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1. ¥ 14772005-FigEt— @9 1995 ¥ gurERia dees Re afdfam,

1975 3R drreew M (wfeq awgslt & Tmum duw 99 W e
TP B ATHad T4 Fugu AR gfa FuRo) FoameEsh, 1995(Rd gaa
a5 e Fraael wE T @) B A § @ g

2. EfE Ao DARM WA, Y0 IERW ISR, Fodr b e (e
IS A JAgH FEl T B) 3 fAfde mierd (R 39 T wilerd
HE T §) P WEE T ANE-Td e Re sfdfrm ek
TR fAaHEe @ ogaR 9 & & R 99 v (RN e
TS Hag 7 oA I G FE T E ) D YA D Al I§i 9
fraifoa deda geiRe fren (R 39 a1g deg w19 &a1 a1 2) &
U &1 AR oA 147 ¥ AR WieR A sFRY fe wan & fr deg
ATl TR ISR Yeh oMY A1 @ FIY H et Sig qRH $H A |

3. Wmmﬁmmﬁm%mﬁmmﬂﬁm
e P MR IR URT & I3, R0 & wpifdd RBeaiw 27 Ridax
2005 @ UF AEGfE gaa 9 B D o ER 9o e &
ﬁme%awm&m%ga%mwﬁﬁﬁﬁamw%
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AT B e § greRdt S oy @ 18 R qensfi ured 8,
9P 41 921 qug & FuRer o 9@ ik 39 9@ @ eiRe
H o T b w1 TR Foob B WA IR E Y A F®AT a8 TR,
TN B 8 W S B T v P fog e g8rft 1

®. Hfeea

—_——

4 e gN SWeT Wg-ud & ax ¥ AR #xa gy aevie
T S Py oM @ 91g 39 Wid & we # e it wfhan s
TS B

i) Rffc wRGR 3§ Y TN STRE SHERI © AR HdGd gl
ST Y Y T W ARG A WA W D AN, Weg W B AW
frafae! iR ma®l, wERl T e ST @1 foie 27 fadey
2005 B WirE-IR e @ wffaf A ok SR argRg fha
6 9 wig-aRT GE ArftRge @t AR A 40 RA & AR geemaed
&1 TR AW & AR - ReR fafew wu & sega o |

i) e SEN g SRR AT & P ofe &t wioi faw 6 & RN
4 S0 @ T raiaet SR e B Sude S Tt |

i) 99 v & HRa R gam @ AW 6 B AR Se-IRY @ AR
i gfm fem mr R oy fEwm m & 3 e <m @
frataml/sarem o v < % 3 faifRa awaa & Hox geAmaed o
gy 2 ¢ | frfesl @ WS g gA qun geEEel @ ey ufd
frafaet & 9/ T T @ [RF-IE S WO TR | A

iv) SR srferawe SEER Ry W I v gegel @ WALl @ a)
79 Prafae qen gaEw o T @ | Wi wRe Ry 9w &
yAreE MM Yod & MR FNfU WA Yo Jeed B W9 A
YR B gAgeS fFed (Y@) ¥ g Pkl & Hwa s g 18 | 9rd
B ) TR srRfaawen gl IR u o I & e @ W A
Ide®d A SWIed e & oY 1 & i 7 & SER 4Rd 7 3
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vi)

Ha D w1 A AT S W g B arwe WA R | Wi W
& TeEd MRER 7 a9 0 Fatael o gia B 5 e a
v g gariamfa et fammeet @ orEe 1 @ N (7) @
(8) @ WAOR A B R-qR snfergen & w1 A AF 9 @ deg #
AMATH D TA B WG P AW | 3@ FF FAIU. D GEF AIA @
wafda Fatasl/Sarest & oy fear T 5 3 argde 1@ ¥w (8) &
FURSfeARad A TSN/ WiEd SRd $X ¢ aife fiee
TRFER 3 9 R fRgR &R 99 & ® S99 wgEaen
fatael/Saesl $ R srfagwRn Aa9er ygF o o1 99 oY I8
Tei¥a N 5 3 SRIed R § fuiRg sl T ma &1

W#Wwﬁﬁﬁ%gﬁﬁm.w%wﬁuﬁaﬁaﬁﬁw
6(4) & S UR, FEATe Aofl-

Y FeA®A Fo fero
ST STTIRe Wi,
vy &, it wifds,
A= R19-312300

3T YR e
F0 328 Rrai-gam e, | *
-RT-315400

JH BferaE JAereT o o
409, TTAM 3T WT,
HH-RT7-261031

mﬁwaﬁm%wwﬁﬁaﬁﬁﬁﬁw#mﬂwwﬂﬁ
fem | 4 .
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vil) WRa # deag wa & efaRed w9 smuaal den wavamett @
yeaferat won 8 R e 6(4) @ IFUR sTawdE WA WS
‘Tlg_:_

> Ho fégwm fax foo

> 30 Aedk R fre fero

» #0 R @ o B wo foro

> A i g Rifits

> #p 37T afwa s

> Ao I g ds B
‘>ﬁomﬂ@mwmﬁo
> #0 99 ¢fST B0

> #0 & Iw7 Mreaew foo

> #p St & wEiwfews oo

> Hp WEH AERES
» 0 FeaTor HBERER W0 0

.>ﬁ0ﬁr~rra'ﬂss@q1%fo

» H0 T F0 o .
> #o Faferdt Aefica

> A0 Ao Ifwa gad.mo folo

> #0 & Yot (3Ream) moﬁ—!oﬁoﬁsms‘ﬂfﬁ
> #ip dgu Efem) fero

» A0 AR dcw BUA!

> fip few aiffAeg

> #Ap g fifen d 4o sewdw

» A0 S ®iext wo feo

> A T FTIEA

viil) W tgET @ FgR # Ao TPW IR A AR Ao Yo W@ AT
US W 7 MR-310 WRER WKd Y & ‘




[sml—avs 1] | VTR T U9 ITETR 5
ix) TfSu® g vd wifers Aefiiener (SoTeSUsyR) W IRy
o T % ¥ g oaf aftg foa &9 oot @ g deg A0 &
AT B =N IueE R |

x) RN T R T9ge WeRl gR ARE 9 $ e o Bl
AEAME ®Hsa & T A SUas I} AR I T/ IR DI
fFrieror &g Qe w1 | |

xi) wmrgEE Wed o Rigil (Giggd) & emaR W aRemedt gRi

C ARd IR W) ARG ARG § Heg TId B AHA  SWR-AT,
AR fafmior gg fsdl-amma & o ) Tk R I8 @ @ S
% & afg wea 7w 9 &9 gresReht gow oA sar & | ®0 a8
IXE] TN B B @ g B T I og W W | 59 o
e, SE B Péw R @ 6 A fERede S @ ey § oo
IO AT d A RARv-TE ggd w1 R sRikd
JdEHR g1 RAftaa wafde 8, e fifte oo grr wemee
feban T |

Xii) 9 ARG § **#* W wad e AfETEdt gR1 MU FER W)
TR TS B AR SR & AR MAGN gR1 I Frrael & d8d
I« fraw frar mn & |

xiii) 9 &% 1 3@id, 2004 ¥ WRW 31 #1W, 2005 9F & {@WY (W
afd) & fog & M€ | afa Rvewe & W@l § w@m $ wiw i,
2001-HT9,2002, 37dl,2002-HTd,2003, 3, 2003-7Td,2004 3R G
arafer @ forg &t g |

¥ feEmrfs Swe qu e g

- R B W A S ST & S A SR S YA $ ot 9l W
fraffrg & | graie e o o R ok @t @
Rorvfes dcea fhen Bt € | 98 daeia 8t & oifd ae 8l @



THE GAZETTE OF INDIA : EXTRAORDINARY [ParT I—SEc. 1]

R ol R AR s § T w4 @ we wod & ok
Tg TSRS A gt ik wgiva wnfia TEid B | 3 d@s
B FE A T A ], I TG AH-<fPAE qA qRNSHSIA B # |

6. - N fheHl @ TiF srar 9®e g9 O 9dhar & | gEuNe R i
JorT st WA F IuA B | | 9 GHT 3F U arelt Y AT B
faftrr fpell @1 Saared fear oan @ | aft A8 farde ST’ & SR
¥ € | 78 U oney dofor armft Bt §

7. O fred wfves Soft qon Sue wgell @& w0 H A CR®

- ufefem @ smarg 39, Sudld 392071 B TEd TffEa ® | fEg
Arged affevor dad Ghdes § iR IF@T offF B TEY W Bl
i T8 ©

JAED & AR

8. UHATH FgA<aN Ame A &ar fa fF smafia Sarg ufear Farferd
B BT & R T8 A @ TRl S & WA SIS © R A 8 99 W
ST & &y g8 ¥ | s 7 S@ & g 5 smafia saw e
 PRP P AR W WA S T8 & Rt e & afous
gfeenAflaar & \En, amiRe e e siftm wam, wma e,
ar, faoRer @ AN, SR B UEE 9YT SWURE IJagd, qefoas
- Bfa, Sl A A |

9. 39 AN gN IE 9o Rm mw 2 fF df & d= IS @ Rfwio
frm <ar & R daa s Il &1 & s B wrn ® et 3
qfear At | gorm T B A IS © | 39 @y, I$ I @
IS T ST R T A1 # fvan ofrewn 2 |

e SE @ AR




[ [—wvs 1) WA 1 YT : SR

11.

@ gor 39 faiwamet & w0 § & ur gt g o fb arafes ud
e fRAgwa, [(fwtn atear @ dafiel, ot g v, sae
fafrcem, dwa fgRv, faavwwr vg favos g @ &1 eRw Tffewo |
3me® ®1 g@l & fF A 9 getat v aiftoue gl I wforeneig
B & | TN S Al B TN RER Sy Y R @ E |

AgH U & A Suder il & fog g7 anmaRal/gafdwaet @
WU W W Al IR SleRl @ Aha wfowwdi ww § | amag®

Rl gRT R B o A giidaelt @ Ao 30 o & | wh

YAfIDAT T8 A ERe UG IAYAT ARG IE & AR X @ 8,
TN SIS BT W@lg T & Y STHRT A B IR R E

ﬁrfﬁaﬁtmﬁriﬁ

12.

13.

uresdl e @1 FrEw 2(a) WA g @ FErgaR ok
HT B |

‘T YA SR S HRd # WA & @ Wi § wive avg @ &R geR |
T HAAT GHT B A Y avg @ e N UF 3R avg o s
W WRE A FHA T 8 AfPT swd REwad wiw @ awa awgeli o
freger farerd Seret & 1"

foa SwE @ g g SN gN UeRE! Yo oY WM SIed
AT GOl AT T 98 Tar®H grauve fher oY giaiNe 9aw
W wEr el 87 ¥ | IR, UeAt Jod T B s o faweis
ITg B aReItd f&a w1 g | 59 oMdew A gm@n fhwr fe 9w g™
Swifed A1 iR 99 WL g & orar g8 9 i we wwe
TR & | s W oM el # 39 9@ & @1 By € 9 g™
amafaa Wi ©fewr wferdt @1 & | fbg @ofordl § ofR 8M ¥ 38
IEE FAST gANRE frew § i T & | I8 S s W ddw
TRRe fher & AORY giaiNe YR & W ¥ o 9 9 @ @it 3w
S § 78 Aifoe awfde @ wwmafe Adwa § iR e ad
den JA 9 ¥ | iy sy v € @ 98 E Fer o woan & fe A
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14.

15.

16.

qaferd § SR BN ¥ IaE® gR AWINg SR | AArdT | gRINE
fhe, PR gialRe IR & 9 J A o1 oran &, g S 9
=t & |

e S gRT S Al faaie Sanfed s @ W E SwE § |
FAIfTE § TAHRT AR P BoRaey IADB! BIAGl 7 W AR & Fhal
g | fhg, Faferd A ofw 81 & TRumRaw arafae RdeEnslt | e
IR & foy Sag e i Sar € | SIfE TR SER 1 S
fem & 9 Teu, fFata dwa g wed WA ® PaRa & fag
et Rrgial & ddy A or@y [ @ 9w 6(i) ¥ IvwE W IAfd®
fadrwarsll & SR & RO AN BET FIRINE B wEeEE fE = gl
fg smum® A "1 Wit W A W BN FHHd R B g @
far & | 3uS aramal, VN WA & JEF 9 W9 ¥ $dad 9 ©
fodt Saes g1 6o o @@t € | gfF 99 & G0 W Swed A
TR P TR & Ao § 3G (A Fd FHIEIeH AEEIRSG 6 o

SR &1 P A9 5y I D 98 I8 R dR W ey e s
2 5 99 ¥ smufoe Sare ok e SE EWT Sk SR A BE
IfaY T8l & Paa gaiferd! d dUTHRRE aR Y Bree} | sife i 18
a1 forar wiren € 5 smnfod Sang wfewr @arferd &1 & @fda @fad
# 3 AR W g qen wve] SAR e 2(9) @ A & WdaR DI
= Iarg & B gohal § | I8 S He W 9a § 5 warfod #
siae B A N SaEe &1 gud aagiye folm 98 dar & 1 g9
IR BT G IS A0 & 915 W@ IS | JHaugad adliere]
Jfark ™ amenRa faf= s & fowm m & | a9, A= S @ ufa

e ST AT 6 W

SR B AR RS Sa-aRoml & yaermed wifterd & fofa 2
% ae] ST g1 Swifed #iel IWie FamEet & ey & iR o
¥ o AT B WHE SR B




[ [—aTE ] I 1 T ST

. H‘iﬂ@%ﬂw
17. a9 2(|) ﬁaﬁq@ﬁzﬁ frrrgaR aRuifa fean mn &

(@) "\ FERT & ST AT Ig @ fAfFAir ik 9wy wata B!
dt Frfmeny d wrfd Wi N SARSG! @ & suar 0¥ @ W 8
e wrgfee ST I9 9vg & Po IR SIGT @ TP FYT fawyy
BT ¢ dfe g9 a7 o wnfre 78 & 9E UV 9Aed aerdid
Tifea avg & afas! siear snarad! 9 dag T8 & srrar 9 9Ee WY
TR Yok Y TR P AASA H0 HARH YT, PARA TSRS D
T N &9 FA T | 3 ANSH Y URG N 39 SWE D UHAS
IEH D W H WY BT Q@ 5 § | GgRRaTan INIiaE Y g9 924 B
W de w5 ¢ 1 e IRA # 39 SIE BT YHHTH ISP
e 9 I8 W faRka & 2o § % 9w 4 3 ok N vars Ag ? |
9P ALIOR YIS @1 Frofg ? fF ondse ek o @y
e ST ® |

A ¢

3MIgHd B I

18. E® A g@l fpar fp 99 v R-oR srefeeRen daen ew & | fed
W e N A9 B R qeaiea 9, " de qeuied oA @ a
g feggeny @ goff yEM w8 B B 1 eeife B9 wedeH |y §
T TG A EHd g7 o1 5 Sl waw REeR 11, 2016 N UUHS.
eIl UEld @1 WA WY wHd © | 99 @ foa quf A Red emam
TUT IFNIHT §RI TR-ITOIR sreferawen arell &% 7191 T § | qREY |E
. JUT G fOvd TR Fed B 9w ¥ | vyra # Y fifde wferd A
g P IR-qro srderaRn are &w A 7 | ffdw w7 Reiw

HO066I/06 -2,
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19.

20.

21,

31 W3, 2002 B WML B TG SUD A6E DI TS ARG g A WA
sl # R-greR srefaraven aren ¥ W § | e 4 SFed, 2002 &
Heliga & ge W e wiierd 5 @W B tp IR-goR IEaR F
A B | Y TYET W SR ERT I Bl IR-GIWR ddaravr
1 <ol Ry 9 & ey # qRAT AT g IpRE 7 9N Bl 3D
Sral # RGO SRR BT ¥ Al §

Ed 3TATdl, EXe] ST ¥ Soaid [HA1 B o UHHE WegTiRaErd S d
J ergr fra 6 AN @) SR sfegawe o ot fRar S AnfEy o
WG g o I Wil § fear & 1 39 Sdg # witen A
w1 ® o5 fFowamaeh § g ® f 99 @1 Faloe sor sefegawn
AT BT Sl T GHRIAS A8 D YR W FR Gohal © | aad

# Wi F @w @ Fufrl @ e # QW oo R § 1 g9 S @
T AN @ e Seredl 5T fear wreT enifara B | g, A9 @ fel

ff SeE ¥ U1 @ar T8 e @ ok sffe e e Frgeaeh
® agdy | & T8 B AT A8 BR AHAT §

TR B T

yepeRera et % g fhar f6 9 @ S sreferawen e@ER
WY | S oM wE W arar R 5 YP 5T JAl B WeAOR B3
7NRT R e qren dW Q@ A8 2 (@) I A AN
wree e srrar eudw e B & o 91 @ A% @ WEH T8
Bt & (@) I© # P oneawr s 8 (M) B B SiHa Attt §
far Ty arfesl @ SR Bt e £ (1) IS, emgdls, ®oiRmn
serer ooyl 2w & e 5= <= § IdeH ore BF Bl Bl

eI

R-qroR Sreferawen el JE W BN AT A B ey H ureie Wl
¥ e el o e Ue e Prmael @ sy 1@ s 7
T2 8 & AR far W Be € |
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22.

23.

24.

e e wxa1 & 6 97 3 et off ufer & FaiRa w1 qon @
# yoger T S ¥ | A B fred off Swrew Y g g T P s
T JoR srferawen &1 o1 ueM fa 9y | 59 ool 8wt
@ fRIfy # 78 & 5 SR frawmeelt & s/ [ & &1 8 &1 @
frar Sy ok gdfiferg a8 39 fawmeeh @ ordy 19 W 7 & @R
HRATE AN TR & | 39 FEAEe & ¥R 99 & AW o B
fafker frefefad & F fxll yo emuR W fbar o e 8-

foreft SToIR SreieraRen are TN ¥ & G,

P o srferawen are AR 99§ aRefod 4o,

MR Ifed o <9 & forg iAo TR 29 &t diq,

TR H AT § & T2 Hg s genfa o giivea e
g Wi &),

qRT # arRdd  <F S|d orad gl v i wfae fau
W &G SWBT SR S T 8

(
(
(=

43438

2l

IMAGH BT TG o7 T WRG B g g & e HHa W g o
% faRe &y G veifag dTme w e far 9 | e
A ARG § SIET NG B Ade A gD B A BEd W e
UM o0 & A7 59 B e § 9o Ry € R e, amr @en
TS @E qUl g o e TRy o 'q faftraq weries
féra T | AT YERRE STAE N 3ME el W gl dwEd
T WA YD I vEal R AR 5y 90 W YR {5 ¥

RISt B & R omiaE 4 AT aterTen R A S o
B B BIAA B YD g Yo [HAT 8 | FeGaRard ATd ¥ 39 I
1 G 5 2 ok Fraga fean ¢ 6 3o o1 2l o arefaraven

g 39 R ¥ ey SN $5 o arvik arefaraen arer dRN 3

B AW TS §C P WA U e yoE TE fhar € | 89
gRIf & Wf®RI 7 997 SqR & g R § ar)e ¥ g S
W R o= gy WM e & orfod faku fFa & e ue
Fedifag @ A1 onfie & & forg fffaq w9 fea 2 ok U7
Il WTg BN % S FrmEel @ arey | @ Suddl & iR
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25,

26.

27.

T B | §E UHR, WMG Hod &1 orfom fier  FF* wo/fham. w

, o srar |
Frata oiwa

BRI R o T < e A o B I - el RS TR FAGSA S )

IMENIMETT R IR WIAAR e & AMgR X Fafa #wma @ o
F | aREE A T R ot 6 Soifendiste g1 Ry 1y @REr
sl § WRd ® Farg ¢ |/ s Wi 8 ¥ wife ¥ e see
fargIeeh afiepRoll @ d8d 9a¢ Y § | e | gran fFAn 5 A emara

SerT-3TerT WiIges  feBRur WO 39207111, 39207119, 39207129,
139209929 3R 48064090 ® T&d §Y IATY MY § | AESH 7 MMM T W

wm%wﬁm%{sﬁ@@mwmm%m

1 gT qag T E |

THATS HeTRaTd IS GRT 3IEH P S A Pl §HR 98 [y T2
g | ReTS d IUday A g1 IR Aerd | IRafara gran & & 3

g IR vsfedien R Wimges affevot & @va gg oo v
? | SWH A oR i e @ fuRe fmees aifever. o

392071 AR 3 AARIed STt # a9 1Y rrral @1 i F &
qIg AIG-aR A NHS D MR W fBar 7ar & 1 siad smag i

- 26.43 %o/fp.u1. (0.58 .S /fB) ) B | sl Wi, wgd A,

FHeH, WS W, % wORl 9T woe @l @ Gy § ERe Sunl gN
g1 fhY Ty ®iEd aHEeH ) ER ey o & 91 srarrg Aaf
ST **F wo/fe (el fBan) e B

- qreq wifv

TP I el B b a3 91 9t oaa @ 99 o '
SR qorn B+ RY | o Wi ¥ Ty gew adn frat @
® FEiRe SREMIT W) R G 5 | amre gey den frafa e
A Bt & aaiy @ g 2 | 39 yeR, Wiven 39 I W faER
T § o @ T g ve S| g € 1 W T fRar @ Ruifa
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AT e dul Rt s B SEd gy ured Ao @ faRer fhar.
TAT ® S R /R ** gmen /iR okt @ Wi faa fala

BT B 369% I T |

B, ¢ I @ gs &

AT WY AT 3R I o=t

28. ﬁﬁﬁ%ﬁﬁﬁmﬁﬁamﬁaﬁwaﬁ?mﬁmﬁwamm
H IS QU1 @UG B B A & T dIfers § g9y Y o

| 2001-02 2002-03 | 2003-04 | W9 3qAA
R CRIEIRGIAS)
i A9 88 171 237 508
Fl ITAT 229 500 448 692
ARl A B T % 38.7 34.17 52.96 73.37
A/ (H1.e9) 2011 2333 2159 2633
IR A H AT B 4.40 7.32, 10.99 19.28
&t % |
IUTET & [eg H AT % | 4.55 7.92 11.86 20.67

Co I A R o1 B A L A SO A 1 i v et ol R R
gfee § ok YRd # Mm@, 9Rd A Saed iR IRd H wod & ey H

i Es ¥

) B e A A O T R R A R T i TR IS el o i G e )

4 gfg g8 © O 39% ! gor ¥ afy aafd & R 73% & Y |

W A SR ¥ Y et ¥ a4 s @ wed F gy g § o
4.55% (2001-02) ¥ dGHT 20.67% (2004-05) B a7 |-

) ET

G 0 et ¥ R @ Sy of F{ﬁ‘ gff LG goal
FoPY ITd AT H 19.28% B Y |
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SR A fika s Frommi A gfe g 2ok as gfg aga & |

JTATET BT BT THG

29. e UM @ Fraw e e 1 FaRe {e $a o qen ges
fa, ge, fSwrde qen wfle iR wrer qen uRged W faer 6y o
B T foa T g | ammE @ dss wma @ fRaRe Wi ek
WREUD AT HFd T IqH 19 AT TR iR JF e
HrHges W fOR fdy oM @ a1 & @ & | Rfv= ol &1 s

W & g arferet § <wiT T &

| 2001-02 2002-03 2003-04 | SfTg @Y
Forgew g wma 64.51 94.76 30.36 26.43
(w0/fe.m)
oot @y (46.89) 67.96 12.94
AT W dee  PIFT | 84.06 123.47 38.02 31.77
(wo /)
Ao o9 (46.89) 67.96 12.94
fraa fasm  (yEa) 100 08 81 83
LIAH I (i) 100 15 142 158
AN e (ETpd) 100 95 97 96

30. g e fpar e & fo:

H) U9 P ARG B oy Hensyw Fata Fma # wel frmae ang @

@) WemEye fofa od A iRae @ wowawd 99 9.0 W gV 1Tl

B oies BET A W HE RTae o8 &

T HH W gV AT P dss dMd o SE @ fad Rl agel @

BB HA B & oD RIS BT § ST wed 58 2 |
€) I B IO | IR § OO, I S aiaal § 7 7S #




[vmI—as 1]

M 3 T9HA . AN

15

U@Wﬂﬂvﬁﬁﬁﬁaeﬁﬁu’@mwmmﬁmm

ufirgel &1 & |

TR SETT Wael onfie RS
31, A & T aferer A even, Swed, eFaT S awr fafpar gutE Ts
¥

2001-02 2002-03 | 2003-04 -| 9" iy

g (MLeq) 3600 3600 3600 3600
I (H1.e) 1945 2156 2000 2456
I YT (%) 54.04 59.89 55.55 68.22
et fafhai (+H.e) 1783 1833 1711 . 1941
frate fafssai (\es) 298 1330 347 653
AT (A.29) 2011 2333 2159 2633
AT # IR o= (o) 88.64 78.58 79.26 73.72
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MINISTRY OF COMMERCE AND INDUSTRY
{Department of Commerce)
(DIRECTORATE GENERAL OF ANTI-DUMPING AND ALLIED DUTIES)
NOTIFICATION
New Delhi, the 3rd February, 2006
Preliminary Findings

ubject: Antidumping investigation involving import of Cellophane
rans rent Film exported from or originating in China PR

1. No. 14/7/2005-DGAD.— Having regard to the Customs Tariff Act 1975 as
mended in 1995 and thereafter and the Customs Tariff (Identification,
ssessment and Collection of Anti-Dumping Duty on Dumped Articles and

for Determination of Injury) Rules, 1995 as amended (hereinafter referred
to as the Anti Dumping Rules) thereof:

2. Whereas M/s. Kesoram Rayon, unit of M/s. Kesoram Industries, Kolkatta,
(hereinafter referred to as applicant) filed an application before the
Designated Authority (hereinafter referred to as the Authority), in
accordance with the Customs Tariff Act and the AD Rules alleging
dumping of Cellophane Transparent Film (herein after referred to as
subject goods) originating in or exported from the People’s Republic of
China (herein after referred to as “subject country” or China PR) and
requested for initiation of Anti Dumping investigations for levy of anti
dumping duties on the subject goods.

3. And whereas, the Authority on the basis of sufficient evidence submitted
by the appllcant on behalf of the domestic industry, issued a public notice
dated 27" September 2005 published in the Gazette of India,
Extraordinary, initiating Anti-Dumping investigations concerning imports of
the subject goods originating in or exported from the subject country in
accordance with the Rule 6 of the Rules to determine the existence,
degree and effect of alleged dumping and to recommend the amount of
antidumping duty, which if levied would be adequate to remove the injury
to the domestic industry.

A.  Procedure
4 Procedure described below has been followed with regard to this

investigation after issuance of the public notice notifying the initiation of
the above investigations by the Authority.
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(i) The Designated Authority sent copies of initiation notification dated 27
September 2005 to the Embassy of the subject country in India, known
exporters from the subject country, importers, users and the domestic
industry as per the addresses made available by the applicants and
requested them to make their views known in writing within 40 days of the
date of initiation notification.

(i) The Authority provided copies of the non-confidential version of the
application to the known exporters and to the Embassy of China PR in
accordance with Rule 6 supra.

(iii) The Embassy of the People's Republic of China in India, was informed
about the initiation of the investigation in accordance with Rule 6 with a
request to advise the exporters/producers from their country to respond to
the questionnaire within the prescribed time. A copy of the letter and
questionnaire sent to the exporters was also sent to them, alongwith the
names and addresses of the exporters.

(iv) A questionnaire for according market economy treatment was
forwarded to all the known exporters and the Embassy of the Peoples’
Republic of China. For the purpose of initiation, normal value had been
based on the basis of price of exports from United Kingdom(UK) to India
as appropriate estimate of normal value. In an alternate to the price from a
market economy third country to India, applicant had also provided
estimates of normal value in China as price payable in India in terms of
Para 7 of Annexure | to the Rules. Subsequent to initiation, the Authority
informed the known exporters that the Authority proposed to examine the
-claim of the applicant of treating China as non market economy in the light
of para (7) & (8) of Annexure-l of the Anti-Dumping Rules as amended.
The concerned exporters / producers of the subject goods from China PR
were therefore requested to furnish necessary information / sufficient
evidence as mentioned in paragraph 8 of Annexure-l to enable the
Designated Authority to consider whether market economy treatment
could be granted to cooperating exporters / producers who could
demonstrate that they satisfied the criteria stipulated 'in the said
paragraph. _

(V) The Authority sent a questionnaire, to elicit relevant information to the
‘following known exporters in China PR in accordance with Rule 6(4);

1 ShangYu Cellophane Co. Ltd.
Dasanjiao Development Zone,
ShangYu City, Zhejiang Provunce
Chlna ZIP-312300
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2 Yuyao Paper Mill
NO.328 Jiang-Yuan Street,
Yuyao City, Zhejiang,
China- ZIP-315400

3 Weifang Henglian Cellophane Co. Ltd.
409, Wolong East Street,
Weifang, Shandong,
China- ZIP-261031

vi) In response to the -above notification none of the exporter has
responded to the questionnaire.

vii) Questionnaires were sent to following known importers and users of
:subject goods in India calling for necessary information in accordance with
‘Rule 6(4).

Ms Hindustan Lever Ltd
M/s Mahavir Spinning Mills Ltd
M/s R P J Packaging Pvt Ltd
M/s Phoenix Yule Limited
M/s Indian Chemical Company
M/s C. Patel & Company
/s Harbanslal Malhotra & Sons Ltd
M/s Zaibe Trading Co

/s The Paper Products Ltd

/s G D Pharmaceuticals Ltd
M/s Choice Laboratories
M/s Kalyan Confectionery Pvt Ltd
M/s. Reliance Industries Ltd.
M/s Kamal Bros
M/s Kwality Rotoprints
M/s Seth Chemical Works Pvt Ltd
M/s Tea Packars (India) Pvt Ltd
M/s EZY Pack
M/s Threads (India) Limited
M/s Mysore Scents Company
M/s Phils Laminations
Ni/s Daga Printing & Packaging Industires
M/s Jyoti Coaters P Ltd
M/s Trend International

viii) In response to above notification M/s Mukesh Paper Mart and M/s.
Gulshan Rai Jain & Sons have filed their submissions.
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ix) Request was made to the Directorate General of Commercial Intelligence
and Statistics (DGCI&S) to arrange details of imports of subject goods for the
past three years and the period of investigations;

x) The Authority made available non-confidential version of the evidence
presented by interested parties in the form of a public file kept open for
inspection by the interested parties;

xi) Optimum cost of production and cost to make and sell the subject goods in
India based on the information furnished by the applicant on the basis of
Generally Accepted Accounting Principles (GAAP) was worked out so as to
ascertain if Anti-Dumping duty lower than the dumping margin would be
- sufficient to remove injury to Domestic Industry. For this purpose, domestic
industry was directed to provide its cost of production and income statement

with regard to product under consideration duly certified by a practicing cost

accountant, which was also verified by the Designated Authority.

xii) ™* in this Notification represents information furni_shed. by the applicant on
confidential basis and so considered by Authority under the Rules;

xiil) Investigation was carried out for the period starting from 1% April 2004 to
31% March 2005 (POIl). The examination of trends in the context of injury
analysis covered the period from April 2001-March 2002, April 2002-March
2003, April 2003-March 2004 and the PO!.

Product under consideration & like article

The product under consideration is Cellophane Transparent Fim also
known as Transparent Paper or TP film, originating in or exported from
People's Republic of China. Transparent Film is a re-generated cellulose
film of glass clear transparency and sparkle. It is flexible, yet tough and
withstands all the beatings in an automatic packaging operation and
shows outstanding rnachine ability as well as dimensional stability, It is
made of wood pulp, hence it is non-toxic and biodegradable. :

TP films can be coloured or white. Transparent Film is available in sheet
and Roll forms. Presently various types of TP Films having many Grades
are produced. All grades are within the scope of product under
consideration. It is an ideal packaging material,

TP Films are classified under Chapter 39, subheading 392071 of the
Customs Tariff Act in the category of Plastics and Articles thereof.
However Customs classifications are mducatwe only and in no way binding
on the scope of investigation.
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s.JComgp ents from importers - '

8. ' The sole responding importer claimed that imported product.is of lower
, quality and is neither a like product to the domestic industry nor could
. have caused injury to the domestic mdustry The importer has claimed the
| imported product as not being a like ‘product on the basis of 3 number of
. parameters, which includes degree of commercial interchangeability,
- functions and end users of the merchandise, pricing, quality, channels of
distribution, customer and producer perceptions of the products
: commercial prestige, machinability of the products.

9. j It has been argued by the importers that three grades of TP is
- manufactured and only grade IIl is imported which is not comparable to
. other superior grades. Further grade il is produced by DI in insignificant
- quantity.

yim of domestic industry

10.  Applicant has claimed that there is no significant difference between the

Cellophane Transparent Film produced by the domestic producers and the

- products imported from subject country. They are comparable:in terms of

. characteristics such as physical & chemical characteristics, manufacturing

i process & technology, functions & uses, product specifications, pricing,

distribution & marketing and tariff classification of the goods. Applicant

‘claims that the two are technically and commercially substitutable. The
consumers are using the two interchangeably. .

11.  Applicant either directly or through its dealers competes with these
traders/resellers for the same general category of consumers. Significant
volume of sales by the applicant companies is also through resellers. All
resellers, whether dealing in the domestic or import product are supplying
the product to the same general category of customers.

Examijnation by the Authority
12. Rule 2(d) of AD Rules defines Like Article as

“an article which is identical or alike in all respects to the article
under investigation for being dumped in India or in the absence of
such article, another article which although not alike in all respects,
has characteristics closely resembling those of the articles under
investigation.” :

13. The product for which application for imposition of anti dumping
duty was filed by the domestic industry is "Cellophane Transparent Film
also known as Transparent Paper'. Anti dumping investigation was
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initiated 'accofdihgly defi nlng. the product under consideration. The
applicant had claimed that goods produced by them are like article to the

. goods originating or exported from China PR . The importer in their

14.

submissions has claimed that the goods imported by them are of inferior
quality. However, difference in quality does not render the product as
different from Cellophane Transparent Film. The product still remains
Cellophane Transparent Film also known as kransparent Paper, as the
product contains the same basic physical and chemical characteristics
and has the same functions & uses. Such being the case, it can not be
said that mere difference in quality renders the product imported by the
importer as different from "Cellophane Transparent Film also known as,
Transparent Papel‘" the product under consnderatlon

The goods produced by the domestic industry are like article to the
imported product under consideration. The alleged difference in the. quality
may result in difference in prices. However, possible differences in
physical characteristics arising as a result of difference in quality require a
price adjustment. As pointed out by domestic industry, Para 6(i) of
Annexure-l dealing with principles governing determination of normal
value, export price and dumping margin in fact provide for a possible price
adjustment on account of difference in physical characteristics. However,

the importer has not claimed such a price difference with quantifiable .

- evidence. Further, such an adjustment can generally be claimed by a

15.

18.

17.

2064ifoe~-5

producer in China only. Sin¢e none of the producers in China have
responded to the Authonty no such price adjustment is feasible.

After examining the above claim, it is provisionally concluded that there is

no difference in the product nmported from China and produced by the
domestic industry, except with regard to alleged difference of quality. Even
if it is assumed that the imported product is of lower quality, this difference
in quality can not render the imported and domestic product different
product within the me'anlng ‘of the Rule 2(d). It is also relevant to polnt out
that the difference in quality is not a conscious business decigion of any
producer. The product is classified into different grades based on
perceptible quality differences In the product after it is manufactured.
Thercfora , the cost of production per unit of different grades remains the
same.

" In view of the above, for the purpose of prellmlnary ﬁndmgs the Authority

holds that the goods produced by the domestic industry are like article to
the goods |mported from ChinaPR within the meaning of the Rules.

Domaestic Industry '

Rule 2(b) defines domestic industry as under:-
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(b) ‘domestic industry” means the domestic producers as a whole
engaged in the manufacture of the like article and any activity
connected therewith or those whose collective output of the said
article constitutes a major proportion of the fotal domestic
production of that article except when such producers are related
to the exporters or importers of the alleged dumped article or are
themselves importers thereof in which case such producers shall
be deemed not to form part of domestic industry:
’ Application for imposition of anti dumping duty was filed by M/s Kesoram
Rayon, (a unit of Kesoram Industries Limited). Applicant claimed itself as '
the sole producer of the product in India. The responding importer also
. ~has not disputed the fact that the applicant is the sole producer of the
i product in India. Investigation also has not revealed existence of any other
producer in the Country. In view of the same, Authority holds that
applicant constitutes the domestic |ndustry for the purpose of this anti
dumping mvesﬂgatnon

D. Normal value

Claims of applicant

18.. Applicant claimed that China is a non-market economy. No country has
~ granted market economy country status to China after following detailed
evaluation procedure, examination and evaluation. Even China agreed in
the accession treaty that WTO Members could use an NME antidumping
methodology through December 11, 2016. China has been treated as .
non-market economy by European Commission and United States in the
past three years. European Union and United States are members of
. World Trade Organization. In India also, the Designated Authority has
. treated China as non-market economy. The Designated Authority has
treated China as non-market economy in practically all the investigations
initiated against China after the amendment dated 31* May, 2002. Even
after the amendment dated 4™ Jan., 02, the Designated Authority have
treated China as a non-market economy. With regard to treatment of
China as non-market economy by other WTO member's countries,
European Commission and USA have treated China as a non-market
economy country in a number of investigations.

19.  Further the domestic industry has pointed out that the sole responding
importer claimed that China should be given market economy status, as
has been done by the Authority in some other investigations. The
Authority may note in this regard that the Rules provide that a Chinese
exporter can claim market economy status on the basis of verifiable
positive evidence. The Authority has in fact granted such status to

~
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20.

21.

22.

23.

Chinese companies in the past. Such a ¢laim is required to be made by
the concerned Chinese producers. However, no such claim has been
made by any Chinese producer and therefore the Authority is unable tq
apply Para 8 of Annexure | to the Rules.

Claims of importers

The responding importers claimed that China should be accorded market
economy treatment. They further claimed that UK was not an appropriate
market economy third countryin view of the facts that (a) imports from UK
are coated films or Tape-baseg films, manufactured by Innovia Films-these
are not the same as CTF from China, (b) prices in UK are higher, {c)
prices in UK differ significantly as per the data given in the petition itself,
(d) Indonesia, Thailand, Malaysia are more appropriate surrogate country
as cost of production is low in these countries.

Examination by the Authority -

In anti dumping investigations concerning imports from non market
economy countries, normal value has to be determined in accordance with
paragraphs 7 & 8 of the Annexure 1 of the AD Rules.

The Authority notes that none of the Chinese producers héve responded

in the form and manner prescribed. None of the Chinese producers have .

claimed that they should be granted market economy status. Under the
circumstances, the Authority is not in- a position to apply para 8 of
Annexure 1 to the Rules and has to therefore proceed in accordance with
para 7 of Annexure 1 to the Rules. According to these Rules, the normal
value in China can be determined on any of the following basis:

(a) the price in a market economy third count"ry, _

(b) constructed value in a market economy third country,

(c) the price from such a third country to other countries, including India.

(d) the price actually paid in India, adjusted to include a reasonable profit
margin.

(e) the price actually payable in India, dlusted to include a reasonable profit
margin.

Applicant proposed consideration of impornt price from UK to India an
appropriate benchmark for determination of normal value. Applicant
supplemented its claim of normal value based on import price from UK
with the estimates of cost of production in India, duly adjusted to include

selling, general ancd administrative expenses and reasonable profit. The

sole responding importer has objected to consideration of UK prices as an
appropriate bench mark on a number of grounds.
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2. |

25.

The Authority notes that appicant provided an evidence of price in a
market economy third country viz UK . While the responding importers
disputed the claim and submitted that UK is not an appropriate market
economy third country, no verifiable evidence has been provided by them
suggesting some other market eccnomy third country. Under the
circumstances, the Authority has provisionally determined normal value
considering price actually payable in India for the like product, duly
adjusted, to inciude a reasonable profit margin, pending further
investigations, in accordance with provisions under Annexurel of the

Rules. The nomal vaiue is thus provisionally determined as Rs.*** per
KG. |

EXPORT PRICE

In the application submitted for initiation of investigation , applicant had
worked out export price based on transaction wise data provided by the
DGCI&S and IBIS. Applicant had claimed that the transaction wise data
provided by DGCI&S does not include all imports reported in India, as the
imports have been reported in a number of customs classification.
Applicant claimed that the imports have been reported under different
customs classification nos. 39207111, 39207119, 39207128, 39209929
and 48064090. Applicant further claimed that in fact, imports from other
countries have been reported in some other classification alsq.

26. There is no denial of the claim of the applicant by the sole
responding importer. Information submitted by the importer on record
shows that the goods have been reported in different customs
classifications as mentioned above. In view of the above, the export price
has been determined on the basis of transaction wise imports data after
including imports reported in customs classifications no. 392071 and other
customs headings. The average import price comes to Rs.26.43 per kg
(US $ 0.58 per kg). After considering price adjustments claimed by the
domestic industry on account of inland freight, marine insurance,
commission, ocean freight, bank charges & port expenses, the ex-factory
export price comes to Rs.*** per KG (US $ *** per KG)

DUMPING MARGIN

27.  Authority notes that the comparison made between normal value
and export- price must be fair comparison. Authority has therefore
determined both the normal value and export price at ex—factory level.
Both the normal value and export price pertains to the sameg period. Both
the prices are free of taxes. Thus, the Authority considers that the
comparison made constitutes a fair comparison. Considering the normal
value and export price determined as detailed above, dumping margin has
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beén determined, which comes to Rs.*"* per KG (U
works out as 369% of net export price.

injury to the domestlc mldustry

Import volumes and market share

28.

b)

c)

d)

The volume of dumped'imp‘orts and their share m'miports from- Various
countries and production & oonsumptlon in Indna are glven |n the table
below: ‘ : : S

' {70010 2002;03¥1-i'2603—:04-»'rpl'
Import volumes (MT ) f

From China B 88 171 237 503 -
Total imports : 229 . | 500 448 692

Share of Chinain imports % [38.7 - [34.17 ~ |52.96 73.37
Demand/ Consumption (MT) [2011 2333 . | 2159 2633
Share of China in Demand in|440 © [7.32° "[10.99 |19.28
India_% S
Imports  in relatlon to | 4.55 7.92 11.86 | 20.67
production % I

It is found that the 1mports from China PR mcreased over the périod in
absolute terms and also in relation to lmports mto Incﬂa productlon |n India
and consumption in Indla

Imports fiom China PR in rela'tlon to t’otal' |mpofts of the ‘product urider
consideration in India increased from 39% to 73% over the mjury penod
excepting the year 2002-03. -

Imports from China PR in relation to productlon in Il'ldla mcreased from '
4.55% (2001-02) to 20.67% (2004-05). o

Imports from China PR in relation to'demand also increased: from 4.40%
to 19.28% over the period.

From the above, it is evidently clear that imports from subject country. have
shown an increase during the ‘njury perrod both in absolute terms and also
relative to domestic productlon and consumption fo

Price effect of imgort

29.

Net sales realizatlon of the domestic mdustry has been aernved at by
consndenng seﬂmg price, excluding taxes & duties, rebates; discounts & .
commissions and freight & transportation. ‘Landed price of imports- has
been determined considering weighted average CIF import price, with 1%
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landing charges and applicable basic customs duty. The trend of various
prices is as given in the table below:-

2001-02 2002-03 2003-04 | POI
CIF export price 64.51 94,76 30.36 | 2643
| (Rs./kg.) '
I % decline over Previous (46.89) 67.96 12.94
| Year
| Landed price of imports 84.06 123.47 38.02 31.77
| (Rs./KG) -
| % decline over Previous | (46.89) 69.21 | 16.44 '
year
| Net sales realisation 100 98 81 83
1 (Indexed)
+ Price Undercutting 100 15 142 158
[ (Indexed)
i{Cost of production 100 95 97 96
| (Indexed) |

30. Itis noted that

a) - CIF export price into India from China has declined significantly,

b) .As a result of decline in CIF import price, landed price of imports from
China PR also declined significantly.

¢) :Landed price of imports from China have been significantly below the net
|sales realization of the domestic industry, resulting in significant price
rundercutting.

d) Imports are depressing the prices of the domestic industry in the market.

It is evident from the above table that the effect of dumped imports on the
domestic industry has been adverse.

- Economic parameters relating to the domestic industry

31. ; Table below shows capacity, production, capacity utilization and sales.

. 2001-02 | 2002-03 | 2003-04 | POI

Capacity (MT) 3600 3600 3600 3600 i
.| Production (MT) 1945 2156 2000 2456 .
[Plant utilization{%) 5404 |59.80 |5555 |68.22

Domestic Sales (MT) 1783 1833 1711 1941
| Export Sales (MT) ) 298 330 347 653
.| Demand (MT) 2011 2333 2159 2633

.| Market share in Demand (%) | 88.64 78.58 79.26 73.72
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b)

32.

33

It is seen that:-

- Production of the domestic industry increased in absolute terms by about

26% over the period. As a direct consequence, capacity utilization
increased.

Though production increased by about 26%, domestic sales did not
increase proportionately. In fact, increase in sales volumes was only about
9%;

Even when demand increased by about 31% (and increase in production
was less than this increase in demand), sales increased only by 9%.

The inventories with the domestic industry have been as shown below:-

Inventories (MT) 2001-02 | 2002-03 | 2003-04 | POI
Opening stock | 512 are - 367 308
Closing stock 376 367 308 170 4
Average stock | 444 372 338 239

It is noted that level of average inventories has reduced during the |n3ury
period reflecting improved off-takes.

Market share of the domestic industry and of China PR in demand in India
was as under over the period:-

% share 2001-02 | 2002-03 | 2003-04 POI

Share of domestic industry 88.64 78.58 79.26 73.72
Share of China 4.40 7.32 10.99 19.28

It is seen that the market share of the domestic industry in demand in
India declined. Thus, even when sales grew, the increase in sales
volumes was far less than increase in production and demand in India.
Resultantly, the domestic industry lost market share to imports from
China PR.

Profits earned by the domestic industry from the sales of the subject
goods in the domestic market are as follows:-

Indexed Rs. In lacs 2001-02 2002-03 2003-04 POI

Profit before tax

Total profit : -100 367 | -2436 -2268
Per unit -100 358 -2547 -2090
Profit before interest & 100 119 -357 -325

taxes
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35. )}

36.

37.

38.

l!t is seen that the losses of the domestic lndustry for the subject goods
have been increasing sugnlﬁcantly over the injury period.

Wages paid by the company and incidence of wage per unit of production
Inas been as under:- :

!

{Indexed E 2001-02 2002-03 [ 2003-04 | POI
;Wages (Rs. Lacs) 100 98 95 123
‘Wage per unit of|100 88 93 97
‘production-Rs./KG | :

The no:. of employees for the subject goods has been airgrived in the ratio of
salary and wages for the subject goods (as per the cost audit report ) as

- ¢ompared to total salary and wages of the unit.

PO

indexed _ 2001-02 | 2002-03 | 20003-04
. of employee 100 - 68 76 _ B3
Whereas employment should -have increased, given ingrease in

production and sales volumes, employment has in fact declined, as would
be seen from the table above.

Return On Investment has been calculated by consideririg dapital
e¢mployed on cellophane transparent film and profit before 1nterest on
¢|omest|c sales, whlch shows as under - _

[ParT [—SEC. 1]

Indexed 2001-02 | 2002-03 | 2003-04 | PDI
Capital amployed (Rs. 100 85 91 87
In lacs) ‘ _ ,
'Profit before interest & | 100 119 -357 325
taxes (Rs. In-lacs) - . :
Return On Investment 100 140 -391 -375
(%) ~

it is seen that whereas the capital employed shows decline, profit before
interest & taxes declined very significantly. Resultantly, return on capltal
employed declined very significantly to such an extent that the same
became negative from a situation of positive.

'i
Eﬁect on cash flow :- Since the appllcant company is & multi product

‘company and even the division relating to the product is not dedicated to

the product alone, it is considered more appropriate to determine cash
profits in order to determine trends in cash flow. Status of cash of the
domestic industry over the injury period have been as under:-
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39,

40.

41.

Indexed (Rs. Lacs) 2001-02 | 2002-03 | 2003-04 | POI
‘Profit before taxes -100 367 -2436 -2268.
Cash profits 100 2547 -11304 -10930

It is seen that the cash profits of the domestic industry have declined
significantly over the injury period to such an extent that the domestic
industry is now faced with cash losses. This deterioration in cash profits is
directly attributable to decfine in the selling prices in response to landed

- price of imports.

Productivity of the domestic industry for subject good has increased, as is
evident from the table below:

Indexed 2001-02 | 2002-03 | 2003-04 [ POI
Production per 100,00 16289 | 134.91| 151.89
employee(MT) ' :

Productivity of the domestic industry shows same trend as that of
production combined with the fall in employment as mentioned above.
However, in spite of significant increase in productivity, the profitability
declined as per data given above.

Growth - There is positive growth in sales volumes, production and
demand. However, growth in selling prices, sales values, market share,

profits, cash flow, ROl has been negative. Negative growth in sales values

despite positive growth in sales volumes and production is a clear result
of significant reduction in the per unit net sales realisation by the domestic
industry. The reduction in selling prices has led to an adverse impact on
the profits, cash flow and RO! of the domestic industry.

Ability to raise fresh/capital Investments :- The company is suffering huge
financial foses and has not made any fresh investments in the product.
Applicant claimed that it would be difficult for them to raise investments.

Arguments of importers on injury to the domestic industry

42.

a) It has been argued by the importer that the domestic industry is
suffering injury from alternate products. It is claimed that demand for the
subject goods has been going down over the last several decades. There
are several substitutes which have emerged for packaging a paper. In
support of its contention, the importer has referred a publication from

“Free Donia Group” published in Feb., 2004, which states that Cellophane

Film will continue its volume declines because of competition from
oriented polypropylene.

ZOEGIOE-6
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-Authority notes that annual reports of the applicant company also mention
-competition from alternate products. However, it is noted that the
-competition from alternate products is not a new phenomena in this
'industry 1t is noted from the annual reports of the applicant as also claim
of the importer that the alternate products have been competing with the
product under consideration for past several decades. It is however noted
 that the performance of the domestic industry,in the past was much better
in spite of such competition from alternate products. The performance
matenaily deteriorated over the injury period, with the increase in dumped
|mports and consequent significant price undercutting caused by such
~dumped imports.

b) The responding importer has claimed that Cellophane Film is a dying
'item and the world-wide ‘production and demand is going down. The
importer has also referred to Global Industry Report provided by the
petitioner in this regard.

 The Authority considers that the issue is entirely irrelevant to the present
! investigations. The Report shows a significant decline in the world
- demand, whereas the demand in India has shown an increase over the
~injury period, as discussed hereinabove. Further, the applicant had been
f making profits in the past and is now faced with significant financial
- losses, which coincides with the increase in imports and significant price
. undercutting. Even if it assumed that the product is a dying product in the
! world market, demand of the product is rising in the Indian market. The
' lack of demand does not appear to be the major reason for deterioration in
- performance of the domestic industry.

¢) Importers have claimed that the goods being imported from China are

' of sub-standard quality and could not have caused injury to the domestic
: industry and different quality grades are not interchangeable.

In reply to the submissions of the importers the applicant has claimed that

(i) entire imports are not of sub-standard quality;

(i)  the imported product has had adverse impact on the average

selling price of domestic industry. The responding importer itself
has claimed that significant sales of the domestic industry are of
good quality material. Such being the case, there is no reason , but
for the dumped imports, for the net sales realization of the domestic
industry to decline. Adverse impact of dumped imports on the
prices of the domestic industry is evident, regardless of the quality
of the imported product;

(i)  the difference in quality is question of price adjustment, for which
the Chinese producer or some interested party is required to raise
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quantifiable adjustment for the purpose of comparison with the
prices of the domestic industry;

(iv) the imported product affected its prices of all kinds of films, even if
the landed price of imports are compared with the selling price of
the domestic industry in respect of 39 quality product, the
undercutting is significantly positive.

The Authority notes that the difference in-quality does not imply that
the domestic product is not a like article to the imported product.
Moreover, as noted above, the performance of the domestic
industry materially deteriorated. Even if it is assumed that the
imported product is of poor quality, it is evident that the domestic
industry has suffered material injury as a result of dumped imports
in the market.

Conclusions

43.

45

‘There has been significant increase in the volume of dumped imports from

the subject country in absolute terms and also in relation to imports;
production and demand of the subject goods in India. Consequently,
market share of the domestic industry has significantly deciined. There
has been significant adverse price effect by dumped imports, as the
imports are causing significant price undercutting, which has resulted in
significant suppressing effect on the prices of the domestic industry. In
spite of reduction in the prices by the domestic industry, the price
undercutting continues to be significant, which resulted in continuous
increase in import volumes and their market share.

As regards performance of the domestic industry, increase in sales
volumes less than increase in production, decline in market share of the
domestic industry, decline in sales values in spite of increase in sales
volumes, significant decline in the prices, decline in profits from a situation

- of profits to significant financial losses, deterioration in cash flow & return

on investment from a situation of positive to negative, persistent adverse
effect on the domestic prices, decline in employment collectively and
cumulatively establish that the domestic industry has suffered material

injury.

Even though production, capacity utilization, productivity, wages showed
positive trend, decline in market share of the domestic industry and
significant - financial losses suffered by the domestic industry in its
operations of the subject goods establish existence of material injury.lt is
thus provisionly concluded that the domestic industry has suffered
significant material injury.
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Q-

Causal link

Authority examined whether other parameters could have contributed to
injury to the domestic industry. It was found that:

Imports from Third Countries: - Imports of Cellophane Transparent Film
from other countries are either negligible (de minimus) or the export price
is significantly higher. Imports from other countnes do not appear to have
caused injury to the domestic industry.

Contraction in Demand: - Demand for the subject goods have increased.
Possible contraction in demand does not appear to have caused injury to
the domestic industry. Even though it has been argued that the product
under consideration is a dying product and is competing with alternate
products, the Authority notes that such alternate products existed for a
fairly long period (about a decade) and there has been no such material
change in the market situation relating to this product vis-a-vis such
alternate products. Further, since the demand has shown positive trend,
the fact whether or not the product is dying product is neither factually
correct nor relevant with reference to the Indian market. In fact, reliance in
this regard has been placed on some very old report relating to the US
market which may not be applicable to the Indian market.

Pattern of consumption. - No significant change in the pattern of
consumption has been noticed. As regards possible competition from
alternate products, as noted in the previous paragraph, demand for the
product under consideration has in fact shown an increase and it does not
appear that the pattern of consumption has caused injury to the domestic
industry.

Conditions of competition: - No evidence of conditions of ¢ompetition or
trade restrictive practices having caused injury to the domestic industry
has been brought to the knowledge of the Authority.

Developments in technology:- There is no significant change in technology
over the injury period Whlch could have caused injury to the domestic
industry.

Export performance of the domestic industry:- Export performance of the
applicant has not deteriorated. In fact, export volumes of the applicant
shows an increase. Applicant however claimed that these exports are
avoidable exports and were made due to inability of the domestic industry
to sell the material in the domestic market as a result of dumped imports.
Further, while the applicant claimed that the price injury and profit injury
caused to the domestic industry on account of exports is clearly an injury
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suffered by the domestic industry on account of dumped imports and is
not required to be segregated and removed while assessing injury for
product concemed, the Designated Authority has considered information
relevant only to domestic operations while assessing the present injury to
the domestic industry. .

Productivity: - Productivity of the domestic industry has increased as a
result of increase in production. Possible deterioration in productivity is
therefore not a possible reason for injury to the domestic industry.

Factors establishing causal link

47.

d)

a)

Analysis of the performance of the domestic industry over the injury period
shows that the performance of the domestic industry has matenally
deteriorated due to dumped imports from subject country. This is
established by the following:-

Import prices and consequently the landed priée of imports from the

subject country declined steeply causing significant price undercutting. As

a direct consequence, the domestic industry was forced to reduce the

prices.

Reduction in the selling prices by the domestic industry adversely affected
the profits, cash flow and return on investments of the company.

In spite of reduction in prices by the domestic industry, the imports were
cheaper. Resultantly, the volume of dumped imports increased in spite of
reduction in prices by the domestic industry. This has directly resuited in
continuous increase in import volumes.

Significant positive price undercutting resulted in increase in market share
of imports from the subject country. As a direct consequence, while the
market share of dumped imports in demand in India increased, that of
domestic industry declined.

Existence of significant price undercutting and consequent decline in
market share of the domestic industry resulted in a situation where the
domestic industry was not able to increase its sales volumes in spite of
increase in production and capacity utilization.

Decline in selling prices resulted in a situation where even though the
sales volumes increased, sales values declined.

In spite of increase in market demand and reduction in selling prices by
the domestic industry, market share of the domestic industry declined due
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. to significant reduction in landed price of imports and consequent increase
in import volumes. This adversely affected the domestic industry.

It is: thus concluded that the domestic industry has suffered material injury due to
dumped imports from subject country.

Il. . Otherissues
48. The sole responding importer argued that India Ranks poorly in the latest
2005 Economic freedom Index of Heritage Foundation and therefore anti
dumping action should be used sparingly. It has also been claimed that
Cellophane Film is a small part of the total turnover of the applicant and
hence deserves no merit for consideration of levy of anti dumping duty,
more so keeping in mind India's poor standing in International Trade
Community. -

The Authority considers that anti dumping investigations are product
specific and also the share of the product in applicant's total business is
irrelevant to decide whether the product is being dumped and is causing
injury to the domestic industry.

J. Indian industry’s interest & other issues

49.  The Authority notes that the purpose of anti-dumping duties, in general, is
to eliminate injury caused to the Domestic Industry by the unfair trade
practices of dumping so as to re-establish a situation of open and fair
competition in the Indian market, which is in the general interest of the
country. Imposition of anti-dumping measures would not restrict imports
from the subject country in any way, and, therefore, would not affect the
availability of the products to the consumers.

K.: Conclusions .

50. The Authority has, after considering the foregoing, come to the conclusion
that:

a) The subject goods have been exported to India from the subject country
below its normal value;

b} The domestic industry has suffered material injury;

¢} The injury has been céused by the dumped imports from subject country.
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L. Recommendations
51. The Authority notes that the investigation was initiated and notified to all

interested parties and adequate opportunity was given to the exporters,
importers and other interested parties to provide positive information on
the aspect of dumping, injury and causal links. Having initiated and
conducted an investigation into dumping, injury and causal links between
dumping and injury to the domestic industry in terms of the Rules laid
down and having provisionally established positive dumping margin
against the subject country, as well as material injury to the domestic

industry caused by such dumped imports, the Authority is of the view that

imposition of provisional duty is required to offset dumping and injury
pending completion of the investigation.

52. Therefore, Authority considers it necessary and recommends provisional
anti-dumping duty on imports of subject goods from the subject country in
the form and manner described hereunder. .

53. Having regard to the lesser duty rule followed by the authority, the
Authority recommends imposition of provisional anti-dumping duty equal
to the lesser of margin of dumping and margin of injury, so as to remove
the injury to the domestic industry. Accordingly, provisional antidumping
duty equal to the amount indicated in Col 9 of the table below is
‘recommended to be imposed from the date of notification to be issued in -
this regard by the Central Government, on all imports of subject goods
originating in or exported from the subject country.

Duty Table

Sl. 1Sub- escription  OffSpecificati [Country Eountry JProducer [ExporterJAmount JUnit Furr
No [HeadingGoods n f Origin fof _ . f ncy
r Tariff xport Meas
item urem

. » nt
M2 13 W 1618 I @ 19 Jagjd)
1. 3920 [Cellophane Al China |Any JAny JAny 11.90 WKQQUS
' ransparent |Grades PR ' $
Film (also
known  as
ransparent
{Paper)
2. 13920 tdo- -do- |Any China r\ny Any {1.90 IKgs.lUS
PR $
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M iFurther Procedures

54. The following procedure would be followed subsequent to notrfyrng the
: prehmmary findings:-
(ai) he Authority invites comments on these findings from all interested
arties and the same would be considered in the final finding;
(8) : xporters, importers, applicants and other interested parties knpwn to be
: ncerned are being addressed separately by the Authority, who may
ake known their views, within forty days from the date of the dispatch of

e letter. Any other interested party may also make known its views within
orty days from the date of publication of these findings;

(oQ 'fhe Authority would conduct further verification to the extent deemed
lrrecessary,

(d) [he Authority would disclose essential facts before announcing final
‘ indings.

CHRISTY L. FERNANDEZ, Designated Authority
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