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TARIFF AUTHORITY FOR MAJOR PORTS
 Mumbai, the 23rd November, 2006

‘No: TRMPATIABOSMOPT.—In exercise of the powers conferred by Sections 48, 49 and 50
of the Major-Port Trusts-Act; 4983 (38 of 1963), the Tariff Authority for Major Ports hereby disposes
of the proposal-of the Mormugao Port Trust: (MOPT) for general revision of its Scale of Rates as in
the Order appended hereto. _ -
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SCHEDULE
Case No. TAMP/42/2005-MOPT
Mormugao Port Trust {(MOPT) ' _ Applicant
‘ ORDER
(Passed on this 30th day of October, 2006)

This case relateés to a proposal recewed from the Mormugao Port Trust (MOPT)
‘ for gqneral revision of its Scale of Rates. .

: The Scale of Rates of the MOPT was last rev:ewed by, this Authority in August
2002 and the Order alongwith the approved Scale of Rates was publlshed in theIGazette of India
ion 13 September 2002. . Following the two years tariff validity penod prior to issye of the revised
| tariff puidelines, the Scale of Rates of the MOPT fell due for revision in September 2004. The
'MOPT had accordingly, filed a proposal for general revision of its Scale of Rateslin August 2004.

- Howeler, when the case was to be taken up for joint hearing, the Government lssued revised tariff
‘gunde ines. The case was, therefore, closed and MOPT was advised to file aj comprehensive
-proposal in line with the revised tariff guidelines by 30 June 2005.

22 i In this backdrop, the MOPT has filed its proposal for general revﬁion of its Scale
.of Rates. The MOPT has subsequently on our request updated the cost statements based on
revised estimates 2005-06 and projections for three years i.e. 2006-07,2007-08 ‘and 2008-09 in
iling the three years tariff validity prescribed in the revised tariff guidelines.
2.3. The MOPT has explained the following main reasons warranting revision of its
tariff, -

(i). To recover the risihg cost of operations from individual segments by applying cost

recovery principles.

). To generate adequate surplus to meet with growing requirements for creation and
‘ upgrading the existing port infrastructure.

- (iii). Loss of revenue to the extent of around Rs.138.55 lakhs for a full period of 12
months on account of rationalisation of berth hire and anchorages charge from 8
hours rate to hourly rate.

(iv). Further, the wharfage charges have not been revised since October 1996 and
: - MOHP handling charges, warehousing & storage charges and Estate Rentals
have not been revised since June 2000.

- (). During the year 2004-05, the port handled total traffic of 30.66 million tonnes and it
: is expected to handle 32 million tonnes during 2005-06. The traffi¢ and operating
income in the subsequent years will not remain in the same ratio since the BOOT
operator M/s. South West Port Limited (SWPL) operating in its port at berth nos.
‘; 5A and BA are expected to handle coal / coke, limestone ftraffic at their full
| capacity of 5 MMT annually from 2006-07 onwards. There will be reduction in
= operating income in respect of berth hire charges and CHLD levy during the
subsequent years as berth hire charges on vessels handled at befh Nos.5A and
BA will be collected by SWPL. In view of this, there will be reduction in the fraffic

at General Cargo berths as compared to previous years.

24, The. main points considered for preparation of cost statements are highlighted
below: -

(i). The operating income has been projected on the basis of expected traffic
including traffic proposed to be handled by M/s, SWPL.
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ii).
(iii).
(iv).
(v).
(vi).

{vil).

(vii).
(ix).

(x).

The operating costs except depreciation for the years 2006-07 to 2008-09 are
escalated @ 5% over the previous year. . i

The depreciation and net fixed assets for 2005-06 to 2008-09 have been projected
considering the assets to be added during these years.

The depreciation ‘on-assets has been computed as per the Companies Act in
terms of the revised tariff guidelines.

Assets have been segregated into business assets éhd_business related assets -
and ROCE @ 15% and 6.35% thereon has been considered respectively.

Management and General Overheads, Finance & Miscellaneous Expenditure &
Income excluding interest of General Fund has been apportioned to sub-activities
{ principal activities.

Working capital has been considered as nil in the proposed tariff revision. '

Escrow Account is not maintained separately at present and the royalty received /
receivable from the private terminal is accounted as revenue during the years
under projection for tariff fixation exercise. :

The railway rates are out of the jurisdiction of TAMP but, in order to know the
overall position of port as a whole, the cost statement of railways is also included
in the proposal. - o

it has furnished cost statement for the port as a whole and for different principal
and sub-activities. The cost statement shows an average deficit for the port as a
whole at 1% for the years 2006-07 to 2008-09. The total deficit is estimated at
Rs.9.59 crores over the three years under projection. The overall surplus / deficit
position for the main activities / sub-activities and tariff hike proposed is tabulated
below: . :

Sk | Activities / Sub- Surplus / Surplus / Deficit | Surplus / Deficit Total | Average Tariff
No activities Deficit 2006-07 2007-08 2808-09 Surpius % revision
. I Deficit proposed
{Rs.in | %of | (Rs.in % of (Rs. in % of (Rs.in % of
lakhs) .| income | lakhs) | income | lakhs | income | lakhs income
1. Port as a whole 494 217% -536 2.31% 918 -38% 9596 | () 1.3%
2 | CargoHandiing& | 1464 | 11.3% 586 4.4% 380 28% | 24304 6.2%
Storage activity '
(a). Ore ‘hgndling 461 | 48% -504 5.1% 859 B.5% ) 80202 | (-)29% 15% in
activity handling
. _ charges at |
MOHP
{b). General Cargo | 364 16.7% 372 16.8% 409 18% | 114557 7% No hike -
{c) Warehousing | 149 | -135% | 176 | -220% | -142 | 129% | 46634 | -161% | 20%
(d)._F’OL ) 787 82% 894 84% 972 84% | 2653.22 83% No hike
3. | Por & Dock facility | -1781 -32% -1889 -33% -2005 3% | 567517 | -33%
(a),Ber!_hing& 623 26%- 626 6% 616 25% | 1865.93 26% ; 20% upward
moaring revision in at
(b). Pilctage & 1 1521 | 68% | -1598. | -70% [ 1676 | -71% | -4795 | -70% | vessel relaied !
Towage - ) : j charges
{c) Portservice | -595 | 65%- | 614 | 85% | 625 | 64% | 183417 5% 1
(d). Water supply ! -289 | :1014% | -304 | -1086% 319 T121% | -912.13 | -1067%
4. | Cargohanding/ | 1078 | 47% 930 | 2% 834 38% | 28419 | 42% | Nohike .
: Labour activity _ I :
5 Railways 429 T % | B0 4% A8 14% | 19779 | &% | “Nonike
s Estate [ 137 ) 8% [ 114 | -12% | 108% | 1% | 359 | -13% | 10% revision

At the proposed tariff, it is expected to generate additional revenue of around Rs.65 crores for the
three years 2006-07 to 2008-09 excluding the additional revenue fikely to accrue at the proposed
pension levy. The proposed pension levy is expected to yield an additional revenue of Rs.17
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qrores per annum for the year 2006-07, i.e. approximately Rs.51 crores for the three years under
00nsud ratlon

25. Other signification modifications proposed in Scale of Rates are:as.ﬁ:llows:

. Proposed a single GRT rate for port dues-and berth: hire:/ anchomgp fee and three
: tier structure for pilotage / shifting charges.

- Frequency of levy of Port dues-is changed to ‘per.entry’ basis.

A special. pension levy has been proposed @ 10% of its Scale { Ratesfora
period of two years from date of implementation subject:to review thereafter. This
special levy.is, however, not proposed . be collected on :CHLD Jg whaMeonw
; oargohandhdinstlmmand forpﬂmmbadmgandu‘ng The.
i pension fund position furnished.by MOPT is s follows:. _

[0
i),
!

1. | Acwanal vaiuation of Pension.86d Grakily Fabi 22.797.58
| on-31 March 2005. ' | |-

[ParT III—SkEc. 4]

2. | Less: Fundumumulatqdmk 31 Migaoh, 20085,
3 Balsnce on: :
4 Lm.‘lnmu'tmnhm plance:)
J 5 ' g B-YanEs.
: 3-4) - ?
| A ) Regovery per year. -1,806.43
2‘. Themhumummnmmmmmmm-
charpesiin reapact of cargo hendied in stream based.on-commitment of the guaranteed throughput
by tradel / users. This meeting. has, however, notnmmhrmm p amendment
hgs beef proposed on cargo.related charges on cargo handied:-in stréam-and trane 'per‘levy.
2i7. . The proposal-was approved by the:Board of Trustees of MOPT in meetmgheld
o 29 Jyly 2005. The MOPT has, mmmgummwafmmmm -of the:
poseqi Scale of Rates {except railways). 1
2}3. . The’MOPT has also proposed.jo revies -estate:rentais-by 10%. THe proposal of
MORT in this regand.does not conform-to-the revised:guidelines. . This point was ¢larified fo the -
PT and the-port was advised to file a.separsate: proposal:forrevision of estate: usfoﬂomng
the prev: iling guidelines-on lend policy for-major ports.issuad: by the - Goveinment.
34 In accordance with the consultation procedure prescribed, the  received
m th MOPT was forwarded to the South West Port Limited: (SWPL) and the USer
organisations seeking their comments:
3.2 i .The comments received from the. various users ./ user organigations were
fo to MOPT. as. feedback information. TheMOPThasmapﬂmiedtomeoo ments of the
4:;! organisations. i
4. | Based on a. preliminary scrutiny of the-proposal, the: MOPT wa requemd-to
fugnish information / clarification on various:paints.. The MOPT has ful d its reply to
fqu $. Themnqmmsralsedbyusandrepiyﬁ:mshedbythemPTa marisedas:
beflow:
?No Our queries ! Reply submitted by MoeT
Financial / Cost Statements i

(1)

Fumish an analysis of variation in traffic,

I] income and expendiiure between the

actuais and projections based on which
tariff was fixed in the last tariff revision

|| Order for the years 2002-03 and 2003-04:
in Form-7 of the revised cost format.duly

indicating the reasons for such variations.

It has furnished the update
statements in the prescribgd revised:

form No.7 alongwith, the :

variation. As per this :; ‘

Acfual net -surplus before
ageinst the estimates considg
are tabulated hereunder: |
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Esti- Diff
mates
(Rs. in

iakhs)
2833

Actuais -
{Rs.in
lakhs}

Year
in %

2002-
03
2003-

3539 706 | 25%

4848 2664 | 2194 | 83%

2004-

05 47%

5706 3886 | 1820

(2).

Please update the cost statement duly
tallying all the figures with the Annual
Accounts / R.E / BE. Please furnish a
reconciliation statement for all the years
duly reconciling the operating income,

‘operating expenditure, FMI, FME and net

surplus / deficit shown in Form Il (A) with
the actuals / estimates reported in the
raspective financial documents. '

it has furnished updated cost
statements for the years 2003-04 to
2005-06 (actuals) and 2006-07 to 2008-
09  (Projection)  alongwith  the

reconciliation statement.

(). @

Justify the reasgns for estimating the
traffic growth less than 2% for each of the
years 2008-07 to 2008-09 with the actual
traffic growth of 10% and 11% achieved
by thé port during the years 2004-05 and
2005-06 respectively.

-The traffic growth for the years 2004-05

and 2005-06 was 10% and 3.36%
respectively. The same trend may not
continue for the subseguent years anti
hence only a 2% increase was
considered while projecting the traffic in

“the proposal. The handling capacity of

the port is 28.5 million MT including 5
million MT of traffic proposed to be
handled by M/s. SWPL from their
terminal. The proposed traffic would be
in the range of 34.58 million MT to
36.90 milion MT which appears to be
realistic and achievable.

(ii).

.| Please confirm whether the traffic forecast

for the current financial year 2006-07 is in
line with the target fixed by the Ministry
and the projections for the succeeding
years are In accordance with the five
years / Annual plan and current expected
growth

The Ministry has fixed a target of 35.30
million MT for the current year 2006-07
as against 34.50-million MT projected in
the proposal. In this regard, it is
clarified that the Ministry had fixed the |
target of 34 milion MT for the year
2005-06 but port could achieve 31.69
million MT during the 2005-06 which

‘was about 7% less than the target fixed

by the Ministry.

. 0.

Please fumish analysis of average dwell

time of cargo for the past two years. Also,
indicate average dwell time considered for
astimating the demurrage and storage
income for the years 2005-06 to 2007-08.

The average dwell time of ¢ cargo for the
last 2 years will be furished at the
earliest. This forms a small part of our
Total Revenue. (The MOPT: has,
however, not furnished the details).

(.

Indicate  the foreign exchange rate

considered for computation of dollar
denominated tariff. The additional income,
if any, on account of fluctuation in foreign
exchange rate May also be computed and
shown separately.

The additional income on account of
fluctuation in foreign exchange was not
considered, since there is no
mechanism to compensate if dolar rate
falls substantiafly.

).

The expenditure projection for the years
2008-07 and 2008-09 is -estimated to
increase by 5%. As per the clause 2.5.1
of the revised tariff guidelines, the
expenditure projections should be in line
with traffic adjusted for price fluctuation
with reference to current movement of

The operating expenditures attributing
for variation in traffic are QTA, incentive
payment, stores for repairs and
maintenance, hire of equipment /[
cranes, hire charges for launches /
Tugs, electricity power, dredging
expenses and repairs and maintenance

3732 GI/O6—1Q
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Whoiesale Price Index for all commodities:

which is reported to be around 4.5 % for
the financiat year 2005-06. Indicate what
will be the variable component of the total
operating cost (excluding depreciation)
which will vary with the traffic figures.

'(b). The expenditure on

to Plant & Machineny. These
expenditure constitute abdut 48% of the
fotal’  operating expenditure except
depreciation for the - 2005-08. it
has ‘explained the followirlg main types
of expenditure contribuling to such
increase in the estimation:|

(a). Dedicated: power supply is availed
from RSPCL for smouth! operation of
MOHP. The expenditurd on this has-
increased to Rs.18.02 crores for 2005-
06 from Rs.1554 crores| for 2004-05
owing to hike:in fuel costs-and fixed:
charges applicable. !

Imaintenance
- in ' 2008-07
has ° been
higher GRT

dredging increased by 309
as- - approach: ' chanmnel
deepened to accommod

vessels. _
(¢). The expenditure on }secunty has

- increased by 21% for the xear 2005-06

over the previous year oh account of

ISPS code.

(d). The insurance spareg for MOHP
needs 1o be maintained a{ higher level
to. keep the existing e cy of the

plant intact and to attend to the
preventive. braak-down maintenance,

‘replacement om priority.basis etc.

(@).-The salaries & wagastfor the year
2005-08 was Rs.58 crores The wage |
revision: for port sector is due from
January 2007 and as suchithere will be
an additional liability of iabout Rs.5
crores to Rs.6 crores pek year from
2007-08 onwards.

?6). i

Fumish a detailed break up of Finance &
Misceltaneou; Expenditure (FME)
considered in the cost statement for the
years 2005-06 o 2008-09. -

The requisite details are ﬁuihmhed '

f (ii).

[ USRI = | S

' Exp!am the rea#sons why the FME Tess

FMI is estimated to inCrease by 34% for

the years 2005-06 over the previeus:

years. .Also, explein the reasons for
estimating 6.4% and 5% escalation in this
item for the years .2007-08 and 2008-09
over the respective previous years in the
light of the fact that the current WP is at
the level of 4.5% only. The estimation
relating to FME less FMI is found to be
increasing by around Rs.500 lakhs to
Rs.600 lakhs for the years 2005-06 to
2007-08 over the estimation furnished in
the Initial proposal. Explain the reasons
for this variation.

The FME maily inciud

“terminal
benefils such as, gr - payment,
commuted: pensions, |  pension

payments, contribution to employees
Provident Fundietc. The gstimates for

' 2005-06 are based on REi2005-06. It

was proposed: to contribute Rs.20
crores towards: -Pension [Trust Fund
during the year 2005-06. | The fringe
benefit tax:  applicable on
superannuation . fund amjounting to
Rs6.12 crores: was inclgded under
FME for the year 2005-06 and aiso for
the subsequent years. The{WPt-should
not be made applicable: for projecting
FME as these expenditures are based
on pension and retirement dases during
the year under consideration.

O

Furnish the actual pension fund positioh
and pension liability as on 31 March 20086.
Also, furnish the basis of estimating the

It has furnished ‘revised computation of
pension liability updated with 31 March
2008 actuals as tabulated bQIow:

pension liability alongwith the detailed

[Parr IfI—Sec. 4]
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--computation for the years '2006-07 to
2008-09.

- _{Rs. in crores
1. Actuarial valuation of [ 328.72
Pension liability of existing

employees  (Rs.174.44
crores) and _pensioners
(Rs.154.28 crores)

2. Less: Pension Fund [ 120.82 -
accumulated as on 31
March 2008. :
3.. Balance Liabillty. as on | 208.10
31 March 2005. (1-2) ‘
4. Less: Interest on-fund | 25.07
balance for 2006-07 to
2008-09 @ 6.5% _ C
5. Balance Pension fund | 183.03
to be recovered over 5

lears. (3-4) : _
6. Recovery per.year. ..36.60

~ (iv).

Confirm that the one time expenses like
arrears in wages / pension, VRS
compensation, efc., are not inciuded in
the cost statement for tariff revision as per
clause 2.5.2. of Revised Tariff Guidefines.

it is confirmed that the one time
expenses like arrears, wages / pension,
VRS compensation are not included in
the cost statements for tariff revision.

(7).

The activity of water supply shows a huge
deficit. in this regard this Authority during
the last tariff revision had specifically
advised the port to bifurcate the cost of
water supply between the shipping and
intemal consumption and to reflect the
correct position of supplying water for
shipping. The cost of water consumed by
the port for its own purposes should be
bome by all the - activities by way of
distribution of management and general
overheads. This suggestion does not
appear to have been considered while
filing the cost statements. The MOPT is

.| again advised to revise the cost statement

in line with our earlier-observation.

'As already advised by the TAMP, the

expenditure on water supply for
shipping and for internal consumption
has been segregated and charged to
the individual sub-activity. The
expenditure attributable for supply of
water on internal consumption has been
considered as management and

-general overheads.

(8). (i).

Indicate where is the revenue share
receivable from the South West Port
Limited (SWPL) considered in the cost
statement. Furnish detailed computation
of estimation of revenue share receivable
from the SWPL for all the years under
projections.

The annual royalty receivable from
SWPL has been accounted under sub-

-activity general cargo. As per Licence

Agreement - with M/s. SWPL, the
terminal operator has to pay royalty of
Rs.12 crores per annum irrespective of
traffic handled by them and accordingly
Rs:12 crores per annum has been

| accounted for ail the -years under

consideration from 2006-07 to- 2008-09.
During the last two years royalty
amounting to Rs.4.07 crores and
Rs.7.10 crores was received from
SWPL.

(.

Clarify the accounting of lease rentals
receivable from the SWPL considered in
the cost statement. Also, furnish the area
leased to SWPL and the annual lease
rentals received from them. _

The total area leased to M/s. SWPL is
100700 sq. mts. The annual lease
rental for 2005-06 was Rs.2.06 crores.
This is subject to an upward revision of
5% every vyear as per License
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Agreement. This is gonsidered under

berth hire activity.

(i),

Clause 2.8.3. of the revised tariff
guidelines specifically prescribes that
50% royalty / revenue share receivable by
the land-lord port from the private
operator after meeting the cost of surplus
labour is to be transferred to the Escrow
account and should be utilised for
creation of port infrastructure within the
specified. pericd. Confirm whether this
tariff guideline has been complied with
and furnish the details in Form-9 of the
revised cost format. If not, the reasons,
therefore, may be explained.

The MOPT has furnished revised cost
statement transferring ‘the entire royalty
received / receivable from the SWPL to
Escrow Account as against considering
it as a revenue under cargo handling
activity in its initial proposal. In the
revised cost
received from SWPL is excluded from
the income. The capital employed is
also reduced to the extent of balance
likely to accrue in Escrow Account. The
revised cost statement shows a deficit
of 4.56% as against 1.32% deficit in its
initial proposai.

statement

the royalty

i
jg).

Please confirm whether the depreciation
has been computed as per clause 2.7 1.
of the revised tariff guidelines ie. on
straight line method following the life
norms adopted as per the Companies
Act, -

The assets have been depreciated on
straight line method following the life
norms adopted as per Companies Act
for the year 2004-05 ohwards. The list
of assets under principal activity / sub-
activity has been furnished.

Detailed computation of depreciation for

whole is also furnish

all the activities incl$ing port as a

2004-05 and 2005-06.

-

for the years

The interest on ioan has been counted
twice, once by way of Return on capital
employed and again as a separate item of
expenditure. Since return is allowed on
the entire capital employed, interest on
loans may be excluded from the cost
statement to eliminate double counting.

The interest on loan pald or payable for
the particular year was accounted in the
cost statement and :not the entire
amount of interest pay
pertinent to mention
interest on lpan has been accounted
twice as observed by this Authority then
the TAMP may please g¢onsider to allow

ROCE on investments

on WIP which
Rs.20 crores.

|

able on loan. Itis

{

ere that if the

ade by the port
amdunts to -around

Reduction in unit operating costs, if any,
additional traffic / business projection,
improvement in operational efficiency on
account of each of the proposed additions
to the gross biock may be indicated for
each of the projects. :

The minimum charges! per requisition
for 4 hours has been pﬁ'escribed in the
proposed Scale of Rates for Cargo
Handling Equipments at Sr.No.2, 3 & 4
under Section ‘C’ — “Sundry charges” to

avoid any ambiguity.

The gross block of assets as on 2004-0

and additions proposed during the years

2006-07 to  2008-09 include school
building, stadium, construction  of
hospitals, etc.,-which have been classified
as business-related assets. In this regard
please confirm that this categorisation is
in line with clause 2.9.8 of the revised
tariff guidelines prescribing the norms for
treating such social obligation assets as
business related assets. Furnish detailed
computation of ROCE for the years 2006-
07 to 2008-09 giving the break up of the
business assets and business related
assets since the computation of return is
different from your initial proposal.

The assets under consideration for the
years 2005-06 to 2008-09 have been
buginess assets,
ts and social

segregated  into

business related as

assets

accordingly, as per para 2.9.8 of the
revised guidelines for tariff fixation. The
requisite details have beéen fumished in
our letter which is tabulated below:

{Rs. in lakhs)

ROC

computed

. Business
Year BX::::? Related
Assets
2006-07 2856567.20 3432 89
2007-08 31463.70 3375.66
2008-09 33013.23 3293:56

!
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(iii_)w;

indicate the basis of appoftionment of

| capital employed i.e. net fixed assets and

working capital between various activities
and sub-activities.

The working capital has been
considered NIL for the years under
consideration. The capital employed
under sub-activities, principal activities
is ‘equivalent to the net fixed assets of
the respective activity for the years
under consideration.

(iv).

In the last tariff revision Drder, the port
had clarified that a separate company
was being formed to construct the 4 lane
road and that the National Highway
Authority of India is looking into the
modalites of setting up of such a
company, for collection of toli etc. The
MOPT had proposed to invest some of its
funds on this project. Since its investment
will get serviced from the retum
receivable from the proposed company,
please confirm that the capital employed
considered in the cost statement does not
include the investment made / proposed
to be made by the MOPT for this project.

“the

The port had paid an amount of
Rs.16.98 crores as its share to the
National Highway Authority of india for
construction of 4 lane road. This is not
accounted under capital employed in
cost statements under
consideration. it has further submitted
that it is incurring loss of revenue on
account of non-addition of this item in
the capital employed for tariff revision
purpose and .also on account. of not
accruing any retum from NHAI towards
the share of the port. It has, therefore,
requested TAMP to include this element

‘| of capital expenditure in computation of

capital employed.

. (12).

The cost statement filed for ore handling
activity includes both the iron ore and
peliets handled at Berth no.9 through
MOHP and iron ore handled at other
berths. Since separate tariff are proposed
for iron ore handled at Berth n0.9 and at
other berths,~'fumish .a separate cost
statement for iron ore and pellets handiéd
at Mechanical Ore Handting plant at Berth
no.9 and the ore handled at other berths.

The cost statements for MOHP was
submitted alongwith - the proposal.
However, copy. of the same s
fumished: it is further informed that the
iron ore handled at other berths was
very negligible ie. 2.98 lakhs tonnes
-and 2.58 lakhs tonnes during the last
two years.

(13).

Fumish the assessed capacity of the port
for the years 2005-06 to 2008-09 duly
considering the additional capacity
investment envisaged and productivity
improvement - anticipated . alongwith
detailed computation.

The assessed capacity of the port is
indicated - at 29 million tonnes per
annum,  {It has not fumished year-wise
assessed capacity of the port for each
of the years under projection.)

(14). ().

As stated in our last tariff revision order,

| lease rentals have fo .be “as per the

guidelines issued by the Govemment in
this regard. The MOPT has not complied

with the guidelines issued by the Gowt. |

while proposing 10% revision in the estate
rentals. it is, therefore, clarified that the
tariff hike proposed in lease rentals in Part
ll, Section (A) will not be considered

alongwith revision of other tariff items.

The MOPT is advised to file a separate
proposal for revision of estate rentais
which will be processed separately as and
when received.

The pfoposal for revision of Estate
Rental will be submitted separately at.
the earliest as advised by this Authority.

).

The Railway activity shows an average
deficit of 5.37% for the years 2006-07 to
2008-09. It may be explained why shouid
this deficit be subsidised by the other
activities. Clarify whether any proposal to
revise the Railway charges have been
filed with the Railway Board to gradually
make this activity self reliant. .Please
furnish a separate cost statement for the

The pnnclpal activity,  “Railway
workings® is in surplus pOSItIOl‘I and
hence no upward revision ' was
proposed in reSpect of railway haulage
but specia! pension levy was_proposed
for railway rates. The proposal of
pension levy was submitted to the
Railway Board, Ministry of Railways
during August 2005 for its sanction. No
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port as a whole excluding the estate
activity and-railway activity.

- desired, the cost

tiit date. As
tfor Port as a
whole excluding Estate; and Railway
activity is fumished. A:syimmary of net,
surplus position (after ROCE) as
depicted by this cost: statement is
tabulated below:

(Rs. in lakhs]

sanction has been rece

guidelines stipulates
subsidisation shall be restricted with the
objective to ultimately phase it out. The

"that the cross-

{in_%)
.; 2008-07 | .1978.92 9.63%
‘ 2007-08 917.45 4.36%
;, 2008-09 | 580.94 2.36%
Total 3477.31 || 652%
| ? (average) |
H
H
i . !

(15}. The port as a whole reflects a deficit of | The port. as a:whole refletts a deficit of
| Rs.9.59 crores for the three years (i.e. | Rs.9.69 crores for the 3iyears i.e. 2006-
2006-07 to 2008-09). As against this, the | 07 to 2008-09. Some of the principal
; MOPT at the proposed tariff level has | activities like Cargo Hanflling, Railway
i estimated additional revenue of around | Eamings, CHLD are re:%ring surplus
| Rs.65 crores excluding the impact of the | position. On the contrary, pther principal
proposed pensm levy. Please justify the | activities like Port and k charges for
| proposed increase with reference to the | shipping, MOHP, Esfate Rental,
cost position. Warehousing :are in ddficit and for
i which the upward revisibn has been
i proposed to make these|activities seif

N sustained.

il General: T

(1) At the time of the last general revision of | The: cost per tonne for the years 2002-
i its Scale of Rates, this Authority had | 03 to 2005-06 was Rs.54 6, Rs.48.34,
’ advised [Paragraph No.16 (xix)] the | Rs.45.48, Rs.u.so res ly which
1 MOPT to seriously identify areas of cost | indicates the" reduction iin operating
; reduction and take immediate steps to | expenditure achieved by the port during
‘i | introduce corrective measures. Indicate | the last 4 years.

i | the action initiated by the port in this '
| | regard and the resultant cost redugtion
; achieved.
© (2).) | This Authority has aliowed fiexibility to- all | The pnsenbedswod have not
| major ports to reduce the rates prescribed | so far been- reguced by : Port under
i |in the SOR at their discretion mainly on.| fiexibility allowed by the:
i commercial considerations. *- - Such |
" | reduction, if any, effected by the MOPT |
may be listed out and the consequential
effect of such concessions granted .on
growth of traffic -and - impact’ of. such
reduction - ‘on . the revenue :'may . be
) .| analysed hem-wise and furnjshed. , s
T7(3).] [Clause”™ 28.2 of the revised tariff | Clause No0.2.6.2 of the fevised tariff
| guidelines also required the port fto | guidelines for tariff is not
regularly review and adjust the manning | applicable to the port present as
scales / datum. The steps teken by the | there is no technological changes in the
.| port in this regard may be clarified and if | operation of handling of cargo.
| |the datum has been revised please |
i [ fumish the datum prescribed for major
, | cargo items, pre-revised datum and the
. | effective date of revision for each of the
[ | major cargo items. :
i (4).] |Clause 2.11.4 of the revised tariff | The cost statement of the principal

activity submitted indicates upward
revision to make the indiidual activity
self-sustained. However, some of the

=17 .
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MOPT is, therefore, requested to confirm
that the flow of cross-subsidisation from
surplus generating activities to the
activities which are in deficit are restricted
at the level obtained at the time-of last
general revision of its Scale of Rates in
September 2002,

sub-activities are supporting to the
principal activity and as such cross~
subsidisation may be allowed within the
principal activity for a short period of
time.

6]

The action taken by MOPT with reference
to Chapter 7 of the revised tariff guidelines
may be explained.

The guidelines under Chapter 7 are
being complied with at this port.

6).

The revised tariff guidelines stipulate the
tariff shoutd be linked to benchmark levels
of productivity. The MOPT has not
indicated anything about productivity
levels to be maintained for various
operations / services. These may be
included in the Scale of Rates and the
levels so adopted may be explained.

There is no surpius staff at this port.
On the contrary the vacant posts could
not be filed in due to ban on
recruitment. This has also resulted into
increase in OTA in the operating
department, as the port has to deploy
the staff on OT for smooth functioning
of the plant in particular and other
departments in general.

Scale of Rates:ﬂ

(1).

Section 1.2 General terms & conditions '

(D).

The proposed provision v (b) relating to
interest on delayed payments / refunds
may be modified by prescribing a specific
interest rate based on prevailing Prime
Lending Rate of the State Bank of India.

(.

apart  from

The proposed provision at (vii) (2) reiating
to concessional tariff for coastal cargo /
container is not found to be in line with the
clause 4.3 of the revised tariff guidelines.
Clause 4.3 of the revised tariff guidelines
exempts iron ore and iron ore pellets also
thermal coal and POL
{including crude oil) from the concessional
tariff - appficable: for coastal cargo /
containers. The proposed provision may
be modified to include the words “iron ore:
and iron ore pellets” in line with the
revised tariff guidelines.

().

.The following - conditionality should be-

included in the proposed SOR as per
clause 2.15 of the revised tariff guidelines:
“Users will not be required to pay charges
for delays beyond a reascnabie level
aftributable to the port.”

(iv).

Please incorporate the following provision
as per our Order No. _
TAMP/4/2004/Genl. dated 7 January
2005.

“In case container cergo from foreign port
lands at MOPT for subsequent
transhipment to an Indian port on ‘coastal
voyage, 50% of the transhipment rate
prescribed for foreign gaing and 50% of

that prescribed for coastal leg shail be

levied.”

'The. conditionalities mentioned” are

incorporated in the proposed Scale:of
Rates.

(2).

The exchange rate of 1US $ is considered
at Rs.43.86 for the purpese of ce-ersion
of dollar denominated rate into rupee
terms. The tariff for coastal vessel may
be updated considering the current

As advised, the tariff for coastai vessel
has been updated considering current,
exchange rate of Rs.45.60.
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exchange rate for conversion purpose. |

Part-l - Vessel Related Charges:
Section A - Port dues

The frequency of payment of port dues is
proposed to be modified from existing '30
days' basis to ‘per entry basis. This
Authority during  the last general revision
Order had specifically mentioned that with
the change in the frequency of levy of port
dues from '30 days' basis to 'per entry’ basis,
corresponding adjustment in the rate must
alsc be'made. This point is not considered
while proposing the port dues on ' per entry’
basis. The MOPT is again requested to take

into consideration our earlier .suggestion and |

propose a - suitable rate. furnish

detailed working in this regard,

Also,

As advised by the TAMP, Port dues
has been proposed on per entry
basis as against the exlitmg rate of
30 days. The working in| this regard
is furnished.

.

Though the MOPT claims to have proposed
20% hike in the vessel related charges, the
impact of the proposed rate is significant as
tabulated below in view of single rate
prescribed as against the existing five tier

- structure.

Port dues |

Single rate
proposed
(inUs $)

Class of | Prevalling
the rate {in US
vessel $)

% incre-
ase due to
propos-ed

tariff,

Unto 0.057860 0.125849
3000

GRT.

118%

3001 to
10000
GRT

0.094000 0.126649 34%

10001 to
30000
GRT

0.108470 0.125849 16%

30001 to
60000
GRT

0.115690 0.125848 8%

60001
GRT and
above

0.086770 0.125849 45%

The rates have been restructured in |
compliance with Para €10 of the
revised guidelines for tafiff fixation.
It is true that incidence of this will be
higher on the lower GRT vessels as
compared to higher GRT vessels
handled at this port. The detailed
working thereon was :submitted.
The proposed rates Have been
worked out consigerding GRT
handled and income eamned under
this activity during 2004-05. The
proposed rates are expected to
increase present income by 20%
subject to fluctuation in! exchange
rate. , |

).

The proposed note number 7 appears to be
inconsistent with the proposed tariff
arrangement.

The proposed note No.7 under Port
Dues has been deleted. |

@

Section B- |- Schedule of PlioLge fees:

).

[N WY S,

In view of the modification in the definition of
pilotage fee in terms with the revised tariff
guidelines, the shifting element presently
included in the composite pilotage fee may
be separated and correspondingly reduced
from the composite pilotage fee.

The shifting charges are charged
separately in addition to the pilotage
fee. This has been propased as per
recent guidelines on per GRT basis
as against the existing q:harges of |

- (ii).

Explain the basis for considering the pilotage
fee for the first slab at US $ 0.298669 per
GRT. At the proposed three tier pilotage fee,
there will be around 33% to 38% hike in the
existing first three slabs (i.e. upto 3000 GRT,
3001 to 15,000 GRT and 15,001 to 30,000
GRT, 10% hike for vessels in the range of
30001 to 60000 GRT and 7% hike for vessel
above 60000 GRT). Since the proposed
pilotage fee is having significant impact on

As desired by the the
detailed computation of re-structured
rates for pilotage was sybmitted to
the TAMP. An attempt was made
considering the GRT for the year
2004-05 and the total income
earned under this sub-activity and
accordingly rates were ptoposed at
the level of income for the year
2004-05. We also fel$ that the

per act of shifting.
TAMP,




[y [l—ame 4]

ST TS S|

81

the predominant category of vessels (i.e.
15001 to 30000 GRT), the port may consider
to review and revise the proposed rates to
smoothen the impact Fumish a detailed
computation in this regard.

incidence of the proposed re-
structured pilotage charges will be
higher on small GRT vessels as
compared to the higher GRT
vessels.  But we have to follow the
guidelines issued by this Authority
and accordingly the proposed rates
have been revised so as to give
some concession under pilotage
fees for higher GRT vessels.

).

The additional income on account of the
proposed pilotage fee (exciuding the shifting
element) and shifting charges may also be
furnished alongwith detailed computation.

The additional income under the
proposed Scale of Rates wil be
around 20% subject to fluctuation in
exchange rate.

(iv).

Explain the reasons for not including the
pilotage fee for vessels of 1,00,000 DWT and

.| above for combination loading and stream

loading which prevails in the existing SOR.
Also, clarify the berth hire leviable for these
categories of vessel.

The pilotage fees for vessels of
100000 DWT and above has not
been proposed at lower rate for
combination loading and locading in
stream as under the proposed three
tier rate structure _concession is
given lo the higher GRT vessels.
This concessian Is not applicable in
respect of berth hire charges and

{V).

Il - Schedule of shifting

Port dues for higher GRT vesseis.

(a). Explain the basis of arriving at the
proposed shifting charges on per GRT basis
as against the existing rate prescribed for an
act of shifting.

The income per GRT was worked
out considering the total income and
total GRT handled  during the - yaar
2004-05 under the sub-activity to
arrive at the proposed rate.

.| 06.

(b). Indicate the number of vessels shifted,
average GRT under each categories of
vessels and the revenue generated thereon
for the last two years i.e. 2004-05 and 2005 -

Fumish an impact analysis statement
indicating the rate applicable as per the
existing SOR, the proposed rate, impact on
each categories of vessels (for average
GRT) and the additional revenue likely to be
generated at the proposed tariff.

The number of vessels shifted, GRT

thereof and the revenue generated
thereon for the year 2005-06 is
furnished which is summarised
below:

Total Revenue=Rs.177.83 Lakhs
Total GRT= 10713012

While working out the required
asking rate under three tier pilotage
fees, the -‘additional income -on
shifting charges was not-considered.
The income from shifting-of vessels
was clubbed under pilotage fees.
The annual income on account of

shifting is Rs.1.77 crores which is

inclusive of Rs.0.48 crores from
shifting_of transhlppers

(51‘

Section-C, Schedule 1- Berth hire charge:

().

The number of coastal vessels considered in
the computation of berth hire are different
from the number of vessels considered in the
computation of port dues and pilotage fees.
it is presumed that this difference is on
account of the vessels handled by SWPL at
their berths. Please confirm this presumption
iS correct.

The vessel handied by SWPL at
their berth 5A & 6A are excluded for
computation for berth hire income as
this income is collected by SWPL as
per Licence Agreement,

(ii).

-Explain the reasons for deletmg the extstmg-

tariff arrangement prescribing separate rate
for the berths where cranes are not provided

The ‘proposed berh Firs charge

for berth nos.7, 10 & 11 where shore

oranes are not provided. It may

3732 GIoe—11
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Please clarify that the proposed berth hire for
berth No.7, 10 and 11 are for crane berths or
non-crane berths, [f the proposed berth hire
are for crane berths, the MOPT may consider
prescribing rebate for vessels berthing at non
crane berths.

and for berths where cranes are provided.

]
please be noted that the existing
rates are higher where ishore cranes
are provided as compared to the
rates applicable at berth No.7, 10 &
11. P

iy,

Justify the reasons for proposing 20% hike
on the existing weighted average berth hire
to arrive at a single rate in the light of the fact
that the berth hire activity shows a surplus of
26%. Impact of the single rate of berth hire
as against the existing eight tier berth hire
structure is tabulated below:

% increase at the proposed tariff
Class of Berths Berth Berth
Vesseal where No.9 Noc. 8
cranes are | (MOHP)
provided
Vessel 213% 150% 301%
Upto ’
3000
GRT :
3001 to 177% 150% 234%
10000
GRT L
10001 to 79% 150% 122%
15000
GRT. .
15007 to 13% 150% 54%
30000
GRT
30001 to 13% 2% 54%
35000
GRT .
35001 to 13% 7% 25%
60000
GRT
50001 to 13% 103% 25%
80060 ‘
GRT
80001 13% 226% 25% .
GRT and
above

Since the impact of the proposed berth hire
charges is found to be substantial for certain
categories of vessels and also recognising
that this activity is in surplus, the MOPT may
consider to propoge a suitable alternate tariff
structure to smoothen the impact. Furnish a
detailed working In this regard indicating the
impact of the proposed tariff (to be revised)
vis-a-vis the existing berth hire for each of
the existing slabs. :

it fully agrees with the observations
made . by this Authority regarding
higher incidence of proposed berth
hire charges for sialler GRT
vessels but, this has bgen proposed
in compliance with (the revised |
guidelines of the TAMP.‘

(iv).

Incorporate the following conditienality in
terms with clause 2.15. of the revised tariff
guidelines. _

“‘No berth hire shall be levied for the period
when the vessel idles at its berth for
confinuous oneé hour or more due o
breakdown of part equipment or power failure
or for any other reasons attributable to the
ort.”

Necessary amendmemihas been
made in the proposed Scale of
Rates. i

!

t

!
1
T

G

Section C ~ Sc'h'edule Il - Anchorage charges:

(0.

Justify the proposed increase of 20% in the

The principal activity off Port and

anchorage charges for vessels not engaged

Dock charges for shipping_indicates
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‘I in loading / unloading operation of cargo or

embarking / disembarking passengers and
for launches, figiiity trawlers, etc., at SI. Nos.

|1 and 3 and the hike proposed in note

numbers 6 and 9, in the light of the fact that
the cost statement relating to berth hire
activity refiects 26% surplus and the average
deficit of the port as a whole is also to the
extent of 1% for the three years under
consideration.

a deficit of 28% but upward revision

at the rate of 20% has been
proposed, considering the
fluctuation in exchange rate will

bridge the gap of deficit.

).

(a). Furnish the basis of the proposed
anchorage fee of US$0.024 at SI.No.2
vessels engaged ‘in loading / unloading of

(). It has furnished the basis of
proposed anchorage fee.

cargo . or embarking / disembarking
passengers.
(b).  An analysis made reveals that at the | (b). The reasons for the proposed

proposed anchorage fee for vessels at Sl
No.2, there will around 195% hike for vessels
upto 10,000 GRT, 97% hike for vessel in the
range of 10001 to 20000 GRT and 18% hike
for the vessels in the range of 20001 GRT to
40,000 GRT at East of breakwater.
Likewise, the impact of the proposed tariff is
found to be significant at the West of break
water also. Since the impact of the proposed
tariff is found to be substantial for the
predominant categories of vessel, ie.
(10,000 GRT to 40,000 GRT), the MOPT
may consider to review and revise the
proposed rates to smoothen the impact as
suggested for berth hire charge. Also,
fumish detailed computation in this regard.

Furnish details of number of vessels
anchored, average GRT under each
categories, period of stay and the income
generated during the last two vyears (ie.

2004-05 and 2005-06) and for the years.

2006-07, 2007-08 and 2008-09 at the
existing tariff level and at the proposed tariff
level indicating the additional revenue likely
to be generated at the proposed tariff.

rate has.been explained earlier. The
detail working thereon
furnished.

-The additional revenue will be 20%

at the proposed rates.

is also

iif).

Please confirm that the proposed provisions
at note nos.11 and 22 relating to priority
berthing and ousting priority berth are in
accordance with the existing govt. Guidelines
issued from time 'to time in this regard.

The note nos.11 and 22 regarding
priority berthing and ousting priarity
berthing are in accordance with the
existing Govt. guidelines issued from
time to time in this regard.

(iv).

(a). Explain the reasons for introducing the
proposed note statmg that the ELTS will be
applicable for iron ore vessels loaded at
berth no.9 irrespective of they are first loaded
in stream and later on at berth 9.

- (a). This conditionality shall be made
_applicable for all vessels which are

first loading in stream and thereafter
coming’ to berth No.9 for further
loading so that the ELT scheme
shall be made applicable to those
vessels as well. This is on the
premises that ELT scheme s
applicable to all vessels loaded at

Berth No. 9 (MOHP).
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(b). Clarify how the income from the ELTS
scheme is treated in the cost statement. During
the iast tariff revision, the MOPT was advised to
maintain separate account for the income eamed
from the ELTS and ail the incremental expenditure
incurred to improve the productivity so that a clear
picture of the nat impact on the port as a result of

productivity improvement emerges. Please fumish’

the details of the separate account maintained by
the MOPT in this regard for the last three years
and reasonable estimates for future.

L j(Ra‘. in lakhs)

Supplemen | L
tary berth ti id
Year Hile& | ";P Net -
Anchdrage
Charges
2001-
2002 203.61 19?.93 5.63
2002- :
2003 204.5 207.44 | -2.94
2003- : _
2004 24386 204121 37.65
2004- \ .
2006 122.18 2382 | 41300
2005- ' :
2008 14428 212?82 -68.54

!

'
i

(7).

Section D-
of tugs:

I - Charges for supply of water to vessel and Il Cha??es for use

(i)-

- Justify the proposed increase of 20% in the

charges for supply of water to vessels with
reference to increase in the cost of
procurement of water and also in the light of
the fact that:the port as a whole reflects a
revenue deficit of 1% only. .

Likewise, justify the proposed hike of 20% in
the charges of tugs with reference to the
overall deficitof the port.

The reasons for upward revision
under this sub activityy has been
explained earlier. §

e,
o0
el

Part-ll- Cargo related charges — Section A- Wharfage charges: ]

—
—

P O

Propose the wharfage charge based on the
cost of handling.and. speciai care required to
be taken while handling and storage of cargo
as prescribed in clause 4.2.2. of the revised
tariff guideiines. Also, furnish a brief note
explaining how the proposed wharfage
schedule satisfies the stipulations of the
revised guidelines.

In accordance with the Para 4.2.2. of
the revised tariff guidelines the
advalorem wharfage ratgs shall be
phased out over a maxirpum period
of 5 years, after rates for all cargo
items are fixed on the basis of cost
of handling’ and spgcial care
required 'to be - taken whie handling .
and storage of t cargo.

Accordingly, ~ the ! wharfage
prescribed for break bul%cargo has

been proposed to be deleted. The
activity of cargo hargdling and
storage charges are in surplus
position as per the costl statement
and therefore no upwatd revision
has been proposed for| this sub-
activity. i

{0}

{a). With reference to the proposal to extend
the levy of Rs 2.15 per tonne towards dust
suppression system for handling coal / coke
at berth no.7, please confirm that the port is
offering the service reiating to dust
suppression at this particular berth also.

(a). The necessary amerdment has
heen made in the proposdd Scale of
Rates.

(b). Please furnish detailed computation of
cost of operating the dust suppression
system over the volume of coal / coke

services of dust suppression at
berths to control / reduce dust
poliution on account of handling

The port has been pr?iding the

handled / proposed to be handled in 2006-07
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Tto 2008-09 to justiy the proposed rate of

2.15 per tonne with reference to actual cost
incurred in the last two years for providing
this service.

coal and coke. -
The levy for coal / coke at the rate of

Rs:2.15 per tonne was sanctioned
by the TAMP vide its Order dated 8
July 2003. This levy is charged on
the principle of ‘POLLUTOR PAY’
and intended to recover the
expenditure incurred by the port on
containing dust pollution. This levy
was fixed considering the then cost
of operation and the quantity of coal
{ coke handled. During the last two
years port has incurred an amount
of Rs.28.75 lakhs and Rs.23.71
lakhs  respectively on  dust

| suppression as against Rs.33.75

lakhs and Rs.26.01 lakhs was
received from. levy of coal and coke.
In addition to this General &
management overheads are also
involved. for operation of dust
'suppression system.

).

Explain the reasons for deleting the existing
schedule of wharfage rate for break bulk
cargo. Please clarify the wharfage rate that
will be applicable for break bulk cargo. Also,

- furnish an impact analysis statement of each

of the cargo items with reference to the
existing levy based on advalorem basis and
at the wharfage rate proposed to be levied.

The wharfage rate for break “bulk
cargo has been proposed to be
deleted in compliance with para
4.2.2 of the revised tariff guidelines.

(iv).

Justify, the proposed increase of 15% in
Schedule IV for iron ore and pellets handled
at the berth no.9 with reference to the surplus
/ deficit posftion # the cost statement of this
particular sub-activity.

The cost statement of sub-activity
‘lron Ore Handled at MOHP”
indicates asking rate of 21% but
156% upward revision has been
proposed. in anticipation of higher
traffic during the subsequent years

Order No. TAMP/4/2004/Genl dated 7
January 2005 and subsequent amendment
dated 15 January 2005.

under consideration.
(9). Section B - Container Handling Charges: o ‘
(i). Prescribe separatée concessional rate for | The provisions ~  relating to
handling coastal containers in line with our | concessional rates for handling

coastal containers in line with the
TAMP Order have been prescribed
in" the Scale of Rates at note no.
(vii) under General Terms and
Conditions.

(i).

‘| The services provided under the proposed

consolicated handling charges for containers

‘may be explicitly: prescribed in the Scale of

Rates..

The consolidated handling charges
for container includes wharfage on
containerised  cargo  including
wharfage for container. A note in
this regard has been inserted in the
proposed Scale of Rates.

(iii).

Free days are aliowed in case of both import
/! export beyond which storage: charge is
leviable. This principle is folldwescat allithe
rmajor ports. The free period: must: exciude
Sundays and port's non-operating: days: as

per the general practice followed atthe otiver
major ports and presediptiory in' clasee:5.8.1

-of the revised tariff guidelines= In the light of

above:- cbservation, modify the general. note
number (i) under this schedule to include
specific number of free days in line with

The free days i.e. 3 days for import
and 7 days for export has been
already prescribed in Scale: of Rate
under Note No.2 (i) of Section- C
“Storage- charges for  sheds,
warehouses and wharves.”




THE GAZETTE OF INDIA : EXTRAORDINARY

prescription at other major ports .and the
revised tariff guidelines.

Incorporate the following condtion flowing
from the principle prescribed in the revised
tariff guidelines that users should not be
made to pay for the delays attributable to
ports:

“Storage charge on container shall not
accrue for the period when the MOPT is not
in a position to defiver / ship container when
requesied by the user”.

Similar condition may also be incorporated
for cargo as a note under the Schedule
pertaining to Demurrage charge.

The said conditionality is inserted in
the proposed Scale df Rates under
Section —C. Storage Charges for
sheds warehouses and wharves and
also under demurrageicharges.

(v) Please incorporate a conditionality to state | The said conditionality has been
that if operational area is leased on rental to | incorporated in the ploposed Scale
users, storage charge on containers shall not | of Rate under Section — C Storage
be levied again as per Clause 4.6 of the | charges for sheds, warehouses and
revised tariff guidelines. wharves and also unqer demurrage
Similar condition may be -inserted in the | charges. ‘

Schedule pertaining to demurrage charge on |
cargo also.
_{10). | Section-C — Storage charges for sheds, warehousmgand wharves}.

(i).

Explain the reasons for proposing 20%
increase in the storage charge for sheds,
warehouse and wharves in the light of the
fact that though this activity is in huge deficit,
It is cross-subsidised by other activities and
the port as a whole reflect deficit to the extent
of 1% only.

Likewise, also justify the proposed increase
of 10% in ground rent / demurrage charges.

The sub-activity “warihousing" is in |
deficit for the last several years. it
indicates a deficit ¢f 259% as
against this only 20% upward
revision has been prgposed. The
Warehousing for Storage of Cargo is
' a supporting facility ta the principal
activity Wpf Cargo Hanpling Storage
which renders a surpiug position. As
already stated he Cross
subsidisation may be gllowed within
the principal activities,

().

During the last tariff revision, the MOPT was
advised to review the tariff leviable under this
activity by considering the prevailing rates at
other warehouses in the vicinity of the port.
Please fumish the outcome of this review
conducted by the port.

As advissd by th¢ TAMP a
comparative tariff levigble at other
warehouses in the vicinjity of the port
was not conducted | since such
storage facilities are ngt available in
the vicinity of the port. The other
warehouses in the ' vicinity of
Mormugac Port are owned by the
Central Warehousing| Corporation
and Food Corporation ¢f India. The
godowns of FC| are n¢t allotted for
private parties and therefore no  the
rental charges has béen fixed by
"FCI. The rental charggs in respect
of CWC is furnished as given below:

(Rate ﬁer $. mtrs.)
. ; .
{(i). Covered Btorage: |
a). General Cargo | Rs.137/- per month
{b). Bonded Cargo | Rs.5(/- per waek

(ii). Open Storage: .
(a). Bonded Cargo | Rs.33/- per week

!

[ParT HI—SEC. 4]
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—E).—“ [ Section- D - d;rio handmﬁaﬂéﬁf cilargeé:

(i).

Prescribe separate concessional rate for
coastal cargo except thermal coal, POL
(including crude oil), iron ore and iron ore
peliets and for coastal containers at 60% of
the tariff applicable for normal cargo /
container on all the - relevant handling
charges for ship to shore fransfer and
transfer from / to quay to / from storage yard
in line with our Order no. TAMP/4/2004-Genl
dated 7 January 2005.

The clarification on this point has
been already furnished.

.

Please incorporate a condition stating that
the handling charges for
container shall be concessional rate not
exceeding 1.5 times the handling charges for
normal handling operation in loading or
unioading cycle.

transhipment .

The said conditionality has been |.
inserted in the proposed Scale of
Rate under Section-D Cargo
Handling and Labour charges.

- ().

‘I The -unit of levy of container handling

charges at serial nos.18, 20, 21 and 22 may
be explicitly mentioned in the Scale of Rates.

The unit of levy of container
handling charges at Sr.No.18, 20, 21
& 22 has been prescribed on no. of

| TEUs handled subject to minimum

charges under the respective
SI.Nos. When the no.- of TEUs
handled are more, the rate per
TEU prescribed is lower.

(iv).

Justify the differential charges proposed for
container stuffing /- destuffing manuaily and
with forklift with reference to the differential in
the cost for the services provided by these
two means.

The cost of labour for container
stuffing / destuffing manually is
more, since as per the manning
scale 8 labourers are to be utilised
for stuffing / destuffing manually,
while for container destuffing /
stuffing with Forldift, the mannhing
scale is only 4 labour. Hence, the
cost of this operation is less.

{v).

Explain the reasons for proposing separate
charges for container loading / unloading
from / into vessels in this Schedule in the
light of the fact that separate consolidated
charges for container handling are prescribed
in Section B in this Chapter. Confirm that
there is no over lapping of tariff levied for
roviding the same service.

There is no double tariff on container
handling  operation. The
consolidated charges for containers |
handling has been prescribed under
chapter. ‘B' in wharfage on
containerised cargo whereas CHLD
levy is prescribed under Section ‘D’
“container handling charges.

(12).

Part Ill - Section C —~ Sundry charges:

M.

The unit of levy of hire charges proposed for
cargo handling equipment in SLN0.2, 3 and 4
under Schedule 1 may be prescribed on 'per
shift of 8 hours or part thereof basis instead
of * per day shift of 8 hours’ to avoid any
ambiguity.

The minimum  charges  per
requisition for 4 hours has been
prescribed in the proposed Scale of
Rates for  Cargo Handling
Equipment at Sr.No.2, 3 & 4 under
Section ‘C' — “Sundry charges” to-
avoid any ambiguity.

The Wharf Cranes are no more in
existence with the port which were in
operation at Berths No.1 tfo S
These cranes were dismantied
about 6 years back and as such, |-

"they have been aiready deleted from

the capital block of the port and not
considered for capital employed.

().

When the port is expected to work round the
clock, it is not understoed why Jvertime
changes for staff should be levied separately.

‘ ‘Indicate the number of ingtances where the

As observed by this Authority, the
said note has been deleted from the
proposed Scale of Rates.
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staff is deployed for overtime in the last two
years and the cost involved. Also, indicate
explicitly the circumstances under which its
staff would be deployed on overtime.

.

Proposal for levy of special rates to meet one time pension liability:

il

Update the pension fund liability with the
actuarial valuation upto 31 March 2006 which

is expected to be received by end of May

2006. Furnish the actual pension fund
position and pension liability as on 31 March
2008.

(a). With the adequate Medical
aftention and health jcare provided
the life span has increased on the
one hand and on the|other with the
falling rate of interest ¢n investments
of Pension Trust Fund, the corpus of
the Fund is needed|to be further
enhanced to meet the additional
liability towards Pensic*n

(b) The Raport gweq by LIC dated
29" November 2004 only .covered
the then existing d¢mployee and
therefore it was decsaed by the port
to approach the UC to obtain
actuarial valuation of the Pension
Liability for the ex|st|hg pensioners
as well.

pension liability is as follows:

(c). The revised c?mputation of
Rs. in crores)

Actuarial valuation of Pension

liability as on 31 March- 2 06 as | 328.72

per LIC report. D

Less: Funds accumulatecﬂ ason

31 March 2006. 120.62

Balance Liability as c!n K}

March 2006. 208.10

Less: Interest on fund bjlance 25.07

for 2006-07. to 2008-09 at6.5%. '

Balance Penpsion fund o be

recovered dver § years. 183.03

Recovery per year for 5. yéars. 36.60
Accordingly, based the revised
computation of penisioh liability it has

proposed the special (ate at 21% as
against 10% proposed earlier.

(.

= e T

‘The interest likely to be eamed during the .
.| three years 2008-07 to 2008-09 may also be

oonsMered for arriving at the pension |[ablllty

At present the poft is meeting
expenditure on terminal benefits
from General Fund. The total outgo
on this account per arnum is around
Rs.19 crores. Therefofe, it has been
decided to build up a sizeable
Pension Trust Fund ahd to meet the
growing expenditure towards
pension payment from the interest
earned on the investments of
Pension Trust Fund. Thus after
reckoning the interestl @ 6.50% per
annum on the accumiilated balance
the Pension Fund: would earn
Rs.25.07 crores for the three years
2006-07 to 2008-09 ahd thereby the
net deficit’ would be Rs.183.04
crores.

(iin}.

The income projections fc-
and storage (excluding CHLD activity), port

cargo handling

The reconciliation statement
indicating the total infcome as per

[Part [l—8kc. 4]
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and dock facilittes and estate rentals
considered for arriving at the % of pension
levy do not match with the income estimation
consldered in the cost statement. The
income which is excluded for the purpose of
this levy may be indicated separately.
Piease reconcile and ensure that all the
figures duly tally with the income estimations
considered in the cost statement and also
with the R.E. / B.E. figures.

Form 1ll (A} and income considered
for computation of Pension levy is
furnished.  This special levy is
proposed for a specific period of 5
years subject to review after 2 years.

(iv).

Explain the reasons for proposing to exciude

the CHLD levy, wharfage on cargo handled

in stream and charges from primary loading
and uptopping from the proposed spec:al
Ievy to recover the pension liability.

The sub-activities viz. CHLD levy,
wharfage on. cargo handling in
stream, charges for primary and
uptopping are excluded  from the

| purview of proposed special pension

levy in view of the surplus position in
these activities.

(V).

Indicate the anticipated contribution to the
pension fund at the proposed. levy for the

years 2006-07 to 2008-09 at the existing tariff |

ievel and at the proposed tariff alongwith
detailed computation.

Not furnished any reply.

{vi).

It has to be ensured that the special rate, if
introduced, should be  discontinued
immediately on recovery of the Pension
contribution based on the actuarial valuation.
This requires regular review of a separately
maintained account head for this purpose.

The port may suggest a suitable monitoring:
| thereon is furnished.

mechanism in this regard.

In view of the revised computation,
the TAMP has to consider the
further enhancement of proposed
pension levy @ 21% as against the
proposed 10% in our earlier
submission. The computation of
pension levy and detailed working

5. A joint hearing in this case was held on 5 July 2006. At the joint hearing, the
MOPT and the concerned users made their submissions.

6.1. As decided in the joint hearing, the MOPT has informed that the port has furnished
the relevant information sought by the GMOEA. The MOPT has also informed that it convened a
meeting with the GMOEA to discuss and sort out all the issues with reference of this proposal.
The minutes of the said meeting also confirm that the MOPT has furnished all the requisite
information to the GMOEA like addition to the capital assets, Asset Register, reconciliation of
figures, ete. The GMOEA has done analysis of the supplementary data furnished by the MOPT
and has made the further submissions. The MOPT in response has furnished clarification on the
observations made by the GMOEA. -

6.2. The revised cost statement filed by the MOPT in July 2006 does not indicate
utilisation plan of Escrow Account balance for additions to the gross block in each of the activities /
sub-activities. The MOPT has, subsequently clarified that Escrow Account was constituted from
2006-07 onwards. it has proposed to deploy Rs.1600 lakhs from the balance in Escrow Account
towards replacement of two barge unloaders for the year 2006-07 under the sub-activity * Handling
of Ore at MOHP". The royaity from the BOOT operator which is accounted under the sub-activity
“general cargo’ is reduced from MOHP activity as it proposes to use the Escrow Account balance
to.fund the assets for this activity. Accordingly, the revised cost statement for MOHP activity
reflect a deficit of 38%. Since the first phase of the 5 years for the utilising entire amount from
Escrow Account would expire only during 2009-2010 which is beyond the tariff revision proposal
under consideration, it has requested to consider deployment of entire Escrow Accountin this tariff
revision proposal |tself

7. The proceedings relating to consultation in this case are available on records at
the office of this Authority. An excerpt of the comments received and arguments made by the
concerned parties will be sent separately to the relevant parties. These details are also available at
our website hitp:/fariffauthority.gov.in

3732 Gl/06—12
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8. - With rofonnoc to the totality of informahon collected during melpmsdng of this
| cu+ the following position emerges: -

' (). The existing Scale of Rates of the Mormugao Port Trust (MOHT) was notified in
September 2002 with two year tariff validity period as per the then prevalling tariff
guideilines. _ Accordingly, MOPT had filed a compmhensuve posal in August

? !

and hence MOPT was advised to review its proposal in line

guidelines. The revised proposai fiied by the MOPT in terms of the revised tariff
guideiines is taken up for consideration, :

(ii). The actual traffic handied by the MOPT during the year 20 is reported at
31.69 Million Metric Tonne (MMT). As against this, the traffic {for the port as a
whole is projected at 34.58 MMT for the years 2006-07, 35.2 MMT for the year
2007-08 and 35.90 MMT for the year 2008-09. The MOPT has clarified that the
Ministry had fixed a target of 34 MMT for the year 2005-06 but, could achieve
31.69 MMT during the 2005-06 which was abaut 7% less than the target.

The past trend indicates a traffic growth of 2.3% and 1.4% exéiuding the traffic

handled by the BOOT operator for the years 2004-05 and 20 06 respectively
over the corresponding previcus years. '

The traffic of the port excluding the cargo handied by the BOO operator at the
port i.e. South West Port Limited is reported at 28.93 MMT for the year 2005-06.
The traffic to be handled exciusively by the MOPT for the subsequent years 2006-
07 to 2008-09 are projected at the level, 30,19 MMT, 30.20 MM and 30.90 MMT
respectively. :

! 7 The MOPT has estimated 4.3% traffic growth for the 2006-07, over the actual

. traffic of previous year. No growth in the traffic is projected for the year 2007-08
and for the year 2008-09 a traffic growth of 2.3% is estimated. { The MOPT has
clarified that the handling capacity of the port is 29.5 MMT includipg 5 MMT of the
BOOT operator and hence the traffic estimation is reasonable.

\ In view of the submission made by the MOPT and also recognising that that the
? traffic estimates for the year 2008-07 matches with the projectiofs considered in
‘the Budget Estimates, this Authority relies on the traffic estlm for the year
2006-07 for the purpose of this analysis. '

In the absence of any other reliable data and also recognising that SWPL and
none of the users organisations have raised any pointed objections on the traffic
estimations made by the MOPT, this Authority reiies on the triffic projections
made by the MOPT for the years 2007-08 and 2008-09 also for thd purpose of this
analysis.

However, if any undue advantage is found to have accrued to thp MOPT due to
! wrong estimation, adjustment will be made in the tariff at the time df next review of
tariff in line with the revised tariff guidelines.

(i),  The MOPT receives revenue share from the BOOT operator M/s. uth West Port
1 Limited (SWPL). This revenue share was earller accounhted as ln me under the
general cargo handling actMty
! Clause 2.8.3 of the revised tariff guidelines requires the major pérts to create a
; separate Escrow Account with reference to the royalty / revenuep?lare receivabie
frorn the private operator. On being pointed out about the government policy
guidelines in this regard, the MOPT has decided to create and maintain a
separate Escrow account. The port has confirmed that it does not-have any
! surplus {abour. Since it wili not require to meet the cost of surplus labour from the -
‘ ~-gnue share incorne, the port has proposed to transfer the entlre revenue share
' Rs.12 crores per annum receivable from the SWPL for the years 2006-07 to
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(iv).

V).

2008-09 alongwith the revenue share of Rs.4.07 crores and Rs.7.10 crores
received during the previous two years to the Escrow account. The MOPT has
proposed to utilise the baiance available in the Escrow Account at the end of each
of the years to meet the estimated addiion to capital expenditure for the
respective years 2005-08 to 2008-09. The treatment of revenue share given by
the MOPT is found to be in line with clause 2.8.3 of the revised tariff guidelines

and hence is accepted. The argument of the GMOEA against exciusion of

revenue share from the income estimation is not in line with of the specific
provision in this matter available in the tariff guidelines.

Though the MOPT has carried out the required adjustment in this regard in the
consolidated revised cost statement, it had not made any coresponding
adjustment in the relevant activity-wise statements in its earlier proposai.
Subsequently, in the revised cost statement, the revenue share receivable from
the BOOT operator has been excluded from the MOHP activity on the ground that
the Escrow account balance is proposed to be utilised for additions to the assets
in this sub-activity.

The MOPT has admitted that the revenue share income is recognised in the
generai cargo activity. Since the income is inciuded in the generai cargo activity,
there is no reason why it shouid be exciuded exciusively from the MOHP activity.

The cost statement of the reievant sub-activities i.e. general cargo under the cargo

- handiing activity is suitably adjusted to exclude the revenue share receivable from

the SWPL to the extent as reflected in the consoiidated cost statement for the port
as a whole. .

The cost statement for estate acfivity discloses an average deficit position of 13%

-of the operating income for the years 2006-07 to 2008-09 as per the computation

of the MOPT. This Authority has always held that port estate should be optimaily
and commercially expioited so that estate revenue can supplement the port's core
functioning. The revised tariff guidelines of 2005 also recognises this position.

Be that as it may, the revision of estate rentals are to- be fixed following
Government guidetines issued in March 2004. The port has accordingly agreed to
file & separate prop:psal for revision of its lease rentals in compliance with the

Government guidelines in this regard. Hence, the cost position excluding estate

activity is only relevant for the exercise in hand.

The Railway activity refiects a deficit of 5% as per the cost statements furnished
by MOPT. Since the revision of raitway charges does not fall within the jurisdiction
of this Authority, the' cost position excluding this activity is considered for tariff
revision.

Foreign exchange rate of Rs.44.10 has been applied while estimating the vessel
related income in raspect of dollar denominated tariff items. The prevaiiing

- exchange rate (at the: time of concluding the analysis of this case) is at the levei of

around Rs.45.73. The MOPT has argued that since there is no mechanism to
consider the effect of downward revision in the exchange rate, the additionai
income due to updatiad exchange rate at the current level need not be considered.

Clause 2.5.1 of the tariff guidelines stipulates that the income estimation must take
into consideration the variation in the exchange rate. Since there is significant
variation between the current. exchange rate vis-a-vis the exchange rate
considered by the MOPT, the additional income likely to accrue on account of this
exchange variation in respect of vessel related income denominated in dollar
terms is considered in the income estimation.

Despite its assurance, the MOPT has not furnished the average dwell time
analysis of the port ito justify the income received from storage charges. It has Only
reported that this i mv.ome forms a negligible part of its total revenue.
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Subject to the adjustment in the income estimation to reflect the current exchange
rate, the operating income as estimated by the MOPT is considefed. If it is
observed at the time of next review that the actual income varies substantially
from the estimations considered herein, the advantage accrued oniaccount of
such wrong estimation will be set off in future tariff revision / review. as per the
revised tariff guidelines. .

(vp. (a)." The management and general overheads constitute almost 45% of the

operating cost. ' This Authority in the last tariff order. had adviged the port
to review the expenditure under this head and take corrective measures of
cost control and cost reduction. The revised tariff guidelines also requires
the Port Trusts fo take cost reduction measures. The MOPT has not
indicated any specific areas where the cost reduction has bean achieved
under this head except a comparison of the overall per tonn%ost which
may aiso be due to the traffic growth. The suggestion of GMOEA to put a
cap on such overhead deserves to be considered for evolving a uniform
norm for this item of expenditure at all ports and terminals.

(b). As advised in the last tariff Order, the expenditure on water; supply for

shipping and internal consumption has been segragated and charged to
the individual sub-activities and the expenditure atiributable for supply of
water on internal consumption has been considered as management -and
general overheads.

{©) In terms of the revised guideiines for tariff fixation, expenditurg projection
should be in line with traffic adjusted for price fluctuation withirespect to
the current movement of Wholesale Price Index (WP} for all cammodities
announced by the Govemment of India. The WP for the financial year
2005-06 is reported at 4.5%. The MOPT has considered $% annual
escalation in its cost estimates. It has, however, ndt indicated the impact
of traffic growth on the variable cost separately. This is done in our
analysis here under.

The operating expenditure including the management and general
overheads is estimated to increase by 5.7% for the year 2006-07.

and hence it is not likely vary with the increase in the traffic. Likewise, ail
the cost elements under the operating cost may also inot vary
proportionately with increase in the traffic. On enqurry the MOPT has
stated that 48% of its operating cost are variable in nature. Of all the
items lsted by the MOPT as variable, it is found that the or‘ly part of
power cost and stores may vary directly proportionate to the traffp, growth.

The management and general overheads is more or less of ﬁi&ed nature

The power and the stores costs constitute almost 20% of. the total
operating cost including management and general overheads qs per the
estimates in B.E. of 2006-07. This variable component is adjusted for the
traffic growth and the estimates for the year 2006-07, is moderated so that
the overall increase in the total operating cost (excluding the deﬁr:ciation)
is within the admissible limit. The effect of this moderation ig reflected
under the head management and general overheads for the year 2006-
07.

(d). The operating expenditure including the management and general
overheads is estimated to increase by 5% for the year 2007-0§ over the
estimates of the previous year. ,

The MOPT has clarified that the estimates for the year 2007-08 include
the impact of the wage revision due from January 2007. The salaries and
wage blil for the year 2005-06 is reported at around Rs.58 crores. it has
estimated an additional liability of about Rs.5 crores to Rs.8 cjores per
year from 2007-08 onwards. This works out o around 10% of it§ salaries
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(vii).

(i),

(ix).

and wage cost. The impact of wage revision considered by the MOPT is
found to be well within the limits of such provision allowed in case of the
Visakhapatnam Port Trust and New Mangalore Port Trust recently.

After adjustment of wage revision impact, the increase in the estimates of
the operating cost and management and general overhead for the year
2007-08 is found to be less than 4.5% and hence the estimates for the
year 2007-08 are accepted.

(®). The Finance and Miscellaneous Expenditure (FME) includes terminal
benefits such as, gratuity payment, commuted pension, pension
payments, etc. The MOPT has confirmed that one-time expenses like
arrears of wages / pension, VRS compensation, etc. are not included in
the cost statements for tariff revision. It has considered only the estimated
pension payments which are around Rs.12.60 crores, Rs.13.23 crores
and Rs.13.89 crores for each of the years under consideration. The
contribution to the Pension Fund estimated at Rs.25 crores per annum in
each of the years 2006-07 to 2008-09 is not considered by the MOPT
under the head FME.

. The MOPT has included the estimated fringe benefit tax of Rs.633.42
lakhs for the year 2006-07 and Rs.632.40 lakhs for each of the years
2007-08 and 2008-09 as an item of cost. In the present model of tariff
fixing, the effect of taxation is not considered. This item has not been
admitted as cost in any-of the other major ports / private terminals. In the
light of the above position, the estimate of Fringe benefit tax is excluded

~ from the head FME in the revised cost statement for the years 2006-07 to
2008-09.

The revised tariff guidelines require computation of depreciation on stralght line
method following the life norms adopted as per the Companies Act in case of
major ports. The MOPT has confirmed that the deprec:atuon has been computed
on straight-line method adopting the life norms prescribed in the Companies Act.
The Annual Accounts for the year 2004-05 also confirm this change in the
accounting treatment of depreciation in comphance with the direction by the
Ministry of Shipping. The depreciation estimated for the year 2006-07 matches
with its B.E.

The interest on loan is found to have been counted twice in the cost statement. it
is considered as part of return on capital employed and again by way of a
separate entry as expenditure. The MOPT has justified that the interest on loan
paid or payable for the particular year is accounted in the cost statement and not
the entire amount of interest payable on loan. It has stated that if the separate
entry towards interest on loan is to b? eliminated then, return on capital employed
must be allowed on investments of Rs.20 cores made by the port on Work-in-
Progress.

Clause 2.9.3 of the revised tariff guidelines defines the term capital employed
which . specifically excludes the capital work in progress. That being so, the
argument of the MOPT to include this item in the computation of return is not

found to be as per the revised tarff guidelines and hence cannot be accepted.
- The principle governing the relevant tariff guideline is that users will pay only for

the assets which are in use and not for those which are proposed to be created,
The port may follow the instructions from the Government on treatment of interest
accrued during construction period (i.e. before capitalisation of an asset). Since
return is allowed on the admissible capital employed the claim of MOPT towards
treating interest on loan as a separate item of cost is not accepted.

(a).  The port has projected addition to the gross block to the extent of Rs.15
crores in the year 2006-07, Rs.40 crores in the year 2007-08 and Rs.30
crores in the year 2008-09.
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(b).

The assets proposed to be capitalised mainly constitute replacement of
barge unloaders and equipment for the MOHP activity, strengthening of
break waters under benhing activity, etc. According to PT, the
proposed investment is not expected to create additional oapacut»es /
traffic growth or result in improved productivity.

Since the proposed capital expenditure are iargely in the nature of
replacement of equipment or improvement in infrastructure facility to
maintain the present efficacy and efficiency as reported by the port, the
proposed capital expenditure for the years 2006-07 to 2008-09 are
accepted.

The GMOEA has suggested that these projects must be fupded from
capital reserves or from borrowmgs For the purpose of allowing ROCE,
no differential treatment is given for the assets funded from intemal
resources or assets created out of borrowed funds. Thereforeog:e source
of funding is immaterial for allowing ROCE.

The Escrow Account balance at the end of each of the years 2005-06 to-
2008-09 is estimated at Rs.7.09 crores, Rs.19.09 crores, Rs.31/09 crores
and Rs.43.09 crores respectively. The revised tariff guidelines requiring
setting up of such a fund has come into effect are appiicable from March
2005 only. Hence the transfer of revenue share for the year 2004-05 is
treated as income in this analysis maintaining the pre-revised position in
this regard.

As per the tariff guidelines, the revenue share received from the private
operator in a particular year transferred to the Escrow Account can be
utilised within five years period for the purpose of creation and / or
modemisation of the port infrastructure facilities. 1t is not necessary for
the land-lord port to utiise the revenue share transferred th Escrow
Account in the same year itself.

On being pointed out this, the MOPT in the revised cost statefnent has
proposed to fund Rs.16.00 crores from the Escrow Accoun{ towards
replacement of barge unioaders under the MOHP activity inithe year
2006-07. .The port has requested that since the five years period for
utilisation of the escrow Account balance will end in 2009-10  which is
beyond this tariff validity period, the entire escrow account baiance may
be utilised to meet the additions to the capital block in this tariff validity
period itseif. It has, however, not furnished utilisation plans of thg Escrow
account to meet the various additions to the gross block env:sag by the
port.

With reference to the utilisation plan of escrow account balance indicated
by the MOPT, it appears that replacement of barge unloaders may not,
perhaps, be strictly considered as an investment for creation /
modernisation of infrastructure. However, based on the clarificatipn of the
port that this renewal / replacement is with reference to the| existing
infrastructure facility provided by the port to generate resour?es this
Authority accepts the proposal of the MOPT.

Apart from this, the proposed capital investment of Rs.2 crores;towards
strengthening of break water and Rs.25 crores towards capital drddging of
Berth No 9 in the year 2008-09 also appear to be towards infragtructure
development of the port. Since the MOPT has not furnished any further
deployment plan of Escrow Account except replacement of barge
unloaders and the port is keen on utilising the entire escrow :account
balance within the tariff validity period, the above mentioned additions to
the capital assets are recognised for financing out of the Escrow Account.
After this adjustment, the balance in the escrow account will only be Rs.9
lakhs at the end of the financial year 2008-09. This may be utilised by the
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(c).

(d).

(e).

(f).

" (@)

port for other investment projects for infrastructure development of the
port which are in the pipeline after 2008-09.

" The GMOEA has stated that the maximum retum based on the Capital

Asset Pricing Model (CAPM) prescribed in the revised tariff guidelines
works out to 14.5% and not 15%. In this context, reference may be drawn
to Clause 2.9.2 of the revised tariff guidelines which, inter alia, stipulates
that ROCE will be reviewed and revised if necessary, at the beginning of
the financial year, i.e. in April every year, in the light of changes in the key
parameters. Accordingly, the position was reviewed relating to the year
2008-07 by this Authority in May 2006 and it was decided to maintain
ROCE at the level of 15% for bbth Port Trusts and Private Terminals.

" The MOPT has segregated the assets into business assets and business

related assets. The social obligation assets relating to hospital equipment,
stadium, school building, gymnasium, etc., have been classified as
business related assets and a lower retum @ 6.35% is considered on
such assets as per clause 2.9.8. of the tariff guidelines. The GMOEA has
argued that the assets relating to hospital, schools, etc., shouid be.
categorised as social obligation assets instead of business related assets
and shouid not be entitled for any return. It has not fumished any basis
for classification of such assets as social obligation assets except a
general remark that such assets shouid not be entitled for any retum.

Clause 2.9.8 of the revised tariff guidelines stipulates that if more than
75% of users of any social obligation assets created are for port
employees, such assets can be categorised as business-reiated asset.
The MOPT has confirmed that the hospitals, schools, etc., and other
social assets are mainly used by the port employees and their families. It
has, therefore, classified the social obligation assets as business related
assets. This Authority relies on the classification of assets furnished by
the MOPT in terms with clause 2.9.8 of the tariff guidelines for the
purpose of this analysis. '

As per the review of ROCE done by this Authority in May 2006, return on
the business related assets is allowed at the prevailing risk free rate of
7.4% instead of 6.35% considered by the MOPT.

The MOPT has confirmed that its share of the capital expenditure of
Rs.16.98 crores paid to the National Highway Authority of India (NHAI) for
construction of 4 lane road, is not accounted under capital employed in
the cost statements. It has further submitted that it does not earn any
return from the NHAIl toward its share made in the project and has,
therefore, requested to include this element of capital expenditure in the
tariff revision exercise and allow retum thereon. Just because no return
accrues to the port from the Special Purpose Vehicle created for this
project, it cannot claim return on such investment from the other users.
The claim made by the MOPT, therefore, does not merit any
consideration. ‘ :

The working capital is considered nil by the MOPT for all the three years
under consideration. '

The revised tariff guidelines stipulate that retum on capital employed
allowed shouid be linked to the utilisation factor of the capacity of the port.
The MOPT has assessed the capacity of the port at around 29.5 MMT for
the year 2005-06 including 5 MMT to be handled by the BOOT operator.
It has not furnished the assessed capacity for the individual years 2006-07

-to 2008-09 despite specific request. it has also not assessed any change

in the capacity in view of the additions proposed to the gross block. When
traffic estimated by the MOPT for the years 2006-07 to 2008-09 is
compared with the assessed capacity of 29.5 million tonnes reported for
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the year 2005-06 in the absence of the capacity detpils for the years
under consideration, it is seen that the port will be operating at more than
100% capacity. Nevertheless, minimum capacity utilisation limit of 60% is
prescribed as cut-off level for allowing the maximum perissible ROCE. It
can be reasonably presumed that this level would be achieved in MOPT,
Hence, ROCE @15% on business assets and 7.40% on business related
assets are allowed.

The Scale of Rates of MOPT was last reviewed in August 2002 relying on the
estimated cost position for the years 2002-03 and 2003-04. Clause 2.13 of the
tariff guidelines mandates this Authority to review the actual physical and financial

. performance of the majdr ports at the end of the prescribed tariff validity period
with reference to the projections relied upon at the time of fixing the prevailing
tariff. The comparative position fumished by MOPT reveais the following:

{(a).

(b).

(c).

(d).

(e).

: The cost statement as per the last tari'ff Order reflected a net deficit of

Rs.1,236.37 lakhs for the year 2002-03 and Rs.1,911.98!lakhs in the year
2008-04. This worked out to average deflcit of 8.25%  of the operating
income for the port as a whole. This Authority observed that the traffic
estimated was not reasonable and if the correct estimation of the traffic
was done, then this marginal deficit would get wiped offi This Authority,
therefore, did not allow any tariff revision in the September 2002 Order.

As against the estimates relied in the last tariff Qrder, the actual traffic in
the year 2002-03 is 12% higher than the estimates considered in the
Order and the ftraffic for the year 2003-04 is 26% higher than the
estimates. Though the actual cargo handling income for these years had
increased correspondingly with the increase in the traffic; the .increase in
the total operating income is at the level of 2% and 6% only for the years
2002-03 and 2003-04 respectively. This is mainly attributed to drop in the
rail traffic and reduction in the estate and some reduction in the vessel
related income in comparison. {o the estimations considered in the last
tariff Order.

The actual operating cost, and management and general pverheads were
marginally lower by Rs.415 lakhs and Rs.966 lakhs as against the
estimates allowed in the last tariff Order for the years 2002-03 and 2003-
04. : ‘

In the last tariff Order, the additions proposed to the grbss block were
moderated based on the position obtained in. the past and the working
capital was considered as nil.

in the actuals, the MOPT has included the working capital under the head
capital employed. For the purpose of this analysis, the working capital is
excluded as was done in the last tariff Order for a like to like comparison.
Accordingly, the net fixed assets as reported in the respective Annual
Accounts is considered for computation of ROCE allowed at 18.5% during
the last tariff revision.

The RQOCE based on the actuals is higher than the returny allowed in the
last tariff Order to the extent of Rs.580 lakhs and Rs.1,188 lakhs for the
years 2002-03 and 2003-04.

To summarise, the actual net deficit after the admissible cost and return is
Rs.737 lakhs and Rs.440 lakhs for the years 2002-03.and 2003-04
respectively.
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(xl).

~{xii).

The deficit based on actuals is mainly contributed by estate and railway
activity. The MOPT has explained the reasons for this reduced level of
income is due to some dispute in the lease rental and its decision to. roll
back increase aliowed In railway rates. ' ‘ :

Nevertheless, it may be relevant to mention that the net deficit after return
on capital employed based on the actuals is lower by 40% and 77% for
the years 2002-03 and 2003-04 respectively in comparison to the deficit
position reflected in the last tariff order. :

The port has continued to levy the tariff approved in the year 2002 for the period
subsequent to 2003-04 also. Since no estimates for the years 2004-05 and 2005-
06 are avallable for the purpose of comparison, the actual net surplus as
assessed by the MOPT is relied upon in this analysis except modification of the
retum on capital employed. The MOPT has considered 15% return for the years
2004-05. This Authority, prior to issue of the revised tariff guidelines on 31 March
2005, allowed the return on capital employed on the basis of the then prevailing
lending rate and contribution @ 3% each towards the two mandatory funds. The
computation of return on capital employed is accordingly modified for the year
2004-05. ROCE of 15% as considered by the MOPT for the year 2005-06 in
terms with the revised tariff guldelines is allowed. Double counting of interest on
loan is removed from the MOPT's computation for the year 2005-06 for reasons
explained slsewhaere in this analysis. o

In the revised cost statement, the port has transferred the revenue share received
from the SWPL during the years 2004-05 and 2005-06 to the Escrow Account.
Transfer of revenue share received by the land-iord port.to the escrow account is
applicable from the implementation of the revised tariff guidelines i.e. from 31,
March 2005. In view of this, the adjustment cannot be with retrospective effect for
the period prior to the issue of revised tariff guidelings. That being so, the revenue
share received for the year 2004-06 is considered as the income of the port.

For the year 2005-08, methodology adopted by the port is in line with the revised
tariff guidelines. Since the Escrow Account can be accumulated and utilised by the
port over the five years period, Rs.7.06 crores of revenue share transferréd to the
Escrow Account in the year 2005-08 is taken as accumulated for deployment in

the subsequent yaars as already explained eariier in this anaiysis.

Accordingly, the actual net surplus after admissible cost and return is Rs.422.07 '
lakhs for the year 2004-05 and Rs.608.75 lakhs for the year 2005-06.

The net surplus for thesae two years at Rs.1,030.82 Iakhs is adjusted aéainst the
total net deficit for the previous two years 2002-03 and 2003-04 leaving a marginal
aggregate deficit of Rs.146.55 lakhs for the relevant pefiod.

A summary of net surplus / deficit after allowable return on capital empioyed
subject to the above discussions is as follows:
: {Rs. in lakhs)

2002-03 () 737.59
2003-04 (-)438.77
2004-05 422.07
2005-06 608.75
Total (-) 146.55

The consoiidated cost statement and main activity-wise cost statements for the .

years 2006-07 to 2008-08 have been modified in line with the above analysis.
The modified cost statements are attached as Annex-l {a) to (f). The summarised
position of the resuits disclosed by the financial / cost statements are tabulated
below: - :

3732 GI/06—13
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It is evident from the table above that the port as a whole reports a deficit of 1.39%

The port as a whole excluding the estate and railway activity, however, shows a .
marginal deficit of 0.86 % i.e. Rs.542.48 lakhs at the existing tariff level. '

The MOPT has propbsed 15% increase in the handling charges of MOHP activity
and 20% increase in warehousing charges under the cargo handling activity and

'20% increase in the vesse| related charges on the grounds that these activities

are in deficit as per its cost statement and also with a view to generate funds to
meet the investment in the capital projects. ' ‘ '

The main argument of MOPT is that deficit in individual activities should be
considered in @ stand alone manner and tanff increase should be allowed
accordingly. Clause 2.11.6 of the revised tariff guidelines clearly states that the
financial position of the port as a whole and for each activities / sub-activities is to
be considered while determining the extent and need for tariff revision. i

I tariff increase is to be allowed in the deficit activities, there should be a
corresponding reduction in the surplus making activities, which the port has not
proposed. - On the contrary, the MOPT demands that cross-subsidisation should
continue. Though the ultimate objective is to phase out cross-subsidisation, this
Authority is well aware of the adverse implications it might have if such a radical
change is effected at one go. It need to be achieved in a gradual manner.

That being so. no case is found to emerge for increasing tariff of the deficit
activities alone, as proposed by MOPT, by totally ignoring the flow of cross-
subsidisation across different activities.

it is also relevant here to note that the additions proposed to the gross block are

fully considered in this analysis. As explained earlier, the major part of the
additions proposed are being funded from the escrow account balance. The
MOPT cannot seek increase in the present tariff to generate the funds required to
meet the future capital projects which are in pipeline beyond this tariff validity
period under consideration. In any case, there is no justification in requiring the
present users to pay for a facility which is not enjoyed by him.

The cost position shows that the deficit of port and dock facility is substantially

cross-subsidised by the surplus in the cargo handiing levy and cargo handling
activity. This marginal overall deficit of 0.86% can be covered by the additional
income to accrue on account of change in the- frequency of levy of port dues the
other rationalisation proposed in the vessel related charges. .

As has been mentioned earfier, the revised tariff guidelines of 2005 aims at
phasing out the cross subsidisation between the activities in a gradual manner,
Even though no general increase in tariff is granted in view of the overall position,
any decision to maintain status quo of tariff will only perpetuate the prevailing
prpss-subsidisation. In pursuance of our attempt to phase out cross-subsidisation,
it is necessary to make tariff adjustment in such a way that impact of gradual
reduction in the tariff of some of the surplus activities matches the increase
::IIow_cled in some of the activities which consumes such cross-subsidisation
eavily.
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In this context, a detailed analysis is made hereunder for each of the main
activities where the MOPT has proposed increase in tariff: ‘

MOHP Activity:

An uhward revision of 15% is proposed in the handling charge of ifon ore and
pellet exported through the Mechanised Ore Handling Plant (MOHP) af Berth No 9
on the grounds that the cost statement for the MOHP activity shows a deficit of
38%. o f

benefited but the port does not get any share of this commercial benefit cannot be
an acceptable reason for proposing increase in this tariff item. The tariff is fixed
on cost plus approach following the revised tariff guidelines of 2005. International
price of iron ore cannot be the sole determining factor of port charges Lfor handling
iron ore, B

The contention of the port that the iron ore export is bobmi_ng and the Lhippers are

The deficit projected by the MOPT under this activity is the result of ngn-in_clusion
of wharfage income from midstream handling, charges for primary lpading etc.,
under the MOHP activity. During the last tariff revision, the wharfage income from
midstream handling, c¢harges for primary loading etc., were considered in the
MOHP activity. Eventhe MOPT has agreed with the approach followed in the last -
tariff revision in this regard. There is, therefore, no reason for devia:ﬁg from the
approach followed in the last tariff revision in this regard. 1

of the ore handling activity which includes the MOHP income as well as income
from wharfage from midstream handling 5 considered to assess t

Thus, based on the position obtaining from the |ast tariff revision, the ist position
deficit of the MOHP activity. ;

surplus /

The MOPT has submitted that since the GMOEA has also agreed, 'a marginal
increase of 1.52% may be considered in the handling charges for irpn ore and
pellets handed at berth No. 9. The consensus, if any, appears to be based on the
cost position reported by the port and not by considering the modified position
-emerging now. ,

The revised cost statement for this activity reflects a surplus of 3.3% and the
cargo handling activity as a whole reflects a substantial surplus. ; There is,
therefore, no case for-granting any upward revision in the handling cha‘rge for the

- MOHP activity as proposed by the port.

CHLD Levy:

This sub-activity reflects a substantial revenue surplus position of almost 47%.
The MOPT has not proposed any reduction in the existing CHLD levy| despite a

specizic request made by the Mormugao Stevedores Association (MSA) in this
regard. ‘ : ‘*

As_ r;ghtly stated by the MSA, the conditions prevailing at the time of fixing the
existing CHLD levy may have compietely undergone a change in view pf change
in operational procedure, change in the equipment depioyed and the productivity
level. The main beneficiary of the surpius under this head is the vessel related
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(C). -

activities. While it is recognised that cross-subsidisation among the same group
of users may not be a serious cause of concern, the issue to be considered is
whether surplus in CHLD activity goes to cross-subsidise the vessels of the same
user group. ‘it goes without saying that iron ore is the dominant traffic at MOPT
both in cargo and vessel. Not the entire iron ore traffic uses the CHLD services.
But, the flow of cross-subsidization from CHLD is predominantly consumed by iron
ore vesseis. It is, therefore, necessary to effect some adjustment in CHLD tariff
and offset the revenue implication by increasing vessel related charges.

Since complete eiimination of cross-subsidisation is not possible, this Authonty
ﬁnds it reasonable to reduce the existing CHLD levy by 10% to begin with.

The reduction effected in the CHLD levy will reduce the revenue of the port to the
extent of Rs.5.19 crores approximately in the current tariff validity period. This is
compensated by allowing margmal increase in the vessel related charges which
are in deficit and the Increase in warehousmg activity alongwith the additional
income which may accrue due to rationalisation in the vessel related tariff.

Vessel Related Charges:
Port Dues:

The port has proposed a uniform rate of port dues in line with the revised tariff
guidelines as against the existing five tier structure. It has considered the

weighted average unit rate of foreign going vessels and added the impact of

maintaining the disparity in tariff of coastal and foreign going vessels and then
proposed 20% increase thereof to arrive at the proposed uniform rate.

If the proposed tanff increase is excluded and the rationalisation alone is |
‘considered at the weighted average per GRT rate computed by MOPT, there will

be around Rs.80 lakhs reduction in its revenue for the three years under
consideration. _

The unit rate considered for each of the slabs in its com'putation is found to be

different from the rate prescribed in the Scale of Rates. This position is corrected
in our anaiysis and accordingly the weighted average rate works out to US$
0.10712 on which a 5% increase is allowed. This is estimated to generate an
additional revenue of around Rs.48 lakhs per annum, :

There will be a marginal increase of 4% for the vessels in the slab of 10001 to
30000 GRT and 3% reduction in the next slab pertaining to 30001 to 60000 GRT.
Since there is wide gap in the existing rates for lower GRT vessels and vessels
with higher GRT, the prescription of uniform port dues tariff will lead to 20%
increase in case of foreign gaing vessels in the range of 3001 to 10000 GRT. For
similar reasons, there will be significant increase in case of vessels below 3000
GRT. It has to be recognised that any rationalisation will have some impact on a
few categories of vessel traffic. The foreign-going vesseis below 10,000 GRT is

-not the predominant category and constitute less than 20% of the total vessel

traffic. In view of the above position, a uniform port dues of US$ 0.11248 per GRT
is prescribed for fareign goang vessels as against US$ 0. 125849 prapased by the
MOPT.

Pilotage Fees:

The MOPT has praposed three tier tariff structure for pilotage fee in line with the
revised tariff guidelines as against the existing four tier slabs. It has proposed
33% to 38% increase in the existing tariff of the first two slabs. The tariff for the
subsequent two slabs are proposed in slldmg rates at 80% and 70% of the tariff

‘prescribed for the “first slab in line with the revised tariff gundehnes At the

praposed - tariff level, there will be. a 10% increase for vessels in the range of

- 15001 to 60000 GRT which is the predommant stab.
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The individual cost statement for pilotage activity show a substantiél deficit of
59%. In order to adjust the reduction in cross-subsidisation ansfng due to
downward revision of CHLD flevy, the welghted average .unit rate jof pilotage
activity is increased by 3% for the predominant slab i.e. vdssels in the range of
15001 to 60000 GRT. Rationalised tariff structure is prescribed for other slabs in
line with the tariff guidelines such that the impact is not sighificant atl ast on the
predominant slabs.

The existing Scale of Rates prescribes a separate lower rate for strepm loading
| vessels above 1 lakh DWT which is now proposed to be done away with. On a
T query, the MOPT has clarified that since sliding pilotage rates are prpposed for
vessels above 60000 GRT, it does not propose to offer further lower rates for this
category of vessels. As stated by MOPT, no such lower tartff is. prescri for this
category of vessels in port dues and berth hlre

it is relevant to mention that some of the vessels under this category \MII be able

get the benefit of reduction in the berth hire due to rationalisation as. Ef(plalned in
the subsequent paras.

At the tariff structure suggested in the analysis, the port is estlmated to generate
an addltlonal revenue of around Rs. 180 lakhs per annum. i

i’

> Berth Hire Charge:

a The existing Scale of Rates prescribes bérth hire charge for vario‘rs berths /

group of berths depending on the facilities provided at the irespective
berths.

A single rate for berth hire is proposed as against the exlstmg eight tier
slab, as required by the revised tariff guidelines. The port has; proposed
: 20% increase in the weighted average rate. Since the berth hjre activity
§ ' under the Vessel related activity reflects a revenue surplus position, no tariff
‘ increase can be considered except rationalisation of the tariff str cture and
some adjustment in the tariff to maintain neutral revenue position bf the port
from this activity. |

The single berth hire proposed by the MOPT will have signiﬁcan  impact of
308% increase in case of vessels up to 10000 GRT, 145% ingrease for
vessels in the range of 10001 to 15000 GRT, 36% increase of Vessels in
the range of 15001 to 35000 GRT and a reduction of 23% fgr vessels
beyond 35000 GRT at berths Nos. 7, 10 and 11. ;

The vessels at berth numbers 8 will also have to bear a similar increase in
the range of 20% to 212% at the tariff level proposed by the MOPT.

The vessels in the range of 3001 to 10000 constitute almost 2 4% of the
vessels in berth no 7, 10 and 11 and 42% at berth No 8. Bince the
introduction of a single slab berth hire is likely to have advérse impact on
this category of vessels, this Authority decides to relax the provisigns of the -
revised tariff guidelines. Since rationalisation at one go will have serious
effect in this case, it is found appropnate to introduce it graduallyt To start
with the existing six slab berth hire is brought down to two tier tariff
structure for berth Nos. 7, 10 and 11 and berth No. 8 i.e. upto 15000 GRT
vessels and vessels above 15000 GRT to ensure that the usert are not
unduly burdened due to rationalisation.

considered as the base and the rate is adjusted such that the impact of
rationalisation is smoothened and revenue neutral position of the port is
maintained. Accordingly; the berth hire for vessels upto 15000 GRT at
berth Nos. 7, 10 and 11 is prescribed at US$ 0.000980:per GRT per hour or
part thereof and for vessels above 15000 GRT it is prescribed at £.002725

The weighted average of the existing rate for each of the relevar%nslabs is
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(D).

per GRT per hour or part thereof.' Even this rationalisation will impose
additional burden on some category of vessels, which is, however, not very
significant.

At the two tier berth hire rate prescribed in the revised Scale of Rates, there
will be an impact of 8% increase in case of vessels in the range of 3001 to
10000, 0.5% impact on the predommant category of vessels i.e. 15001 to
35000 GRT and the vessels in the range of 10001 to 15000 and vessels
above 35000 GRT will get the benefit of 35% and 43% reduction
respectively. At the said tariff structure, there wlll not be any significant
impact on the overell revenue position.

Q Following the same approach, the berth hire for berth No.8 is prescribed at
' US$ 0.00195 per GRT per hour for vessels upto 15000 GRT and US$
0.004072 per GRT per hour or part thereof for vessels above 15000 GRT.
This rate is arrived hased on the weighted average per GRT rate of the
relevant existing slabs and some minor adjustments are done so that the
impact of rationalisation is smoothened and at the same time a revenue

" neutral position for the port is maintained.'

At the stated rates, there will be a marglnal impact of 4% on the
predominant slab 15001 and 35000 GRT, an increase of 8% in case of
vessels 3001 to 10000 GRT and reduction of 28% and 16% respectively in
case of vessels in the range of 10001 to 15000 GRT and vessels above
35000 GRT. The additional income of around Rs.112 lakhs per annum
likely to be generated from the foreign going vessels on account of this
rationalisation in the tariff will get offset by reduction in the income to that
extent from the coastal vessels and hence a revenue neutral position of the
port will be maintained at this rationalised tariff structure.

o At berth no 9, the uniform berth hire proposed by MOPT will lead to 150%
' increase in case of vessels below 30000 GRT, 2% increase in case of
vessels in the range of 30001 to 35000 GRT, 7% reduction for the slab
35001 to 60000 GRT and 80% and 67% reduction for the subsequent two

' slabs

The impact is found to be significant on certain categories of vessel
particularly 15000 to 30000 GRT which constitute 18% of vessels at this
berth. To smoothen the impact of rationalisation as done for the other
berths, a three tier tariff structure is prescribed i.e. vessels up to 30000
GRT, 30001 GRT to 60000 GRT and above 60000 GRT. The weighted
average rate based on the existing tariff for foreign vessel for each these
slabs is considered for arriving at the rate. At the rates tp be prescribed,
there will be no increase for any category of vessels except 20% increase
for vessels above 80000 GRT and 9% increase in case of vessels in the
range of 30001 to 35000 GRT on account of rationalisation in the tariff
structure. The vessels under these two slabs constitute around 13% of

the total vessels handled at this particular berth. The vessels in the range .

of 80001 to 80000 GRT will enjoy a reduction of 25% from the prevailing
tariff at this rationalised tariff. That being so, based on this- analysis, a
three tier rationalised tariff structure is prescribed for berth no 9, subject to
further rationalisation as per the tanff guidelines at the time of the next
general review of tariff. ‘

Warehousing Activity:

The cost statement for the warehousing activity indicates a substantial deficit of
168% .The port has proposed 20% increase in warehousing charges and 10%
increase in the ground rent for hazardous cargo so as to restrain the users from
keeping the cargo for a longer duration of time, The proposed tariff increase is
envisaged by the port mainly to induce speedy clearance of the cargo. In view of
the submission made by the MOPT and also recognising the huge revenue deficit
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in this activity, the increase in the tariff proposed under this activity is accepted.
This will also-enable to reduce to some extent the flow of cross subsidisation from
other activities to this activity. The additional revenue likely to he generated on
account of this tariff hike is marginal at around Rs.125 lakhs for entire tariff validity
period.

(xiv), Rationalisation and the tariff increase allowed in the port dues and pilotage aiong
with the rationalised berth hire charges and the increase iallowed in the
warehousing charges is likely. to generate additional revenue of Rs.694 lakhs for

‘: the years 2006-07 to 2008-09. Apart from. this, additional revenue of

approximately 350 lakhs is likely to be generated due to change in the frequency

" of levy of port dues from once in 30 days to per entry basuq based on the

estimation given by the MOPT. Thus the increase in the revenue of around
Rs.10.4 crores will compensate the tariff reduction effected in the CHLD levy by
Rs.5.20 crores and the overall deficit of Rs.5.42 crores reflected in the cost
statement.

(xv). (a).  The actuarial valuation of pension liability and gratuity liability as assessed
by the Life Insurance Corporation (LIC) was reported at Ris. 227 crores as
on 31 March 2005 in its initial proposal. After considering the accumulated
balance in the respective fund as on that date, the bplance pension
liability was estimated at Rs.80 crores which was proposed to be
recovered over five years period. It had, therefore, proposed to introduce
a special levy of 10% on all tariff items except CHLD levy, wharfage on
cargo handled at midstream and charges for prlmaf?y loading and
uptopping for two years perlod and thereafter review the porsutuon

(b). In the revised proposal it has updated the pension liability position based
on the actuarial valuation of the LIC upto 31 March 2006.: In the revised
computation, the gratuity liability is excluded and the pension liability of
the pensioners not included in its initial proposal is copsidered. The

. MOPT has furnished the actuarial vaiuatien report of the LIC to
substantiate the pension liability estimate of existing émployees and
pensioners at Rs.328.72 crores as on 31 March 2006. After considering
the pension fund balance accumulated as on:31 March 2006 and the
interest on this fund @ 6.5% for the years 2006-07 to 2008-09, the
baiance pension liability is estimated to be Rs.183 crores. As such, based
on the revised computation, the MOPT has proposed thei sper:lal levy @

i 21% to be recovered over five years period.

(c). As rightly stated by the GMOEA, the deficit in the Pension liability should
% ' be first adjusted against its accumulated surpluses / resdrves. -~ Clause
: 252, of the revised tariff guidelines also mention that such one time
, liability are. to be met from the accumulated surpluses /ireserves other
‘ than specifically earmarked funds or provisions and if it is still not.

adequately covered, then the port may for justifiable reasons, propose a
3 special rate for a limited period to meet such liabilities.

(d). The MOPT has considered an interest rate of 6.5% on the pension fund
: balance for the next three years as against the prevailing rate of interest
; at 8%. The interest rate is updated with the prevailing interest rate and
? accordingly the pension fund liability is estimated at Rs. 1ﬂ6 77 crores as
tabulated below:

[Rs. in crores
1. | Actuariai valuation of Pension liabiity as on 31 March 328.72
’ 2006 as per LIC report. !
: 2. | Less: Funds accumulated as on 31 March 2006. | 120.62
3. | Balance Liability as on 31 March 2006. (1-2). { 208.10
4. | Less: Interest on fund balance for 2006-07 to 2008-09 3133
i - at' 8%. :
i 5. | Balance Pension fund to be recovered. (3-4) - ' 176.77
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(f).

(9).

(h).

For the purpose of imposing the proposed pension levy the MOPT has not |
considered income from CHLD levy, wharfage on midstream, charges on

_primary loading and uptopping on the grounds that these activities are self

supporting. and are in surplus. Some of the estate and railway income,
revenue share receivable from the SWPL, and license fee from the
operator are aiso excluded from the total income while arriving at the
revised average proposed levy of 21%.

It is relevant to mentien that the pension liability is with reference to all the
employees and the pensioners of the port who were / are deployed in the
various activities. Hence there is no justification to exclude the special
levy for certain categories just because such activities are in surplus. The
surplus / deficit assessed in'individual activities based on the cost plus
formula is not relevant in this context.

In view of this, all the ‘revenue earning activities for which tariff in
prescribed in the revised Scale of Rates are to be subject to this special
rate. -

The MOPT has proposed to recover the pension liability within five years.
No reason is furnished by the MOPT as to why this pension liability which
is an accumulation of the past needs to be recovered from the users over
a short span of five years period. it may be appropriate to spread the
recovery of the pension liability over a longer duration so as to reduce the
impact of burden on users. - -

Accordingly, based on the above analysis, a special levy at the rate of 7%
is prescribed on all revenue earning activities for which tariff is prescribed
in the revised Scale of Rates. This special rate will apply in case of estate
rentals provided that the individual lease agreements permit revision of
Lease charges during the tenure of lease. .

Since fixation of railway rates is not within the jurisdiction of this Authority,
this levy on railway tariff is considered only for the purpose of calculation
of recovery. The port should take up the matter about recovery of the
pension liability pertaining to the railway activity with the Railway Board.

At the proposed special levy, the port should be abie to recover around
Rs.34 crores towards the pension liability for the three years under
consideration from the date of implementation of this Order.

The special rate prescribed: by this Authority is only a ceiling rate and the
port can charge a lower rate or even exempt certain categories from this
levy based on their commercial judgment.

The pension fund position and the special rate introduced now will be
reviewed at the time of next tariff review. The port should maintain a
separate account in this regard and furnish the audited details for scrutiny
at the time of the next review.

(xvi). The MOPT has proposed the penal interest on delayed payment by users and
delayed refunds by the port shall be at 2% above the Prime Lending Rate of the
State Bank of India applicable from time to time. The proposed provision relating
to penal interest on delayed payments by users and refunds by major ports has
been updated with interest rate of 13 % being 2% above the prevailing Prime
Lending Rate of State Bank of India.

{xvii). “Users should not be required to pay charges for delays beyond a reasonable level
attributable to the port as stipulated in Clause 2.15 of the revised guidelines. The
MOPT on our advice, has introduced a suitable note in this regard but, it has been
clubbed with the provision relating to penal interest  Since the application of this
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: condition is not restricted to penél interest alone, a separate note is introduced in
| the revised Scale of Rates of the MOPT.

(xviii). The MOPT has proposed concessional teriff for coastal vessels / cargo not
; exceeding 60% of the tariff prescribed for normal cargo / container / foreign-going
; vessels in line with the revised tariff guidelines. While; prescribing the
~ concessional tariff in respect of vessel related charges, the MOPT has considered
the exchange rate of Rs43.86 for the purpose of conversion of doliar
denominated rate into rupee terms. Restatement of rates is npt in line with the
tariff guidelines. It has to be, however, recognised that the objective of the
i relevant guidelines is to ensure that the coastel vessels aye not burdened
periodically ori account of the accumulated effect of fluctuation in the exchange
rate. . :

It may be relevant to mention that the exchange rate considered at the time of last
general revision of Scale of Rates of MOPT was 'higher than the prevailing
exchange rate. Hernce, if the coastal vessel rates are not restated with reference
to the current level of exchange rate, it will not comply with the Govemment
: guideline requiring such tariff to be prescribed at the coricessional level at 60% of
the tariff applicable for the foreign-going vessels. Therefore, the rates of coastal
f vessels / containers are prescribed at 60% of dollar denominated rates appiying
the current exchange rate of Rs.45.73, wherever the present tariff is found to be
not in line with the coastal concession policy. '

{xix). (a). ~ In compiiance with the suggestion made in the last genenali revision Order,
1 the port has proposed to modify the frequency of levy of port dues from
: ‘30 days’ basis to ‘per entry' basis. The Mormugho Ship Agents
Association have expressed apprehension that the proposed change in
the frequency of levy may effect the coastal tradg, container and
passenger vessels. The MOPT has clarified that the: Directing Group
constituted for simplification and rationalisation of port procedures had
approved the ievy of port dues on per entry basis from 1984 itseif. This
! proposal was, however, deferred by the port. Total of 239 vessels are
estimated to be effected in view of the proposed médification in the
frequency of levy. : ‘

it is relevant to mention here that port dues is a levy for ¢ntry into the port
and is charged on per entry basis at most of the other major ports. Some
of the vessels have been enjoying the benefit of levy of gort dues once in
30 days at the MOPT in view of the port deferring the ilplementation of
the proposal of the Directing group in this regard. it is gdmitted that with
the change in the frequency of levy, a corresponding adustment may be
necessary in the unit rate. If such an adjustment was dane there may be
some adverse revenue implication on revenue requiring increase in other
vessel related charges. Instead of this, the increase in the rate of port
dues is restricted to 5%. In view of the above position, and also based on
the position obtaining at other maijor, this Authority accepts the proposed
modification in frequency of levy of port dues. As stated earlier, the
additional revenue estimated to be generated on Bccount of this
modification will partially meet the reduction in revenue;due to the tariff
reduction effected in the CHLD levy and overal! deficit position of the port.

= Only in case of transhippers, the port has proposed to continue levy port
i _ dues once in thirty days. It is understood that such tranghippers are only
' four and because of their operational requirement they frequent the port
regularly. Hence. the proposal of MOPT is accepted for the time being.

{b). The existing Scale of Rates prescribes a concessional port dues for

country craft, tugs, Launches, fishing trawlers not engaged in carrying iron
b ore. No port dues is levied for country craft, launches and barges carrying
ore. in the proposed Scale of Rates, the MOPT has deéleted this entry.
Since no reason is advanced for the proposed change, this Authority is
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{hox).

(xi).

1[X‘Xi'i).

(xxiit).

{xxiv).

(xxv).

{xxvi).

not in a position to assesé the impact of the proposed change: The .

existing tariff structure is, therefore, allowed to continue for these vessels.

The MOPT in the revised proposal has prbposed 50% concession in port dues

and 30% concession in pilotage, berth hire and anchorage charge in case of
cruise vessels. It is understood that such concessional tariff were already being
granted by the MOPT since November 2004 with a view to attract this category of
vessels to the port. Relying on the commerclal judgment of the port, the proposal
is approved.

The existing pilotage fee is a composite charge levied for services of port's pilot,

piiot launch with crew, towing operations and one act of shifting operation at the .

request of the ship. The revised tariff guidelines defines pilotage fee as a
composite fee for providing orie inward, one outward movement with required
number of tugs / launches ot adequate capacity and shifting/(s) of vessels for
port convenience’. The port has accordingly proposed to modify the existing
definition of pilotage fee in terms with the revised tariff guidelines. However, it has
not made corresponding adjustment in the existing unit rate of pllotage fee on
account of excluding one shifting element. ' _

In the absence of any information made available about the shifting element
included in the existing composite fee, this Authority decides to.reduce the
pilotage fee by 10% on account of exclusion of the shifting element following the
same approach adopted In the recent cases of New Mangaiore Port Trust
(NMPT), Visakhapatnam Port Trust (VPT) and Jawaharial Nehru Port Trust
(JNPT). The reduction in income on account of this modification may get offset by
the separate shifting charges to be Ievned by the MOPT for shifting of vessels at
the request of users.

The existing shifting charge is per act of shifting for three tier GRT slabs. It is
proposed to prescribe shifting charge per GRT per act of shifting in three tier
sliding rates as per the revised tariff guidelines. The average per GRT rate is
taken as the base and 20% increase thereof is considered by the MOPT to arrive
at the rate for the first slab. in line with the tariff increase allowed in case of
pilotage fee, 3% tariff hike is allowed on the weighted ‘average per GRT rate while

prescribing the shifting charge for the first slab. Thereafter sliding rates for other
slabs are prescribed in line with the revised tariff guidelines.

The revised tariff guidelines states that the users will not pay for delays beyond
the reasonable ievel attributable to port. The MOPT has accordingly, based on
our advice, included a provision for not to levy berth hire for the period when a
vessel idles at berth continuously for one hour or more due to breakdown of port
equipment, or power failure or for reasons attributable to the port subject to
restrictions posed by absence of night navigation and inclement weather. The
proposed provisions are in line with the principles set in the revised tariff
guidelines and hence are accepted.

The MOPT has introduced shifting charges in case a vessel after duschargmg
cargo goes out of the port limits for cleaning and re-enters the port limit. Strictly
speaking, this operation may be even a second set of piiotage service and not just
shifting. Since the port proposes to levy only shifting charges in such cases, this
Authority has no reservation to approve the proposed arrangement.

The existing charges for detention of pilot, cancellation of the requisition, etc., are
proposed to be increased by 20%. Since these charges are to act as a deterrent
the proposed increase for these tariff items is approved.

(a). Anchorage) charges for vesseis not engaged in loading / unloading cargo
operations or embarking / disembarking passengers is proposed to be
increased by 20%. In line with the decision of not allowing any revision in
the berth hire charge in view of surplus position reflected in this sub
activity, ther proposed tariff increase in anchorage charge is not allowed.
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Rationaligation of tariff structure maintaining a near revenue neutral
position of the port is, however, made.

{b}. In case of vessels engaged in loading / unloading cargo pperations or
embarking / disembarking passengers, a uniform anchordge charge is
prescribed as against the existing six tier rates to comply with the revised
tariff guidelines. The rationaiisation proposed by the MOPT, will mean an
increase of 18% and 29% for vessels in the range of 20001 tp 40000 GRT
at the east of break water and west of the break water respe fively.

; Based on the statistical details furnished by the MOPT, it is found that the
i vessels in the range of 20001 GRT to 40000 GRT constitute gbout 93% of
the total vessels availing the anchorage facility at the east of|break water.
Since this is the predominant category, the unifarm rate is prescribed at
the present level of tariff app!:cable for this category of vessel

At the west of break water the vessels in the range of 20 01 to 40000
GRT constitute about 47% of the total vessels' availing the anchorage
facility and the next predominant category relates to vessgls of 80000
GRT and above. The rationalised tariff proposed by MOPT is iikely to
have significant impact of 66% increase for vessels of 800p0 GRT and
above and 29% increase in the siab 20001 to 40000 GRT. Based on the
statistical analysis fumished by the MOPT, the weightad average rate
works out to US$ 0.000572 per GRT per hour. At this rate there will be a
marginal reduction of §% on the predominant siab and 22% increase in
case of vessel, above 80000 GRT. Since, the port will be abl¢ to maintain
a neutral revenue position, the anchorage fee at the west of reak waters
is at US$ 0.000572 per GRT per hour.

——

*xvii). (a). The Efficiency Linked Tariff Scheme (ELTS) was last ravlsed by this
Authority in August 2000 and has been included in the exis ng Scale of
Rates notified in September 2002.

The MOPT has filed a separate proposal for review of the ELTS scheme
which is being considered separately. The MOPT has stated {hat the joint
! committée constituting members from the GMOEA, Indian Nation
Shipowners' ‘Association (INSA} and the Mormugao Ships’ Agents

Association (MSAA) have held several meetings on this issye and have
i come to a consensus for. stipulating 80% cargo accumulaion for the
i purpose of arrivat time. They have also agreed to chnsider tw
j for arriving at the cut-off limit for the operationdl year 2004-
i absence of the -availability of five years’ data. This Agthority had
| ' accordingly granted adhoc approval to the proposed arrang
; MOPT for the years 2004-05, 2005-06 and 2006-07,

As per the ELT Scheme approved by this Authority in the yeﬁr 2000, the

average cut-off time has to be worked out based on the datp for past 5

; years. Since the data are not available for the past 5 years; the cut-off

' limit" is to be worked out based on the past 4 years actyals for the

P operational year 2006-07. From the operational year 2007-08 onwards,

f - the cut-off limit must be worked out based on five years actual as per the
ELTS scheme approved in August 2000.

, The MOPT in the general revision proposal has proposed to introduce a
; condition that the ELTS will be applicable for iron ore vesssig loaded at
; berth no.9 irrespective of they are first loaded in stream and| later on at

berth 9 on the premise that ELT scheme is applicable to jall vessels
i loaded at Berth No. 9. There has been no objection from any user
organisations on introduction of the proposed conditionality. The insertion
! -of the proposed conditionality is accepted. ‘
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(b). . A summary of the revenue position of ELT scheme and the incentive
payment made to the staff show a revenue loss for the years 2002-03 to
2005-06. It is presumed that this loss reflected in the summary statement
is mainly because of the incentive payments made to the staff are based
on the datum which may not have been revised for a long time.

. Incidentally, the MOPT is not keen on revising the datum on the grounds
that there is no technological changes in the operation of handling this
cargo.

While the ELT Scheme is adjusted every year with reference to current
average productivity, the datum of the productivity payment made by
MOPT is not adjusted. Clause 2.6.2 of the revised tariff guidelines
specifically requires the port to regularly review and adjust the manning
scales / datum. Even the MSA has pointed out that the datum is outdated
and needs to be reviewed and revised. That being so, the reasons given
by the port for not revising the datum cannot be accepted. The MOPT is
therefore, advised to take up exercise for revision of major cargo items in
terms and review the incentive schemes in operation.

{(xxviii). The existing schedule prescnbmg advalorem rates of wharfage for various break

bulk cargo items is proposed to be deleted. It has proposed to levy per tonne rate
for this category of cargo, however, cargo-wise per tonne rate for the break bulk
cargo is not proposed. In this circumstance, it may not be unreasonable to
presume that all the break bulk cargo will be categorised as unenumerated goods
for the purpose of levy of wharfage. A

On our query to fumish impact analysis statement of each of the break bulk cargo
items with reference to the existing levy vis-a-vis the wharfage rate proposed to be

levied, the MOPT has made a general remark that this modification is proposed in

terms with the revised tariff guidelines.

It is agreed that the revised tariff guidelines recommends to phase out advalorem
rates but, it also mentions that wharfage for such cargo items must be arrived at
on the basis of cost of handling and special care required to be taken while
handling and storage of the cargo. The MOPT has not done this exercnse while
suggestlng the proposed modification.

Be that as it may, it is relevant to mention here that none of the users have raised
any objection on the proposed modification in the levy of wharfage for break bulk
cargo. It is, therefore; presumed that the proposed modification may not have any
significant impact on the users and that the volume of such cargo handled at the
port is marginal. Baseg on this presumption, this Authority may consider to
approve the proposal subject to the condition that the MOPT shouid immediately
review the rate and grant the relief in case representation from any users who may
have been adversely affected by the change in the unit of levy.

If volume of any of the break bulk cargo handled at the port is found to be
significant, the MOPT should propose. cargo-wise per tonne rate on a more

scientific basis for such cargo items taking into consideration the cost of handiing .

atthe tame of the next tariff review.

The existing charges for dust suppression is approved for berth Nos.10 and 11 for
handling coal and coke. The MOPT has proposed to extend the existing levy to

berth no.7 where it proposes to handle dusty cargo. The details of the total

expenditure / income for offering the relevant services furnished by the MOPT
show that the port is in a position to meet the operating expenditure at the existing
tariff !evel

It has proposed not to levy this charge for calcined petroleum coke handled at this

berth.
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kxix). (a). The port has not proposed any free period for storage of corhamers It is

relevant to mention that as per the revised tariff guidelinek, free days
excluding the Customs Holidays and port non-operating days are to be
aliowed beyond which the storage charge can be levied. The MOPT has

contended that since free period is allowed on cargo stored a the storage
shed and warehouse it may not be necessary to prescribe any free period
for-containers. The contention of the MOPT is not found to be in line with
the revised tariff guidefines. It is reievant to mention that at,most of the
major ports / private operators, free period is prescribed in the range of
three days to ten days beyond which storage ¢harge is lgvied. This
Authority, therefore, decides to allow atleast one day free peridd for import
and export containers for the purpose of levy of storage charge.
Incidentally under similar circumstances, this Authority has recently
prescribed a free period of one day for containers in case of the New
Mangalore Port Trust and Visakhapatnam Port Trust. In. any case, this
may not have any adverse financial impact on MOPT as the container
volume handled is not significant. The free period shall exclude Customs

notified holidays and port's non-operating days as per clause §.8.1. of the
tariff guidelines.

handling charges for container includes wharfage .on containefised cargo
including wharfage for container. Since the proposed note is only to clarify
the services provided under this tariff item, the incorporation of the
proposed note in the revised Scale of Rates is accepted. |

(b). The MOPT on our adviseé has agreed to insert a note that cjmsolidated _

The warehousing activity show a substantial deficit of 159%. With referénce to the
advice rendered by this Authority in the last tanff revision QOrder, it has clarified
that only the Central Warehousing Corporation (CWC) and Food Corporation of
India (FCI) offer warehousing facility in the vicinity of Mormugao Rort. The
godowns of FC| are not allotted for private parties and therefore no the rental
charges are fixed by FCl. The rental charge levied by CWC is reported to be
Rs.330/- per 10 sq mtr per week for open storage and Rs.500/- per 10 s{y. mir. per
week for covered storage and in addition to this, charges for insurance of cargo
are also levied separately. As against this, the storage charge propoded by the
MOPT is at Rs.360/- per 10 sq mtr. per 10 days for insured -sheds and Rs.270/-
per 10 sq. mir per 10 days for non-insured sheds with penal provision for stay of
cargo beyond the reasanable free period. !

The MOPT in the year 2003 had proposed some rationalisation in the gtorage of
merchandise to induce the users for speedy clearance of mainly the dugty cargo.
Though the MOPT had termed it as rationalisation, it was found to increase the
then prevailing storage charges and hence the proposal was. not accepted by this
Authority. it was also reported by the MOPT that that coal / coke cargo would shift
to the BOOT operator from May 2004. It was, therefare, decided to réview the -
rate after stabilisation of operations at the BOOT operator and based on the
experience gained from other suitable administrative measures to be introduced
by the MOPT to address the issue. The MOPT in the instant general revision
proposal has not proposed any rationalisation in the storage of merchahdise. It
has proposed a uniform increase of 20% in the prevailing charges fof storage
sheds and warehouse.

It is admitted that no increase is justified in view of the surplus position reflected in
the cargo handling activity and the overall cost position for the port as B whole.
However, it may be recognised that the storage space of the port need to’gbe used
more effectively for storing goods in transit. The users must clear the cargo
expeditiously for effective utilisation of the storage space. Viewed flom this
perspective and also taking into consideration the tariff levied in the vuc:mty of the
port for this facility, the proposed increase of 20% in storage charge for sheds,
warehouse and wharves is accepted. i
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{xxxi).

{o0xil).

. On the same analogy. 10% increase proposed in the demurrage charda for

explosives and other dangerous goods is also approved.

The port has proposed not to levy any storage charge / demurrage charge on
cargo / containers if operational area is leased on rental basis to users in line with
the revised tariff guidelines. The proposed provision is accepted.

As stated eanier, revised tariff guidelines recommend users should not be

penaiised for delays attributable to port. Accordingly, the port has accepted our

suggestion to include a suitable condition in its Scale of Rates to exempt levy of
demurrage charge on cargo / storage charge on containers for such period when
clearance could not be effected or delivery of import cargo / container or shipment
of export cargo / container for reasons attributable to the port.

(a). The port has not proposed concessional rate for coastal cargo in respect
" of handling charges. It may be relevant to ‘mention that as per the
Government direction and this Authority's Order dated 7 January 2005,
concessional tariff for cargo related charges is applicable on all relevant

handling charges for ship to shore transfer and transfer from quay to /

from storage yard including wharfage. Eventhough the responsibility of

MOPT may be limited to labour supply, it is done for the purpose of .

.cargo handling and hence this handling charge should be subjected to
the concessional tariff for eligible coastal cargo.  In case of stevedoring
activity separate concessional tanff at 60% is prescribed for coastal
cargo. In respect of handling charges for container and for other shore
operations a general conditionality in this regard in the relevant scheduie
instead of a general conditionaiity prescribed eisewhere in its Scale of
Rates. _

(b). It has on our request incorporated a condition stating that the handling
charges for transhipment eontainer shail be concessional rate not
exceeding 1.5 times the handling charges for normal handling operation in
loading or unloading cycle. This is as per clause 5.5.1 of the tariff
guidelines and hence accepted. : ‘

(xxxiii). The MOPT has proposed to revise estate rentals by"10% ' Chépter 8 of the revised

tariff guidelines ' specifically mentions the extant guidelines issued by the
Government has to be followed by the major port for revision of estate rentals.
The proposed revision in the estate rentals does not conform. {o the. guidelines

 issued by the Government on land policy for major ports. The- MORT has;: agreed

to file a separate proposal for revision of estate rentals in line with the Governrent
guidelines. The MOPT is directed to file rts proposal within 4 months of the Order
in this case.

In the meanwhile, a general note is incorporated in the Scale of Rates stating the
existing conditionalities / notes governing the estate related charges shall apply to
the extent they are not inconsistent with the conditions prescribed in the Land
Policy guidelines announced by the Government in February — March 2004.

(xxxiv). The hire charges of cargo handling eguipment are proposed.to continue at the

{xo0cv).

existing tanff except a 20% increase proposed in-the hire charge of fictilla.  Since
no cost justification is furnished, the increase proposed is not accepted.

The MOPT has stated that it has no authorised service providers at present. The
MOPT however, advised to comply with Clause 7 of the revised tariff guidelines as
and when the port authorises anybody to provide service under Section 42 (3) of
the MPT Act, 1963.

Even though the port has confirmed that no activity qualifying under Section 42 {3)
of the MPT Act is being carried out in the port limits, it is worthwhile for the port to
examine further to see whether private equiprnent deployed for port activity,
stevedoring, etc. fall under the identified activities under Section 42. If found so,
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the port should initiate action in terms of revised tariff guidelines to regulate such
tariff items.

(xxxvi). Some of proposed provisions which~are not in line with the comman prescription at
other major ports / private terminals and the revised tariff guideiines have been
modified. ’ ’

(xxvii). In line with the direction issued by the Government under Section {111 of the Major
i Port Trusts Act, 1963 the rates approved by this Authority will be iceiling lsvel and
. i the rebates / discounts will be at the floor level. The MOPT will have the flexibility
| | to charge lower rate if it is so desires based on the commercial: judgment of the
i port.

(xxxviii). The revised tariff guidelines prescribe tariff validity cycle of three years. Since the
; 1 financial position considered for the purpose of this analysis is only till 31 March
P 2009, the validity of the revised Scale of Rates will also expire on 31 March 2009.

91. In the result, and for the reasons gweh above, and based ion a collective
applftuon of mind, this Authority approves revised Scale of Rates of the MQPT attached as
Annex-Il

192, _ The revised Scale of Rates and conditionalities of the MOPT wili hecome effective
| after expiry of 30 days from the date of notification of the Order in the Gazette of India and shall be
in fonce till 31 March 2009. The approval accorded will automatically lapse thereafter unless
! spec cally extended by this Authority.

9 3 The tariff of the MOPT has been fixed relying on the information furnished by the
: port 4nd based on assumptions made as explained in the analysis. If this Authority, at any time,
- during the prescribed tariff valldﬂy period, finds that the actuai position varies substantiaily from the
estimations considered or there is deviation from the assumptions accepted herejn, this Authority
may fequire the MOPT to file a proposal ahead of the schedule to review its tariff and to setoff fully
the agvantage accrued on account of such variations in the rewsed tariff.

'9.4. | In this regard, the MOPT is directed to furnlsh to this Authority the actual financial /
 perfofmance details in the format prescribed for filing tariff proposal, alongwith its ainnual accounts
| and gerformance report within 60 days of closing of the respactive accounting year. If MOPT fails
top ide such information within the stipulated time limit, this Authority may p suo motu to
| review the tariff of MOPT. This apart, analysis of variations will also be made at the time of the

next general review at the end of the usual tariff validity period and full adjustment of additional
surplys will be made in the mnff to be fixed for the next cycle. i

A. L. BONGIRWAR, Chairman
[ADVT. 11/IV/143/2006/Exty.]
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Annex-ll ‘Annex-ll
Momugao Port Trust
SCALE OF RATES

1.1.  Definitions — General.

Inthis Sgale of Rates unless the context otherwise requires, thé following definitiohs shall apply:

(i). *Coastal Vessel” shall mean any vessel exclusively employed in trading between any Port or place
r India to any other port or place in India having & vélid coastal licence issued by the competent
duthority.

(ii). ?Cold Move" shall mean movement without the powet of the éngine of the vessel

(iii. Comblnation Loading” denotes Ioadmg of vessel primarily at bérth No.9 (MOHP) 4iid thien
ptopping in stream. _

{iv). ‘fForeign-gofng Vessel" shall mean any vessel other than Coastal vassel.

V). ‘tStmam Loading” danotes loading of vassel exclusivaly at piacés ather thdn at 1|berths-.
1.2. g‘#eneral Terms & Conditions.

(i). ghe status of the.vessel, as bome out by its certification by the Customs or th Dlreetcr General of
hipping, is the relevant factor to decide whether vessel is ‘coastal’ or ‘foreign-golng’ for thé purpese
of levy of vessel ralated charges; and, the nature of cargo or its origin will ot bé of any Felévanee for
t*|s purpose. i
(i), (a’). A forelgn-gomg vessel of Indian Flag havmg a General Trading L:cence can convert to
’ coastal run on the bas;s of a Customs Conversion Order. -

(b). A foreign-going vessel of Foreign Flag can convert to coastal run on the basis of a Coastal
Voyage Licence issued by the Director General of Shipping.

(4). In cases of such conversion, coastal rates shall be chargeable by the Ioad port from the lime
the vassel starts loading coastal goods.

9. In cases of such conversion coastal rates shall be chargeable only till Ihe vessel completes
coastal cargo discharging operations; immediately thereafter, foreign-gomg rates shall be
chargeable by the discharge ports. _

G For dedicated Indian coastal vessels having a Coastal Licence from the- Director
General of Shipping, no other document will be required to be entitied to Coastal rates.

(ii). (a). Vessel related charges shall be levied on Shipowners/Stearrier Agents. Wherever rates have
’ been denominated in US dollar terms the charges shall be recovered in Indian rupees after
conversion of US currency to its equivalent Indian rupees at the marke} buying rate notified
by the Reserve Bank of India, State Bank of India or its associates or any other Public
Sector Bank as may be specified from time to time. The date of entry of the vessel into the

port limit shall be reckoned with as the day for such conversion.

{b). Container related charges denominated in US dollar terms shall be caollected in equivalent
Indian rupees. For this purpose, the Market Buying Rate prevalent on. the date of entry of
the vessel in case of import containers; and on the date of arrival of the containers in the
port premises in case of export containers shall be applied for conversion of dollar
denominated charges. '
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(v).

).

(vi)-

(vii).

{viit).

(ix).

A rogular review of exchange rate shall be made once in thirty days from the date of arrival of the

vessels in cases of vessels staying in the port for more than thirty days. In such cases, the basis of
billing -shall change prospectively with reference to the appropriate exchange rate prevailing at the
time of the review.

(a). The vessel related charges for all Coastal vessels should not exceed 60% of the
corresponding charges for other vessels.

(b). The cargo / container reiated charges for all coastal cargo / containers, other than thermal

coai, POL including crude oil, Iron Ore and Iron pellets, should not exceed §0% of the
normal cargo / container related charges.

" {e). In case of cargo related éharges the concessional rates should be levied on all the relevant

handling charges for shlp-shore transfer and transfer from / to quay to / from storage yard
including wharfage.
(d). | In case of container related charges, the -donceésion will be applic'able on all the relevant

charges for ship-shore transfer, and transfer from / to quay to / from storage yard as well as
wharfage on cargo and containers.

(e). In case container / cargo from foreign port lands at MOPT for subsequent transhipment to an
Indian Port on coastal voyages, 50% of the transhipment rate prescribed for foreign going
and 50% of that prescribed for coastal leg shall be levied:

Interest on delayed payments / refunds:

(a). The user shali pay penal interest at the rate of 13% per annum on delayed payments under
this Scale of Rates. Likewise, the MOPT shall pay penal interest at the rate of 13% per
annum on delayed refunds.

(b). The delay in refunds will be counted only 20 déys from the date of completion of services or
on production of all the documents required from the users, whichever is later.

(c). The delay in payments by the users will be counted only 10 days after the date of raising the
bills by the MOPT. This provision shall, however, not apply to the cases where payment is
to be made before availing the services / use of Port Trust's properties as stipulated in the
Major Port Trust Act and / or where payment of charges in advance is prescnbed as a
condition in this Scale of Rates. .

Al charges worked out shall be rounded off to the next higher rubee on the grand total of the bill.

(8.  The rates prescribed in the Scale of Ratés are ceiling levels; likewise, rebates and discounts
are floor levels. The MOPT may, if they so desire, charge lower rates andfor allow higher
rebates and discounts. '

(b) The port. may also, if they so desire rationalise the prescribed
conditionalities governing the application of rates prescribed in the Scale of Rates if such
rationalisation gives relief to the users in rate per unit and the unit rates prescribed in the
Scale of Rates do not exceed the ceiling level.

{c)  The ports should notify the public such lower rates and/or rationalisation of the conditionalities
governing the application of such rates and continue to notify the public any further changes
in such . lower rates and/or in the conditionalities governing the application of such rates
provided the new rates fixed shall not exceed the rates notified by the TAMP. ‘

Port dues @ 50% shall be levied in case of cruise vessels. Likewise, pilotage fees, berth hire and
anchorage charges @ 70% of applicable rate shall-be charged on cruise vessels.

N
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. T’r&%uuﬂ shall not be roqulred to pay charges for delays beyond & reuonam level sttributable o the
@ l PT

PART - | - VESSEL RELATED CHARGES
i SECTION- A - PORT DUES
' El. Particulars Rate per GRT ; Frequenc
LT Coastal Vesss! | Foreign: y of
(in Rs)) Vovon {in USS) | Poyment
) in respect
E ; of the
{ i same
. vessel
1. | Vesseis 3.08 0.11248 Each entry |
: 2. | (a). Country Crafts, Tugs, Launches, 1.38 0.05044 |
Fishing trawlers, Barges and other
’ | vessais not covered in SINo. 1
! above and not engaged in carrying Each entry
; I iron ore.
: {(b). .Country Craft, Launches and | Free Free -
f L barges carrying ores. !
Notos:: '

{1).  Port Dues shall be ievied for each entry of a vesse! except transhippers in whndm case the levy wiil
; ! once in thirty days.

@) fPort Dues shall be ievied at 70% of above rates in the foilowing cases:

" (;) Vessels engaged in loading and unloading parceis of general cargo of the order of not more
? than 3000 tonnes.
‘ “(ii). Vessels calling at the Port exclusively for lightering general cargo into bther vassels for being
: | carried to any other port in the country.
i(m) LASH, container and RO-RO vesseis.
®. - Port Dues shall not be levied on:
‘, (. Any pleasure yacht.
! g(ii). Any vessel, which having left the Port, is compelled to re-enter by #ross of weather or in
‘ consequence of having sustained any damage.
(iii). Vessels belonging to Government and plying biue/white ensigns.
iiv). Vessels belonging to other Indian Ports.
i(v). Research vassels of government of India and defence: vesseis off Forelgn Government
; i coming on goodwill visits.

(«i}. A vessel entering thé Port in ballast and not carrymg passengers shall be chwged with only 75% of -

fhe Port Dues with which she would otherwise be chargeable.

(9. A vessel entering the Port but not dlscharglng or taking in any cargo or passgnger therein (with the

pxceptlon of such unshipment and reshipment as may be necessary for purpases of repair) shall be
gharged with only 50% of the Port Dues with which she would otherwise be changeable.
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(8). The cruise vesssis where embarkmg or disembarking of passengers is not involved shall be charged

@.

().

(2.

with only 50% of the port dues.

For oil tankers with segregated ballast, the reduced gross tonnage that is indicated in the ‘Remarks’
column of its international Tonnage Certificate will be taken o be its gross tonnage for the purpose of

svy of port dues.

S8ECTION-B - PILOTAGE FEES

The composite Pilotage-cum-towage fee includes one inward and one outward movement with

requirsd number of tugs / launches of adequate capacity and shifting of vessels for ‘ port.

convenience’. Shifting at the request of vessels wili attract separate shifting charges.

I. Schedule of Pllotage Fees
8l. Class of Veessl Rate per GRT
No. Coastal Vessei Foreign-going
(in Rs.) Vessel (In US$)
1. | Upto 30000 GRT 8.90 0.25178
-2, | 30001 to 80000 GRT 5.55 0.20142
3. | 60001 GRT & above 4.85 0.17625
Il. Schedule of Shifting Charges
Si. Class of Vessel Rete per GRT per act of Shifting
No. Coastal Vessel |  Forelgn-going
(in Rs.) Vessel (in USS)
1. | All vessels upto 30,000 GRT 1.08 70.0386
2. | Vessels of 30,001 to 60,000 GRT 0.65 0.0309
3. { Vessels of 80,001 GRT and above 074 . 0.0270

)

4-"‘ '

For shifting a vessel from stream to berth-or berth to stream or change of berths or anchorages,
separate charges are leviable. The shifting charges shall be levied on all acts of shiftings, which
exciudes the inward and outward movements connected with the pilotage.

Any shifting operation performed for the convenience of the port shall not be charged.

Port convenience Is defined to mean any of the following:

02

(ii).

" If & working cargo vessel at berth or any vessel including transhippers at anchorage /

mooring buoys is shifted / unberthed for undertaking dredging work / hydrographic survey
work or for allotting a berth for the dredger or for attending to repairs to berths, maintenance
and such other similar works whereby shifting is necessitated, such shifting shall be
considered as “shifting for port convenience’. The shifting made to reposition such shifted
vesasel (s) shall also be considered as "shifting for port convenience”.

- If & working cargo vessel is shifted from berth to accommodate on ousting priority, vessels

which are exempted from beanng the shifting charges, such shtftmg shall be treated as

“shifting for port convenience”.
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(3. Ir{ case of transhippers, however, all acts of shifting are chargeable.
(4).i Ehenever a vessel is shifted from berth to accommodate another vessel on pusting priority, the
i ssal shifted is exempted from the payment of shifting charges Bince the s#me is paid by the
vessel enjoying the ousting priority or the shifting is treated as for PORT CONVENIENCE when the
ptiority vessel is exempted from the payment of such charges. However, thid benefit will not be
applicable in the following cases: *
(i).lj Non-Cargo vessels which in any case have to vacate the berth when cargo vessels arrive.
: (ii)% Vessels using the bedh exclusively for ovérside loading / discharge. !
? , : : L |
- (i), Vessels which are idling at berth without doing any cargo handlihg operatians.
(5).' C#ncellatlon Charges:
In case of Pilots, whose services have been requisitioned for any movement but not utilised, fees as
giF\ below shall be levied. -
SI.N{:. Description Coastal | FOrein-
a : 1 Vessel going
; (in Re.) Vessel
) (in USS)
| (i)} | Cancellation received 2 hours before Pilot booked time NIL NiL
‘ ' (i): | Cancellation received less than 2 hours but more than % hour| 2032.45 74.0736
; before Pilot booked time '
i| (iii)j | Canceilation received less than % hour before Pilot booked 2540.55 92.592
. § fime or if pilot has left station but tugs have not left station
t| (iv)| | Cancellation received after pilot boarding and within %2 hour of | 3048.70 | 111.1116
boarding but tugs have not left Station
o). -do - but 1 tug left station 6097.35 222222
(i) -do - but 2 tugs left station- 1 9146.00 | 333.3336
(| (vii) -do - . but 3 tugs left station 11219465} 444.444
i (viii) | After 30 minutes of Pilot boarding (in addition to the detention| 3048.70 | 111.1116
charges as applicable)
i Nol:p:
| Thq cancellation charges shall not be levied if a booking for vessel ] movement is qancelled for
| reagons attributable to the Port.
(6). Defention Charges:

If a vessel is not able to move within thirty minute of pilot's boarding it for the purpose of
pildtage, it shall be liable to pay an extra fees @ Rs.2032.35 per half an hour or part thereof in
cage of coastal vessel or US$ 74.07 per half an hour or part thereof in case of fj:reign going
vegsel beyond thirty minutes, tili it moves. In addition to this, tug hire. charges wil| be payable
as given below: : :

Fore:gn-going

91.No. Description Coastal Vessel
‘ {in Rs.) Vess¢l (in US$)
(0. Without tug per half hour or part thereof 203245 74.0736
{ii). With 1 tug -do - 6097.35 2p2.222
Kiii). With 2 tugs - do - 9146.00 333.3336
(iv). With 3 tugs -do - 12194.65 444 444
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(8).

(9).

(10).

Ifanwmrdboundmudemmmylpibtommmmuaduetomebadwaamer
compensation & Rs.2380.50 per day in case of coastal vessel or US$ 86.76 per day in case of
foreign-going vessel shall be payable by tha. Master of the vessel till the pilot reports back for duty at
the Port. In addition, the boarding and iodging expenses of the pilot on board the ship and the cost of
sending him back to the port shall be payabile by the Master of the Vessel.

Charges for double banking of transhnpper at West of Break water shall be 1% times the shifting
charges applicable.

For piloting a vessel 6n “Cold Move”, partly or fully in any operations, pilotage fee shall be levied at
double the rates mentioned in the Schedule of Pilotage Fees..

The vessel after discharging cargo, goes out of port hmlts for cleaning and re-enfers the port limit shall

attract pilotage fees. Shifting charges shall be applicable if cleaning of such vessels is carned out
within the port limits. .

Il. Speclal charges for Western India Shipyard Limited -
Dry deck at Mormugao Harbour

1. Inward and outward Movements Into/from WISL area:

Vessals entering Floating Docka/Lay up Jetty / Slipway:

{i). HotMove The actual rate of Pilotage Fees as per the Schedule of rates
o given under Section B(l).

(). Cold Move (viz, without Double the rate of Pilotage fees as perthe Schedule
the powers of engines or of rates given under Section B(l), if both inward and
steering partly or fully) outward movements are cold movements. If only one is

cold then 1% times the rate of Pilotage fees will be charged.

2. Other Movements:

Notes:

(1.

@.

(3)

From Port area to dry Docks/Slipway and vice versa, Dry Docks/Slipway to lay up Jetty and vice
versa or from lay-up Jetty to port area or vice versa. '

{i) Hot Move 50% of lhe Pllotage fees as per Schedule of rates for each
operation -
{i). Cold Move (viz., without Charges at double the rates as specmed for movements at
the powers of engings or Hot Move. A
steering partly or fully)

The above charges are in addition to the prescribed Pllotage Fees as per the Scale of Rates and
statement of conditions prevailing from time to time.

All movements for berthmg, unberthlng or shifting to / from WISL fac:lltles are charged at the rates
menitioned above.

Vessels a'rnvsng at Mormugao Port solely for use of the WISL facilities, will initially pay as per rates
prescribed in 1 (i) or 1 (ii) above. They will be entitled to one free shifting not involving movement
to/from WISL facilities.
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SECTION - C - BERTH HIRE/ANCHORAGE CHARQES

1. Berth Hire Charges 3 .

:: Siz¢ of Vessel : __Rate por GRT per Hour or pest thersof
= l Berth No.8 Berth No.7, 10 and 11. muo.sqaw)
{where shore cranes are
Coastal c«:: g Bize of
. Foreign- Foreign- Vegeel | ~Foreign-
| Vessel going Veasel going for Berih Na.9 | Vv golng
! (inRe) | Vessel(in | (nRe) | Veseel (in S| (nRe) | Vesesl(in
ON By s 0.053 0.00195 0027 | 0000980 |upo 30000 | o. 107' 0.0039175
. GRT 4
(] | oot | o112 | oooor2 | oors | oooerzs | @ BT 0T go6s | 0010812
- (@).  Above
80000 GRY 0993 | 003618

Notes:

(1). The abpve charges are leviable against Masters, Owners or Agants of vessels and other floating crafts
;pproa hing or lying at or alongside berths, wharfs, mooring. quay, jefties etc., per GRT per hour or
art thereof. _

i

(2). The rates are applicable to all vessels irrespective of the destination.
[ : '

(3). No ber{h hire shall be levied for the period when the vessel idles at its berth for contmurus one hour or

ore dye to breakdown of port equipment of ‘port equipment or powar or for any other reasons
ttributdble to the-port subject to night navigation & inclement weather. '

Il Anchorage Charges
1. .Vessgls not engaged in loading/unloading operations of cargo or embarking oriduombarking
! pm ngers:
i :"’ - Description ' Rate per hour or part thereof T
S ' Coastal Vessel Foreign-going Vessel
: { : {inRs.) (inUSY)
-(a). ||Own anchor W/B 4145 - 151 |
(o). |lOwnanchorE/B8 57.90 211
(¢). |!Use of mooring Buoys 82.60 T

2 Vessels engaged in loading/unloading of cargo or embarking and disombarking| passengers:

!

:::’ Class of Vessels Rate per GRT per hour or part the+of
' Coastal Vessel Foreign-going Vessel
{in Re.) 2 {in U
East of Westof | EastofBreak | |West of
Break Break Water ¢ Break
; . Water Water : Water
@). |Rate per GRT 0.021 0.016 0.000753 0.000572
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Other Veusele:
s, Description Rate per hour or part thereof ‘
No. : Coaetal Vessel Foreign-going Vessels
o . (in Re.) ‘ (In US$)
East of Westof . Enst of Wast of
. Bresk Break Break Water |  Break
Water Water Water

(). [ Launches,  fishing  trawlers,
country crafts, ' research and | |
.muwaged mwm& m“ig} 415 415 015070 | 0.15070
buk carriers of size upto 1800 ‘
GRT.

Notes commion to SQctlem C(handC (1)

().

@.
@.

(4).

(5).

().

.

Berth hire includes charges for services rendered at the berth, such as occupation of berth,
mrtlmeetberm telephones, rubbish removal, cleaning of berths, fire watch, etc -

The period of 1 hour shall be caiculated from the time the vessel occupies berth/anchorage.
(). Berth hire shall stop 4 hours after the time of the vessel signallir_rg its readiness to sail.

(). The time limit of 4 hours prescribed for cessation of berth hire shall exclude the ship’s waiting

time for want of favourable tldal conditions, inclement weather and due to lack of night
navigation,

(iii). The master / agent of the vessel shall signal readiness to sail only in accordance with
favourable tidat and weather conditions. ,

(iv). There shall bea penal berth hlre equal to one day s berth hire charge for a false signal.

‘Faise signal" would be when a shup signals: readiness and asks for a pilot in anticipation even
when she is not ready for un-berthing due to engine not being ready or cargo operation not
completed or such reasons attributable to the vessel. This excludes the signalling readiness when a
ship is not able to sail due to unfavourable tide, lack of mght navigation or adverse weather
condmons

i a vessel is not ready to vacate the berth within 3 hours after the completion of cargo or after the
expiry of notice given by the officers authorised by the MOPT, to so vacate the berth, whichever is
later, the vessel shail be liable to pay an additional berth hire charge at five times the normal rate,
the incidence being reduced to per hour or part thereof.

The deballasting time allowed at Berth no. 9 shall be 3 hours and beyond that penal berth hire
charges shall be levied &t five times the nommal berth hire charges, the incidence being reduced to
per hour or part thereof, i.e. without any supplementary charge or rebate that may be applicable to

. the vessel. This will be in addition to the normal berth hire charges applicable for the entire duration

oftheveseels stay at the berth.

If any barge brouight to the barge unloading jetties attached to the MOHP does not vacate the jetty
within 15 minutes of the completion of unloading or the barge unloader time allotted for the exporter
to whom the barge had brought the ore, it shall be liable to pay berth hire charges for the jetty at
the rate of Rs.151.80 per hour or part thereof.

Vessels banked on off-side of another vessel at the Berth, Berth Hire Charges shall be leviable at
50% of charges payable by the vessel_s.

~
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().

(12)

-(1P).

(14).

rges, country crafts, tugs or fishing trawlers, etc, which come to berth so | for the purpose of
unkering, taking water, for repairs or landing ship's crew, the minimum prescribed .berth hire
argés shatll not apply. -

'essel using mooring buoys / dolphins while loading and unloading of cargo or embarking or
isembarking passengers, an additional charge of Rs.24.80 per hour or part thereof in case of

| vessel and US$0.90425 per hour or part thereof in case of foreign-going vessel shall be
in addition to anchorage fees prescribed in schedule 2 under Section C (t ﬁ

essels handiing cargo or idling at the Moorlng Dolphing shall pay Andhorage charges as
rescribed under item no.2 of Section C(li). In addition to Anchorage charges, the vessels using
ooring Dolphins shall pay additionai charges as prescribed under note no.9 aby ve

: : .
ates prescribed at schedule 3 under Section C (tt) shall not be appiicable n case of launches,

hing trawlers and country crafts duly registered in Goa and licensed to rate within the port
its under the MPT Harbour Craft Rules.

#riorny Berthing :
(j). For providing "Priority Berthing” to any vessel a fes equivalent to Berth hire charges for a

single day or 75% of the Berth Hire charges calculated for a total period of actual stay at the
Berth whichever is higher, shalt be ievied. :

Dusting Priotity Berthing |

(. For prowdlng ousting priority to a vessel, a fee equivalent to berth hirg charges for single
day or 100% of the berth hire charges calculated for the total period f actual stay of the

vessels at berth, whichever is higher, shall be levied. . ‘ _

(-  In addition, shifting outiin charges of the vessels shall be levied on the vessels, which are

provided ousting priority. ' .

.§chemes:

(a). Vessels carrylng cargo on account of Ministry of Defence. Goverpment of India.

(b).  Defence vessels of Foreign govemment coming up qq goodwill +sats

(c). Vesseis hired for the purpose of Antartic expeditlon by Department of Ocean
Development and résearch vessel of govemment of india. ‘

i (d).  Any other vessel for which speclal exemptton has bgen grantep by the Ministry of
Shipping.

QTiciency Linked Tariff Scheme

(i*. This scheme will be applicable fo iron ora vesseis handied at Berth No. 9’(MOHP) during the
‘ fair season only, i.e., vessels sailing between 1 October and 31 May. i
: |
(. The turnaround time for the purpose of ELT schéme will be reckonefl from the time of
availability of adequate cargo i.e. 90% of the parcel size in the stack iyard and ready for
shipment on the basis of stock declared by the concarned exporter and blose at the time of
departure from berth on completion of cargo operatnon

(iﬁ). The cut off limit, i.e. the norm for any vessel will be determined usmg the formula given
below: '

|

(!i). Exemptions to the following vesseis from the apphcation of chargaa as per the above ‘
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(iv).

(v).

(vi).

(vii).

{viii).

(ix).

x)..

Cut off limit : A SR '
{for ship-X) = tmmnas + c
B S '
Whiere . ' .
A = .. Tonnage loaded (into ship X) at berth No.9
B = '.Average daily loading rate (Based on the past 5
years data) calculated as '

Total tonnage handled at berth No.9

Total time (gross) spent by vessels at berth No.9..
c

Average pre-berthing detention (based on the past 5 years data)

For determining the ‘norm / cut off time' as well as the actual performance, the total time
teken for loading shall be considered when any vessel loads two different parcels by the
same or different exporters. :

The aggregate of actual pre-berthing detention time suffered by a vessel and the total time
actually spent by the vessel at berth no.9 will be compared with the ‘norm / cut off time’
computed in the manner set aut at (iii) above for that vessel to determine whether the vessel
is entitled to a rebate in berth hire charges/anchorage charges or has to pay supplementary

berth hire charges/anchorage charges. - '

Supplementary berth hire charges/anchorage charges @ 40% of the normal berth hire .
charges/anchorage charges for the pre-berthing detention period payable at the prescribed
rates shall be levied, in addition, on the vessels which tumaround in lesser time than the
‘norm/cut off time' so determined.

A rebate @ 40% of the normal berth hire charges/anchorage charges for the pre-berthing

detention period, payable at the prescribed rates, shall be granted if the turnaround time of .

the vessel exceeds the norm/cut off time so determined.

Supplementary berth hire/anchorage charges shall be payabla in advance along with the
normal berth hire/anchorage charges on an estimated basis and will be refunded if the
vessels does not achieve the stipulated tum amund time. - , '
The MOPT shall revise the Scheme every year based on the preoeding five years' average
data by applying the general formula prescribed in sub note (iii) above. While dolng so, the
MOPT shall furnish the relevant figures to the Goa Mineral Ore Exporters Associstion. For
the operational year 2006-07, however, the cut-off limit may be worked out based on the past
four years average data by applying the general formula prescribed in sub-note (jii) above..

The scheme shall be applicable to iron ore vessels loaded at berth no.9 imrespective of
they are first loaded stream and later on at berth no.9 (MOHP),

3732 GI/06—17
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’ECTI?N - D - CHARGES FOR SUPPLY OF WATER TO VESSELS ANDEMISCELL.ANEOU.S SERVICES
L (A) . Charges for supply of water to vessels.

Bl.No. Position Rate per 1600 litres
; Coastal Vessel Foreign
: (In Rs.) © Vessel (In uss)
1. |AtBerth 100.25 3.65400
2. | By Barges - I
(a). Within Break Water 175.50 6.39545
(b). Beyond Break Water 225.80 8.22203

(B). Charges for cancellation of water supply after barho has left statlon,
|

iSI.No. Description Coastal Vessel Forelgn-gping
(in Rs.) Vess
(in US$)
5 | For supply at EOB 33650 86.25
| 2. For supply at WOB 4733.05 - 17250

i (€). | Detention char_gog for water barge.

I.No. ﬁucrlption Rate per haif an ho_ur or part liurool’

i Coastal Vessel Foreign-goi 'g Vessel
' - - ___(inRs) {in USS)
1. | ForsupplyatEOB 1183.25 43.135
. 2. | For supply at WOB - 2366.55 86.25

at|EOB. However, if lesser quantity is being supplied by the port due to shortagelofwater then charges

Charges for minimum requisition for water supply by barge shall be for 50 tonnes at WOB or 25 tonnes
would be as per the quantity.

II} pharges for use of Tugs.
| ’ :

Description ' Rate per hour or part thereof

sl : ' {inclugive of fuel and 2
No. . : lubricants) :
Coastal Vessel Foreign-
(nRs.) goipg Vessel
(inUS$)
1. | Tug used for operation other than for
assisting berthing, unberthing, shifting and 9919.50 361.525
towage of vessels within Port limits
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PART-H - CARGO RELATED CHARGES
SECTION A - WHARFAGE CHARGES
. Bulk Cargo.
SLNo. | Particuiars of Commodities Unit Rate in Rs.
‘ import and Export | Import / Export
Cargo - Coastal Cargo |
i._Bulk Cargoes '
1. Acids of all kinds Metric Tonne | 67.50 | - 40.50
2. Animal Products ' ' ‘
_{8). Hides & Skin Metric Tonne 30.00 18.00°
(b). Bone and Bone Meal Metric Tonne 15.00 9.00
3 Arms, Ammunition, Explosives | -Metric Tonne 60.00 36.00
. and Defence Stores o
4. ! Asbestos '
(a). Asbestos, Metric Tonne 18.00 10.80
- unmanufactured
(b). Asbestos, manufactured Metric Tonne 22.50 13.50 - -
§. Alumina (Buik) Metric Tonne 30.00 48.00.
6. Carbon Black Feedstock Metric Tonne 45.00 27.00
7. Caustic Soda Metric Tonne 45.00 27.00°
8. | Cement Clinker, Cement & Metric Tonne 30.00 18.00
Cement Products
9. Coal, Firewood, Metric Tonne 30.00 18.00
Coke/Charcoal ‘
10. | Construction Materials like Metric Tonne 9.00 5.40
Sand, Bricks, Tiles, Lime,
Clay, etc.
11. | Cofton - :
(8). Raw Cotton and Cotton Metric Tonne |* 45.00 27.00
Yarn .
(b). Cotton Waste Metric Tonne 9.00 5,40 .
12. ! Fertilizers & Fertilizer Raw | Metric Tonne . 27.00 .16.20
' Materials including . Suiphur, '
Rock Phosphates, Manures
and other chemicals '
13. | Foodgrains other than Rice & | Metric Tonne 22.50 13.50
Wheat, Oil Seeds, Cereals,
Pulses including Food
14. | Fruits, Nuts including Raw Cashew, Taploca Coconut, Copra, Tamarmd Seeds etc.
(a). Fruits and Vegetables Metric Tonne 18.00 10 80
including Coconut and Onions .
(b). Nuts of all sorts and not Metric Tonne 36.00 21.60
otherwise specified _ . -
15. | Jute and Jute Products Coir Metric Tonne 15.00 - 9.00
" and Coir
16. | Granite & Marbles
(a). Blocks (undressed) Metric Tonne 15.00 9.00
{b). Dressed, sculptured or Metric Tonne 30.00 18.00
engraved
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[$1.No. | Particulars of Commodities Unit Rate In Rs.

B ' Impout and Export rt / Export
. : Cargo | Cargo
117. | Liquid Cargo L
! {a). Mono Ethylene Glycol Metric Tonne 45.00 :27.00
i {b). Other Liquid Cargo Metric Tonne 45.00 127.00
i18. | Logs, Timber, Wood, Bamboos, etc. N ,j
§ (a). Unprocessed Metric Tonne 22.50 13.50
: (b). Processed such as ‘Metric Tonne 30.00 "18.00

Boards, Poles, Plywood etc. ' i
: (c). Wood Puip Metric Tonne 37.50 122.50
i19. | Molasses ' Metric Tonne 30.00 18.00
20. | Phenol Metric Tonne 52.50 31.50
21, Metals (All), Metal Products, Metric Tonne | 30.00 18.00
: Sponge Iron, Hot Briqueted !
) iron & Scrap, :
22. 1 Pigiron ' Metric Tonne 26.25 15.75
23. | Oil Cakes, Fodder, Bran Metric Tonne 24.00 14.40
_ Cattie Feed, stc. |
24. | Paper - i
; (a). Paper of ail kinds other Metric Tonne 37.50 122.50
3 than Waste Paper | i
|- [ (b). waste Paper ' Metric Tonne 22.50 {13.50
25.. | Rubber and Rubber Products !
(a). Rubber-Raw - Metric Tonne 22.50 13.50
__[{b). Rubber-Manufactured Metric Tonne 37.50 122.50
26. [iSalt ' + | Metric Tonne 4.35 2.61
27, |liSugar Metric Tonne 37.50 22.50
28. il Synthetic Resin Metric Tonne 37.50 22.50
29. || Metailurgical Coke Metric Tonne 45.00 27.00
30. i Liquefied Petroleum Gas Metric Tonne - 12500 75.00
31. |{iRice Metric Tonne 30.00 . 18.00
32. [|Wheat ‘ Metric Tonne_ | 30.00 18.00
33. |{Limestone : Metric Tonne 9.60 5.75
34. ]iLiquid Ammonia Metric Tonne 99.00 - 159.40
35. [ Goods not otherwise specified | Metric Tonne . 30.00 18.00
: elsewhere |
136. ||All live Animals, Birds & Each 7.50 ! 450
i Reptiles ' _ !
37. |{Baggage and personal effects | Per 50 Kgs or 3.00 1.80
not accompanying bonafide part thereof -
; passengers
Notes!
1, : The harfage chafges on phosphoric acid when handled in stream, will be 50% of the wharfage
Copr nbed under item no 1.
2. Befo classlfymg any cargo as ‘unenumerated goods’ the relevant Customs class ication shall

. be

; erred to find out whether the cargo can be classified under any of the spec o categories
men oned in the schedule given above. :
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il Minerai Oils./ POL Products.
Sl.No. Description Unit Rate In Rs.
import/ | Import/
Export Export .
Cargo Coastal
, Cargo
1. | (@). Al tems with flash Point of 76 deg F (2444 deg C) & | Metric 70.00 4200
dbove, including Diesel Oil, Furnace Qil, Fuel Oi, Tonne
Aviation Turbo Fuel and items not specified herein,
& except kerosene.
(b). _Kerosene - 50.00 30.00
2. (a). Al items with flash point below 76 deg F (24.44 deg C) Metric 99.00 59.40
including Aviation Spirit, Benzene, Petrol, Gasoline, [ Tonne :
Motor Spirit and items not specified herein except
Petroleur Coke. '
{(b). Petroleum Coke 24,00 14.40

Note: POL products will not be entitied for concessional wharfage rate for coastal cargo.
Wharfage rate prescribed for import / export cargo in column 4 will apply to coastal POL products

as wall, .

Mli. Mineral Ores and Pellets (Other than Berth No. 9 - MOHP).

|§|. Class of Vessel Rate per tonne (in Rs.)
No. ‘ Position at Berth Position in Stream / Overside
iron | Iron [Other ores & Pellets| iron Ore [Iron Ore| Otherores &
Ore | Ore Pellets Pellets
rﬂlbfﬂ Other | Coastai Other | Coastai
' than cargo than | cargo |
Coastal | - Coastal
cargo cargo
.| Upto 30,000 DWT 9.40 | 11.20| 13.15 7.90 5.80 7.60 8.50 510
2. | Above 30,000 DWT but | 9.40 [11.20] 1315 | 7.90 670 | 850 | 940 | 565
below 1,00,000 DWT : :
3.1 1,00,000 DWT & above 940 [11.20| 13.15 7.90 7.60 9.40 11.20 6.70
4. | (i). Perlite Ore 14.80 8.90 14.80 8.90
(ii). Ferrous metallurgical 11.20 | - 6.70 11.20 6.70
residue (oxide fine) - . ' .
(iii). Manganese Ore and - 9.40 5.65 9.40 5.65
Ferro-manganese Ore
5. | Iron Ore peliets (handied 16.60
by barges for coastal
traffic) ,

Notes to Section A - |, Il, and Ili:

(1). The weight to be charged shall be subject to a minimum of 50 Kgs. The fraction to be rounded off to

the next higher multiple of 50 Kgs.

(2). Goods landed on the quay wall with a At two thirds (2/3) of respective wharfage rates for
declaration made within 24 hours aftér their  each operation .

arrival or within 48 hours when the day of
unloading is a port holiday that they are
intended for transhipment for other ports, such
goods being despatched within one month from
the date of landing.
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(3). Goods from vessels, which being alongside the At 75% of the wharfage rates.
. landing place, transhiped into a lighter or vice
without their being passed over the
landi g place.

@). i The $qu items handled in small lots of less than one metric tonne shail attract wharfage on per tonne
basndr

(5). What age on all the commodities, other than Ores and Pellets, when handled m stream, shall be
cha ed at 60% of the rates applicable at Berth,

(6). . Fee @ Rs.2.15 per tonne on Coal / Coke handled at berth nos. 7, 10 and 11 t rds recovery of
i expenditure on Dust Suppression System. This levy shall not be charged for caicihed coke, which is
" brought in bagged form for export. . [

IV. Iron Ores and Pellets Handling Charges {Exported through MOHP at B*rth no.9)

Si.No. ~Description of Goods Import / Export Rats per
tonne or part thereof ( in Rs.)
1. [iron Ore : 64.80 :
2. {ron Ore Pellets :
(i). During the period June to August 69.29 i
-each year : '
(ii). During the fair season beginning 122 30 :
from September o May each year : ;

(1). ! In ltlon to the above handling charges, minimum surcharge shall be leviable @ Rs.4.50 per tonne,
; subject to rebate for the plot allottees holding the plot for a minimum period of 1 yeér from the start of
operational year on the following pattem.

|
On Achieving a level of turnover Rate of rebate allowed per 1000 kg of paﬂ
thereof (In Rg.)
;| 8475 times tha normal piot capacity 1.00
© | 9100 times the normal plot capacity S 2.00
| | 85 times the normal plot capacity 320
, 9.50 times the normal plot capacity . 450

l
(2. Opet:ahonal Year means the period of 12 months beginning with the 1* day of| October and
. endi

ing with 30" September of the following calendar year.

(3. . Reb?te to the plot allottee will be paid in two instaliments as indicated below.

" (i). On the expiry of the first eight months of the operational year, an interim pagnent of rebate
imited to 75% of the amount admissible under note (1) on the turnover aclually achieved
dunng this period shall be paid.

‘ (ii). On the completion of the Operational year, the rebate admissible on the total furnover during
' he year shall be paid after adjusting the interim payment made, if any, as pern e 3 (i) above.

{4). | The pharges for primary loading and uptopping of iron ore through transhlppers sh il be coliected
fromithe transhupper vessel owners @ Rs.5.40 per tonne and Rs.2.70 per tonne res| tlvely

{Th above rates were agreed upon by both the parties through consent terms befbre the Hon'ble
Sup me Court of lndaa during September 1996).
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SECTION-B - CWN'ER HANDU"G CHARGES
I Consolidated charges for hindling containers and contalnerised cargo.

8i. Particulars " Rate per container (in Rs.)
No. . Coastal . Foreign
. .20' mg 20. m’
1. | Loaded container , - 600.00 900.00 1000.00 1500.00
2. | Emply container 60.00 §0.00 | 10000 | 150.00

Note: Consolidated charges prescribed above inciude handling charges. wherfage for contamer as well
as wharfage on containerised cargo.

H. smuge Charges.

Rate per container per day or part thereof.

Sl Period , Coastai Foreign-going
No. (in Rs.) _ ' {in USS)

1. | For the first 30 days

-upto 20 ft. - 6.55 : . 0.143
"~ above 20 ft. 9.80 0.214
2. | The above rates shall be increased by
(a). | From 31st day to 45th day : 50%
{b). | From 46th day to 60th day -3 T5%
(¢). | From61stdayto 90thday : 100%
(). | From 91st day & onwards : 200%

Notes:

(1). 1 day Free Period shall te allowed on containers landed / shipped either empty or stuffed. Free
period for import containers shall commence from the day after the day of landing of the container
and for export containers, the free period shall commence from the time the container enters the
terminal.

(2). Free Period prescribed above excludes Sundays, Customs notified hohdays and port's non-working
days.

(3). The storage charges on abandoned FCL containers/shipper owned containers shall be levied upto
the date of receipt of intimation of abandonment in writing or 75 days from the date of landing of
container, whichever is earlier subject to the following conditions:

(M. The consignee can issue a letter of abandonment at any time

(ii). If the consignee choosés not to issue such letter of abandonmerit, the container
Agent/MLO can also issue abandonment letter subject to the condition that,

{(a). the line shall resume custody of container alongwith cargo and either take back it
or remove it from the Port premises; and

(b).  the line shall pay all port charges accrued on the cargo and container before
resuming custody of the container.
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(). The container Agent/MLO shall observe the necessary formalities and [bear the cost of

i transportation*and destuffing. In case of their failure to take such action within the
stipulated period, the storage charge on container shall be continued to pe levied tilk such
time all necessary actions are laken by the shipping lines for destuffing the cargo.

(W). Where the container is seized/confiscated by the Custom Authoritieg and the same
I

cannot be destuffed within the prescribed time limit of 75 days, the s charges will
cease to apply from the date the Custom orders for release. of the cargp subject to lines
observing the necessary formalities and bearing the cost of transportatidn and destuffing.
Otherwise, seized/confiscated containers should be removed by the ling/consignee from

the Port premises to the Customs bonded area and in that case the sto
: cease to apply from the date of such removal.

i
i

charge shall

torage charge on container shall not accrue for the period when thé port is n@t in a position to

I
(4).
: liver / ship container when requested by the user.

) : !
(5?. If operational area is ieased on rental to users, storage charge on containers sha‘ﬂ not be levied.

| ‘ ‘
. ?octrlclty charges for reefer containers.

Bl.No. Description Rate per 4 hour or part thereof
_ (iniRs.).
1. Charges for supply of electricity per reefer container- i
é {a). | Container of fength upto 20’ Rs.‘i;39.00
Rs.154.00

(b). | Container of iength above 20’

i

1

Genersl *ote to Sectlon B:
! I

(1 TL1ere shall be no shifting charge for shifting of containers due to reasons not attributable to the
: ugers. - ’

i | SECTION - C - STORAGE CHARGES FOR SHEDS, WAREHOUSES & WPfARVES
! :
Li (11 Free Period. _ i
Following free days shall be allowed beyond which storage charges presofribed at schedule 2
f below shall be levied for storage at sheds and transit sheds for each shipment|

Free days .
j j
i import Export
3 Days - 7 Days B . g

Notes:
|

(1).  THe free days shall excldde, Sundays, Custom notified holidays and port's non- ogerating days.
! { ' ‘ -

(2). "Day” for the purpose of free days shall be reckoned as from 7.30 a.m. to 7.30ja.m. of the following
~ day. :
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(2).' . Storage charges for sheds and Transit sheds

Sl. No.—[ Description Rate per 10 m* or part thereof per
10 days or part thereof
{in Rs.)
_{i}. ! Rent for shed space occupied in insured sheds. 360.00
(iij. | Rent for shed space occupied in non-insured sheds.; - - 270.00

(3). Penal Rent.

Penal rent shall be leviable on shed space occupied in addition to normal rent specified
under 8l. No. (i) and (ii) above the following rates after allowing free days.

SLNo. Period Import Cargo - Export Cargo
{(a). 31st day to 40th day 25% -
{b). .| 41stday to 50th day : 50% -
{c). | SistdaytoB0thday | 75% -
(d). | 61stday to 70th day 100% 25%
(e). | 71stday to 80th day 100% ’ 50%
. {f). 81st day to 90th day 100% 75%
| (g). | _91st day and above i 100% ' 100%

General Notes:
(1).  Period of storage shall be reckoned from the actual day of receipt of goods or day of allotment of space.

(2). The shipmént for this purpose shall be taken to mean each lot in case the cargo is stacked in more
than one lot.

(3). Payfnent of penal rent is exempted during monsoon period. The monsoon period being defined as the
period from 1st June to 31st August.

(4).  The applicant shall conform to all safety measures as prescribed in the Dock Safety Regulations.

{5).  The applicant shall be solely responsible for any damage caused to person and/or port property.

{6).  The rentals shall be deposited in advance on the basis of shipment at the Central Documentation
Centre (CDC) of the port by self-assessment, which will be adjusted against the actual bills. -

(7). The cargo stored in port sheds on rental basis will be at the risk and responsibility of the
shipper/exporters/importers.

I Giround rent /! Demurrage.
Sl Description . Rate per 50 kgs. or part thereof per day
No. ' _{inRs)
1. |Ground rent for explosives or other dangerous goods:
(a). Overto 10 days 5 - . 13.75
(b). Over 11 to 15 days 16.50 L
(c). Beyond 16 days ' 22.00

3732 G?f/sé“"/%
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Notes:

(1).

{2).

{3).

The weight to be charged shall be subject to a minimum of 50 Kgs. and to be rounded off to the next
higher ultip!e of 50 Kgs.

Free da s under item (B) shaii be reckoned as 8 working days excluding Customs notified holidays and
Port's ngn-operating days after complete discharge of vessels cargo or the day when the last package
w;as disgharged. .
i
Day fepr the purpose of free days shali be reckoned as from 7.30 a.m. to 7.30 a.m. df the foilowing
dhy.

Storage charge on cargo shali not accrue for the period when the port is not in a posﬂ[on to deliver /
up impprt / export cargo for reasons attnbutable to the port.

1f§operat,onal area is ieased on rental to users, storagé charge on cargo shall not be Ievieﬁ.
: 1 .

SECTION D- CARGO HANDLING LABOUR CHARGES

sl : Cargo Average output per Rate per tonne in Rs.
No. hook per vessel Other than | Cohstal Cargo
Coastal |(exgeptiron ore
| Cargo and iron peliets
and thermal

f coal)

. STEVEDORING

1. Petljts/Ores/LumpyfF ines/Manganese/ Upto 250 tonnes 72.00 4320

4 Limg Stone/Pig lron by grabs 251 to 500 tonnes 58.50 - 35.10

? 501 to 750 tonnes 40.50 24.30

751 to 1000 tonnes 32.40 ;1945

1001 to 1250 tonnes 2880 1 17.30

1251 and above 25.20 16.15

2. | Lumpy/Ore/Fines/Pellets by net Siings Upto 200 tonnes 99.00 | 59.40

' ' 201 to 250 tonnes 82.80 - 4970

: 251 and above 70.20 42.15

3. | CoalCoke by net Slings Upto 150 tonnes 126.00 75,60

i 151 to 200 tonnes -99.00 | - : 5940

: 201and above 82.80 4870

4. | Coalcoke/Met/R P. Coke by grabs Upto 250 tonnes 79.20 © 47.55

| 251 to 500 tonnes 54.00 32.40

501 to 750 tonnes 36.00 21.60

751 to 1000 tonnes 27.00 16.20

; 1001 and above 2250 1350

6. | Fertlizers/Foodgrains by grabs Upto 350 tonnes 96.30 - 57.80

: 351 to 450 tonnes 81.00 - 48.60

451 to 550 tonnes 64.80 - 38.90

i 551 and above 58.50 35.10

8. . Fertilizers/Foodgrains with Slings and Upto 200 tonnes 117.00 + 70.20

pay loader/JCB 201 to 300 tonnes 99.00 59.40

301 to 400 tonnes 81.00 48.60

7. Fertilizersffoodgrains by net Slings Upto 120 tonnes 180.00 _108.00

: 121 to 150 tonnes -157.50 - 9450

151 and above 126.00 75.60

Tl : i IERT T

BEETIE W |
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LTI Cargo Average output Rate per tonne {in Rs.)
No. per hook per Other than | Coastai Cargo

vessel Coastal Cargo
8. | Bagged cargo  fertilizer/sugar/ | Upto 120 tonnes 171.00 102.60
{oodgraing (including stacking in the | 121 to 150 tonnes 144.00 86.40
hateh) =~ | 151 and above 112.50 67.50
8. | Scrap by grabs Upto 150 tonnes 135.00 81.00
151 to 250 tonnes 108.00 64.80
251 to 350 tonnes - 81.00 4860
. 351 and above 72.00 43.20
10. | Bauxite Upto 500 tonnes 54.00 "32.40
501 to 750 tonnes 38.70 23.25
751 to 1000 tonnes 31.50 18.90 -
- . L L 1001 and above 28.80 17.30
11. | Alumina/C.P. coke in Jumbo bags t0 | Upto 150 tonnes 117.00 70.20
sling ahd open the bags in the hold 161 to 200 tonnes 103.50 62.10
201 to 250 tonnes 94.50 56.70
251 to 300 tonnes 85.50 51.30
e 301 and above 76.50 45.90
12. | Alumina/C.P. coke in Jumbo bags Upto 150 tonnes 106.20 83.75
151 to 200 tonnes 103.50 62.10
201 to 250 tonnes 90.00 54.00
251 to 300 tonnes | 76.50° - 45.90
. 301 and above 67.50 40.50
13. | H.R. Coils/Steei Slabs by slings Upto 350 tonnes 63.00 37.80
351 to 500 tonnes 54.00 3240
6§01 to 750 tonnes 45.00 27.00
7581 to 1000 tonnes 40.50 24.30
i. SHORE OPERATIONS Average output per hook | potg por tonne (in Rs.)
‘ per vessel '
14, | Loading/Univading of Steel " Siabs Upto 350 tonnes 13.50
and coils at R & D Yard/Open Plot. 351 to 500 tonnes 12.60
501 to 750 tonnes 11.70
751 to 1000 tonnes 10.80
15. | Loading/Unloading of Alumina/C.P. -Upto 120 tonnes 27.00
Coke jumbo bags in sheds / open 121 to 150 tonnes 23.40
plot 151 to 180 tonnes 21.60
181 and above 19.80
18. | Bagged Cargo Loading/Unloading of . Upto 120 tonnes 63.00
Fortiiizers/ Sugar / Foodgrains etc., 121 to 150 tonnes 54.00
into / from trucks/wagons in the shed 151 and above 45.00
{one operation) ‘ -
17. | Bagged Cargo (ioading in trucks in Upto 120 tonnes 126.00
: the shed and for placing on net slings 121 to 150 tonnes 108.00
at berths) (two shore operations) 151 and above 90.00

3732 G/06—19
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[, CONTAINER HANDLING Average output per hook per || Rate per TEU
: ' trawler B
18. | Stuffing/de-stuffing from Fishing Trawler Upto 3 TEUs 9800.00
: 4106 TEUs 2700.00
7 TEUs and above ‘ 1800.00
19. | Containers loading/unioading from/into Upto 30 boxes ! 450.00
i vessels . i| per box subject to
; | @ minimum of
: Rs.10800/-
, 31 Boxes and above i Rs.360.00 per box
i| 20. { Containers Stuffing/de-stuffing (manual) Upto 3 TEUs : 5760.00
4106 TEUs 1440.00
: 7 TEUs and above 1080.00
1 21. | Container - Stuffing/de-stuffing  {with Upto 3 TEUs 2880.00
, forklift) 4 to 6 TEUs 720.00
7 TEUs and above ; . 450.00
122 | Containers Stuffing/  de-stuffing Upto 3 TEUs: i 3600.00
; (Personal effects) 4106 TEUS : - 900.00
: 7 TEUs and above 720.00
. t
Notes:
(). n case of handling coastal cargo eligible for concessional tariff and for coastal containers involving
s hip-shore transfer from /quay to/ from storage yard, 60% of the rates prescribed for normal cargo
n the above Schedules will be levied if not prescribed specifically in this sched '
§2). The average output per hook / shift per Qessel shall be arrived as follows: -
(). The tonnage as per Bill of L.ading shall be divided by the number of hooks employed for the
vessel to determine the tonnage per hook for the vessel.
; (ii). In the case of shore operations the shift-wise tonnage as per tally sheet 'based on the lorry /
: rallway I packing list will be the basis for billing. ,
(m) The fraction of output below O 5 shall be ignored and 0.5 and above shall be rounded off to the
1next higher tonne.
{3). (he handling charges for transhipment container éhall be concessional rate not exceeding 1.5 times

the handling charges for normal handling operation in loading or unloading cyclé.

PART - li

ESTATE RENTALS

Generdl Note to Section A:

AII the ponditions / notes stated hereinunder to govern the rates prescribéd in this
in Part-lll of the Scale of Rates shall apply to the extent they are not ingonsistent with the
donditigns prescribed in the Land Policy guidelines announced by the Government

Rental{

ection A — Estate

February/ March

2004. !In case of disagreement, the conditions prescribed by the Government in the Land Policy

guideline

s shall prevail.
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I. (A). Renton plots.
Si. Description | Rate per 10 sqm. or part thereof for a period of 10
No. : days or part thereof
(in Rs.)
1. { Rant on plots for storing merchandise. '
- At-Mormugac harbour Vasco (excluding 84.00
Baina), Vasco bay foreshore continuous to
Vasco Bay, land adjacent thereto at general
Wharf level. ‘
- At Mormugao, Headland slopes and 58.87
Baina.
- For land beyond Mormugao Municipal 14.67

limits. :

Penal rent for storage of merchandise in

The rent for the period of six months calculated at

2.
excess of 60 days (rounded off to the nearegst | twice the rate indicated under items |, Il & Il above,
rupee) in addition to normal rent as above. in addition to normal rent shall be levied.
- 61stday to 120 days 30% of the rates
- 121st day to 180 days 50% of the rates
- Beyond 180 days 100% of the rates
I.(B). Rent on plots for storing Bauxite.
SI;No. Description Rate per 10 sqm, or part thereof per
calendar month or part thereof (in Rs.)
1. Rent on plots for storing Bauxite - 31.50

Licence fee on port land for office building and other structures.

Description _Rate per 10 sq.mts. or part thereof
per calendar month or part thereof
: (in Rs.) '
Licence fee on Port land for maintaining office Buildings
and other structures.
- At Mormugao Harbour and Vasco at general 292.00
Wharf level.
-___Mormugao Headland slopes and Baina. 232.00

Notes:

. (1). In case the land is used for buildirig structures for residential purpose, for which approval of the

(2).

Board is to obtained, the rate at Mormugao Harbour (MRH) and Vasco at general Wharf level -

Rs.292.00 per 10 sq.mts. or part thereof per calendar month or part thereof.

in case the land is licensed for building structures for residential purpose, for which approval of the

Board is to be obtained, the rate at Mormugao, Headland slopes and Baina - Rs. 232.00 per 10

sq.mts. or part thereof per calendar month or part thereof.
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. Charges for occupation of foreshore land.
EI. ‘ Description Rate Unit
o.| ! (in Rs.) '
] N
1.] for the purpose of carrying out | 250.00 Per 108q.m. or | thereof per
lt:unchlbarge repairs or any other industry at : calendar month or|pari thereaf.
asco bay. g
2. or locating barge building/repair workshop. 43.50 -d¢ -
r any other industry beyond Vasco Bay
ypto the Port limits.
3. icence fee for utilisation of the area falling
ithin the regulatory limits of the Port. _ ‘
- For commercial purpose. 30.00 Per sq.mts. subjeet to minimum of
Rs,10000/- once in respect of one
utilisation. g
'~ For non-commercial purpose. 20.00 Per sq.mts. subje¢t to minimum of
! Rs.2000/- Once in respect of one
ulilisation. ;
IV. ¢ Way leave charges.
Sl. . | Description Rate per 10 sqm, or part thereof
No. per calendar month or part thereof
{in Rs.)
1. || Way leave charges for areas at Mormugao Harbour, 300.00
Vasco-da-Gama :
2. Way leave charges for areas at Mormugao Headland 100.00
( slopes and Baina :
3. || Way leave charges for land beyond Mormugao Municipal 25,00
Limit -~ .
Notql:
Arei for this purpose shall be arrived at taking into account the external diameter of the pipeline

(). -

plug 30 (thirty) centimeters as working space as the width and length of the pipeling.
3 . s

PART -

v

+
i

SECTION - C - SUNDRY CHARGES

Hire of cargo handling equipment.

'llinit

Sl. Description Rate
No. {inRs.) *
1. | Charges for the use of forklifts ‘
| 3tonnes 518.75 Per hour or part thereof.
2 tonnes 462,50 Per hour or part tq_ereof.
2. [ Crane-30 tonnes 12750.00 Per day shift of 8 hours.
' 1593.75 Per hour or part thereof.
6375.00

Minimum charges|per requisition for
4 hours :
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3. | 8tonnes crane 212500 | Per day shift of 8 hours.
288.75 Per hour or part thereof.

Minimum charges per requisition for
1060.00 4 hpurs.

4. | 3tonnescrane B 1375.00 | Per day shift of 8 hours.

' - 175.00 Per hour or part thereof. _
' Minimum charges per requisition for
69375 4 hours.

Notes:
(1).  1st shift is calculated (standard time) from 7.30 to 12.30 hours & 13.00 to 16.00 hours.
(2). 2nd !shlft is calculated from 15.30 t0 20.30 houro and from 21.00°to 24.00 hours.
(3. 3rd shlft is caiculated fram 23.30 to 3.30 hours and from 4. 00 t0 8.00 hours
(4). The period prior to the recess or the period after the recess during any of the three shifts will be
considered as half-shift.
(5). Recess petiod is reckoned from:
12.30 hours to 13.00 hours during the 1st shift.
20.30 haurs to 21.00 hours during the 2nd shift.
03.30 hours to 04.00 hours during the 3rd shift
0. Hire of Machinery, Equipmont and Misceilansous Rates.
8. Description R.tg c Unit
No. ' (in Rs.) : '
1. | Hire of Jacks ] 5645 | Par jack per day or part thereof.
2 Hire of hydraulic hacks 100.00 Pﬂ_rwy or part thereof.
3. | Hire of Gangways | #5000 | per gangway per day or part thereof.
4. | Hire of air compressor* 1862.50 . | Per day of 24 hours.
180.00 -1 For each occasion not excoadmg two hours.
87.50 _| For each additional hours or part hereof.
5. | Hire of portable electric 812.50 | For each occasion not exceeding two hours.
welding plant '
8. | Hire of Road Roller** 812.50 | Per working day of & hours and thereafter.
87.50 For every additional hour. ,
7. | Hire of Concrete Vibrator 362.50 | Per working day of 8 hours with operator and thereafter.
‘ 100.00 | For every additional hour.
100.00 | Per working day of 8 hours without aperator and thereafter.
‘ 18.75 For every additional hour
8. | Mire of Concrete Mixer ** 437.50 | Per working day of 8 hours and thereafter
_ 81.25 For every additional hour.
8. | Hire of Tar Boiler ** - 437.50 | Per working day of 8 hours and thereaﬂer
62.50 For every additional hour.
10. | Reach Stacker# 12375.00 | Per Shift of 8 hours

485.00 Per Move
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11. | Bull Dgzer* 8562.50 | Per day shift of 8 hours and thereafter
‘| 656.25 | Per hour or part thereof.
: 3375.00 | Minimum charges per requisition. .

12. | 'Supphy of electric energy 425 Per unit (Rates would be modified as notified by Govt.

; : Or Goa from time to time) L
13. | ‘Entry gf Trucks (including 31.25 | Per vehicle per each entry !

il and water tankers) in ‘

%Harbo' T area.

1

Notes: -
' Overtime cr,:arges shall be levied as additional 10% on applicable charges.

* Do nat mclu @ fuel, lubricants and all other accesscries such as cotton waste elc which wnh have to be
supplnec] by th hlrer Only approved fuel and lubricants to be used.

In case$ when the Reach Stacker though requisitioned but could not be spared by the MOPT for rgason
Itka m ntena ce, overhaul repairs, non-availability because of being hired by another pgrty etc. as

#ltis rpanda ry to use only the Port's Reach Stacker subject to its availability to the hirer fon operations.
authorized officer of the MOPT, private equipment will be allowed to Re- used for

operatig ns i o
'Hire or Floatilia |

sI, ? Description Rate “unit |
No. ; (in Rs.) - ;
1. s (For transporting personnel| 12000,00 | Per Shift of 8 Hrs, - i

v:sl s, Spares, efc.) - 6500.00 | Minimum charges per requisitior| for 4 hrs.
1750,00 | For every additional hour or partithereof
2. Lhunch For Survey Work) 24340.00." | Por Shift of 8 Hrs, i

12500.00 | Minimum charges per requisition for 4 hrs.

! 3250.00 | For every additional hour or pa thereof

3. |Qumb ‘Barge (For Buoy Mooring| 2440000 |Per Shift of 8 Hrs.
rk, ef.) _ 12500.00 - | Minimum charges pef l'equItIO for 4 hrs.
‘ 3250.00 - | For every additional:hour or pa thereof

7000.00 | Minimum charges per requisitio for 4 hrs.

4, 30 garge (For tranSportmg goods, | 13650.00 |Per Shift of 8 Hrs.
c.)
. ' 1850.00 | For every additional hour or par thereof

Note:

Rates gre inclisive of fuel and lubricants.

PART -V
SPECIAL RATE

1. (#). To meet the pension liability accrued upto 31 March 2006 based on the actuarial valuation
: de by the LIC, a special rate as a percentage of the various charges notified if) the Scale of
tes under Part-i to Part-IV shall be levied commencing from the date of |mpl¢mentatlon of

s Scale of Rates till the financial year 2008-09.

tes under Part-lV provided that the individual lease agreements contain a specuﬁc clause

(b). e special rate shall be applicable on the estate rentals prescribed notified m the Scale of
nmttlng revision in rates, from time to time.
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2. The special rate shall be @ 7% of the respective charges payable by users from the date of
implementation of this Scale of Rates till end of the financial year 2008-09.

3. The Mormugao Port Trust shall apply the revenue generated through this special rate only for the
specified purpose. .

4. The Mormugao Port Trust shall maintain a separate account covering the receipts and payments in
this regard. : :
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