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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION

(Department of Food and Public Distribution) -

| ORDER

New Delhi, the 10th November, 2006 o 4 ,
$.0. 1940(E).—In exercise of the powers conferred by Section 3 of the Essential

Commodities Act, 1955 (10 of 1955), the Central Government hereby makes the followmg

Order f

1.

2.

clause

357

urther to amend the Sugarcane (Control) Order, 1966, namely =~

(1) This Order may be called t_tre Sugarcane '(Controi')
(Amendment) Order, 2006 ’

(2) It shali- come |nto force on the date of |ts pubhcatlon in the
QOfficial Gazette

In Sugarcahe (Control) Order, 1966, after clause 6, the _'foIIowir\g
s shall be inserted, namely:- '

“BA. Reetriction on setting up of two suga/r factories within
the radius of 15 Kms. - 'Notwithstanding_'anything contained in
clause 6, no new'sugar factory shall be set up with'ra the radius of 15
Kms of any existing sugar. factory or another new sugar factory ina
state or twc or more states: , . . o7 ' ‘ _
Provided that the State- Government may with the prior
‘approval of the - Central '-Go_\fe!fnm_ent, -where it considers
~necessary and expediérrt in ‘:p'ublic interest, hotif-y such
minimum distance higher than 15 Kms or different minimum
" distances not less than 15 Kms for different regions in their

respective States.

.5’6’_4"”1,7434-«
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Explanation 1.- An existing sugar factory shall mean a sugar
factory in operation and sh.all also include a sugar factory that has
taken all effective steps as specified in Explanation 4 to set up a sugar
factory but éxcludes a sugar factory that has not cérried out its

crushing operations for last five sugar seasons.

Explanation 2 .- A new sugar factory shall mean a sugar factbry,
which is not an existing sugar factory, but has filed the Industrial
Entrepreneur Memorandum as prescribed by the Départment of
Industrial Policy and Promotion, Ministry of Commerce and Industry in
the Central Government and has submitted a performarice guarantee
of rupees one crore to the Chief Director (Sugar), Department of Food
and Public Distribution, Ministry of Consumer Affairs, Food and Public
Distribution for implementation of the Industrial Entrepreneur

Memorandum within the stipulated time or extended time as specified
in clause 6C. '

Explanation 3.- The minimum distance shall be determined as
measured by the Survey of India.

Explanation 4.- The effective steps shall mean the following steps
taken by the concerned person to Iimplement thie Industrial
Entrepreneur Memorandum for setting up of sugar factoryé-
{a) purchase of required land in the name of thé factory,
{b) placement of firm order for purchase olf plant - and
machinery for the factory and péyment of requisite

advance or opening of irrevocable letter of credit with

suppliers;

{c) comménce-ment of civil work and construction of building
for the factory; :

(d) sanction of requisite term loans from banké or finandial
institutions;

(e) any other step prescribed by the Central Government,

in this regard through a notification.
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(1)

(2)

6C.

emorandum,-

Requirements far:filing the Industrial Entrepreneur

: Before fiting the Industrlai Entrepreneur Memorandum with the
- Central Government the concerned persot;r shali obtam a
certificate from the Cane commassncner or Director (Sugar) or
‘Specified Authority of the concerned State Government that the‘
- dietance between the site where he"prop‘oses to set.up sugar .
factory and adjacent existing sugar factories and. new sugar

factories is not less than the minimum: distance prescribed by
the Central Government or the-State Government, as the case
may be, and the concerned person shall file the Industrial

Entrepreneur Memorandum with the Central Government within -

one month of issue of such certificate failing which’validity of
the certificate shall expire.

After. filing the Industrial Entre'preneur Memorandum, the

concerned person shall smeit a performance guarantee of

rupees one crore to Chief D:rector (Sugar), Department of Food
and Public DIStl’lbUthﬂ, Mlmstry of Consumer Affairs, Food and
Public _Drstr:butlon within thirty -days of filing the Industrial
Entrepreneur Mernorandum as a surety for implementetion of
“the Industrial Entrepreneur M'emorandurn:with_in the stibufated
time or extended time as specified in clause 6C falling which

" Industrial Entrepreneur Memorandum shall stand de-recognized

as far as provisions of this Order are concerned.

Time limit to implement Industrial Entrepreneur

Memorandum;-

The stipulated time for taking effective steps shall be two years -

and commercial production shall .commence. within four years
with effect from the date of ﬁ_ling the Industrial Entrepreneur
Memorandum w-ith the Central Gevernment,-fai‘l'ing which the
Industrial Entrepreneur Memorandum sharll stand de-recognized
as far as provisions of this Order are concerned and the

perforrnance guarantee shall be forfeited:




THE GAZETTE OF INDIA : EXTRAORDINARY _ [ParrI—Sec. 3(ii)]

Provided that the Chief Director (Sﬂgar), Depqirtmgnt of - i
Food and Public Distribution, Ministry of ténsumer
Affairs, Food and Public Distribution 'on the
recommendation of the concerned State Govifernment,
may give extension of one year not exce?bding Six
months at a time, for implementing the élndustrial
Entrepreneur Memorandum and commence;ment of

commercial production thereof. '

6D. Consequences of non-impiementation of the
provisions laid down in clauses 6B and 6CL If an
Industrial Entrepreneur Memorandum remains unimé%emented
within the time specified in clause 6C, the penf*formance
guarantee furnished for its implementation shall bé forfeited
after giving the concerned person a reasonable oppqrtunity of

being heard.

6E. Application of clauses 6B, 6C and 6D torthée person
whose Industrial Entrepreneur Memorandum haf$ already

been acknowledged. -

(1) Except the period specified in sub-clause (2)§of clause |
6B of this Order, the other provisions specified in clibuses £B, !
6C and 6D shall also be applicable to the persén whose
Industrial Entrepreneur Memorandum has alreaijdy been
acknowledged as on date of this notification but whfp has not
taken effective steps as specified in Explanation 4 to the clause
6A.

{2) The person whose Industrial Entrepreneur Merhorandum
has already been acknowledged as on date of this notification

but who has not taken effective steps as sp@aciﬁed in

Explanation 4 to the clause 6A shall furnish a pefformance

guarantee of rupees one crore to the Chief Directpr(Sugar),
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Department of Food and  Public Distribution, Ministry of
Consumer Affairs, Food and Public Distribution within a period
of six months of issue of this notification failing which the

. Industrial Entrepreneur Memora'ndum of the concerned person
shall stand de-recoghi'zed as far as pr_oviSions of this Order are
concerned.”.

[F. No. 27(4)/2006-ST]
Dr. JOY |. CHEENATH, Jt. Secy.

Footnote:- The principal Order was published in thé Gazette of
India, Extraordinary under Order number G.5.R. 1126,(E), Ess. -

. Com/Sugarcane dated the 16" 3July, 1966 and was '
subsequently amended vide:- -
1, G.5.R. 35/Ess. Com. /Sugarcane dated 5.6.1967.

2. G.S.R. 159/Ess.Com/Sugarcane dated 17.10.1967

3. G.S.R. 945/Ess.Com/Sugarcane dated 18.05.1968

.4, G.S.R. 1456/Ess, Com:. /Sugarcane dated 02.08.1968

5. G.S.R. 402(E)/Ess.Com/Sugarcane dated 25.09.1974

6 G.S.R. 492(E)/Ess.Com/Sugarcane dated 12.09.1975

7. G.5.R. 542(E)/Ess.Com/Sugarcane dated 27.10.1975

8. G.S.R. 484(E)/Ess.Com/Sugarcane dated 26.07.1974

9, G.5.R.799(E)/Ess.Com/Sugarcane dated 13.09.1976

10.-  G.S.R. 913(E)/Ess.Com/Sugarcane dated 09.12.1976

11. G.S.R. 197(E)/Ess.Com/Sugarcane dated 29.03.1978

12. -~ G.S.R. 79(E)/Ess. Com/Sugarcane dated 24.02.1982

13. G.5.R. 695(E)/ Ess. Com/ Sugarcane dated 09.09.1983 -
14,  G.S5.R. 903(E)/Ess.Com/Sugarcane dated 29.11.2000

15. G.S.R. 113(E) Ess.Com/Sugarcane dated 20.02.2003

16.  G.S.R. 204(E)/Ess. Com/Sugarcane dated 22.03.2004
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