_REGD.NO.D.L.-33004/99

rﬁ:@ﬁozﬁvw—asowsvg

3"_\'?[ SR °
Che Gazette ofoJ

ExrmonnmARY
T 11 —08 3—39- WU (ii)
PART II—Section 3—Sub-section (i)
iR & weRtlia

PUBLISHED BY AUTHORITY

d. 35| +d faoelt, GEfaar, sHad 12, 2006 /49 22, 1927
No. 35] | ~ NEW DELHI, THURSDAY, JANUARY 12, 2006/PAUSA 22, 1927

FAfergET
a3, 12 S, 2006

W whasyfa oiv R s -
( arreafies fafa ) (deitert ) i, 2006

I, 38( 3 ).— S, WRary gyl 3k fafma & siftform, 1992 (1992
@I 15) B TRT 30 T J&w Wfedl B FA IR gL TIGERT AR Hfersgfer
AR fafma & (arafRe i) fafrm, 1996 & sk welem s & fore
fFerfaRea faftas swm &, el -

1. 5 Pafrmt @ W R AR R 8 (aReafes Bift) (@evem)
Taferrm, 2006 ®er 57 TH |

2. 3w # 3 g B ARG B g B |
3. wRdra whrfr s faforra @ (oreaRe fift) fafram, 1006 % ¢
(i) %ﬁﬂmzﬁ,'
(@ @S (5) B vear P we st T s, e -
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"(5w) ool peaTs anwia T4y ¥ a8 vl e wom
g W 3 wol a1 vl Gefte foeal § yafe dh w®
fafem axat €

‘& ool gefte foma & sieemgT & oot g R fad
FRa 2, 3 91 grT 9o R T & s

(@) @5 (@) ¥, v= 9w sk fomal’ & vvaq gk wel wfed
ghoyferdl” & 4, v ‘s w@oi g1 w@ol wefta fergel
3ra:zenfua fed s ;

(i) fofzm 7 4, @3 (@) ¥, o= "gfogfedl” & g, 9= "gar wof aon
waof deftra forgal sra:<enfua fed s

- (il Tof-ram 26 9, 3u-fafam (1) & vean, Fefafea wRqe sia-<enfua fea
SR, e -

'Ry O 16 ol veads A it om & e §, o @
aniverat, ot a1 ol Faftr feradt 2 ge, §a o 18 &y sfirer®
& v ¥ Foiga & o sfimen & = s |

(iv) fafam 43 ffafea & sfaenfua foear swm, s -
‘Rifrers 2w

3. (1) = R ¥ o Jaeet % weadE, TRwRe S s
AT B 9§ feet & 7N v Tooe e o= &1 fafsems oo -

(@) gfaefoa ;
(@) 2 SR o)
@ e v A TR

(m) gfoa wor foaal, o @1 & s wafta o1 da wwida
gragfodl € ; a1
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@) uRPRE (1) % 309 e T o RREEE geTE TReORe
 Rfuw bR R peERAT

(3) urwRe fify & fd 7w e W % s v fe e am
o1 fafvrem daer e s foraat # & fomar s |

W) fh oot oare EmRa il w8 % Fe v fve T o @
R dr ol o o S fevaet 3 & fon
fafvam 44 & su-fafm (5) & sgaR 1 -

(V) %ﬁm 44 F -

(@) 3Iu-fafram (1) & vean, Ffafed wae sawntta o s,
3121‘??[: |

mw%mﬁa@aﬁaﬁéﬁwwﬁmﬁamﬁa
it % & i amy =& & |

@) R (1) % vear, FrfRed s st fe
S, Srefq

5) v v e R i RrefiRed R Rt %
e e 2

@ e b o B wed SRR Pt o 39 W B e
e T Fftrdt % o iR @ it o 8

@ ot o v & ol @ ffas Saa so9 e
329 & TR <ol ar vauf Wt et # & fsar swen,
g qrat o1 Al & daw Y ¥ R awtiy
aﬁmawmaﬁmﬁmaﬁﬁ J&i1q
TS & g gedie ; AR
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M @ (@) ¥ sER FRe @ st R I .
ureaRe Bty v it @ fafves s oo
g B IcuPTeie FTHFH A P |

(vi) farfrem 52 #, Sufafraw (4) 4, @3 (@) 4 -

(@) 3u-Ts (xi) ¥, 396 d ¥ yoe a9 g = ‘R, & a9 @
-SITiMT:

(@) 3u-Ts (Xii) & g, F=foRad 3u-98 sia<enta faar smam,
A,

(i-) ot eI et i B 3 A 3, vt & sfsRon
3R B A £ I 3! o4 ; AR,
(L. &, saferst/farenfa/4/25601/2006 ]
TH. SHIGT, 3TeAe]
R fewor :

(1) wreira gfergfa 3R fafma a1 (oreafRes foft) fafvam, 1996, 7o fafram,
I3, ¥, 856(3), 9 fevmaR 1996 @ Ra & oty A gt g 4 |

(2) wreira wfergfer 3R fafoma @ (oReafe foftn) fafrem, 1996 e -

(@ 15 e, 1997 o welrg wfegfar ok fafommr o (oRaRks fft)
(wenes) fafwam, 1997, F.am. . 327 (3), g0

(@) 12 a9, 1998 @ WRArT glygfar sk fafrma @1 (oReafRkes faft)
(sene) fafem, 1998, @r.3m. 9.32 (31), g1

(M 8 fewer, 1999 & et wfasgfar sk fafma & (e Fofd)
(Fremes) Tafam, 1999, &1.37m. 9.1223 (), RT

(@) 14 91, 2000 B W ghagfa sk ot 4 (urafke il
(reher) Tafgm, 2000, @131, §.235 (3), GRT

(8) 28 @, 2000 B WA whyfa AR fafomag @ ol sl
TR @ JdTe) (e e, 2000, @3, §.278 (3), FRT
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20 7E, 2000 B WAy ufgyfa AR fafeg O (o i)
(G ?i‘\fhm) fafvram, 2000, @31, ¥.484 (), I

23 FFTERY, 2001 @ WRara gferygfa sk fafma &8 (ReaRke Fift)
(creiver) faferam, 2001, @r.3m. <. 69 (31), BRI

20 W, 2001 B WAy wiagfa sk fafma @ (realddl am
e gerg) (evem) fafmam, 2001, 1.3, 4. 476 (31), g

23 F[e$, 2001 B R gieyfy sk fafa & (avolke Tt -
(g Aehvem) fafaw, 2001, $1.31. 4. 698 (1), RT

20 TRad, 2002.a%rm?‘n'a gfasfar sk fafrmg @ (ureafRke i)

(Frenver) faferam, 2002, @130 4. 219 (H), g

11 3, 2002 B WRarg gfagfa 3R fafea @1 (oraaRe i)
(R weive) fafwam, 2002, @.3m. <. 625 (37), &)

30 e, 2002 B WRarg ghyfd 3R fafg 1 (uRwRe ffh)
(ST weie) faferm, 2002, @1.30. 4. 809 (31), gRI

gﬁﬁmmoza%rwmsr%?{%sﬁ?ﬁﬁwa’rs‘ (aR=Re i)
(dter weher) fafsram, 2002, @.3m. %956 (), =T

27 R 2002 @ TRAT s 3R Rt 91 (S ftrerd g
sita o sk aRa FRRIRE 3% % fre whea) fifwm, 200,
@3, H.1045 (), ERT

20 7 2003 @ WA wfingfr R ff @ (R B
(sfeivers) faferam, 2003, @131, ¥.632 (31), BRI

12 A 2004 B HRara yiagfa sk fafmg @ R f5ft)
(wieiver) faferm, 2004, wr. &, ulaay/famtau/a/2004, gRT

10 AId 2004 @ ARG hoyfa ik fafmg @ (sugaa qon sfua
T & fete wids) fafvram, 2004, &1 3. 4. 398 (), BRI

FeNfUa ge & |
B plieé-R
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 12th January, 2006

Securities and Exchange Board of India
(Mutual Funds) (Amendment) Regulations, 2006

S.0. 38(E).— In exercise of the powers conferred by section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board
heraby makes the following Regulations to further amend the Securities and
Exchange Board of India (Mutual Funds) Regulations, 1998, namely :-

1. These Regulations may be called the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 2006.

2. They shall come into force on the date of their publication in the Official
Gazette.

3. In the Securities and Exchange Board of India (Mutual Funds)

Regulations, 1996:

(i) in regulation 2 —
(a) after clause (ma) the following clauses shall be inserted,
namely:-
“(mb) ‘gold exchange traded fund scheme' shall mean a
mutual fund scheme that invests primarily in gold or gold
related instruments;
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“(mc) ‘gold related instrument’ shail mean such instrument
having gold as underlying, as may be speéified by the Board
from time to time;”

(b) in clause (q), after the words “including money market
instruments” and before the semi-colon, the words “or gold or

gold related instruments” shall be inserted; -

(ii) in regulation 7, in clause (g), after the words “keep custody of the

(iii} in

securities”, the words “or gold and gold related instruments"
shall be inserted;

regulation 26, after sub-regulation (1), the following proviso
shall be inserted, namely:-

“Provided that in case of a gold exchange traded fund
scheme, the assets of the scheme being gold or gold related
instruments may be kept in custody of a bank which is
registered as a custodian with the Board.”

(iv) regulation 43 shall be substituted with the following, namely:-

“Investment objective

43. (1) Subject to other provisions of these regulations, a

mutual fund may invest moneys collected under any of its

schemes only in —

(a) securities;

(b} money market instruments;

(¢} privately placed debentures;

(d) securitised debt instruments, which are either asset
backed or mortgage backed securities; or

(e) gold or gold related instruments.

(2) Any investment made under sub-regulation (1) shall be in

accordance with the investment objective of the relevant

mutual fund scheme.
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(3} Moneys collected under any money market scheme of a
mutual fund shait be invested only in money market
instruments.

| (4) Moneys collected under any gold exchange traded fund
scheme shall be invested only in gold or gold related
instruments, in accordance with sub-regulation (5} of

regulation 44."

(v} in regulation 44 —

(a) after sub-regulation {1}, the following proviso shall be

inserted, namely:

“Provided that nothing in'the Seventh Schedule shali apply to

a gold exchange traded fund scheme.”

(b) after sub-regulation {4), the following sub-regulation shall

be inserted, namely:

“(5) A gold exchange traded fund scheme shall be subject to

the following investment restrictions:

(a) the initial issue expenses in respect of any such scheme
shall not exceed six percent of the funds raised under that
scheme;

(b) the funds of any such scheme shall be invested only in
gold or gold related instruments in accordance with its
investment objective, except to the extent necessary to
meet the liquidity requirements for honouring repurchases
or redemptions, as disclosed in the offer document; and

{c} pending depioyment of funds in accordance with clause
{b), the mutual fund may invest such funds in short term
deposits of scheduled commercial banks.”

(vi) in regulation 52, in sub-regulation (4), in clause (b}:-
(a) in sub-clause (xii), the word ‘and’ appearing at the end thereof,

shall be omitted;
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{b) after sub-clause (xii}, the following sub-clause shall be
inserted, namely, '
“(xii-a) in case of a gold exchange traded fund scheme,
recurring expenses incurred towards storage and handling of
gold; and,”

[F. No. SEBI/LAD/DOP/25601/2006] -
- M. DAMODARAN, Chairman

Footnotes: |

(1) The ‘Securities and Exchange Board of India (Mutual Funds)
Regulations, 1996, the Principal Regulations were published in the
Gazette of India on December 9, 1996 vide S.0. No. 856(E).

(2) The : Securities and Exchange Board of India (Mutual Funds)
Regulations, 1996 were subsequently amended —

(a)on April 15, 1997 by the Securities and Exchange Board of
India (Mutual Funds) (Amendmént) Regulations, 1997 vide
. 8.0. No.327(E).
{(b) on January 12, 1898 by the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 1998 vide
" 8.0.'No.32(E).
(c) on December 08, 1999 by the Securities and Exchange Board
of India (Mutual Funds) (Amendment) Regulations, 1999 vide
- 8.0. No.1223(E).

37 51/0l-3



n_

THE GAZETTE OF INDIA : EXTRAQRDINARY {Pakt I—-Sge 3(in)]

(d) on March 14, 2000 by the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 2000 vide
S.0. No.235 (E).

(e) on March 28, 2000 by the Securities and Exchange Board of
India (Appeal to the Securities Appellate  Tribunal)
(Amendment) Regulations, 2000 vide S.0. No.278(E).

(f) on May 22, 2000 by the Securities and Exchange Board of
India (Mutual Funds) (Second Amendment) Regulations, 2000
vide S5.0. No.484 (E).

(g) on January 23, 2001 by the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 2001 vide
S.0. No.69 (E).

(h)yon May 29, 2001 by the Securities and Exchange Board of
India (Investment Advice by Intermediaries) (Amendment)
Regulations, 2001 vide S$.0. No 476(E).

(i) on July 23, 2001 by the Securities and Exchange Board of
India (Mutual Funds) (Second Amendment) Regulations, 2001
vide S.0. No.G38(E).

(j) on February 20, 2002 by the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 2002 vide
S5.0. No.219 (E). '

(k) on June 11, 2002 by the Securities and Exchange Board of
India (Mutual Funds) (Second Amendment) Regulations, 2002
vide S.0. N0.625 (E).

() on July 30, 2002 by the Securities and Exchange Board of
India (Mutual Funds) (Third Amendment} Regulations, 2002
vide §5.0. No.809(E).

(m)on September 9, 2002 by the Securities and Exchange Board
of India (Mutual Funds) (Fourth Amendment) Regulations,
2002 vide S.0O. No.956(E).
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~(n)on September 27, 2002 by the Securities and Exchange Board
of India (Procedure for Holding Enquiry by Enquiry Officer and
Imposing Penalty} Regulations, 2002 vide S.0. No.1045(E).

(o) on May 29, 2003 by the Securities and Exchange Board of

India (Mutual Funds) (Amendment) Regulations, 2003 vide
S.0.No. 632(E). |

- (p) on January 12, 2004 by the Securities and Exchange Board of
India (Mutual Funds) (Amendment) Regulations, 2004 vide
F.No SEBALAD\DOPM\2004.

(q) on March 10, 2004 by the Securities and Exchange Board of
India (Criteria for Fit and Proper Person) Regulations, 2004
vide S.0. No. 398(E). )

g
HaTg, 12 ST, 2006
T wiayfa i fafee ae
( wieryfar sifirerer ) (Hemem ) faf@m, 2006

LI 39( 3 ).— 3k, vy whrfr ik R @ i, 1902
(1992 T 15) B €RT 30 GRT F&d wIferal & FAIT 3R P TAEERT WRAg
wferiet 3R fafma a8 @fogfa sfires) fofm, 1996 @1 3k deew o=

%Wﬁmﬁﬁm%ﬁwm% Fe -

1. 3 fafwat wmﬁu;rfﬁ&%sihﬁﬁwa‘rs‘ (sfersgfr sifiRers) (Fenem)

faferam, 2006 w1 57 THT |
N T JUE GNP UM S G o
3. WRarg ghayf AR fafma & fmgfa sfres) fafem, 199 # -
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M - 2 ¥, @3 (5) F=fefea 3 sfawnfa e s,
31afq -

@) FNRGE AT, VEd I ufagfadl FeEr wRaa
gfryfy gk fafma a1 (ureaf¥e faft) fafvam, 1006 &
FER IRR® iy gr1 enfRa ol a1 waof wefta
forgat & wae 4, &, WA ufayfqa swerar a0t ar aof
Faftr ferad! @ Ram # @ AR I e S Jan
JaH o FhmE &, 3R o -

() wee & wiegfaal soar w0l o @l Efa
Torgdl & T &0 G ;

(i) wfrgfet srear waol o ool wEfte foeat &
TG TED B WiGd 8 et Braal a1 JSRT &
HUEYT ;

(iliy wfergferdt & Frfweat gy & T a1 & W AT
RO & AED B YR @, ARG B
MEIYd B e BrIal a1 USRI § dattE g
FR

(iv) g () & (i) & Fiie da=t & aftee s
@A FR & e B

afAfaa g |
i) fafrm 6 o soRfrm (1) 3, @3 (@) b vwae, RrefiRe
W3 Jia:wntya faar Jm, Jeid -

"@P) HdEd & U deadd I fee ot & 3= suféa
FgAee &,y it @ <ol on <ol wefia
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foradt & T§d FiRed Aaif yed T & &89 H,
el @ e

(i) fofrrm 8 ®, 3u-fafrae (3) & Uz, ﬁmﬁf‘@awm:ﬂ
ﬁﬁmmwﬁﬁ%ﬁmﬁ 3t -

'Ry a8 fo 9% tﬁmﬁmmmma o a1 ar IEdS B
ﬁﬁﬁﬁwmﬁﬁmmwmﬁw
FReT® JaTd Ja R qe fefa ax W |

"(4) ARG ;r%ﬂg&r sk Rt o frfy FfiRew)
(greeq) fafam, 2006 & gRW & aRE & ARG IR0
-y gRoT A aren giayfa diRes dae @ @& gd
AT o ¥ wEEN & uReRe Yy & w@or ar @l
e forad & a1 AfiRes Ja gar= & wom |

(1. . sfersl/feremfay/iy/25602/2006 ]
UH. TG, ST
g fewor :

(1) ﬁmﬁugﬁ‘lﬁrﬁ?%ﬁwaﬁ uﬁﬁg;ﬁrsaﬁaw ) fafererT, 1996, TE
faforam, &1 30.9.344 (31), 16 WS, 1996 aﬁm&swﬁmﬁmge

|

@ wRdE gfaygfa #R fafea @F o sficees) fafam, 1906

(@ 4 fewwR, 1996 B wara giogfa sk Rt & el
- Ff¥ers) (enem) faferaw, 1996, vwr.al. <4.851(%), g1

(@) 17 FFER, 1067 B TRI ghrgfa ik fafma @ @faafa
FReTe) (Fener) fafram, 1997, 3137, H.732(30), g1

(M 5 SFa, 1998 @ WRaa gfagfa Ak foftmg O afogfa
Ffirere) (sraner) fafsom, 1998, H1.3M. F.17(31), R

87 62/05 -
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@ 28 9, 2000 B s e A R (e e
=granféreRoer & 3da) (Fene) e, 2000, F.3m |.278 (31),
a

(§) 29 5%, 2001 B ARarg ghayfa 3R fafma a8 (wemafdal s
fafrem wee) (Senem) fafem, 2001, ®n.3m. 4. 476 (31), RO

(@) 27%@2002@%@1%%%%@?(%3%%
gRT S g & Sﬂ‘\faﬂﬁﬁsﬁmﬁﬁﬁﬁéﬁzm)
2002, 1.3, . 1045 (37), BRI

(®) 10 AT 2004 B ARara sfagfd SR Rt 9 (Fugaa oo 3had
@ & e aees) faferm, 2004, @r.3m. <. 398 (31), g0

TENMUT g |

NOTIFICATION
Mumbai, the 12th January, 2006

Securities and Exchange Board of India
(C ustodlan of Securities) (Amendment) Regulatlons, 2006

S.0. 39(E)_In exercise of the powers conferred by section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board
hereby makes the following Regulations to further amend the Securities and
Exchange Board of India (Custodian of Securities) Regulations, 1996,

namely :-

1. These Regulations may be called the Securities and Exchange Board of
India (Custodian of Securities) (Amendment) Regulations, 2006.

2. They shall come into force on the date of their publication in the Official
Gazette.

3. In the Securities and Exchange Board of India (Custodian of Securities)
Regulations, 1996 ~
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(i) in regulation 2, clause (e) shall be substituted ‘with the following,
namely —

"(e) ‘custodial services' in relation to securities of a client or gold or |

gold related instruments held by a mutual fund in accordance
with the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996 means, safekeeping of such
securities or gold or gold related instruments and providing
services incidental thereto, and includes-
(i) maintaining accounts of securities or gold or gold related
instruments of a client;
(it) collecting the benefits or rights accruing to the ciient in
respect of securities or goid or gold related instruments;
(iii) keebing the client informed of the actions taken or .'to be
taken by the issuer of securities, having a bearing 6n the
benefits or rights abcruing to the client; and
(iv) maintaining and recoriciling records of the services
referred to in sub-clauses (i) to (jii).”

(ii) in regulation 6, in sub-regulation (1), after clause (b), the following

clause shall be inserted, namely —

“(ba) the applicant has the'requisite approvals under any law for the
time being in force, in connection with providing custodial
services in respect of gold or gold reléted instruments of é
mutual fund, where applicable;”

(i) in regulation 8, after sub-regulation (3), the foliowing proviso and
sub-reguiation shall be ihserted, namely —

“Provided that the Board may restrict the certificate of registration to

providing custodial services either in respect of securities or in

respect of gold or gold related instruments of a client.”

“(4) A custodian of securities holding a certificate of registration as on

the date of commencement of the Securities and Exchange Board of

India (Custodian of Securities) (Amendment) Regulations, 2008 may
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provide custodial services in respect of gold or gold related

instruments of a mutual fund only after taking prior approval of the
Board.”

[F. No. SEBI/LAD/DOP/25602/2006]
M. DAMODARAN, Chairman
Footnotes:

(1) The Securities and Exchange Board of India (Custodian of Securities)
Regulations, 1996, the Principal Regulations were published in the
Gazette of India on May 16, 1996 vide S.0O. No. 344(E).

(2) The Securities and Exchange Board of India (Custodian of Securities)
Regulations, 1996 were subsequently amended —

(a) on December 4, 1996 by the Securities and Exchange Board of
India (Custodian of Securities) (Amendment) Regulations, 1996
vide S.0. No.851(E).

(b} on October 17, 1997 by the Securities and Exchange Board of
India (Custodian of Securities) (Amendment) Regulations,
1997 vide 8.0. No.732 (E).

{c) on January 5, 1998 by the Securities and Exchange Board of
India (Custodian of Securities) (Amendment) Regulations, 1998
vide S.0. No.17 (E).

(d) on March 28, 2000 by the Securities and Exchange Board of
India (Appeal to the Securites Appellate Tribunai)
(Amendment) Regulations, 2000 vide S.0. No.278(E).

(e) on May 29, 2001 by the Securities and Exchange Board of
India (Investment Advice by Intermediaries) (Amendment)
Regulations, 2001 vide 8.0. No.476(E).

(f) on September 27, 2002 by the Securities and Exchange Board
of India (Procedure for Holding Enquiry by Enquiry Officer and
Imposing Penalty) Regulations, 2002 vide S.0. No.1045(E).

(g) on March 10, 2004 by the Securities and Exchange Board of
India (Criteria for Fit and Proper Person) Regulations, 2004
vide S.0. No. 398(E).
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