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MINISTRY OF FINANCE ANNEX
(Department of Economic Affairs) Scheme for Non-competitive Bidding Facility in the
(BUDGET DIVISIOI:D Auctions of Government Securities

NOTIFICATION part -I. tiSt.'.op; m:ll i;h]:' vie\: (;0 encour:ging }::ide‘!t-

. cipation an il holding of Government securities i

New Delhi, the 4th January, 2008 is proposed to allow participation on “non-competitive”

Auction for Sale (Re-issue) of ‘7.99 per cent basis in select auctions of dated Government of India (GOI)

Government Stock, 2017° securities. Accordingly, non-competitive bids up to 5 per

F. No. 4(5)-W&M/2007.—Government of India
hereby notifies sale (reissue) of *7.99 per cent Government
Stock, 2017 (hereinafier called ‘the Stock’) for an aggregate
amount of Rs. 6,000 crore (nominal). The sale will be subject
to the terms and conditions spelt out in this notification
(called ‘Specific Notification’) as also the terms and
conditions specified in the General Notification F. No. 4
(9)-W&M/2000, dated May 6, 2002 issued by Government
of India as. amended from time to time.

2. Method of Issue.—The Stock will be sold through
Reserve Bank of India, Mumbai Office, Fort, Mumbai-
400001 in the manner as prescribed in paragraph 5.1 of the
General Notification F No.4 (9)-W&M/2000, dated May
6, 2002 by a price based auction using multiple price auc-
tion method.

3. Allotment to Non-competitive Bidders.—The
Government Stock up to 5 per cent of the notified amount
of the sale will be allotted to eligible individuals and insti-
tutions as per the enclosed Scheme for Non-competitive
Bidding Facility in the Auctions of Government Securities
(Annex).

4. Place and date of auction.—The auction will be
conducted by Reserve Bank of India, Mumbai Office, Fort,
Mumbai-400 001 on January 11,2008. The application form
duly filled in with the bids should be submitted to the
aforesaid office on January 11, 2008, by 12.30 P.M.

5. When Issued Trading.—The stock will be
eligible for “When Issued” trading in accordance with
the guidelines issued by the Reserve Bank of India in its
circular No, RBI/2006-07/178 dated November 16, 2006.

6. Tenure.—The Stock will be of ten-year tenure
commencing from July 9, 2007. The stock will be repaid at
par on July 9, 2017

7. Date of issue and payment for the Stock.—The
result of the auction shall be displayed by the Reserve
Bank of India at its Fort, Mumbai office on January
11, 2008. The pgyment by successful bidders will be on
January 14, 2008 i.e., the date of re-issue. The payment for
the Stock will include accrued interest on the nominal value
of the Stock allgtted in the auction from the date of Jast

coupon payment i.¢. January 9, 2008 to January 13, 2008.

8. Interest.—Interest at the rate of 7.99 per cent
per annum will accrue on the nominal value of the Stock
from the date of last coupon payment and will be paid half
yearly on July 9 and January 9.

By Order of the President of India

L. M. VAS, Jt. Secy.

cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount,

Il Eligibility : Participation on a non-competitive
basis in the auctions of dated GOI Securities will be open
to investors who satisfy the following :

1. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL) account with
the Reserve Bank of India.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank
or PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGL account and current
account with the Reserve Bank of India shall be eligible to
submit their non-competitive bids directly,

L Coverage: Subjectto the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines: 1. It will norbe
mandatory for the retail investor to maintain a Constituent
Subsidiary General Ledger (CSGL) account with the bank
or PD through whom they wish to participate. However, an
investor can make only a single bid under this scheme. An
undertaking to the effect that the investor is making only a
single bid will have to be obtained and kept on record by
the bank or PD.

2. Each bank or PD on the basis of firm orders
received from their constituents may submit application-
wise bids through NDS. The firm orders received from
others (i.e. non-constituents) may be submitted in physical
application forms to the PDO. The physical application
may be a single bid for the aggregate amount of all the
customers. Particulars of individual customer viz. Name
and amount shall be provided as an Annex to the bid.

3. Allotment under the non-competitive segment
to the bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction on the basis of
the competitive bidding. The securities will be issued to
the bank or PD against payment on the date of issue
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irrespective of whether the bank or PD has received
payment from their clients,

4. In case the aggregate amount of bid is more than
the reserved amount (5% of notified amount), pro raia
allotment would be made. In case of partial allotments, it
will be the responsibility of the bank or PD to appropriately
allocate securities to their clients in a transparent manner.

3. In case the aggregate amount of bids is less than
the reserved amount, the shortfall will be taken to competitive
portion.

6. Security would be issued only in SGL form by
RBL RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by them. The
facility for affording credit to the main SGL account is for
the sole purpose of servicing investors who are not their
constituents. Therefore, the bank or PD would have to
indicate clearly at the time of tendering the non-competitive
bids the amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical form
from the main SGL account is permissible at the instance of
the investor subsequently.

7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in extraordinary
circumstancas, the transfer of securities to the clients shall be
completed within five working days from the date of issue,

8. The bank or PD can recover upto six paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs may ke
built into the sale price or recovered separately from the
clients. In case the transfer of securities is effected
subsequent to the issue date of the security, the
consideration amount payable by the client to the bank or
PD would also include accrued interest from the date of
issue.

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest wherever
applicable and brokerage/commission/service charges may
be worked out by the bank or PD as per agreement with the
client. It may be noted that no other costs such as funding
costs should be built into the price or recovered from the
client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from time
to time within the time frame prescribed by the Bank.

V1. The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

fa= warem
( snfire = fawm)
("I warT)

ST
% faeeft, 4 =, 2008
‘8,33 widya T Wi 2036 &t faght
(i) & fag semi
W, 4( 5 )-3&Y WS TH/2027(i). — TR TFR gl
4,000 FUg ®IU (TfFA@) =t Fa afn ® fow

'8.33 wfterd WAl =i, 2036 (T8 08 T ' = Fw
™ %) A faw () arfugfaa s 2 ) 9w fawt o
st (Foe * fafere srfegernt’ s ) o sfeafien
Al & T-TY THY-99Y W TEIiE YRG WER W
it wr SfngE TE . 4(9)-T=g WS THA000,
fearw 6 72, 2002 ® ffie wdt & el =+ v |

2. frin =t fafa —owet =i =1 fawt i
frsd &, qag waled, W, §aE-400001 F Wem §
feaie ¢ w8, 2002 = AR SUYET OF. 9@ 4(9)-
T UTE TH/2000 B U 5.1 F Fruifia w09 @ s e
HrerE] fai o W T gU qed saia e g
T |

3, swfamel Siciemrsn = e, — A
st 1 el § smfrensd sveht 23 2 giaw =
T TR (Y ) ® SR faw =t aifvgfan vf =
5 Wiy a% &1 W tetw e oafeaal SR weenst &

4, HiETdt 1 W U@ aRig,-4e A SRda
fid %, gad wmiem, w1, g 400001 gR1 11 T,
2008+ Yafem w5 smem | Siferal wfea fafyag @t
FHIFCI-UH 1] AN, 2008 ) STRH 12.30 92 76 IUGF
Fuiera § 7d X f5u 9 =fe

s, wa Frifim sREr, —98 =% aws fod 95
B IWE G 6. IRETE/2006-07/178 &A% 16 a7,
2006 % ada SRt fewn-fwl & ER ‘we i
FHAET % & 9 T

6. 1@, —7 97, 2006 W WY 97 Wie @9 a4 Tt
apfs F fora gFm 1 i =t arel-3=eett 7 54, 2036
T THT S )

7. forim =t AR iR wie & feng sprar, —fremdt
1 wftomm st ford d g e B, ged e o
11 Sa, 2008 1 TR T So | I Sereet g
TEE 14 W4, 2008 vEig [T H el = fwa
LT o T O e G e i s I ) A B A G G
s e TR U S anE 9 ey 7 fgae,
2007 9 13 SHEA, 2008 T STI4 =161 INHA BT |

g, & —1a frimm gom + afte 9 wiE ®
TiTe e W 8.33 yfavm wioed # < 9 = Iufaa
T A TAH TR ad-afi amur | 7 53 A4 7
Frger &t T @ |

g & Ul & oy 9
TS, TH. 99, §g dikGd
SRSl
wart wfasfaat & remdt ¥ swfaesi |re
gfaer @
1. hEAT : TR TRl S s i it
RN et Y e 23 6l gfe @ wie ' w i
Wi st Fafia et | ¢ sTafaed’! s W e



[5m I—'vE 1]

TG F TR ;SR 5

Ft arafa 3 o e fra T € | aegeR el
=} ol F sifgfad o 5w 7F F e
Ao @R F @ | wrim o sfugfes ofn #
Sy=wia B o

IL QAT : WA SR S fenfen v
Hrenfirdf o srafoeyf snyR T @ R 3 fag st
gt et it Frferfen vl W ER E

1. S vt fod 9% ® W =9 ' (H)
et TETGF WA W (TEsSiee) @t T8
= 3

e ; Sty Tt et (SmeTRE) SR e
¥l 1 373 wifsfus gfoml $ gfem @
% 3nfiA e T snom |

2. & Wi e R wig 9w (sifE ) @
amfas Ut & fore o g Al o €

3. < 7E = WeH F1 a6 fed o 4% s
wreif SoR & WIEEH J AT Selt WIS 89
TTREFAE |

AT : U9 aetw Arie Hw (IAARE) T
WEH F% < T fed ¥ § v, g
v =] @ W €, Sroe et aiferl w5t
WeaE T U WP S @ g wm En |

Il =uear : SUd Wl & oreie “ amwfareqdt”
SR T wH, Fof, fmfim frer, densd, st ffed,
e sit WA e S g0 ga-fasife fee om s
ofea faelt it =afm = o SRl el @ 1 Sl R
=7 TR 10,000 T (3Hfrd qEa) 3R 36 % 10,000
YT 3 Ui F it S ov e fevifd wiw @ fem @

IV, 3 WA feynfE ;1. geu Fevs
3 fou 39 F stoan wufir Ser, foes weg 9 3 am
o W ¥, B UN U uEed WEhw 9d 9§t
(irsitae) @ e Strard @ g 1wty S
FAYE Tq @Y F oA Saw U Al 2 gsa ¢ 1 T
7Y 1 I i P Sae T Wl © @18, $F s
wufrs <er g0 wra e s ik fed o e s
ETE B

2. Y MEHT ¥ W Y&k ST & MER U
A & stgm wrafys dew TEgw & iy
IAET-AX WA WEgH ROW | I e (i
Hr-TIEET ) ¥ W UaE AR @y wrafter St waieE
¥ areafye ndeT WA § e e wg | arafan
AT Wt TE W W i B AT uw wwe et
Y Tat & | S-S TEE W = qar-sm ol
Tt Hrelt & orEy @ wa ¥ e T sy

3. ¥ aroran st der ) swfrend we % A
T TRETWHNG F I8 qRiRE s W Enl, S
whrend aieht 34 B R | Aand § w areh |5
o W =R fEu fan £ dw sven mufiew e 3 o
Tt § v w1 fen @ e, frde ) ade R
T T T e A1 W e S wiagfo s
et

4. T8 AR o, W ateft w5 Ui wRide ofw
(fergfae Tf @ 5 wiwww) § e ¢ wergeE s
fop WU | SR e @ T , 98 S e
Mo el w1 TRICTE oW fF 9% AW WER H
wiagfal %1 3P o T IReRl W W |

5. TR ARt | wgl arelt af arfa e | F9 9,
w1 wfaeadf am F ferm s |

6. whrgf = st o % g0 B e
w1 8 = fem Smom + e ol e @ W d@ ¥
SteraT MU EioR ® T8 TESIgE TR e WoHsia
T § s w4, Swhe 3T g frdw R # 1 e
TEeE T d W wE H gl e 31 s w5
T B WY € W SR wew W ¢ | oW A%
Wi At # sfae siferl w5 ffa < v s
et 'R R deasttd e F s e Al o
(3ifFT To9) F W= T A 9 B | 7 A e
FTOY T U TESid @ | At w9 9 6 1 gl
e e |

7. 7€ d% SuEn W SeR = seRTE €
% TEF I wiaghiEl eRaiE H | s s
1 Brewt mew! B vyl w1 siww froie # i g
gig % gl & e qu e smm |

8. ¥ srear Wefitw EleR W WEh! wi ¥E ¥ar
3 % faw oz 18 wfe o v aw one/FHTA/AT TR
# w9 § o0 aw € | O v fwt e # e
1 51 TR & A TEE Qe Q@ A B S wHd E |
A et el W 1 st shagf F e fi
® 9 YHET B B, S A Wi e wil IS g g
ufrwe ofer § frfg fafy @ sufum == wnfve 5w

9. whasferdl ) wnTd, Iufad = Wi H @ @,
a1 Seel/EHTA/Ae TRl % o el | g ww
FA F FE-vIE, ¥ 7 WU e g TR F Y
1 T Teufa @ AR AR = S | 97 Seoe § R
#E 7= o, R Fifuo e g 9 Wi w0
fapan T AT A1 TR W SRS e fhal S =Ry |

V. ¥t ot mufos denl w wwdg fod d
(¥=%) g0 GHA-TE W Wi T A B q89 Ao 6
waifua gen Fruiite g dm % siwla 3% w1 vega w6
Bl |



6 THE GAZETTE OF INDIA : EXTRAORDINARY

[ParT [—SEC. 1]

V1. IR sfeates fatria ¥ oo i sd @
3R IR, v & rEvEEA B, Ao A WA fHw
S ¢

MINISTRY OF FINANCE
{Department of Economic Affairs)
BUDGET DIVISION
NOTIFICATION
New Delhi, the 4th January, 2008

Auction for Sale (Re-issue) of ‘8.33 per cent
Government Stock, 2036’

F. No. 4 (5)-W&M/2007 (i)—Government of India
hereby notifies sale (re-issue) of ‘8.33 per cent Government
Stock, 2036 (hereinafter called ‘the Stock’) for an aggregate
amount of Rs. 4,000 crore (nominal). The sale will be
subject to the terms and conditions spelt out in this
notification (called ‘Specific Notification’) as also the terms
and conditions specified in the General Notification F. No.
4(9)-W&M/2000, dated May 6, 2002 issued by Government
of India as amended from time to time.

2. Method of Issue.—The Stock will be sold through
Reserve Bank of India, Mumbai Office, Fort,
Mumbai- 400001 in the manner as prescribed in paragraph
5.1 of the General Notification F. No. 4 (9)-W&M/2000,
dated May 6, 2002 by a price based auction using multiple
price auction method.

3. Allotment to Non-competitive Bidders,—The
Government Stock up to 5 per cent of the notified amount
of the sale will be allotted to eligible individuals and
institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of
Government Securities (Annex).

4. Place and date of auction.—The auction will be
conducted by Reserve Bank of India, Mumbai Office,
Fort, Mumbai-400001 on January 11, 2008. The application
form duly filled in with the bids should be submitted to the
aforesaid office January 11,2008, by 12.30 P.M.

S. When Issued Trading.—The Stock will be eligible
for “When Issued” trading in accordance with the
guidelines issued by the Reserve Bank of India in its circular
No. RBI/2006-07/178 dated November 16, 2006,

6. Tenure.—The Stock will be of thirty-year tenure
commencing from June 7, 2006. The stock will be repaid at
par on June 7, 2036.

7. Date of issue and payment for the Stock—The
result of the auction shall be displayed by the Reserve
Bank of India at its Fort, Mumbai office on January 11,
2008. The payment by successful bidders wilt be on January
14, 2008, i.e., the date of re-issue. The payment for the
Stock will include accrued interest on the nominal value
of the Stock allotted in the auction from the date of last

coupon payment, i.e.,, December7,2007 to January 13,
2008

8. Interest.— Interest at the rate of 8.33 per cent per
annum will accrue on the nominal value of the Stock from
the date of last coupon payment and will be paid half
yeariy on June 7 and December 7.

By Order of the President of India
L. M. VAS, Jt. Secy.
ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

I. Scope: With a view to encouraging wider
participation and retail holding of Government securities
it is proposed to allow participation on “non-competitive”
basis in select auctions of dated Government of India (GOI)
securities. Accordingly, non-competitive bids up ro 5 per
cent ofthe notified amount will be accepted in the auctions
of dated securities. The reserved amount wil! be within
the notified amount,

IL. Eligibility : Participation on a non-competitive
basis in the auctions of dated GOT Securities will be open
to investors who satisfy the fellowing :

1. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL.) account with
the Reserve Bank of India.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks shall be covered under this Scheme in
view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value} per auction.

3. submit their bid indirecily through any one bank
or PD offering this scheme,

Exceptions . Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGL account and current
account with the Reserve Bank of India shall be eligible to
submit their non-competitive bids directly.

HI. Coverage : Subject to the conditions
mentioned above, participation on “non-competitive”
basis is open to any person including firms, companies,
corporate bodies, institutions, provident funds, trusts
and any other entity as may be prescribed by RBI. The
minimum amount for bidding will be Rs. 10,000 (face value)
and thereafter in multiples in Rs. 10,000 as hitherto for
dated stocks.

IV, Other Operational Guidelines ; |. it will norbe
mandatory for the retail investor to maintain a Constituent
Subsidiary General Ledger (CSGL) account with the bank
or PD through whom they wish to participate. However,
an investor can make only a single bid under this scheme.
An undertaking to the effect that the investor is making
only a single bid will have to be obtained and kept on
record by the bank or PD.

2. Each bank or PD on the basis of firm orders
received from their constituents may submit
application-wise bids through NDS. The firm
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orders received from others (L.e. non-constituents)
may be submitted in physical application forms to
the PDO. The physical application may be a single
bid for the aggregate amount of all the customers.
Particulars of individual customer viz. name and
amount shall be provided as an Annex to the bid.

. Allotment under the non-competitive segment to

the bank or PD will be at the weighted average rate
of yield/price that will emerge in the auction on the
basis of the competitive bidding. The securities
will be issued to the bank or PD against payment
on the date of issue irrespective of whether the
bank or PD has received payment from their clients.

. In case the aggregate amount of bid is more than

the reserved amount (5% of notified amount), pro
rata allotment would be made. In case of partial
allotments, it will be the responsibility of the bank
or PD to appropriately allocate securities to their
clients in a transparent manner.

. In case the aggregate amount of bids is less than

the reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issued ondy in SGL form by RBL

RBI would credit either the main SGL account or
the CSGL account of thg bank or PD as indicated
by them. The facility for affording credit to the
main SGL account is for the sole purpose of
servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate
clearly at the time of tendering the non-competitive
bids the amounts (face vaiue} to be credited to

their SGL account and the CSGL account. Delivery
in physical form from the main SGL account is
permissible at the instance of the investor
subsequently.

7. Tt will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of
securities to the clients shall be completed within
five working days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date
of the security, the consideration amount payable
by the client to the bank or PD would aiso include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the bank or
PD as per agreement with the client. It may be noted
that no other costs such as funding costs should
be built into the price or recovered from the client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to
the Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

V1. The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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