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No
Trusts Act,

TARIFFAUTHORITY FOR MAJOR PORTS
NOTIFICATION
Mumbai, the 17th October, 2007

TAMP/60/2005-PPT.—In exercise of the powers conferred under Sections 48, 49 and 50 of the Major Port
1963 (38 of 1963), the Tariff Authority for Major Ports heréby disposes of the proposal of the Paradip Port

Trust for geperal revision of its Scale of Rates (SOR) as in the Order appended hereto,

Case No. TAMP/66/3005.PPT

The Paradig Port Trust

. .. Applicant
ORDER

(Passed on this 12th day ef October, 2007)

The Scale of Ret#d &7 Paradip Port Trust was last reviewed in April 2000.
ubsequently, tariff for hahdling coa! through Mechanical Handling Plant was fixed in December
01, container handiing charges were appreved ifi Séptember 2003 and wharfage for manual
ipment of iron ore was approved i June 2005. The PPT filed a comprehensive revision

roposal in September 2005 which was returned to the port with an advice to file a proposal

mplete in all respects by end of October 2005. PPT filed a fresh proposal on 28 October 2005,
e salient features of which are summariZéd below:-

(a). All catgo related charges are either t6 be revised or raticnalized. Details of major
_items where tariff is proposed to bé réviskd are -
(. 10% reduction in Ch.6re/Ch.con/Min.ore
(). 32% reduction in Ch.chrome/Fer.all/Fer.ch.
1(1)3 42% reduction in Fin. Ferlt/Ammeniurh Nitrate
(iv).  33% reduction in POL thrdiigh SBM
{v). 11.768% reduction in iron and steel
{vi). 11% inérease in crude/POL
(vil). 1.45% increase in iton ore manual
{vili).  16% incre&se in iron ore through IOHP
{ix). 10.67 increase in coke/coal {import/export)
{r). 3.85% increase in others (import/export)
(b).  Cargo related charges Tor Teruizer raw matenal handlec in the captive berth of
Paradipp Phosphate Limited to be revised.

(c). License fees for open stackyard to be revised.
(d).  Rentals for coverad space/sheds are to be revised.

(&) New tariff items proposed to be introduced are:

{i. A proposal to permit users to install and operate mobile harbour cranes
inside the port aréa,
{1i). Tariff to govern the activity of barge loading and unioading operations in

" the shallow berth inside the harbour.
().  Teriff for the SPM to be commissioned in 2006.

(v}  Levy Re .0.50 per tonne to defray the expenses incurred for clearance of
residual cargo from berths and roads.

(. No vevigion has been proposed in: -

(. Tarlff for Mechanical Coal Handling Piant (MCHF) as rates were approved
-as‘recantly as in March 2005.

G Rates tind ferné X conditions goveming vessel related charges.
(ii).  Tariff for container handling and containerized cargo.

(g). Amendments to some of the terms and conditions of the SOR have been
proposed keeping in view the practical difficulties encountered in application of
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_such terms .and conditions in day to day working of the port tncludmg extra
charges for pilot detentien inaide pilot iaunch.

(h).  Someof
@).  Charges for use of cqrtain redundant port appliances and gears.
{i).  Charges for lighterage points which have been discontinued.
(iii).  Weighment charges on weigh bridge which does not exist.
21. The traffic and financiat details oontained in the PPT's proposal dated 28 October
. 2005 in brief are as under:
{D Validity period - : | 3 years, 2006-07 10 2008-08. _
(i) |Traffic estimated : | 35.39 MMT per year for all the 3 years.
(i) | Capacity. - | 39 MMT per year.
(iv) | Capacity utilization : | 90:74% during aﬂ the three years of 2006-07 to
) :  2008-09.
(¥) [ Operating Income , : | Estimated at Rs.551.81 crores per year for all the
' -3years.
(vi) |[Operating Expenditure : 'Estimated at Rs.175. 33 crores per year for alt the
' 3 years.
(vii) | Depreciation . : | Rs.50.75 crores per year for all the 3 years.
(viii} [Management & Gen.| : | Rs.63.50 crores per year for all the 3 years
Administrative ‘ )
__|Overheads :
(i) | Operating surplus . | Rs.262.22 crores.per year for all the 3 years.
(x) |F &M income . | Rs.7.40 crores per year for all the 3 years.
() |F & M Expenses : | Rs.40.00 crores per yaar for ail the 3 years. .
(xii) |Capital employed : | Rs.1512 crores (2008-07) :
. Rs.1651 crores. (2007-08 & 2008-09)
2.2 _ Summarized cost position aé presented by the port is given below:-‘
Surplus Deficit i !
Activity " (Rs. in crore) _ As % of operating income
_ 2006-07 | 2007-08 | 2008-09 | 2006-07 | 2007-08 | 2008-09
Port as a whoie -58.47| -7799] -7700( -1054( -13.97 | -13.97
Cargo handling 2876 | -3243| 3243 -779| -878| -8.78
Veassel ralated activity —-5.02 -20.22 |  -20.22 -4.02 -16.21 -0.63
Railway work . 0.13 001  001] 032} 023 0.50
Estate L oxio -2453] -2453| -2453 ] -15673 | -156.74 | -156.73

Note: The port had submitted the above figures presuming that income tax will be
allowed as an element of cost while fixing tariff and tax at the rate of 35%
considered in the working sheets (As per the guidelines, the ROCE will be allowed

at the pre-tax rates).
23. The Board of Trustees of PPT has approved the proposal. The PPT has also
-fumished the views of the COmrmttee of the Trustees constituted for the purpose of examination of
the proposal.
24, PPT has consulted few port users viz. TM International Logistic Limited (TMILL),

Metals and Minerals Trading Corporation (MMTC), Stevedores Association and indian Oil
Corporation while formufating the general revision proposal. The users, however, have not
consented to the proposed revisions. N
3. The. proposal included revision of the existing cargo related charges and
conditionialities refating to the c.aptwe berth allotted to the Paradip Phosphates Limited (PPL). The



THE GAZETTE OFINDJA : EXTRAORDINARY [Parr II—Sac. 4]

roposal also inciuded new conditionality regarding minimum guaranteed throughput in respect of
ptive berth of the Oswal Chemicals & Fertilizers Limited (OCFL). The PPT had also filed two
parate proposals on the tariff items of PPL and OCFL. On these two proposals, the port was
ibformed in July 2008 that TAMP would accord approval to cost based rates for use of different
cilities and include them in the Scale of Rates allowing the port the liberty to operate within the
iling fixed. The PPT was further informed that (i) TAMP will not take up individual cases of
ilateral arrangements which the port may enter into with other organizations for allotment of
rths and (ji) as cost based rates included in the Scale of Rates will have general application, it is
ot relevant whether the berth is allotted to a specific organization for its exclusive use or whether
it is managed by the port on common user basis.

On 23 December 2005, the proposal was registered as a tariff case. In
coordance with the consultative procedure prescribed, the PPT's proposal was forwarded to the
ser organizations seeking their comments. The comments as and when received from the user
rganizations were forwarded to the PPT for remarks. PPT has responded to the comments of the
ser organisations. In the meanwhile, PPT vide letter dated 5 August 2006 filed a proposal for
vising the hire charges for its 20 Ton ELL wharf crane and 15 CBM grab and to fix hire charges
r its 1600 BHP launch. By another letter dated 5 August 2006 PPT also requested TAMP to
elete its earlier proposal to introduce Re.0.50 per ton as surcharge for removai of spillage. PPT
Iso forwarded a copy of the draft agreement it intended to enter into with IFFCQ in connection
ith the sale of OCFL’s Paradip Plant.. The port was requested to furnish cost details for
vision/fixing of the charges for the crane. Port was also informed that TAMP will not take up
individual cases of bilateral agreements which ports may enter into with other organization for
liotment of berths. On the background of these developments and based on the prefiminary
rutiny of the proposal, PPT was requested to fumish information/clarification on the following
ints vide our letter dated 23 November 2006. The PPT has furnished its reply vide letter 21
arch 2007. Some of the main queries raised by us and the reply furnished by PPT thereon are
bulated below:

Queries of TAMP ' Reply given by PPT

General : General :

Krllngliz‘:af?m::dan f?rr\‘aa;ycsl'asl f vearrflgrt:ﬁ;:ncoef ac:;;g: TAMP vide order dated 15.03.2005 have allowed

fef:rence o the proje ctionsprelie d upon at the Paradip Port to continue with the same tariff for

time of deciding the present tariff revision of MCHP " up fto ;1 Mazr(c):g 4 2206 bz%%ds ;6“ Tt:e

charges, duly explaining the reasons for such projection of traffic of -05 and -vo. The

variation's actual traffic handied through MCHP during the
) year 2004-05 and 2005-06 are as under:

[In miltion tons]

Description 2004-05 2008-08
Projection I Achiaved Proje- | Achieved
] ction
MCHP, go0 1788 850 | B.78

The wharfage of high carbon ferro chrome was
fixed during June 2001 by TAMP. There has not
been significant materiaiization of high carbon ferro
chrome and container at Paradip after approval of
tariff in June 2001 and September 2003. During
2004-05 and 2005-06, the containers handled
stood at 2281 TEUs (31357 MT) and 3417 TEUs
(44841 MT) respectively. During these two years,
the high carbon ferro chrome handled was 1,
58,000 MT and 1, 54,000 MT respectively.

The wharfage for manual shipment of iron ore was
fixed in June 2005. The actuat quantity of iron ore
handled manually during 2004-05 and 2005-08
was 3.67 million tonnes and 3.91 million tonnes
respectively.

The financial performance with reference to the
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.| The wharlags charges for HOFC, Gontainer's have
no meﬂ for the port
mm-ofm'wm;-mmﬂfwmm

2. Clauses 59 and 6.8 of ihe revised. tariff Opefm;athndbPoﬂmbMy of two
' guidelines stipulate that tariff should be linked types;: mechanized operations: and manug!
to benchmark of the levels of productivity. The | operations. The port meiniains':a high level of |
present proposal however does not indicate productivity in ali mochaniaad: . operetions

anything about the productivity . lsvels- to be particularly .carngo handied Hmeugh. JOHP .and
| maintained for various operations and services, -MCHP. The. produclivily :for.. 2004-05 and
Kindly elucidate in this respect ‘ | 2005-06 .in respact of IQHP. and-MCHP are as

2 [ Jeose T apeees |

| [Mechanized -Coal | 26,844 MT 131,788 MT"

Hangling Plant. I -~
| iron Ore Fandiig | RGN | g ENT !
“Plant : R

_ The port has net pmpmﬁemymwtmﬂ
MCHP and 1OHP. - vily -fovel in ma

operations is maintained by #he'Port by reguis i
levy on labour for supply of workers 10 ‘stevedores.
To augment and sustain the productivity level, the
port has introduced “‘productivity - linked tevy
. scheme’ for supply of labour to stevedores which is,
: . incorporated in the revised Scale of Rates. '
3. The Authority has allowed a general flexibility | The port has extended the fcllowing.oonmuhm; ‘
to ali the-major port trusts to reduce the rates at | to attract traffic to the port, which is valid upto:|{
| their discretion mainly on commercial | 31.3.07. R O
consideration. Such reduction, if any, affected
by "PPT may be listed out v:and - the | | Details | Exis- | Conces Revis | Cargo
consequential -effsct of -such concessions . ting sions od handied | -
granted-nn.gmwth:ofdmiﬁc-may be analyzed Rate | Rs. ’;ghsh “InMT |
40/~

Rs

item wise and submitted to this ofﬁqe. Fortiizer B | 35n -
Cantainer 1™ """ L 50%,
Refated 1" " Isoy
Port Dues -

dir o~

4. | A brief note on Surpius. msnpc:ﬁ&,ﬂ any, rmy Paradlp Pan T 1 CRIO - Waﬂears ;’ -
be fumished and allocation of expenditure on [«who have nbw -been -taken over -88 - regulgr |

such manpower- explained keeping in mmdempbyeas&ﬁof*ﬂaemww L
clause 2.6.1 of the revised tariff guidelines . | are estimated: 5 -be senbius to 'this- requirement. | N
erefors, as-gndwhen any i 1 2 O

| leaves -the - poit - either *on
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per clauss 2.68.2 of the revised taniff
i it ia necessary to conduct time and
stcly of different operations and
adjust  manning scales/datum
rdingly after due process of law. The
n taken in this respect may kindly be
informad. Aleo kingly indicate when the existing
datum for different commodities was iast fixed.

.High Power
.Supreme Court of India to regulate the service
“condition of the unlisted workers. The Gowt of India
accorded their approval to the datum, manning

The manning scale and datum of the port were
ascartsined on the basis of a study made by a
Committee constituted by the

scale and incentive rates and this has been
continuing since June 1994 for various cargo
lgading/unloading operations.

Kindly Oemnuniosts whether the trade has
bean taken into cdrfidence prior to mooting the

rate revieian’ proposal. If the trade has been .
consulthd: #s response may be furnished for |

perusal.

The proposal for revision of scale of rates was
discussed in the meeting with the Port users held
on 29.07.2005.

Since PPY has not proposed revision in tafiff in
respect of some of the services, it has retained
the relevant Sections and the conditionalities in
the existing SOR. The revised tariff guidelines
have come into affect from 1 April 2005. It is,
therefore, necessary fo review and, if found
necessaty, revise all the relevant sections of
the SOR and the conditionalities specified
therein to fall in line with the revised tariff
guidelines. A comprehensive draft Scale of
Rates m be prepared and submitted.

0. Traffic

it. Yraffic. )

The suggestions of TAMP is accepted and
necessary changes as per revised tariff guidelines
have been incorporated in the SOR.

[Pasr M—Sgc. 4]

1(a)

Kindly fumish the break-up of the container

L

The container traffic handled at the port during the
year 2005-06 and 2006-07 are furnished as under:

Units 2006-07
up to
Jan'07
2350

2815TMT

2004-05 | 2005-06 W

TEU
Qry

2281
31357
MT
2281
Nil

3447
44841 MT

20

40!
Reefer
ICD
TP

3417
Nil 1 Nil
Nil Nil Nil
There are no +.C.D. / transhipment
operaticns at Paradip Port.

2350

..(b)'

Kindy confiem that the trafic furnished in the
shatement for 2005:06 matches with the actual

| for that yesr and that shown for 2006-07 and
| 2007-08  maiches with what has been shown

The traffic furnished in the statement of 2005-06

matches with that of the actuals for that year and
traffic of 2006-07 and 2007-08 matches with
RE/BE S

()

1 | bs;

i B

/2008-08 over that of 2004-05).The

in the RE@B§_§098-0712007-08.

As per the statement furnished, the actual
trafic handied in 2003-04 and 2004-05. has
been 25.31 MT.and 30.10 MT respectively {An
increase of 18.92% in 2004-05 over that of
2003-04)The: traffic for 2005-06 has been
stated as 32.17 MT( An increase of 6.88% in

for. .2008-07,2007-08 and 2008-09 has been
projected at a constant figure of 35.38 MT, that
is, 8 inccense of 10.22%  over that of 2005-

Kindly. fuinish the sssumptions made while

the ‘trafic for the ensuing three

i

‘years. Also confirm that the traffic projections

traffic | .

The details of income projected under main tariff
itérns are furnished.

are in line’ with: the projections in the 5 year /
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. SRR WS :

annual plan and the current / expected M

as stipulated in clause 2.5.Tof the revigped tenf? |-

guidelines. [f there is any devistion, the

reasons therefor need to be explained. While |
preparing. the revised statoments including that | -
figures for 2005-08 |

for  2009-10, the traffic
need to be updated with reference to the.
actuals and projections for the future years.
revised in the light of Budgst Estimates, 2008-
07 and the target fixed by the Ministry.

2G)

The number of vessels and the GRT of such
vessels proposed to be handled during 2008-
07 to 2009-10 with break-up of broign-gnhg
. and coastal need to be fumished -

vesses for 2008-07 o 2008-10.are furrished.

b).

The vessel traffic projections (numbor nd
total GRT) may also be furnished in the siabs
of ‘less than 30000 GRT', ‘between 30000 GRT |-
and 80000 GRT’ and ‘above 80000 GRT' '

Amwmﬁcmcﬁmhmmbsofng
lsfumushod

Capacity Utilization

T, Capacity Uthization

1 return aliowed has to be linked to the utilization

As per clause 2.9.10 of the revioed guidellmo

of the capacity of the port. The maximum
permissible return allowed wili be for capacity
utilization of 60% and above. In the cost:
statements, the port capacity through: out 2083-
04 to 2008-09 is shown as 39 MT. The caigo
handled during 2003-04 to 2005-06 has been
stated as 25.31 MT, 30.10 MT and 32.17 MT
respectively and the projection for 2006-07 to
2008-09. has been pegged at 35.39 -MT per:
annum. When the cargo handled/ projected o
be handled is compared with the stated
capacity, the utlization exceeds 80% in al! the
years. PPT has, however, not claimed full
ROCE for any of these years. The reason
therefor may be clarified. :

The traffic projections have been revieed as
the annus! plan/5 yesrs plan propodsl and
mmmupuamphyadmmwrked
per the observation of TANIP,

3%3

PPT is advised to amend the cost smemcm
suitably to avail the ROCE as permitted under
the revised guideiines after indicating ' the
capacity utilization of the port as a whole and of
facilities for major commodity groups like, iron
and other ores, coal, POL, dry bulk, containers,
general cargo efc., for the years 2003-04 to
2005-06 and the assessed capacity for e
years 2006-07 to 2009-10. While as: j the
capacity for 2006-07 to 2009-10, himuy-
consider the years and the |

improvements expected to be achimd
thereby. Needless to sigte that the capaeily |
figures have to be supported by dethifed |
computation and the desigried capacity snd the:
actual
have to be furnished year-wise.

‘| iron cre, . coal; POL.,

capacity utilization for Mm 3

Mmbmmmms
bunmadeaparﬂnmbodmmforthepm
as a whole.. While. separate capacity ‘projections
are being made for major commodity groups like
dry bulk, containers efc. |
MMMmMmMatme
portohlhebubofelrgo ' )

Vihile assessing the M-m'2M7 to 2008-

[ 2010 for the port as a_whole, capital investment

proposed during these years siong - with :the

IV. Financial/Cost statements: ;

1(a)

Sub activity wise cost statements falling under
Cargo handling activity for (i) Handling - of
general cargo, (i) POL, (i) ron ore & other
ores, (iv) MCHP .activity (v} Hite charges for
equipment, (vi) storage etc. may be furnished,
Like-wise separate sub activity wise statements
falling under Vessel related activity for (i)

Coststnﬁementforthepertuam actlvixy
wise ‘have been fumished. Cost statement for
uparatecargmandvessdmmare
mtmalntmmd
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Pijotage and Towage, (ii) Berth Hire, (i) Port
dyes, (iv) Water Supply to shipping and for

‘other sub activities such as dry docking and

vage may be furnished.

(0}

- preparing the cost statements for port as
a|whole, activity-wise and sub-activity-wise,
plpase indicate the activily wise figures of
ingome and expenditure in the main statement.
Sqb-activity wise ‘income and expenditure
res should be disclosed in the activity wise
stptements. Likewise, sub-head wise income
expenditure figures in the sub-activity wise
tements should be shown explicitly. It has to
ensured that the totals of sub-activity
stptements agree with the figures in the relative
agtivity statements and totals of activity
statements tally with the main statement.

The details of income projected under main tariff
items are furnished.

()

ile furnishing the. port as a whole,
ivity/sub-activity statements as mentioned
ve, kindly substantiate the income projected
therein with supporting working sheets duly

izing main tariff items relevant under the
ective activity/ sub-activity.

Necessary corrections have been made.

2(a)

The operating Income shown in the cost
stetements for port as a whole is Rs.471.38
crpre and Rs.502.89 crore for 2004-05 and
2405-06, respectively. Kindly furnish the actuals
off 2005-06.The operating income for all the
ygars, 2006-07 to 2008-09, has been estimated
ayRs. 551.81 croras per annum, an increase of
8¥2% over that of 2005-06. . The reasons for
egtimating a constant operating income for all
the activities except for estate activity, for the
egsuing three years may please be explained.

Revised operating income for various years from
2004-05 to 2008-2010 have been furnished.

{b)

- |1y the activity-wise cost statements some

operating income has been shown under the
syb-head ‘others’. The nature of income under
s sub-head may be furmished.

Details of * other operating income ' are furnished.

3a)

operating cost: for 2004-05 is shown as
141.12 crores and that for 2005-06 as 161.24
ore; an increase of 14.25%. The actual
ration cost. incurred in 2005-06 may be

ighed. The operating cost for all the ensuing
‘ee years has been projected at Rs. 175.33
res per annum, a uniform increase of 8.73%

.oYer-that. of the-estimated operating expenditure

2005-06.

Operating cost for various years has been revised
as per annua! plan/ 5 years plan.

(b)

-state whether any expenditure relating to
ff-quarters has. been allocated amongst all
aclivities. If yes, the ‘basis of allocation
st the various activities may be furnished

The expenditure relating to staff quarters have not
been aliocated armong any activity.

©

hile scrutinizing the PPT's genera! rate
rqvision proposal in 2000, it was observed that
T then had 1426 carge handling workers
ose average engagement was 8 days per
which would further be reduced
diastically after the commissioning of the
hanical Coal Handling Plant. Kindly furnish
tHe present number of cargo handling workers
gaged at PPT and their average engagement
r-month.

The present number of Cargo Handling workers is
1172 and average engagement is 8 days.
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The cost statement reveals that Rs.150 crores,
Rs. 6 crores, Rs. 18 crores and Re.156 crores

areproposedtobeitmmdmpwuvolyon-

capltal dredging, plant & machinery, fictila and
 cranes during 2006-06 to 2008-09. The list of

assels to be added fo the grosa block and the
yoar — meoomtmuioanfMany

| be fumished.

fumished.

Thedmﬂsofgmssblodtaddedmrmam _

()

;Ms«proiodfaslbﬂitymporhrelhdupon
| for taking the investment decisions referred to at
| (@) above along with the summary of the
| racommendations contained in those reporls

may be fumished for perusel.

The major scheme ie. dredging of channel
amounting to Rs.154.8 crores has been approved. |-
The tenders have been received for the project. |
The estimate has been revised to 253.8 crores

and is awalting govt. approvat.

()

Please fumish the present status of execution of

the proposed projects, which are included in
capital employed for consideration,

-stacker-cum-raciaimer and oil jetty modification.

Tenders have been raceived for the deepening
project. Order has heen placed for locomotive,

Actions have been initiated for other projects..

1@

Kindly stete whether the above mentioned

‘additions- have the effect of addition to the

traffic, reduction in unit cost and improvement
moperaﬁonaumancvaedausezsaofm

revised tariff guidelines.

The proposals are to facilitate vessel movement.
and cargo handling but will have no substantial
effect on unit cost. .

§(a)

Depreciation at the beginning of the year for
the existing block and depreciation for the
additions to the block during the year may be

separately shown.

The detaiis of the depreciation at the beginning of
the. year and for addition to the block during the
ysar are fumnhed

(b)

Kindly confirm that the depreciation of. assels
has been computed as specified ih clause
2.7.1 of the revised guidelines. If not, please
make necessary modification in the estimation
duly complying with. the revised tarif
guidelines. Also make suitable modificatioris in

the estimation of "net fixed assets, capital

employed and the return there on.

Depreclation of the assets has been computed as
per the clause 2.7.1 of the revised guidelines.

(c)

Although the PPT has proposed eapltal
expenditure to the tune of Rs. 150 Crores
during the next three years as stated in pera 4 (
a) above, the element of depreciation shown
in the cost statements for-all these years
remains constant. Kindly clarify.

The additions in the assets have been‘calculated
as per plan/ 5 years plan proposal The
depreciation has been calculated accordingly.

.

6(a)

- While passing Order dated 10 April 2000 on

the general rate revision proposal of the PPT,
this Authority at para.18 (xvi) had observed that
the figures relating to capital employed were
found to be unrealistically high and it is
necessary 1o rigorously scrutinise the figures of
capital employed at the time of next revision.
Kindly confirm that the capital employed
considered for the present rate revision is
comrect and as specified in clause 2.9.3. of the
revised tariff guidelines.

‘for the present rate revision is correct and as

It is confirmed that capital employed considered

specified in clause 2.9.3 of the revised tariff
guidelines.

(b)

Kindly classify the schedule of fixed assets in

terms of business assets, business related |

assets and social obligation assets in terms of
Clauses 2.9.5., 29.7 and 2.9.8 of the revised
tariff guidelines and compute the ROCE as
applicable.

The schedule of assets have not been classified
as business assets, business related assets and
social obligation assets as per the clause 2.9.5,
29.7, 298 of the revised guidelines. Al the |
assets have been considered as business assets
as these have been created for the purpose of
canying out port activities.-

@

Kindly confirm that only fhose assets which
have been fully commissioned and in use!jhave

It is confirmed that only those assets which has
been fully camn:ussnoned and is in use have been

'4408 G079
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been included in the net block and the assets
which  have been disposed of or
decommissicned have been excluded from the
Net Block.

included in the net hinck and the assets which has
been disposed of or de-commissioned Have been
excluded from the net biock.

(d)

The Gross block/Net block has been
substantially apportioned under carge handling
& storage activity (78%) while only about 17%
apportionad under vessel refated activity and
the rest apportioned between the other twe
activities- Railway & Estates. List of assets
(category-wise) identified with each
activity/sub-activity may be furnished in support
of the apportionment indicated.

The gross blockinet block has not been
apportioned among the different activities but
these assets have been identified for each
activity.

T(a)

The basis of apportionment of the Management
and General Overheads and Finance and
Miscellaneous Expenditure may be furnished.

The basis of apportionment is fui'nisheui

)

(b)y The Management and general
Administration overheads shown for 2005-
06 reveals a hike of 11.58 % over that of 2004-
05.The expenditure considered for the years
2006-07 to 2008-09 is a constant figure, with a
hike of 11.59% over that of 2005-06. As
already sjated in para.3(a) above in respect of
operating cost, the expenditure projection
pertaining to the Management and General
Administration overheads also should be in line
with the traffic adjusted for price fluctuation with
reference to current movement of WP! vide
clause 2.5.1 of the revised tariff guidelines.
Kindly carry out requisite amendments o the
expenditure projections made under this head.

Necessary amendments have been mada.

H
t
i
i

B(a)

The break up of the components included
under the head Finance and Miscellaneous
income and Finance and Misceilaneous
Expenditure for the years 2004-05 to 2009-10
may be furnished

The information has heen furnished

The basis of apportionment of the Finance and
Miscellaneous Income, Finance and
Miscellaneous expenditure and management
and general overheads to the main
activities/sub activities may be furnished. Also
confirm whether it is in line with the general
instructions given in form 4A of the revised cost
formats. If not, the reasons for variations may
be explained. '

The basis of appcrionment of Misc. Expenses
has been made as per the instruction.

The Finance and Miscellaneous Income has
been bifurcated under 'prefit on sale of assets’

. and ‘others’. The income shown under both

these sub-heads are the same for all the
ensuing three years. The reasons therefor may
be stated. The details of income included under
the sub-head ‘others' may please be furnished.

The details under these heads have been
furnished

Annual Accounts for 2003-04 & 2004-05 and
Budget Estimates, 2005-06 indicate substantial
income from (i) interest on loans and
advances, (ii} items related to previous year
and (i) miscellanecus income. Details of
these items for all the years may be furnished.

The details under this head has been furnished
\

10.

PPT has.shown an expenditure of Rs 40 crores
for all the four years as expenditure towards
pension payments. Kindly clarify whether the

The copy of ihe acturial valuation by LIC is
furnished along with the justification for
contribution of additional amount.
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estimated expenditure on pension represents

annual contributions to ‘the Pension/Gratuity

Fund baged on actuarial.valuation or the actual
{ estimated disbursements during the years. If it
represents ‘the- annual contribution, please
furnish the details of pension fund position and
a copy of the actuarial valuation. Also furnish.
the actual digburssien

terminal dues duding 2004.-06 and 2005-08 and
the estimated out go on this count for the next:
four years, -

.of pension: and other | - -

11.

Please confim that one-time expenses ke
arrears In-wages/pension, VRS compensation,
etc., are not inguded in the cost statement for
tariff revision as per clause 2.5.2. of revised

R

12. -

 Itis confirmed that one time expenses like
arrears  in  wages, " pensions and VRS
campensation has not been taken in the cost
statement. C C

performance reward is to -be . shown under |
operating. expendituré (salarles and wages) as
per the -Blllimoria Repodt, Kindly state under

which head this expenditure has been |
accounted. If |t -has-been included under F&M |
Expenses piease clarify the‘'reasons therefor. | -

The ex-gratie-payment- in fleu of bonusl |

o Co
The expenditure on bonus /performance
reward -has - .been’ accounted under head
salaryiwages. It'has not been included under F &

M expenses.

1.

"Please furnish -a . separate cost state_ment“.-

excluding railway and: astate activities.. Such

exciusion should be made in individual activity- |

wise staterabnty’

' - Separate cost statement gxéluding' estate |
and railway activities has been fumished.

14(a)

. Subjected to annual. escalation of 4% -/.5%.

Kindly explain the reasons for projeciing esiate

income at the sam:levelfof 2006-07-to 2008-
08 when the eéstate rentals are generally

The detailed . computation of the projected

| income for the cifferént sub-activities under |
estate activity miy aiso be fumished. L

Estate is not a major income head at Paradip
Port. Hence, 4-5% increase in estate rentals every
year does not sibstantially alter the income
projections of the port. .

®

Pleass indicate when .the existing esiate
rentals were revised and whether PPT has
initiated any p‘ropmj-ftolfeviaw these rates.

"Estate s not a major income head af Paradip |

Port. Hence, 4-5%-intrease in estate rentals every

| year does 'not - substantially alter the income
-| projections of theport. -

15.

It appears: the railway haulage charges were
last revised in June 1992 Kindly: clarify whether
subsequently .PPT _has teken up with the
Railway Board. vision o
raitway actiity’ - ‘?ﬂﬂ;;muﬂs.m&of. _

.of rates under the

Railway haulage charges have been revised w.e.f.
01.07.2006 on the basis of Rall Board Circular

'No.CCM/BBS/HC/284/1, dated 16.,06.2006.

16.

The cost statement for 2004-05 shows a net
deficit of -Re.. 10.11 crores after providing for
ROCE, However, -the Annual Accounts for
2004-05 reveais that there was a gross surplus

of Rs. 141.17 crores during that year. Kindly |

reconcile the difference’s and the reconciliation
statements forwarded to this Aisthority.

The r‘e-conélliatim_'l staternent‘-‘of_the gross surplus
for the year 2004-05 is fumished. : '

.
Ay

17.

| The foreign exchange rate considered for

computation of dollar denominated tariff may
‘be indicated. The additional income, if any, on
account of fluctuation in foreign exchange rate:
may also be compiited and shawn separately.

Foreign ~exchange rate considered for
computation in respect of one dollar is Rs.4..50.
Additional - income in. respect of exchange
fluctuation is difficult to take in to account for
computation, as there are no specific guidelines
for such calculation .

18.
(a)

 ie., net fixed asSets and " working capital
amongst various- ‘sctivities ‘and sub activities -

The basis of appoftionment of capiial smpioyed.

‘The basis of apportionment

of capital employed
has been furnished . L :

may be indicated. .. .

et
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it is observed that while computing working
capital, sundry debtors, stores inventory, and
cash & bank balances have not been
considered according to the limits specified in
clause 2.9.9 of the revised guidelines for taritf
fixation. Kindly recalculate the figures adhering
to the limits specified in the guidelines.

The working capitai has been revised according to
the limit specified in clause 2.9.9 of the revised
guidelines,

19.

PPT has submitted all the cost statements
considering an Income Tax out go of 35% on
the net surplus .As per clause 2.9.1 of the
revised tariff guideiines, return will be allowed
on capital employed at pre-tax rate. Kindly,
therefore, resubmit the cost statements with
out considering any expenditure towards
income tax.

The cost statements have been prepareq as per
the observation by TAaMP,

20.

The annual financial implication of the tariff
proposal, category-wise, for the current year
and for the subsequent three years may be
furnished.

The annual finaricia: implication of the tariff
proposal for next ¢ rae years has been furished.

21,

A cost statement in the prescribed format may
also be drawn up for the years 2002-03 to
2005-06 to quantify the surplus/deficit aftar
accounting for the admissible expenditure and
permissible return. These details may be
furnished in Form - 7 of the revised cost
- formats.

The details have Heen furnished.

22.

A copy of the current MOU entered into with
the Ministry may be forwarded.

Copy of the MGiJ s furnished.

23.

Kindly state whether PPT has awarded any
BOT contracts. It is understood that two deep
draught fully mechanized berths for handling
won ore are being developed by PPT on BOT
basis which will be operational in the next three
years. It is also understood that addition of one
new coal berth and another special fertilizer
terminal on BOT basis is in the anvil. If any
such contracts are being contemplated, the
details thereof may aiso be submitted. If any
BOT contracts are in existence or are to be
finalized in the near future the break up of
income receivable/ expected to accrue under
different heads (viz. royalty/revenue share,
isase rental, upfront, etc.) may be fumnished. In
this regard, clause 2.8.3 of the revised tarff
guidelines may be referred to.

PPT has not awarcesd any BOT contract.

1V

f

A DEFINITION ,

As per clause 5.4 of the revised tariff guidelines
{i) pilotage-cum-towage fee will continue to be
composite and shall include one inward and
one cutward movement with required number
of tugsflaunches of adequate capacity and
shifing/s of vessels for 'port convenience’ and
(i) only shifting at the request of vessels will
aftract separate shifting charges. Kindly amend
the existing definition for ‘shifting’ suitably.

The suggestions 25 per revised guidelines have
been incorporatec

‘Port convenience’ has been proposed to be
defined as operational convenience of the port
as decided by Traffic Manager/Dy. Conservator
of PPT. It has also been proposed to include a

The definition of Port convenience’ has been
incorporated as per revised guidelines

clause to the effect that ali actions and
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operations urciertaken by the port for the port | .
convenience shall not be paid for by the parties
affected by it  Primarly the term port]
convenience is applicable in respect of pilotage.
andwwagewvim.PPThMtomb
the Ilatest SOR of Chennai Port|
TrustiVisakhapatnam  Port . Trust snd-
'mcorpormm&nappnm&cﬁmﬁh
SORwh:tmnwﬁbyponconvenmm
the financial implication thereof

B. Genu:lhm&condﬂcm-

1, Kmdysnmmmmmndmuwmﬂnshndadpmﬁon'm'bm
relating to recovery of dollar denominated tariff WMWMMW

[ aspmaihadwdnrcmlnﬂm 219.2md _

21930fth&rmﬁsu¢hﬂﬂ

2. | Since the rate of ' interest: o Med Asad%dby't‘mwwdntmmmhe-
-payments/refunds hes to be 2% above the PLR' -ofumm«mmwmumm
of the SBI (refer clause 2.18.2 of the revised

tariff guidefines) please revise the rateofpenal
interest clause accordingly.

- 3. | Kindly incorporate clauses 25 and 2.16.1 o SuggeshonsofﬂnTAMPhammeporabd
2.18.3 of the revised tariff guidedines in the scale | in the draft SOR.
of rates.

4, The relevant conditionalites governing | The .conditionality gowmng aonoeuions to
poncession to coastal vessel / cargo / container | coastal vessel/cargo has been incorporated under

: as prescribed in Order No.TAMP/4/2004-Genl. | general terms and conifitions ' .
Y Dated 7 January 2005 and subsequent{ , - '
amendmant dated 15 January 2005 may be
Mudedmder_generauem and conditions.

C.

1, | Please cmﬁnnwheharwharfage chargesam Wharfage charges are based on the cost.of
proposed’ based on the cost of haodling and harmlngmdmmmwbehmwhh
special care required to be taken while handiing handﬁngandmmedmcatgo

and storage of cargo as prescribed in clause
4.2.2v0f the revised tariff guidelines. .

2. it is noted that the proposal to introduce a new Itistooonﬁrmmalmeprcpoultoﬂxlewof
levy Re. 0.50 per ton towards removal of ReOﬁOpahepermwwdsmmaiofMal
reslduaimhasbemwnhdrwnbyPPT spMesiswm'ldfm

by its letter dated 5 Auguat 2008.

3. | As per clause 423 of the revised tarif Mmaryoondﬂlond&ym been incorporated
| guidelines a note may be incorporated under for -classification of cargo undei unspecified
the wharfage schedule to the effect that bafore | category _ :
classifying any cargo. under ‘“unspecified”
category , the relevant customs classiftation |
‘shouidberefenedtoﬂndoutwhmmemm
could be classified under any of the specific
ngrmmarmOnedinhswmschedme

4, As per clause 4.3 of the revised tariff guidelines Separatewhaifagescheduieforcoastalcargols
kindly prescribe concessional cargo/ container ‘pmvidedexdudlnglmnmﬁmmaimalam POL
related charges for all coastal cargd/ containers, _pmductsmdudh‘rgcmde

other than thermal cosi and POL including
crude oil, ironoramdlronompenets :

5. Thewharfagechargesonthenommodmes!Nce,The port does not - maintain mamte cost
. | coallcoke, tron ore, cement, aluminum ingots, | statement for various cargos. The item wise
POL. ard products and fish has beén proposed eﬁhmtedqmﬂyofcamefobchmdledmme
tobemeasedbydlﬁererupermmages.nmfwryearswmw i _
Reduction in rates hasl:eenproposedonaﬂ_ ,

‘other commodities except in  respect of

'mechamcalhandhngofc.oaiandfoodgrams
oil sekeds, cereals, pulses edible oil etc. The

basis ofi which the proposed wharfage rates’
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have been arrived at needs to be explained

ith cost statements. The item wise estimated |

uantity of cargo to be handled in the next four
ears and the income expected to be
enerated there from also may be furnished.

n the existing wharfage schedule charges
ave been prescribed for containers of length
pto 20 feet and for containers of length above
0' feet. As per clause 5.4 of the revised tariff

‘puidelines please prescribe in the wharfage
chedule charges for containers of length upto
0 feet, for containers of length upto 40 feet
nd for containers of length above 40' feet.

The port handles 20' and 40’ containers only.
Containers above 40’ are not handied. However,
as advised new rates have been proposed

he handiing charges for transhipment
ontainers shall not exceed 1.5 times the
andling charges for the .normal handiing

peration in loading or unloading cycle vide |

lause 5.5.1 of the revised tariff guidelines.
PT is advised to prescribe charges for
ranshipment containers as per the revised
uidelines.

There is no transshipment of containers
undertaken at Paradip port. Hence, no separate
charge is provided.

s per clause 5.7.1 of the revised tariff
uidelines charges for power supply and
monitoring -of reefer containers need to be
vied on a 4-hourly basis. Presently at PPT
this levy i$ made on a shift basis. Kindly
propose suitable amendments in this regard.

Suggestion complied with.

Aighority disposed off the proposal of PPT for
revision of tariff for handling of crude oil
through SBM and transhipment of POL inside
the Port. it was agreed by the PPT at that ime
to prescribe a consolidated rate for crude oit
transhipment operation as soon as the Indian
Oil Corporation Limited commissions an SBM.
The developments. in this issue may pleasa be
communicated. )

By order dated 10 September 2003, this [

The port has introduced a new tariff for
undertaking  various  services for  crude

transshipment operations after commissioning of |-

the Single Buoy Mcoring [SBM] by indian Qil
Corporation [IOC]. A consolidated rate has not
béen proposed since it is not possible to ascertain
the nature and extent of facilities required by I0C

“for such operations. The port ywould be in a
-position to arrive at a consclidated rate only after

Tendering such services for some period of time.

10.

Tha wharfage rate for the commodity shrimps
has been proposed at Rs.100 per MT instead
of the existing levy at 0.30% advalorem. Kindly
justify the proposed rate with appropriate cost
sheet.

.

Since Shrimp exports are not undertaken at this
port, it is proposed to discontinue ad-valorem rate
as per revised guidelines. The rate of Rs.100/- per
ton has been proposed in view of the high value of
such cargo. No separate cost table is maintained
at Paradip for handling different cargoes. -

1.

A new rate at Rs. 15 per MT for barging
{loading and unloading) has been proposed
under wharfage schedule. A working sheet
detailing how the rate has been arrived at rﬂay
be submitted.

furmnished.

The exact service thaf is:
proposed to be provided in this respect and the |
financial implication of this service may be:

A new rate of Rs.15/- per ton for barging has been
proposed to attract coastal movement of cargo by

| barges. The port would receive wharfage for such
cargo once at the time of imports/exports. Hence,
I a nominal rate of Rs.15/- per ton is proposed to
“aftract a new activity at this port, which is yet to

take off. The service invoived is to load/unload

| cargo to and from barges.

12.

The validity of the rate for handling coal thruugh
MCHP has aiready expired on 31 March
20086.Kindly inform the rate at which the servige
is presently provided. Also inform this Authonty
why a proposal was not forwarded seeking
extension to the. approved rate if the intention
was to retain the existing rate for ancther 3
yaars. A cost statement exclusively on the
handiing -of coal through MCHP may please be
submitted.

. The port has submitted a comprehensive proposal

for revision of the SCR during September 2005
much before expiry date for the rates of coal
handling plant i.e. 31 March 2006.. Hence, no
separate proposal was sent to TAMP seeking
extension of time for the same rates for a further
period of three years. Again the port vide ietter of
even number dated 18 August 2006 has informed
TAMP to continue the approved rate for MCHP
since the validity period has expired from 31
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{ March 2006. The cost statement of MCHP is
fumished. 1t is again requested to approve | -
, continuance of the rates for MCHP for a further
1 ' period of three years ending 31March 2009.

13. | PPT has proposed to increase by 16%.the rate | The port has sought an increase of 16% in rates
applicable to handiing of iron ore through IOHP | applicable for handling iron- ore through* IOHP.
stating that about Rs. 22 crores have already | The increassd throughput from 18,000 MT to
been spent on lengthening the berth, 20,000 MT wil be grossly inadequate to
a stacker reclaimer and on upgradation of the, compensate the expenses already made by the.
IOHP. Port has also admitied that the average | port to augment the productivity and-efficiency of
throughput of the plant has. increased from | the plant. e
16000 to 20000 tonnes per day. Kindly review | -~ - ‘ . ' '
‘whether the improved throughpu in itself would '
not compensate the port for the. investments _ i _
stated to have been made. R I :

14. | PPT has stated that the investment of Rs. 50 | The port does not maintain cost statements
crores made in creation of the oil jetty is being | exclusively - for -handling .. POL . " produts.”
underused to the extent of 83% wnd ake | Submission by mepommmvesunentof Rs.50
good the foss & rate increase of 119 o crores for ol jetty:.is refterstd. Hence, 11%
products is warranted. PP, is’ Quested to [ increase in rates propesed: for: POL products is

| -submit: -a -.cost _statamer Bxoiusively..on | watranted. The. present capacity -utilization is

* - .| ‘handiing of the POL. products including. sharein about 25% upto Feb/o7. = ..
the capacity of the jetty and the extent.of -its L : o -

‘ \utilization.” - - ' - R o B TR A :

D.. Charges for cargo of Paradip Phosphates Lid,, (PPL) and indian Farmers Fortiiizer
Cooperative Ltd., {(IFFCO) handled at Fertilizer Berths | and il ColE e t '

1, As regards the proposed rates for the | The agreement signed in 1985 betwaen the Port and
berth allotted to Paradip P i +PPL. contains a clause that consolidated cargo charges
Ltd., (PPL) the PPT has stateq. that the | can be revised by mutuat consent. There is no provision

| rates for cargo handied at PPL's berth | -af Minimum Guaranteed throughput, {MGT].in the present
Need to be made on - par with carge |-agreement. The poit has, therefore, proposed certain
handled in IFFCO berth.PPT I8 | changes in the agreement despite objections from PPL in
requested to state. whether . the this.regard. The agreement with PPL was signed when
agreement signed in 1985 hetween the'] PPL was a public sector. undertaking. The position has
port and PPL  contains - appropriate | since changed after PPL has become a private sector
‘clauses for increasing periodically the | unit. S ‘
berth hire charges and , consolidated |- .
cargo charges and for imposing a
minimum guaranteed “throughput per
annum and for recovery of .charges in
case the minimum guaranteed through
put -jis not achieved. In. case the
‘agreement is silent on such issues, PPT A
is requested to state whether the PPL :
has given consent to the | proposed
amendments. . - N L )
2 On the above issue PPT is also advised The port does not maintain separate cost details for PPL
| to refer to this Authority's letter dated 7 | and IFFCO berths, . R
July 2006 in which, for the reasong i-.:. 0 R
claborated there in, it has been S
communicated that hence forth . this | -
Authority would accord approval only to | .
cost based rates for use of " different | .
facilities and include them in the Scale
of Rates and the pors are at liberty to
operate with in the ceiling so fixed. It
has also been stated in the letter. that | ... . .
except in the case of authorization{ . .. -
under Section 42 of the MPT Act, 1963,
this Authority will not take up individual
cases of bilateral agreements which the | .
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rts may enter with other organizations
aliotment of berths. PPT has aiso
en advised to furnish cost justification
_ charges to be levied for
hriiizer Berths | and | allotted to PPL
d IFFCO to enable this Authority to
ahalyze the differential rates proposed
¢r the two berths.PPT under its iefter
bted 31 October 2006 has informed
Authority that it has signed a formal
nreement with IFFCO on 28 October
§ for operation of a captive berth
#ter obtaining permission of the
inistry. The PPT is once again
quested to furnish the cost justification
fbr the differential rates proposed for the
above referred to two fertilizer berths.

Ll rage

E Lighterage:

he lighterage levy provided at para
2.1 of the existing SOR has been
groposed to be deleted. Kindly clarify
ether the barging service proposed to
introduced is in lieu of the lighterage
ctivity .Kindly fumish the financial
plication of  discontinuing  the
ghterage operation and introduction of

The lighterage levy at 3.2 1 of the existing SOR s
proposed to be deleted. Barging is intreduced ‘in lieu
of such activity. There is no financial implication for
discontinuing the lighterage operations since the no
cargo is handled through lighterage.

barging operation.
H

Demurrage

F. Demurrage

furnish an analysis of average

| ime of cargo and containers for

he past two years. Average dwell time

idered for estimating the demurrage

d storage income for the years 2006-
7 to 2009-10 may also be furnished..

The average dwell time of cargo for last two years 2004-
05 and 2005-06 is furnished. The container dwell time is
about 30 days since empties are dropped and removed
for export after one month. One container service is
calling at the port every month

The demurrage and storage income for 2006-07 to
2009-10 is also furnished.

prescribe  concessional cargo/
r reiated charges for all coastal
o/ containers, other than thermal
and POL including crude oil, iron
ore and iron ore pellets as per clause
4.3 of the revised tariff guidefines

indly_'

Concessions on container charges and coastal cargo
have now been prescribed.

As per clause 4.5 of the revised tariff
guidefines, free demurrage / storage
allowed shall be exclusive of customs
notified holidays and port non-working
days. Kindly incorporate this clauses in
the general terms.and conditions in para
2 of the SOR

Necessary provision has been incorporated in the SOR.

As per clause 5.8.2 ibid free dwell-time
(storage) period for import containers
shail commence from the day after the
day of landing of the container and for
export containers the free period shall
commence from the time container
enters the terminal, Kindly propose
suitable amendments in this respect.

Necessary provision has since been incorporated in the
SOR.

As per clause 5.7.3 of the revised tariff
guidelines premium to the extent of 25%
on handling and storage charges can be
levied in case of hazardous containers.

Suitable amendments have since been incorporated in

‘the SOR.

The existing provisions in the SOR of
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|the rates. Kindly propose sunib!e

amenditients in this respect.

Uhder para 3.3.1 of the existing SOR
provision has been made for levy of |
demurrage on cargo in. containers in
addiior -fo dwell - time - charges on
contginers-Whils spproving inter alis the
tariff structure for container handling, by
Order dated 10 September 2003, PPT
was advised to prescribe a consolidated
dwell time charge for container and
containerized cargo. The action if any
intiated in this respect may please be
communicated. As per clause 56.2 of
the revised guidelines for tarifi fixation

demurrage on containerized cargo |-

should not be charged in addition to the
ficence (siorage) fees on containers
uniess special grounds exist for doing 8q.
Kindly - spell out the
circumstances/ grounds existing at PPT .
in supportforlevyofdamumgeoncargo
in contaimers in addition to dweii time
charges.

The port has prescnbed dweil time for containers as per

TAMP order dated 31.03.2005. Para 3.3.1 of 8OR is for |-

levy of demurrage on containerized cargo. In this regard
it may be clarified that Paradip Port handles about 15¢
empties and 150 loaded containers every month. The
empties are stuffed with export cargoes after a gap of
about one month. No import containers are handied at
this” port. Hence, there is no demurrage on cargo as
such ’

A note_on .levy of storage charges
inciuding the conditionalites may be

incorporated as per clause 5.8.3 of the |

revised tariff guidelines in respect of
abandoned FCL containers/shipper

- owned containers

Conditionalities as per 5.8.3 of revised tariff gmdelmes
-have been incorporated.

A clause may -be incorporated in the
SOR stating that demumage on both
import and export cargo/container shall
not accrue for the penod when the port
is not in a position to deliver/ship
cargoloontainer when rgqm;steu‘ by the
USers.

Abpre;priate provisions have besn incorporated. -

G. Liconse Fee for open stack-yard, covered space and quay apron etc.

1.

The existing rates have been proposed
to be increased by 50% to 260%.
Kindly - justify with cost details -the
proposed increase in rates. The PPT
stated that the revision of rentals for
covered space /sheds is to attract
fertilizer and food grain handling at the |
port. It-is not under stood how a 260%

attract additional cargo to the port
Kindly clarlfy

increase upon the. existing tariff would |

Theponhaspropmdtoincremchargosfq'open
spaceé by 50% to 260%. A Separate cost table is not
maintained in this regard by the part. However, the port
has spent more than Rs.5 crores in this régard to create
additional storage space to accommodate more cargo at
the port. Increase in charges is meant to recover the
costs in thig regard.

The need for amenndmg the
conditionality relating to the usage of
covered and open space =may please
be elucidated. It has been mentioned
that Traffic Manager would issue
permits for use of space or for other
.property. I is appropriate to spectfy
PPT officers or authorized by it in
general instead of individual officials.

internal delegation .of powers to

The port, at the same time, has proposed lesser charge:
for covered space, which remain under utilized since the
port is not handling fertilizer.and food grains. The unit
rate, therefore, has been revised from 10 sq mtr or part
thereof to 100 sq. mir or part thereof, which would
substantially reduce the unit cost for covered space
rentals. This is also meant to maintain uniformity in the
unit rates.

‘As  advised,

4408 GilO7—10

necessary ame’ndmerttsl have been
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individual ofﬁci.als can be done at PFT
level,

incorporated. The port has replaced the designations
such as 'Traffic Manager and Deputy Gonservator'.

At para 2.4 (iv) ibid the amendment
proposed is for replacing the word
“lease” by the word “rent’. Kindly
elucidate the need therefor.

The amendments proposed ray be dropped

At para- 24, (vil) ibid the existing
conditionality has been proposed to be
amended .The proposal is to recover
charges from the aliottee and from

the port. it is not clear whether the
PPT's income from the. proposed
arrangement would incredse and if so

with.the finaridial implication.

another user through the intervéhition of

the extent thereof~Kindly clarify along

The proposed amendmert rray be dropped. The existing
conditionality will continue except tha designation “Traffic
Manager

-

it has been proposed to levy & times the
monthly fee if ¢arge 18 not evacuated
fully with in 45 Gays of completien of the
discharge of  the vessel. The
-tompulsion te iMpiose such a penal levy
may be clarified. On how many
octcasions during the last two years
cargoes were not fully evacuated with in
the stipulated time may please be
furnished. Since the charges levied are
on the area allotted on a monthly basiz
kindly clarify why penal fevy has to be
imposed especially in the case of
captive customers.

The port vide letter datec 29.09.2005 had submitted a
reviéed proposal to jevy five times of the monthly fees if
cargo is not evacuated wittin 45 days of completion of
discharge. Storage charges in respect of captive
consumers are recoverad on twelve-monthly basis
rénewable on request for o similar period thereafter. -

By Order dated 22 October 2003, the
terms and conditions in the Scale of
Rates .governing plot rentals and
equipment hire charges were revised.
The Port was advised vide para.4(v) of
Order dated 22 October 2003 tg change
over to the unit of consecutive 30 days
for recovery- -6f the licence fee for
plots/stackyardsfcover space where the
unit of re¢overy had been “per month or

part thereof” Kindly comply.. .

As advised by TAMP, the port has already introduced’
conditionality to recover ficense fee for plots and stack
yard/covered space to consaoutive 30 days.

Hire charges for taPgo handling equipment

It has been proposed to levy hire
charges for locomctives as per the
Indian Raitway rates. The existing rates
as per the SOR are Rs. 12,000 and Rs.
20,000 depending ‘on the horse power.
Kindly furnish for perusal the present
tariff structure of the Indian Railways in
this respect ‘

As per SOR hire charpes for port locomotives are only
indicative rates as locor:ctives are not given on hire to
outsiders. Port hires lhoomotives from Railways on
payment of charges as per their schedule of rates.
Hence, for the purpose of clarity the port has proposed
the amendment to the clause accordingly.

The existing rates have been proposed
to be ‘increased by 14.25% to
92.30%.Kindly expiain with cost details
the ' reasons for proposing such
increase in rates.

The existing rates havs wen increased on account of
very low utilization ot cario handling equipments, which
are as under:

[ Particulars | _ 4 of utilisation ]
: ' 04-05 015-08 2006-07
| {upto
: L. dan0T)
Shore Cranes | 32% 26% | 3009%.
Mobile 1 5.77% 479% | 997%
Cranes | .
Payloaders | 3.75%%, : 709% 5.19%
Others | 6. 0 10.70% | 5.17% : J
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3.

New rates havéj been prop_oséd for |
‘mobilé -crane “above 35-MT' and tfor
‘bulicozer above 350 HF".

Working
sheets furnishing all the specified

details as per the format prescribed |
under -the revised ' tariff ‘guidelines for |
fixing -hire ‘chargas for equipment may | -

please be submitted -

e T

Separate cost stiterents for different cargo handling
equipment are hot maintained ‘at this port. New rates
have been proposed: and working sheats in this regard
are fumished: -

IR T
LSRN

.ravised

By letter dated 5 August 2006 PPT has_
- requested this Authority to treat the'

eartier - proposal. 1o “lavy the _hire

. charges for 20-Tort ELL Crane at Rs.

10,000- per 8: hours-as withdrawn. PPT_

has simultaneousty proposed the levy |

O Rs 18.000 par B hows forthe 20|, o

“Ton-ELL Crane, Ri

going vessels) and Rs. 6800 (for
coastal vessels) per hour for 1600 BHP

Launch, By ietter dated 29 August .

2006 this Authority requested PPTto®

file proposals ‘i the :prescribed formats

furishing the rates proposed with cost
details. PPT on 25 September 2006
has informed this Authority that the
request contained in its leiter dated 5
August 2006 is a part of the general
rate revision proposal and hence the

considered along with the general rate
revision. PPT is once again advised to
comply with the requirement of
furnishing the details in the prescribed
format justifying the rates proposed
with cost details. PPT is alss requested
to furnish the rates presently levied for
use of these-equipment. =

- cranage

15 CBM grals-dri USS 206 (hor foreign |

rates proposed may be |

As “per ‘the “revised taniff guldefines, the port has
Contolidated berth hire charges . iricluding
apagefor crane berths.. New rates for 20 Ton ELL
crangs ‘are 'submifted..These are- spécialized cranes |
meatit to diseharge cafgo from gearless vessels. -

[

l. Hire charges for floating craf.

It has been proposed to delste the rate
prescribed for launch of more than 500
BHP and up to 800 BHP. The
acquisition and disposal details of the
iaunch may be furnished for perusal.

The requirement of making a statement: |

under - this para_that the existing tugs

are up to 40 T. Bollard Pull may |

please be-stated. .-

undér the relevanf'para. mdy please be dropped.

There is no servicaabie floating craft in use between 500
BHP and 800 BHP. - Hence, the proposal to delete -
the rate. The nofing: ‘about Tugs of 40 ton bollard pull

Several - conditionalites stipulated
under these . -paras‘ are -pursly
administrative in nature. For example
recovery of cost of damage fo the hired
equipment and floating. craft and

dealing with: workmen's compensation |
Act, in case :casualty: occurs- 1 the |

persons on floating craft. Kirdly review
all the existing conditionatities specified
under . these paras - and consider
retaining - in- the SOR only those
conditionaliies” which - -have direct
bearing to tariff. The administrative

As desired by TAMP, the conditionality for Rire of floating
crafts has heeh revibwed-and some of them have been
dropped. ST :

' A eE

matters, it is suggested, can be dealt

1
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with separately under dock circulars,

At para 2.6 (iii) it has been mentioned
that charges for use of appliances and
services not mentioned in the SOR will
be at an agreed rate between the PPT
and the party. At para 2.6.(iv} ibid it
has been = mentioned that the Board
may, in its discretion, hire out its
floating craft outside the port limits at

the rate to be decided in each case.
These conditionalities are not in
conformity with the existing tariff setting
arrangements. Kindly propose suitable
amendments .to these  existing
conditionalities

Conditionality at para.2 6 (iv) has been dropped.

The conditionalities specified for
recovery of cost of damage repairs and
recovery of the cost of replacement may
be reworded in tune with clause 2.14 of
the revised guidelines.

The conditionality in this regard has been modified in
line with 2.14 of the revised guidelines.

The hire charges of floating craft were
revised by Order dated
10 September 2003. To rectify an
anomalous position, viz., lower rates
for taunches having higher BHP and
higher rates for launches having lower
BHP the Port had suggested hiking the
rates of launches above 500 BP.
Since the Port's proposal lacked
costing basis, PPT was advised to
review the existing hire charges of
floating craft following the costing
principles  and to come up with a
proposal for review of hire charges of
alt floating craft. The action initiated in
this respect may please be informed.

There was no excess coilectionfrecovery since the

- floating crafts were nct given on hire to any body.

While dealing with the revision of rates
for fioating craft, It was observed that
PPT had been recovering the hire
charges at increased rates from 16
January 2003. This Authority then
diracted PPT to refund the excess
collegtion.  Kindly confirm that the
amounts due to the parties have been
refunded. :

There was no excess collection/recovery since the
floating crafts were not given on hire to any body.

Berth hire charges:

s

Please propose separate rates for
group of berths having comparabie
services / faciities with rebates for
major components of services/facilities
net provided as per clause 6.5.1 of the
revised tariff guidelines.

The Port has proposed two separate rates for berth hire
in respect of 'crane berths' and 'non-crane berths' with
rebates and concessicns applicable in certain cases.

As par clause 6.5.2 of the revised tariff
guidedines composite berth hire charge
will continue to include charges for the
use of whast cranes (other than special
puipose  cranesthandling  systems)
during the course of import/expért
operations with a provision for grant of

{ rebate if on any occasion no whar

crane could be made available. Kindly,

As desired by TAMIP. composite charges have been
incorporated for 'crane-beiths’.
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therefore, propose separate rates
wherever necessary, as required under
the revised guideiines

Since infrastructure for water supply is
instafied for ail vessels in gerieral this
Authority feit that it will be more logical
supply of water in the computation of
berth hire charges. Kindly refer in this

Order dated 10 Aprl 2000. ¢
inform the action taken by PPT in this
respect.

to include the infrastructure cost for

respect to para 18 (vi) of this Authority’s |

“The Pert-has decided to continue to recover sepafate
charges for water supply {0 ships at Berths,

Nates (7) and (8) appearing below the
existing berth hire schedule of PPT
stipulate how in certain conditions, for
the purpose of levy of port dues,
vessels will be treated as on coastal
run .PPT is advised to suitably amend
| these noles to fall in line with . the

of the vessels as foreign going or on

general terms an conditions at para 2
of the SOR. '

standard conditions for determination
coadtal run and incorporate it under |

New condioraty has been sultably incorporated.

The provision in note (10) about
conversiorn df dollar - denominated

coliection needs to be brought in line
with the standard clause (2.19.1 of the
revised guidelines) and incorporated in
_general terms and conditions. '

charges in rupees at the time of |

Sultably amended.

A cisuse may be incorporated stating
that no berth hire shall be levied for the
periocd when the vessels idle at its
berths due to break-down of port
equipment or power failure or any other
reasans attributable to the port, -

Para 2.7 of the .existing SOR provides
for levy of penal barth hire charges if
the vessel is not ready to sail after two
hours of .completion of cargo work.
Clause 6.6.1 of the revised guidelines

hours after the time of the vessel
signaling its readiness to sail and the
time limit prescribed for cebsation of

waiting time for want of favorable tidal
conditions or on. account of inclement
weather or due io absence of night
navigation facilities. Clauses 6.6.2 and
6.6.3 ibid further provide respactively

signals and vessels readiress 1o sail in
accordance with - favorable weather
conditions and tidal movements. Kindly
propose suitable amendments to the
existing provisions in the SOR.

stipulates that berth hire shail stop 4 |

berth. hire shail exciude the ship's |

for levy of penal berth hire for false

Clauss 2.7 is proposed to be deleted. New conditionality |
as per clauses 6686 / 6.62 %583 of the revised

K.

Port dues

1.

|_Factors determining a vessel as a
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foreign going vessel or on coastal run
may be spelt out clearly under general
terms and conditions. It is not
necessary then to repeat these
conditionalities under other paras. Like
wise it is necessary to incorporate
clause 2.18.1 to 2.19.3 of the revised
terift  guidelines under general terms
- ‘#nd conditions of the SOR to avoid
repefition regarding collection of
charges in Indian Rupees where the |
rate prescribed is in US$.

-2, ‘Note (8) appearing below the existing | Suitably amended.
port dued schedule of PPT stipulates
-How in “certain. conditions, for the
purpose of levy of port dues, vessels
will be treated as foreign going. PPT is
advised_to suitably amend this note to
fall in line with the standard condifions
for determination of the vessels as
forgign going or on coastal run.

L. . |Pliotage and Towage

Iy In the existing arrangement at PPT, | Revised guidelines complied .

1| pilotage and towage charge is inclusive
of one inward and one outward
movement and one shifting, if
necessary, using tugs as per
requirement.'In terms of clause 6.4 of .
the revised tariff guidelines, pilotage-
. cum-towage fee will continue to be
composite and shall include one inward
snd one outward movement with
‘required number of tugs/taunches of
adequate capacity and shifting/s of
vessels for 'Port convenience.’ Only
shifting at the request of vessels will
sitract separate shifting charges. To
comply with the revised guidelines
kindly separate the shifting element
. }| and reduce the unit rate of the

- composite fee correspondingly. Kindly \
#lso . - amend the relevant
gonditionalities suitably.

2. As per clause 6.10 of the revised tariff | Revised guidelines complied.

guidelines  pilotage and  shifting
charges have to be prescribed in three
glabs, viz.,, (1) upto 30,000 GRT (2)
30,001 to 60,000° GRT and (3) above
.60,000 GRT. Further, a reduction of "
20% on the unit rate of the first slab
has to be effected for the second slab
and a reduction of 30% on the unit rate
of the first slab has to be effected for
the third slab on the incremental GRT.
Kindly comply.

3. || A new conditionality has  been | The compulsion of providing a new conditionality is on
proposed to recover exira charges @ | account of long detention of Pilots inside high seas.
-LUS$ 105 (Rs. 2742 for coastal vessels) .
per hour if a pilot is detained in the
faunch for more than half an hour. The
compulsions to propose such a clause
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' |_may be justified with cost details. | B -

M. Charges for water supply to ng . R P
The charges for supply of = water at | Increase in rates for supply of water to ships is on _
berth have been increased by 27%.The | account of the cost involved in this regard. :
increase proposed is about 9% for | - ' : -
supply of water by barges at-mooring
wharffjetty. No increase has been
proposed for supply at anchorage
points. The rationale of increasing the

‘ rates may be justified with cost sheets.

N. Licence fee
The licence fees for ship chandiers, | The licsnce fee for chanders ship repaiﬂng and other
ship repairing and for liting of | service providers, hasbeenmereasedmﬂ\awew {o hrnrti .
condemned materials have been | thel number of such servnoes from the point of Port
increased by 43%. Hawkar's licence fee | security.
is proposed to be increased by
150%.Substantial increase has been |- . ' : S
proposed in the security deposit to be | : - 5
lodged by these port users. Kindly . :
explain with cost details the reasons
for proposing such _increase in rates.

Q. Licence for vehicles ) : ' o

1. The charges for permits for vehicies, | The increase in licence fes for vehicles etc. is with a view
carts, trolleys rickshaw, -etc. to ply in | to limit the number of vehicles inside the Port prohlbsted
the docks have been increased in the | area. These vehicles cause avoidable oongosﬁon in the
range of 10% to 500%. The reasons | harbour roads. A ,
for - proposing substantial increase in
rates need to be explamed with cost _
details. _ 1 : ' _ c 4

2. For receipt of export cargo in the "Entry fee is required to be paid by all trucks and
Docks and for evacuation of import | dumpers entering the Port area for the purpose “of
cargo from the Docks the services of busmess
motor lorries are a prime requisite. .

Kindly consider whether such trucks |
need to pay any entry fees at all.

P. Port entry permit fees )

The reasons for proposing a steep | The purpose of introducing a steep increase in Port entry
increase of 100% in the charges may | fee is to limit the number of people entering in the Port-
please be explained with cost details. = | area. Their entry hinders the general port operations.

.Q. Weighment charges for use of weigh bridge/weligh scales. _
For weighing iron and other ores. 50% 50% increase in weighment charges for iron are
increase in the ~charge has been and other ores is ‘with a view to limit the
proposed. For - weighing ‘other| - weighment inside the Port.. The Port would like
commodities 33.33% increase has bgen -the cargo to be weighed by outpide weighbridges
proposed. The rationale of iricreasing before the cargo is brought in side the Port .

.| the rates may be justified with oost , ‘ .
sheets -

R. Weighment charges for cargo weighed ltprivate weighbridge Insldot!nprohiblhd area, .

) For weighing installers’ own cargo | The increase proposad in welghment charges forcargo‘
66.67% increase in.the charge has | weighed at private weigh bridges in side the Port areais
been proposed. For weighing cargo of { on account of the fact that the mstaﬂers have been
others 20% increase has been | realizing substantial revenue : )
proposed. The rationale of increasing
the rates may be justified with costq

. * sheets.

S.___Permission to Install mobile harbour cranawithgrlboinsidethoportma i

1. This is a new levy proposed to be | The port through an open tender has selected a servrce
introduced. Separate charges have | provider who will instail and operate Mobile Harbour
been proposed for handling importer's | Cranes at the port The service provvder has offered to_
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' gwn cargo and for others cargo. Please
mish working with cost elements
sidered to arrive at the proposed
tes. A conditionality has been
roposed stating that the rate to be
arged for loading/unioading from
ssels in respect of other importers
eed to be approved by TAMP and
ofified to alt concerned. When a rate is
roposed for handling others cargo it is
not clear why this conditionality has to
incorporated. Kindly elaborate the
uirements thereof.

pay Rs. 10/- per ton of carge handled through these
cranes. The installer will realize a separate charge from
the Registered stevedores of the port who will hire these
cranes from him. Hence, port's earlier proposal may
kindly be dropped in this regard.

s per para 7.3 vehicles on hire have
pay licence fee. Kindly state whether

mobile cranes proposed to be
-thstalled in the port area vide para 7.6.B
ave to pay the licence fee also.

No reply from the port.

+ T, Charges for the use of port appliances and gears.
Existing para 7.10 is proposed to be | Since there is no demand for such appliances which
deleted as the port appliances and | have become out-dated in use it has been proposed for
igears listed therein have become. | their deletion.
outdated. Kindly fumish the acquisition
and cost details of these appliances
nd gears. Also state whether these
ppliances and gears have already
been disposed off. '
U Rptes for shooting of film in the port area. -
is not clear whether the existing para | The Port, in general, has taken a policy .decision not to
.11 and the rates prescribed there | permit people to take photographs with in the Port area|
nder for shooting of film in the port | and hence the para is proposed to be dropped,
rea has been proposed to be totally
eleted and only selective photography
ithin the prohibited area will be
ermitted free of cost Kindly confirm
at in non prohibited area for shoofing
ims there would be no charges leviable
y the port.
V. Lajpding charges for helicopters
25% increase in the charge has been | The Port provides services of Ambulance, CISF
roposed. The rationale of increasing | personnel etc. whenever Helicopter landing is permitted.
he rate may be justified with cost | The expenses in this regard work out to about Rs.10,
heets. 000/- per landing. The Port is only charging Rs.4,000/-.
Hence, the proposal to increase the rates.
W.  Weibhment charge for weighment in in-motion rail weigh bridge
t has heen proposed to delete the rate The in-motion weighbndge has been dismantled
prescrived for weighment in in-motion to provide passage to rail lines for MCHP w.ef
fail weigh bridge. The acquisition and April 2000. Hence, it is proposed to drop the
Hisposal details of the weigh bridge may itemn.
be fumished for perusal. '
X. Charges for single point _mooring (SPM)

P new provision proposing service -wise
Fharges for single point moerings has
been made. Please fumish detailed
working with cost elements considered
fo arrive at the proposed charges of
berth hire, pilotage, tug hire charges,

Also kindly detail the services rendered
by the port for such mooring operations

port dues and pilot attendance charges. |

which are not covered by any cther

Port will be in a position to provide details in this regard
after the commissioning of the SPM operations.
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charge payable under the SOR. The ' T e
quantity of cargo handled and the other T
connected detaits including the income . v L
and expenditure uRder: this activity : : Cov
booked il now and the income and : ' :

expenditure projected for the next ihlee' ¥
years may algo-be fumished

VL.

Miscallaneous.

other authorised service providers) of Imes -
the revised tariff gu1deliﬂes may be S
explained. '

The action taken by PPT with referenee- ‘There =are no' offter authorised -service providers at
to clause 7 (Regulation of charges by | Partip Port: vide clal.iee 7 ar the revised tarff gmde

4408 GI/O7T—11 ‘

5.1. By fax message dated 15. May 2007 PPT informed that the Board of Trustees of .
- Paradip. Port Trust has approved for inclusion of tha following. two items in the oomprehenswe, .

revision of its scale of rates. ’

) Wharfage on prc»ject cargo: (The proposed rates, Forelgn Rs 351- per ton and
coastal Rs.51/~ per ton.)

(i} 4Levy for supply of Iabour (100% on wages on, labour suppred to stevedores for
all cargoes.). S

52. As per the procedure followed the abave proposals had to be curculated amongst
the user bodies. Since the joint hearing in this case was, already fix tor 4 June 2007 and very
little time was available, the PPT was requested to circulate the two hew items to the identified
users/representative bodies of users with a request to furnish their comments to TAMP ‘as well as
PPT. Paradip Stevedores Association was invited to attend the joint hearing on 4 June 2007

6.1. A joint hearing was held ‘on 4 June 2007 at the PPT The PPT and the concerned
users made their submissions. ‘ .. ) L _— e
6.2, ‘ The Tamilnadu [‘Iectnmty Board .under letter dated 5 June, 2007 reiterated its

earlier stand that the proposed increase in the ficence fee for the mechamzed oal hahdling plots:
should not be agreed to as it would affect its revenue, The Utkal Chamber of Commerce and -
Industry by letter dated 8 June 2007 submitted its comments on the PPT's general rate revision

proposal. -The Paradip Port Stevedares Association by letter dated 30 June 2007 submitted its
comments on the PPT's proposai on revision of wharfage on pro;ect cargo and 160% levy on
wages of workers suppiied to the stevedores All these comments were forwarded to PPT for

_information and comments, if any Apar’! from its general comments PPT however has not

furnished any specific comments onr frie views of these users. = -

6.3, ~ .As a sequel to the declsmn taken at the joint heanng, by Ietter dated 14 June

2007, PPT was requested to furnish the following mformatlon _ . .
{i). Changes, if any, in its ongmal rate rewsmn pnoposal o

(ii). Revised cost statements including.the, actual ﬁgures of 2006—07

{iii). Justification on hike in Ilcence fee with reference to the pohcy ‘guidelines

and cost and investment details. (PPT had agreed tp_ consu!t agaln with -

the reievant users and revise, if necessary, the proposaf)

- {iv). To review the proposal for clubblng of coal and coke for volume dnscount

(). To find out a mutually agreed proposition. for POL handled at SPM in

, consultation with IOCL. .

[P . o

7 - Since the reply furnished by PPT to our letter dated 23 November 2006 was
ncomplete, by letter dated 9 July 2007 the port was requested to furnish some’ addltlonal

s
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PT are fumished below:

Fformation. The details sought from the port and the replies dated 14 August 2007 thereto from

r.N

Queries raised by TAMP

Reply given by PPT

It is not clear whether the details of’

2006-07 fumished in the consolidated
cost statement for the port as a whole
vide Annexure-5 to the PPT's lefter
dated 21 March 2007 are the actuals
for that year or-based on R.E.2008-07.
The cost statements for 2006-07 may
please be prepared based on the
actuals for that year.

The details pertaining to the year 2006-07
fumished in the consolidated Cost Statement
vide Annexure — 5 to the PPT's letter dated
21.03.2007 were not as per actuals.
Subsequent to the hearing at Paradip a letter
was issued by TAMP vide No TAMP/60/2005-
PPT dt.14.06.2007 wherein it was indicated to
revise the cost statement taking the figures of
2006-07 as per actuals Accordingly the revised
figures were sent by Paradip Port Trust vide
letter dated 28.06.2007

As already informed in our letter dated
23 November 2006, the expenditure
projection should be in line with the
traffic adjusted for price fluctuation with
reference to the current movement of
WP! vide clause 2.5.1. of the revised
tariff guidelines. The rate applicable to
the year 2007-2008 as announced by
the Ministry of Finance, Government of

India is 5.40%. Kindly carry out
requisite amendments to the
expenditure projections in the four

individual activity-wise cost statements
and in the consolidated cost statement
for the port as a whole.

[ParT II—SEC. 4]

TAMP in the letter dated 23.11.2006 Para - Ii
(a} & {c) had indicated that the traffic projections
are to be made as per Plan Proposals.
Accordingly, the financa! figures were revised
as per the plan proposa! However, as observed
by TAMP a reviserd ust Statement has been
prepared taking intc account the actual for
2006-07 and enclosed

The estimates of Management and
General Administration overheads may
also be amended with reference to
clause 251. of the revised tariff

‘guidelines as detailed in para.2 above in

the four individual activity-wise cost
statemenis and in the consolidated cost
statement for the port as a whole.

The Management ard General Administration
overhead includes mainly expenditure on CISF,
Contribution to IPA, ard Expenditure on audit,

.Legal  expenses, Medical  expenditure,
expenditure on telephones of departments,
running and maintznance of vehicles,

expenditure on Schocols. These expenditures
will have to be taken as per actuals and may not
be linked to the current movement of WP
However, the figures have been reviewed and
revised keeping in minc the anticipated amount

The Finance and Miscelianeous Income
has been projected at Rs.6.81 crores,
Rs.6.07 crores, Rs.18.00 crores and
Rs.20.00 crores for the years 2008-07
to 2009-10. The higher projections for
2008-09 and 2009-10 is due to higher

1 projection of sundry receipts (Rs. 9.04

crores and Rs.10.05 crores,) and dock
permit fees {Rs.3.21 crores and Rs.3.56
crores). The basis on which the income
under these sub- heads has been
arrived at may please be elucidated.

.These figures have bteen revised in the cost

statement as per the expected increase.

b.(a).

The Finance and Miscellaneous
expenses have been projected at
Rs.4122 crores, Rs41.03 crores,
Rs.89.04 crores and Rs.85.09 crores for
the years 2006-07 to 2009-10. The
expenses considered under this head
are__retirement benefits, ex-gratia,

The actuarial vajuation of PPT was made by LIC
during 2004, which stands at Rs.268.04 crores.
in the meantime, this figure is likely to increase
substantially due to increase in average monthly
salary, average past service and specially the
ensuing pay revision with effect from
01.01.2007. The present fund position is not




[ Ti—roe 4]

YT T U : BTHHRT

performance reward etc. Kindly explain
the necessity to project the expenditure

. at Rs.89.04 crores and Rs.85.09 crores

for the years 2008-08 and 2008-10

sufficient for-which. PPT. is proposing to confinue |
the-contribution for the next five years to such
fund till the required fund is m’nm The ﬁgures

-1 have aiso been revised..

(b).

Kindly - clarify whether the estimated-

expenditure on pension represents the
annual - contribution to the
pension/gratuity fund based on actuarial
valuation or- the actual/estimated
disbursements during the years. |If it
represents the annual contribution
please fumish the details of pension
fund position and a copy of the actuarial
valuation.

‘The  expenditure on-_pengion - repreoents the '

annual contribution to the Pension/ gratuity
fung. The actuarial- valuation was made during
2004; which.:stands at Rs.268.04. crores as
against the fund.balance of Rs.i78.24 creres.

o

(c)-

The actual disbursement of pension and
other terminal dues during 2004-05,

|| 2005-06"and 2006-07 and the estimated

outgo on this count for the next three

.| years may also be furnished. -

The Actua.distribuion and estmated oulgo on
aceount of pansion & other terminal dues: dunng
2004-05 to 2003-10 is placed below: .

. Year Rs. memms
2004-05(Actual) | 16.46

1 2005-06 (Actual) -+ 2%.20

-1 2006-07 (Actual) - 18.39

- 1'2007-08( 23.00-
Estimated) '
2008-09 ° 25.00
(Estimated)

120080 . - 2800

o '(Estnmated) : S

{d).

Although PPT has stated in iefter dated
21 March 2007 that a copy of the

actuarial valuation by LIC is furnished |

at Annexure 12 along with the
justification for creation of additional

| amount, we have not received those

detalls. Annexure 12 accompanying
letter dated 21 March 2007 in fact,
pertaing to the cost statements

excluding raiway and estate activities.

The copy of the aotuanal valuaﬂon by LIC is
furnished.

Kindly confirn  whether  ex-gratia
payment in lieu of bonus/performance
reward_has been included under the
head salary fwages and not under F&M

1 expenses.

The e_xpendifure ‘on Bonus/ perfofmanoa reward
has been accounted under salary and wages.

| requested ~ to  submit

For the purpose of comparison, PPT Is
in a single
statement the cost details for the port as
a whole for the years 2002-01 to
2005- 2006.

The cost statement of- Paradip Port-Trust as a
whole- from: the year 2000-01 to 2006-07 is
fumsshed

PPT has stated that the "expenditure

.| relating to staff quarters has not been
allocated among any activity. Kindly

state under which head this expenditure
has been accounted for.

The expenditure relating to staff quarters has
been allocated under the head Estate
Maintenance - in the cost statemeht of Estate
Actwny

| The foreign exchange rate considered

for computation of doliar denominated
tariff is Rs.44.50 per U.S. dollar. As
provided under clause 2.5.1. of the
revised tariff guidelines the port may

.| scale down the income projections on

The latest - Rupee-DotIar exehange fluctuation
has been taken info account in the curmrent
revised cost ‘statement - m respect of vessel
reiated charges. -
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dollar deriominated tariffs, taking into
account “the latest Rupee-Dollar

_exchange rate.

10.(a).

PPT has stated that ali its assets have
been considered as business related
assets since they all have been createq
for the purpose of carrying out the part
activities. Fssets and facilities like
quarters, schools, hospital for port
employees etc are not directly used in
the port activities but are created for
supporting the business and as per
clause 29.7. of the revised tanff
guidelines, on the cost of such business
refated assets, the return allowable is
only at the risk free rate. It is a fact that
Paradip Port Trust has in its gross
block, quarters, schools, hospital etc.
created for the benefit of pont
employees. PPT is, therefore, once
again requested to classify the schedule

of its assels as business assets,
business related assets and social
obligation assets as stipulated in

clauses 2.9.5., 2.9.7. and 2.9.8. of the
revised tariff guideiines and re-compute
the ROCE. In case PPT fails to classify
the assets as detailed herein, this
Authority, for the purpose of tariff
fixation, will be constrained to consider
on an ad hoc basis about 10%-15% of
the net block as the value of the
business related assets.

The Business Relied Assets have been
segregated in the rev:sed cost statement.

(b).

For the years 2007-08 onwards the risk
free return is at 7.9% and the return on
business assets is 16% per annum.

Business Assets for the
as been taken at 16%
ISk

The rate of return o
year 2007-08 onwar i.
and risk free return 3:

11 (a).

In Annexure-6 to the letter dated 21

March 2007 the list of assets to be
added to the gross block amounting to
Rs. 803.26 crore during 2006-07 to
2009-10 has been furnished. - The
details of project/feasibility reports relied
upon for taking such
decisions along with summary of
recommendations contained in those
reports may be furnished. Kindly
confirm that the assets proposed to be
created will be commissioned during the
years indicated in the Annexure as the
tariff guidelines specify that only fully
commissioned assets would qualify for
computing return on capital employed.

investment’

The additions with the gross block during 2006-
07 to 2009-10 will ta~e clace as per programme,
The investment decis wns have been taken after
necessary analysis - eference of PIB note for
the deepening project s enclosed.

{b).

As per Annexure -6 to the letter dated 21
March 2007, the total expenditure on
capital dredging is Rs. 285.75 crores. In
the letter dated 21 March 2007 it is
however, stated that the estimate has
been amended to Rs. 253.80 crores.
Please amend the cost statements with
the correct vyear-wise expenditure
proposed to be incurred.

The total expendti- on capital dredging of
Rs.28575 crores 1oiudes the dredging of
channef at Rs.257 £0 crores and berth face at
Rs.29.00 crores ani some ancillary works for
the projects
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(v). | As per PPT, approval for Rs.154.80 | The work for- Deepenmg of Channel vwll be
crores only has been teceived for completed as per the 5chedule
dredging - the channel. Kindly
communicate the time frame within
which the work envisaged amounting to
Rs.253.80 crores as per the revised
estimate will be completed.
(d). | From the. letter dated 21 ‘March 2007 | The projects mcluded in the proposal w1H be
it appears that except the projects of comm:ssnohed as per the schedule.
deepening the channel, procirement of
locomotives, stacker-cum-rectaimer and
oil jetty modifi ication, other projects have
not yet got any momentum. Please, |
therefore, review and include only those
projects  which  will really be
commissioned dunnq the ensuing three
years.
(e). (It may be confirmed whether the | The capacity likely to be enhanced due to
| additional facilities to be created are | different projects has been taken into account
factored in while arriving ‘at  the | while computing the capacity of the port for
designed capacity of the port. Kindly | different years.
furnish ‘a detailed computation of the
capacity. -
(). | Likewise, the effect of additional | The effect on Traffic growth has been taken into
: investment on traffic growth may be | account
brought out. .
{(g). In tandem. with lemﬁon if any, in the | There will be no effect on the depreciation.
capital expen ‘the  provision ' ’
towards deprecnalbn ‘may please be
reduced
12. PPT has calculated the workmg capltal The working capital as suggested has been
based on the limits specified in clause | made Nil mstead of negative.
2.9.9. of the revised guidelines for tariff
fixation. For all the years from 2004-05
to 2009-10 the working capitat has been
in the negative. For arriving at the
capital employed, PPT has reduced the
net block by the resultant negative
working capital. The port is advised to
consider the working capital as nil while |
arriving at the capital employed.
13(a}. | Kindly state when the existing estate Paradip Port Trust had Iast rewsed the estate
renfals were last revised and whether | rental dunng November 2008,
PPT -has initiated aoy proposal to
review these rates
-{b} PPT has maintained that estate is a | The township of Paradip Port is mainly
main source of income. However, it is dependent on the Port Trust since ‘there is no
noticed that this activity is in huge | other township nearby. As has already been
deficit and contributes to nearly 33% of | informed earlier, the Paradip Port Trust has to
the total deficit of the Port. maintain the township. The estate activity of
' Paradip Port Trust should not be considered as
an operational activity, which will generate
surplus. Hence, there is bound to be deﬁcit
under this head. ‘
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(c).

The Government has already issued
land policy guidelines in 2004. The
action taken to implement these
guidelines may be explained.

The port’ existing SOR was approved by TAMP
in Aprill2000 and continuing since then. The
storage plots in side the harbour area are
allotted for a period of 12 months and lesser
period. However, as land policy guidelines of
2004, allotment should be for a maximum period
of 11 months only. Accordingly, Section-B of
2.3( ) is duly modified.

14(a)

As per clause 6.4. of the revised tariff
guidelines (i) pilotage-cum-towage fee
will continue to be composite and shall
include onhe inward and one outward
movement with required number of
tugsfaunches of adequate capacity and
shifting/s of vessels for port
convenience and (ii) only shifting at the
request of vessels will attract separate
shifting charges. The term “shifting”
under Section-A in the draft SOR may
be defined in consonance with clause
6.4. of the revised tariff guidelines

The term "shifting’ in clause-A in the draft SOR
has been defined in consonance with the
revised tariff guidelines. Elaboration, in this
regard, is made on the basis of Visakhapatnam
Port SOR.

(b)

The term shifting of wvessel for port
convenience vide note B below clause
6.3 of the draft SOR needs to be
elaborated. A copy of the relevant
portion of the MBPT's SOR detailing
shifting of vessels for port convenience
is enclosed. PPT is advised to
incorporate the term suitably as a note
below clause 6.3 of the draft SOR.

As suggested, the term 'shifting of vessel on
port convenience’ is modified as per MBPT
SOR.

(c).

As per the existing pilotage and towage
schedule of PPT, the rates shown
therein are  inclusive of one inward
and one outward movement and one
shifting if necessary using tugs as per
requirements.  This implies that in the
existing arrangement the cost of one
shifting is included in the composite
rates. Since the pilotage and towage
charges proposed by PPT are inclusive
of shifting charges, the port is advised
to separate the shifting element and to
reduce the unit rate of the composite
fee correspondingly and ameng the
relevant conditionalities suitably. If the
PPT is unable fo separate the shifting
element based on the mandatory
movements of the vessels and the
shiftings involved, this Authority would
be constrained to consider that 10% of
the existing composite pilotage
charges is towards the shifting and the
unit rate will be reduced to that extent.

Shifting of a vessel in Paradip port SOR is
inclusive of one shifting, if necessary, for port
convenience. it is difficult to separate shifting
from the total Pilotage and Towage charge.
However, the port will not resort to shifting
except for port's own purpose. Hence,
proportionate reduction of shifting charges as
suggested by TAMP is not agreed to.

_[Pagr I—Skc. 4]
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Ad).

As required under. clause 6.10. of the
revised guidelines PPT has prescribed
rates for pilotage and towage under 3
slabs. However, the rate proposed is
U.S. $.0.525 for the first slab, US. §
0.520 for the second siab and U.S. $
0.515 for the third slab. Clause 6.10

ibid prescribes a reduction of 20% of
the unit rate of the first slab for the

second siab and a reduction of 30% of
the unit rate of the first slab for the third
slab. PPT is advised to comply with

- -the requirements as stipulated in

clause 6.10. ibid. -

-

As. required under section 6.10 -of the revised
tariff guidelines, separate unit rates (Second
20% less than first and third 30% less than first

rate) for pilotage and -towage with three

separate slabs have been suggested as under:

: | Foreign | Coastal
‘Upto 30,000 0525$% Rs.13.88
: GT '
30,001 to 0420% Rs.11.09
60,000 GT ] -
Above 0.368 $ Rs.9.70
60001 GT .

15,

The item wise estimated quantity of
cargo to be handled in the next three |

years has been fumished by PPT. The
port has however stated that it does not
maintain separate cost statements for
the various cargoes .The basis on
which the " proposed wharfage rates
have been amived at for different
commeodities may please be explained.

As informed eariier, the port does not maintain
separate cost statements in respect of each and
every .cargo handied at this port. The total

- revenye generated and expenditure incurred by

the port in respect of various cargos in a year as
per the existing tariff and comresponding returns
are used as the basis to amend the existing
tariff,

16.

The Port has introduced a new tariff for
undertaking various 'services for crude
transhipment operations  after
commissioning of the SBM by IOC. It is
presumed that the Single Point Mooring
charges proposec to be introduced

| vide note (9) below clause 6.3 - Pilotage
-| and towage - of the draft SOR is in this

respect. Under this schedule, berth hire
charges, pilotage, tug hire charges, port
dues and pilot attendance charges have
been proposed. The cost
detailing how the rates have been
arrived at for the different services may
please be furnished.

sheets

As already informed to TAMP, the operatioh of
Single Point Mooring [SPM]}-.has so far not
commenwd The port would not be in a position
to indicate the detailed cost sheet in this regard
at this stage. As informed earlier, the port will be

1 in a position to provide the cost details in this

regard after oomm:ssmmng and operation of the
SPM.

17.

| By letter dated 15 May 2007 PPT has |

proposed. wharfage rate for project
cargo -at Rs.85/- per ton {foreign) and
Rs.52/-- per ton  (coastal). The
background ~ papers.  necessitating
introduttion of this rate in the Scale. of
Rates and a cost sheet substantiating
the rate proposed may please be
fumished. Port is also requested to
fumish the quantum of this cargo
handled and the amount recovered as

wharfage in the last 3 years treating it-

as general cargo.

The proposal to include a-new rate for project
cargo at Rs.85/- per ton for forelgn cargo and
Rs.52/- per ton for coastat cargo is in line with
handling of steel cargo at the port, since the
nature of handling of steel and project cargo is
more or less same. Details of project cargo
handled at.the port dunng last three years are

as under.
Year m,ﬁt_ggm_ Wharfage in Rs
2004-05 2569 MT  1,33,586/-
2005-06 10075 MT 5,2.3,900/-
2008-07 69416MT 35,57.632/- -

18.

The wharfage rate on shrimps has been
proposed  at Rs.100 per MT. . Kindiy
fumish the tonnage handled and the
wharfage recovered on this commodity
during the last three years.

-The information with regard to Shrimp exports at

this port for .last three years may please be
treated as NIL since the port has not handled
any such cargo.

19,

it is stated that proposing a rafe of
Rs.15 per ton for barging (loading and

-Bérging is ,an occasional cargo for the port. It
can be used to fastér evaciation of import cargo
and bring in cargo to the port for exports. Since

_unloading) _operations would _aftract
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coastal cargo. Kindly state whether the
rate proposed is irrespective of the
nature of the cargo and nc additional
import/export wharfage is recoverable
on such cargoes as per the wharfage
schedule. The basis of arriving at the
proposed rate may be furnished.

it is a promotional tariff <2 is no basis to |
arrive at this proposed rale

equipment are proposed to be
increased by 14.15% to 82.30%. The
port has stated that due to very low
utifisation of cargo handling equipment
the existing rates have been proposed
to be revised upwards. !t is observed
from the equipment utilisation statement
that the percentage of utilisation of
mobhile cranes, pay loaders and other
equipment varies between 3.75% and
g.97% and the percentage of utilisation
of shore cranes is between 26% and
32%. It is not understood how the
percentage of utilisation will improve if
the rates are increased. The port is

20. | Port has reiterated the need to increase | The IOHP &t present ope~t "g at 136% of its
: the rates for handling iron ore through | capacity. Therefore, the =t statement has .
IOHP by 16%. A cost sheet may kindly | been prepared at this capa® v utilization for the
be submitted substantiating the | next years to come The co:t statement of IOHP
necessity to increase the rate. is furnished. - )

21. The Port was requested to submit a | Paradip Port Trust dees i maintain separate
cost statement exclusively on handling | cost data for POL products i
of POL products as it has sought a rate |
increase of 11% on this cargo. !
Although the port has stated that it has ‘
not maintained cost statements !
exclusively for handling POL products
we request the port to furnish a cost ‘
statement with available details to |
enable us to consider the request. o 1

251l PPT has stated that the proposed | The present license fee fo. tuvered space is |
revision of unit rate from 10 sq.mtr. or | Rs.1,000/- per month o 0 sgmtr or part
part thereof to 100 sq.mtr. or part | thereof. By reducing the .nit rate from 10
thereof would substantially reduce the | sq.mtr. to 100 sq.mir, the ;= tals per one sgmir
unit cost for covered space rentals. | will get reduced from Rs +.ito Rs. 10/- This
Since we could not fully appreciate the | is intended to encourage .= of more covered
impact of the above statement, the port | 'space at the port particLl:; for fertilizer and
is requested to clarify the position in | such other shed cargo.
detail. :

23 |! The PPT has stated that the details of | The correct para regardi ¢ levy of additional
its proposal to levy five times of the | monthly fees for delay v = scuation of import
monthly fees if cargo is not evacuated | cargo is at 3.3.2 [note-i] > :ring last two years
within 45 days of completion of | the following cargos wer= .ot evacuated from
discharge have been furnished in | the port area within the st i 2ted time
para.2.4.(xv) of the draft SOR. This ) ) __
para is not seen in the draft SOR. | Period Coking Ner- Hard |
Kindly furnish the details on how many Coal peanng coke
occasions during the last two years ke
cargoes were not fully evacuated within | | 200508 :ﬁ* lakn . 5 LT lakh Rﬁg lakh
the stipulated time or indicate the oz s ]
correct para in the draft SOR where this | | 220%97 5&2 fakin © 2t akh &31 takh
issue has been deait with. I

24. The hire charges for carge handling | Percentage of utilizanon «f cargo handling

equipments is low at preccrt The port wants to

increase the revenue om the use of
equipments by increasng he rate of hire of
equipments,

The ports expansicn =eans for augmentingi
‘plants and machineries s Rs.147.435 crores |
during 2007-08 is in resp=2: of 1OHP and MCHP
and Rs.21.25 crores in 21 2%-10 in respect of
cranes. This includes ez ¢ ement of two new
ELL cranes with the «.i:ting shore cranes,
which are more than 25 vz @ : oid.

requested to clarfy what action it
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proposés to take to increase the

‘utilisation of the pquipment especially
when it has an ambitious plan of |
‘augmenting its plant and machinery by

147.45 crores and its cranes and
vehicles by 21.25 crores during 2007-08
to 2008-10.

25,

Section D — clause 3.1.1. and clause

3.1.2. - pertains to charges for cargo of

‘Paradip Phosphates Limited handled at
fertiliser berth (1) and cargo of Indian

'Farmers  Fertilisers  Co-operative

handled at fertiiser berth (Il). In our
letter dated 23 November 2008 it has
been clarified that this Authority would
accord approval only to cost based
rates for use of different facilities and
includes them in the Scale of Rates and
the ports are at liberly to operate within
the ceiling so fixed. it has also heen
stated therein that this Authority wili not
take up individual cases of bilateral
agreements which the ports may enter
with other organizations for allotment of
berths. Despite the repeated requests
of this Authority to fymish cost

justification for the proposed charges to |

be levied for fertiliser barths | and ! the
port in its letter dated 21 March 2007
has stated that it has not maintained
separate cost details for those two

berths. At the joint hearing held on 4

June 2007 on the port's proposal for

amendment to the agreement it entered -

with Paradip Phosphates Limited and
revision of the tariff it was decided that
port would obtain legal opinion on fhe
following issues:

(a) The decision conveyed earlier
to PPT that TAMP will not go into
individual agreements but wil .only
prescribe ceiling rates in the Scale. of
Rates.

-(b) The effect of the stay order of

the Orissa High Court on the proposal
of PPT _for. amendment to the
agreement it entered with Paradip
Phosphates Limitéd and revision of the
tariff.

‘{c) Status of the arbitration award. - |

As requésted in this office letter dated
14 June 2007 PPT is requested to
obtain the legal opinion on the above

issues and communicate its stand at the |

earllest,

A separate proposal is being submitted fo
TAMP with regard to charges for cargo of
Paradip Phosphates Ltd. after necessary
consultation with PPL.

i
Y

26.

By letter dated 15 May 2007 PPT has
proposed levy for supply of labour at
100% on wages on labour supplied to

A calculation sheet |n'respect of levy ‘is
‘enclosed herewith. Accordingly, the relevant
section has be&en modified.

4408 GIO7T—12

stevedores for ail - cargoes. The
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proposal is to reduce the levy from
310% to 100%. When this levy was
introduced, the Authority who accorded
approval to such a levy and the relevant
provision of the MPT Act 1963
empowering that Authority to accord
approval to such a levy may please be
communicated.

The port has proposed to delete the
rate prescribed for floating craft of more
than 500 BHP and upto 800 BHP. The

acquisition and disposal details of the |

floating craft may be furnished.

The - acquisitions of floating crafts are being
made as per schedule and exact details cannot
be submitted at this stage.

Kindly confirm that the Railway charges
proposed to be incorporated in the SOR
are as per the rate sanctioned by the
Railway Board. A copy of the relevant
communication from the Railways may

be furnished for our record.

The relevant circulars from Trunk Railways with
regard to free time, haulage charges,
_demurrage charges and terminal charges are
furnished. )

%Hows:

9.

0.

Bésed on the latest information, the cost position as furnished by PPT is as

Sr. No. Details 200708 | 2008-09 2009-10 Totai

1. Surplus/deficit (Rs. in| -47.23 | -84.17 -94 70 -226.10
crores) .

2. Surplus/deficit as a % of | -8.34 -12.99 -12.36 -11.56%
operating income. ' (Average) |

3. Additional revenye | 27.79 11.93 11.57 51.29
envisaged by the
proposed’ Scale of ;
Rates(Rs. in ¢crores) - i

The proceedings relating to consultation in this case zre availabie on records at

e office of this Authority. An excerpt of the comments received and arguments made by the
oncerned parties will be sent separately to the relevant parties. These details are also available at
ur website hitp://tariffauthority.gov.in

With reference to the totality of the information coilectec during the processing of

this case, the following position emerges:

U (a).

The existing SOR of PPT was last reviewed in Aprii 2000 based on the
estimated cost position for the years 2000-01 and 2001-02. Subsequently,
tariff for handling coal through Mechanical Handling Plant was fixed In
December 2001 based on the traffic projections for 2001-02 and 2002-03
and by Order dated 15 March 2005 this tariff was allowed to continue up
to 31 March 2006 based on the projections for 2004-05 and  2005-06. In
between, wharfage charges for Carbon Ferro Chrome was fixed in June
2001, container handling charges approved - September 2003 and
wharfage for manual shipment of iron ore fixed in June 2005. PPT has
furnished an analysis of the variations in the physical and financial
performance for the years 2000-01 and 200°-02 As per the analysis
against the combined throughput of 31.50 M.T estimated for 2000-01 and
2001-02, the actual cargo handled by PPT stood at 4103 MT., an
increase of 30.25%. Against the estimated operating income of
Rs.406.13 crores for the two years, the actual operating income realised
was Rs.559.33 crores registering an increase of 37.72%. The
corresponding operating expenditure although estimated at Rs.288.18
crores, went upto Rs.354.16 crores, an increase of 22.89%. The Finance
and Miscellaneous income estimated at Rs 8 crores went upto Rs.21.50
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(ii).

fiv).

crores.. The Finance and Miscellanecus expenditure estimated at
Rs.22.10 crores increased to Rs.35.42 crores, Against the aggregate
estimated capital  employed of Rs.836.20 crores; the actual capital
" employed stood at Rs.918.20. The capacity utilisation was 154.86% in
- 2000-01 and -80.68% in 2001-02. ‘After adjusting for capacity utilisation
and providing a return of 18.50% per anhum on the capital employed the
PPT made: a net surplus of Rs.29.82 crores during 2000-01 and 2001-02
-against the estimated net deficit of Rs.60.20 crores.

{b). A review has been carried out for the succeeding five years 2002-03,

2003-04, 2004-05, 2005-06 and 2006-07 during which period the rate:
approved in April 2000 continued as PPT did not come with a proposal for
comprehensive revision after the initial tariff validity period of 2 years, as
was the case then. The aggregate operating income and operating
expenditure for the five years amounted to Rs.2375.60 crores and
[Re.1208.76 crores respectively. The finance and miscellaneous income
aggregated Rs.90.21 .crores. Excluding the interest on loans, but
.- Gonsidering the yearly contribution to the pension fund actually made, the
. F&M expenditure aggregated to Rs.230.70 crores. The capital employed
+ for the years. 200203 fo - 2006-07 is reported at Rs.1188.20 crores,
Rs.1185.35 crores, Rs.1307.56 crores, Rs.1424.03 crores and
Rs,1444,85 crores respectively. The capacity utilisation stood at 74.45%,
66.43%, 77.18%, 84.87% and 74.94% during 2002-03 to 2006-07. After
- adjusting for capacity utilisation and aliowing a retum at 18.5% for 2002-
.. 03 and 2003-04, .17,5% for 2004-05 and 15% for 2005-06 and 2006-07,
-~ the port has registered an aggregate surpius of Rs.110.50 crores during
- the five years 2002-03 to 2006-07. The anglysis reveals that during the
Soven- years 2000-01 t0.2006-07, the -po has made a net surplus of
140,32 crores over and above the admissible return on "capital
ployed. . Following the general principles applied, this amount should be
:aff in the tariff-to be fixed now. Nevertheless, the PPT has reported

‘uncavered pension fund requirement which is proposed to be augmented
oo Ahroughy the. revenues of future period. Instead of allowing such set off

- and-atigmentation of the fund, it may be appropriate to transfer the past
surpius to the pension fund and free the future tariff from this burden.
Theeefore, . tha past sumplus of Rs.140.32 crores has been considered
towsinds the sequirement of augmenting the pension fund of the port and
~henice no adjustment of the surplus earhed hae been carried out while

carrying out the rate analysis for the years 2007-08 to 2009-10. ‘

-As per.the 2003:04 annual accounts of the port, the pension fund a8 on 31 March

2004 stood at Re.204.27 crores. The port during 2004-05 to 2006-07 had further
contributed Rs.180 crores to the fund. After meeting the aggregate pension
liability. Rs.37.36 crores for the years 2005-06 ang 2006-07 the balance of the
pension fund as on 1.4.2007 stood at Rs.346.91 crores. The port has reported
that pension liability as of May 2004 is Rs.268.04 crores and the fund is to be
augmented by Rs.150 crores in the next 3 years. The interest earned and the
past surpluses to be transferred are expected to take care of the Pension Fund
requirement upto 31.3.2010. Further contribution to the pension fund is

discussed in sub para (vii) that follows.

‘The revised tariff guidelines stipulate a tariff validity cycle of three years, The fariff

proposal filed by PFPT in October 2005 contained projections for the three years
2006-07, 2007-08 and 2008-09. Since the revised tariff to be approved would spill
over to 2008-10, PPT was requested to fumish the cust estimates for 2009-10
also. While furnishing the details of 2009-10, the port has revised the cost

-statements submitted by It earliér. The amended cost statements furnished by

PPT are considered in this analysisg.

(). While submitling the proposal in October 2005, the port had estimated to
‘handle 35.39 Million Metric Tonnes (MT) per year for the three years of
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(v}.

).

{c).

{a).

(D).

2006-07 to 2008-09. The port has subsequently modified its projection.
The actual traffic of 2006-07 was 38.52 MT. ~or 2007-08, 2008-09 and
2009-10 the port has projected the traffic at 4812 MT, 52.60 MT, and
§7.70 MT respectively. The revised cargo-wise traffic projection reported
by the port for the purpose of tariff fixation is as under:

(in Million Metric Tonnes)

Commodity 2006-07 | 2007-08 | 2008-09 | 2009-10

Actual
POL 1.37 8.00 11.00 12.50
Iron Ore 11.88 11.50 12.00 13.00
Thermal Coal 10.51 9¢c . 1000 11.00
Coaking coal 6.20 1100 11.50 12.00
Others 8.56 762 810 9.20
TOTAL 38.52 48121 52860 57.70

The traffic handled in 2006-07 is 38.52 MT_ It i gbserved that compared
to the actual traffic of 2006-07 (MT) the projections for 2007-08, 2008-09
and 2009-10 are higher by 24.92 %, 36.55 % and 49.79 % respectively.
The anticipated additionat traffic is in POL and coking coal. According to
the port, the POL traffic will commence as soon as the SBM facility is
commissioned by the Indian Oil Corporation Lt3 The port is also confident
that the commissioning of few steel plants in the hinterland would
substantially increase the handling of coaking coal at its berths.

The-traffic projections furnished by PPT in the cost statements for 2007-
08 to 2009-2010 are relied upon for the urpose of this analysis.
Nevertheless, if any undue advantage is fourd to have accrued to the
PPT due to wrong estimation, adjustment will be made in the tariff at the
time of next review of tariff in line with the revised tariff guidelines.

The operating income for the port as a whole 3t actuals for 2006-07 stood
at Rs.596.75 crores. The operating income for ~ 2007-08 to 2009-10 has
been estimated at Rs.566.09 crores, Rs.643.13 crores and Rs.709.09
crores respectively. The port, despite rapeated requests, has not
furnished the details of the income projected with supporting working
sheets. The income projection as furnished by the port has been
considered for the rate analysis. The operating income projected for these
three years is not in direct proportion with the higher traffic projected for
those years as according to the port (i} the sunstantial increase expected
in POL volume would only increase the revenue marginally, (i) the
anticipated reduction in thermal coal in 2007-08 would result in substantial
reduction in revenue and (iii} the vessel related income is expected to fali
due to the strengthening of the Rupee against the U.S. $

While estimating the vessel related income PPT has considered the
exchange rate of 1 US$ = Rs.40.05. The exchange rate at the time of
finalizing this analysis is around 1 US$ = Rs 40.98. Based on this rate, the
operating income of the vessel related activity has been increased by
Rs.2.74 crores, Rs.3.65 crores and Rs.3.83 crores respectively, for the
years 2007-08, 2008-09 and 2009-10 since as per Clause 2.5.1. of the
revised tariff guidelines income projections should take into account effect
of foreign exchange fluctuations of income trom dollar denominated tariff
items. Port has indicated that on an average about 72% of the income
from vessel related activity is generated from dollar denominated tariff
items (rates for foreign going vessels) and the balance from coastal
vessels. Although storage fees on cargo containers is also dollar
denominated, no adjustment in this regarc is carried out since the
number of containers handied at the port is only marginal (about 3400
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{vi}.

(i),

“{wiii).

TEUs per year) and PPT has not fumished the container storage tncome
- separately. : :

{c). According to clauses 4.3 and 6.1.2 of the revised tariff guidelines coastal
_ cargo/container/vessel - related charges: should - not exceed 60% of the
normal cargo/container/vessel related charges. The revised guidelines do
not permit restatement of coastal rates with reference to prevailing
exchange rate at the time of each general revision of Scale of Rates. The
objective is to ensure that the coastal vessels. are not burdened
pericdically on account of the accumulated effect of fluctuation in the
exchange rate. PPT has-proposed concessianal tariff for coastal vessels /
cargo  not exceeding 60% of the tariff - prescribed _for normal
cargo/container/foreign-going. vessels. in line with the revised tariff
guidelines. At the last review of rates in April 2000, the exchange rate
congidered was 1 U.S, $'= Rs.43.80.. The exchange rate presently
pravailing is 1 U.S. § = Rs.40.88. Unless restatament of the tariff is
resorted to, the policy. of allowing the stated leve! of concession to coastal
category cannot be implemented: Therefore; the coastal vessel rates are

adjusted with referance to the prevailing éxchange rate.

(d). . The port has confirmed that since it has not awarded any BOT contract no
. income is recoverable by way of royalty or revenue share,

The port has projected the F&M income for 2007-08 to 2009-10 at Rs.5.96 crores,
Rs.13.00 crores and Rs.15.00 crores respectively. The higher projection for 2008-
08 and 2008-10, compared. to that of 2007-08, is due to the inclusion of sundry
receipts of Rs.9.04 crores (2008-09) and Rs.10.05 crores (2009-10) and doci
permit fees of Rs.3.21 crorés (2008-09): and Rs8.3.56 crores (2009-10)
respectively. Since the port in its letter of 11 September 2007 has proposed
interalia not to levy dock permit fees in certain cases; the amounts of Rs. 3.21
crores and Rs. 3.56 crores for 2008-09 and 2009-10 have been reduced from the
F&M income of those two years. - ‘ o :

PPT has projected the F&M expenditure for the years 2007-08 to 2008-10 at
R3.41.03 crores, Rs.68.00 crores and R8.60.00 crores respectively which
includes contribution to pénsion fund at Rs.40 crores, Rs. 80 crores, and Re.60
crores respectively. The port informs that it would be necessary to -augment the
fund by Rs.180 crores during the ensuing three years. As already stated in sub
para.1 (b) above, Rs.140.32 crores being the net surplus eamed during 2000-01
to 2008-07 has been considered towards augmenting the pension fund. Hence, it
is not necessary to include: contribution to pension fund at. Rs.40 crores, Rs.60
crores and Rs.60 crores respectively during the next three years as proposed by
the port. For meeting the current liabilities an ad hoc contribution of Rs.10 crores
per year has been considered in the absence of working sheets revealing the
exact contribution per year required in this respect. The F. & M expenditure for
these three years has been recast by restricting the pension liability as mentioned
herein. ‘ : ‘

The operating cost (excluding depreciation) during 2006-07 amounted to
Rs.233.44 crores. Initially the port had estimated the operating. cost for 2007-08 to
2009-10 at Rs. 259.86 crores, Rs. 405.48 crofes and Rs. 447.41 crores
respectively. The port was.advised, as prescribed under clause 2.5.1. of the

- revised fariff guidetines, to project the expenditure in line with traffic adjusted for

price fluctuation with reference to current movement of wholesale price index for
all commodities announced by the Ministry, of Finance, Gevemment of India.
Acceding to the advice, the port revised the operating.cost for the years 2007-08,
2008-09 and 2009-10 at Rs.274.95 crores, Rs.305.96 crores and Rs.341.05
crores respectively. Since the port-has not indicated saparately the fixed and
variable components. of the operating cost, it is:assumed: that the ports estimated
expenditure fails within the tariff guidelines referred to above after considering the
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(ix).

(x).

estimated cargo to be handled in the three years of 2007-05 to 2009-10 at 48.12
MMT, 52,60 MMT and 57.70 MMT.

As per clause 2.6.2. of the revised tariff guidelines manning scaie/datum for
different services has to be reckoned at the levels foliow=d by port based on
various settlements. It also states that with the technological changes in
operation, the port shouid take necessary action to conduct time and motion study
and regularly adjust manning scale/datum accerdingly after cue process of law.
When the attention of the port was drawn to this clause it informed that a high
power committee was constituted by the Supreme Court o! India to regulate the
service conditions of the unlisted workers and based on the study carried out by
the Committee the manning scale and incentive rates for various cargo
loadingfunloading operations, approved by the Government of India, has been
implemented since June 1994. Since the incentive scheme i1 operation in the port
is fixed as early as in 1894 the Authority reiterates tha: the port should take
necessary action as contained in clause 2.6.2. of the revised lariff guidelines.

The capital employed considered by PPT for the years 20C7-08 to 2009-2010 is at

Rs.1598.72 crores, Rs.1962.13 crores and Rs.2207.14 crores respectively. These

include additions to the net block during 2007-08 to 2009-13 at Rs.155 crores, and
Rs.373 crores and Rs.252 crores respectively as detailed helow:
Rs.in crores,

Particuiars 200708 | 2008-09 | 2009-10 | Total
(i)_Stacking yard 10 62 15 87
(iii)_Capital Dredging 110 93 1 82 285
({iv) Plant & Machinery 20 85 1. 42 147
(vi} Wharves, roads, 29 ‘ 30 59

boundaries S e
{vii) Flotilla and floating crafts. 10 35 L 45
(viit} Docks, sea walls, piers and - 24 50 i 74
navigational aids. o |
{ix) Cranes and vehicles 5 1% -]
{¥) Instaliation for water, . 9 10 ‘ 19
electricity, talecom and
fire  fighting ] o
() Railway and roiling stock - 2 23 | 43 |
TOTAL 165 373 2527 1 780 |

The port had categorically informed that ali the capital addition envisaged will be
completed within the time frame indicated above. PPT has, however
subsequently informed that the assets that will be completed and commissioned
with in the next three years will only be Rs. 132 crores Fs. 229 crores and Rs.
232 crores respectively. Since the tariff guidelines specify that only fully
commissioned assets can be considered for compuling return on- capital
employed, Rs. 23 crores, Rs. 144 crores and Rs. 20 crures have been excluded
from the estimated net block of 2007-08, 2008-05 and 2009-2010 respectively
furnished earlier by the port. The PPT has envisaged ar: aggregate expenditure
of Rs.285 crores during the ensuing three years for deepening the channel
(Rs.253 crores) and improving the berth face (Rs3Z crores). The port has
informed that approval has been received in this respect for an amount of Rs.155
crores and for the revised cost estimate of Rs 253 crores tme approval of the PiB
is bheing sought. For determining the capital employsd the expenditure on
dredging and improving the berth face has been resuicted at Rs.155 crores.
Considering the time element involved for completion of such projects, the capital

.expenditure of Rs,155 crores has been included for the yaar 2009-10. in case this

project gets completed earlier to 2009-10, the PPT has the option to submit
suitable proposal for an ahead of schedule review of the tariff at least 3 months
prior to the likely completion of the project. Subject to the above adjustments,
revised estimates of capital employed of Rs.1465.72 crores. Rs 1725.10 crores
and Rs.2260.14 crores for 2007-08, 2008-0%.and 2009-10 respectively are
considered in this analysis. '
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(i) The depreciation provided by the port for the years 2007-08 to 2009-10 amounts

to Rs.54.28 crores, Rs.64.19 crores and Rs.71.39 crores respectively. The port
scaled down the addition to the net.block during these years from Rs.780 crores to
Rs.583 crores. When requested to reduce the provision towards depreciation in
tandem with the reduction in capital expenditure, the port replied that there will be
no effect on the quantum of depreciation to be provided. Further the project cost

to be incurred during the ensuing three years for deepening the channel

envisaged by the port at Rs.285 crores, has been restricted at Rs.155 crores and

considered to be incurred in the last year, i.e. 2008-10. Though it is felt that the
. provision for depreciation made by the port has te be reduced in tandem with the
- reduction in capital expenditure, for want of required . details from the port, no

modification has been made while carrying out the cost analysis. '

(xii). . The revised tariff guidelines stipulate that return on capital employed allowed

should be linked to the utilization factor of the capacity of the port. The PPT has

assessad the capacity of the port at 56.40 million tonnes for 2007-08 and 71.40
million tonnes for the years 2008-09 and 2009-10. When traffic estimated by the

~ PPT for the relevant three yéars is compared with the assessed capacity, it is =

seen that the port will be operating at 85.32%, 73.67% and 80.81% capacity in

2007-08, 2008-09 and 2009-2010 respectively. It can thus be presumed that the

prescribed minimym capacity utilisation limit of 60% as cut off level for ‘allowing
the maximum _permissible_ROCE would be achieved by PPT. )

_(dii). The Port has confirmed that its business related assets amount to Rs. 83.93

crores, Rs..76.96 crores and Rs. 75.21 crores respectively for the years 2007-08
to 2009-10 and that it has no social obligation assets. A return at risk free rate of
7.9% is allowed on the business related assets a,.n_d__ the -balance business assets

have been allowed a return of 16%.

(xiv). ' (a). Subject"to the above diséussion the cost stétements have been h-nodiﬂed.
. The modified cost statements are attached as Annex-l (a) to | {e).

(xii.r). (5). - The summ'arised position of the results; disclosed by the cost statements is

(o). The activity-wise additional revenue generation applying the proposed
percentage of increase in rates on 'the estimated level of traffic as
furnished by the port is as follows: ’

s | o Additional income

No. | Activity ... . . (Rs.incrores)
i . . 200708 2008-08 | 2009-10 : Total

(1. iCargohandling ~ © 2779 | 1183 | 1157 5129

. 2. | Vessel related . 3 - : |

| activity G o7

3. jRaiway o - . S B

14 | Estate activity | S

5 5129

JToal T 2779 1 1193 ] T11s7

given in the table below; = . _ .
Si. Particula Cperating income Surplus {+)iDeficit (-) as per I:Olt- . Surplus (+)/Deficit (-) as percentage of :
No |rs : {Rs.incrores) - statement (R$. in crores) Operating Income : ,
2007- | 2008- | 2009 Total' 200708 (200809 | 200910 | Total | 2007. | 2008- | 2008- |Average
08 0g 10 : ) 08 09 10

1. [ Cargo 36477 | 41004 | 44611 1723913 T 5. [ 1287 | 3847 192 453 289 311
Handling - E . ' .

27 Vessel 12261 | 15204 | 16865 | 44350 | 649 158 4914 | 4127 177 103 -2810 | -T4B
related - : - : .
activity ' RN SRRUNITS SR RO o e

3 Raitway | 6575 | 72.64 79.90 21853 | 2362 2252 | 2168 | 6782 3580 30.92 274 3952

4. | Estate 1565 16.46 1806 15017 | -3333 |-36.12 T 3904 1510845 | 21296 |-2194% | 29617 | 2137

5 | Portasa | 568.83 | 651.58 | 71292 | 193333 [ 678 343 ~5362 14340 | 118 953 -7.62 163
whole . b J e L S R AR SRR S
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xV). (a). PPT has not proposed any revision in activities other than cargo handling.
Under cargo handling activity the port has proposed (i) increase at
different percentages in wharfage on coal / coke, iron ore, cement,
aluminum ingoats, fish and POL and products having a flash point above
23*C (i) decrease at different percentages in wharfage on all other
commodities except in respect of mechanical handling of coal and
foodgrains, oil seeds, cereals, pulses, edible oil, etc. (iti) increase in
rates for ailotment of area at open stack yard {iv) increase in the hire
charges for cargo handling equipment and (v) increase in weighment
charges at private weigh bridges inside the docks. The proposed
increase in wharfage rates requires to be justified in terms of the revised
tariff guidelines with reference to the cost position obtaining at the PPT.

(h).  The estimated financial position at the existing level of tariff for the port as
a whole shows an aggregate deficit of Rs.43.40 crores for the three
years of 2007-08, 2008-09 and 2009-10. The targeted additional revenue
generation of © Rs. 51.29 crores through the proposed revision in dargo
related charges. The cargo handling activity shows an aggregate surpius
of Rs.38:47 crores. This activity along with railway activity, in fact, cross
subsidises the vessel related activity and estate activity which are in
deficit. It is'the stated position of the Authority that the financial position of
the port as a whole and for each activity be considered while determining
the extent of revision in tariff while ensuring that surplus activity is not
burdened beyond the existing level. The port has sought to generate an
additional income of Rs.51.29 crores from the cargo handling activity by
revising the rates upwards in some items, downward in some other items
and maintaining the existing rates on the balance items. Since the cargo
handling activity shows a surplus, any increase in wharfage rate beyond,
the existing level is not permissible as per the revised tariff guidelines.
This Authority, however, approves reduction in tariff on such items of
cargo where the port has proposed reduction. The port has not quantified
separately the estimated reduction in wharfage revenue sequel to its
proposal to reduce the wharfage rates in few items. However, it can be
conciuded that reduction in revenue on this count will be well within the
net aggregate surplus of Rs.38.47 crores under cargo handling activity.
This Authority, therefore, does not approve any reduction in wharfage on
items other than on those the port has proposed reductions.

(c) The vessel related activity shows an aggregate deficit of Rs. 41.21 crores.
For want of data from the port, we are not in a position to analyse the sub-
activity wise (the berthing activity, port dues activity, pilotage activity,
water supply service etc) surplus /deficit details. The port has. however,
not proposed any rate revision under this activity.

{d) The Railway activity shows an aggregate surplus of Rs 67 82 crores. The
: port has informed that the rate revision under this activity was carried out
by the Railway Board in June 2006.

(e}  The estate related activity shows an aggregate deficit of Rs. 108.49 crores.
The present proposal of PPT, however, does not envisage any rate
revision under this activity.

{xvi).  The cost position is hased on the estimates of PPT which centain many gaps. The
port has not furnished the income estimates for the years 2007-08 to 2009-10 with
supporting documents and workings. For want of required details from the port,
while carrying out the cost analysis, the depreciation provision made by it has
been accepted without any modification. Further, the port has not quantified the
reduction in revenue seque! to its proposal to reduce the wharfage rates in few
commodities  In fact, the proposal approved by the Board of Trustees does not
indicate any anticipated increase or reduction in revenue. The port trust should

" strive to improve productivity / efficiency of operation and initiate a serious cost
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(evii).

{evii).

"xIx}.

(o).

- {xxi). .

{xii).

{xxiii).

reduction drive. The port should alao continue. to review utilisation of s
various facilities and dispose off all the obsolete and dead assets at the earliest to
reduce its capital cost as well as overheads. Such action will go to improve the
financial position. -

Since suitable amendments as presa‘ib-d in clause 8.4 of the revised tanff
guidelinas have been carried out to the pilotage and towage schedule the existing
definition fcr ‘shifting’ provided at Seetlon A of the Scale of Rates . is deleted.

At the request of this Authority, the pdrt hu incorporated in the SOR the standard
provisions relating to payment of interest off delayed payments /refunds and
recovery of doller denominated tariff vide ciauses 2.18.1 t0 2.18.4 and 2.19.1 to
2.19.3. respectively of the revised tariff guidelines. As.advised by this: Authority,
the port has incorporated in the SOR the conditionalities as required under the
reviséd tariff guidelmei

The relevant oondltlonaimes governmg concession to coastal vessel/
cargo/container as prescribed in Order No. TAMP/4/2004-Genl. dated 7 January -
2005 and subsequent amendment dated 15 January 2005 have been included

~ uhder general terms and sonditions.

. Aithough the port has confirmed that the wh;aﬂnge charges have been proposed.

based on the cost of handling and special care required to be taken whileé handiing
and storage of cargo as prascribad in clause 4.2.2 of the revised tariff guidelines, -~
no analysis to support this assertion is made available to this Authority.

The wharfage charges on the. commodities like coal/coke, iron ore, cement, .
aluminum ingots. POL and products having a flash point above 23*C and fish has
been proposed to be inoreased by different percentages. Reduction in rates has
been proposed on all other commedities except in respect of méchanical handling

- of coal and food grains. oil seeds, cefaals, pulses edible oil etc. The port was

requested to furnish the basis on which the proposed wharfage rates have been
arrived at with cost details along with the estimated quantity of cargo to be
handled in the next three years and the income expected to be generated
therefrom. The port feplied that jt has not maintained separate cargo-wise cost
statemerits and the total revenu® generated and expenditire incurred are used as
the basis for seeking the rate revision. For the reasons eiaborated in para (xv) (b}
above this Authority does not approve to any increase in tariff of any of the
commodities but approves-the reduction in rates on such . items as proposed by
the port. ; ’

The port has proposed to continue the existing rate for handling coal through

MCHP as it was revised as recent as in March 2005. On request the port has
submitted the relevant cost details. As per the cost statement this. activity would
resuit in a net deficit of Rs. 1.18 crores during 2007-08 to 2009-10 after providing .
16% return o capital employed. This Autharity, therefore, accords approval to
the continuance of the existing rate. .

PPT has proposed to increase by 16% the rate applicable to handling of iron ore
through IOHP stating that about Rs. 22 crores have been spent on lengthening the
berth, replacing a stdcker reclaimer and on upgradation of the 1OHP. Since the
Port has stated that the average throughput of the piant has increased from 16000
to 20000 tonnes per day it was requested to review whether the improved
throughput in itself would not compensate the port for the investments stated to
have been made. The port reiterated that the increased throughput will grossly be
inadequate to compensate the investment already made. On request the port has
submitted a statement furiishing the cost details for the last three years and the -
projection for the ensuing three years. Although the statement reveals that the
IOHP activity would entail a net deficit of Rs.22.10 crores during the next three
years, this Authority'accords approval to the continuance of the gxisting rate since
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{(xxiv).

(xxv).

the carge handling activty shows a surplus of Rs
ensuing three years.

Presently. on POL having flash point of 23°C and above 1
Rs.45 per tonne upto 2.00 MTPA and Rs 42 per tonne .
port has proposed to revise the tariff to Rs.50 per to
respectively.  On preoducts hawving flash point of lgas
proposed to reduce the existing wharfage from Rs 150 o 2

has stated that the investment of Rs. 50 crores made i ore s

being underused to the extent of 83% and to make goos
of 11% on POL products having flash point above 27°C
requested to submit 2 cost statement exclusively on raro:
with details of capacity of the jetty and the extent of s 2
replied that the present capacity utilisation 15 about 50

exclusively for handling POL product is not mantames &
this Authonty accorgs apo T

activity reveals a surpius
proposed but to retain the existing rates in other terms of 7.
{a). The existing SOR contains separate charges -
Phosphates Limied handled at fertliser bertr

Farmers Fertlisers Co-operative handleg at fer <
proposed to revise the cargo related charges =
handled in Paradeep Phosphates Lids capivs

rates for cargo handled at PPL's berth neec ‘> be - -

handled in IFFCO berth Pert has also proposed 0

to the existing agreement dated 3 August “835 ©
regarding minimum guarantee. periodica: revies
“etc. Portinformed that the agreement contar .
cargo charges can be revised by mutual cornsent -

of minimum guaranteed throughput in the preser o7« e

PPT was informed that subsequent to the Nofos -
guidelines dated 31 March 2005. excep! in the tos: .
Section 42 of the MPT Act. 1983, this author
tases of bilateral agreements which the pors
organizations for allotment of berths  Port
Authority would hence forth accord approval anie -
use of different facilities and include them in the - -
ports are at liberty to cperate with in the celling s * <

to furnish cost justification for the proposed ¢ v

Fertilizer Berths | and 1! aliotted to PPL and
analyze the differential rates proposed for the .
repeated requests to furnish cost justification fcr .

be levied for the fertiiser berths the port has .t

maintained separate cost details for those two ber =
held on 4 June 2007 on the port's proposai .
agreement it entered with Paradeep Phosphates 1
the tariff it was decided that the port would obts
following issues:

(i) The decision conveyed earlier by TAMP = -

into individual agreements but will cniy pes

the Scale of Rates.

{i). |

The effect of the stay order of the T v

proposal of PPT for amendment to the agr .-

Paradeep Phosphates Limited and revisior
(i), Status of the arbitration award pronounce ! :

the Joint Secretary, Legal Advisor, Minist-,
Government of India.

{Paxs -—3ec. 4]
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(oxvi). -

(xoaviy.

(o)

(c). When port was reminded to comply with the above requirements it
informed that a separate proposal is being submitted with regard to
charges for cargo of Paradeep Phosphates Limited after necessary
consultation with the PPL. ‘ :

{d). Till_such time an agreed proposal is filed and disposed off by thig

Authiority, the existing "arrangement, subject to the Orders by the

competent authorities in the Itigation between the parties, will apply.

The initial proposal to introduce a new levy Re. 0.50 per ton-towards removal of
residual sfilages was subsequently withdrawn by PPT apparently as a sequel to
the objections raised by MMTC, Paradip Port Stevedores Association, Tata Steel,
TNEB and Federation of Indian Mineral industries. -

The port has proposed to delete the lighterage lavy provided in the existing SOR
stating that the barging service proposed to be introduced is in lieu of the
lighterage activity. The port has clarified that there is no financial implication in
discontinuing the service since no cargo is handled through lighterage operation.
This Authority, therefore, accords approval to the proposal. '

The wharfage rate for commodity shrimp has been proposed at Rs.100 per MT
instead of the ‘existing levy at 0.30% advalorem. Port was requested tfo justify the
proposed rate with appropriate cost sheet. Port informed that no separate cost

~ statement is maintained carge wise but the rate of Rs.100 per MT has been.

proposed as shrimp is a high value cargo. When the data regarding the tonnage
handled and wharfage recovered on this commodity was -sought the port replied -
that it has not handled this cargo during the last three years. Although the port
makee contradictory statements, this Authority endorses the proposal to prescribe
a rate per tonne instead of the existing advalorem wharfage rate, a rationalization
which is envisaged in the revised tariff guidelines. For want of required data from
the port and the port having not handled the shrimp cargo in the last three years,

this Authority prescribes the wharfage rate for this commodity on par with afl other

(xxix).

types of fish,

The port was requested to submit a working sheet detailing how the new rate of _
Rs. 15 per MT for harging (to load/unioad cargo to and from barges) has been

-proposed under wharfage schedule. The port has confirmed that the rate

proposed. is for ¢oastal cargoe and being a promotional tariff there i5 no basis to _
arrive at the proposed rate. The port-has not' submitted any working sheet

‘showing the financial implication of introducing this service. Since no separate

wharfage charges will be leviable and the rate proposed is much lower than all the
other existing wharfage rates, this Authority accords approval to the  port's
proposal. : : .

Since project cargo has not been spéciﬁcally categorized under the wharfage

- schedule, PPT presently levies Rs. 52 per ton thereon treating it as a general

cargo. The port has proposed to recover wharfage .on this commodity at Rs. 85
per ton. Although the port has not furnished the cost details. and the volume of
handling of this commodity, this Authority accords approval to the port's proposal
considering the fact that the practice of classifying project materials as a separate
cargo group with-higher wharfage as compared to general cargo is prevalent at

some other major ports.

(.xxxi) .

As prescribed in clause 5.5.1 of the revised tariff guidelines PPT was advised to
prescribe charges for transhipment containers at rates not exceeding 1.5 times the
handiing charges for the normal containers. Stating that no transhipment of
containers takes place, the port has not agreed to the suggestion. Nevertheless,
to take care of the contingencies, a clause has been provided in the SOR stating
that handling charges for transhipment containers will be at 1.5 times the handling

* charges for the normal handling operation in loading or unloading cycle.
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(xxxit). The port has proposed to continue the levy of demurrags ;.1 cargo in containers in
addition to dwell time charges on containers. While approving the tariff structure
for container handling, by Order dated 10 September 2003, PPT had been
advised to preseribe a consolidated dwell time charge for container and
containerized cargo. Further, as per clause 562 of the revised guidelines,
demurrage on containerized cargo sheuld not be charged i addition to the licence
(storage) fees on containers unless special grounds exist for doing so. When
requested to spell out the special circumstances that exist in support for levy of
demurrege on cargo in containers in addition to dwell tme charges the port has
stated? that only about 150 empty containers are imported and they are exported
-after a month with loaded export cargo and in fact né"demurrage accrues on
containerized cargo. The request of the port to &llow the existing tariff
arrangement to continue is acceded to for this tariff validity period with a condition
that the port should adjust this tariff item as per the revised tariff guidelines at the
time of the next tariff review.

{xxxiii). Presently, on POL transhipment through Single Buoy Mouring (SBM) constructed
by operators within port limits Rs.15 par MT is levied as wiarfage. The Authority
had earlier advised PPT to prescribe a consolidated rate {3 2rude oit transhipment
operation to-be levied when the Indian Gil Corporativi, :1QC) commissions its
SBM. For the operation of SBM .of IOC to be comm:ss.oned shortly PPT has
however proposed a wharfage rate of Rs. 10 per MT. apart from recovery of
separate berth hife charges, pilotage, tug hire charges port dues and pilot
attendance charges. The charges proposed in respect nf harth hire, pilotage and
tug hire are roughly at 50% of the charges payable by riurmal cargo vessels. The
port dues proposed is on par with other cargo vesseiz The pilot atiendance
charges are proposed at 76% of the charges payable by other vessels. The port
was requested to furnish the cost statement detailing how these different rates
have been arrived at. In reply the port has stated that the operation of Single
Buoy Mooring has not yet commenced and it would be in 2 position to provide the
cost details only after the commissioning and operation of the SBM. At the joint
hearing the IOC suggested a wharfage rate of Rs. 5 to #s. & per MT. PPT has
‘informed that since no mutually agreed wharfage ratz ~ould be reached this
Authority may approve a rate falling' between Rs.6 and =<s 10 per MT. in the
absence of cost details it is difficult fp approve the rates in respect of the charges
for Single Buoy Mooring with any degree of accuracy. Al iKandta where crude oil
transaction is mainly taking place through transhipmeni the wharfage. levied is Rs.

. 12 per MT. Since rate shouid be available when |00 coramences its operation,
this Authority accords ad hoc approval to a wharfage rate of Rs.8 per MT in
addition to the levy of full port dues and congessional levy «f charges as proposed
by the port towards berth hire, pilotage, pilot attendance and tug hire.
Simultaneously, the port is instructed to submit a suitable cost based proposal in
this regard within six months of the commissioning of the SEM by 10C., \

(xxxiv). The existing rates for open stack-yard and covered space have been proposed to
be increased by 50% to 260%. Port was requested ta jusity the incresse with cost
details. The PPT informed that separate cost table is not inaintained in this regard.
The port, however, stated that it has spent more than Rs.5 crores fo create
additional storage space to accommodate more cargo ara the proposed increase
is to recover the cost of investment. The MMTC, Tata Steel, SAIL, TNEB and
Federation of Indian Mineral industries have objected ‘¢ the increase proposed
citing various reasons. Since the cargo handling activity reveals a surplus this
Authority accords approval to the retention of the existing raies.

(xxxv). In the existing arrangement the license fee for 10 su.ri- of covered space is
Rs.1000/- per month or part thereof. The port has proposed a rate of Rs.3600/-
per month for 100 sq.mtr. or part thereof, The port was reqiuested to elucidate the
circumstances under which it has proposed a reduction in rate to the extent of
64%. Port has replied that since fertilisers and food Jramns are not presently
handled at the port the covered space remains underutilizer. Reduction in the unit
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(xxxvi);

(socxvii). The percentage of utifisation of mobile cranes, pay ioadm:ind other equipment

Fd

(onxix).

© (xL).

(L),

rate according to -the' port would indrease‘ the utilIsa.tib_n of the covered space. For
the reasons advanced by the port, approvat is accorded to the proposal.

The port has proposed to levy penal Iicgnée fee if imported coking coal, non-
coking coal and all types of coke are not evacuated within §0 days of occupation

of the area allotted. The port proposes to levy at double the normal plot rent for

Occupation within 50 to 120 days, at 3 times the normal rent betwasn 120 to 180
days and 4 times the normal rent beyond 180 days. The port has stated that on an
average during 2005-06 and 2006-07, 2, 56,000 M.T coking coal, 3, 67,000 MT.
non-coking coal, and 1, 25,000 M.T. hard coke were not evacuated from the port
area within the stipulated time. The Indian Charge Chrome Limited, Tata Steel
and Federation of Indian Mineral Industries have raised their concem over the
proposed increase stating that it would add to their cost. In January 2005, PPT

‘had submitted a proposal to levy penalty for inordinate delay in evacuation of .
imported coke and coking coal from the port. The proposal was to levy.a per tonne

penalty if the stated cargoes are not evacuated within 45 days of landing. Since
the purpose was to ensure the optimum utilisation of the cperational area, this
Autherity unreservedly eridorsed the port's proposal. Hogaver in the Order dated
15 June 2005 passed (in case No. TAMP/25/2005-PPT) this Authority rejected the
proposal as clause 4.6 of the revised tariff guidelines did not permit levy of
demurrage on cargo 'stored in the operational area lsasedflicensed on rental to
users. In the said Order this Authority advised the port to prescribe a suitable levy
that would fall in line with the general principies followed. Presently the port has
proposed to levy a penal plot rental on the area occupied. Since it is necessary to
maintain congestion free port area to improve productivity of the vessels, this

Autharity approves the penal levy at double the piat rent if the coking coal, non-_

coking coal and types of coke are not evacuated within 90 days of the area
allotted. SR _

varies between 3.75% and 9.97% and the. percertage of utilisation of shore
cranes is between 26% and 32%. Port Ras proposed to increase the hire charges
for cargo handling equipment by 14.15% to 92.30% due to their very low
utilisation.. The port was requested to clarify how the percentage of utilisation wil!

improve if the rates are increased. In reply Port has. stated that it wants to.
* increase the revenue by increasing the rate of hire of equipment. Since the cargo.

handiing activity shows surplus this Authority accords approval to the continuance
of the-exisfing rate. : : ' o :

(xoocviii). New rates have been proposed for “75 MT mobile crane’, *20 MT ELL crane’, '15

cu grab’, Survey launch ML Laxmi and for Survey equipment. Port, on request,

approval to the incorporation of the new rates in the SOR.

has submitted the working sheets in the prescribed format. This Authority aceerds

The port has proposed to delete the rate prescribed for launch in the range of 500
BHP to 800 BMP stating that there is no serviceable floating craft in use between

500 BHP to 800 BHP. Aithough the acquisition and disposal details of the launch

were fiot furnished, the port's proposal to delete the rate is approved.: -

Several conditionalites such as recovery of cost of damage to the hired

equipment, dealing' with Workmen's Compensation Act etc. stipulated in the
- existing SOR for hire of fioating crafts  are purely administrative in nature. Port

was therefore requested to review all the existing conditionafities and consider
retaining in the SOR only those conditionalities which have direct bearing to tariff.

The port has amended many of the conditionalities suitably.

The port had initially proposed to,ievy' charges for use of appliances and services
not mentioned in the SOR including hiring of its floating cratt outside the port limits
at rates agreed between the PPT arid the party. Based on the advice of this

Authority that prescribing such conditionalities is not in conformity with the existing’ .

tariff setting arrangements, the port has dropped its proposal.
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(xLii). The port was advised to propose separate rates for g7r.0 of berths having
comparable services / faciliies with rebates for iaor components  of
services/acilities not provided as per clause 6.5.1 of the r:. ned tariff guidelines.
As per clause 6.5.2 of the revised tariff guidelines compoziic _2rth hire charge will
continue to include charges for the use of wharf cranss (other than special
purpose cranes/handling systems) during the course of i~ 2. t/export operations
“with a provision for grant of rebate if on any occasion nc wnarf crane could be
made available. PPT was advised to propose sep:ie rates, wherever
necessary, as required under the revised guidelines. The ; it has replied that it
has proposed two separate rates for berth hiré in respect of 2 ane berths and non-
crane berths with rebates and concessions applicable in caita -« cases.

(xLiii). Since infrastructure for water supply is installed for aii v :els in general, this
Authority while considering the last general revision feit tha: « will be more logicat
to include the infrastructure cost for supply of water in the omputation of berth
hire charges. Although the port then accepted this condition ind agreed to initiate
appropriate action in due course it-has now stated that the :=zisjon is to continue
to recover separate charges for water supply to ships ai 2-~iths. The port has
proposed to revise the charges for supply of water at bert:. to ships from US §
3.15 per MT to US $ 4.00 per MT and for supply of water &t mooring wharf/jetty
from U.S.$ 7.35 per MT to U.S.$ 8.00 per MT. Since, the v3ssel related activity is
in deficit and no user organisation has raised any objaan to the proposed
increase, this Authority accords approval to the ports propos.i

(xLiv). Acceding to the request of this Authority PPT has incor:» sled a conditionality

stating that no berth hire shall be levied for the period wh he vessels idle at its
berths due to break-down of port equipment or power faiiir 2 = any other reasons
attributable to the port.
(xLv). In the existing arrangement penal berth hire charges 15 iev e f the vessel is not
. ready to sail after two hours of completion of carge wer Clause 6.6.1 of the

revised-guidelines stipulates that berth hire shall stop 4 hou - after the time of the
‘vessel signalling its readiness to sail and the time iimit pre<< bed for cessation of
berth hire shall exclude the ship's waiting time for we - of favourable tidal
conditions or on account of inclement weather or du: o absence of night
navigation facilities. Clauses 6.6.2 and 6.6.3 ibid further 1 wide respectively for
levy of penal berth hire for false signals and vessei: -eadiness to sail in
accordance with favourable weather conditions and tidal movements. Acceding to
the advice of this Authority suitable amendments as stipulzied under the revised
guidelines have been carried cut by PPT in the SCR.

{xLvi}. Factors determining a vessel as a foreign going vessel = .y coastal run and the
conditionalities regarding collection of charges in Indian r.uix=2s where the rate is
prescribed in U.S. dollars has been spelt out clearty urce - general terms and
conditions of the SOR. ‘

(XLvii). In the existing arrangement, pilotage and towage charge i. r:ciusive of one inward
and one outward movement and one shifting, if necessc: using tugs as per
‘requirement. In terms of clause 6.4 of the revised tariff guiiclines, pilotage-cum-
towage fee will continue to be composite and sha!l inciuz one inward and one
outward movement with required number of tugs/launche: of adequate capacity
and shifting/s of vessels for ‘Port convenience.’” Only shitrg at the request of

. vessels will afttract separate shifting charges. Since ths oilotage and towage
charges proposed by PPT are inclusive of shifting charges e port was requested
to separate the shifting element and reduce the unit rate ~f the composite fee
correspondingly and to amend the relevant conditionalities -uitably. The port has
subsequently furnished the details of mandatory movemen's of the vessels and
the shiftings involved and stated that the element of shiftiig in the total cost of
pilotage and towage is about 3%. Based on the details furniched by the port, the
existing composite charges have been reduced by 2% on 1:count of exclusion of
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(xLvii).

(xLix).

{L).

the shifting element.  The reductlon-m income on account of this rnodlﬁcatlon wilt -

get offset agalnst the separate shlftlng charges to be Ievred

As required under clause 6.10 of the revised tariff gmdelmes PPT has prescribed
pilotage and shifting charges in three slabs, viz., (1) upto 30,000 GRT (2) 30,001
te 60,000 GRT and (3) above 60,000 GRT. Acceding to our request the port has
effected a reduction of 20% on the unit rate of the first slab for the.second slab

. and a reductian of 30% on the unit rate of the first slab for the third slab on the
incremental GRT. As per the information given by the port during 2006-07, out of -

the foreign going and coastal vessel visited the port, 65% fall under the range of 0

~ to 30,000 GRT, 35% under the range 30,001 to 60,000 and nil in the range gbove

60,000 GRT. Since the majority of the vessels calling at the port are felling under
the first slab, the reduction in revenue due to the rationalization as requarad under
clause 6.10 of the revised tariff guidelines would be marginal:

A new conditionality has been proposed to recover ex;ra charges @ US$ 105 (Rs.

2742 for coastal vessels) per hour if a pilot is. detained in the launch for more than:
half an hour. The port was requested to justify the proposal with cost details.

Although no cost details were furnished, according to the port.this proposal is on
account of long detention of pilots in the high seas. Since this is to deter unwanted
detention of the pilots this Authority agrees to the port s proposal

The port initially had proposed to increase the various licence fees for ship
chandlers, ship repairing, Iiting of condemned materials, hawker's licence fees,
port entry permit fees, etc. at different percentages varying bétween 43 to.150.
Substantial increase was also proposed in the security deposit to be lodged by
these port users. Charges for issuing permits. for vehicles, carts, trolleys rickshaw,
etc. to ply in the docks were also proposed to be increased in the range of 10% to
500%. Port-was requesfed to explain with cost details the reasons for proposing

" such increase in rates. Since for recelpt of export cargo and for evacuation of

. (L.

import cargo from the Docks the services of motor lorries are a prime requisite the
port was also requested to consider whether such trucks need o pay any entry
fees at all. The port initially replied that the entry. fee is required to be paid by all
trucks and dumpers which enter the port area for business purposes and the rate

increase proposed is to fimit the number of such services within the port area from.
thesecurity point of view. After the port officials had a discussion with the officials
of this Authority, PPT has subsequently informed: that since the revenue receipts -

from these services are .. >l and on account of introduction -of 1SPS,
sophisticated equipment are being instalied to regulate entry-into the port area, the
port would like to de-link the item fram the SOR. The request of the port to de-link
from the SOR the Sections pertaining to issuance .of licence for ship chandlers
ett., issuance of licences for vehicles and reoovery of port entry pemut fees is
agreed to. . ,

"The port was recuuested to substanhate the mcrease proposed for weighing iron

and other ores by 50% and other commodities by 33.33%. The port did not

- furnish any cost details but stated that 50% .increase in weighment charges on

(Lii).

ores is with a view to fimit the weighment inside the port. The port is of the view

that the cargoes should be weighed cutside the port limits before they are brought
inside the dock. At the private weighbridges installed inside the prohibited area,

for weighing instzllers’ own cargo the port has proposed 66.67% increase in the

existing rates and weighing cargo of others an increase of 20%. When requested
to justify the port did riot fumish any cost sheets but replied that the increase
proposed is on actount of the installers reahzmg substantial revenue from this
activity. Since the cargo hanolmg activity is In surplus thls Authonty approves
retention of the existing rates in this respect. _

For granting permission to install moblle harbour cranes with grabs inside the port
area the port initially had proposed to introduce a new levy. The port was
requested to elaborate the necessity to introduce the new levy with cost details.
The port subsequently informed that a service provider has been selected through

i
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an open tender process and he will install and operate the mobile harbour cranes
and recover charges from those who would hire the cranes. The port has.
therefore requested to treat its earlier proposal as withdrawn A proposal in this
respect forwarded by PPT is under process separately.

{Li).  The port has proposed to delete the existing rates for the use of port appliances
and gears (such as traysitubs, trolleys, nets, slings with spreaders, barrows,
tarpaulins, rope slings, steel tubs etc.) as they have become ocutdated. Though
the port did not furnish the acquisition and cost details of these appliances and
gears, it has reiterated that there is no demand anymore for such outdated
appliances. This Authority, therefore, accords approval to the port's proposal.

(Liv). In the existing arrangement rate for shooting of films in the port area has been
prescribed. The port proposes to ban photography inside the prohibited area. It
had however proposed to incorporate a proviso stating that in case permission-for
photography is granted no charges therefor would be payable. The port was
requested to clarify whether seiective photography within the prohibited area will
be permitted free of cost. The port replied that it has taken a policy decision not to
permit photography within the port area and hence it has proposed to delete the
section pertaining to shooting of films in the port area. This Authority accords
approval to the port's proposat.

{(Lv).  In the existing arrangement Rs.4000/- per one landing and take off is levied as
helicopter landing charges. A 25% increase in the rate was nitially proposed by
the port. When requested to justify the increase with cost details, the port stated
that it provides services of ambulance, CISF personnel etc. whenever helicopter
landing takes place and the expenses works out to about Rs.40000/- per landing
and take off. However, at the joint hearing, the users requested the port to retain
the existing rates and the port agreed to the request.

(Lvi). In the existing SOR, a rate of Re.0.50 per MT exists as weighment charge for
weighment in in-motion rail weigh bridge. The in-motion weigh bridge has been
dismantled to provide passage to rail lines for MCHP with effect from April 2000.
The port's proposal to delete the item from the SOR is agreed to :

(Lvii). The PPT has confirmed that there are no other authorised service providers at
Paradip Port warranting any action under clause 7 of the revised tariff guidelines.

(Lviil). [n May 2007 PPT proposed to reduce the levy for supply of labour from 310% to
100% on wages on labour supplied to stevedores for handling all types of
cargoes. The port was requested to furnish the details such as when this levy was
introduced, the authority who accorded approval to such a levy and the relevant
provision of the MPT Act 1963 empowering that authority to accord approval to
such a levy. The port was also requested to furnish a cost sheet substantiating
the levy of 100%. The port submitted a working sheet in this respect. It also
informed that the labour levy in Paradip Port Trust had been introduced as early
as from 1 February 1982 and the percentage of levy is being revised from time to
time. and the levy was at 310% as on 30 April 2007 which has been reduced to
100% with-effect from 1 May 2007. The port has requested to incorporate the rate
in the SOR. The Paradip Port Stevedores Association (PPSA) at the joint hearing
has stated that imposing a levy of 310% on services of cargo handling workers is
blowing up the cost of handling and the exporters / importers are thinking to move
away to other ports. According to PPSA, the workers are no more under the
scheme as they have been given employee status and hence the levy should be
completely dispensed with to attract more cargo to the port. Based on the working
sheets submitted by the port this Authority accords approval to the fevy for supply
of labour at 100% on wages on labour supplied to stevedores for all types of
cargoes.
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(Lix). - The port has confirmed that the Railway charges proposed to be incorporated in
the SOR are as per the rates sanclioned by the Railway Board.

(Lx). Some of the proposed provisions which are not in line with the common
prescription at other major ports/private terminals and the revised tariff guidelines
have béen modified. ‘

13.1. ‘The tariff of the PPT _has besn fixed relying on the information fumished by the
port and based on assumptions made as explained in the analysis. If this Authority, at any time,
during the prescribed tariff validity period, finds that the actual position varies substantially from the
astimations considered or there is deviation from the assumptions accepted herein, this Authority
may require the PPT, to file a proposal ahead of the schedule to review s tariff and to set off the
advantage accfued on account of such variations in the revised tariff.

13.2. In this regard, PPT is required to furnish to this Authority its annual accounts and
performance report within 60 days of closing of the respective accounting year. 1f PPT fails to
provide such information within the stipulated time limit this Authority may proceed -suo motu to
review the tariff of PPT. This apart, analysis of variation may also be made at the time of the next
general review at the and of the usual tariff validity period and adjustment of additional surplus will
be made in the tariff to be fixed for the next cycle:

13.3. In the result, and fpr the reasons given above and based on a collective

application of mind, this Authority approves the revised scale of rates of the PPT which is attached
as Annax-l. o .
13.4. ‘The revised Scale of Rates will come into effect after expiry of 30 days from the

date of its notification in the Gazette of India and shall remain in force till 31 March 2010: The
approvat accorded will automatically lapse thereafter unless specifically extended by the Authority.

A L. BONGIRWAR, Chairman
[ADVT/I/IV/143/07/Exty.]

4408 GLIO7—14
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Annex - 1 (a)
Paradip Port Trust
) {Rupeas in Lakhs
Consslidated Coxt Statement for the Port as » Whotw
St. No, Particulars T LB Csliriates given By timates mao: te il
] . 200001 | 200102 200203 2003-04 200607 200704 2608-09 2099-10 2007-04 2008-09 | 20081
Trathcliandied {Million Tonnas) 19 21.13) 23 .90 2531 38 52 48 12 52 89 57701 48.1 5250/ 57
I Operating income ‘r :
Cargod C: ing stthvity 14834.00| 17402000 25833.76 25299 38648.78| 36477 2¢) 4102487 44611480  38477.24| 4102487 44811 48|
Wi ity 7E0000| 321400 8843.87] 9219.08 10612.17) 1186131 1343157 331 14859.00| 1850200 1228183 15204.00) 1888500
Raih 2059.001. 330900 290484 3500.44. 3571.13 458282 6528519 B57G 'l?} 7284.00 TR90.00 6579.37| 7284.00 789000
Estate #19.00 784.00 74008 102331 1534 85 1036.89 1105.20 186890 1646.00 1805.00 1585.00  1848.00] 1808,
Tolal Cparating income] 2621200 28719.00] 3812243} 4127280] 47138.47 513%0.89] 59875 74] 56609 107 64813.87 7 48] 56883.39] 85158.87] 71262
" g Cost : :
’ Containar handling activity 3836.00] 440500 485305 §122.58, £108.75 §248.15 8445.03] 10010 1104+.92) 1220239} 100t0.23 11041.92( 12202.39
relaten activity M42.00] 3180.00) 293997 3095.38 411175 478278 4434.99 574336 8321.85 6968.04 5730 99 8321.85] 6988.04
882.00) 1279.00{ 209452] 223397 2352 89| 3253 80, 210378 FLER I 2750.72 33981 2483.71 278072 30384
1976.00] 201500 173382 1416.59 1538.70 207249 3015 84! 3575 N J944 53 4359.09 3475.98, 3844.53 4359,
Totat )] __ 9645 06] 10862 00 1182107 11867.70] 14112.12] "B337.02] 78400.55 2981051 24058.82] 2638733] 2181081 24058.02| 28587,
B|Cepregation
Carga Container handling sctvity 3306 .50 4053 55, 3879.08 4797 64 5057.19] 4302.40 479784 505749
Vessal pelaied Activity 58470 557.68 566 49 1215 14 1568.58 &17.81 1215.14| 1588.88]
Railway 83,95 8510 294 71 232.10 340.97| 134,10 23210 Mo
Estate 174.44 174.44 174.44 17484 174.44 174.44) 174.44 §74.
Totat B)f  1234.28] 4470.72 A7T16.047  4738.01 4728 59, 4870.75 491520 _B41832 7139.28) 5428.75 6419.32] 7139.2
Total bplrlﬂnn Cost{A+BY 119028 15332.72| 16337.11) 1860571 18841.71) 2120777 2331575 478 14| 3372681] 2723968 ' 30478.14| 3372661
U] Gross Qparating Surpius 15012.72| +4385.28] 21785.37| 2406709 26796.68] 3074312] 36955 99 | _wis7al_ 3eiar] 5T 34880 73] 37568.87)
w Fi & Income :
Al 0 Interest)
Carp Qontainer handiing activity 1088 68 213 207586 KRN #71.00 104500 389,39 550.00 848.00)
. [Vassel plaled Hctivily I50.91 72872 63163 134 4¢ ‘ 286 DO. 330.00 131.14 266.00 33000
Hailway! 143,85 20730 278.85 ‘ 135.00] 53.85 117.00 135.00
Estate . 31.80 56.07 §197] 30.00] 1192 26.00| 30.00]
Totml A)F 143800 714.43 758.02 266 04 1595.04 3303.30 ELEEET 13500.00] 596.10) 979.00]  1144.00]
Finances Mizcellansoys Expansas
texciudibg interest)
Cargal ontainer handiing achvity 5042 89, 4587.82 3461 95 44556.00 4020.00 739.350  1206.00 S70.00|
Vessal rlated activity 1388.62 136850 103342 $360 00 1200.00, 220.70, 360.061 200.00
Raiway B03.94, B821.10 820 05, 818.00 T20.00 13242 216.00 120.00:
Estata 73.09, 68.47 51567 56 00 60.00 1.4 18.00 19.004
Towt B)}  1099.41] " 244331 1497 15; 225021 7308.54 684749 S167.04 890.001 8000 00| 1103.51 1800.00 1000.00]"
All M 4 Ganeral
L+ My
Cargol Chntainer handling activity 3272.54 116.96 169 50 474205 4771.40) 3607 87 4159.65)  4771.40|:
Vassal refaied activity T41,37] 72401 £94 71 538 &G 1074.39 816.18 835.60 167938
Raiwvay 754.90 848.74 78279 "G3E T8 1128 85 893.94 1033.78 1188.85
Estate 330.87 299.57 206.84) 41678 479.30 36242 416.7§ 479.30
Tew C)| 308862 489799 484200] 4690 00| 09968 4989.28) 494384 nnia 2l | 751894] 568541 653B.21|  7518.94
Toai{A-B-C)| -3852.03 -6626.79 -5580.13| -8674 17| .10813.18 -853347] 701262 SFOME 2] -12018.9¢ -619282| 7350217 -7374.94)
v et SurplusiDaficit { Hi + ) 1136068 7759.49] 16205 19 1799782] 1748348{ 21609.65¢ 29347 Aty P00 LUHT 521 25163.93]  23450.91] 2732152 30190.93
vi Capital Ejnployed
|- Butiness hsats 45010.00; 48810.007 11992000 118535.00) 131262.25| 13418472 136441.24( 151472 52 4ig19.95( 212319.90] 13817852] 164814.95 218492.99
- Buanass Apinted Assats £.00 0.00 0.0 0.00] 5393.56/ B8219.12 8044 .68 B8393.56 8393.56 7695.80] 7521.36
45010.00| 46810.00 119920.00] 118535 00 139755 81] 14240385] 14448592 220713.55] 145572.08] 172510.75] 226014.35
vit Return of Capital Employed 877695 912795 2218520 21928.975| 2445727 2084962 20977 02f 2489555 1714 98 34634201 2277165 2697638 3455307
vii thlclty'PﬁliuIion . 154 86%( 8085% T4.45% 66.43% 77.18% BA.BT% T4 94% 85 105, 23T% BG.B1% 85 32% TA61% B0.81%
1] Raturn adjusted to capacity utilisation]  8776.95 736159 16517.95| 14567.52| 1887599 20649.62| 2097702) 24850+ T1428) 3463423 2277165 2607836 35553 g
X Net Surplys! Deficit kfter Return 2583.74 397.90 -312.76 342540  -1392.51 $60.03 B370.35] 47zl 1 BRI -5470.36 679.26 343,16 5352 14|
Net Surpigs! Deficit aftar Retyrn as a ) wl .
x| % of Operbting income 9.86° 1 3411 -0.82%) & 30%] -2 95%| 1.87%) 14.03% LiRE] ! 749 -13 38% 119% 053% -7.52%
L.
xit [Average Shrpiusi Deficit 4.629, e 193%

Nate: The net surpiuf

of Rs.140.32 crores made during 2000-01 to 2006-07 is to be transterred to the Pension fund for its augumentatisn
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) Annex - | {b)
. Paradip Port Trust '
, ) (Rupees in Lakhs)
cmmmmwmmmmm . T
:I‘" Particutars Actuals | estimates given by PPT Estimstos moderated by TAMP
B 2004-08 | 2006-06_| 200607 | 206708 | 200809 | 2009-10 | 200708 | 2006.09 | 200510
1 Operating Incoms: 31420.22| 33880.08| 38848.78] 38477.24| 41024.87| 44811.48] 38477.24) 41024.87] 44811.48]
Il |A|Operating Cost 6108.73| - 6248.14| 8445.03]  10010.23| 11041.02; 1220239] 10010.23( 41041.92| 12202.39
BlDepreciation '3908.50| 4053.58] 3870.08] 430240 47e7es| s5057.19] 430240 a7e7sel s057.49
c[Nlocated Managament & General 327254) 311608]  31ees| 3607.87| 414008 4a771.40] 3s07.67]\ a140.08| 477140
-} |Overheads .
m Total Operating Cost (A+B+C) 13287.8%| 1341885 15403.50 1792050 10088.84| 22030.08|- 1702050 19988.61| 2203p.08
I Gross Operating Surplus (| - 1) _18132.40] 204681.43] 23356.19] 1855674 21038.28] 22580.50] 18556.74] 2103526 22580 .50
v la Finance 4 Miscellansous Income .
(excluding interest) 1088.88) 2213.2¢| 207588|. 30838 ' 871.00| 1006.00 308.38] 550,00 649.00
BhFl_nanoe & Miscellaneous Expenses , , )
{excluding Interast) 5042.89| 4587.82] 3481.95] 2740.35] 4856.00 402000  730.35  1206.00{ 670.00
Total {A-B)| -as74.21] -2374.81|, -138e.00| . -2340.96| -3@85.00| -3015.00| .239.08) -856.00 -21.00
VI | |Net Surphis/Deficit ( IV + V) ’ -14158.19| 18086.82| 21970.10| 18206.78| 17351.28 18565.50| 18216.78| 20380.26| 22556.50
Vit | [Caplital Empioyed ] 5
| Business Ausats 103857.32] 108139.55] 107458.28 110772.49| 127511.25| 133071.70] 108472.49| 115754.25| 132981,.70
- Businass Retaied Assetd . 000 0.00 006 0.00 0.00 0.00 __ 000 - 0.00 $.00
103857.32| 106130.56] 107458.28] 110772.49] 12761125 133071.7[ 100472.49] 115734.25| 1329617
Vil | |Retum on Capital Employed 18175.03 15920.93| 16118.74] 17723.60| 20401.80( 2143547] 1751560 18520.68 212v2.27
[tet Surplus/ Deficit after Return (V1 - ' . : ) - ‘
| ey -4016.84| 216588 5851.36] -1516.82| -3050.54| -1889.97 701.18| 1859.58| 1287.23
Net Surphis/ Deficlt iﬂor Return as a ' :
X % of Operating Income ~12.78% 8.39%( 15.06% -4.16% T44%| -4.19% 1.92% 74.53}& 2.&?9%
Xl { |Average Surplus/ Deficit 2.80% _5.28% af1% o 7
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© Annex -1 {c}
Paradip Port Trust
{Rupess In Lakhs)
Cost Statement for Vessel Related Activity .
:;' Particulars Actuals ) Estimates given by PPT Estimates moderated by TAMP
: 2004-05 | 2005-06 | 2006-07 | 200708 | 2008-09 : 2009-10 2007-08 | 2008-09 | 2009-10
| Opegating Income 10642.17] 11851.31] 13431 57] 11967.83] 1485¢ ' 18502.00] 12261.83] 15204.00] 16885.0D
It |A]Opespting Cost 411175 4762.78 4834.89 §730.99 B327 izt 5986.04] 5730.99] 632165] 6986.04
BfDCp clation 564.70 557 66 £66.99 817.81 120504 1568.68 817.81 1215.14| 1566.68
¢[Allogated Management & General 74137] 72401 eaa71| eie18]  cie-ct 1ovess|  ete8]  938.60| 1079.39
Ovegheads :
M { {7ota) Operating Cost(A+B+C) 5417.82] 604445\ 6ossse| 736498] eaveui, 963211| 7364.58| B4VSID| 963219
v Grogs Operating Surphus {I - 1)) 5194.35 5806.86 7334.08] 4622.85 6385 E_-i 5860.80] 4896.85| 672861 725289
. - ‘
v |a Finghce & Miscellaneous Income ' -
(excjuding Interest) 350.81 726.72 681.63 131.14 2B 330.00 131.14 236.00 330.00
8 Fingnee & Miscellaneous Expenses :
{excjuding Interest) 1388.62 1369.50 1033 42 82070 1560 0 1200.00 220.70 350.00 200.00
Total (A-B)| -1037.71 -642.78 -351.79 £89.56 S1074 0% ‘ -870.00 -89.56 -74.00 130.00
v thumlusmdicit (V+V) 4156.64 5164.08 598319 3933.29 5304 4 : 5999 89| 4807.29[ 665461 738289
Vil ﬂc; tal Employed
- Busipass Astela 23440030 23812563] 24406.9] 3611238 53314 2| 59662.51| 24113.38| 42566.05| 76855.51
- Busipeas Relatad Asseis 0.00 0.00 0.00 0.0U J 0.00 0.00 0.00 0.00
2344003 23912.52| 24406.90] 36113.38| 55334 ‘71 59662 51] 24113.38] 42566.05 76_555.51
Vill| |Retdrn on Capital Employed 4102.01 35686.88] 3661.04] 577814 5210 17 11148.00) 385814 681C.57) 1228688
. i
INet|Surplus/ Deficit after Retumn (VI -
IX Wil 54.63 1577.20 3322181 -1B44 .85 G Ed 514611 949 15 -155.96| -4913.99
INet|Surplus/ Deficit after Return as a o T .
X} e, Oplerating Income 0.51% 1331% 24.73%] -15.39%] -20:% E 31 18% 7.74%| -1.03%| -29.10%
|
SR |
Xii| jAverage Surplus/ Deficit 12 85% 5 7 48%




Oparating insome. o 387113 a‘uz’.'uih azme.1e] ‘esriazf Tzuun . To00.00]  8579.32| a
AlOperating Cost ' 2| oaszee] sasese 20s7e] 2eea71| z7s0rz a0on81| 248371
welation ' ssos|  esio|  2sem|  sero| 22| | seesr| msso
Aloceted Mensgement & Genéral Overheads | 75450[ - 848.74 rezre|  osese| 103078 ) ms | son.04
Total Opersting Cost (A +B+C) sw0174| arerad| 3se120| 362875 401800 uw | 362075 .
Grove Operstimy Srpive-t - 1) i X, A A SR RS IR
Intorest) wusss| 207.30]  z7a.s Arroe]  issod  Gaes| 11700
sicluding Interset) 80304  s2t70] #2008 4 72000
. Totel (A:8) -seqan -szuo -;m.:j o 06 ”ME

l~ SurplosiDefict { IV +V } as100| 2| zme.
Capital Employed

- Guairows Assols
e —
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Annax - | (8}
Paradip Port Trust .
{Rupaes In Lakhs)

Cost Staternent for Estate Activity

\ 11 Particulars Actuals Estimates given by PPT Estimates moderated by TAMP
2004-05 2005-06 2008-07 2007-08 2008-09 2009-10 | 2007-08 | 2008-09 | 2009-10

1534.85 1038.88 1105.20 1565.00 1646.00 ©306 00| 1565.00| 1646.00f 1808.00
1538.70 2072.49 3016.84 3575.88 3944.53| 4359.08| 3575.98| 394453 4359.09

174.44 174.44 174.44 174.44 174 44 174 44 174.44 174 44 174.44
330.87 '299.57 206.84 362.42 416,78 $79.30 362 .42 416.78 478.30

2044.01 2546.50 3488.12 4112.84 453575 5012.83] 4112.84] 453575| 5012.83

-500.96] -1509.62] -2882.92] -2547.84| -2889.75| 206.83| -2547.84) -2880.75| -3206.83

|

¥ 31.90 66.07 61.97 11.82 25.00: 30 00 11.92 2600 3000
73.09 B8.47 51.67 41.04 88 03] 53 00 11.04 18.00 10.00
Total (A-BY -41.19 -2.40 10.30 -28.12 -42 0G -30.00 0.88 800 2000

5

(t{(IV+V) -560,35( -1512.02| -2372.62| -2576.96| -2931.75  0236.83| -2546.96( -2881.75| -3186.83

- |
769.11 769.11 770.33 769.11 769 11 \
8393.56 8219.12 8044.68 8393.56 8393 56

768.11 768.11 768.11
8393.56f 7E95.80] 7521.36

¢

9162.67 8988.23 8815.01 9162 67 9162.67 C1R2 BYY 916267 8464911 B290.47

160347} 63728 - e230| 78615 vss s, 3z 15|  7864s| 73103 717.35

-2153.82( -2149.30) -2998.01) -3363.11( -3717.80 ~C22.98] -3333.11| -3612.78| -3904.08

-140.33%( -207.29%; -271.35%] -214.90%| -225.87%| -iI2 76%| -212.98%{ -219.48%]| -216.17%

-206.32% -221.18% -216.21%
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In this Scale of Rates uniess the context otherwise requires, the ‘following. defir
apply: - o

(i) “Board™ will mean Board of Trustees of Paradip Port Tr;qet_

{ii). ‘Board with reference to vessel’ wclt mean "On board the Ves;el

{iii). ‘Coastal/coasting vessels’ shall mean any vessel excluswely empmd n

betweenanyportorplaeeunIndtetoéntherportmplacemlndiahemnge =
coastal lieénse | |ssued by compatent autharity. : Y _

(iv). "Cold Move" shall mean the movement of the vesselstwﬂhout the main enggnee Iﬂ
operation. o . :

(v).  ‘Day’ will mean 6 A.M to-6 AM of the. follomng day, unless in Hteaomext ol '
specified. ' "

ivi). "Demurrage” shall mean charges payable for storage of camo within pmt
‘ beyond free period, as speclﬁad in the scale,pf rates. S

(vi). 'Entry’ means entering in to the Port limits.

~{wiii). ‘Forelgn veseel' means a vessel other than a Coesting Vesse|,

(ix).. “Full Contalner Load” (FCL) shall mean a contamer oontalnmg cargp belw:gmg tq:_ :
oneconslgneemthevesselsmamfest. e ' o

(x). Generalehlft'meansmemnedofenght hours i.e. fromTAM totZNooneadﬁnm o
. 2PMt05PM _ , _ R .

(x).  "Hazardous Conhiner" shall mean a eontamer contammﬂ
- classifi ed under IMO.

goodsee_

{xi). “Holidey will mean the days nottﬁed by the manaaement on whm the Pert T
- offices will remain closed.-

{xiti), “Less than a Container Load" (LCL) shall mean a contalaer cetmung ;
belonging to more than one consignee in the vessal's memfest

(xiv). “Port” will mean Port of Paradlp

{xv). “Port Management” will mean Chairman of Paradlp Port trust or any omer m&a
acting under the Authority of Chaurman B _ !

{xvi). “Reefer Contamer” ‘shall mean_a refngerated ‘container used for cemage df
perishable goods with provusmn for electrical supply to maintain the deSIred :
temperature . ,



1.2,

(xvi}. ‘Shift’ will mean duration of eight hours with a recess of 30 minutes after the fifth

hour. For the port's operation the first shift is from 6.A.M.to 2 P.M, second shift from 2
P.M to 10 P.M and third shift is from 10-P.M to 6 A.M of the next day.

(xviif). “Transhipment” shall mean any cargo not originally marifested for the port of

Mumbai, but landed at Mumbai and subsequently reshipped to other ports.

(xix] “Transhipment container” shall mean any container, which s discharged from one

- vessel, stored in the yard and transported by road, rail or by sea through other vessel.

(o)  ‘Vesssl” will have the same meaning as defined under MPT Act-1963.

al and itions.

(i(d). A foreign going vessel of Indian Flag having a General Trading License can convert to

_Coastal run on the basis of a Customs Conversion Order.

(§). A foreign going vessel of Foreign Flag can convert to coastal run on the basis of a
Coastal Voyage License issued by the Director General of Shipping.

(). Incases of such conversion, coastal rates shall be chargeabie by the load port from
the time the vessel starts loading coastal goods.

. In cases of such conversion, Coastal rates shall be chargeable only tili the vessel
completes coastal cargo discharging operations, immediately thereafter foreign going
~ rates shall be chargeable by the discharge port.

(#). For dedicated Indian coastal vessels having a Coastal License from the Director
General of Shipping, no other document will be required to he entitled to Coastal
rates.

(ii) The Status of a vessel, as borne out by -its certification by the Customs or Director

General of Shipping shall be the deciding factor for classifying into “ coastal” or
“foreign-going” category for the purpose of levy of vessel-relate charges. The nature
of cargo or its origin will not be of any relevance for this purpose.

(iii“.(a). All dollar denominated tariff will be recovered in Indian Rupees after conversion of

charges in dollar terms into its equivalent Indian Rupees at the market buying rate
notified by the Reserve bank of India, State Bank of India or its associates or any
other Public Sector banks as may be specified from time to time.

(b). The day of entry of the vessel into port fimits shall be reckoned as the day for such
conversion. In respect of charges on containers, the day of entry of the vessel in the
case of import containers and the day of arrival of containers into the port in the case
of export containers shall be reckoned as the day for such conversion. '

(). A regular review of exchange rate shall be made once in 30 days from the date of

arrival in cases of vessels staying in the port for longer period. The basis of billing
shall change prospectively with reference to the appropriate exchange rate prevailing
at the time of review.

). (a). The rates prescribed in the Scale of Rates are ceiling ievels; likewise, rebates and
discounts are floor levels. The Port Trust may, if it so desires, charge lower rates
and/or attow higher rebates and discounts.

{b). The Port Trust may also, if it so desires, rationalize the prescribed conditional ties
governing the application of rates if such rationalization gives relief to the user in

THE GAZETTE OF INDIA : EXTRAORDINARY ) [Parr III—SEC. 4]
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{vi). (a).

(¢).

{vii).

{b).

(d).

(e).

.

(viii).

{ix).

{x).

().
(xii).

rate per unit and the uhit rates prescrlbéd in the Scale of Rates do not exceed the
ceiling levels. : o :

The Port Trust should notify the public such lower rates and/or rationalization of

the conditionalities governing the application of such rates and continue to notify

the pul:alic any further changes in such fower rates and/or in the c¢onditionalities -
govemiing the application of such rates provided the new rates fixed shall not

exceed the rates notified by this Authority. ~

~ correspondence charges for other vessels,

The vessel related charges for all coastal vessels shouid not exoeed-Bﬁ% of the

The cargo/container relajtad'c‘:hai'ges for all coastal cargo/containers, other than

thermal coal and POL including crude oil, should net exceed 80% of the normal ‘

cargo/container related charges.

In case of cargo |'elaté_d. charges, the concessianal rates should be levied on all

v

the relevanit handling charges for ship-shore transfer and-transfer from/to-quay .

to/from storage yard including wharfage.

In case of container related ehargés, the concession is applicable on composite -
box rate. Where jtemized charges are lgvied, the concession will be on all the .
relevant charges for ship-shoré transfer, from/ffo quay to ffrom storage yard as .

well as wharfage on cargo and containers.

ST

' Cargo!container‘ from & foreign porf which "i?eaches- an Indian Port "A' for

subsequent transhipment to Indian Port 'B"will be levied the concession charges

relevant for its coastal voyage. In other words, cargoicontainers fromvto Indian
Ports camied by vessels permitted to undertake coastal voyage will qualify for the
concession.

The charges for coastal cargo/containersivessels shall be denominated “and

collected in Indian Rupee.”

The user§ shali not be required to pay charges for delays beyond reascnable level .

attributable to PPT. - R

Goods shall riot.be delivered/ allowed to be éhipped' until all the admissible chargeé '

under the rules have been paid and the receipt in support of the same is produced. .

Vessels shall not be granted clearance for sailing until and unless all the admissible .

dues/charges as per rules have been paid.

All charges worked out shall be rounded off to the next higher rupee on the grand total
of each bill. : ' o -

For the purpose of charges, ‘Gross’ and not the ‘Net: tonnage of cargo shall-be taken. ._

All dues in respect of services required wil havé to be paid in advance or within the

- stipulated time as per demand.

{xiii).

4408 GY/O7—15

Interest on delayed p-aynientslrafunds:

(a). Users shall pdy penal interest on delayed payments and port shall pay penal
" interest on delayed refunds at the rate.of 14.75% per annum. B
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(b). The rate of interest will be 2% above the Prime Lending Rate of the State
Bank of India. The penal interest will apply to boih the PPT and the port
users equally. - '

(c). The delay in payments by user will be counted beyond 10 days after the date
of raising the bills. This provision will not apply to cases where payment is to
be made before availing of the services/ use of port properties as stipulated in
the MPT Act, 1963 and/ or prescribed as conditions in the tariff.

{d). The delay in refunds by the port will be counted beycnd 20 days from the date
of completion of seivices or on production of all documents required from the
user, which ever is later.

(iv). - Application for refund of any type of due /charge already paid must be submitted in

writing by the claimant or his representative within six calendar months after the

month of first payment/ adjustment. No refund shall 2 made unless “amount
refundable is Rs.100/- or more.

(v). The charges are to be paid on per ton basis. The fraction of a ton will be rounded off
to next higher tonnage.

CHAPTER

CARGO RELATED CHARGES
21 _\f‘!harfag @ other than on containers and containerised cargo:

SlNo. | Description of goods ; Rate per MT or part
| thereof.
. (Rs.)
, Foreign Coastal
: . rates rates
1. a Chrome Ore /Chrome Concentrate , 75.00 45.00
b) Manganese' ore. ) ' 7475 44,85
2. Charge Chrome/ Ferro alloys and other processed 90.00 54.00
Ores/High Carbon Ferro Chrome _
3. All types of Coal/Coke
Per party import l:IptO 5 lakhs tonnes per annum : 63.25 37.95
Per party import between 5 lakhs and 7.5 lakhs per annum 53.25 31.95
Per party import above 7.5 lakhs tonnes per annum 43.25 -25.95
Per party shipment of all types of coal upto 3.5 milion | 69.00 41.40
tonnes per annum - conventional handling. "
|
Per party shipment of all types of coal above 3.5 million :
tonnes per annum - conventionat handling. o 5750 34.50
4 Coal through MCHP®
Unioading of coal wagon through the coal handling system = 76.00 76.00
Shipment of coal through coal handling plant
{(ilUp to 7.5 mitlion tonnes
(iiYFrom 7.5 million tones to 10 million tonnes C114.00 114.00
(ii)Beyond 10 million tonnes 104.50 W 104.50
9500 | 9500
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5 |a) ‘,Iron Ore [through tOHP} R _
- -{i) Shlpment Upto 1.0 MTPA ‘ 34.50 34.50
(ii) Shipmeritbetween 1. 0 MTPA afid 2950 - |- 2050
* 1.5 MTPA L
.- Hi) ébove 1 &M‘t‘PA 24,50 24,50
b) | TipplingCharges 30.00 30.00 |
c) | Iron Ore (Ma‘h‘ttal), 34.50 3450
6. Tron & Steei : '
Co [Steel coils;. slabs steel pipes, steel ralls ptg iron, plates - 75.00 45.00
: |iron rods etc]. , _
7. Iron & Steet Sr:raps - ‘ 40.00 24.00
8. Cement, Clinker, Limestone, 'Dolomite and other fluxing ' S
_materials. -
Up To'2.00 L.akhs Tohs (per party) "~ 80.00 48.00
Above 2.0 Lakhs Tons (per party) - . 70.00 42.00
9. Aluminum Ingots 2875 17.25
10 Finished FertlltzerlAmmomum Nltrate N " 40.00 24.00
1. Food grains, Oil seads, cereals, pulses Edlble oil etc j - .
Upto 50,000 MT (.per party) 100.00 60.00
Above 50,000 M}}per party) 60.00 36.00
12. Ricefsugar 30.00 18.00 -
13. Salt 10.00 6.00
14, |. POL and Products :
- 'f-a} | Crude oil, petroleum ‘and its products having flash point of
23 degree C[73.4 degree F. } and above 1 ' ‘
In bulk Upto 2.00 MTPA 45.00 45.00
Inbulkk .  Above 2.00 MTPA 42.00 - 42.00
In barrel '60.00 - 60.00
Petroleum and its products having fiash pomt of less. than 23 - 100.00 100.00
b)- | degree C[73.4 degree F.] - -
15 POL through SBM constructed by operators wrthln port 8.00 8.00
limits. . :
16. [LPG and LNG. 100.00 60.00
17. Liquid bulk mcludmg Ac:d Fatty\AotcLand Ammoma '
. 7475 44.85
18. 'I'arnber [percum] o 50.00 30.00
19.- Drilling materials and’ ohemroals 80.00 48.00
20 ‘| All types of ﬁsh including shrimps 57.50 - 34,50
21. Other General Cargo (Bulk and Break Bulk)
i) By Slings -50.00 | - 30.00
ii) By Grabs 35.00 21.00
22 - | Transshipment fcrude and POL} from mother to daughter
: | vessel. : - 10.00 6.00 _ |
23 Barging [loading and unloadin ing]. - 15.00
24 All types of project cargo mcludtng over dlmenswnai‘ 85.00 51.00
oon5|gnmant [ODC] ,
year exceeds

Nlota - @The rate at'db (i) and 4b (m) will apply tf trafﬁc of a slngle user in a

‘the slab Irrnlts
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2.2 Wharfage on Containers and Containerised cargo:-
Sl. [[Description Container having Container haviig Container having
No. . length upto 20 feet length over 20 fcet length above 40 feet
{Rs.) but upto 40 feet (Rs.)
(Rs.)
Foreign | Coastal ' Foreign | Coustal | Fareign | Coastal
1. | Wharfage on | 100/ 60/- 150/- cIS 200/- 120/-
Container (Box :
only) .
2. | Wharfage on reefer | 800/ 480/- 1200/ T 1600/- 960/-
| ] cargo{Per Box) o _
3. | Wharfage on non- | 650/ 390/- 975/- 585 1300/- 780/-
reefer  cargo(Per
Box) ;

Notes tP'Sections 2.1 and 2.2. above.

(1)-

(2).

(3).

(a)
| (b)

(d)
(e

(h)

(a)

{b)

(e)

(a).

(b).

Goods cosigned to or by the Board on account of Parady:

in respect of ships using the Port bonafide ship's fitti
and Seamen’'s baggage and perscnal effec

bunker, which was not manifested as cargo.

(c) Sweeping collected from the Bo

(d) Rail-borne goods mis-sent to

Wharfage and Intra- port transportation:-
All goods landed or shipped within the limits of Port areas shall be liable to pay
wharfage charges as detailed in the scale of rates. Tha charges shall be payable by

the Importers/Exporters prior to rendering of service by the Port.

All applications for permission to export o to cle
prescribed format approved by PPT and such form
filled in and signed by the Shipper/ Consignee of the
Whenever required, PPT may call for inspection of necessa

‘'shall be produced by Shippers/ C

ard's premises and survey rejections.
the harbour rejected by the consignee and goods
cleared from bond and dispatched by rail from the Board s premises.

~ort Trust
ngs, ship’s stores, bonafide
ts accompanying, live stock,

Wharfage shall aiso be payable on the following specified goods -1 normal rates:
On cargo abandoned
On cargo excess landed and over loaded
(c)  On cargo confiscated by Customs
On cargo salvaged
On serviceable empty drums, empty botties and othe:
vessels in the Port.
()  On sweeping collected on board of vessels and landed a: this port where the entire
cargo is not discharged at the Port.
(g) ©On all cargo admitted to the Board's transit areas for sn.pment where it is shipped or
having been brought is taken out without being shipped.
On cargo entering the Board's premises by rail of road
without shipment.
(i  Cargo of other Port if fanded or reshipped.
() Handling charges for transshipment containers wilt b
charges for the normal handling operations in loading or uitloading cycle.
Wharfage shall not be payable on the following specified items-

«nip stores disposed off by

and taken out from the Port

¢ at 1.5 times the handling

Cargo shifted from one hatch to other hatch without routi; through the berth.

ar impur: goods shall be made on the
ats shall in all cases be correctly
goods or by their Agents.
ry documents, the same
ohsignees or their Age:nis. Whenever the cargo is to
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mwm amm

_

(c).

1
bo shipped by & vessel other than that entered onthe appllcahdn afnash applmtlon
mstbesuhcrﬁttadk)PPT , :

The importers -or the exportem or the Shlppmg Agents wul have to make their owr1

. mngemﬁiofhn(mgorshmentofewgoes

{d).

(e).

: forthepenodthedmchargaoperahonsareaﬂ‘ected I

(@)

(h).

).

ThewenghtslwwnmmeBlﬂofLadmgoroﬁgmallnvoioeuponwhuchfrelghthasbeen
paid shall be deamed to be the correct tonnage. However; incases where the Port
n\ahesad\adtwmglmthMnnagomwmedbymePonshaﬁbedeemedtobe

Feesmpaokagesoonhmmaﬁdaofwsceﬂammchammfshaﬂbebviedatthe
mappkoabletoﬁ\eamdeonwhlchthemghes{rahlschatgaable ,

" The Port undertakes the shorehmmmgofallgeneralcargotandedfromorshippad

into the vessels and the charge for this service is included in'the wharfage rate. In

case of bulk cargo required to be bagged on wharf!/ transit area, the trade shall

amﬂnecushdyofcargoonﬂnwhaﬂmdmmaﬂmehandmopera
as per the operational planning of the Port. in case in the.opinion of the PPT, if
consignes / trade has failed to adhere to the operational planning for bagging of bu
cargoes which consequently aflacts the discharge from the vessél, the detentio
charge at the rate of Rs.1, 000/- perhourwﬂibempwetwmntl‘mmnsngneel

Poft assumes the custody In respect of ‘generall: basak ek Bacgh tarided ’
vme!orbmughtmmmutsmmbrmwmmmng

receipt. : . B
mponwilluseﬂ\ewharfcmne mobile crane. MW whichté'

necessary or convenient for handiing the cargo. daargesforhireofsum orane#
mspec@umdequrpmentswbebvumaddtﬁmwmmsm;bed !

The Port does not undertake intra-port Trampoﬁabon ‘work for engineering goods.
steel wire rods, coils and project material. The transportation service to-
from the berth for other export and import “shall be optional and can
underhkenbyﬁu?ononspwﬁcmquest‘atmmamsmmdwge

5% ovey the rates. The Port Trust however resarves the right o refuse the intra-porf

Uansportahonsewmmmspectofanycargoandmmmnmmesmtom )
well before commencement’ of the service/ afrival of the ship. The “intra-po

E plot/sheds inside the port prohibited area where as in case of export cargo the

. transportation means transportation of cargo, meusbohmport,fromthewhatft:;’:%
po

@

. (k).

will mean the reverse, le. fransportation of cargo from plot/sheds inside
prolubtbdmtohewharﬂvessdﬂde _

The Port Trust shall undertake transponaﬂm of hutk agd breakbulk cargo. from thq
ber&tottwtansﬁaeaandmversamﬂwoutanymdﬂrgeswhere
transit area and transit shed form part of the berth. in case the berth where vessel i

beﬁheddoesndsemmwmwanﬁm,mnwmﬂ\aﬂmkm,

arrangements for transportation of cargo. The decision of the port, regarding
area or transit shed, whnhfonmmepartofawm Mhﬂm :

The Exporters and lmportersaretoregulaﬁeMmﬂ(ﬂlaMasmﬂasat
stockyard' to avoid spillage en-routs in course of Intraport Transiporiation. in the

of spiliages en-route or on the railwaytracks in course of Transportation, it shall
merespothtyofmelmpoﬂerlExpondrtoanangetormofmesamefor
operatlorureasons o
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(.|  Before ciassifying any cargo under “unspecified’ category the relevant customs
‘ classification should be referred to find out whether the cargo could be classified
under any of the existing categories in the wharf age scheoui»

(m}.  Ifatany time port should apprehend a serious congestion in the transit sheds or other
places allotted for goods in transit shed/area to the detriment of rapid transit of goods
‘through the Port, it may direct the owner or consignee of any specific goods to remove
such goods from Port premises within a given time. If the goods are not removed
within the specified time, the port may cause those goods removed and restacked
them in other places within the transit shed or any other places allotted for the goods
in transit at the risk and expenses of owner/consignee. The :cst of such removal shall
include equipment hire charges, labour charges including levy as applicable from time
to time and supervision charges at the rates of 20 per cent »f labour and equipment
charges. Goods so removed will be charged with derwirage dues at the rate
applicable for goods retained beyond second week and will not be éligible for any
other concession given in the schedute.

Goods placed in spaces, which are not intended as spaces ‘o be occupied by goods
“in transit, transit dues will be charged at the maximum dermurrage rates and no free
. fime witt be allowed. The port will remove such goods at the axpenses and the risk of
“-" e owners/ consignee to one of the spaces provided for gonris in transit. The cost for
“ueh removal will be as mentioned at item (i) above.

destuffing of cargo _containers is undertaks by the port (charges
ng and dunnage).

J : Per container
‘ - . Foreign(U.S. $.} - Coastal (Rs.)
Container having length upto 20 feet 12.20 500.00
2 Container having length over 20 feet but 18.30 " 75000
- | | upto 40 feet
2.4, - o
' .Container having length above 40 feet 24.40 - :000.00

-ion containers.

ﬁ Description Container having | Contairier having, Container
Nq. ‘ ~ length upto 20 lengtt: over 20 having length
. foet feet but upto 40 above 40 feet
{Rate per day per teet {Rate per day
us.$.) (Rate per day per perUS. $.)
- U.5.8)
. Import containers .
1 First 3 days Free Frae Free
‘ " 4™to 30" day 0.14 (.78 0.42
i 31™ day onwards 0.30 (.50 0.90
1 { Export containers
- First 5 days Free Frae Free
_ 6" to 30" day 0.14 (28 0.42
i B 31" day onwards 0.30 (30 0.90
' | Transhipment containers
1 First 8 days - Free Free Free
" g™ to 30" day 014 (.28 0.42
31™ day onwards 0.30 1680 0.90




(Y IH—ErE4]

T T ¢ TR

1

2.5. - Charges for supply of electric roefor alners - ° 7’
Particulars - Rate per container per 4 hours or. pﬂ’t thono!
C ‘Upto 20" contalners | Above 20" but upto
containers s
{Forelgn ~ Coastal Foreign 'c-aa_sul?-" ot
| Rs) (Rs.) (Rs.) (Rs.)
Charges for | 150.00 90.00 225.00 13500
supply - of - B ' .- SR e
electricity to
reefer .
containers. !
2:6.  Chaiges for overside discharge of containers B
. ok
P . . S H ? - .
Particulars - ‘Per overside - | Peroverside dischargs
' : discharge of loaded | of empty conulimr
= " _container .
Foreign - COé'stal Foroign Coasttt-
- (Rs.) (Rs). - [{Rs.) (Rs.) -
1. Container having length 500.00 - 300.00 | 70.00. . .| 42:00
upto 20 feet . S R
‘I 2. Container having length | 750.00 | 450,00 . |105.00 16300 - 1
over 20 feet but - ! S E
upto 40 feet _ ‘ f
['3. Container having length 1000.00 = | 600.00 | 140.00 84.00
above 40 feet SRRl ‘

Note:

Th|s charge shall be levied on steamer Agentsl Slot-hlrersl Shlp owners '

217, Charrgos for cargo of Paradeep Phosphates Limited handlod at the Fertﬂizer Berth-(l)

(1)

(2)

- follows:-
SIkNo. Earticulans (Rs.) | per
' . tonne
(@) ‘| Upto 5 lakh tonnes - 65,00
{b) 5 to 10 lakh tonnes 50.00
{c) 10 to 15 lakh tonnes 25,00
(d) . And above 15 lakh tonnes 25 00

@)

A fixed charge of Rs. 30 lakhs (Thirty lakhs} per month rrrespechve ofthe quanmm of cergo

- handled in 3 equal installments payable on 1 10 and 20" of each monith.

A consolidated unit charge (Rupees per ton) whrch erI vary wuth the annual throughput alre

In addition to the charqes as mentloned at (1) and (2) above, the Paradeep Phosphates
Limited will pay other charges namely, Pilotage and towage and port dues only.as per the

Scale of Rates and no other charges, like berth hire, warping, mooring charges
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2.8.

M.

Charges for Cargo of Indian Farmers Fertilizers Co-operative handled at Fertlitzer
Berth Ii. . '

-

Captivé Berth charges of Rs.447 lakhs (Rupees four hundred forty seven lakhs only) per

annum shall be payable on monthily basis in advance @ Rs. 37.25 lakhs per months irrespective of

quantum of carge handled. If the due date falls on Sunday or holiday, the payment will be' made in the
next working day.
(2) Wharfage charges will be appiicable on. the following rates.
‘ (Rs.per ton)
W.ef14.08
(a) | Upto 5 lakh tonnes 7865
(b} 5o 10 lakh tonnes 66.55
(c) 10 to 15 lakh tonnes 4840
(d) And Above 15 lakh tonnes 30.25
| There will be’ escalation @ 10% after every three years in the rates of wharfage at each
slab ‘as provided for in the agreement. Accordingly, the next escalation will be due on
01,04.2008. The berth hire charges will be reviewed and revised in the year 2008.The
minimum guaranteed cargo of 2.50 million tons per annum will be effective from the date of
taking over of the berth by IFFCO, i.e w.e.f 01.10.2005:
In case of any shertfall in minimum guarantee, IFFCO wil pay wharfage for the full
guaranteed cargo within the first month of the next financial year.
(3) addition to the charges as mentioned at (1) and (2) above, IFFCO will pay other service
charggs namely, Pilotage and towage and port dues, etc. as per prevailing Scale of rates and as
~ amended from time to time . ‘
2.9 Charges for tran.sship' ped goods:
Category Rate
Through cargo originally manifested at the Port of
shipment landed on quay and reshipped
' ' OR _
Goods transshipped for Ports outside India 2 times of wharfage as
- OR per Section 2.1 above
Cargo manifested for local and subsequently
amended at Paradip for transshipment
' OR
Cargo of other Ports not shown for transshipment
Note: - |Intra-port transportation charges wherever applicable will have toc be paid extra.
2.10. Free Storage period for levy of demurrage in transit accommodation.
SLNo. - , Description Free period.
1 Import 3 days from day of discharge
2 a Export 5 days from day of receipt in Port
b | Rice Export 30 days from day of receipt in Port
3 | Transshipment 10 days from the date of landing
Noles:
‘(j1). Free period prescribed above excl:des customs notified rolidays and ports non-
working days.




[vwn Ol—aes4] WA % TR : AR

(2).
(3).

4.

(5).

(6).

(7).
(8).

(9).

(10).

Free period for containerized cargb shall commence from the day of de-stuffing.

In case of salvaged goods free period shall commehce from the foliowing the day of
salvage. ‘

For dangerous goods, free period is 24 hours.

For unclaimed/uncleared goods sold by auction, free penod of 3 days shall count from
day of auction.

Free time for gift cargoes consigned to all charitable organizations quI be 30 days
This free time shall be allowed |rrespect|ve of the nature of carrier and type of
packaging. '

In case of excess landed cargo, demurrage will be charged after explry of 3 days of
notification of excess landing to the consignee. ,

In case of missing goods in transit shed due to congestion or otherwise, demurrage
will be charged after 3 days from the date of focation.

in case of hazardous containers, a premlum to the extent of 25% on handllng and
storage charges shal! be levied.

The dwell time for import containers shall commence from the day after the landing of
the container and for export containers the free period shall commence from the time
the container enters the terminal.

211. Demurrage on goods left lying in the transit shed or in open transit spgce beyond the

free period.
Period ' Rate per MT per day or part thereof.
- {Rs). '
Import Export
For the I week , 5.00 3.00
For the lind week : 15.00 7.00
For the liird and subsequent weeks - 25. 00 : 15 00
Note: For rail users demurrage at the lowest rate shall be applicable for non-supply of

wagons by Railways provided indents are maintained.

il

212, Demurrage on containerised cargo

(1)-

{2).

(3).

(i).

4408 GI/07-—16

No demurrage shall accrue on container or export/ import cargo for the period when
the port is not in a position to deliver /make shipment of cargo or contalners when
requested by users.
On other hazardous goods demurrage shall be levied from the date of landing at
double the rates specified in section 2.11. if not cleared in the next worklng day from
the date of landing.

The storage charges on abandoned FCL contamerslshapper owned containers shall
be levied up to the date of receipt of intimation of abandonment in wntlng or 75 days
from the day of landing of the container, whichever is eartier subject to the following
conditions:

The consignee can issue a letter of abandonment at any tlme
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(i. If the consignee chooses not to issue such letter of 5 - wonment the container
Agent/MLO can also issue abandonment letter subject i+« .ndition that,
(a) the line shall resume custody of container aigny . cargo and either take -

back it or remove it from the port premises; and

(b the line shall pay ali port tharges accrued on #r+- g0 and container before
resuming custody of the container.

(iii). The container Agent/MLO shall observe the necessary io- - .ties and bear the cost of
transportation and destuffing. In-case if their failure to - such action within the
stipulated period, the storage charges on container shaii e .ontinued; to be levied till

such time all necessary actions are taken by the shing +. “nes for destuffing the
cargo.

(iv). Where the container is seized/confiscated by the Cusivr -..thorities and the same
-cannot be de-stuffing with in the prescribed time fimit of . -ays, the storage charges

will cease to apply from the day the Custom order releasc :f ~e cargo subject to lines
observing the necessary formalities and bearing the cust f transportation and de-
stuffing. Otherwise, seize/confiscated containers shoiic be removed by the
line/consignee from the port premises to the Custom bon.+ zrea and in that case the

storage charge shall cease to apply from the day of suck =11 val.
2.13. Lfange fee:
Sl no. Category g T Raic
1.(d). | Open stack-yard: _ Rs. 1200 per monit oi r.at hereof for 100 sq.
Category-l Meter or part thereof
{paved areas with siding)
1.(). | Category -li | Rs.000 per month or ra- - 2reof for 100 sq. |
(Paved area without siding) Meter or part therecf
1.(q). | Category-lil ' Rs.600 per month or p=- =areof for 100 sq.
Unpaved area Meter or part thereof
2. Covered Space Rs.3,600 per month or pat “hereof for 100 sg.
L Meter or part thereof.
3. Quay Apron/ Concreted stack- | Rs.2, 000 per montnh or ;1 thereof for 100sq.
yard/ Transit sheds (for non- | Meter or part thereof.
shed cargoes)

Note$: - (1).  For leases of less than one year, a surcharge of 10% . rhe rates mentioned will
be levied. '

{2). General conditions for allotment of covered and open s, =5

(i). Licence for the use of storage shed, open spaces -~ iher property for periods
not exceeding eleven months at a time shall ve covered by permits to be
issued by the Port administration. Allotment for a .eriod of 11 months will bg
with out surcharge and allotment for periods iess than eleven months.wnl .
invite 10% surcharge. The licence can be renewe at the expiry of previous
licence period. Each renewa! of licence shall b ireated as fresh licence.
Applications for use of open spaces, staking-yards sheds or other property
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(ii).

(ii).

shall be made in writing in the prescribed form to PPT and no goods shall be
stored in any such place in the absence of such permission.

Applications for renewal of the permit under these rules for a further period

shall be made within one week of the expiry of the permit. The granting of

permit for a further period_shall be at the discretion_'o_f the port.

Full rentflicense fee shall be payable in advance for the area under licence. in
case of renewal, license fee shall be payable within 7 days of the expiry of the

~ previous licence. Failure to pay rent or comply with the conditions of licence

{iv).
{v).
(vi).

(vii).

(vili). |

(ix).

{x).

may result in the cancellation of the licence and levy of penal rent as specified
in Para- 2.1 (vii). '

If cargoes are stored in areas not covered under the rules double the
specified rent shall be charged from the allottee for the period from the date of
storage tili the vacation of the un-authorized occupation or regularisation of
such occupation under valid permit.

Goods stored in the opén spaces, stacking- yards, éheds or other places shall
remain at the owner's risk and Port will be not responsible for any pilferage,
theft, damage or loss. . -
The locking of shed partially or wholly rented to the bérties shall not be
regarded as making the Port a bailee of the goods uniess the Port has'issued
a special receipt for the same, : ‘

The space allotted cannot be sublet without the permission of the port.

The space a_llbt‘féd should be vacated on receipt of one-month notice.

The aliotment of space shall be at the discretion of the port and it may refuse
to allot space without assigning any reason. .

"The port shall have the ﬁght to resume possession of space, which is not

occupied, or lying vacant after giving intimation to the party. In such case,
proportionate reduction of rent shall be allowed. In case a plot is surrendered
before expiry of the lease, proportionate rent for the plot will be recovered for
the period of occupation.

All the Sheds / covered stor,ége areas inside the prohibited area-shall be

. under the control of Traffic Department.for the purpose of storage of cargoes

0d).

(xhi).

or for other than handling of cargoes.

Thé license fee for plots/stack yardslbovefed Space shall .be recovered
proportionately for the days of actual occupation in cases of first and last
month of occupation/allotment. :

The debision of the port will be final with regard. to classification of cargo as

- shed or non-shed cargo
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2.14

-Penal License fee:

In case imported coking coal, non-coking coat and all types of ccke are not evacuated within

90 dpys of landing, the importers shall be liable to pay penal license fee as detailed below:

Sr.No. [ Duration Rate , Unit of levy
1. Upto 90 days Normal plot rent | fin area occupied.
2. Beyond 90 days Double the normal plot | (3n area occupied
rent
Note: Wherever actual measurement is not possible for scme reason or other, the area

under occupation will be determined at the rate of 4 Metric Tonnes per square meter
for coking coal and non-coking coal and at the rate < 2 Metric Tonnes per square

[Part HI—Sec., 4]

meter for all types of coke.

2.18. Hire charges for cargo handling equipment:-
Sl | Type of Equipment For a shift of 8|
no. hours.
(Rs.)
1. Locomotive As per East Coast
700-1400hp Railway rares.
2. | Mobile crane — D
(i) Between 10 MT and 20 MT. 2600
(i Upto35MT 5000
(i) Above 35MT. 16000
3. Wharf crane: i) 13.2 MT 7000
ii) 20.0 MT 18000
4. : Forklift trucks up to 3 MT 1000
5. | Pay-loaders up to 4 Cum 8000
6. | Bulldozer above 350 HP 17500
7. | (A) Grab attachment for wharf crane 600
upto 8 Cum.
(B)Above 8 Cum and upto 15 Cum. 150G
Ngtg:-

(1). Minimum charges payable for the locomotive will be fur a quarter shift i.e. 2 hours and
multiples of it during a shift. The rate will be charged proportionately of the rate shown
above for the full shift of 8 hours.

(2). Minimum charges for use of cargo'handiing equipment will be on hourly basis. Total
utilization period of equipment as reflected in the logbook will be the basis for
calculation of charges for use of equipment.

(3). Hire charges include cost of POL/Power and staff for nandling of the equipment, but
do not include cost of labour charges for loading:unioading or slingingfunslinging,
which will be the responsibility of the hirer.

(4). Port will provide concessional rate for hiring of whart Zrane for handling of break bulk

(5).

cargo where individual item will be weighing 3 MT ur less. The charges in case of
such handling by wharf crane will be @ Rs.5, 0CO ver shift. This concession will not
apply in case of bulk cargo.

Diesel Generator set up to 100 KW. is available. Th: fure charge for this is Rs. 1,500

per month or part thereof.

ERERRT Y TR 1) e -
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(6).

General conditions for hiring

(i).

(ii).

Requnsatton for the use of cargo handling -equipment should be made out in
the prescribed form and should be signed for by the authorised representative
of the party requmng the cargo handling equipment. Such requisition shall be
submitted giving a clear 24 hours advance notice expept when the. party i$
aiready working with the cranefequipment conﬁnuously

In case the lower capacity equnpment requisitioned by trade is not available

they will have the option to use the higher capacity equipment, but in such

(i),

case, they will have to pay the charges as appllcable for higher wpaclty
equipment and no reduction will be allowed '

Aliotment of a suitable cargo handling equlpment will be at the discretion of :
the port and ordinarily, these will be supplied, if the- requisitions are recewed;

But the port may withhold aliotment, if the circumstances justify such action. .

(iv).
{(v).

(vi).

(vii).

(wiil).

Litts: must be placed in such a posmon elthar on: vemls or on-shore that th¢
head of the jib can be swung vertically abave the said lifts, which also must be
cleared of all other cargo. '

The port permits use of private equipment such -as pay Ioaders hydrants
mobile cranes, forklifts etc in cargo handling operations. :

The dischargefloading of the lifts fromfinto vessels wuﬂ be performed under
the direction of the Stevedores employed on the vessels. All other handling of
lifts will be performed under the supervision.of the Traffic Department subject
to following all safety precauttons

The hlrer shall use the cranes hired only for the purpose:for which it is hired.

in case of any damage to the equipment hired out to the party or damage to
the property of the Port Trust during the. period of hire of the equipment, the
cost of damages as assessed by the Port wili be_recovered from the hirer of

the equipment.

2.16.  Hire charges for fioating craft.
SL ‘Name of the craft Rate: per-hour or part thereof.
No. "_Foreign (U.S.$) | Coastal (Rs)
1. Tug up to For Shipping purpose 315 - 7745.22
/ 40 Ton BP For other purpose 4725 11617.83
2. Launch Up to 200 BHP 26.25 645.43
Above 200 BHP’ 78.75 1936.31
1600 BHP Launch 206 5065.12
Non-Propetied barges - 26.25 54543
Fender Barges 10.5 258.17
3 Pollution control vessel 6515 |- 1601.91
4. Qil reception barge - 51.76 1272.87
5. Survey launch - 6800.00 °
Survey equipment - 17250.00
Notes-: (1). Minimum charges for 2-hours shall be payable for hire of any of the above harbour

crafts.

{
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General conditions for hiring of floating crafts: -

()

(i)

(i)

(iv)

(v)

(vi)

The appliance would be hired out subject to the coindlins and after executing
an agreement in such form as may be prescribec b the Board from time to

time.

The decision of the port as to the type of appuz «¢= services required for
specific operation shall be final.

In case the lower capacity craft if requisitioned by u.: :2 is not available they
will be having option to use higher capacity craft but in such case, they will
have to pay the charges as applicable for higher can-city equipment and no
reduction will be allowed.

‘The manning of the floating crafts hired out by Po~  rust dose not make it

liable for the loss or damage to the goods etc. carried o1 them.

Damagg, if any, to the floating craft and/or causatity t. ihe persons on floating
craft will be the responsibility of the user. In case " replacement of such
assets due to total damage return will be iimitex 1. the capital cost less

- amount recovered from insurance,

12 clear hour notice shall be given by the hirer for ne cancellation of the
requisition failing which hire charges will have to be »aid as per prescribed
rate.
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CHAPTER-IIl
VESSEL RELATED CHARGES
3.1.  Berth hire for crane berths EQ-1. EQ-2 a |
8r.No. | ' Description Rate per GT pcrhour or pant | -
there of. ' : o

1 - Foreign going vessels - Co U8 $.0.0040

2 Coastal Rs &038

3.2.. Berth hire for non- crang berths. A e e T

8r. Description Rate per GT per hour or pgt| |

Mo. _ there.of. . e SO

Foreign going vessels U.S. §. 0.002375 . :

2| Coastal Rs 0058

3.3, Concession in berth hire for non- crane berths:

$r.No Description Goncession ..

1 Vessels berthed at moorings/anchorages - -50% '

2 Vessels double banking alongside the berih. |  50%._

(1). Gross Tonnage (GT) is the cubic capacity of the whole sﬁip (includirig engine room and crev:J

. space but excludes space above deck, cabins, deck shelters, chast house, etc.) as indigated
in the vessel certificate of registry. Half a ton and more should be counted as one ton and
less than half a ton ignored. ’ » . ‘ :

(2). For a_veSseI carrying decks cargd._ the aeun cargo will be added to ih_e; GT:Of the vessel fof '

- determining the GT on which the charges are to be calculated. : .

(3). For a vessel having dual tonnage, the higher tonnage will be taken 'inﬁo‘_acoount towards
calculation of vessel related charges. - i - :

(4). (). Berth hire shall stop 4 hours after the time of the vessel signaling its readiness to sail. The
time limit prescribed for cessation of berth hire shall exclude the ship’s waiting time for want
of favorable tidal conditions or on account of inclement weather or due to absence of night
navigation facilities. _ SR '

(ii). There shall be penal berth hire equal to one days berth hire chafge for a false Sigﬁai. _

(iii). The MasterlAgé'nts of the vessel shall signal réadiness, to sail.bnlyﬁ,i_n accordance: with

(5).

favourable weather conditions and tidal movements.

The vessels which are at berth in the roadstead within the port water limits shatl be charged @,
4.375 USD (for coastal vessels Rs.107.57) per hour or part thereof. However, for the vessels;
anchoring at the roadstead waifing for the berth shall not have to pay the

Besides, no roadstead charge shall be levied if the vessel waits for the following:
(i) For want of cargo,
If Shippers/Agents are not kn

(il)

own,

abovelicharge..
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(i) If the vessel waits at the roads after port clearance for any reason
whatsoever.

(6).  The Berth hire charges for LASH barges shall be levied @ 0.875 USD per barge per hour or
part thereof during the process of operations of loading or unloading of cargo. For the LASH
barggs iying inside the port waters, the charges shall be levied @0.21875 USD per hour/
bargq. The counting of period will be in the same manner as is detailed out for levying of berth
hire gharges of the vessels.

(7).  For thechanized trawlers of 50 feet LOA and less a charge of Rs. 472,50 will be levied per
month or part thereof. For catamarans fishing boats, consolidated charge will be Rs.5.25 per
day qr Rs.105.00 per month. ' '

(8).  Afterjcompletion of discharge or loading, if the vessels assignment is changed, separate berth
hire yill be charged for the same day.

(9). The ¢harges for trunk —calls, damages to instruments shall be payable extra as per actual.

(10). No Herth hire shall be levied for the period when the vessels idle at the berths due to break
down of port equipment or power failure or any other reasons attributable to the port.

(11). Priofjty and Ousting Priority charges:-

(i). PRIORITY BERTHING: .

For providing ‘priority’ berthing to any vessel, Paradip Port Trust shall collect fee
equivalent to berth hire charges for a single day or 75% of the berth hire charges
calculated for the total period of actual stay at the berth, which is higher For example,
if the berth hire charges are Rs.10,000/- per day, then a minimum fee of Rs. 10,000/-
or 75% of the berth hire charges calculated for the total period of actual stay at the
berth i.e. @ Rs.7,500/- per day, whichever is higher shall be charged.

{ii). OUSTING PRIORITY:-

For providing "Ousting priority' to any vessel, the port shall cotlect a fee equivalent to
berth hire charges for a single day or 100% of the berth hire charges calculated for the
actual period of stay at the berth, whichever is higher. For example, if the berth hire
charges are Rs.10,000/- per day then a minimum fee of Rs.10,000/- or 100% of the
berth hire charges calculated for the total period of actual stay at the berth ie. @
Rs.10,000/- per day, which is higher shall be charged. In addition, for providing
‘Ousting Priority’ to any vessel, this port shall collect the charges for ‘shifting in' and
‘shifting out’ of the vessel.

{iit). The fee for according 'Priority'/Ousting priority’ as indicated above shall be charged
from all the vessels irrespective of the fact whether the 'Priority’ {'Ousting Priority’ is
accorded by the Central Government or the Port Trust under their own regulation,
except the following categories.

(a) Vessels carrying cargo on accounts of Ministry of Defence.

(b) Defence vessels coming on goodwill visit.

{c) Vessels hired for the purpose of Antarctica expedition by Department of
Ocean Development.

(d) Any other vessel for which special exemption has been granted by the
Ministry of Shipping. :
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34. Port Dues.
1 Foreign going vessels (per GRT per entry) US3$ 0.242
Coastal (Vessels per GRT per entry ) Rs. 5950
Concession in Port Dues shall be extended to the following vessels:
Sl.No. Descripticn Concession
1 Vessel entering Port in ballast but not carrying passengers 25%
2 Vessel entering Port but not carrying Cargo or passengers 50%
3 Vessel entering the Port and taking in only provisions, water, bunker ; 50%
coal or liquid fuel for their own consumption shall be charged Port
dues at half rates.
4 {1)Any pleasure yacht. .
{2) Any vessel, which having left the Port is compelled to re-enter by
stress of weather or in consequence of having sustained any
damage: A '
(3) Any vessel belonging to or in the service of Central Government,
or State Government
{4)Any vessel having the Port limits due to cyclone threat and re-
enter.
(5)Vessels of war plying white ensign and blue ensign belonging to or | 100%
in service of Republic of India. '
(B8)Vessel entering in ballast or with cargo / Passengers but leaving
port with in 48 hours without discharging or taking passengers/ cargo. |
(7) Vessels discharging. or shipping crew and leaving port within 48
hours, pilot over carried due to bad.weather to be treated as crew
member.
Notes. (1). Port Dues of a vessel will be assessed on her total GRT at the rate shown against the

(2).

(5).

relevant vessel group according to GRT of that vessel.

A vessel landing a passenger at the port without anchoring and proceedmg on her
voyage is liable to pay port dues. :

A vessel proceeding from an indian Rort (say Calcutta) to a foreign Port and calli‘ng at
another indian Port (say Paradip) enroute {0 take in cargo for a foreign port, should at
Paradip be treated as a foreign vessel for the purpose of the port dues.- :

A LASH Vessel making a “Second Call" to pickup emmpty LASH Barge shall be treated
as a vessel entering a port but not discharging or taking any Cargo or passenger
there in as described in section 50 B of the Major Port Trust Act, 1963 and shall not
be charged any port dues.

For Qil tankers with segregated ballast, the reduced gross tonnage that is indicated in
the “Remark” column of its mtema’nonal tonnage certificate will be taken to be its
gross tones.

3.5. Pilotage and towage:

SlNo. Slabs ’ Rate per GRT
: ' Foreign _ Coastal
: Uss . ' ~ Rs..
1 Up 10 30,000 GT 0.509 12.52
30,001 to 60,000 GT ‘ 0.407 10.01
3 Above 60,000 GT 0.356 8.76

Une % .Q—H,r.?‘] —17
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Above rates are for one inward and one outward movement with required number of
tugs/launches of adeguate capacity and shifting/s of vessels for part convenience.

For cold movement of vessel, Pilotage and towage charges will be 25 % extra of the rates
shown in the above schedule.

When a vessei is shifted or removed for her own convenience, or for the convenience of
another vessel. the vessel for whose convenience the shifting takes piace shall pay Pilotage
and towage fee as per 50 %of the above schedule. ‘

Pilot's Cancellation/detention fee:

(i) In case a vessel is not ready for sailing as per time fixed in the DTR meeting/ Marine
signal sent to the vessei, she must inform the Port Signal Station over VHF at least 2
hours before the schedule time for cancellation of pilot. A vessel not able to cancel
pilot booking at least 2 hours before the schedule time shall be liable to pay 105 USD
(for coastal vessels Rs. 2582.00) as cancellation charge

i} if the vessel is not able to move within 30 minutes of the Pilot boarding it for the
purpase of Pilotage, it shall be liable tc pay an extra charge @ 105 USD (for coastal
vessel Rs2582.00) per hour or part thereof beyond 30 minutes titt it moves.

{iii) If the movernent of the vesset is cancelled after the Pilot nas boarded 1t, & cancellation
charge of 210 USD (for coastal vessels Rs.5164.00) shall be levied.

{iv) If an outward bound vessel carries away a Pilot cutside the Port limits due to bad
weather, a compensation at the rate of 315 USD (for coastal vessels Rs.7746.00) per
day or part shall be payable by the Master of the vessel till the Pilot reports back for
duty at the Port. In addition, the boarding and lodging expenses of the Pilot on board
the ship and the cost of sending him back to the port shall also be payable by the
Master of the vessel. :

(V) If a Pilot is detained in‘the pilot launch for more than half an hour before boarding the
vessel an extra charge @ 105 USD [for coastal vessels Rs.2582.0C] per hour or part
thereof beyond 30 minutes till the pilot boards the vessel will be charged.

For towing of LASH barges, the tug hire charges will be recovered @ 157.5 USD per hour per
tug. -

A charge of 525 USD (for coastal vessels Rs.12 §10.00) shalt be levied for warping of vesseis
for their convenience, if the warping is required for convenience of another vessel, the charges
shall be payable by the vesse! for whose convenience the warping is done. No charges wili be
levied if warping is done for Port convenience.

In case a request is made for Fixing/Removal of Yokohama Fender from any berth, a charge
of 315 USD (for coastal vessel Rs7746.00) witt be recoverad from the respective vessels or
importers/exporters i.e. whosoever makes the request. This charge will also be applicable for
providing Yokohama Fenders for double banking cperations.

A charge of 420 USD (for coastal vessels Rs.10,328.00) shali be ievied on the vessel whose
movement was planned for a Sunday/Holiday, but did not take place, due to various reasons
attributed to the vessel like non-arrival/late arrival of the vessel non-completion of cargo /work
etc.
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(9).

No shifting charges shall be levied when shifting of a vessel is done for port

conveniance.

.

(ih).

(i),

(iv).

{v).

(i),

(vii).

(viii)

Shifting of vessels for Port convenience is defined to mean the following:

If a working cargo vessel is required to be shifted to another berth so as to
enable berthing or salling of another vessel at the same berth or any other

- berth in the Dock in view of restriction of LOA, beam, draft, etc .such

shiftings shall be considered as shiftmg for. Port convenience.

If a working cargo 'vessel is required to be shifted from one berth to another
berth due to non-availability of storage space of import or export cargo
requiring covered -accommodation, such shlftmg shalt be con5|dered as
shifting for Port convenience.

Whenever a vessel is required to be shifted from the cargo berth to the gantry
berth for the convenience of container loading/ unloading, such shifting will be
treated as shifting for Port convenience provided the agents of the vessel
have made specific request to that effect in their berthing application.

Whenever a vessel is raquired to be shifted from one berth to another berth
via stream s0 as to accommodate another vessel or the same vessel in view
of the restriction of LOA, beam, draft, etc., such shiftings shall be treated for
Port convenience.

- Whenever a vessel is shifted to accommodate another oustmg priority vessel,

such shifting shall be treated for Port convenience.

Whenever vessels are required to be shifted from deep draft anchorage to
lesser draft anchorage in order to accommodate vessel of higher draft, such
shifting shall be treated for Port convenienoe.

Whenever vessels working cargo at berth/imooring/jetty are required to be

" shifted for undertaking hydrographic survey, dredging, repairs to berths, or for

maintenance and such other similar works such shifting shall be treated for
Port convenience.

if a vessel is shlﬂed due to mal~functioning‘of port equipment, clearance of
berth, etc. it will be considered as shifting for Port convenience.

36. Charges for Single Buoy Mooring {(SBM)

Sr.No. | Description Rate per G.R.T.
' Foreign Coastal

j Uss _ Rs.
a Berth Hire: [per hour] 0.00080 0.20
b Pilotage [per entry subject to minimum of 5775 USD /| 0.260 8.00
Rs.2.5 lakhs.
c Tug Hire charges [for 8 hours} 6000 165000
ffor 4 hours] 3000 98000
d Port dues per entry 0.242 7.85
e Pilot Attendance per hour . 40 1350

4408 GI/07—18
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4.1

4.2,

4.3, [}
rea.

@)

of the charge

CHAPTER IV
MISCELLANEOYS CHARGES:
Gharges for water supply to shipping:
Item Rate per M.T. or part thereof
Foreign T Coastal

1.Direct water supply at | 4 USD subject to a | Rs.48 35 subject to a minimum

Berth minimum of 60 USD of Rs 1475.00

2.Supply by barges |

(i) At mooring | 8 USD subject to a i Rs. 15>70  subject to a

wharf/jetty minimum of 320 USD - minrum of Rs.7868.00

() =~ At anchorage : 18.90 USD Subject to a Rs. 43471 subject to a

(Roads) minimum of 15875 USD | minr~.m of Rs. 38726.00
Notes:

The entire quantity of water supplied per cali per requis:t:
be treated as one supply for the purpose of levy of minim.in charges if applicable. In
the event of failure of Port Trust to supply or susrei o supply on account of
breakdown, etc. the actual quantity supplied shall be taks: nto account for recovery

S,

A cancellation fee of 21 USD (for coastal vesseis Rs 513 1) shall be charged when
a water barge is ordered but cancelled prior to placement ©: parge. After placement of
barge, cancellation fee of 315 USD (for coastal vessels ks 7746 00) shall be charged.

~ to individual vesseis shall

Welghment charges for use of weigh bridge/weigh scaies:

SL.No. Description Rate

1. Weighbridge charges for | Rs. 2.00 per 7 subject to a minimum
iron-orefchrome ore/ other | of
ores. Rs. 20 per voosignment

2. Weigh bridge charges for | Rs. 3.00 per i subject to a minimum
other commodities. e ~onsignment.

3. Charges for Weighment in r won subject to @ minimum
the warehouse/transit shed. | of Rs. 10 per »onsignment.

-
Note: The party concerned shall supply attendant iaboi:.

ighment charges for Cargo weighed at private Weighbiriviie inside the prohibited

Sl no.

Description

1.

Weighmertt of installers’ own cargo ——

Rate
Re.0.30 per MT

Weighment of cargo of other users

Re.1.00 per MT
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CHAPTER - V
RAILWAY CHARGES.

Haulage charges:

51.

Haulage charges as per East Coast Railway No.CCM/BBS/HC/284/1 dt 16.06.06 are as under
w.e.f. 01.07.06:

For 8 wheeler wagons - Rs.1055.00

For four wheeler wagons - 0.40 times of the haulages charges of

8 wheeler wagons.

The. following procedure will be followed for levy of Port Trust railway haulage charges for all

inward and out ward traffic;

5.2

A} For all traffic the chargeable weight of the wagon for the commodity carried will be as
per Railway Rules. ,

B) For bagged consignment the cH_argeable weight of the wagon for the commodity
carried or tonnage moved which ever is higher will be taken.

While preparing bills for haulage charge the fraction of Rupees below Rs. 0.50 will be
dropped and above Rs. 0.50 will be reckoned as one Rupee.

The haulage charged specified above is in addition to Railway freight, which will be collected
according to the traffic of the Railway in case of inward to-pay and outward pre-paid
consignments. _ "

The haulage charge will be levied for all wagons indented and supplied whether used or not
uniess a cancellation notice is received sufficiently in advance as per Railway Rules to avoid
wagon movement. A :

Haulage charges on all inward rail-borne traffic must be paid within a week of their arrival at
the port siding by surrendering the RRs within the period. Before shipment of Cargo, the trade
should obtain clearance to the Deputy Traffic manager (Rly)

For all imported Cargoes to be despatched by rail, the trade should deposit haulage charges
on the quantity discharged from the ship with FA & CAOQ, Paradip port Trust after which indent
for wagons will be accepted and movement by Rail will be aliowed, For each rake, haulage
bills will be prepared and handed over arranging part adjustment. Final adjustment will be
made on completion of full despatch of cargo. ' '

Free time on wagons:
Eree time for loading/unloading of wagohs at Goods sheds and sidings. _

Type of wagons. Permissible Free Time [on hours & minutes]
_ Mechanised Manual
Loading Unloading ~_Loading - Unloading

OPEN wagons like

BOXN, BOX, BOY, BOI,
BOST, BOXNHA, BOXNHS,
NBOY etc ‘

5.00 7.00 9.00 9.00
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Notes: -
{1} Consignment means the total quantity to be weighed for - «ent/despateh in relation
to a vessel.
(2} A fraction of a tonne shall be rounded off to next higher to-:. 1.5

44.  Fdes for supply of certificate/certified copies of documents/iery¢: aic copies/statistics:

Rg. 20 per page universal size.

455, ly of skilled personnel for marine cperations:
A fee of 2 USD (for coastal vessel Rs. 49.18) per person per hou: nart thereof subject to a
minimum of 2 hours will be charged for supply of skilled person fu: any type of moaring and
urjmooring or any marine operation. '

45. Salvage charges:
Stlvage charges will be levied @20% ad-valorem on the value of 7. salvaged goods. in the

se goods liable to be damaged by water, the above percentags ¢ #all be recovered on the

offiginal value of the goods as accepted by the Customs. :

4.7 charges for Helicopters
RE.4000.00 per one landing and take off. The rate is leviable in ¢ est of use of helipad for
lahding of helicopters belonging to State Government, Public Secizr Lindertakings and private
users. However, helicopters carrying passengers declared as Po-. jJests may be exempted
frf-m such charges. '

4.8, for ly of on board labour to Stevedores

PO% on wages on labour supplied to stevedores for handling ail ty.es of cargogs.

=y
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Type of wagons ~ Pormissible Free Time [an hours & minutes]
Mechanised . \ Manual
_ Loading Unloading Loading _Unioading
HOPPER wagons like 5.00 NA. - NA.
BOBS, NBOBS, BOBR,
NBOBR, BOBY, NBOBY _
Etc. - :
FLAT Wagons fike . 8.00 " NA 8.00 8.00
BFR, BRH, BRN,BFK, BFKI , ‘ -
FNS, CONCORD rakes
etc.
COVERED wagons like 500 5.00
BCN, BCNA, BCNHS, | 1-15 wagons. . | 1-15 wagons
BCNAHS, BCX, BCXN-etc. - . 700 7.00
‘ N.A. N.A. 6-26 wagons - | 6-26 wagons
9.00 ' 9.00
26 wgns and 26 wgns and
above above
TANK wagons, 6.00 8.00
[While oil] up to 29 wgns
8.00 .
30 wagons and
above
TANK wagons, 7.00 7.00 N.A N.A
[ Black il] up to 29 wgns
9.00
30 wgns and
\ ' above ' L
Military wagons -KM N.A. N.A. 4.00 4.00
Military wagons other than N.A. N.A. - 500 . 500
KM wagons like DBKM etc. upto 20 wgn upto 20 wgn
' 7.00 . 7.00
21wgns & | 21 wgns & above
above e
Type of commodity '
Containers 3.00 3.00 N.A. N.A.
Consignments handled by | 7.00 8.00 N.A. ‘NA.
Crang
Livestock N.A. N.A. 4.00 14.00: -
[East Coast Rly. Clrcular No.184[G}/05, dated 27.12.2005]
5.2.1. Demufrage on wagons: .
1. In case of other rail users, demurrage charge @ Rs.75/- per & wheeled wagons. per

hour or part of an hour, for detention of wagon in excess of the pen'mssrble free time
for loading or unioading shall be levied.

The rates of the demurrage charges prescribed above shall appllcable equaily to
all types of 8 wheeled goods wagons and coaching vehicles [other than passenger
vehicles], irrespective of their carrying capacities.. _

3. The rates of demutrage charge in respect of 4wheeled wagmnsNemcles shall be half
of the rates prescribed for the- 8-wheeled wagonsfvehldes
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4. Permissible Free time for removal of goods.:

sl. Clrcumstances Permissible Free time.

{i) Goods available for delivery after | 12 hours

unloading on the day of
unlcading - _
(i) Goods after unloading, available | 12 working hours or ti i« closing time of the
for delivery on the foliowing day. | goods shed on the aa. ‘oliowing the day of
unloading.
5. Rates of wharfage charges:
Rates of wharfage charges per quintal or part of the quintal r«+ day or part of a day
leviable after completion of permissible free time for remova »f goods from railway
. prerises irrespective of the space being covered or open, sha'l oe as under.
Number of days Rates of wharfage ct.: rges
1% ddy i ‘ _ "
_chlay ______ Rsl a0
3" dpy TR0
4" dhy CRae 30

5" dy TR0

7" dpy onwards . R3O0

The fterms of 1% day referred to in the above table is defined as the .y on which goods are

available for delivery i.e. the day of unloading in reference to 4.1{) aho e and following day of

uniokding in reference to 4.1(ii) above. Subsequent days ie. 2™ day 3" day efc. should be
counted in reference to the 1% day.

6. Permissible free time for advance stacking of goods in Railwzy, ;remises:

Zonal Kaiways may permit stacking of goods in raiiway ore ses at selected goods
sheds without payment of wharfage charges up to a pericd * -en days in advance of
loading after review of traffic pattern at such goods sheds . .4 without causing any
hold up to other traffic.

7. Rates of stacking chafges:'

Stacking charges shall be leviable beyond the permissible zovance stacking period of
ten days at the same rates as prescribed for wharfage charge:.

8. The term 1 day in the case of stacking charges is define. ¢ & the day on which the
permissible advance stacking period is completed. For tne u-esent rules, the 10" day
of stacking is, accordingly, the 1% day Subsequent days .- 2" day, 3" day etc.
should be counted in reference to the 1% day so defined.

Rates . of stacking charges prescribed above shali be ur-.miy applicable to all
commodities.

9, These instructions will be effective w.e.f. 01.01.2006.

10, The entire group of BOX wagons placed for loading/unioacin . wil be treated as one
unit for the purpose of levy of demurrage charges viz. even !f one wagon out of the
group of two or more is detained for loading/unloading beyond the prescribed free
time demurrage charge will be levied on all the BOX wagons i the group.
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11.

12.

13.

14.

Notes:

Demurrage will be charged on a loaded wagon or a rake of ordinary loaded wagons
which a consignee is to off load, after the expiry of 5 working hours from the time the

wagon or the rake of loaded wagons is placed by one placing advice for off loading .
until such a wagon or the rake of wagons is handed over to the Board by one removal
advice. However in the case of loads out of the rake released and kept ready for

removal within the free period no demurrage will be charged and in the case of loads -
released and kept ready for removal after the expiry of free time, demurrage will be .

charged from the time of placement of the rake upto the time of the removal of the
wagons after the free period, subject to the following conditions.

(i) That the number of removal for the entire rake is limited to two including  the last
one. _ )

(i) That not less than six wagons are involved in the first removal and

(iii). That the wagons could in the opinion of PPT be removed. straightway
without disturbance to other wagons and without involving any shunting
operations. . : :

Demurrage may be charged on any efnpty wagon or a rake of ordinary empty wagons
which a consignor has asked for after the expiry of working hours from the time the

wagon or the rake of wagons is placed by one placing advice for loading until such

wagons or rake of wagons is handed over fo the Board by one removal advice.
However in the case of empties out of the rake loaded and kept ready for removal
within the free period on demurrage will be charged from the time of placement of the
rake up to the time of removal of the wagons after allowing for the free period subject
to the following conditions:

o s
i} That the number of removals for the entire rake is limited to two including the last

one.
ii} That not less than six wagons are involved in the first removal and

i) That the wagons could in the opinion of PPT be removed straightway without
disturbance to other wagons and without involving any shunting operations.

Demurrage may be charged on an empty wagon which is a cosigner has asked but
which is not loaded from the time the wagon is received from the Railway until it is
returned to the Railways or supplied to another cosigner. In addition, the wagon
registration fee shall be forfeited.

From the time demurrage begins to accrue under the rules, it will be charged for every
hour or part thereof including non-working hours, night time, Sundays and holidays.

()] In all cases goods incurring wharfage shall be warehoused either under cover
or in the open, as space may be available.

(2) If on the ground that the goods are damaged or only part of the consignment

. has arrived, a con5|gnee does not take delivery of such goods or part of such
consignment which is avaiiable and the goods lie in the Railway premises
they shall be subject to the usual wharfage

(3) Paradip Port Trust Railways shall have the same lien on goods for demurrage
and wharfage as for freight.

Printed by the Manager, Govt. of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.




