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MINISTRY OF FINANCE
(Department of Economic Affairs)
RESERVE BANK OF INDIA
(Foregin Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 18th September, 2007
Neo. FEMA. 160/2007-RB
Fon;eign Exchange Management (Borrowing and
Lending in Rupees) (Amendment) Regulations, 2007

GiS.R. 7T11{E).—In exercise of the powers conferred
by clauge (e) of sub-section (3) of Section 6 and sub-
section (2) of Section 47 of the Foreign Exchange
Management Act, 1999 (42 of 1999), the Rgserve Bank of
India hereby makes the following amendments in the
Poreagn Exchange Management (Borrowing and Lending

in Rupdes) Regulations, 2000 (Notification No, FEMA.

4/2000-RB dated 3rd May, 2000), namely :-—

1. Short Title and Commencement.—(i) These

Regulations may be called the Foreign Exchange
Managcmcnl (Borrowing and Lending in Rupees)
(Amendment) Regulations, 2007,

(ix) They shall be deemed to have come into force
from August 22,2007, @

2. Amendment to the Regulations.—In the
ForeigniExchange Management (Borrowing and Lending
in Rupces) Regulations, 2000 (Notification No. FEMA. 4/
2000-RB dated, 3rd May, 2000), inregulation 7, after sub-
tegulation( C), the following new sub-regulation (D} shall
be inserled, namely :—

“{D) An Authorised Dealer in India may grant Rupee

loians to NRI employees of Indian companies for

at¢quiring shares of the companies under the

Efnployees Siock Option (ESOP) Scheme subject to

the following conditions :

(i1 The ESOP Scheme should be as per the policy

approved by the bank’s Board,

(i) Theloan amount should not exceed 90% of the

* purchase price of the shares or Rupees 20 lakhs
per NRI employee, whichever is lower.

(i#) The rate of interest and margin on such loans
" may be decided by the banks, subject to

directives issued by the Reserve Bank from time -

to time.

(iv) The amount shall be paid directly to the
company and should not be credited to the
borrowers’ non-resident accounts in India.

(v) The loan amount would have to be repaid by
the borrower by way of inward remittances or
by debit to his'her NRO/NRE/FCNR(B) account.

(vi) The loans will be included for reckoning capital
market exposures and the bank will ensure
compliance with prudential limits, prescribed
by the Reserve Bank from time to time, for such
exposure to capital market.”

[F. No. 1/23/EM/2000 Vol. 1V
SALIM GANGADHARAN, Chief General Manager

Foot Note :— (i) @ It is clarified that no person will be
adversely affected as a result of retrospective effect being
given to such regulations.

(if) The Principal Regulations were pubtlished in the Official
Gazette vide No. G.S.R. 387(E) dated May 5, 2000 in Part 1,
Section 3, Sub-section (1) and subsequently amended vide,

(a). No. G. S.R. 90 dated February 12, 2001,

(b) No. G. S.R. 754(E) dated November 8, 2002,
(¢) No.G.S.R.351(E) dated Jupe 8, 2004; and
(d) No.G. SR. 453 (E) dated July 16, 2004,
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. NOTIFICATION

Mumbai, the 17th October, 2007

No.FEMA. 166/2007-RB
Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India)
{Amendment) Regulations, 2007

G.S.R. 712(E).~—In exercise of the powers conferred
by clause (b) of sub-section (3) of Section 6 and Section 47
of the Foreign Exchange Management Act, 1999 (42 of
1999), the Reserve Bank of India hereby makes the following
amendments in the Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000 (Notification No. FEMA 20/2000-
RB dated 3rd May, 2000) namely :—

1. Short Title & Commencement.-—(i) These

- Regulations may be called the Foreign Exchange

Management (Transfer or Issue of Security by a Person -
Resident Outside India) (Amendment) Regulations, 2007

(i) These amendments come into fosce from the
date of publication in the gazette.

2. Amendment to the Regulations.—In the
Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India) Regulations
2000, (Noiification No. FEMA 20/2000-RB dated 3rd May,
2000). :

@} In Regulation 2, after sub-regulation [iii (a)], the
following sub-regulation shall be inserted, namely :—

“[iii }(b) “Foreign Central Bank” means an institution/
ofganization/body corporate established in a country
outside India and entrusted with the responsibility
of carrying out central bank functions under the law
for the time being in force in that country.”

(ily InRegulation 5, for sub-regulation (4) the following
sub-regulation shall-be substituted, namely —

“(4) A non-resident Indian or a régistered Fll or a

- Foreign Central Bank may purchase securities, other
than shares or convertible debentures of an Indian -
company, subject to the terms and conditions
specified in Schedule 5.”

(i) InSchedule S, after paragraph 2, the following new
paragraph shafl be inserted, namely.—
“2A. Permission to Foreign Central Banks for
purchase of Government Securities—

A Foreign Central Bank may purchase and sel! dated
Government securities/ treasury bills in the secondary
market subject to the conditions as may be stipulated
by the Reserve Bank from time to time”.

[F. No. 1/23/EM/2000 Vol.1V)
SALIM GANGADHARAN, Chief Genera] Manager
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* Foot Note: The Pnnclpal Regulations were published

in the Official Gazette vide G.S.R. 406 (E) dated May
. 8, 2000 in Part TI, Section 3, sub-section (1) and -

subsequently amended as under :
No. G.S.R. 158(E) dated 2-3-2001
No. G.S.R. 175(E) dated 13-3-2001
No. G.S.R. 182(E) dated 14-3-2001

~ No. G.S.R.4(E) dated 2.1-2002
No. GS.R.574(E)dated 19-8-2002
No. G.S.R. 223(F) dated 18-3-2003

© No.G.S.R.225(E) dated 18-3-2003

© No. (1.S.R.558(E) dated 22-7-2003
No.'G.S.R. 835(E) dated 23-10-2003
No. G.S.R. 899(E) dated 22-11-2003
No. G.S.R. 12(E) dated 7-1-2004
No. G.S.R. 278(E) dated 23-4-2004
No. G.8.R. 454(E) dated 16-7-2004
No. G.8.R, 625(E) dated 21-9-2004
No. G.8.R. 799(E) dated 8-12-2004

~ No.G.S.R. 201 (E) dated 1-4-2005
No. G.S.R. 20%E) dated 1-4-2005

_ No. G.S.R. 504(E) dated 25-7-2005
No. G.S.R. SOS(E) dated 25-7-2005

. No.G.S.R. 513(E)dated 29-7-2005
No. G.S.R. 738(E) dated 22-12-2005

- No.G.S.R. 29(E) dated 19-1-2006

* No.G.S.R. 413(E) dated 11-7-2006
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NOTIFICATION
. Mumbai, the 23rd October, 2007

No. FEMA. 167/2007-RB

Foreign Exchange Management (Transfer or Issue of
Security by A Person Resident Outside India) (Second
; Amendment) Regulations, 2007
G.S.R. T13(E)—Inexercise of the powers conferred
by clause (b) of sub-section (3) of Section 6 and Section 47
of the Foreign Exchange Management Act, 1999 (42 of
1999), the Reserve Bank of India hereby makes the following
.emendments in the Foreign Exchange Management
(Transfer or Issue of Security by A Person Resident Outside
India) Regulaticons, 2000 (Notification No, FEMA 20/2000-
RB dated 3rd May, 2000), namely.—

1. Short Title and Commencement.—(i) These -

Regulations may be called the Foreign Exchange Manage-
ment (Transfer or Issye of Security by A Person Resident
Outside India) {(Second Amendment) Regulasions, 2007.

{ii) This would come into effect from the date of its h

publication in the official Gazette.

2.  Ameéndment to the Regulations.—1. In the
Foreign Exchange Management (Transfer or Issue of

Security by A Person Resident Outside India) Regulations,-

2000, (Notification No. FEMA 20/2000-RB dated 3rd May,
2000), in regulation 5, sub-regulation (1), shall be re-
numbered as clause (i) of sub-regulation (1) thereof and
after clause (i) so re-numbered, the following clause shall
be inserted, namely :—

(i) Notwithstanding anything contained in sub-
regulation (i) above, a persoii who is a citizen of
Bangladesh or an entity incorporated in Bangladesh
may, with the prior approval of the Foreign
Investment Promotion Board of the Government of

- India, purchase shares and convertible debentures
of an Indian company under Foreign Direct
Investment Scheme, subject to the terms and
conditions specified in Schedule 1.” '

2 InSchedule 1, para 1 (1) shall be substituted by
the following: : ‘

“A person resident outside India referred to in
clauses (1}and (if) of sub-re gulation (1) of Regulation
5, may purchase shares or convertible debentures
issued by an Indian company up to the extent and

subject to the terms and conditions set out in this

Schedule.”

[F. No. 1/23/EM/2000 Vol [V]

SALIM GANGADHARAN, Chief General Manager

Foot Note: The Principal Regulations were published
in the Official Gazette vide No. G.S.R. 406 (E) dated
May 3, 2000 in Part I, Section 3, sub-section (i) and
subsequently amended as under i—

G.S.R. 158(E) dated 02-03-2001

G.8.R. 175(E) dated 13-03-2001

G.S.R. 182(E)dated 14-03-2001

G.S.R 4(E)dated 2-01-2002

G.S.R. 574(E) dated 19-08-2002

G.S.R.. 223(E) dated 18-03-2003

G.S.R. 225(B) dated 18-03-2003

G.S.R. 558(E) dated 22-07-2003

G.S.R.. B35(E) dated 23-10-2003

G.5.R. 899(E) dated 22-11-2003

G.S.R. 12(E) dated 7-01-2004

G.S.R. 278(E) dated 23-04-2004

G.S.R. 454(E) dated 16-07-2004

G.S.R. 625(E) dated 21-09-2004

G.S.R. 799(E)dated 08-12-2004

G.S.R. 201 (E) dated 1-04-2005

' G.S.R202(E)dated 1-04-2005

G.S.R. 504(E) dated 25-07-2005
G.SR. S05(E)dated 25-07-2005
G.S.R. 513(E) dated 29-07-2005
G.S.R. 738(E) dated 22-12-2005
G.S.R. 29(E) dated 19-01-2006
G.S.R.413(E) dated 11-07-2006 -
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VUI‘IFICAT[ON
Mumbai, the 23rd October, 2007
No.FEMA. 168/2007-RB

F oreign Exchange Management (Deposit) (Fourth
©  Amendment) Regulations, 2007

- G.$.R. 714(E).—In excrcise of the powers conferred
by clausd (f) of sub-section (3) of section 6, sub-section {2)
of Sectiop 47 of the Foreign Exchange Management Act,
1999 {42 of 1999), the Reserve Bunk of India makes the
following amendments in the Forcign Bxchange
Management (Deposit) Regulations, 2000 (Notification No.
FEMA. 5/2000-RB dated May 3, 2000), namely:

1. Short title and commencement.—(i) These
r¢gulatipns may be called the Foreign Exchange
Managerhent (Deposit) (Fourth Amendment) Regulations,

(i1) They shall be deemed to have come into effcet
on the 18th day of May, 2007.@>

2. Amendment of the Regulations.—In the Foreign
HExchange Management (Deposit) Regulations, 2000
{(Notification No. FEMA 5/2000-RB dated May 3, 2000), in

bchcdule 2, paragraph 11 shall be renumbered as sub-
‘paragraph (1) thereof and after sub-paragraph (1) so
renumbered, the follomng sub-paragraph shall be inserted,
namely :—

“(2) Authorised dealer may permit remittance of the
maturity proceeds of FCNR (B) deposits to third
parties outside India, provided the transaction is
specifically authorised by the account holder and
the authorised dealer is satisfied about thebona fides
of the transactian.”
[F. No. 1/23/EM/2000 Vol. IV]
SALIM GANGADHARAN, Chief General Manager
Foot Nete : (i) ® It is clarificd that no persan will be
adversely affected as a result of rétrospective effect being
given to such regulations.

(i) The Principal Regulations were published in the
Official Gazetie vide No, G.8.R. 388 (E) dated May 5, 2000 in
Part I, Section 3, Sub-section (i) and subsequently amended
vide:— ‘

G.S.R. 262(E) dated Apri1 9, 2002
GG.S.R.577(E) dated August 19,2002
G.8.R. 855(E) dated December 31, 2002
G.SR. 494(E) dated August, 2004
G.S.R.221 (E) dated April 7, 2005
G.S.R. 663(E) dated November 14, 2005
GG.5.R. 28(E) dated January 19, 2006
G .S.R. 495 (E) dated July 23, 2007
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NOTIFICATION
Mumbai, the 231d October, 2007
No. FEMA 169/2007-RB
Foreign Exchange Management (Realisatio n, .

Repatriation and Surrender of Foreign Exchange)
(Amendment) Regulations, 2007

G.S8.R. 715(E),—In exercise of the powers conferred
by Section 8, Sub-section (6) of Section 10, clause (c) of
sub-scction (2) of section 47 of the Foreign Exchange
Management Act, 1999 (42 of 1999), the Reserve Bank of
India makes the following Regulations t amend the Foreign
Exchange Management (Realisation, Repatriation and
Surrender of Foreign Exchange) Regulations, 2000
(Notification No. FEMA 9/2000-RB, dated May 3, 2000)
namely .—

L Short title and commencement.—(i) These
regulations rﬁay b¢'called the Foreign Exchange
Management (Reahsanon, Repatriation and Surrender of
Foreign Exchange) (Amendment) Regulations, 2007.

(i) They shall be deemed to have come into effect

on the 18th day of May, 2007.2

2. Amendment of the regulation 5.—In the
Foreign Exchange Management (Realisation, Repatriation
and Surrender of Foreign Exchange) Regulations, 2000
{Notification No. FEMA 9/2000 dated May 3, 2000) (here-
inafter referred to as the ‘principal regulations’), in regula-
tion 3, for the words ‘A person”, the words ‘A person
not being an individual resident in India” shall be substi-
tuted.

3.  Amendment of regulation 6.—In thé principal
rcgulatmns-——

(1)  inregulation 6, in sub -regulation (1) for the words
“Any persen”, the words “Any person not bemg an
individual resident in India” shall be substituted.

(2) in sub-regulation (2) for the words “purchased by
any person”, the words “purchased by any person
not being an individual resident in India” shall be
substituted..

4, Insertion of new regulatiom. 6A.—In the
principal regulations, after regulation 6, the following new
regulation shall be inserted, namely :—

“GA. Period for surrender of received/realised/

. unspent/unused foreign exchange by Resident
individuals.— A person being an individual resident
in India shall surrender the received/realised/
unspent/unused foreign exchange whether in the
form of currency notes, coins and travellers cheques,
efc. to an authorised person within a period of 180
‘days from the date of such recelpt/realwahon/ ;
purchase/acqumnon or date of his return to Indxa
as the case may be.”

{F. No. 1/23/EM/2000 Vol. IV]
SALIM GANGADHARAN, Chief General Manager

Foot Note : (i) @ It is clarified that no person willbe

adversely affected as a result of rctrospecu\rc effect being
given to such regulations.

(i) The Principal Regulations were publ-ishe@i in
the Official Gazette vide No. G.S.R. 392(E) dated
May 5,2000.
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