelli, Sauce, Ice cream, Bread, Cake and Confectionery. The starch is
supplied to modified starch industry, who manufactures modified starches for Textile
industry, Paper Industry, Adhesive & Glues, Pharmaceuticals etc.

7. The Starch & Sago industry is well established with substantial capacities to meet
the entire demand of the Country. The manufacturing units are well equipped with
necessary machineries, fully mechanized or semi-mechanized, well trained and
experienced work force and necessary infrastructure to gear up and meet any enhanced
demand in years to come.

8. The Starch & Sago industry is fully supported by The Salem Starch and Sago
Manufacturers Service Industrial Co-operative Society Ltd., (SAGOSERVE), under the
administrative control of Tamilnadu Government. SAGOSERVE was established in 1981
to channelise Starch/Sago distribution and provide common infrastructure to the
manufacturers such as storage facilities, auction logistics, addressing to the problems and
needs of the manufacturers, providing finance, technical advice and protect the varied
interests of the manufacturers. Most of the production of the domestic manufacturers is
sold through SAGOSERVE, :

9. The production of Starch & Sago has been by and large very stable and
progressive, barmring a few years when the production varied marginally due to certain
unavoidable natural constraints. The industry was very healthy and prosperous until 2000-
2001, when the manufacturers were operating at optimum capacity with fair margins and
tapioca farmers were getting a fair price for their produce. However things started
changing in 2002-03 when imports of tapioca based Starch, Sago and Modified Starches
started entering into country in substantial quantities though the imports of these products
were also noticed in earlier years, but in meager quantities.

10. The imports of Tapioca based Starch, Sago and Modified starches, which were
insignificant till about 2001-02, witnessed a sudden and shacp rise started increasing in
2002-03 and became more prominent in 2003-04, that too at very low prices. While the
imports of Starch and Sago was earlier noticed to be emanating from number of countries,
but during 2003-04, it was observed that the imports were mainly from Thailand and
Vietnam. One of the reasons for such imports into India from these two countries was due
to large surplus capacities available with them and certain conditionality imposed on their
products by developed countries, particularly the European Union.

11. Triggered by reducing Customs Tariff regime, the imports that were initially trickling
into our country has now reached a quantum, which is endangering the domestic industry.
The imports of starch which was about 428 MT in 2001-02, increased to 1,072 MT in
2002-03, recording an increase of about 150% and further increased to 10,732 MT in
2003-04, recording a whopping increase by 900% over the previous year. Starch imports
has increased in 2004-05 also wherein a quantity of about 4,762 MT appears to have been
imported in the first four months of 2004-05 (April 2004 to July 2004), which works out to
an annualized import of 14,286 MT, resulting in an increase of 33% over 2003-04. The
imports of Sago which was a meager 305 MT in 2001-02, reduced to 'ess than 1 MT
(50kgs) in 2002-03, shot up to 1,934 MT in 2003-04. The increase in 2003-04 in terms of
percentage is_astronomical. '

12, The capacity for production of Starch was 1, 54,650 MTS p.a. in 2001-02.
Prompted by the overall performance of the industry in the previous years, domestic
manufacturers planned for expansions and thereby enhanced capacity to 1,59,000 MT in
2002-03, which however decreased to 1,52,650 MT in 2003-04 due to large import parcels
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coming into the country. The installed capacity of Sago has been steadily decreasing year
after. The capacity which was 231,650 MT in 2001-02. declined marginally to 229,650 MT
in 2002-03 and further reduced to 220,900 MT in 2003-04. As many units manufacture
both Starch & Sago, the effect of depression in Starch market started telling on Sago
production as well.

13. Starch production was as high as 90,806 MT in 2001-02, dwindled to 63,530 MT in
2002-03. What was more of a threat to the domestic industry in 2002-03, turned out to be
a nightmare in 2003-04 when the production dropped to 62,703 MT in 2003-04, due to a
sudden surge in imports in substantial gquantities which almost captured 10% of the
domestic market.

14, Sago production, which was 165,509 MT in 2001-02, reduced to 122,036 in 2002-
03 and further to 120,854 in 2003-04. This was due to the fact that performance of Sago
industry is directly related to the Starch industry and any adverse effect on Starch
permeates to Sago as well.

15. Due to increased imports of starch at very low prices, the quantum of sales of
Tapioca Starch which was 114,767 MT in 2001-02 decreased to 75,366 MT in 2002-03,
representing a drastic drop by 34%. However the sales improved marginally by a meager
301 MT in 2003-04, due to depletion of stocks at distressed prices. The increase in sales
per se does not reflect the health of the industry since such sales could be achieved only
at reduced prices.

16. The quantum of Sago sales has also been affected with sales dropping from
147,682 MT in 2001-02 to 108,215 MT in 2003-04, representing a fall of 27%. This
downward trend caused by the market disruption due to surge in imports of Starch & Sago
continued in 2003-04.

17.  Starch manufactured by the domestic producers is of international standards having
same end use characteristics to that of the imported starch. Prominent customers
including MNC's have been buying domestic starch in large quantities and the domestic
producers had also exported which in itself would show the domestically produced starch
was in no way inferior to the imported starch. Quantity of Starch that was purchased by
some leading customers declined from 10.600 MT in 2001-02 to 4,790 MT in 2003-04,
when the imports were on the peak and subsequently to a meager quantity of about 713
MT in 2004-05 {upto July, 2004). This was primarily due to prices at which the goods have
been imported and not the quality of the product which had a direct impact on the quantum
of Starch that the domestic industry was capable of selling.

18. The increased imports of Starch at lower prices had an adverse bearing on the
inventory of starch. This is reflected in the increased inventory position of SAGOSERVE,
where the finished stock of Starch manufactured by the domestic producers is stored. The
inventory of starch increased from 10.343 MT as on 31.03.2003 to 14,829 MT as on
31.03.2004, resulting in an increase of about 43%. Whereas the stock of Sago which was
12,900 MT as on 31.03.2002 increased to 20,590 MT in 2002-03. Even though the Sago
stock decreased to 14,300 MT as on 31.03.2004, this was higher than the inventory
position as on 31.03.2002 by about 11%. The decrease in the inventory of Sago is
primarily due to reduced productions and depletion of existing stocks at lower prices to
match the import prices.

19. Despite the decrease in production in 2002-03 & 2003-04, the inventory of Tapioca
Starch & Sago increased considerably. This reflects the plight of the domestic
manufacturers who have not only reduced their production. even at such reduced
production, stocks started piling up because of low cost imports. The manufacturers were
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waiting for better realization to dispose their stocks but with low cost imports flooding the
market, they started liquidating their stocks even at loss.

20. The increasing inventory levels has the following adverse impact on the domestic
industry:

a. The increased inventory is directly translated into increased interest cost for
the working capital facilities availed by the domestic manufacturers either
from SAGOSERVE and/or from Banks.

b. The domestic manufacturers, waiting for the prices to stabilize due to the
disruption caused by imports, keep incurring heavy godown rental charges
and cost over runs.

c. The moisture contents of Starch & Sago keep depleting resulting in weight
loss and the frequent and prolonged sample lots drawn for auction
contributes to the loss of actual quantity sold.

d. With the cycle of sales being disturbed, the manufacturers are put in great
difficulty in raising funds for procurement of tuber and production in
subsequent cycles.

21. The selling prices have declined in all the months in 2004 as compared to the
corresponding month in 2003, which is mainly due to increased imports and Customs Duty
reduction on Modified Starch in January 2004. The Modified Starch industry which sources
Starch from the domestic manufacturers for manufacture of such Modified Starches,
started negotiating and offered lesser prices to the domestic manufacturers of Starch with
reference to the landed cost of imports.

22, The import price (assessable vaiue) of Starch, which was Rs 8,363 per MT in
September 2003, declined to Rs 6,218 per MT in March 2004. Similarly Sago prices aiso
registered a decline from Rs 6,665 per MT in June 2003 to Rs 6,434 per MT in November

“2003. To compete with the decreasing import prices and to retain the customer base the
domestic manufacturers were forced to reduce their prices. The landed cost of imported
Starch was as low as Rs 8,164 MT and to maich this price the domestic manufacturers
have been forced to drop their prices from Rs 12,027 per MT in September 2003 to Rs
9,465 in July 2004, resulting in drop of Rs 2,562 per MT which works to a drastic decrease
of 21%, thereby causing severe injury to the domestic producers.

23. The adverse impact of imports is also evident in Sago prices. The domestic selling
. prices which prevailed at Rs 15,764 per MT in September 2003 declined to Rs 14,954 in
July, 2004 because of imports at a landed cost of 8,448 per MT. Though in terms of the

quantity of imports, the injury in Sago is not as much on Starch, the threat of injury based
on the price parity is clearly evident.

24.  The number of employees employed in Starch & Sago manufacturing units which
was 12346 in 2001-02 declined to 11040 in 2003-04 mainly due to retrenchment of
workers by units as they were unable to realize even their cost of production, as the
import-selling price was far below the cost of production. It is pertinent to mention here that
the Starch and Sago industry employs indirect labour in the form of tapioca pluckers,
peelers, loading/unloading labour, Transport workers, etc as much as five times the direct
emplayment. This indirect employment will equally be adversely affected in the event of
imports arriving in India unabatedly. Any further injury to the industry due to increased low
priced imports will force many units to close down resulting in loss of employment for so
many workers. The loss is not restricted to the domestic manufacturers alone. The number
of units that are being closed year after is increasing rapidly. if the domestic industry is not
protected from the injury caused by unabated imports, many more units will be forced to
close down and the industry already at peril, will fast perish.



THE GAZETTE OF INDJA : EXTRAORDINARY [Parr T1I—Src. 3(1))

25. The Tapioca farmers who are more than five lakh in number will aiso be jobless.
These farmers do not know any other job other than farming. Further, given the climatic
and topological factors, no other cultivation other than Tapioca tubers is feasible in this
region. Apart from the farming community a lot of ancillary industries and trade are solely
or substantially dependent on Starch & Sago industry like Packing , Transport which
employs directly and indirectly a large work force.

26. About 3,636 MT of Tapioca Starch was imported in April 2004 which was almost
equal to their one month’s average sale during 2003-04, effected in the entire country.
This unprecedented quantum of imports had a drastic effect on the selling prices. The sale
price of Starch which was Rs 10,616 per MT in March 2004 started dropping every month
with market flooded with imported starch, to Rs 10,533 in April 2004, 10,409 in May 2004,
Rs 9,825 in June 2004 and finally to Rs 9,465 in July 2004. Even the sale quantity of
starch at Sagoserve was adversely affected. The sales which were 5,722 MT in March
2004, because of huge imports in April 2004, reduced to 3,652 MT in Aril 2004, 3,493 MT
in May 2004 and finally to 3,402 MT in June 2004. The imports totally started displacing
the domestic industry’s sales. This clearly establishes the market disruption caused by
imports and the consequential injury caused to the domestic industry.

27.  The market disruption is caused mainly because of imports of Starch and Sago.
The domestic manufacturers with their decades of experience in this business are fully
geared to face competition, of course with a level playing field. The price parity between
the domestic prices and import prices has put the domestic market in an unenviable
position. By imposing safeguard duty on imports of Tapioca based Starch and Sago a
level playing field will be created, thereby promoting a healthy competition for the industry.

28. Safeguard duty must also be levied on Tapioca based modified starches, as the
domestic manufacturers are also affected by import of Tapioca based modified starches
which has a direct and adverse impact on the domestic starch industry, as the off take of
Tapioca starch by Modified Starch manufacturers industries has dwindled considerably
and some of them even stopped purchasing by resonrting to direct imports.

29.  The Starch and Sago manufacturers are competent and the Indian consumers and
industries have reposed great faith on the quality and standards of Starch & Sago
manufactured by them. Many modified starch and food industries have been purchasing
starch manufactured by them in large quantities for years, which reflects the commitment
of the Starch and Sago manufacturers to its customers and quality parameters.

30. They are seeking a safeguard duty of Rs 6,429 on Starch and Rs 6,708 on Sago
for minimum period of four years. The domestic industry is confident of becoming more
efficient to meet the new challenges in Tapioca based trade. The safeguard duty sought
on Starch and Sago should be in force for a minimum period of four years to enable them
to restructure to bring about cost reductions to stay competitive vis-a-vis imports.

31. A Technical Advisory Committee has been set up under the direct supervision of
SAGOSERVE. The Committee has identified various means and methods to improve the
productivity and efficiency of the industry. They are also closely coordinating with CTCRI,
the Nodal Agency and leading organisation in the sphere of technology transfer of tuber
crops in India, for conducting and co-ordinating research on various aspects of tropical
tuber crops in India.
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(b) ¢ Taploca Produ india) Limited, Erode (Tamil Nad
They have mainly stated the following:

1. They are a Public Limited Company manufacturing Tapioca Starch. The Company
has distributors in all major Tapioca markets and also supply directly to its customers.
They are exporting their produce to various countries and their product has been accepted
by the international customers. They are certified and accredited 1ISO 9001:2000 company
for manufacturing and marketing of Tapioca Starch for food and Industrial applications.
The Director of Drugs Control, Tamilnadu, has also approved them as one of the
manufacturers supplying Tapioca Starch for Pharmaceutical applications. The Starch
manufactured by them are exclusively Tapioca based and has similar end use
characteristics to that of the imported Starch. They have full fledged quality controls and
only after testing each lot, for its quality parameters, their produce is supplied to the
customers.

2. Starch is used as a raw matenal for food industry and modified starches for
industrial applications such as Paper, Textile, Adhesives, Phammaceuticals etc., In the food
industry Starch is used in making Sago, Soups, Noodles, Vermicelli, Sauce, Ice cream,
Bread, Cake and Confectionery.

3. Starch as a product has no substitute/altemnative. Certain synthetic products have
been tried as a substitute for Starch made out of Tapioca and cereals. However the cost
being prohibitive and high pollution caused by synthetic products (not bio-degradable) to
meet the properties of Starch has discouraged its use.

4, They set up their plant for manufacture of Tapioca Starch in the year 1 999—200&!
a totat investment of about Rs 16Crores. The Company’s project was appraised by ITCOT
and funded by Indian Overseas Bank in consortium with Bharat Overseas Bank. The
promoters on their part invested Rs 6.96Crores.

5. The Company set up a bio-gas plant as an altemnative source of energy for its
Starch drying plant. The effluent water that is generated after washing Tapioca Tubers at
various stages contains various gases, which is converted into Methane gas, using a
UASBR plant. The power savings on account of this plant is estimated to be about 30%.
This plant, though planned and procured in earlier year, was commissioned recently. The
Company is planning for one more bio-gas which together with the existing plant will meet
50% to 60% of the power requirements of the factory. The estimated cost of the above
plant is Rs 20 lakhs and is being funded through internal accruals and the balance by the
promoters.

6. The production which was as high as 22,661 MT in 2001-02, dwindled to 6,194 MT
in 2002-03, declined further to 6,054 MT in 2003-04. It was primarily due increased
imports at lower prices particularly during 2003-04. Their capacity utilization which was
62.95% in 2001-02, dropped to 17.21% in 2002-03 and further declined to 16.82 % in
2003-04.

7. Their sales including exports had considerably declined which was mainly due to
imports coming into the country in large quantities. Their stock position improved mainly
due to sales at lower prices to their customers and to keep their customer base in tact, on
landed cost parity basis. The lower inventories during 2003-04 per se do not reflect the
sound health of the company. In fact they resorted to imports of 1216 MT during 2003-04,
to cater to the needs of their existing customers, who were negotiating with them at prices
much below their cost of production.

898 Gl2005—13
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8. They had consumed captively very insicnificant quantities of Tapioca Starch
manufactured for trial production of Modified Starc': during the last three financial years.
They consumed a quantity of about 116 MT in 2001-02, the consumption was 76 MT and
23 MT during the years 2002-03 and 2003-04 respectively. They did not pursue the
production of Modified Starch since it became unremunerative due to large imports of
Modified Starch by some of the leading consumers of their products. They exported about
588 MT of Starch in 2001-02 anc 218 MT n 2002-03, which includes deemed exports also.
Even though the prices of Starcr hiave been increasing they are not in commensurate with
their cost of production.

9. The Company's performance in terms ot profitability has been on the downward
trend, which is mainly due toc unabaled imports of Tapioca Starch, that too at low prices.
Even the profit earned was mainiy because of the other source of income namely in the
form of interest etc., which was Rs 10,17,817 in 2001-02, 524,930 in 2002-03 and
Rs20,30,801 in 2003-04. In fact there has been operational loss in 2003-04, if the other
income is excluded.

10. Due to low capacity utilisatiorr and sales, the Company was forced to reduce its
employee’'s strength. Any further injury to the Tapioca based Starch industry will only
aggravate the situation leading to more loss of employment.

11.  Triggered by a reduction in Customs Tariff. the imports that was initially trickling
inte our country has now reached a quantum, which is endangering the domestic industry.
The imports of Tapioca Starch has steadily been increasing, what was about 428 Mt in
2001-02 increased to 1,072 MT in 2002-04, recording an increase of about 150% and
further increased to 10,732 MT in 2003-04, a whopping increase of 901% over the
previous year.

12. The totat domestic sales of Starch, which was about 1,39,791 MT in 2001-02,
came down to 96,526 MT in 2002-03 and further declined to 93,457 MT in 2003-04. The
position in respect of Apparent Domestic Consumption of Tapioca Starch, which was
140,147 MT in 2001-02 declined to 97,598 Mt in 2002-03 and registered an improvement
to 104,189 MT in 2003-04. The increase was mainly due to imports which increased from
1,072 MT in 2002-03 to 10.732 MT in 2003-04. Though the apparent domestic
consumption increased by about 6,591 MT in 2003-04, the domestic industry did not get
its share of such increase, on the other hand lost its market by about 3,069 MT. The
imports captured the entire increase as well as the domestic industry's share of market.
This reflects the surge in imports. replacing the domestic industry’s share in the apparent
domestic consumption and the injury caused to the domestic industry on account of
imports. The injury on account of increased imports that too at low prices has directly and
adversely affected their sales to the extent that some of their reputed customers who were
purchasing large quantities from them have even stopped buying from them. The imports
have steadily replaced their customer base and putting them to extreme hardship as
customers are negotiating with them for prices which is far below their cost of production.

13. In the Notice of Initiation issued by the Director General (Safeguards) it has been
stated that imports of Starch and Manioc (Cassava, Tapioca) based Sago into India are
mainly from Australia, Chile, People’'s Republic of China, Finland, France, Germany, Hong
Kong, taly, Japan, Korea RP, Malaysia, the Netheriands, Thailand, USA and Vietnam.
Imports of Starch have reportedly increased from 2455 MT in the year 2000-2001 to about
9800 MT in 2003-04. Further it has been stated that imports of Tapioca & substitutes
prepared from starch in the form of Flakes, Grains, Pearls, siftings ,seeds or similar forms
which was about 305 MT in 2000-01 increased to about 2300 MT in the year 2003-04. In
this connection they have analysed the imports for the period 2003-04 and observed that
the imports are mainly emanating from Thailand and Vietnam. These two countries have
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buiit up huge capacities. They have *raditionally been manufacturing animal feeds and
tapioca chips used for alcohol industry. it has been gathered that particularly Thailand has
been diversifying its markets to reduce its dependence on the European Union which had
important implications for the composition of its sales, with Flour and Starch gaining a
growing share in exports. It has also been stated in the Thai Tapioca Starch Association
that its share in the world Tapioca market will continue due to their Government's efforts to
expand exports to new markets as well as maintaining the old ones. It was also observed
that due to the BSE (Bovine Spongiform Encephalopathy) scare in the European Union,
the EU Countries have reduced their requirements of starch based animal feed particularly
from Thailand. Thailand Govemment reportedly set up a Mission in 2002, to address the
probiems of Tapioca trade in EU n arket, which witnessed a downward trend for Thai
animal feed. Thai government also devided to explore new markets in Asia, as it wanted to
reduce its dependency on EU markeis. Ine Thai government constituted Trade Missions
in 2002 comprising of high-rankirg cifcials to address these issues. Further it has also
been observed from the publishied inernals of Thai Starch Association that due to sfrict
adherence of certain internalions: qua'ity cpecifications by developed countries, they have
started exploring and targeting cauni-izs like India. The increased imports of Tapioca
Starch into our couniry paiticulady irom Thailand are perhaps as a sequel to this
development. It has also been observed thai the Government of Thailand in their efforts to
compete with Vietham, who is slso a mgjor producer and exporter of tapioca Starch has
lowered their prices to caplure new markets. The imports at lower prices coupled with
increased imports certainly acts as a barrier and offer a very unfair competition to the
domestic producers which need to be addressed by the Director General of Safeguards.

14. There is no authentic study report available to indicate the exact quantum of
demand for the product namely Starch. They are presently operating at 16% to 17% of
their capacity. They together with the other domestic manufacturers are totally geared up
to meet the entire domestic demand of the country. The injury has been caused mainly
because of imports of Starch. With the state of the art technology and fully modernized
plant they are fully geared up to face competition, if it is fair, with a level playing field. The
price parity between the domestic prices and import prices has put the domestic market in
an unenviable position. By imposing safeguard duty on imports of Starch, a level playing
field will be created, thereby promoting a healthy competition for the industry.

16.  They have observed that even modified starches are imported into India in large
quantities which have been increasing year after year. This has a direct and adverse
impact on the domestic starch industry, as the off-take of starch by modified starch
industries has been depleting, particularly during the last two years. Further having
successfully completed trial production of Modified Starches, they are unable to
manufacture on commercial basis as Modified Starches is also being imported in large
quantities that too at lower prices, which has discouraged them to venture into commercial
production. The position got aggravated due to reduction in Customs duties on Modified
Starches falling under Chapter Heading 3505 from a level 30% to 20% effective January
2004 onwards. They have been supplying Tapioca Starch to Modified Starch
manufacturers and due to the increased quantity of imports that too at low prices, these
parties have reduced their purchases from them.

186. They are competent and their have reposed great faith on the quality and
standards of Starch manufactured by them. Many modified starch and food industries
have been purchasing starch manufactured by them for years which reflects their
commitment in maintaining strict quality parameters to the satisfaction of their customers.

_17.  They have requested for a Safeguard Duty of 123% to be imposed over and above
the existing tariff levels, which will go a long way in protecting them from the onslaught of
imports, thereby contributing better realizations which would help them-and the Tapioca
based Industry including cultivators.
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1. Their manufacturing plant has been set up with the Thai collaboration with a state
o' art techriology and it is a new plant, fully mechanized meeting the international quality

.ndards and specifications. Being a new plant any cost reduction can only be achieved
uwrough better utilisation of capacities. If a Safeguard Duty protection as sought for is
provided, ¢ will discourage imports at prices which are considerably low compared to their
present cost of production, thereby customers reverting to them for their requirements.
This would help them in better utilisation of capacities and reducing cost considerably.
However they have been making all efforts in reducing their cost of production and for
achieving better plant parameters. Serious attempts are being made by way of in house
Research and Developments to bring about optimum efficiency for better yield both in
tuber produce and its starch content.

18.  They alongwith other Starch & Sago manufacturers in Tamilnadu and
SAGOSERVE are closely associated with the efforts taken enhancing the yield of Tapioca
tubers and its S*. ~h content, under the guidance of Central Tuber Crops Reseaich
Institute (CTCR4), Trivandrum and Tamilnadu Agricultural University ,Coimbatore, Tamil
Nadu

20. They have set up their own Research & Development division and continuous
efforts are being made in various facets of tapioca cultivation, such as trial plantation of
Cassava Mosaic Disease (CMD) resistant tuber, improving farm techniques as per
expert's advice exploration and testing of new areas for tapioca plantation. They have
already achieved significant success in tuber yield, which has improved from 26% in 2001-
02 and 2002-03 1o 28% in 2003-04.

21.  As a measure to help the farming community, they have approached Indian
Overseas Bank to provide crop loans to the farmers, under a tripartite arrangement with
them. The fanmers can get loans on very reasonable rates and they are offering to take
their produce. This helps the Company aiso as raw material availability being assured,
leading to a win-win situation for farmers and bank and company as well.

22. They had imported Tapioca Starch from Thailand in the year 2003-04 to the extent
of 1216 MT mainly to retain their customer base and due to their inventory as they did not
consider it prudent to manufacture at a high cost and supply to their customers.

(c) Varalakshmi Starch Industries Limited, Salem

(a) They are engaged in the manufacture of Tapioca Starch falling under Chapter
1108, Modified Starches (Chapter 3505), They are equipped with latest technology and
machineries to meet the demand in the country both in terms of quality and quantity.

(b) Their major customers have switched over to imports due to cheaper prices but are
consuming their product alternatively.

(c) The increased imports of Tapioca Starch and Modified Starches are posing a
serious threat to their industry. The imports of Starch and Modified Starches during the
year 2002-03 and 2003-04 against negligible quantity during the preceding years.

(d) Due to lower prices of imports the customers tend to negotiate the domestic prices
to match with the tanded cost which becomes economically unviable and adversely affects
the faéming community as well.

(e) The impact of low priced imports has adversely affected their capacity utilization
and many small units have closed down due to lack of market for their products. The area
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under cultivation has declined by 40000 Hectares which has become barren causing
environmental problems and resulted in large unemployment.

\j) In the event of imposition of safeguard duties on Tapioca Starch, they would like to
impress that the same maybe imposed at the same rates for Modified starches since the
physical characteristics and the testing methods are the same and it is difficult to
distinguish them with the naked eye unless they are subjected to chemical analysis.

(d) Bharat Starch Industries, New Delhi

(i) They established their manufacturing operations in 1937 and are leaders in
manufacturing and marketing Modified Starches having specialised use in Paper and
Textile industries.

(ii) For manufacturing Modified Starches, Native starch is the primary raw material.
Change in the cost of the primary raw material directly affects the price
competitiveness of the Modified Starches

(iii) They have requested for a level playing field for manufacturers of Modified Starch by
keeping the effective rate of duty on Modified Starches on par or higher with Native
starch. This can off- set the Native starch cost advantage for imported products that
they would be enjoying in their own country. If the import duty parity between the
Modified Starch and. native starch is not provided the manufacturers who have made
considerable R&D work and investments would be thrown out of market by cheaper
imports of Modified Starches.

(iv) Modified Starch and Native Starch are products which are directly linked to each
other in terms of product cost, market competitiveness and should be treated on par
with each other. In case the import duty on Modified Starch is lower than Native
Starch it will open up the possibility of unscrupulous persons bringing in native starch
as Modified Starch as they are very similar in physical appearance

(e) Views of Farmers of Tamilnadu

They fully support the levy of safeguard duty on imports of Starch; Manioc
(Cassava, Tapioca) based Sago & Modified Starches and have requested appropriate
Safeguard Duties to be imposed immediately to save the farming community. They have
stated that the increased imports at lower prices have affected them adversely. The area
under cultivation of Tapioca has been declining over a period because of increased
imports and as a sequel, the realisation of farmers for their crops which is _highly
perishable has not been commensurate with the increase in cost of cultivation. This has
resulted in many of the farmers abandoning the cultivation which has thrown them out of
employment leading to misery. This would be evident from the table below:

Year rea (ha) |Production (MTs)
2000-01 104782 4295529
2001-02 108005 4153046
2002-03 67951 2146534
2003-04 (provisional) 65927 2373372

It may be observed that the area under cultivation which was 104,782 ha in 2000-
01 increased to 108,005 ha in 2001-02, declined substantially to 67,951 ha in'2002-03 and
further declined to 65,927 ha in 2003-04. This reduction in area under cultivation
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particularly in 2002-03 and thereafter correspond to the imports of Tapioca based Starch,
Sago and Modified Starch into the country in substantial quantities, that too at lower
prices. They understand that an estimated 18,000 MT to 20,000 MT of Tapioca based
products particularly Starch and Maodified Starch has been imported into the country during

- the last one and a half years, which translates to more than 1 lakh MT of Tapioca tubers.
This in turn had its own adverse effect on the area under Tapioca cultivation. In the event
of the domestic starch industry not being protected, it is apprehended that more and more
farmers will desist and abandon Tapioca cultivation which will have its own serious
consequences on the availability of tubers and lead to an agrarian disaster which needs to
be addressed and avoided at all costs.

(f SAGOSERVE, Salem

(i) Cassava or Tapioca was introduced to India during the later part of 18" Century.
In the World production of Tapioca, India's share is about 6%.Other impertant Tapioca
producing countries are Brazil, Nigeria, Zaire, Thailand and Indonesia. Tapioca is a crop
of great economic importance, both as human food, animal feed as well as a raw material
for industrial products. It is considered to be the cheapest source of Carbohydrate
amongst the cereals, tubers and root crops.

(i) It is estimated that in India, tapioca is grown over an area of 3.5 million Hectares
with a production of over 60lakh tones of tubers. Salem in Tamilnadu has traditionally
been the land of Sago and Starch. The Industry got a boost during the 2™ World War
when imports from the Far East were not possible. The Salem region offers good raw
material, cheap labour and good sunshine for a longer period of the day throughout the
year, helping manufacturers to produce more tapioca based products e.g. Sago and starch
and therefore this area is known as the Land of Sago/Starch, even at the international
level.

(i} Prior to the formation of the Sagoserve, an Industrial Caooperative Service Society
in 1981 under the Tamil Nadu Co-operative Societies Act, 1961, the manufacturers of
Starch and sago in Salem faced a iot of problems in marketing of their produce.
Merchants used to offer low prices for their goods and middlemen exploited the situation in
the absence of organized marketing and warehousing facilities. Sagoserve functions under
the administrative control of Director of Industries and Commerce, Government of Tamil
Nadu.

(iv) The main objectives of Sagoserve is, inter-alia, to remove the middlemen from the
scene of trade and to ensure better price for the tapioca finished products; to provide
warehouse and credit facilities to Members; to improve tapioca cultivation and sago and
starch industry and thereby the economic conditionr of tapioca cultivators and sago and
starch manufacturers besides to improve productivity in the tapioca based industry and
disseminate market intelligence to its Members. Sagoserve aiso acts as a catalyst to
generate employment in rural areas for skilled and unskilled labour and to strengthen the
co-operative movement in the Sago sector.

(v) Members of Sagoserve send their finished goods for sale to society. On receipt of
goods, the Members are paid 50% of the value of the goods as advance and consignment
is assigned a ‘Lot Number'. Samples drawn from this consignment are put to ‘Tender Sale'
conducted daily except on Sundays and the days of State/National holidays. After
verification of sample of starch and sago for their quality, the traders quote their rates in
secret tender forms and the results are announced. The Member-producer has the option
of confirming the highest rate against his goods. Once he confirms the sale he is paid
another additional advance calculated with reference to the sales rate after retaining some
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amount for recoverable expenses. The goods of the Members, till the confirmation of the
sale and those of the buyers, till they take delivery, are stored in the Sagoserve godowns
at a nominal godown rent. Besides, Sagoserve also executes orders directly received from
the consumers / end users against 100% payment from private merchants and
Cooperative societies respectively on behalf of the members.

(vi)  Certain opposing interested parties are professing expertise in matters which they
are barely conversant and claim knowledge more than the domestic industry as to what
ails it. They have made certain assertions quoting dubious news and research reports or
quoted the written submissions of the domestic industry out of context.

(vii)  The Tapioca based Starch and Sago industry has been in good health since 1945,
The domestic industry has been successfully overcoming all its problems for the last six
decades. The increased imports have unsettled this industry. The present injury to the
industry is entirely due to the increased imports. They never sought any protection and
their present request has been made since they have been genuinely affected and face a
threat of serious injury from cheap-imports especially from Thailand and Vietnam.

(viii)  One of the opposing interested parties made a vague statement without quantifying
that they require large quantities of Native Starch which the domestic manufacturers will
be unable to meet and that variations in quality will affect their production. There are more
than hundred factories each with annual capacity of 2000 MTs and well equipped to
produce quality Starch to meet the entire demand of the country. As Sagoserve
aggregates the supplies received from various factories and Starch is not perishable,
adequate supplies throughout the year is assured.

(ix)  Native Starch and Modified Starch are dissimilar chemically but they are not
dissimilar physically. It is impossible to distinguish them by visual examination and
requires elaborate chemical analysis. If safeguard duty is imposed on Native Starch there
is a clear danger of it being imported under the garb of Modified Starch. This is not an idle
speculation but a scenario they think has already materialized when the rate of Customs
duty on Modified Starches were brought down to 20% from 30%.

E. FINDINGS

I have carefully gone through the case records and the replies filed by the domestic
producers, users/importers, exporters and exporting governments. Submissions made by
various parties and the issues arising there-from are dealt with at appropriate places in the
findings below.

2. Product under Investigation

(a)  Starches which are chemically carbohydrates are contained in the cells of many
vegetable products. The most important sources of starch are the cereal grains, certain
lichens, certain tubers and roots and the pith of the Sago Palm. Starches are white

~ odourless powders composed of fine grains which crackle when rubbed between the
fingers. Starches are commercially processed to give a wide range of products classified
under other headings e.g. modified starch, roasted soluble starch, dextrin, malto -dextrin,
dextrose, glucose. They are also used as such in a whole variety of industries especially
the food, paper, paper converting and textile industries.

(b) The products under investigation as per the Notice of initiation were Tapioca
Starch, Sago (also commercially known as Sabudana in India) based onTapioca and
Modified Starches. There is no dispute about the domestically produced goods being a



104

THE GAZETTE OF INDIA : EXTRAORDINARY

|ParT II—SEC. 3(1)]

product alike the imported goods. These products are classified under the Customs Tariff
Act 1975 and under the Indian Trade Classification (ITC) based on the Harmonised
Commodity Description as under:

Tariff Item

Commodity —’

1108

Starches

11081100

Wheat Starch

11081200

Maize {corn) Starch

11081300

Potato Starch

11081400

Manioc (cassava) Starch

110819

Other:

11081910

Sago

11081990

Other

19030000

Tapioca and substitutes therefore prepared from
starch in the form of flakes, grains, pearls, siftings or
in similar forms

3505

Dextrins and other modified starches (for example,
pre-gelatinised or esterified starches); Glues based on
starches, or on Dextrins or other modified starches

350510

Dextrins and other modified starches:

35051010

Esterified starches

Other

%__m35051090
| 35052000

| Glues

These classifications under the Customs Tariff Act, 1975 and the ITC have been
indicated for the purpose of convenience and 1n no way restricts the scope of the coverage
of the products under investigation.

(c) The import duty (tariff and effective) on Tapioca Starch falling under Chapter
Heading 11081400/ 11081910 / 11081990 during the last five years is as under:
A Tariff Rate ] Effective Rate
Year/ 2000 - [ 2001 | 2002 [ 2003 | 2004 2001 | 2002 | 2003 | 2004
Tariff Item | 01 -02 | -03 -04 | -05 | 2000-01| 02 | -03 | -04 | -05
35% + 35% +
11081400 | 10%SC| _35% | 30% | 30% ! 50% | 10%SC*| 35% | 30% | _30% | 30%
11081910 | 39%* 35% +
B 10%SC*| 35% | 30% |_30% | 50% | 10%SC* _35% | 30% , 30% | 30% |
35% + 35% + :
11081990 f 10%SC*| 35% | 30% : 30% ; 50% ! 10%SC*| 35% | 30% | 30% | 30%

The Bound rate for Cassava / Tapioca Starch is 100%.

The import duty on Tapioca Starch which was 38.5% during the year 2000-01 was
reduced to 35% in 2001-02 and 30%n 2002-03 which continued till 2004-05 upto 7™Juty
2004. In the budget of 2004-05, the basic standard rates of customs duty was raised to 50
% for Tapioca Starch, however, the effective rate of duty remained unchanged at 30 %.
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(d) The import duty (tariff and effective) on Sago (Sabudana) and Modified Starch
falling under Chapter Heading 1903 and 3505 during the last five years is as under:

\ . | . |
Tariff Rate Effective Rate
Year/ 2000 - | 2001 | 2002 [ 2003 | 2004 2001 | 2002 [ 2004
Tariff ltem 01 -02 | -03 | -04 | -05 | 2000-01| -02 | -03 | 2003-04 | -05
| 35%+ 35% + '
| 19030000 | 409,5C*| 35% | 30% | 30% | 50% | 10%SC*| 35% | 30% 30% | 30%
30%till
35051010 8.1.2004
35% + 35% + 20% w.e.f.
10%SC*| 35% | 30% | 30% | 50% | 10%SC*| 35% | 30% | 9.1.2004 | 20%

*Surcharge

-

The Bound rate for Sago based on Tapioca ( Sabudana) and Modified Starches are 100%
and 150% respectively.

3. Manufacturing Procaess:

(a) Tapioca Starch and Sago( Sabudana)

Fresh tapioca tubers received in the factory is passed through the dry peeler to
remove the soil and mud along with the outermost skin of the tubers. The cleaned tubers
are fed into a washer to wash the tubers. The washed tubers are then fed into a chopper
to get them chopped into small billets. The chopped bitlets are rasped with high tensile
steel rasper blades into fine slurry by using fresh water. The slurry gets pumped into
extractors where the starch milk is separated from the pulp. The starch milk is then passed
through separators where it gets refined and concentrated. The concentrated starch milk is
pumped into de-hydrators. The starch is separated from the starch milk and wet starch
with residual moisture of about 35% is extracted out of the de-hydrators. The wet starch is
passed through disintegrators and gets powdered. The powdered wet starch is fed into
flash dryers by using hot air to dry the wet starch. The dried starches coming out of the
flash dryer with about 11-12% residual moisture is fed into sifters and packed in the
bagging section. As regards Sago (Sabudana), the lump Starch in wet condition is
powdered, converted to globules and roasted. The roasted globules are dried, polished
and packed.

(b) Modified Starch

For the manufacture of Modified Starch in general, the slurry is introduced into a
well agitated tank. After the necessary adjustments of pH factor and temperature, the °
reagents are added, sometimes over a period of several hours and the reaction is allowed
to proceed. A sample is analyzed to ensure that the correct properties have been attained
after which the reaction is terminated, if necessary, by pH change or other means. The
reacted starch is washed and concentrated in hydrocyclones or other systems after which
it is dewatered and dried in the normal way and pre-gelatinised. Some reactions require
pH. control using alkali. Modified starches extend the range of functionalities of native
starches and make it -possible to use them in many more lications than _would
otherwise have been possible. Modified starches are value added products and are priced
at a considerable premium over native starches.

896 GI/2005—14
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4. Preliminary objections

(a) One of the issues maost strongly contended by some of the opposing interested
parties concem the maintainability of the proceedings under Section 8B of the Customs
Tariff Act, 1975. The exporters have raised a preliminary objection as to the jurisdiction of
the Director General to initiate a safequard invastigation against imports of Starch, Sago
{Sabudana) and Modified Starch in the light of certain conditionalities imposed under the
Customs Tariff Act, 1975. The exporters / importers / user industries argued on
conditionalities imposed under Section 88 of the Customs Tariff Act, 1975 read with the
SGD Rules and contended that the investigation is contrary to the principles laid down in
the said Section 8B of the sa:d 4ct and the Rules. It was stated that the adequacy,
accuracy and sufficiency of the evidence shouid have feen examined before any
investigation is initiated.

(b) Both Indian law and the WTG Agreement on safeguards require a causal link
between increased imports and serious injury or threat of serious injury. A determination of
serious injury or threat of serious mury shall rol be made unless the investigation
demonstrates on the basis of objecti/e evidence the existence of the causal link between
the increased imports of the product concerned and serious injury or threat thereoi. The
investigating authority must establish a genuine and substantial relationship of cause and
effect between the increased imports and serious injury. Any injury resulting from factors
other than increased imports are not to be attributed to imports.

(c) It has been averred that raw starches and modified starches are not directly
competitive with each other. Modified starches are fundamentalty different from native raw
starches. Modified starches unoer Chapter 3505 in their vanous forms are physically and
functionally distinct from the ciasses of native starch that fall under Chapter 1108. The
term like article is generally understood to refer to products that are physically identical
and the term directly competing articles refers to products that are physically
interchangeable. Modified starches dc not meet the statutory standard of being identical or
alike in all respects to native starches and should be treated as separate articles for
assessment of injury parameters Their understanding is that the Tamilnadu cooperatives
that have spearheaded the safeguard investigation do not produce Madified Starch of any
variety in meaningful quantities to meet the demand of specialty products of very high
quality. They have also urged to trcat Manioc based Sago under Chapter 1903 as a
separate article and to exclude the increase in imports for purposes of determining
whether the Indian Starch industry has been injured by imports within the meaning of the
safeguard law. They have averred that Manioc based Sago generally in the form of flakes,
pearls or grains is to be more properly viewed as a downstream product prepared from
Starch.

{d) It has been averred that the material information made available by a few domestic
Modified Starch manufacturers is grossly inadequate and insufficient to comprehend the
defined parameters for considering imposition of safeguard measures on the said items by
the Director General.

(e) It has also been stated that Section 8B of the Customs Tariff Act, 1975 defines
“domestic industry” to mean the producers (a) as a whole of the like or directly competitive
article in India; or (b) whose collective cutput of the like article or a directly competitive
article in India constitutes a major share of the total production of the said article in India.
The domestic Modified Starch manufacturers who have sought safeguard relief appear to
have not placed sufficient maternal information to suggest that they account for the major
proportion of the domestic production of Modified Starch in the country during the period
under consideration by the Director General.
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5. Analysis of preliminary objections _and determination of product under
consideration

(a) It is considered appropriate to deal with this preliminary issue first to determine the
product which needs to be considered in these findings.

The main issues referred for consideration in the proceeding are whether
(i) the notice of initiation has been correctly issued; and

(ii) Sago based on Tapioca and Mmodified Starches are like articles and /or directly
competing articles vis-a-vis 7 apinca Starch.

(b) In this connection what the Drestor General has proposed to do by issuing the
Notice dated 7" July 2004 is i wstart t.'s process of investigation and not to ‘apply or
extend' a safeguard measure. (n:z (.0t General under Rule 4 of the Customs Tariff
(Mdentification. and Assessment o Safecuard Duty) Rules, 1997 is entrusted with making
recommendation regarding imposition ¢f 3 provisional or final safeguard duty. The
safeguard duty, however, may be anplied only by the Central Government.

(c) It is observed that the initiation ot safeguard investigation in the present case was
notified to the WTO Committee ch Safeguards and it meets the requirements. Therefore, it
is held that the investigation in the present case has been initiated in accordance with the
provisions of the Indian safeguard law which reflect the retevant WTO provisions and the
requirements have been fully met with and the notice of initiation has been correctly
issued.

(d) With regard to the submissions made by the opposing interested parties that the
products namely Sago based on Tapioca and Modified Starches vis-a-vis Tapioca
Starch under investigation are not like or directly competing articles, it is fully supported
by the principles laid down in the Agreement on Safeguards and the Safeguard Duty
Rules. The Indian Customs Tariff Act, 1975 recognizes Starch, Modified Starch and Sago
based on Manioc Cassava (Sabudana) as distinct items. This is also borne by their
individual physical, marketing and usage characteristics. Classification of a product under

_the Customs Tariff Act 1975 is not a mere academic exercise. Its main purpose is
determining applicability of rate of duty. The purpose is not to encourage circumvention
and defeat 2a WTO compatible contingency trade protection measure. At the same time
care needs to be taken that an item that should be charged {o safeguard duties must not
escape the incidence.

(e) Though a number of domestic manufacturers of Modified Starch were addressed to
send their response to the notice of initiation but only few responded. Besides, the reasons
for excluding Modified Starch from the purview of the present investigations, it may be
mentioned in particular that the details fumished by a few selected domestic
manufacturers were not found verifiable and no substantial details in respect of the
domestic industry as a whole has been placed before me to arrive at any logical
conclusion. These details namely Installed Capacity; Production; Sales levels and
realizations etc. for the industry as a whole are indeed important and are an explicit
criterion for determination of injury parameters due to increased imports, if any, for
quantifying and recommending imposition of Safeguard duty or otherwise. The Director
General under the Safeguard Duty Rules is required to record a finding that imports of
such article into India causes injury. If importing an article does not or is not capable of
causing any injury to the domestic industry, imposition of safeguard duty is not warranted
as it only increases the cost to the Indian importers without affording any protection to the
domestic industry. | am constrained to observe that Modified Starch manufacturers have
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not passed the test of scrutiny for imposition of safequard duty. | am also not inclined to
pass =+ findings on any other matter which has been averred and contested by various
irte: 1= parties including the domestic manufacturers in relation to Modified Starch.

{f) As regards Sago based on Tapioca (Sabudana) is concerned, the details of
imports into India as reflected in the DGCIS data was got verified through the Customs for
the year 2003-04 and 2004-05 (June). The imports of Sago based on Tapioca (Sabudana)
reflected in DGCIS during 2003-04 was 1934.092 MTs valued at Rs. 183.77 Lakhs. This
perhaps included a quantity of 562 MTs of Tapioca Starch impoted through Tuticorin Port
‘shich was wrongly classified under 19030000. However reports received form other
Customs formations revealed that only negligible gquantity (about 330MTs) has been
imported into the country to have any meaningful adverse impact on the domestic industry
during 2003-04. It is also pertinent to mention here that during year 2002-03 only a
meager quantity of 50 Kgs appears to have been imported as per DGCIS data.

{(g) The present investigation, therefore, covers only Tapioca Starch falling
under Chapter Heading 1108 of the Customs Tariff Act, 1975 irrespective of its
classification under subheading 11081400 or 11081910 or 11081990 for the reasons
dealt with elsewhere in these findings. Any reference to Starch in these findings should
be understood as Tapioca Starch, uniess specifically started otherwise.

(h) The opposing interested parties have questioned the domestically produced
Tapioca Starch being a product alke to the imported Tapioca Starch on the grounds of
quality and physical characteristics. They have stated that the quality of Tapioca Starch
manufactured domestically was not upto the mark and that the imported Starch was of a
better quality for manufacture of down stream items.

(i) This is however a vague and unsubstantiated allegation. No details as to how the
domestically produced Tapioca Starch suffers in quality have been furnished. In this
regard, the domestic producers have claimed that their product conforms to international
standards set for Tapioca Starch. A copy of characteristics of Tapioca Starch
manufactured domestically and the imported Tapioca Starch was also produced by the
domestic producers which revealed that their product is fully compatible with the imported
Tapioca Starch with regard to various quality parameters. The domestic producers are in
the business of Tapioca Starch for the last sixty years and Tapioca Starch manufaciured
by them undergoes stringent quality checks before it is sent to the customers. Samples
are tested at every stage of production. They have been supplying Tapioca Starch to
number of well known muiti national companies including food industry and to the
pharmaceutical industry who are extremely quality conscious. Further, a mere difference in
quality does not ipso-facto take away a product out of the scope of ‘like or directly
competitive products’

In this connection the users are consuming the domestic Tapioca Starch and the
imported Tapioca Starch interchangeably without making any appreciable modification in
their plant process. The two are technically and commercially substitutable. It was
observed that domestic Tapioca Starch and the imporied Tapioca Starch have the same
end use characteristics and they are like articles within the meaning of the Safequard Duty
Rules for the purpose of determination of injury.

6. Domestic Industry:

The present investigation largely arises out of a representation addressed to the
Ministry of Finance by the Farmers & Farmers Association of Tamil Nadu and Tamiinadu
Sago and Starch Manufacturers Welfare Association, Salem (TASSMA) requesting
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imposition of Safeguard Duty on Starch, Modified Starch and Tapioca based Sago
(Sabudana). It was, inter alia, requested by these Associations that the import duty on
Sago and Starch be raised from 30% to 100% and on Modified Starch from 20% to 150%
being the bound rate of duty respectively under the WTO Schedule of Concessions agreed
to by India. It was stated by the Associations that the landed cost of imported Starch is
much lower than the domestically produced Starch resulting in large imports taking place
into the Country affecting the domestic industry besides the farmers cultivating Tapioca
particularly in Tamil Nadu and other Southern States. After consideration of various
parameters and the increasing trend in imports of Starch, Modified Starches and Manioc
(Cassava, Tapioca) based Sago into India during the last three years have caused /
threatened to cause serious injury to the domestic producers of Starch, Modified Starches
and Manioc (Cassava, Tapioca) based Sago( Sabudana), it was decided to initiate the
investigation under the Customs Tariff (Identification and Assessment of Safeguard Duty)
Rules, 1997 (SGD Rules) and accordingly a Notice of Initiation was issued on 7" July
2004 .

Section 8B of the Customs Tariff Act, 1975 defines ‘domestic industry’ to
mean the producers —

(a) as a whole of the like article or a directly competitive article in India; or

(b) whose collective output of the like article or a directly competitive article
in India constitutes a major share of the total production of the said article in
India. :

As per the evidence and facts available, it is held that Modified Starch and Sago
are outside the purview of these findings. There are about 700 Starch & Sago
manufacturers, of which 448 are active units spread over eight districts in Tamilnadu who
are members of Tamilnadu Sago and Starch Manufacturers Welfare Association, Salem
" (TASSMA) and account for more than 70% of the total installed capacity for Tapioca
Starch and 75% of Tapioca Starch production in the Country during 2003-04, their
representation has been treated to have been made on behalf of the domestic industry.
They have also been supported by other manufacturers of Tapioca Starch in the Medium
sector namely Spac Tapioca Products (India) Ltd., Erode and Varalakshmi Starch
Iindustries Ltd Salem.

7. Verification and quantification of imports

(a) In the Notice of initiation reliance was placed on import details as per DGCIS,
Kolkatta. Since, no break up of imports was readily available and due to diversity in
classification of the product i.e. Tapioca Starch at different ports noticed as being cleared
by importers under different tariff sub headings under Chapter 1108, it was, inter alia,
taken that imports of Starch increased from 2455 MTs in the year 2000-01 to about 8800
MTs in 2003-04. The import data as compiled by the DGCIS appeared to be not very
accurately reflecting the position of imports and therefore additional reliance has been
placed on the details fumished by the domestic industry and reconciliations carried out by
this Directorate from Customs. )

(b) fmport data from various Custom Houses for the period 2003-04 and 2004-05 (up-
to June 2004) in respect of the items under investigation was compiled for the purpose of
ascertaining the exact quantum of imports particularly Tapioca Starch and Sago ( based
on Tapioca). Besides it was observed that the DGCIS data classified Tapioca Starch
under the heading 11081400, 11081910 and under 11081990 and was not correctly
reflecting the imports exclusively of Tapioca Starch. it appeared that there have been
certain omissions thus due adjustments was required to be made. However, only such
imports that are clearly proven as Tapioca Starch under the heading 11081400,
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11081910 and under 11081990 have been taken into account for the purpose of
compilation and due adjustments have been made in the import data based on the
description and country of arigin of the goods furnished in Bill of Entry.

(¢) On the basis of data so compiled as mentioned below, it was observed that during
2003-04, a quantity of 11100 MTs of Tapioca Starcn has been imported mainly from
Thailand (7372 MTs) and Vietnam (3728 MTs) and has been taken as the basis for
working out injury parameters. It was also noticed that a quantity of about 4139 MTs of
Tapioca Starch valued at Rs. 378.90 Lakhs appears to have been imported during 2004-
05 (June ). A quantity of 185 MTs and a quantity of 3944 MTs appears to have been
imported from Vietnam and Thailand respectively during the year 2004-05 (June). Imports
from other countries have not been noticed during the period 2003-04 and 2004-05(June).

[ParyIl -8k 30}

L MONTH [ VIETNAM | THAILAND 1 TOTAL ‘
2003-04 '
April ' 1 12.000J' 112.000 |
May e 156.004 | 156.004_1‘
19.000 | .00 000 |
| June _ 000 . 38.000 ~ 57.000!
July 628.900 628.900 |
August 190.000 | ~ 649.370 839.370 -
September ' ] 1317.800 1317.900 |
October 2546.760 688.750 3235510 |
November 96.500|  1296.180 1392680
December 202.780 | 1285.500 1578.280 |
January 104,388 | 55.550 249.938 |
February 388.000 | £89.000 1077.000
March . 455.000 455.000 '
] _
[ Total 3727.428 | 7372.154 11100.000 |
2004-05 ﬂ
April 195.390 |, " 3036.000 3231.390
my ' ~907.500 | 907.500 |
June '
| Total 195.390 3943.500 4138.890

The imports of Tapioca Starch for the period 2001-02 and 2002-03 as per DGCIS data
was 428MT and 1072 MT respectively. The month-wise guantum of imports during the
year 2003-04 and 2004-05 (up to June, 2004) as per reports received from the customs
formations and the reconciliation carried out by this Directorate in respect of Tapioca
Starch is as under:
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I 2003-04 D 2004-05

Month Quantity Value J:’;':ﬁ. Quantity Value V:rl"':‘e.'j
April 112.000 | 1.015,758 9,069 3231.390 | 29530426 9139
May 156.004 | 1,314,649 8,427 807.500 | 8360418 9212
| June 57.000 373,503 6,554 - - .
1st Quarter 325.004 | 2,704,000 | 8,320 4138.890 | 37890844 9155 |
July 628.900 | 4,034,369 6,415
August 839.370 | 6,761,236 8,055 |
September 1,317.900 | 11,021,268 8,363
2nd Quarter | 2,786.170 | 21,816,873 7,830
October 3,235.510 | 11,385,560 3,519
November 1,392.680 | 10,986,813 7.889 The imports during 2004-05 'taklnq
December 1,578.280 | 13,345,044 8,455 the imports made during the 1*
3rd Quarter | 6,206.470 | 35,717,417 5,755 | Quarter, on an annualized basis, is

expected to be around 16555MTs

January 249.938 2,243,757 8,977
February 1077.000 | 8826457 | 8,195 |
March 455.000 | 3,931,118 8,640
4th Quarter | 1,781.938 | 15,001,332 | 8,419
Total 11.099.5aﬂ 75,239,622 6,779
L

It may be observed that the imports of Tapioca Starch during the year 2001-02
which was 428 MTs increased to 11100 MTs in 2003-04 and during 2004-05 on an
annualized basis to 16555 MTs. The imports during the 1% Quarter of 2003-04 were only
325 MTs compared to 4139 MTs in the 1* Quarter of 2004-05 registering a phenomenal
increase.

(d) Some of the interested parties have raised an issue in the context of increased
imports. They appear to suggest considering only excess imports i.e. excess of imports over
shortage (supply constraints) in domestic demand and domestic production to determine
whether imports have increased in absolute terms. In the context of increased imports, Rule
2(c) of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997
defines ‘increased quantity’ to include increase in imports whether in absolute terms or
relative to domestic production. The fwo phrases ‘in absolute terms’ or ‘relative to domestic
production’ have been used in juxtaposition and derive their meanings from a plain reading
of the definition itself. The words ‘in absolute terms’ clearly refer to an increase in imports in
absolute terms e.g. an increase in quantity/number of units. The law_does not_require
excess of imports, as has been argued by some of the opposing interested parties to
be considered for determination whether imports have increased in absolute te

fact, it would be impractical to imagine; in the wake of imports allowed without any
restrictions, that one should like to import more than what is required i.e. ‘excess imports’
and build up inventory. What the law, therefore, requires is to consider imports in “absolute
terms and relative to domestic production. Whether the imports have entered because these
were needed to meet the demand may be relevant for determination of injury caused by
such imports but it is not relevant for the determination of the fact of increased imports.

(e) It may be observed from the Table below that the impoﬁs of Tapioca Starch during
the year 2001-02 which was 428MTs increased to 11100 MTs in 2003-04. The imports as
a percentage of domestic production of Tapioca Starch registered an increase from 0.32%
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in 2001-02 to 13.84% in 2003-04. Thus the imports have increased both in absolute terms
as well as compared to domestic production.

Domestic ' Imports  Imports as percentage ofJ
_ Year production (MTs) _IL__(MTs) domestic production
2001-02 132390 428 0.32%
| 2002-03 77352 | 1072 1.39%
[2003-04 80174 |, 11100 . 13.84%

8. Unforeseen development and effect of obligation under WTO

(a) An issue has been raised by some parties that it is necessary to evaluate whether
the increase is as a result of unforeseen developments and of the effect of obligations
incurred by India under the GATT. It has been stated that the increase in imports must be
the effect of obligation incurred under the WTO and since the import duty on Tapioca
Starch is much below the bound levels, the increased imports can not be considered to be
a resuit of any ‘obligation incurred' in respect of Tapioca Starch . This requirement,
however, emanates from Article XIX of GATT 1994 and is in relation to suspension of the
obligation in whole or in part or withdrawal or modification of the concession.

{b) As regard the obiigations incurred by India in respect of Tapioca Starch it is
appropriate to mention that Tapioca Starch is one of the products in respect of which India
has, inter alia, incurred the obligation of both providing tariff concessions by including it in
its Schedule of Concession and unrestricted importability i.e. allowing imports of Tapioca
Starch without any quantitative restrictions.

(c) In this connection, the term 'unforeseen development' should be interpreted to
mean developments occurring after the negotiation of the relevant tariff concession which
it would not be reasonable to expect that the negotiators of the country making the
concession could and should have foreseen at the time when the concession was
negotiated. In regard to the term ‘‘unforeseen developments” both in the Argentina
Footwear case and in Korean Dairy Products case the Appellate Body observed
that:

“To determine the meaning of the clause “as a result of unforeseen
developments and of the effect of the obligations incurred by a Member under this
Agreement, including tariff concessions...” in sub-paragraph (a) of Article XiIX:1, we
must examine these words in their ordinary meaning, in their context and in light of
the object and purpose of Article XIX. We look first to the ordinary meaning of
these words. As to the meaning of “unforeseen developments”, we note that the
dictionary definition of ‘“unforeseen”, particularly as it relates to the word
“developments”, is synonymous with “unexpected”. ‘‘Unforeseeable”, on the other
hand, is defined in the dictionaries as meaning “unpredictable” or “incapable of
being foreseen, foretold or anticipated” (emphasis added). Thus, it seems to us that
the ordinary meaning of the phrase “as a result of unforeseen developments”
requires that the developments, which led to a product being imported in such
increased quantities and under such conditions as to cause or threaten to cause
serious injury to domestic producers must have been “unexpected”. With respect
to the phrase “of the effect of the obligations incurred by a Member under this
Agreement, including tariff concessions”, we believe that this phrase simply means
that it must be demonstrated, as a matter of fact, that the importing Member has
incurred obligations under the GATT 1994, including tariff concessions (emphasis
added). Here, we note that the Schedules annexed to the GATT 1994 are made an

e —
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integral part of Part-l1 of that Agreement, pursuant to paragraph 7 of Article il of the
GATT 1994. Therefore, any concession or commitment in a Member’s Schedule is
subject to the obligations in Article Il of the GATT 1994."”

The Appellate Body has thus distinguished between ‘unforeseen’ and
‘unforeseeable’. They have held ‘unforeseen developments’ to be synonymous with
‘unexpected developments’.

(d) As regards the developments that have resulted in increased imports, the
domestic praducers have averred that due to stringent European Environmental
regulations the Thai Exporters have now started looking & targeting to market their
surplus production. Besides, it is a matter of fact that while the domestic industry
has been opened to face competition from global producers, it lacks provision of
international competitive environment for the factors responsible for production at
internationally competitive prices. The surge in imports and apparent injury thereof
is clearly a result of all these unexpected developments.

(e) Thailand has traditionally been manufacturing animal feeds and tapioca chips used
for alcohol industry. It has been gathered from evidence made available that particularly
Thailand has been diversifying its markets to reduce its dependence on the Europgan
Union which had important implications for the composition of its sales, with Flour and
Starch gaining a growing share in exports. It has also been stated in the report of Thai
Tapioca Starch Association that its share in the world Tapioca market will continue due to
their Government's efforts o expand exports to new markets as well as maintaining the
old ones. It was also observed that due to the BSE (Bovine Spongiform
Encephalopathy) scare in the European Union, the EU Countries have reduced their
requirements of starch based animal feed particularly from Thailand. Thailand Government -
reportedly set up a Mission in 2002, to address the problems in EU market, which
witnessed a downward trend for Thai animal feed. Thai government also decided to
explore new markets in Asia, as it wanted to reduce its dependency on EU markets. The
Thai government constituted Trade Missions in 2002 comprising of high-ranking officials-to
address these issues. Further it has also been observed from the published journals of
Thai Starch Association that due to strict adherence of certain international quality
specifications by developed countries, they have started exploring and targeting countries
like India. The increased imports of Tapioca Starch into India country particularly from
Thailand are perhaps as a sequel to this development. It has also been observed that the
Government of Thailand in their efforts to compete with Vietnam, who is also a major,
producer and exporter of tapioca Starch has lowered their prices to capture new markets.
It has been stated by the Thai Tapioca Starch Association that their estimated total
theoretical capacity was more than 4 Million Tonnes in 2003 and expect that the capacity
will be enhanced by 7-8% in 2004.

{f) A study commissioned by the FAO on the global Cassava end uses and current
market situation and recommendations reveals that the US and the EC have highly
protected import (and subsidized export) markets. Thai Cassava pellet imports to the EC
continued to decrease since the late 1980s.

(9 The imports of Tapioca based Starch which was insignificant till about 2001-02,
witnessed a sudden, sharp and significant rise in 2002-03 and became more prominent in
2003-04, that too at very low prices. While the imports of Starch were earlier noticed to be
emanating from number of countries, but during 2003-04, it was observed that the imports
were mainly from Thailand and Vietnam. One of the reasons for such imports into India
from these two countries was due to large surplus capacities available with them and
certain conditionality imposed on their products by developed countries, particularly the
European Union.

896 GI/2005—15
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(h) The reduction in Customs Tariff triggered an increase in the imports of Tapioca
Starch. The prices offered by the exporters are significuntly low compared to the prices at
which the domestic industry is capable of selling the subject goods in the market. The
exporters have targeted prime markets of the domestic industry and have already
captured significant share of organized textile sector.

In view of the above analysis. it is observed that Tapioca Starch has been
imported into_India in_increased gquarntities, The imports have increased both in
absolute terms as well as compared to domestic production, particularly during
2001-02 to 2003-04, which is the period that reflects more realistically on the current
status of the domestic Tapioca Starch industry. The imports have increased as a
result of unexpected developments and of the effect of obligations incutred by
India.

9. Injury analysis

(a) It has been argued by some parhies that it is not adequate that imports must be
increased, but the imports must also be made under such conditions so as to cause or
threaten to cause serious injury to the demestic industry  In this connection, Clause 6(c)
of Section 8B of the Customs Tariff Asi, 1975, defines 'serious imury’ to mean an injury
causing significant overall impairrient in the position of a domestic industry and Sub-
clause (d) defines ‘threat of serious injury to mean a clear and imminent danger of serious
injury. Further in determining whether increased imports have caused or threatening to
cause serious injury to a domestic wmidustry. the Annex to the Safeguard Duty Rules
requires the Director General io evaluate all relevant factors of an objective and
quantifiable nature having a bearing on thé situation cf that industry, in particular, the rate
and amount of increase in impoits of tne article concerned in ahsolute and relative terms,
the share of the domestic market taken by increased imports, changes in the level of
sales, production, productivity, capacity utdisation, profits and losses and employment.

An analysis of various factors indicates that the domestic industry has suffered a
significant overall impairment as discussed below:

) Production: The Table below indicates the figures of domestic production and
imports of Tapioca Starch for the peniod 2001-02 to 2003-04
r | ~|Domestic  Imports  : Imports as percentage of )
l Year _ productlon (MT) (MT) . domestlc productlon ]
| 2001-02°_ i " 7132390 ST oTazs T s
200203~ | 77as2 Gdore T 1.39% "l
(200304 | _ 80174 f1w00 , _ 13.84% |

It is observed from the data tabulated above that the imports which were 428 MTs
in 2001-02 increased to 1072 MTs in 2002-03 but increased thereafter to 11100 MTs in
2003-04 and is anticipated to increase to 16555 MTs in 2004-05 on an annualized basis.
As compared to domestic production, the imports were almost negligible about 0.32%
in2001-02, increased to 1.39% in 2002-03 but increased significantly to 13.84% in 2003-
04. It is also cbserved that the imports as a percentage compared to the average domestic
production of 96639 MTs during the period which stood at 0.44% in 2001-02 increased to
about 11.48% in 2003-04 in 2003-04.
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(i) Capacity Utilisation:

Capacity (MT) | Production (MT) Capacity Utilisation
Year
2001-02 215654 132390 61.39%
2002-03 220012 77352 35.15%
2003-04 213650 80174 37.53%

It may be observed from the above table that keeping in line with the production,
the capacity utilisation by the domestic producers has also come down in 2003-04
compared to 2001-02, though the -;Aapacity utilisation improved marginally during 2003-04
vis-a-vis 2002-03.

(iiy Sales: The Table below nives the domestic sales figures of the domestic
producers (including captive consumgtions and sales in the domestic market on deemed
export basis) for the periog 2001-U2 *o 2003-04. It would be seen from the Table that the
domestic producers achieved du-,..346 sales (including captive consumption and sales on
deemed export basis} of 138718 3Ty in 2001-02 which declined to 96526 MTs in 2002-03

and further declined to 93457 MTs ir 2003-04.

T o % of Share of
Year Domestic | | . Total Domestic ’";?%rfr::szf Domestic Sales to
Sales | P Consumption |~ ion Domestic
P Consumption
2001-02 139,719 428 140,147 0.30% 98.70 %
2002-03 96,526 1,072 07,598 1.10% 98.90%
t 2003-04 93,457 | 11100 104,557 10.61% 89.39%

(iv)  Stocks: Even at drastically reduced level of production, the stocks have
accumulated to 40757 MTs at the end of March 2004 which is almost 51% of the
production of Tapioca Starch during the year 2003-04. Analysis of the stock position
carried out revealed that the ratio of inventory to sales for the industry as a whole which
was about 58% during 2001-02, registered a marginal increase to about 60% in 2002-03
and showed a decline to 44% during 2003-04.

Year | Opening | Production Total | Sales | Closing |
Stock ! Stock
2001-02 | 87700 132390 220090 | 139719 | 80371
2002-03 | 77104 ;77352 154456 | 96526 | 57930 |
12003-04 | 54040 | 80174 134214 93457 | 40575

(v) Employment: The domestic Tapioca Starch producers have submitted that
talented, experienced and contributing employees have started resigning from the services
of the companies thereby leading to irreparable loss to the knowledge pool and skills
inventory of the domestic industry. They are also facing difficulties in attracting new
recruits as they see lack of growth prospects in the limping Starch industry. In this regard,
it is observed that the number _of employees working in the domestic industry declined
from 12346 in 2001-02 t011040 in 2003-04.
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(vi} oductivity: It is observed that-the domestic industry has lost production and
ob-. lost productivity. The quantum of production per employee engaged by the
Ao ndustry was observed to have declined from 23 MTs in_2001-02 to 17 MTs in

260.3_ - «:atis they suffered a loss in productivity of about 27%.

(vii)  Profitability: Certain interested parties have claimed that the domestic producers
made profits and as they have made profits in the past, it can hardly be held that the
petitioners have suffered injury. As regards their argument concerning injury in the waké of
past profits, it is observed that for determination of injury, various factors have to be
evaluated in an objective manner. The reduction in net realisation has had serious effect
on profitability of the domestic industry. The domestic producers’ profitability has been fast
dwindling due to the adverse impact of increased imports at low prices. Number of units
are operating at loss and witnessing their margins falling drastically and several others
have closed. It appears that the domestic incustry is suffering a significant overall
impairment. .« *2s been observed, as would be evident from the Table below, that the
domestic manufac*rers dropped their prices to match the landed cost of imports thereby
causing severe injury to them. The data furnished by the domestic industry for the period
2001-02 to 2003-04 reveals that due to the depressed market condition caused by surge
in imports of Tapioca Starch, as many as 310 units were operating at meager margins of
less than 5%. There are just 19 units making profits between 5% and 10% and the number
of units that were operating at margins above 10% was just 14 on the capital employed.
The number of units which closed down during 2003-04 was 77 as compared to 41 in

2002-03. :
| vear No. of Units 1 | j
Less than 5‘_’/&] More than 5% & less than_10% | More than 10% |Units closed|
2001-02 310 | 20 ] 10 56 |
2002-03 306 | 25 | 18 | 41 |
2003-04 310 | 19 | 14 ] 7]

(vii)  Surplus Capacity set up abroad: It has been averred that surplus capacities
exist in certain exporting countries. To maximize their utilization of their augmented
capacities and in view of favorable business environment in which they operate they target
the Indian market for selling additional quantities at prices detrimental to the domestic
industry. indian import parcels being small are transacted on spot basis and very often
their prices are found to be significantly fower than the contract prices. In a falling price
regime domestic prices are fixed based on expected landed price parity. Obviously the
domestic prices suffer till the prices adjust to a reasonable level and remain in force for
some time with steadiness. it has been observed that the domestic producers are also
facing a threat of further serious injury to them from large capacity plants set up closer to
india who have access to raw materials at prices much lower than India.

(ix) Distress Prices

The domestic industry has stated that they sell Tapioca Starch in the domestic
market keeping in view the landed price parity and that due to decline in import price, they
were forced to reduce their selling prices resulting into financial losses to them. It is a
matter of fact that domestic producers have been selling Tapioca Starch at prices much
below their cost, resulting in financial losses to them. Tapioca Starch is importable into
India without any quantitative restrictions. As such, the landed price of imported Tapioca
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Starch governs the domestic market price since it provides the comparative bench mark
for the buyers to make their buying decisions.

It was observed from the details made available by Customs that there has been a
substantial depression in prices (c.if.) of imports of Tapioca Starch during 2003-04, from
Rs 9069/MT in April 2003 to Rs. 3519/MT in October 2003 i.e. decline by about 61%.
However, the CIF price of Tapioca Starch which was Rs 3519PMT in October 2003
registered an increase to Rs. 8640 PMT in March 2004. But when compared to the price of
Rs. 9069 in April 2003 it still reveals a drop by about 5%. The domestic manufacturers in
an effort to retain their market share have been reducing their prices of Tapioca Starch.
The average domestic selling prices and the CIF price of imports of Tapioca Starch for the
dwelve-month period beginning August 2003 to June 2004 was as under revealing that the
domestic prices of Starch have been decreasing.

Month Domestic Prices PMT (in Rs.) |import Prices CIF (in Rs.
2003 -

August 11,860 8055 .
September 12,027 8363

I0ctober 11,844 3519
November 10,324 7889
December 11,138 8455

2004 i

January 10,636 8977

February 10,391 8195

iMarch 10,616 8640

(x) Certain parties have argued that price is not an important factor in the injury
analysis in safeguard cases. This is, however, not tenable. In fact, price at which the
goods are sold in the dorestic market is one of the most important factors having a
bearing on the injury suffered by it. it is amply clear from a plain reading of this Section 88
that conditions under which the increased imports take place needs to be investigated for
impaosition of safeguard duty and, therefore, price at which imports entered into India
needs surely to be looked into as price is one of the most important factor that needs
consideration in taking a decision to source material. In determination of serious injury or
threat thereof, the law requires an examination of change in level of sales, profitability etc.
of the domestic producers. These factors undoubtedly depend upon the prices of
competing products and in that context import prices do become relevant and require an
examination, especially to assess their effect on the domestic situation. Depression in
national prices is an important indicator of the market disruption and as a sequel thereof
the injury suffered by the domestic producer. The depressed prices results in loss of
market share for the domestic producers and affect their profitability. It is also observed
that the domestic producers have not asked for banning imports but have asked only for a
temporary relief,

(xiy  Some opposing parties claimed and suggested that Starch industry at large has
been passing through a recessionary trend particularly in Thailand and the Indian industry
has also felt its impact. The down turn in business and prices is, therefore, not peculiar to
india. This argument, however, does not appear to be borne out on facts. The depressed
condition of domestic starch industry is not due to lack of domestic demand or due to
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general recession, if any, in the Starch {ndustry but due to the increased imports at
cheaper prices.

(xii)y Some of the parties have aiso claimed that the cause of injury to the domestic
Tapioca Starch industry was not increased imports as the imports were in miniscule,
insignificant quantities and were necessitated to meet the gap between domestic supply
and domestic demand. This averment 1n itself is contradicting. It is not correct to say that
whatever imports have taken place were due to the inability of domestic producers to cater
to the domestic demand. The domestic producers have a tota} effective installed capacity
of 213650 MT per annum. They achieved a Capacity Utilisation of about 61%in 2001-02
which however declined to 38% in 2003-04. No ground therefore exists to hold that the
domestic producers did not have capacity adequate to meet the domestic demand of
Tapioca Starch or to hold that the mpons were necessitated because the domestic
producers were not in a position to cater to the domestic demand. The domestic producers
have also stated that they can step up their production capacities in a short span of time
with marginal investments to meet any possible increase in demand. On the contrary, the
cheaper imports restrained domestic producers to achieve their full capacity utilisation and
caused price depression and inventory build up.

(xiii)  Market Share Taken Over by Imports
The domestic producers had a market share of 99.70% in the total apparent

domestic consumption (ADC) in 2001-02. Their market share fell marginally to 88.90% in
2002-03and further declined appreciably to 89.38% in 2003-04.

Year | OB ! Producton Exports ; Domestic| Total ADC: Share of [ Share of
| VS MT) ' (MT)  Sales (MT) | Domes tic ' Imports in |
] | ! ! (MT) ) i iaDIES in/ />DC i
i in% : % i
1 _2_.__1___.__5___.___1 5 1 6 7__|__8 S
2001-02, 87701 | 132390 _ 2748 . 139719 | 140147 | 69.69% | 0.31% -
[2002-03| 77104 | 77352 | 447 | 96526 | 97,598 | 98.90% | 1.10%
12003-04, 54040 [ 80174 88 , 93457 [ 104,557 | 89.38% | 10.61% !

From the above Table it may be observed that the domestic producers lost a sale
of 3069 MT in 2003-04 compared to 2002-03 which was taken over by the increased
imports which captured an additional market of about 7000 MT. The domestic producers
have submitted that they had to make several adjustments in the price in order to match
the domestic prices with the expected landed cost of Tapioca Starch and to retain their
market share. '

An analysis of various parameters as discussed above clearly brings out that
the domestic industry in the year 2003-04 has witnessed a depressed condition of
operation. As compared to 2001-02, it has lost on account of production, capacity
utilisation, sales, sales realisation, profit and productivity and has ended up ip
building up of inventory. it achieved a small growth in production and could retain
their sales level during 2003-04 over 2002-03 but far below the growth in apparent
consumption. This they could do only at the cost of a sharp reduction in their sale
price. Serious injury to the domestic industry is thus clearly imminent. it ls,
therefore, observed that the domestic industry is suffering a threat of serious injury
if the imports of Tapioca Starch are allowed unabated.
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10. Causal Link

(a) Capacity creation

It has been argued that if there has been capacity creation then it cannot be said
that there is causal link between imports and injury. In this connection it is observed that
the domestic producers did register and witnessed an increased capacity for the
production of Tapioca Starch whose demand had increased but the domestic producers
have not been able to increase either their production or market share. In the present
investigation it is being examined whether the domestic producers have faced a threat of
serious injury as is evident on comparison of their performance in 2003-04 with that of
earlier period. In this context, the case of the domestic producers is that they have faced a
severe set-back in performance as compared to earlier years. It may also be pertinent to
observe here that for the purpose of the present investigation, what needs to be
considered is the domestic industry as defined under Section 8B of the Customs Tariff Act,
1975 and not individual units.

(b)  Effect of level of Production and Sales

Q)] Further, it has been averred that if the production and sales have either remained
constant or gone up, no causal link can be claimed with imports. This is not in accordance
with the provisions of the law which requires determination of injury to be made on an
objective evaluation of various factors and not just upon production and sates. In fact, in
determination of causal link between imports and injury, the Annex to Safeguard Duty
Rules requires the Director General to evaluate all relevant factors of an objective and
quantifiable nature having a bearing on the situation of that industry, in particular, the rate
and amount of the increase in imports of that article concerned in absolute and relative
terms, the share of the domestic market taken by increased imports, changes in the level
of sales, production etc. If, therefore, the increased imports enter in such condition that
despite higher domestic production and sales, if the imports occupy a higher market share
and thus displace the domestic production, the injury so caused is undoubtedly attributable
to increased imports. In the present case, however, there is only a marginal increase in
production during 2003-04 over 2002-03 but far below the growth registered in apparent
domestic consumption i.e. domestic sales inciuding captive consumption +imports.

(ii) A finding of increased imports is to be arrived at after considering the imports in
absolute terms as well as compared to the domestic production. In case the domestic
production was increasing but if the imports were increasing still faster, a finding of
increased imports can well be made as the imports increased both absolutely as well as
compared to domestic production. Safeguard protection will be available to the domestic
industry in such a situation if it could be demonstrated that the domestic industry suffered
serious injury or a threat thereof caused by the increased imports. In other words, a finding
of serious injury does not necessanly require domestic production to fall. The serious
injury to the domestic industry which started taking place in 2001-02 manifested itself more
prominently in the year 2003-04. In this period the domestic sales of domestic producer
declined .The domestic producers could achieve even this reduced sales only at reduced
prices.

An analysis of various factors discussed in these findings clearly indicates that the
domestic producers have lost production, sales and profit during the year 2003-04 as
compared to 2001-02. The imports have increased from 428 MTs in 2001-02 to about
11100 MTs in 2003-04, indicating an increase by about 2500%. These increased imports
have progressively taken a significant share in the apparent consumption which though
declined from 140147 MTs in 2001-02 to 97958 MTs in 2002-03 but increased to 104557
MTs in 2003-04. The serious injury to the domestic_industry in terms of sales, capacity
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utilisation etc. is a consequence of these increased imports. As_the domestic producers
kept on {osing production and sale it had its impact on fixed cost, thereby increasing the
cost of production and reducing the profits. The increase in imports which have been
entering the indian markets at declining prices have threatened the domestic producers of
serious injury specially as they have adequate capacity to cater o almost the entire Indian
demand of Tapioca Starch.

11. Other Issues :

{a) Dumping

Cenrtain parties have submitted that it was evident from the information provided by
the domestic manufacturers that there is apparently dumping of Starch in the Indian
market. In this regard, it is observed that lower prices for Indian market as compared to
other markets per-se are no evidence of dumping of into the Indian market as a product is
to considered as being dumped i.e. introduced into the commerce of another country at
less than its normal vatue, if the export price of the product exported from one country to
another is less than the comparable price, in the ordinary course of trade for the like
product when destined for consumption in the exporting country. No information on the
normal value or any evidence of injury to the domestic industry having resulted from
dumping from any specified sources has been provided by any party and, therefore, the
claim is unsubstantiated and does not merit consideration. No assertion by the Applicants
or by any other party has besn made, leave aside any evidence having been produced
that the Tapioca Starch imports into India were dumped. In fact, a specific submission has
been made by the domestic industry that they are not alleging dumping.

(b) Captive Consumption

It has been argued that consumption of Starch captively consumed should be
excluded from the capacities of the petitioners to cater to the demand in the country as the
facilities available with them to that extent are not available for the merchant market. This
argument is erroneous in as much as if the domestic demand includes the captive
requirements of the domestic producers, the facilities of the domestic producers to that
extent can not be excluded from the consideration. Throughout this investigation, the
domestic demand has been taken including the captive consumption of the petitioners
and, therefore, this argument is without merit.

(c) Import Duty Structure in India

Opposing parties have submitted that in keeping with the growing policy of
liberalisation the import duty on Starch has been reduced over the years but stilt it is the
highest in this region and, therefore, provides an in built protection and competitive parity
to the manufacturers in India. This argument, however, is considered to be irrelevant in the
context of safeguard duty as the level of import duty on a particular product depends upon
various factors some of which are level of imports duties on comparable and competitive
products and on inputs, the need fo raise revenue and the disadvantages suffered by the
domestic producers vis-a-vis international producers etc. Each country, therefore, decides
the level of import duties according to its needs, which cannot be viewed as a reference
point for others. ’

(d) Effect of duty free imports
It has been contended that duty free import of material for export production is an

in built provision in the Export-Import Policy and since such imports of raw materials are
used only for export production, import of the same does not affect the domestic
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production. | am afraid this argument is fallacious. Whether for use in domestic
production, or for use in export production, both the requirements taken together
contribute to the domestic demand and constitute market for the domestic producers of
Tapioca Starch. Any material imported for export production, therefore, competes with the
domestically produced goods.

As regards the argument that duty free imports of Tapioca Starch would not be
affected by imposition of safeguard duty, it is observed that duty free imports fall in two
categories. One, those imported against Advance Licenses and meant for use in export
production, and the other those imported under Duty Entittement Pass Book Scheme
(DEPB). So far as imports against Advance Licenses are concerned, it can be considered
that imposition of safeguard duty may not have impact on such imports, as generally the
Government has been exempting these imports from imposition of safeguard duty. DEPB
imports are not at the same footing as Duty Entitlement Export Certificate imports (DEEC).
Under the DEPB Scheme the import attract all duties but to the extent duty is debited
through DEPB credit, the imports are not charged to duty. Imports under DEPB Scheme
are, therefore, subject to payment of safeguard duty, if levied.

During 2003-04, it appears that only 617 MTs of Tapibca Starch was imported
under DEEC (Advance Licenses) which works out to just about 6% of the total imports of
Tapioca Starch into the country.

(o) Inefficiency of domestic producers

An issue has been raised that the domestic producers of Tapioca Starch are not
operating efficiently and that their number of operations for production is much higher as
compared to overseas manufacturers and in particular the Thai manufacturers. It has also
been stated that their power/water consumption per metric ton of production of Tapioca
Starch is much higher as compared to international norms.

In this regard, it is observed that the very purpose of imposition of Safeguard duty
is to allow the domestic industry to become competitive. The fact that domestic industry is
not competitive itself indicates that domestic industry suffers from certain inefficiencies
which need to be removed by re-structuring. If the domestic industry was fully efficient
perhaps it would have been competitive and, therefore, no need would have arisen for
imposition of Safeguard duty. It is observed that the domestic industry has identified the
reasons for their inefficiency and have requested for imposition of Safeguard duty so as to
enable them to take necessary steps for improving upon the same and to protect them
from the serious injury caused by the increased imports in the meantime.

/

(H , Seif-inflicted injury

It has been submitted by some parties that the injury to the domestic industry is
seff-inflicted and only with a purpose to project their injury allegedly caused by imports the
domestic industry has furnished certain details which are not supported by any evidence
available in public domain. It has been stated that the details furnished by the domestic
industry needs a thorough and critical scrutiny. it was observed that the details furnished
by the domestic producers in their response with regard to their capacity, production, cost
of production and sales was observed to be based on the audited statements of the
concerned producers of Tapioca Starch. Verification of their cost of production of Tapioca
Starch for the year 2003-04 was carried out with relevant records and balance sheets and
was found to be in order.

296 G Jos— 16
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(g) Loss of Exports

It has also been claimed that the reason for the woes of the domestic industry is
loss of its export market that has declined to 88 MTs in 2003-04 compared to 2749 MTs in
2001-02 and not the imports of Tapioca Starch, ft is important to keep in mind that the
production line for production of Starch is common both for the domestic consumption and
for the export market. A domestic industry that was not able to compete in the
domestic market could hardly have been expected to compete in the international
market, speciaily when the domestic supplies were the major market for the
domestic industry and exports constituted only a fraction of its market. The injury
caused to the domestic producers by the increased imports, therefore, had its effect
on the export performance of the domestic producers as well.

12. Analysis of extraneoué factors

A number of other issues have been raised by various parties justifying the
increased imports or to show that the injury caused to the domestic industry was not on
account of increased imports but on account of other factors. While the domestic industry
has suffered serious injury and they have alleged the injury to have been caused by the
cheaper imports, some others have argued that the injury to the domestic producers of
Tapioca Starch has been caused due to increase in the cost of production of Tapioca
Starch resulting from the increased cost of raw material, power, water etc.. The same has
been examined as under:-

(a) Raw materials

It has been argued that the domestic producers have pracured their raw materials
particularly the raw tapioca tubers for manufacture of Tapioca Starch which was far more
expensive which is the cause for injury to the domestic industry. In this connection the
domestic producers have stated that the tapioca tuber (Cassava) price includes cost of
transportaticn & handling and also procurement costs. The increase in transportation cost
has attributed substantially to the cost of tubers. This being the situation, it cannot be
contended that the basic tuber price has increased in the recent years.

(b}  Ground water depletion

It has been stated that it is the adverse and-high rate of ground water depietion that.
has affected the productivity resulting in increased cost of production. it has been
observed that from the details furnished, that the tapioca based Starch units haye‘
adequate ground water resources. Alternative source of water such as tanker supplies is
also available for certain pockets where ground water level is not sufficient. Hence
continuous source of water is available for the manufacturing units. On account of water
depletion increase in the cost of production, if | any, would not exceed 2% to 3% of the
total cost of production. The industry is more than six decades old and it has been facing
almost consistent weather conditions. There is no abnormal change in the weather or rain
pattern in the Tapioca growing and processing region. The region has certainly been

witnessing more than normal rains in a given period cycle, which helps re-charging of
~ ground water. Further the Tamilnadu Government has brought in legislation for mandatory
Rain Harvesting systems, which has been uniformly installed/ implemented through out
the state. The effect of this scheme has already started yielding resuits and in the years to
come this scheme will substantially augment the ground water resources in a substantial
way. .

-~
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(c) Increase in the cost of energy.

. -t-has been observed from the details furnished based on Audited statements of
the domestic producers of Tapioca Starch that the cost of energy constitutes about 3% to
4% of the total cost of production. Any increase in such cost either due to increase in
power tariff or for drawing water will be insignificant as compared to the total cost of
production.

While it may be true that the domestic producers of Tapioca Starch may have
become uncompetitive on account of relatively high variable costs, the fact remains that it
is the cheaper imports which have taken away the market share of the domestic producers
and forced them to restrict their production facilities.

- (d) Inability of small scale units to compete with large scale units.

The small scale units co-exist along with medium scale units. Even though there is
competition in the industry it is healthy one and not restricted to small scale and medium
scale industries. In fact the imports have affected the medium scale industries much more
as their capacity utilisation was only 29% as against capacity utlisation of 41% by the
small scale units (in the year 2003-04). Hence it cannot be said that the medium scale
units are the cause for the injury to the small scale units.

(e) Withdrawal of preferentlal treatment in respect of Excise Duty to smali.
Scale units vis-a-vis medium units

In this connection it has been observed that Central Excise duty on wet starch
was imposed for the first time in 1976. Since there were certain technical issues involved
as regards the marketability of wet starch the excise duty imposed was not given effect. In
1997 the levy was re-introduced but the small units on the basis of value of clearances
effected by them were exempted from such levy. Subsequently.in May 2000 the
exemption was granted to all units without any discrimination primarily to remove the
anomaly existing in the industry. This was also probably due to the fact that the revenue
potential was observed to be negligible vis-a-vis the cost of collection. It may be pertinent
to note medium scale industries are more affected than the small scale units as evident
from their capacity utilisation compared to the medium scale units.

13. Adjustment Plan

(a) The domestic industry have submitted restructuring plans indicating details of effort
being taken and planned to be taken to make a positive adjustment to improve their
competitiveness. The domestic producers have categorically stated that they understand
that the relief granted as safeguard duty is a short-term measure. The existing facilities
were built in the pre-liberalisation era and lacked economies of scale leading to high
fixed costs. However, the Indian industry has been regularly upgrading its technology and
improving its manufacturing facilities with the objective of reducing their operative
costs per unit and increasing its effective capacity to satisfy the increasing domestic
demand from most of the sectors. ;

(b) The plans of the domestic industry to make adjustment to the import competition
are not hypothetical. They have identified the reasons for their being not able to meet with
the competition offered by the increased imports. One of the reasons identified by them is
the lack of economies of scales. The domestic producers have constantly been upgrading
their production facilities. The domestic producers have furnished essential details of cost-
saving schemes being pursued by them and the cost reduction likely to be achieved there-
from in response to the questionnaire in a confidential manner.

896 GI/2005—17
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(e) The domestic producers have submitted details of efforts being made by them for
making a positive adjustment to meet with the situaton of competition offered by the
increased imports. The applicants have preposed te take the following measures to bring
down their cost of production to improve ther competitiveness over a period of 4 years
namety:

(i) They have proposed to undertake Tap:oca Tuber seeds development in
association with Central Tuber Crops Research institute (CTCRI), Trivandrum and
Tamilnadu Agricultural University Coimbatore. which will enhance the yield of
Tapioca tubers and its Starch content. CTCRI s the Nodal Agency for conducting
and co-ordinating research on vanicus aspects of tropical tuber crops in India. It is
also the leading organisation i the sphere of technology transfer of tuber crops in
india.

(i) The Technical Advisory Commitiee of Starch & Sago manufacturers has
identified certain technologicai improvements at a nominal cest which can be
implemented by the indusiry, ramely,

(a) Hydrocyclone fas ity for reducing water consumption and pollution

load by about fifty percent.

(b) Rasper for be'ter recovery of Starch from tubers

(c) Sand Cyclore for removal of sand and silicon from the Starch and
Sago for improving the quaiity.

(d) Pulp Press for imiproving extraction of Starch from tubers and
reducing fermentation effects.

(e) Reverse Osmosis Plant/De-mineralization Plant for purifying and
recycling of water

() Separator for improving extraction of Starch.

(g9) Automatic Roaster and Dryer for improving the quality of Starch and
Sago and for enabling continued production even on cloudy and
rainy days

(h) Automatic Pceling Machine for peeling the skin and rind of the
Tapioca tubers.

(iii) The Starch and Sagoe ind.stry generates a massive quantity of waste in the
shape of Thippi, a by-product used as cattle feed, which is now being sold without
any value addition. They are in the process of treating this by-product and
marketing it with suitable value additions for bringing ahbout a substantial cost
reduction.

in addition it has also been mentioned by Spac Tapioca Products (india) Limited
Erode, Tamil Nadu that their manufacturing plant has been set up with the Thai
collaboration with a state of art technology and it is a new plant. fully mechanized meeting
the international quality standards <and specifications. 8eing a new plant any cost reduction
can only be achieved through better utilisation of capacities. However they have been
making all efforts in reducing their cost of production and for achieving better plant
parameters. Serious attempts are being made by way of in house Research and
Development to bring about optimum efficiency for better yield both in tuber produce and
its starch content. They alongwith other Starch manufacturers in Tamilnadu and
SAGOSERVE are closely associated with the efforts taken for enhancing the yield of
Tapioca tubers and its Starch content, under the guidance of Central Tuber Crops
Research Institute (CTCRI), Trivandrum and Tamilnadu Agricultural University
Coimbatore. They have set up their own Research & Development division and
continuous efforts are being made in various facets of tapioca cultivation, such as trial
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plantation of Cassava Mosaic Disease (CMD) resistant tuber, improving farm techniques
as per experls advise, exploration and testing of new areas for tapioca plantation. As a
measure to help the farming community, they have approached Indian Overseas Bank to
provide crop loans to the farmers, under a tripartite arrangement with them.

(d) In regard to the adjustment plan of the dornestic Tapioca Starch industry the main
issue raised some of the opposing interested parties is that the adjustment plan is not
product-specific i.e. it is not related to improvement in the gquality of Starch. In regard to
the issue that the restructuring plan is not product specific, it is observed that the law does
not require the restructuring pian ‘e e product specific. Besides, any plan that attempts
to improve upon the cost of producticn of the product, fixed or variable, cannot be said to
be a plan not having a tearnng on that product.

(e) In this connection, it is ctserved that they have planned to achieve better plant
efficiency by maximizing te piant capacity utilization. They have identified the higher
fixed cost as the major pretlsm «anicerning their production, which they have sought to
overcome. The details furrished by the domestic industries are considered to be
adequate as they specificaty address to the problem identified by the domestic industry
and constitute a reascnable piin 1o restructure the domestic industry.

f) It is also otserved that the Government of Tamilnadu also has accorded
importance to deveiopment & constr::iction of roads and several works have been initiated
with massive investments with the assisiance of the World Bank. tn Perambaiur District of
Tamilnadu alone which is a Tapicca growing area projects including water supply
projects, relaying of roads worth about Rs 300 Crores have been undertaken. The price
crash enhanced the adverse impact on the Tapioca growing territory. The fall in prices has
harmed these districts of Tamil Nadu. The small farmers are in debt trap. The proposed
developmental activity will definitely expedite and facilitate the farming community to take
their produce namely Tapioca Tubers to the processing industries and thus bring about
cost reductions.

(g) The Indian Tapioca Starch industry is unique in itseif. It is highly fragmented and
most of the members are in unorganized sector. Most of them work in their own mills and
eam their livelihood. That being so their ability to restructure to bring about any major cost
reduction is extremely limited. The only alternative is to improve their capacity utilization to
optimize the cost. Higher capacity cannot be achieved unless the right environment
exists. However, the restructuring plans appear to. be viable, which is likely to be
implemented and give resuits in a period of about four years. It is, therefore, observed the
domestic industry is in the process of making positive adjustment to compete with imports
and that they require about four years to become competitive.

14.  Provisional Safeguard Duty

In view of the fact that critical circumstances indicating that the domestic industry is
likely to suffer irreparable damage in case imposition of safeguard duty was delayed till the
completion of the investigation did not prima facie exist, no recommendation to impose
provisional safeguard duty was made.

15.  Share of Countries in Exports to India

On the basis of information in regard to imports of Tapioca Starch into India during
the period 2003-04, it is observed that only two countries namely Thailand and Vietnam
exported the said Tapioca Starch to India during this period. Their shares in india's imports
during this period on the basis of Bill of Lading quantities were as under.
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| Country/Territory | Imports - MT [ %age share ]
L Thailand 1 7372.154 66.42% ﬂ
{ Vietnam I 3727.428 33.58%

B Total ] 11099.582 or say 11100 100% j

16. Public Interest

(i Some of the parties have argued that imposition of safeguard duty would not serve
any public interest. On the contrary, imposition of safeguard duty would severely prejudice
the public interest as a number of end user industries may close down. It has been
claimed that imposition of Safequard duty on Tapioca Starch would make it costlier and
this would be against consumer interest. In this regard, it is observed that the imposition
of safeguard duty is not likely to have any significant effect on the user industry and the
consumers thereof especially as the safeguard duty is proposed to be imposed only to the
extent neces.a . ‘0 protect the domestic producers of Tapioca Starch. Further, it is
cbserved that the cvnression ‘public interest’ does not cover in its ambit consumer interest
alone. It is a much wider term, which covers in its ambit the general social weifare taking
into account the larger community interest. While the imposition of safeguard duty may
result in increased cost of imported Starch in the hand of buyers and therefore, it may also
affect the end products manufactured therefrom, it is important to keep in mind the
objective of imposition of safeguard duty. The purpose of imposition of safeguard duty is to
provide time to the domestic industry to make positive adjustment to meet with the new
situation of competition offered by the increased imports. The imposition of safeguard
duty, for the period and to the extent just adequate would, therefore, not only minimise the
adverse effect, if any, for the customers but also allow them a wider choice to source their
requirements, and at competitive prices. The domestic producers who are mostly in small
scale unorganized sector and have set up plants with their own investments provide
employment to a large number of people and make valuable contribution to the national
economy. Safeguard duty, which would enable the domestic producers to survive in the
face of competition offered by the increased imports, will, therefore, also be in the long-
term interest of the buyers of Starch and Sago as well as of the buyers of products
manufactured therefrom.

(ii) It has aiso been submitted that imposition of safeguard duty will adversely affect
country's exports, as imported Starch used in export production will become costlier. In
this regard, it is observed that in international trade exports are net of duties and taxes i.e.
all duties and taxes inciuding safeguard duty paid on inputs used in the manufacture of
export production are entitled to be refunded as duty drawback etc. Duties and taxes
including safeguard duty paid on imported Starch used in export production would also,
therefore, be entitled to be: refunded. The objective of safeguard duty is to enable the
domestic producers to become internationally competitive. If, therefore, the domestically
produced Starch is not internationally competitive for use in export production, imposition
of safeguard duty should help it in becoming internationally competitive, which should be
in the long-term interest of the exporters. As far as duty free imports of Starch under
various schemes for use in export production are concerned, the same principle as
discussed above applies i.e. either such imports may not be subjected to levy of safeguard
duty, ab initio, or if safeguard duty is collected. it should be entitled to be refunded on
export of final product, in accordance with the existing laws. it is, therefore, ohserved that
imposition of safeguard duty on Starch i1s neither likely to affect adversely the export
production, nor is it against the public interest.



[ M1 —9s 3(i)) STC =T TSI : STHINRO

127

(iii)  Interest of Farming Community

(a) Tapioca is a crop of great cconomic importance, both as human food, animal feed
as well as a raw maternial for industrial products. It is considered to be the cheapest
source of Carbohydrate among the cereals, tubers and root crops. In Tamilnadu, Tapioca
is grown in an area of 0.9 lakh Hectares with the productivity of 35 MT per Hectare, which
is highest in the world. It is cultivated both under irrigated and rain fed conditions. It is
also grown as intercrop in Coconut plantations. Salem in Tamilnadu has traditionally been
the land of Sago and Starch. The Industry got a boost during the 2" World War when
imports from the Far East were difficuit. The Salem region offers good raw material,
cheap labour and good sunshine for a longer period of the day throughout the year,
helping the manufacturers to produce Tapioca based products namely, Sago and starch.
The increased imports at lower prices have adversely affected the Tapioca Farmmers who
are more than five lakh in numbers in Tamilnadu alone. The area under cultivation of
Tapioca has been declining over a period due to the lethal mix of increased imports at very
low prices. As a sequel, the realisation of farmers for their tuber crops which is highly
perishable has not been commensurate with the increase in its cost of cultivation. This has
resulted in many of the farmers abandoning the cultivation which has thrown them out of
employment and leading to misery. In the event of the domestic industry not being
protected, it is apprehended that more and more farmers will desist and abandon Tapioca
cultivation whicti will have its own serious consequences on the availability of raw material
and lead to an agrarian disaster.

(b) Tapioca starch is grown in plains and also in certain pockets of hilly regions around
Salem in Tamilnadu. In the hilly regions, Tapioca is grown predominantly by tribals who
will also be severely affected. The tuber crops play a significant role in the food security of
majority of tribes. The climatic and soil condition of the hilly regions in this part of the state
does not permit any cultivation other than Tapioca. These tribals have no other source of
income and are solely dependent on Tapioca faming. Given their economic and
educational backwardness, any injury to Tapioca based industries will directly hit their
livelihood and their very survival will be at stake. In India agriculture is not an agribusiness
but a way of life.

(c) It is observed that the farmers have been continuously adopting improvement in
farm technologies and farming techniques to achieve better yield of the crops and to
reduce their cultivation costs under the guidance of SAGOSERVE and Central Tuber
Crops Research Institute (CTCRI), Trivandrum. CTCRI is the Nodal agency for conducting
and coordinating research on various aspects of tropical tuber crops in india. It is also the
leading organisation in the sphere of technology transfer of tuber crops in India. The
increased imports at lower prices have dampened the prices leading to depression of
national prices. It is apprehended that as a sequel, the farmers may not be paid their dues
and might move away from cultivating Tapioca in years to follow. This would besides
pushing them into a debt trap but would also resuit in increased imports.

In view of the foregoing it is considered that impasition of safeguard duty will be in
public interest.

F. CONCLUSION AND RECOMMENDATION

(a) In view of the findings above, it is concluded that increased imports of Tapioca
Starch into tndia have threatened to cause serious injury to the domestic producers of
Tapioca Starch and it will be in the Public interest to impose safeguard duty for a period of
three years on imports of Tapioca Starch into India. In arriving at the amount of safeguard
duty that would be adequate to prevent serious injury to the domestic industry and to
facilitate positive adjustment, weighted average cost of production has been taken into
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account for the period 2001-02 to 2003-04. The domestic producers have claimed a
certain amount of profit on the basis of expected return on capital employed etc. which is
considered to be on the higher side and, therefore, a lower amount of profit (confidential)
based on the weighted average cost of production has been considered appropriate and
allowed. Similarly, the C.LF. import prices also have been considered on weighted
average basis for the period 2003-04. Adjustments have been made in the C.\.F. import
price for handling charges on an average basis. The extent of protection has also been
considered on the basis of benefit likely to occur from the restructuring of the domestic
industry besides keeping in mind certain extraneous factors that may have a bearing on
the cost of production and only the minimum level of protection is being recommended that
would facilitate the domestic industry to make a positive adjustment.

(b) Some parties have also argued in favour of a trigger price mechanism i.e.
safeguard duty be imposed only on imports entering at a price iower than a reference
price. This however, is considered irrelevant for the present proceedings as safeguard
measures are not targeted against unfair imports but seek to provide protection to the
domestic industry, if the imports enter in increased quantities and under such conditions
s0 as to cause or threaten to cause serious injury to domestic producers. Also, it does not
appear to be legally tenable in the context of safeguard investigation as that would give 1t a
colour of a price based measure where the low priced imports, although not unfair, would
get discriminated and charged to safeguard duty, whereas the higher priced imports would
not attract safeguard duty. This does not appear to meet with the objectives of safeguard
measures which encourage the domestic producers to make efforts to become
competitive, rather than encouraging inefficiency for the domestic industry or for the
exporters. The trigger price mechanism on the contrary penalises the efficient foreign
producers, while encouraging the inefficient producers.

(c) De-minimis criteria for developing countries:

It has been stated by Ministry of Commerce of PR China that Article 9 of
Agreement on Safeguards provides that safeguard measures shall not be applied against
a preduct originating in a developing country as long as its share of imports of the product
concerned into the importing Member Country does not exceed 3% provided that
developing country Members with less than 3% import share collectively account for not
more than 9 % of total imports of the product concerned. In this connection it is observed
that In pursuance of Clause (a) of sub-section (6) of Section 8B of the Customs Tariff Act,
1975, the Department of Revenue, Ministry of Finance, Government of India has issued
Notifications No. 103/98-Cus dated 14" November 1998 & 62/99-Cus dated 13" May 1999
notifying the list of developing countries for the purpose of Article 9 of the Agreement on
Safeguards. Thailand and Vietnam are included in the said list of notified countries. Since
the share of imports from these two countries is collectively more than 9%, no exemption
from payment of safeguard duty on Tapioca Starch is available to any other developing
country even though their individual share may not exceed 3%.

(d) Considering the need to progressively liberalize the safeguard duty in order to
facilitate positive adjustment by the domestic industry, it is recommended that safeguard
duty be imposed on imporis of Tapioca Starch (classified under Chapter Heading
11081400 / 11081910 / 11081990 ) into India at the rates specified below on ad-valorem
basis over and above the existing leve! of effective protection, for a period of Three years
as under being the minimum necessary for the protection of the domestic industry from the
serious injury threatened to be caused by the increased imports of Tapioca Starch.
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Period Level of total protection | Existing level of Safeguard duty
recommended % effective recommended %
protection % (2) - (8)
(1) 2) 3) @- I
First year 30+33 33
Second year T 30+23 30% 23
Third Year 30+13 13

No safeguard duty is recommended on imports of Sago based on Tapioca
{(Sabudana) and Modified Starches falling under Chapters 1903 and 3505 of the
Customs Tariff Act, 1975, respectively.

[F.No. SG/INV/1/2004)
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