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MINISTRY OF FINANCE
(Department of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
~ NOTIWFICATION
New Dellri, the 28th November, 2006
Income-tax

5-0-21039(E)-in exercise of the powers conferred by 'sub-section {1) of section 139B of the
Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby frames the
following scheme, namely: - _

Short title, commencement and application.

1.(1) This scheme may be Called the Tax Return Preparer Scheme, 2006.

(2) It shall come into force on the first day of December, 2006. '

(3) Save as otherwise provided in the Schen]e, it shall be applica'ble to all eligible persons.

Definitions.

2

(e)
)

In this Scheme, unless the context otherwise requires, -

“Act’ means the Income-tax Act, 1961 (43 of 1961);

* “Board” means the Central Board of Direct Taxes constituted under ihe Central

Boards of Revenue Act, 1963 (54 of 1963);

“gligible person” means any person being an individual or a Hindu Undivided
Family;

“Partner Organisation” means an organisation or agency selected by the Board
and with whom an agreement has been entered info by the Board or the Resource
Centre authorising it to act as Partner Organisation under this Scheme;

“Resource Centre® means the Directorate of Income Tax constituted by the Board -
to act as the Resource Centre under this Scheme; ‘

“Tax Return Preparer’ means any individual who has been issued a “Tax Retum
Preparer Certificate” and a “unique identification number” under clause (viii) of
paragraph 4 of this Scheme by the Partner Organisation to carry on the profession
of preparing the retums of income in accordance with the -provisions of this
Scheme: :

39Ul GIJOE-Y
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Provided that a person being a person-

(i)  referred to in clause (i) or clause (iii) or clause (iv) of sub-section (2) of
section 288; or

(i)~ whois in empioyment and income from which is chargeable to income-tax
under the head “salaries”

shail not be entitled to act as “Tax Return Preparer’

@) Words and expressions used herein but not defined and defined in the Act shall
have the meanings respectively assigned to them in the Act,

Educational qualification for Tax Return Preparers.

3. Any individual who holds a gradu'ation degree from a recognized Indian University in
the fields of Business Administration or Management or Commerce or Economics or Law or
Mathematics or Statistics shall be eligible to act as Tax Return Preparer.

Enrollment, training and certification to persons to act as Tax Return Preparers.

4 The Partner Organisation shall, for the purpose of enroliment, training and certification
to parsons to act as Tax Retum Preparers follow the following procedure, namely:- '

(i) It shall invite applications from Indian citizens having requisite educatlona! .
qualification, who are deSiI'OLIS to act as Tax Retum Preparers:

Provided that a person who is of the age of more than thirty-five years on the
first day of the October immediately preceding the day on which applications
are invited shall not be eligible to apply:

Provided further that an application shall be invalid unless it is accompanied
~ with a fee of one hundred rupees;

- (i) It shall require the person applying to act as Tax Return Preparer to indicate in
the application form the preferences for centres where at traln!ng may be
imparted to him;

(i) It shall, in accordance with the criteria laid down by the Resource Centre with
prior approval of the Board, carry out the screening of the applications so
received and select the persons to appear in a test for their enroliment;

(iv) It shall carry out a test for enroliment of persons who have been selected on
screening;

(v) It shall enroll the persons (for each centre of training separately) who qualify at
the test for enrollment:

Provided that no person shall be enrolled unless he makes a deposit of one
thousand rupees with the Partner Organisation;
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-(vi) It shall train the persons so enrolled in accordance wnth the. curriculum prowded
by the Resource Centre;

(viiy It shall, after completion of training, conduct an examination of the enrolled
persons in accordance with the procedure as laid down by the Resource Centre;

(viiy It shall issue a "Tax Retum Preparer Certificate” and a “unique identification
~ number” to the persons who are declared as successful in the examination so
conducted;

(i) It shall refund the deposit (without any interest thereon) received from the
person declared as successful in the examination so conducted.

Preparation of and furnishing the Return of Income by the Tax Return Preparer.

5.(1)  An eligible person may, at his option, fumish his retum of income under section 139 of
the Act for any assessment year after getting it prepared through a Tax Return Preparer;

Provided that the return of income for an-assessment year shall not be prepared and furmshed
through a Tax Return Preparer, if- :

()  aneligible person is carrying out business or profession during the previous year

relevant to such assessment year and accounts of the business or profession for- -

that previous year are required to be audited under section 44AB of the Act or
under any other law for the time being in force; or’

(i) eligible person is not resident in India during the prewous year relevant to such
assessment year;

Provided further that an eligible person shall not furnish a revised retum of income under sub-
section (5) of section 139 of the Act for any assessment year through-a Tax Retum Preparer
unless he has furnished the original return of income for that assessment year through such or
any other Tax Return Preparer:

Provided also that a return of income which is required to be fumished in response to a notice
under clause (i) of sub-section (1) of section 142 or section 148 or section 153A of the Act shall
not be prepared and furnished through a Tax Return Preparer.

(Z)  The Tax Retum Preparer shall prepare and furnish the return of income to the
Assessing Officer having the jurisdiction over the concemed assesses or to any other officer or
agency as may be directed by the Resource Centre with the approval of the Board and hand
over the acknowladgement of having furnished the return to the concerned eligible person.

Duties and obligations of eligible person.

6. Aneligible person opting to furnish his retum of income under this Scheme shall-
() ensure that his return of income falls under this Scheme;
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(iN) approach and give his consent to any Tax Return Preparer to prepare his retum
of income for any assessment year,

(i)  before verifying and signing the return, ensure that the facts mentioned in the
return are true and correct;

{ivy  certify the amount which has been paid by him under this Scheme to the Tax
Retum Preparer for preparing and furnishing of his return of income;

(v)  take a receipt of the payment made to the Tax Return Preparer and produce the
same before the Resource Centre or Partner Organisation or Assessing Officer,
if required.

Duties and obligations of the Tax Return Preparer.

T ' .

The Tax Return Preparer shall-
(i) prepare the return with due diligence;
(i) affix his signature on the return prepared by him;

(i) furnish the return with the Assessing Officer having the jurisdiction over ‘the
concerned assessee or to any other officer or agency as may be directed by the
Resource Centre with the approval of the Board;

(v}  hand over a copy of the retumn to the person whose refurn is prepared-and |
furnished by him; ‘

{(v)  retain a copy of the acknowledgment of having furnished the return;

- {vi) -~ in respect of returns preparcd and furnished by him during a month, maintain

record of the following, namely-

(@) the name of assessees whose returns of income have been prepared
and furnished by him during that rnonth;

b) the permanent account number of such assessees;
c) assessment year,
) date of fumishing the return;
e} acknowledgment number;
{f} jurisdiction of the Assessing Officer;
{g) amount of income declared in the return;
{h}  arnount of tax payable;
)  amount of tax paid;

)
() the amount disbursable to him under sub-paragraph (1) of paragraph 9 of
this Scheme for any eligible assessment year mentioned therein:

(k) the fee charged and received by him under sub-paragraph (2) of
paragraph 9 of this Scheme;
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(vii) furnish a statement of particulars mentioned in item (vi) for every month on or
before the seventh day of the immediately following month to the Resource
Centre.

Selection and responsibilities of the Partner Organisation.

8.(1) The Board shall select a Partner Organisation to partner with the Resource Centre in
the smooth implementation of the-Scheme.

(.2) The Partner Organisation shall function under the overall guidance and control of the
esource Centre and follow the instructions issued to it by the Resource Centre from time to
time about implementation of the scheme. ‘

(3)  The Pariner Organisation shall be responsible to carry out the activities which it is
required to camy out under paragraph 4 of this Scheme. -

(4)  The Partner Orgamsatron shall maintain the profile of the Tax Return Preparers during
their trarmng_and momtor their performance as Tax Return Preparers.

(5)  The Partner Organisation shall be responsible for disbursement of mcentwes to the Tax
eturn Preparers under the Scheme, :

(6)  The Partner Organisation shall perform its functions to the satisfaction ef the Resource
Centre. |

(7)  The Board may, on the recommendatron of the Resource Centre, terrmnate the
agreement with the Partner Organisation and may -

()" enterinto an agreement with any other Partner Organisation; or
(i) assignits functions to the Resource Centre, .

if in its opinion, the Partner Organisation has failed to perform its functions properly.

Incentive to Tax Return Preparers.

9.(1) The Board may authorise the Resource Centre or the Partner Organisation fo disburse
to a Tax Retumn Preparer, the following amount, namely:-

(@)  three  per cent of the tax paid on the income declared in the: retum of income
for First Eligible Assessment Year which has been prepared and furnished by
him;

~(b)  two per cent of the tax paid on the income declared in the return of income for
the Second Eligible Assessment Year which has been prepared and fumished
- by him;
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{c)  one per cent of the tax paid on the income declared in the retum of income for
the Third Eligible Assessment Year which has been prepared and furnished by
him:

Provided that the amount of disbursement for any eligible assessment year in relation to an
eligible person shall not exceed one thousand rupees:

Provided further that in a case where an eligible person after furnishing his retum of income for
the First Eligible Assessment Year or Second Eligible Assessment Year through a Tax Retum
- Preparer, furnishes the return for Second Eligible Assessment Year or as the case may be,
Thiml Eligible Assessment Year through another Tax Returmn Preparer, the amount of
disbursement to another Tax Retum Preparer shall be computed at the rates applicable for the
Second Eligible Assessment Year or as the case may be, the Third Eligible Assessment Year.

(2)  The Tax Return Preparer shall charge a fee of two hundred and fifty rupees for any
assessment year from the eligible person for preparing and furnishing his retum of income for
~ that assessment year:

Provided that no fee shall be charged from the eligible person for preparing and furnishing the
return for any eligible assessment year if the amount disbursable under sub-paragraph ( ) for
thateligible assessment year exceeds two hundred and fifty rupees:

. Provided further that in a case where for preparing and furnishing the return of income foran

eligible assessment year, the amount disbursable under sub-paragraph (1) does not exceed
two hundred and fifty rupees, the Tax Return Preparer shall charge from the eligible person for
that eligible assessment year a fee of the amount by which the amount of two hundred and fifty
rupees exceeds the amount disbursable under sub-paragraph (1). '

(3)  The disbursement due to a Tax Return Preparer under sub-paragraph (1) shall be
made after processing the return under sub-section (1) of section 143,

(4)  The Board may aiter or omit the provisions relating to disbursement under sub-
paragraph (1) at any time without any prior notice.

Explanation:- For the purposes of this paragraph~
(i) in relation to an eligible person-
(a) “First Eligible Assessment Year” means any assessment year if the
eligible person has not fumished the return of his income for three
~assessment years or more than three assessment years immediately

preceding such assessment year,

(b) “Second Eligible Assessment Year’ means the assessment year
immediately foliowing the First Eligible Assessment Year; '

() “Third Eligible Assessment Year’” means the -assessment year

immediately folowing the Second Eligible Assessment Year.
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(ii) - “tax paid” in relation to an eligible assessment year means the aggregate of tax
paid by way of advance tax, tax deducted or collected at source or tax paid on
self-assessment (including surcharge and Education Cess) but does not include-

(i) interest if any, paid by the eligible person under section:234A or
section 234B or section 234C; or _

(ii) the amount which is refundable to the ehgrble person under sub-
section (1) of section143,

Maintenance of particulars relating to Tax Return Preparers.

10.(1) The Resource Centre shall, in relation to each Tax Return Preparer maintain the
particulars which may be necessary to assess his performance.

(2)  The Resource Centre may issue instructions to the Tax Return Preparers from time to
time. ‘ ' '

Withdrawal of certificate given to the Tax Retum Preparer.

11.(1) The Resource Centre shall either on its own or on the recommendation of the prescribed
authority referred to in rule 52 of the Income-tax Rules, 1962, may wam a Tax Return
Preparer about the deficiencies in his work and his misconduct, and may proceed for
cancellation of certificate of a Tax Return Preparer, because of the foliowing deficiencies or the
risconduct, which may warrant such action, that is to say-

()  if he fails to give a copy of the return to the assessee;
(i) if he prepares a return but fails to affix his signature thereon;

(iiy " i he fails to furnish his name and unique identification number in the return
prepared by him;

(iv) if he fails to enter any information made available to hlm by the assessee
correctly in the retum prepared by him;

(v) if he makes repeated mistakes relatmg to computatlon of income in the returns
prepared by him; :

(viy  if he makes a wrong or fraudulent claim for disbursement under sub-paragraph
(1) of paragraph 9;

(vii)  if he is engaged in any financial irregularity, forgery or fraud;

(viiiy  if he willfully attempts to understate the income in the retum or tax liability
thereon;

(ix)  if he is involved in any other iregularity which, in the opinion the Chisf
Commissioner or the Commissioner of Income-tax, is grave in nature;
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(x)  if he fails to comply with the directions issued by the Resource Centre from time
to time;

(xi) i he fails to upgrade his skilis as required by the Resource Centre from time to
' time; or

(xif)y  If he, after issue of Tax Retum Preparer Certificate to him under clause (viii) of
paragraph 4 of the Scheme, becomes a person referred to in clause (if) or clause
(i) or clause (iv) of sub-section (2) of section 288 of the Act or takes an
employment income from which is chargeable under the head “Salaries”.

(2) A Tax Return Preparer may continue to act as such, unless-

(i) the Tax Return Preparer Certificate issued to him under clause (viii) of paragraph
4 of this Scheme is suspended or withdrawn by the Resource Centre; or

(i) this Scheme is withdrawn by the Board.

Responsibilities and functions of the Resource C‘entre.
12(1) The Resource Centre shall be responsible for day to day administration of the Scheme.
(2) = The functions of the Resource Centre shall include-

() to specify, with prior approval of the Board,

(a) the number of persons to be enrolled during a financial year for training
to act as Tax Return Preparers;

(b) the number of centres for training and their location where at training to
be imparted during a financial year;

(c) the number of persons to be trained at each centre for training during a
financial year:

(i)  to specify the curriculum and all other matters relating to the trasmng of Tax
Return Preparers; ,

iy maintain the particulars relating to the Tax Retum Preparers as required in
paragraph 10 of this Scheme.;

(iv)  any other function which is assigned to it by the Board for the purpeses of
implementation of the Scheme. :
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