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MINISTRY OF FINANCE
(Department of Revenue)
ORDER
New Delhi, the 30th November, 2005

STAMPS |

81(E).— In exercise of the powers conferred by clause (a) of sub-section (1)

Revenue) published in the Gazette of India, Extra-ordinary, Part-II, Section 3,
subfsection (ii), vide numbers $.0. 1145(E) dated the 18™ October, 2004, and
. 522(E) dated the 7" April. 2005, except as respects things done or omitted

following amendment in the Order of the Government of India, Ministry of
Finhnce (Department of Revenue) number S.0. 130(E), dated the 28" January,
2004, published in Part-II, Section 3, sub-section (ii) of the Gazette of India,
Extra-ordinary dated the 28™ January, 2004, namely:-

In the said Order, for the proviso occurring at the end of the Table
theteto, the following provisos shall be substituted, namely:-
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“Provided that the rates of stamp duty specified in column (2) of the
above Table, on Bills of Exchange for items (b) and (c) of Article 13 and on ‘
promissory note for item (b) of Article 49 of the Schedule I of the Indian Stamp
Act, 1899 (2 of 1899), as referred to in the said Table, shall not apply to usance
bills of exchange or promissory notes drawn or made for securing finance from
the Reserve Bank of India, Industrial Finance Corporation of India, Industrial
Development Bank of India, Small Industries Development Bank of India,
State Financial Corporations, Commercial Banks and Cooperative Banks for
(a) bonafide commercial or trade transactions, (b) seasonal agricultural
operations or the marketing of crops, or (¢) production or marketing activities
of cottage and small scale industries and such instruments shall bear the rate of
stamp duty at one-fifth of the rate specified in the said Table against items (b)
and (c) of Article 13 and item (b) of Article 49, as referred to in the said Table.

Provided further that the rates of stamp duty specified in column (2) of

' the said Table, on promissory note for item (b) of Article 49 of the Schedule I

of the Indian Stamp Act, 1899 (2 of 1899), as referred to in the said Table, shall

also not apply to promissory note in the form of commercial paﬁqr and such

instruments shall bear the rate of stamp duty at one-fifth of the rate specified in
the said Table against item (b) of Article 49, as referred to in the said Table.

Explanation 1.- For the purposes of the first proviso-

(a) the expression “agricultural operations” includes animal husbandry
and allied activities jointly undertaken with agricultural operations;

(b)  “crops” include products of agticultural operations;

(c) the expression “marketing of crops” includes the processing of crops
prior to marketing by agrlcultural producers or any organization of
such producers.

Explanation 2.- For the purpose of the second proviso, “commercial paper”
means an unsecured money market instrument issued, in the form of a
promissory note, in accordance with the guidelines issued by the Reserve Bank
of India from time to time.

Explanation 3.~ The duty chargeable shall, wherever necessary, be rounded off
to the next five paise.” -
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