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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)

NOTIFICATION
New Delhi, the 8th November, 2007

' G.S.R. 899(E)— In exercise of the powers conferred by section 9 of the Sugar
Development Act, 1982 (4 of 1982), the Central Government hereby makes the
fallowing rules further to amend the Sugar Development Fund Rules, 1983, namely.-

(1) These rules may be called the Sugar Development Fund (Third
Amendment) Rules, 2007.

(2) They shall come Into force on the date of their publication in the
Offlcial Gazette.

2, In the Sugar Development Fund Rules, 1983, after rule 19, the following rule
shali be inserted, namely:-

"1SA  Creation of buffer stock from 2006-2007 sugar season
onwards (1). - The CentraI-Government may having regard to the stock of sugar
heid with the sugar factories, the prospects of sugar production, the requirement of
sugar for'consuAmptIon within the country and export and such other relevant factors
as may be considered necessary, decide from time to time, the quantity of sugaf to
be maintained as buffer stock and the period for which the buffer stock shall be
maintained.

(2) The Central Government shall determine the share of each sugar factory
having regard to the production of the sugar or the stock heid by it or consldeljing
the both and the Chief Director (Sugar), Directorate of Sugar, Department of Food

and Public Distribution, Ministry of Consumer Affairs, Food and Public Distribution
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shali make factory-wise allocation of buffer' stock on Such basis as may be specified

A

by the Centrai Government.

(3) (a) On ailocatlon of buffer stock, every sugar factory shaii set apart the

quantity ailocated as buffer-stoc_k and store it In a separate and distinctly identiﬂabie_

iots and stock within the factory premises:
| Provided that the Chief Director (Sugar) may in exceptionai clrcumstances
and for the reasons to be recorded in writing, grant exemption to an occupier of the

sugar faci;ory from storage of buffer stoék within faetory premises.

(b) If an occupler contravenes the provisions of clause (a) of s,ub—rui’g (3), he
shail be ineligibie for buffer subsldy for the entire period and the buffer subsidy

aiready paid shall be recovered with due interest thereon at the rate as notified by

the Department of Economic Affairs to be charged from private companies pius penal

interest of 2.5% per annum,

(4). Every .occupier- of the sdgar factory 'sha_ll provide nece‘sséry'safeguards; '

against damage, ioss and deterioration In the.quallty of the sugar'stored' as buffer
and against mixing it with other stocks. - |

(5). Every'occu'pier of the sugar factdw shall insure the buffer stock so séf apart
against such risk as may be required by the bank with Which- the buffer stock is

pledged for the purpose of securing loan.

(6). (a) Every occupier shall maintain the allocated buffer stock in good condition
and in case_bf any dafnage or loss to the buffer stock, the ;oc_c'upier of .that sugar
factory sﬁall replacelthe same with new stoék at his own cost within thirty days of
such damage or ioss and shall furnish a certificate from the ‘c‘oncerne.d .Céntré-l Excise

Authority for such replacement in Annexure-I of the Form- X alohg with the claim.



(b) If an occupier fails to adhere to the time limit referred in clause (a) of
sub-rule (6), he shall be deemed to have dismantied the buffer stock: and shail be

inaligible for buffer subsidy for subsequent period including the relevant quarter.

(7). (a) No occupler of a sugar factory shail sell, remove, dispatch or dispose of
any quantity of buffer stock without obtaining prior written permission of the Chief

Director (Sugar).

(b) If an occupier contravenes the provisions of ciause (é)_ of sub-rule (7),
he shall be ineligible for buffer subsidy for the entire period and the buffer subsidy
already paid shall be recovered with due interest thereon at the rate as notified by

the 'Department of Economic Affairs to be charged from private companie'_s pius penal

interest of 2.5% per annum.

(8). (a) An occupler shall be free to replace the allocated buffer stack with the

production of the subsequent sugar season, without any break, to maintain the

- quality of the buffer stock and shall furnish a certificate from the concerned Central -

Excise Authorltyufor such replacement in the Annexure-I of the Form- X along with

the claim.

(b} If an occupier contravenes the provisions of clause (a) of sub-rule (8), he

. shall: be ineilgible for buffer subsidy for the entire pericd and-the buffer subsidy

- already pald shall be recovered with due interest thereon at the rate as notified by

the Department of Economic Affairs to be charged from private companies plus penal

interest of 2.5% per annum.

THEGAZETTEOF INDIA . EXTRAORDINARY : {PartI1—SEC. 3(1)]
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(9). The Chief Director (Sugar) or any officer aui:horizéd by the Chief Director
(Sugar) may Iinspect the maintenance of buffer stock‘ in the factory and on
inspection, if it is found that the sugar féctory has vioiated any provision of these
rules, the sugar factory sh;ii be deemed not to havre maintained the buffer stock
duﬂng the entire period for which thq buffer stock ﬁas been created and the buffer

subsidy, if.any, paid shall be recovered with dué' interest thereon at the rate as

notified by the Department of Economic Affairs td be chargéd from private

companies plus penal Interest of 2.5% per annum and the sugar factory shali
become ineligible for buffer subsidy for subseqqent period including the relevant

quarter.

(10). All those sugar factories who have-

(a) maintained allocated buffer stock either in full or In part, for the entire

period for which the buffer stock has been created, unless permitted to

dismantle under sub-rule (7);

(b) availed the additionai 'credlt when tﬁererare cane price arrears against the
sugar factory, and ul;iilzec_‘.| the same for the payment of the cane pricé
arrears provided the bank has not deciined tb exteﬁd such crgdit‘ to the
sugar factory; |

() submitted the utilization c;er'tiﬁcates in respect of buffer subsidy, disbursed
for earlier quarters as pér time schedule specified in éub-"rule {20) and the
buffer subsidy disbursed including the advance buffer subsidy for buffer
stock created - vide notification number G.S.R. 5.0 1326 (E) dated the 17
December, 2002; and

(dj not been specifically declared Ineligible by the Cﬁigf Director (Sugar;) for

such buffer subsidy
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shall be eligible to recel_ve the buffer subsidy in respect of the quantity of buffer
stock maintained by such sugar factory and for the period in the relevant quarter

for which such stock has been maintained:

Provided that a sugar factory shali be ineligible under clause (d) till the
time the Chief Director (Sugar) declares it as eligibie through a speaking and |

reasoned order.

(11). The Interest, Insurance and storage subsidy payable to sugar factories for

malntenance of buffer stock shall be admissible at the following rates, namely:-

(a) Interest (R) at the rate as speclfied by thé Department of Economic Affairs,
Ministry of Finance, to be charged from the private companies or actual 'rate. of
Interest for the quarter (excluding additional or penal interest) charﬁed by the
bank on advance given to sugar féctory against the buffer stock,-whichever is
less.

Explanation. - The raf;e of interest specified by-the Department of: Economic
Affairs, Ministry of Finance, as on the date of creation of buffer stock shall be
taken into account and shall remain the same during the period for which the
buffer stock has been created or extended.

(.b) Storage and insurance (S) at the flat rate of 1.5% pér anhum on: the value
of stock as may be notifled by the Central Government.

(c) The buffer stock subsidy towards storage and Ij'\surance.shall be payabie
anly for the period during which the sugar factory has obtained the ;insurance
coverage of the buffer stock, as the storage and insurance subsidy are clubbed
together. | |

{d) The value of the stock (V), zoné-wise, shall. be as may be notifled by‘ the

Central Government and shall remain the same during the period for which the
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buffer stock has been created or extended irrespective of the replacement of

the buffer stock with production of subsequent sugar seasons.

Explanation. - For the removal of doubts, it Is hereby clarified that the valuation of
the buffer stock (V) by the Centrai Government is only for the purpose of calculation
of buffer subslidy so as to simplify the procedure and the valuation of the stock would

continue to be done by the banks at market'rat&s as per their 'banklng practices.
(12). The buffer subsidy shaii be calculated in the following manner, namely:-

(1) (2) Interest subsldy on normal credit:

I(a) = VXRXBXNLXxP}
100 x-365 (366 for ieap year) -

(I) (b) Interest subsidy on additional credit
‘ 1(b)= Y xRXBXN2xP2
100 x 365 (366 for leap year)
The total Intereét subsidy payable shail be I (a) plus I (b) OR the Interest

actually paid by the sugar factory whichever is less.

(II) Insurance and Storage subsidy = ¥ xS xBx N3
a ' 100 x 365 (366 for ieap year)

Total buffer subsidy payabie= (1) + (i)
Where B is the buffer stock malntained by the sugar factory, N1 is the
number of days for which the buffer stock has been maintained as certified by the
Centrai Exclse Authc;rity in th_e relevant quarter, N2 Is the number of days with efféct

from the actuai date on which the bank credits the account of the sugar factory with
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additional credit tlll the end of the relevant quarter, N3 Is the numtier of days for

- which the insurance cover was taken for the maintained buffer stockiand P1 is the

percentage of normal advance relating to buffer stock and P2 percentage of

additional credit.

Explanation.- For the removal of doubts, it is hereby clarified that during the 1%
quarter of the creation of buffer stock, the buffer subsidy shall be payable from the
date of creation of buffer stock as notified by the Central Government provided the

allocated quantity was available with the sugar factory.

(13). The duly filled proforma as per Form-X for payment of the buffer stock
subsidy shall be submitted to the Chief Director (Sugar) on quarterly basis starting

from the 1% day of creation of the buffer stock.

(14). The admissible buffer subsidy shall be payable to the sugar factory for the

purpose of making payment for the cane price inciuding cane price arrears for the

sugar season in which the buffer stock has been created and of the subsequent

sugar season in the following order of preferences, namely:-

(a) If the sugar factory has cane price arrears for any of the saild sugar

seasons as per the cane price arrears position available an the date of -

processing of the clalm or on the date of financlai concurrence, which ever

is less, for that quarter as also Sugar Development Fund br Levy Sugar .

Price Equalization Fund over dues, then thé buffer subsidy to the extent of
cane price arrears for the said sugar season shall be paid to sugar factory
notwithstanding the Sugar Development Fund or Levy Sugar Price
Equalization Fund over dues and If the buffer subsidy amount is higher
than the cane price arrears at that polnt of time then the puffer subsidy

amount In excess of cane price arrears shall be adjusted against the Sugar

i
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Development Fund over dues and the balance against Lew Sugar Price

Equalization Fund over dues.

(b) If the sugar factory has no cane price arrears for the said sugar seasons
as per the cane price arrears position available on the date of processing
of claim of that quarter but it has Sugar Development Fund or Levy Sugar
Price Equallzation Fund over dues, then the buffer subsidy amount
payable to sugar factory shail be adjusted against the Sugar Development
Fund over dues and the balance agéinst Levy Sugar Price Equalization

Fund over dues.

(15) The sugar factory shali have a separate bank account for crediting the buffer

subsidy amount received and the subsldy shall be utiiized as prdv_ided in these rules.

(16) (a) The buffer subsidy. received by the sugar factory shall be utilized for
making payment of cane price inciuding cane price arrears for the sugar season in

which the buffer stot_:k has been created and of the subsequent sugar season.

(b) The payment towards cane dues shall be made within one month of receipt of

the buffer subsidy:

Provided that If_the sugar factory does not have cane price arrears of any of
the said sugar seasons as on the date of receipt of buffer stock subsidy ciaim or the
buffer subsidy received by the sugar factory is in excess of the cane price inciuding
cane price arrears pertaining to the said sugar seasons, then buffer subsidy amount
or the amount In excess of the cane price inciuding cane price arrears may be used

for any ofher purpose.

(17) (a) Every occupier shall availl addltionai credit on creation of buffer stock,
when there are cane price arrears at any time during the period for which the buffer

stock has been created or extended and the additional 'credit s0 given by the banks

4553 Gl/07-—4
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shali be utilized only for the purpose of making payment of the cane price including
cane price arrears of sugar season in which the buffer stock has been created and of

the subsequent sugar season within one month of crediting such amount.

(b) If any Bank authority, which is the principal banker of the sugar factory for
extending loan towards working capital, declines to extend the additlonal credit for
whatsoever reason, the sugar factory shail be eligible to get the buff?r subsidy to the
extent of norrmai credit caicuiated in accerdance with item (1) (a)_pf sub-ruie (12)
and such sugar factory shall submit a certificate from the concerned bank in this

regard as per Annexure-III to Form-X.

{18) Every occupier shail furnish the foilowing documents in Form- X to work out

fhe admissible claim of the sugar factory, namely:-

(a) certificate from the Central Excise Authority certifying the quantity as
per Annexure-I to the Form- X and the pertod for which buffer stock

has been maintained and its replacement, if any;

(b) certificate from the bank certifying the rate of interest éharged by it on
amount of ioan extended against hypothecated buffer stock and the
amount of interest paid or payable by the sugar factdry to. the bank
and amount of additional credit extended by the, bank as per
Annexure-II te the Form-X; |

(c) certificate from the concerned State Government Officer respons.ible
for enforcement of payment of price of sugarcane by the sugar
factories certifying utiiization of buffer subsidy paid for earlier quarters
and the buffer subsidy disbursed for buffer stock created vide
notification number G.S.R. S.0. 1326 (E) dated the 17*" December,
2002 and utilization of additional credit extended by tﬁ‘e bank as per

Annexure-IV of the Form-X;
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(d) a self certified photocopy of the insurance policy of the concerned’
insurance agency alongwith a certificate from that Insurance agency
certifying that the buffer stock of the sugar factory is covered under
the Insurance pollcy as per Annexure -V of the Form-X;

(e) certificate from the bank certifying crediting of buffer subsidy amount
in a separate bank account as per Annexure-III of the Form-X;

(H any other document in addition to documents referred to in ciauses (a)

to (e), which the Central Government may require.

(19) The time limit for submission of the ciaims and requisite documents aiongwith
duly fiiled Form- X for making admissible claim for tl'.l'e reievant quarter shall be
three months from the end of the relevant quarter but within permissible extended
period of another three months subject to the foiiowing deduction in their admissible

claim for the relevant quarter, namely:- '

(i) Oto 3 months - NIL
(ii) 3 to 6 months - 10% of the subsidy ;mount payable and
thereafter no ciaim shail be admissibie:
| Provided that the Central Government may for a valid reéson to be recorded

in writing, extend the period of submission of clairmis by such period as it deems fit.

Explanation. - For remova! of doubts, It is hereby clarified that the relevant date fdr
determining the date of recelpt of the claim shali be th€ date on which the claim in
the Form- X along with the recuisite documents, is received by the Chief Director
(Sugar) and any document or élariﬁcat{on or revisions furnished by the sugar mill
‘subsequent to the submission of the clélm shall be deemed to have- been received on

the date on which the originai claim was receivéd.
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(20) Every accupier of the sugar factary shall submit the utllizatlén certificate for
buffer subsidy disbursed to him within three months of the disbur_;al of the buffer
subsidy, from the concerned State Gavernment Officer who is  responsible far
enfarcement of payment of cane price by the sugar factpries and the cancerned
bank, certifying that the buffer subsidy amount has; been utilized for making
payment of cane price including cane price arrears far the sugar seasan in which the
buffer stack hés been created and of the subsequent sugar season or the buffer
subsidy amount has been utiiized as referred to in sub-rule (16) and also the
utiilzatian certificate of the last amount of buffer subsldy disbursed in respect of iast
buffer stock, failing which the buffer subsidy for the relevant quarter shall become
inadmissibie and shall be recovered from such sugar factary with interest at the rate
as natifled by the Department of Econamic Affairs plus ;;enal interest of 2.5% per

annum:

Pravided that the Central Gavernment may extend the periad of submission aof
utiiization certificate by a further maximum period of three months,iif it is satlsfled

there Is sufficlent cause for the delay in submissian of utilization certifi cate.

(21) If any sugar factory fails to adhere to the these rules aﬁd the Central
Government décides to recaver the buffer subsidy amount paid ta the sugar factory,
then the buffer subsidy amount shall be recavered from the concernéd sugar factory
alongwith interest at the rate as natified by the Department of Economic Affairs
plus penal interest of 2.5% per annum either fram the levy sugfér price differential
payable to the sugar factory or any ather ciaim .or subsidy t;ayable to the sugar

factory by the Central Gavernment in accordance with law.

(22) The Central Gavernment may order dismantiing of the buffer stock in phases or
in one go and the buffer stack subsidy shail cease to be payable ta the extent of

dismantiing of the buffer stock.

(23) This rule shall be appiicabie for the buffer stack created for the sugar season

2006-07 and onwards.
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(24) Where the Central Government is of the opinion that it is necessary or
expedient so to do, it may, by order and fro reasons to be recorded In writing relax

any of the provisions of this rule.”

Explanatory Memorandum. - Under these rules, the Central Government reimburses
the interest, insurance and storage charges to the sugar féctories for the quantity
taken on buffer as subsidy. The subsidy amount is to be used primarily for the
payment of cane price including the cane price arrears of the sugar lsea.son In which
the buffer stock Is created and the .Subsequent sugar season. These ruiés will not
adversely affect any person on account of being admissibie for buffer 'subsidy for

buffer stock created from 2006-07 sugar season o'nwardé.

[F. No. 6-2/2007-CC]
N. SANYAL, Jt. Secy.

Note: The principal rules were published in the Gazette of the India, Extraordinary, Part il, Section 3,
Sub-section (i) vide number G.S.R. 752(E), dated the 28th September, 1983 and subsequently
amended by— _

() GSR 817 (E) dated 20,12.1984;
(i)  GSR 838 (E)) dated 14.11.198S;
(i)  GSR 551 (E) dated 06..5.1986;
(iv)  GSR 235 (E) dated 24,04.1991;
(v)  GSR 441 (E) dated 28.04.1992;

(vi) GSR 435 (E) dated 06.5.1994;
(vii) GSR 27 (E) dated 12.01.1996;
{viii) GS5R 656 (E) dated 21.11.1997;
(ix) GSR 91 (E) dated 12.02.2001;
(x) GSR 886 (E) dated 06.12.2001;
(xi) GSR 443 (E) dated 21.06.2002;
(xii) GSR 584 (E) dated 19.08.2002,
(xiii) GSR 67 (E) Dated 29.01.2003;
{xiv) GSR 241 (£) dated 25-3-2003;
{xv) GSR 787 (E) dated 6.10.2003;
(xvi) GSR 895 (E) dated 19.11.2003;
(xvil) GSR 953 (E) dated 17.12.2003;
(xviil) GSR 72 (E) dated 23.1.2004;
{xix) GSR 687(E) dated 21.10.2004,
(xx) GSR739(E) dated 9.11.2004;
(xxi) GSR 149(E) dated 2.3.2005;
(xxii) GSR 451(E) dated 4.7.2005;
(xxiii) GSR 558 (E) dated 15.9.2006;
{xxiv) GSR 653(E) dated 19.10.2006;
(xxv) GSR 188 (E) dated 09.03.2007; -
(xxvi) GSR 697 (E) dated 07.11.2007.

+
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Form=X
(See rule 19A of the Sugar Development Fund Rules, 1983)

PROFORMA FOR MAKING ADMISSIBLE CLAIM OF BUFFER STOCK SUBSIDY
FOR THE PERIOD FROM .........cc.... TO ....cceareeee. (QUARTER ENDING...........)

Name of the sugar factory.

Short Plant Name & Code No.

Address of the sugar factory.

(Please indicate the full address, telephone
No., fax No. and e-mail address)

Buffer stock allocated, segregated and stored.

Sl. No. | Quantity From To
Allocated ‘ |

segregated
and stored

Detalls of buffer subsidy received and utilized
during the quarter.

(a) Amount of buffer subsidy recelved with
the date of receipt.

(b) No. of bank account in which the amount
of buffer subsidy has been credited

- {¢) Amount utilized for cane price payment
as per utllization certificate.

(d) If full amount was not utilized for cane price payment,
the reasons therecf and the purpose for which it was used.
Details of the additlonal credit availed and utilized
durlng the quarter.
(a) Amount of additional credit avalled with date.
{b) Name of the Bank and Account No.

(c) Amount utilized for cane price payment,

(d) If fuil amount was not utiiized for cane price payment,
the reasons thereof.

Rate of interest during the quarter.
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10.

11.

12.

(D
(Im)
(i1l

Period Rate of Interest
From To :

Interest amount actually payabie/paid during the
quarter.

Amount of Subsidy claimed:

(i) Interest Charges

a) Interest actuaily paid/ payable

b) Interest calculated at the rate as prescribed under the rule
¢) Interest charges claimed (ieast of a) & b) above)

(it} Storage and insurance charges @ 1.5% Per annum

(lii) Total Amount of Subsidy Claimed (i) c) plus (ii) above

Name of the place nearest to the place of the factory,
where the branch of the State Bank of India dealing
with the Demand Drafts issued by the Reserve Bank
of India is situated and branch code no.

(a) Whether sugar mili has received the buffer subsidy created vide
notification dated 17.12.2002?

{b) if yés, then whether the utilization certificates have been
furnished? If so, please indicate the amount of last buffer
subsidy received and photocopy of the utilization certificate thereof.

The foilowing documents are attached:

Certificate from the Central Excise Authority In the prescribed proforma;
Certificates from the Bank(s) in the prescribed proformae;
)} Certificate from the concerned cane officer in the prescribed proforma;

(Iv) Seif certified copy of insurance policy and certificate from the Insurance

V)

company regarding coverage of buffer stock in the prescribed proforma;
Pre-receipt with revenue stamp,

UNDERTAKING / DECLARATION

1 undertake to adhere to the provisioms of the SDF Rules, 1983.

1 declare that the information furnished above is correct and ne information
reievamt for the purpose of this application has been concealed. '

1 undertake to utilize the buffer subsidy as provided in Sub-rule 16 of Ruie
19A of SDF Rules, 1983,

I undertake to refiind the entire amount of buffer subsidy with due interest
thereon, if at any time it comes to the notice of the Central Government or
the Chief Director (Sugar) that information furnished in the Form-X above
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was not correct Or there has been any violétlon of the provisions of the SDF
Rules, 1983.

Authorized signatory of the sugar factory
Name:
Designation:
(please affix the seal)

Place:
Date:

Note: - Each page of the proforma to be signed and stamped dulv
mentioning the name and designation of the Signatory.

FOR OFFICIAL USE ONLY

Received the application for-buffer stock subs:dy claim for the quarter ending
.......................... vide Dy. No...................dated

i AN NEXURE-I

Certificate to be issued by Central Excise Authority

This is to certify that as per the letter No. dated

and letter No. dated issued by the Directorate of Sugar,
M/s Short Name Code No has
created quintals buffer stock on out of the production of the
sugar year and additional quantity of quintals on out of
the production of the sugar season It is also certified that the above
buffer stock quantity has been held in stock from and the stock has not
fallen below the buffer stock quantity at any point of time during the quarter.

**¥2,  The buffer stock of . quintals was replaced with the sugar
production of season on and subsequently with the
production of s€ason on

3. The above mentioned buffer stock of quintals is available in the stock

till

Signature
Name
Designation

Official Seal of the Central Excise Authority

(Not below the rank of Superintendent of Central Excise)

** Strike out if not applicable.




[ 9 O—W%% 3(i)] UIE &1 THIT : SR

-

ANNEXURE-II
Certificate from the Bank

{On the letter head of the bank)

This Is to certify that the information furnished in Column No. 6 (a), (b) & (c),
7 and 8 of the proforma as mentioned below is correct.
1. (a) Amount of additional credit availed with date { column 6(a) of the proforma}

(t) Name of the Bank and Account No. { column 6(b) of the proforma}

(c) Amount utilized for cane price payment. { column 6(c) of the proforma}

Or
This is to certify that the sugar factory was not provided additional credit over and
above the normal credit against hypothecation of buffer stock due to
(please indicate the reason)

.................

2. Rate of interest (coiumn 7. and 8. of the proforma) during the quarter and
Interest amount actually paid during the quarter as detailed below: -

Period No. of | Quantity | Valuation | Principai | %age of { Rate of | Amount
days rate amount | Advance | Interest | of
of - interest
Advance charged
1 2 3 4 5 6 7 8 9
From To -

It is also certified that rate of interest mentioned above does not include any penal
or additionaf interest charged by the bank.

Place: Signature:
Date: Name:
' Designation
Branch
Afflx official seaj

(To be signed by the authorized officer of
' the Bank:)

4553 GIIOT—5
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Place:
Date:

ANNEXURE-III
Certificate from the Bank

{On the letter head of the bank)

This is to certify that the information furnished in Column No.5 of the
proforma as mentioned below Is correct.

1{a) Amount of buffer subsidy received with
the date of receipt. { column 5(a) of the
proforma} -

{b) No. of bank account in which
the amount of buffer subsidy has been
credited{ column 5(b) of the proforma}

{c) Amount utilized for cane price payment
out of {a) above { coiumn 5(c) of the proferma}

Sighature:

Name:
Designation
Branch

Affix official seal

(To be signed by the authorized officer of
the Bank.)
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ANNEXURE-IV

Utilization Certificate -
1. This |s to certify that an amount of Rs. ............. was recelved from the Central
Government vide sanction order No....... dated .......... which was received by the sugar
factory on .......... and deposited in account no. .......... of ........ {name of the bank and

branch)..... and utiiized the l’l:lli received amount for payment of cane price including .

cane price arrears pertaining to ............. Sugar seasons within three months from the
date of receipt of the buffer subsidy.

or

This is to certify that an amount of Rs. ........ was received from the Centrai

Government vide sanction order No....... dated .......... which was received by the sugar

receipt of the buffer subsidy and the remaining amount of Rs. --------- , which was in

excess of the cane price arrears against the sugar miil has been utilized for any other

purpose.
Oor

This is to certify that an amount of Rs. .......... was received from the Centrai

Government vlde sanctlion order No....... dated .......... which was received by the sugar

factory on ............ and debosited in account no. .......... of .......(name of the bank and

branch)..... and utiiized it for any other purpose as there were no cane price arrears of

seeeens SUGAr S€ASONS ON the date of recelpt of the buffer subsidy.

2, This is to certify that the sugar factory was sanctioned additionai credit of Rs.

e during the period from ....... to.....ccco..e0e and the same has been utiiized
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payment of cane price including cane price arrears pertaining to ........... Sugar
seasons.

Authorized signatory of the sugar factory Signature:

Name Name

Desiganation Designation

(Affix official seal) (Affix official seal)

Date: Date:

Piace Place:

(To be signed by the District Cane Officer or
a Gazetted Officer of the State Government
who Is responsible for enforcement and
supervision of payment of price of
sugarcane by the sugar undertaking)

ANNEXURE-V
CERTIFICATE OF INSURANCE COMPANY
(On the letter head of the insurance company)
It is certified that the buffer stock of ........ quintals of M/s ............ was insured under
insurance policy cover no. .......... issued by ......... (name of the insurance company)
which was valid for the perfod from......... 0 e |
Place: Signature:
Date: Name:
Designation
Branch

Affix official seal

{to be siganed by the Branch Manager of Insurance company)
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