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MINISTRY OF FINANCE
{Department of Revenue)
RESOLUTION
~ New Delhi, the 11th November, 2005

No. 8/85/2005-E.S.—Whereas, in April, 2004, following serious public allegations
into the administration and management of the United Nations Irag Qil-for-Food
Programme (hereinafter referred to as the “Programme”), the United Nations
Secretary{General appointed an independent, high-level inquiry to mvest:gatethe'
administration and management of the Programme in Iraq ;

AND WHE#-'!EAS following this, the United Nations Security Council unanimously
adopted R%solutlon 1538 (2004), which endorsed the inquiry. The three member
Independent Inquiry Committee (hereinafter referred to as the “Committee™) was
headed by Mr. Paul Volcker, former Chairman of the United States Federal

Reserve, |
1

AND WHEREAS on 27" October, 2005 the Committee submitted its 5™ and final
substantivea report in which it has been stated that the Report illustrates the
n{anner in thich Iraq manipulated the Programme to dispense contracts on the |
basis of political preference and to derive illicit payments from companies that
obtained o# and humanitarian aid contracts;

AND WH ;REAS on the same day, the Committee also released a set of 8
comprehejsive tables identifying contractors under the Programme and other
actors of Eégniﬁcance to Programme transactions (including non-contractual
beneﬁciar&%s of Iraqi oil allocations and parties that financed oil transactions);
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AND WHEREAS Tables 1 to 5 contain details of oil transactions and Tables 6 to
8 deal with transactions relating to humanitaria_n aid;

AND WHEREAS in Table 3, details of one contract bearing number M/09/54, in
the name of the company Masefield AG, Switzerland, indicate that purportedly
2,000,000 barrels of oil were allocated and 1,936,000 barrels were lifted. The
comresponding entry in Table 5 relating to contract bearing No.M/09/54 and the
company Masefield AG indicates that US$ 498,973 was levied as surcharge and
that Shri Andleeb Sehgal deposited an amount of US$ 60,000 on 13% March,
2001 and M/s Hamdan Export deposited an amount of US$ 438,518 on 27" May,
2001 in the Jordan National Bank. The intended beneficiary of this contract has
been listed as ‘Mr. K. Natwar Singh, Member of Indian Congress Party’;

AND WHEREAS, similarly, in Table 3, details of one contract bearing number
M/10/57, in the name of the company Masefield AG, Switzerland, indicate that
purportedly 1,000,000 barrels of oil were allocated and 1,001,000 barrels were
lifted. The corresponding entry in Table 5 relating to this contract and the
company Masefield AG indicates that US$ 250,224 was levied as surcharge and
that M/s Hamdan Export deposited an amount of US$ 59,808 on 11% June, 2001
and another amount of US$ 190,214 on 18" December, 2001 in the Jordan
National Bank. The intended beneficiary of this contract has been listed as ‘India
- Congress Party’;

AND WHEREAS the references to Shri K. Natwar Singh and the Congress Party
constitute a matter of deﬁnite' public importance and consequently the
Government has decided to go to the root of this matter, in order to establish the
truth or otherwise of the unverified references relating to payment of surcharge

contained in the Volcker Committee’s Report.;

AND WHEREAS in order to do so, it is felt desirable that an Inquiry Authority may
be set up;
35 GIfrs o



i ' THE GAZETTE OF INDIA : EXTRAORDINARY . {ParT [—S8kc. 1]

NOW,iTHEREFORE, the Government of India hereby resolves to set up a single
memb#r Inquiry Authority to be headed by Mr. Justice R.S. Pathak, former Chief
Justicq& of India and former Judge of the International Court of Justice and the
said A‘Jthority would be named the ‘Justice R.S. Pathak Inquiry Authority’.
|
2. Th% Terms of Reference of the Inquiry Authority would be as follows :-
|
(1)] To inquire into the sources of information, materials and documents that
ere available with the Independent Inquiry Committee (appointed by the
ecretary General of the United Nations to investigate the administration
f the UN Oil-For-Food-Programme) with reference to the Report
i(including the Tables) of the said Committee pertaining io contracts
earing number M/9/54 and number M/10/57 and to give its opinion on the
ﬁuthenticity and reliability of the said sources, materials and documents,
kmd whether, in its opinion, the purported transactions in oil are genuine or
not.

(2)| To inquire into the aforesaid information, materials and documents, and
Lny other material or evidence that may be obtained by the Inquiry
{Authority, and to give its opinion whether the references to. Indian entities
}and individuals pertaining to contracts bearing number M/9/54 and number
MH 0/57 are justified or not.

(3)11 To inquire into the question whether any Indian entity or individual
ireceived any money or other consideration from, or paid any money or
bther consideration to, any Government, agency, company, firm or
ﬁndividual in connection with the purported transactions in oil under' the
bnited Nations Oil-For-Food Programme pertaining to contracts bearing
numbers M/9/54 and number M/10/57.

(4)1‘ To inquire into any other aspect or matter relevant to the Inquiry
pertaining to contracts bearing number M/9/54 and number M/10/57.

(5) \ To make any recommendations or suggestions that the Inquiry Authority

ay consider necessary or proper.
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3. The Authority shall have powers to regulate its own procedure including
the fixing of places and times of its sittings and deciding whether to sit in public or

in private.
4. The Headquarters of the Authority shall be at Delhi.

5. The Authority shall complete its findings and submit its report to the
Government within a time period of six months, unless extended by the

Government.

K. M. CHANDRASEKHAR, Secy.
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