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TARIFF AUTHORITY FOR MA.}OR PORTS
NOTIFICATION
Mumbai, the 3rd November, 2008

No. TAMP/34/2008-TPT.-——|n exercise ofthe powers conferred by Section 48 of the Major Port Trusts
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby disposes of the proposal received from the
Tuticorin Port Trust for fixing upfront tariff for the Container Terminal at the Tuticorin Port as in the Order
appended hereto.
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TARIFF AUTHORITY. FOR MAJOR PORTS
Case No. TAMPI34/2008-TPT

Tuticorin Port Trust o ‘ e o : ' Applicant
‘ ORDER .
.-(Passed on n this 16‘h dayof October 2008) .

‘ This case relates to a proposal received from the Tuticorin Port Trust (TPT) for
fixing upfront tariff for Container Terminal on Buﬂd—Operate—Transfer (BOT) basis for a period of 30
years.

2. . The Ministry of Shipping, Road Transport and nghways (MSRTH) announced the
-guidelines for upfront tariff setting for Public- Private Participation (PPP) projects at Major Ports
vide its communication No PR-14019/25/2007-PG dated 12 Fébruary 2008. [n compliance with
the directions from the MSRTH under Section 111 of the Major Port Trusts Act 1963, this Authority
notified the guidelines for upfront tarlif setting vide Notiﬁeation No TAMPISZIZOO? Misc. in the
‘Gazette of India on 26 February 2008.

3. in pursuance of the gurdelmes for upfront tariff, the TPT has. filed: & pmposal for
the fixing upfront tanﬂ‘ for the proposed container tsrrninal at berth no. 8 on BOT basis.

4, The TPT has submrtted that the berth no. a was constructed by the TPT. dunn%

2001-02. It has a pile foundation and can be dredged upto 12.8 mirs. draft to bring 2™ and 3"

generation vessels.- The berth no.8 was designed as a multipurpose berth to handle overflowing -

general cargo and container traffic. The berth is supported by syitable pavements and has backup

area of 10 hectares. As'the huantum of the container traffic has increased substantially, the port

proposes to develop another full ﬂedged container terminal by convemng the berth no.8 as a
- gontainer terminal, _

5.1. The salient features o_f the proposal are as follows:
A. Project detalls: '
(i). Wharf length of the proposed Contamer Terminatis 340 mirs.

“(ii). Storage area: A total area of 10 hectares of land is proposed to be
provided for landing and stacking of containers. Qut of this, around 6.5
hectares of the area is already paved and remaining area is to be paved
by the operator for snablmg effeotwe movement of container handiing

© equipment. '

().  Deep draft vessels upto 12.8 mirs can be accommodated once the ,
.pruposed dredgrng work is completed by tﬁe port.

B. ‘Upfront tariﬂ‘ calculatinn

{i). QOptimal Termanal Capacny - Thls is determined as per the norms
prescribed in the guldellnes

(a). Optimat. Quay Capacny Thls is assessed at 597,870 TEUs per
annum following: the norms: prescribéd in the guidelines as
" tabulated hareunder:

8r. -+ Parameters - | 1 Norms Valuds

No. oo considered
by TPT
A. | Number of Gantry Cranes deployed BerthLength | . 3
for work in a year . {in mt) / 100
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(ii).

Number of Working Hours of Gantry

B. 24x365 8760
Cranes in a year L
C. | Average Number of moves per 25 | 25
gantry Cranes moves/hour * moves/hour
D. | TEU Ratio 3 13
E. | Optimal Capacity ratio 70% T 70%
Hence, Optimum Quay Capacity appiying the formula (A x B x C x
D x E) works out to 597,870 TEUs per annum.
(b).  Optimal Yard Capacity — This is assessed at 823,780 TEUs as
given hereunder:
Sr. Parameters Norms Values
No. .
G | Total Ground Slots in TEU 720 TEUs/Ha 5346 TEUs/Ha *
H | Average Stack Height 2.5 25
P | Period in Number of Days All Year round 365 days
S | Surge factor 1.3 B
D 4 Days - Export,

Average Dwell Time

32
2 Days - Imports J

(c).

*- As per the Feasibility study of berth no.8. the total area
available for container ground slots is 7.425ha, hence 720 x
{74250/10000) = 5346

**:- *D” is calculated as per latest Import-Export ratio of containers
handled at TPT i.e. 60% for import and 40% for export.

Applying the formula of 0.7 x GxHxP, the Optimal Yard
SxD

* Capacity works out to 823780 TEUs.

Optimal Terminal Capacity is taken as 597,870 TEUs being lower
of the quay capacity and yard capacity for caiculation of upfront
tariff in line with the guidelines.

The capital cost of the proposed terminal is estimated at Rs.194.43

crores.

(a).

(b,

(c).

Civil Cost: The civil cost for paving 3.5 hectares of the backup
area is estimated at Rs.6.3 crores adopting the unit rate of
Rs.1800 per sq. mtrs.

Rs.12.15 crores is estimated for civil construction work for
workshop facilities, administration building, etc. based on the
estimations furnished in the feasibility study conducted in 2003-04
at Rs.10 crores and after applying escalation factor of 5% per
annum,

Container handling equipment cost The equipment cost is
estimated for the normative level of equipment and adopting the
indicative unit rate of equipment prescribed in the guidelines.

IT cost and other cost are estimated at 2% and 10% of the sum of
the civil and container handling equipments cost as per the
guidelines.



' Rs, 56. 85 crores ‘following the: norm.v. presc.nbed in the guidefines.

: 4378 GH0&-H

>

Power &nst is estimated for consumpt:on norm of 8 KWH per TEU and
app!ymg the umt rate of power. at Rs 6 86 Sy

[ﬁ of 4 litres per TEU
rate ‘of tuel at Rs.36 per ILtre

Fuel cost is ‘estimated foF “consun
applying the prevailing (28 May 500&5

Repirs and mainténance: The Eivil rép&l"s and maintenance cost is
" éstimated at"1% of civil’ assets 87d reépair and mainténance cost on -

mechanical dnd electrical agset'is estimafed at 2% of the gross vaiuel :

of mechanical and electiical ‘équipment.

e

Insurance is estimate'd as per nqn}}g at 1% of gross fixed assets -

Deprecuatlon is estimated at 3. 34% on cav&m& 10.34% on container . -

#quiprent cost 8nd 16.20% on IT sygtpm cost based on the

depreéi on rate prescﬁbed in the Companlps Act 1956.

" Lease r‘entalg tﬂrbstumated as pér. the rate gre;cnbed in the Scale of
“Rates'of TPT at'Rs.8 per sq. mtt. per mén

Tor 1,02 000 sgq. mirs. of
area.

Other expenses are estimated at 10% of gross fixed assets value as
per the norms. )

[ I—TvE 4] = 4l
(). Detailed computé’!féﬁ 8f Cépi'tal cost furnlshed py the TPT and the
norms prescribed I the guidelings is tabulated hereunder
S, Group TLﬁﬁ'ldtrwrvni ' Egﬁmatuon farnished by TPT |
| No.. . : N C ._____{Rs. in crores)
1. | Civil Construction As per the astimates given by the 18.46
7 poost {Port-Tiest for construction i civil | @ :
. 1 works: - for: nchmimg maxui'lum :
R L %ML VI, : R
2. | Cortainer : Eq‘!.lipﬂ.!!.“@ Norms Calculation Rs. in
| Handling ] crores
. equipment (*) Quay,_ gantry ;. On Jfor 10Q.m of ). ¥ Rs.26. 40 78.90
S ' “crane o rﬂnen h %kh?hegr QGC . ]
RAi  mobnted T Bne fdf handling [ Not ‘estimated as. it does not
| gantry crane € Rakes/day envisage ICD traffic .
‘| Rubber Tyred .| Three .for each | 9 Ngs. x Rs.7.50 67.50
K - }-Gantry crane |'dquay’ *  gantry Iakﬁ%perRTGC
: ' crane ] L
Reach stacker | One for nine 1 Nos. x Rs.1.80 190
PR B RTGs lakhs -per Reach
] - ‘ stacker ]
* - ractor Traner. . ,s;x for..—wach 118 Nos, X Rs.0.38 684 | -
B - R ;;ngy _gantry | lakhs et Tractor
: . I - 1 -Trailer- ;
3T Systemcost | 2% of the Sum m: "of the - i }Esameﬂéd Bs per 3.47
I R eongfricBon and bbntainerhandlm&* ‘Rorms .
L equipment cost.© )
4, | Other Cost | 10% of the sum total of the civil | Calculated as per 17.36
w ) ingluding. .. .- |oonstEuetion and conteiner hnndlmgr inapne: ‘
Financing cost | equipment cost. -
and - Interest.| . . . oo oo
"durifg T ST
construction. o ) '
Total Capital Cost i 194.43
Arinual operating’ ‘cgst for &perating the termmal i gstumated to be around .
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(iv). The Return on Capital Empioyed (ROCE) is computed at 16% on the
estimated capital cost of the project.

(V). Accordingly, the annual revenue requirement is estimated at Rs.87.96
crores say around Rs.88 crores.

Sl. No. Particulars Rs. in crores
1. Total annual operating cost 56.85

2. Return on capital employed 31.11
Total 87.96

{vi). The total revenue requirement is apportioned among maijor tariff groups
as per normative percentage prescribed in the guidelines.
. - (Rs. in crores)
8l. No. Tariff Group Percentage Estimated

of total Revenue
revenue
allocated as
per norms
{i). Container handling charges 90% 79.56
- (ii). Container storage charges - 7% 6.11
ii). Miscellaneous charges 3% 2.66
{iv). Less: Rebates (not in the guidelines) 0.30
Total 88.03

{vii}.  Approach for arriving at upfront tariff and the proposed Scate of Rates:

(a). The existing container traffic profile handled by PSA SICAL at
berth no.7 of the Tuticorin Port has been scaled up to the optimal
capacity of berth no.8.

For the purpose of scaling up the data for berth no.8, the breakup
of 20 feet and 40 feet container traffic is considered in the ratio of
60% / 40% as obtained from the container traffic handled at berth
no.7.

(b). The proposed Scale of Rates has been designed using the broad
' guidelines prescribed in 2005 guidelines for recovery of the
revenue requirement.

The existing tariff prescribed in the Scale of Rates of other
container terminals has been taken as the base and suitably
adjusted to arrive at the proposed tariff to meet the expected
revenue requirement for the projected optimal capacity of the
terminal.

For revenue calculations, the foreign exchange rate is taken as
one US doilar = Rs.40/-,

(c). The TPT has accordingly submitted the proposed Scale of Rates
for various services expected to be offered at the terminal aleng
with the terms and conditions governing the rates. The differential
tariff between 20' and 40' container for handling and storage
charges is maintained as prescribed in 2005 guidelines.
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o e upfront, tarif proposed -for key servioes are. summarised

o e . oo P ,_';‘_9_".""-'.-7' ' . . ‘ R . : |
Particulars _Laden Container | Empty Container__

Wbt oy R o ner,

LA. Handling charges: )
(i). Handtling by Quay Crane (QC) | US$22 [ US$33 | US$22 | USS$ 33
‘| (if). Trangportation from QC to yard | Rs.700 | Rs.1050 | Rs.500 | Rs.750
and vice versa ant handing at| - . : - e
yard including it on / off and.

delivery o ' [ T
iit). Yard to CFS or vice versa - Rs.900 | Rs.1350 | Rs.900 | Rs.1350

(iv). Yard to Rail or vice versa (for | Rs.700 - Rs;1060.| Ra.700 | Rs.1050

' ICD’s) R R Dy
(v). Yard to Truck or vice versa for | Rs.300 | Rs.450 Rs.300 | Re453
direct defivery. : _ .

(vi. . Handiing = transhipment | "US$ | USS | USS$ | USS
contdiner S b 28 1 41251 275 . 41.25.
B. Storage charges ' - Proposed. in the range of US $:5t0 US $
R . . {20 in graded siabs-for different types. of
STy -containers. Free-days-proposed:at-2-days:
‘ . for loaded import container, 4 days for |
i | loaded export container, 10 days for ICD
. _ - [ contminer, 15 = days. for - transhipment.
C. Miscellaneous charges .. | The charges are proposed in the. range :
- . .. a - {from Rs.75/- to Rs.1275/. for various: |
. | .sarvices- like - canceliation of document,
1. fixing, or-removal of seal, lift:on /it off In |
. | the-CY, ‘charges for shifting. within ‘the:
_| terminal, etc... . .

(e). . The.consolidated container handling charges is stated to inciude
stevedoring, use of gantry crane, use of transfer crane, lashing
‘and unlashing, stowage planning, wharfage on container:and:
containerised ‘cargo, transportation. Ce o

-(f)i Container related charges forcoaohlqmtamor is...pw.at;,s
60% of the foreign. going container rejated charges.in fine with .-
policy of thg Government. . _ .

(@) The handling charge and storage charge fwhmmm |
"~ and over dimensional container are proposed at-25%; above thec .

charges for normal container:

52. The TPT has proposed ta collect upfront fee from the successful bidder, In this
connection it has submitted that the guidelines for upfront tariff. setting with referance to the
Container Terminal does not mention any specific norms about the treatment of upfront fee
payable by the bidger for the PPP project while setting the pre-determined tariff. - The-TPT has
sought the advice of this Authority on treatment of upfront fee for arriving at upfront taniff cap. . In its
proposal, the TPT has, however, assumed.that the upfront fee to be part of the other capital cost
(10% of total civil and container handling equipment cost).- :

6. In accordance with the consultative procedure prescribed, the proposal.received
from the TPT was circulated to the concemed users / user organisations / shortiisted bidders
forwarded by the TPT seeking their comments. The comments received from the users and
patential bidders were forwarded to TPT as feedback information. The Container Shipping Lines
Association has stated that it does not have any comments on the proposal. The TPT has
furnished its observations on the comments of the users / potential bidders. '



handling equipment as indicated in the upfront
tariff guideiines.  As already mentioned in the
guidelines, the capital cost of equipment should
be updatad to capture the prevailing market rate
while fixing the upfront tariff cap. The TPT may,
therefore update the estimates of equipment
cost based on the prevailing market rate by
obtaining budgetary gquotations. and furnish
documentary evidence.
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7.1 The proposai of the Tuticorin Port Trust to fix upfron{ tariff cap for container
terminal at the Tuticorin Port under PPP projects seems to have been drawn based on the
proposed development of berth no.8 as the container terminal. In this context, it was clarified to
TPT that the tariff cap to be prescribed by this Authority wouid not only be applicable to the
proposed! container terminal at berth no.8 but would also be applicable to all the projects bid out
subsequently for identical container handling operation at the Tuticorin Port during the next five
years
7.2 Based on a prelimindry scrutiny of the proposal, the Tuticotin Port Trust was aiso
requested to furnish additional information / clarifications. The TPT has furnished its reply. A
summary of the quenes ra:sed by us and the clarifications furnished by the TPT are tabulated
below:

Sl Queries raised by us Reply received from TPT
No. ~ o H
| (). | Capacity: 3
(a). The analysis done by the TPT to arrive- at the | The area of 7.425 hectares on container ground
effective container stacking space of 7.425 | slots has been worked out after providing for
hectares may be furnished. Also, confirm 7.425 | necessary area for roads around the yard. Area
hectares is the actual area available for stacking | for buiiding, warkshop, etc. is not included. In
' containars after providing for the area required | this connection, it has drawn reference to
for internal roads for movement tratlers and | feasibility report.
| ____iotrer handling equipment within the yard. e
{b) " The ratio of import / export containers handled | Although reference was made to the present
j by the P5A SICAL Terminals Limited (furnished | container traffic profile of the port, the ratio of
in Annex - | of the proposal) for the years 2006- | import: export TEUs was taken as 60:40 in
07 and 2007-08 is 48: 52. Whereas for arriving | anticipation of future traffic profile and dwell
fat the average dwell time, 0% import | time, viz. 2 days for import and 4 days for export
! containers and 40% export has been considered | as presctibed in the upfront tariff guidelines.
i by the port in the calculation of the optima! yard
capacity. The TPT may consider to modify the | However, as suggested by TAMP while arriving
average dwell tme considered in the | at the optimal yard capacity the import : export
computation of the optimal yard capacity. ratio has been updated in the calculation of
- S average dwell time based cn the ratio of traffic
L L profile at the existing container terminal.
(i). | Capital Cost: ) . —
" (a). | The TPT has assumed the unit cost of container | The capital cost for container handgling

equipment was taken as per the rates indicated
in the guidelines.

However, it has obtained some of the recent

budgetary guotations for QC, RTGC and Reach

Stackers, which, if permitted by TAMP, can be

used in updating the Container Handling

Equipment Cost. The quotes are as follows:

a) Cost of a Quay Crane taken in the proposal
is Rs.26.30 crores per crane, while the cost
as per budgetary quotation is Rs.31.88
Crore (considering exchange rate 1USD =
Rs.42.50 and excluding, Taxes and Duties)

Cost of RTGC taken in the proposal is
Rs.7.5 crores per unit, while the cost as per
Budgetary quotation is Rs7.31 crores
(considering exchange rate of 1 Singapore
Coliar = Rs.31.10 and excluding taxes and
duties)

b)

¢} Cost of Reach Stacker taken in the |

proposal is Rs.1.90_crores, while the cost |




45 -

(S Il _Wre4]

mmmmm L

EE O

 as per Budgetary Quotation -it is Rs.2.45
., crores (considering- exchange rate of 1
JBuwo = Rs 66 2 arrd exciuding taxas and
duties).

(b). .

The cml cost ashm;uon based on the. esttmates
prepared.in 2003 .with an.adhoc increase of
Rs.10- crorgs may not . be reasonable and |
appropriate. . t.is.understoad  from the, wpfront:
tariff proposals repaivad from other -pori:trusts,

| that the increase-in the-price of &taet won, eto,
iis substant;akm the lastfew yaars.

The. IPT ‘may therefore review anql updata the

| estimatag of aivil (68t bearing in mind that the }
. | construction. will be Ay ruture after awd of the R
. CQFIGBSSIOH :

L Civil. cost: is worked- out takfng 5% annual
escalation over the: cost ‘of Rs.10 crores
provided.-in the Feasibility Report: The rough
xasttmntes afe as fauows :

S - (Rs. incroros)
--1::- -Oﬁsewdmg &Workshopz -3.00
o | At20000.5q R @1500 - R LR
‘2. | Furnitures & others facsuty 0.50
3. | Tools & Plants 4.00

SR(FET -1 Compresver - 2, |
¢t Welding Sets-ﬁ Service Truck-
o 2-& SpkTools, ets)y L
-4, | Electrification 1600 |
2 [ (750 KVA Gen. sets - 1, WA g ‘
‘I transformer - 1, reefer pamts-QO S
‘f &Other mstalla!nns) L i
o Totab: 1250

(€.

Themrms pruscﬁbed«h'rthe gu?delines s{'rpuiate
déployment of one Rall Mounted Gantry Cranes

(RMGC) for handling six takes per day. The’

e

TPT has not corsidered this equipmeni whilg”
‘estihating-the equiprnent cost’
Scale 'of Rates, ‘however, Include tariff for
handiihg TCD “cofitaimers  which “nvolve
‘moverment of containers by rail. The port is
requésted to- confirm that it does nof en\dsage
depioyment 6f RMGC at the contamef termmal
by the BOT operator.

“The proposed’ |

Ag of now the fermin'al Gpera!or will not handle
1CB Containers by véil"as it is being handled by
‘the port tseff. Hence, RMGC was, not incjuded
i the {Capital cost. However, 3 tentative tariff
provision Has tieer made in the Scale of Rates

container by the operatdr.

with reference to such rail’ movement of -

(d). *

The- reasons
apportioning the “ather capital cost” to the base |

civil cost and equipment cost for estimating 1T

capital cost are not explained in the proposal.

of the civil construction and container handling
equipment cost as per thJundellnes

~Other’cdpial’cost prescribed in the guidehn‘es |s=
‘with reference {6 financing' cost ard interest

| during  comstruetion. for:

equipment” costs have been conmdered The
‘Oiher cap!tai costs’ have not been apporhoned

‘construttion and container’ hahdlrng eqmpment

| costs’ as per tﬁe gusdennes
The estimate of IT cost may be estimated at 2%°|

{iii).

Operating cost:

T

“For ekiima{fng 1T costs’ only the base civil and’

IT costs havq been estlmated at 2% of the civil

(a).

Confirm that the unit rate of power and fuel |

considered for estimating the power / fuel cost
are the prevailing rate.

-

(Diesef), dre the rates prevaifing at the time of
submission of Upfmnt Tariff Apphcahon ‘There
is no change in-urtif rate of power rate and fuel
‘(diesel) Rate is Rs:37.55 / litre. if permifted by
TANP, mése rates Wil be (ipdated at the time of

'+ fRalisation of the Upfront Tariff,

Itis conﬁnned That the rates fof power and fuel

(B}
| and equipment: cost for estimating repairs and

| explained in (). (d). wbove

The reﬁsons “for. fndudlng the appottioned
"portion of “other capitat -cost™ To the base civil
. msn.xraﬂcé -cost *

mainteniance cost, “and

depreciatiori may be e)tplalned “Fot reasons’

‘consider 40 md'.ﬁfrmeée esttrhates

the TPT may

Base capital cdst will be adopted for estlmatmg
the repalrs and maintenance cost.

A
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.iv).

Traffic Estimation:

(a).

The container traffic estimated {in Table 2.3.B.,
2.3.C. and 2.3.D. in Annexure 3) for movement
of containers from yard to CFS / CFS to yard,
yard to rail / rail to yard, yard to truck / truck to
yard is found to be significantly iower than the
traffic handled by the existing container terminal
operator. Justify the reasons for scaling down
the traffic from the traffic level handled by the
existing container terminal under each of these
operations with detailed analysis done by the
port in this regard.

Likewise, hazardous container traffic estimated
in Table 2.3.B,, 2.3.C. and 2.3.D. for similar
movements of containers also needs to be
justified.

In designing the tariff for the container Terminal
at TPT, it has been assumed that the Terminal
operator will normally only provide services for
movement of containers from / to ship to/from
quay to / from yard. In case of heavy congestion
at the Terminallyard, it is assumed that the
Terminal Operator will shift the container lying at
the Terminal yard beyond a reasonable time on
a FIFO basisto CFSorICD or to a designated
transit yard area within port limits (by Terminai
Operator's truck). This service being on
exception basis, only about 10% of the volume
of respective of trafic has been considered
here. (The percentage have been taken based
on discussions with the existing container
terminal operator at TPT))

(b).

With reference to dwell time of container in
Table 2.10, Annexure - 3, the basis of assuming
various percentage of traffic in each of the times

., slots may be explained and justified.

These percentages of traffic has been taken
based on discussions with the existing container
terminal operator at TPT.

(c).

The surge factor considered for estimation of
yard capacity is 1.3 as per norms. The traffic
estimated by the TPT is converted into boxes
applying the conversion factor as 1.4. Explain
the reasons for such variations in application of
conversion factor.

The surge factor observed from the past traffic
data handled at the existing berth no.7 at TPT is
1.4 and hence the same has been assumed
while making the estimates for the traffic data
for the upcoming berth no.8. The surge factor
for calculation of the Annual Revenue
Requirement has been assumed as 1.3, as per
the given guidelines. This figure has been
maintained as 1.3 as increasing the surge factor
to 1.4 would further reduce the optimal quay
capacity from 597 870 TEUs.

(v).

' The prevailing practice of prescribing certain

container related charges in US dollar terms by
converting the dollar value to rupee terms may
not be appropriate in the upfront tariff cases
which will have a validity of 30 years. This is
because applying a WPI based escalation on a
foreign currency is not correct. Secondly, the
foreign exchange variation over the next 30 year
cannot be predicted. In case of any abnormal
variations, either the.users or the operator will
have to bear the incidence, depending on which
side the appreciation takes place. The TPT may
therefore propose tariff in Indian Rupee only.

US dollar tariff is ta be retained to give parity to
BOT operator vis-a-vis Port operations. TAMP
may prescribe periodicity for revision in foreign
exchange fluctuation say above / below 10%.

| Scale of Rates:

General Terms and Conditions:
With reference to the proposed note no. {iii},
the TPT may propose specific penalty clause for

"under performance or over stayal of vessel

based on the performance norms to be
prescribed by the port in the bid document.

This penalty clause is applicable only for TPT as
all vessel related charges are going to be
colfected by TPT. The current Scale of Rates of
TPT provides for shifting a vessel for non
performance and that will hoid good in this case
also. Hence, no penal provisions need to be
prescribed in the bid / RFP documents.

(.

The TPT has proposed concessional rate for
coastal container at 60% of the tariff proposed
for foreign going in respect of movement of
container from yard to CFS / CFS to yard, yard
to rail / rail to yard, yard to truck / truck to yard,
shutout container _and charges for reefer

Fhis recommendation of TAMP has been noted
and the necessary changes are being
incorporated in the computation of upfront tariff,

[Part [1I-—SEC. 4]
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As” per the Drders

No.TAMP/4RBeni/2004 passed by the Authority

containers.

-on.7 January 2005-and dated 15 March 2005 (in-
compliance with the direction from the Ministry |

of Shipping, Road Transport and Highways), in
case of container related charges where

! dismised charges were levied, concession on
-] Goastal containers.is. applicable-on all relevant
| charges fer. ship to-shore-tranafer, transfer from /

to quay, to / from storage yard as well as
wharfage on - cargo  containers. The

concessional tariff proposed by the TPT:.for |-
various movements mentioned herein above is |

not found to be’in line with the Government's

| direction. The FPT may, therefore, consider | -
‘review and revise the concessional

rates

proposed for the'toastal containers in line with | =

-the relevant policy. Conseguently, the revenue
estimation may also have to be revised with ‘
cohkequent adjtistmerits in the proposed tariff §

caps.

iii).

Justify the rebatos proposed in the handi:rm
‘charges when users carry out the operations

with. their own arrangements with reference to

‘the " tariff component mck:ded in - the base
'handlmg fates .

}ea if . the sh;ps -gears are used for
g dingldﬂlosfding ‘containers from ship to shore
ar: vios -versa, rebate is calculated at 50% of

Quay crane. -

(b). If the Terminal.user deploys his own tractor
trailer for. h'anspoturg containers from quay to
‘container yard or container yard to quay, rebate
is proposed at 25%. of the- applicable handling
charges for transporlahon of containers from

.| quay to yard and vice:versa.

B (). If the Terminal user deploys his own

agquipment. _for. -lifling containers from the
conteiner yard:to truck and vice versa, rebate is
-worked aut at 25%:of the appllcable handling
charges of containers at the stack yard including
Jﬂft on /it oﬂ'

{d). if the Terrmnal user provides labour for

- 1tshlnglunlad'nng operation to container, rebate

‘it -calculated at 5% .of Quay crane handling

charges

81.

A jOlnt hearmg in this case was held on-18" September 2608 at the premises of

Chennai Port Trust. At the joint hearing, the TPT made a power pomt presentation of its proposal
along :with ‘revised estimation. of capital cost. At the- jeint hesnhg the TPT the users/user
assucnat!on&and lhe ahort hstéd b:dders made !hew subrmssibns ,

8. 2 At the jomt heanng, the TPT was adwsed to file ‘i'evised cfculations and furnish

copies:of the documehts. based on which revised capital cost is estimated atongwith oonsequent

revusedsalwﬂhnﬂﬂpfmntﬁ ang’ rwlud proposed Scale of Ratés.

5. ' Sul:sequent twihe joint heanng, M/s.Chettinadu Lagistics Private Limited and-PSA

SICAL Terminals Limited has filed written submissions. At the request ti#de by the bitiders, the

" TPT-was advised to fomard acapy ofthe presentatlon made by them dumgthe pmt hearirig to all
the bidders / users. - '
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10.1.

and has also furnished revised calculation and revised proposed Scale of Rates.

In response fo the decisions taken at the joint hearing, the TPT has furnished
updated capital cost based on budgetary offers with reference to container handling eguipment

modifications done by the TPT are summarised below:

(i.

(ii).

(ifi).

(iv).

(v).

The main

{a).  Capital Cost: :
{Rs. in crores}
Sl Description Estimated in the | Revised cost
No. initial proposal estimates
1. | Civil Construction Cost 18.46 18.80
2. | Container Handling Equipment *
a). | Quay Gantry Crane (3 nos.) 78.90 134.33
b). | Rubber tyred Gantry crane (9nos.) 67.50 86.98
c). |Reach Stacker.(1 ho.) 1.90 3.15
d). | Tractor/Trailers (18 nos.) 6.84 6.84
Total Container Handling Equipment 155.14 231.30
iT systems cost (2% of 1 plus 2) 3.47 5.00
Other Cost (10% of 1 plus 2) 17.36 25.01
Total Capital Cost [1+2+3+4] 194.43 280.12

The exchange rate applied in the revised proposal for conversion of
budgetary quotations in foreign currency are 1US$ = Rs.45, 1 Singapore
dollar at Rs.31 and 1 Euro = Rs.64. The applicable cess, duties, etc., are
reportedly applied for arriving at the unit rate of the equipment.

Ar_mual Operating Costs:

(a). The unit rate of fuel at Rs.37.75 per litre is adopted based on the
prevailing rate as against Rs.36 per litre considered in the initial proposal.

(b). The estimation of repairs and maintenance, insurance, depreciation and
other expenses linked to capital cost has been consequently modified in
view of revision in the capital costs.

(c). The revised annual operating costs works out to Rs 76.82 crores as
against Rs.56.85 crores estimated in the original proposal.

The Return on Capital Employed at 16% works out to Rs.44.82 crores as against
Rs.31.11 crores estimated earlier.

The total Annual Requirement works out to Rs.121.65 crores as against Rs.87.96
crores estimated in the initial proposal. -

It has also fumnished revised proposed Scale of Rates indicating the upfront tariff
for individual items. The tariff proposed by the TPT for main services in the
revised proposed Scale of Rates vis-a-vis the tariff proposed in the initial proposal
are highlighted below: .

‘ B (Tariff for 20’ containers)

Particulars Initial proposal ' Revised proposal
Laden Empty Laden Empty
o . i 20 20 Fit)
A. Handling charges: -
(). Handling by Quay Crane (QC) US$22 | US$22 ' US$30 | USS30
(ii). Transportation from QC to yard and | Rs.700 Rs.500 Rs.840 ! Rs.600
vice versa and handling at yard including

lift on / off and delivery
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(iii). Yard to CF§ or-vice versa: -~~~ “+-

| Rs.900 .| Rs:900 | Rs:1000 | Rs.1000 |

(iv). Yardto Rail of vice-vérsa (forlcD's) | Rs.760 { 'Re.00 [ Rs.700 | Rs700

(v). Yard to Truck or vice versa for direct | Rs.300 Rs$.380 | Rs.300 Rs.300

delivery . .
_|(vi). Handling transhiprhent contairer -~} “US$ - usg Us$30 | US$30
e CXTsT [ ,
B. Storage charges : In the rangé of US'$ | In the range of US §

510US$20 | 6.20to US $24.80

(vi).  Apart from the above modifications in”iAe proposal, the TPT has made the
following submissions with'_‘referencc;e to the points discussed at the joint hearing:

(a).

(b).‘

{c).

e

Free Period S ,

Though the free period of 5 days is being allowed by PSA SICAL
Terminals Limited and TPT at present. the caiculations of the Upfront tariff
including the ground rent are based on the éxtant guidelines. The
proposed frée_perlod of 2 days for enfipty and’4 'days forladen containers
are the miriimum and the termina) operator cari Bilow higher free period as
concession considering the operation logistics of the terminal ocperator.

" Hente, the Pori feels that the free peridd as proposed by the Port in the -

original proposal of 2 ddys-and'4 daysVesSpectively for empty and loaded

‘containers may be retained.

Upfront Fe€ -

Regarding the issue_of'qonsiderin_ the,upfroht fee as part of the capital

cost, it is “submitted that the guidelines of upfroft tariff fixation of the

Authority provide fér the €léments of upfrontfeé ds one of the elements of

other capital costs caiculated at 10% of the civil and'rriiechanical costs in

respect.of all terminals except container terminals. Hence, this differential -

treatihent may kindly be resolved by the Authority so‘as to facilitate the
same level playing ground for all operators under the PPP mode. With
respect to the upfront fee of Rs.60.00 crores proposed by the TPT, it is

. submitted that the same has been included as a condition in the RFQ
" ‘based on’ which five bidders-have been shortiisted. Therefore, the Port
- propgses to include the same in the RFP for submission to Government of

lndia (PPPAC) for sanction. prior to circulating to the'said shortlisted
bidders. 'The quantum of upfront fee’ i$-'8A Centirely  different issue
concefning upfront tariff fixation and hencé it:may be left to the decision of
the PPPAC 4s a mattér of natienal policy. -

Charges for Overdimensional Containgrs: . | . -

The port is interested to retain the presgription of & times the normal
charges for handling overdimensiohal:containers for the reasons of the
wear and tear involved on the equipment and the same cannot be a
regular feature. Hence, the Authority is Tequasted to retain the same and
jeavé it to the individual discretion of the terminal operator based on the

- ground realities.” L B et

‘492, Subsequently, the TPT has further.updated the capital cost and has furnished

revised upfront tarff calculation alorigwith revised propesed .

.Scgle of Rates. The main

modifications done by the TPT-with reference to its earlier revice proposal of 20 September 2008

is summarised below: -

{i). CeiGost. . e T

{a)s i i’av‘emem-(inst: Thé unit 6ost of-_péif;ng the uﬁ_p;évéd stackyard area of 3.5

4378 Glfog—7

Ha has been reviscd from Rs.1800 per sq. mfr. to Rs.2700 per sq. mtr.

based on ! & latest available rates as.of September 2008. :
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. {b}. Cost for construction of gates and fencing of the terminal area have been
included in the civil cost estimates. These were not included in the earlier
estimation.
{c). Provision for contingencies has been made to the tune of 2% of the total

(ii).

(iii).

civil cost in the revised capitai cost estimation to meet contingency
requirement.

{d). It has confirmed that all the items of civil cost are based on the prevailing
rates as on September 2008. -

(e). The updated civil cost is Re.22.92 crores as against Rs.18.80 crores
estimated earlier.

- Container Handling Eguig‘ment Cost:

(a).  This per unit cost for the tractor / trailer has been updated from Rs.38
lakhs per unit to Rs.62 lakhs per unit as per latest available market rates.

(b). 2% of the container handling equipment cost has been provided to meet
the contingency requirements,

(c}). - The revised container handling egquipment cost is Rs 240.34 crores as
against Rs.231.13 crbres estimated earlier.

The estimation of IT cost and other capital cost has also been updated in view of
revised capital cost. The detailed breakup of the revised capital cost is furnished
below:

Sl Group Basis Estimation
No. ' furnished by
TPT
o | {Rs. in crores)
1. | Civil construction cost Estimated by port based 22,92
on prevailing rates of
September 2008 |
2. | Container handling Unit rate of equipment
equipment (Rs. in crores)
(Based on budget quotations
obtained in June-August

2008) S SR

{i}. | Quay gantry crane (3 nos.) 44.78 . 134.33

(i). | Rubber Tyred Gantry crane 9.67 86.98

(9 nos.) ; ~ R

(ii). | Reach stacker (1 no.) ] 3t 315

{iv). | Tractor Trailer (18 nos.) oe2 1116

(v). | Contingencies 2% of container handling 471
equipment cost

Total Container handling equipment cost L 240.33

3. | IT System cost 2% of the sum tota! of the . 527
: ' civii  construction and
container handiing |
equipment cost. ‘

4. | Other Cost including | 10% of the sum total of 26.33
Financing cost and Interest | the civil construction and
during construction. cantainer handling

equipment cost. ;

Total Capital Cost 294.85
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(V).  The operating cost viz. the repairs and maimenance, insurance, depreciation and
- other costs which are linked as.percentage to the capital cost has been updated
‘The modified operating cost for the optimal terminal capacity of 597,870 TEUs is
;astlmated atRs. 79,89 crores as given hereunder:
SI. Goct itom Norm -, Basis’ ‘Estimates
1 Mo. _ : - - {inRs.)
(i). | (a). Power 8 KWHTEU | Rs.6.86/ 32,811,106
' - . | KWH : -
(b). Fuel 4 Liters/TEU. | Rs.37.55 89,800,074 '
) litre 3 -
1 ti). { (a). Civil-repair and 1% of cost of [ 1% x 2,292,338
- -1.maintenance il civil.assets | Rs.22.92
g N ] . crores .
(b). . Mechanicl. . and | 2% of cost of | 2% x 49,120,435
electncal equipment repalr container Rs.245.60 .
and maintenance handling | crores
| equipment
and IT
% ‘ systems
| i), | tnsurance 1% of Gross [ 1% x 29,485,159
Fixed Assets | Rs.294.85
Value crores
(). | Depreciation* As per rates | 3.34%on- | 290,644,909
o prescribed in | civil works ’ :
the .
: Compames | 10.34% on
' Act container
handling
equipment
_ 16.20% on
S e ) IT systems
(v). | License Fee (rentals for | As per the | (102,000 + " 9,984 000
land -and- other. port -assets, | rate - | 2,000)8q.
including 2,000 sq. mtr. | prescribed in { mtr. @ Rs.8
| land required for terminal | the prevailing | sq. mtr./
building and workshop) - | Scale of Rates | month -
of Port Trust
-(vi). | Other expenses 10% of Gross | 10% x . 294,851,590
| {-For  Temninals having | Fixed Assets | Rs.294.85 ‘
capacity more than 05 | value | crores -
million TEUs
Total Operating Gest 708,889,611
m.  The apportionod portion of the “QOther Capital Costs” has boan
: included while calculating depreciation cost in accordance with the
Normal Accounting Practice as per Accounting Standard 16 (on
borrowing cost) of Institute of Chartered Accountants of India (ICAI).
w(¥). - The updatéd Annual Reveriua Requirement is:

~SLNo. |- - - Particulars Rs. In crores .
1 16% ROCE on Rs.294.85 crores o 47.18.1
2. Operating cost - 79.90
Total Annual Revenue Requirement - 127.08
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{vi). The estimated Annual Revenue Requirement (ARR) is apportioned as per the
guidelines into main tariff items as follows:
(Rs. in crores)

Sl Tariff Group | Percentage of total | Annual Revenue
No. i revehue allocated | Requirement
Sy as per norms breakup
(). | Container handiing chargss | 90% 114.30
{i). | Container storage charges | 7% B.89
{iii). | Misceilaneous services 3% 3.81
Total 100% 127.00
(vii). ~ " (a). The proposed Scale of Rates has been modified in view of the above

changes to meet the reverue requirement. The quay crane charge and
storage charge are proposed in rupee terms in the revised proposed
Scale of Rates instead of dollar denomination proposed earlier. The tariff”
proposed for main services are summarised below:

(in Rs.)
Sl. Particulars Laden Empty
No. Container Container
20° 40’ 20° 40’
(). | Handiing by Quay Crane 1440 2160 1440 [ 2160
(i). | Transportation from QC to yard and | 840 1260 600 900
vice versa o
Total handling charge ' 2280 3420 2040 3060
(). | Yardto CFS or vice versa 1000 1500 1000 1500
(iv). | Yard to Rail or vice versa 900 1350 | 900 1350
(v). | Yard to Truck or vice versa for direct | 300 450 300 450
delivery o
(vi). | Handling charge for transhipment | 2160 3240 2160 3240
container o
(vii). | Storage charge Proposed in the range of Rs.290/-
to Rs.1160/- for the highest slab
beyond the proposed free period.
{b). Definitions of some of the terms which are not relevant for container

terminal has been deleted Definition of ‘Day’ is modified as per calendar
day or part thereof instead of 6:00 a.m. to 6:00 a.m. of the following day
proposed earlier.

{c). " Some of the -general terrn+ and conditions which are not relevant in view
of proposing rupee denominated rates have been deleted from the revised
proposed Scale of Rates.

(d). As regards storage charge for hazardous containers. it has retained the
earlier proposed provision of 25% premium. ‘WVith reference to Over
Dimensional Containers. the port has proposed o levy storage charge
based on the actual numbers of ground slots in the respective container -
accupies under the respective slab instead of 25% premium proposed by
it earlier.

11. The proceedings resating to consuitation in this case are available on recerds at
the office of this Authority. An excerpt of the comments received and arguments made by the
concerned parties will be sent separately te the relevant parties. These details will also be made
available at our website http:/ftariffauthority.gov.in.
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With reference to the totality of the information olicetsd tasing the processing of

this case, the following pesition emerges for consideration: .

. o

TR
# g

The proposel is: for fdif plront xanf Tor Gomaine? Terminal proposed to be

developed Lrrier PR mitd st dn existing barthof Yutkdiin Port Trust (TPT).

LR uifeg CHTuen

_it-has aiready besn ciarified to the port lhamﬁrm 22 of the guidelines for

().

upfront tariff setting for PPP projects at Mujor PottTrusts of February 2008, the
tariff caps to be prescribed now would not only be applicable to the proposed

. projectat barér no. Vilt bt woald alst. bé applicable to all projects to be bid out
- -subsequently for-iderticar Corainr Haviding Terminakat Tuticorin Port during the

next five years. ‘
1n the Hieltiat: propesal ;f“h&‘_pﬂﬂ‘hﬂéi" ' 'ﬁdm" -'--:w&'ihit rate of equipment as
indicated in the upfrorit-tar#: guidetinés ‘for -estimatihg the container handling
equipmant cost. The cost of civil works was based on the estimates furnished in
the feasibility report prepared in 2003 and escalated by §% per atinum.

Ty Y T SR N U H

 \ile furnishing! Wdicative ratés for different: cortaiier handling equipment, the

guidelines of 2008 stipulate that the chpital cost shotad be updated based on the i
prevailing market rate. Some of the users/ short listed bidders had alsc pointed

 out that the capitat dost estirmtec by the. port is understated and unrealistic. The
. TPT:was, therefore, advisedto revisw the- capital ‘cost 'estimate consgidering the

prevailing market rate forolvit and eqdipment cost. -

SRR R

“ At the joiskhearing,” the: TPT - hes® submilted revised capita! cost based on

@),

(iﬁ).

budgetary quotations obtained for container handlirig ®quipment and had also

suitably revised the calculation for upfront tariff setting.

Subsequently; -on 7 OO 2008; the TPT hasifutther revised the capital cost

estimation’ imainly updsting the- eglimatiof'of a few items under civil works. The

. revised calculation fumished by ive -port on 7 ‘Otteber 2008 and additional
“information / elarifications furaighed by the-port.are considered in this analysis.

" The proposal filed 'by-ther-ﬂ' PT:geanergily' complies with the guidelinés issued for

upfront tariff setting vide ‘Notificaiiom No: TAMP/52/2007-Misc. dated 26 February -

. 2008. Deviations from the guidelines proposed by the TPT are, inter alia,

discussed in-the subsequentparagraphs. -«

* Optimal Terminal Capacity: cE I .

- The i guidelines.ifors: upfront” darff-. sewing ~‘presclibe’ e 'methodology - for
_determination of optimal ‘‘capacity ‘of & Containgts>Terminal.  The factors

determiming the' Optimal Termingl Capacity as per the ‘notms: considered by the

-~ FPT in theproposal are briefly expidined heteunder, =~ ’
' T P D ) W L T
{a). Optimal Quay Capagity-~ .

EPCE RO

Co Sl oy D oaa R T Tl . .
(). - - The guiielined. stiptiate oRe quay crafe for derth fength of 100
© 7. s, metres:” The TRT Was taken 3.quay crafies for berth length of 340 .
metres &8 par the riors presoribid i thevgiidelines.

. (i) - The productivity'of-the quay crane’dt 25 moves per hour TEU to
T boxest ratic, theshwimbersof days: of working in a year are
. considered ag pérthe normts. " - S :
v " N ST The LT PR & o
(@il o' Applying the nomrs and forvidia: prascrived in the guidelines the
L o optimal quay.gapacity-is estiviated at 597870 TEUs per annum for
the proposed container terminal. DG
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(b). Optimal Yard Capacity

{i). Ground slots:

" Atotal area of 10 hectares of land is proposed to be provided by
the TPT out of which 7.425 hectares of area would be reportedly
available for container ground slots after providing area for roads

. around the yard, building, workshop, etc. based on the feasibility
study conducted by the port.

Ground slots of 720 TEUs per hectare is considered for estimating
the yard capacity as per the norms prescribed in the guidelines.

(.  Average Stack Height: ‘
The upfront tariff guidelines specify average stack height of 2.5

which is complied with by the TPT.

(ii).  Average dwell time:

The upfront tariff guidelines specify average dwell time for export
container at 4 days and for import container at 2 days which is
considered by the TPT.

The port has considered the ratio of export : import at 51 : 49
based on the import / export mix obtained from the Container
Terminal i.e. PSA SICAL Terminals Limited operating in its port.
With the correction of an arithmetical error, the average dwell time
works out to 3.02 days instead of 3.01 days considered by the
TPT.

(iv). In view of the corrections made in the average dwell time, the
yard capacity based on the formula prescribed in the guidelines
works out to 869,780 TEUs as against 872,879 TEUs determined
by the TPT. The optimai yard capacity assessed by Chettinad
Logistics Limited also works out to 869,780 TEUs. In any case,
this modification will not have any impact on upfront tariff
calculation as lower of the two capacities ie. yard and quay
capacities is to be considered as the optimal terminal capacity.

(c). As per the guidelines, optimal capacity of the Container terminal is
considered at 597870 TEUs per annum being the lower of the optimal
quay and yard capacities. :

Upfront tariff needs to be fixed based on the optimal capacity irrespective
of any traffic forecast PSA SICAL Terminals Limited and Oceanic
Transport Limited have submitted that it will take some time for the
operator to build the traffic volume to reach optimal terminal capacity. it
has - sought to recognise the time taken by the prospective terminal
operator for building the volumes to optimal capacity while fixing the
upfront tariff.  As required by the guidelines, the upfront tariff fixation
exercise will recognise only the optimal capacity determined based on the -
given formula. It is for the concerned bidders to assess the demand for
the services and formulate its financial bid.

The reference made by Chettinad Logistics Private Limited about the
formuta for yard capacity suggested to the Ministry of Shipping is not
found to be relevant at this juncture in view of specific norms for upfront
tariff setting announced by the MSRTH. In any case, the optimal capacity
of 597,870 TEUs worked out as per norms does not vary significantly from
the capacity of 588,173 TEUs suggested by Chettinad Logistics Private
Limited.
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-(v).

-..As already mentioned Qarller the TPT has revised the capital cost estimation from

Rs.194.43 crores considered in: the initial peoposal to Rs.294.85 crotes in’ the

_revised proposal. -The revised capital .gos}- of Rs.294.85 crores comprises,

Re.22.92 crores toward civil works, Rs.240.33 crores for container handling

- equipment, Rs.5.27 crores for IT system cost and Rs.26.33 crores cost for other
. assets which is explained hereunder: L .

@

QMLM \' “ ..1“" - N . ' . . .
The upfront tariff-guidelines spegify to.rely upon the estimates of the port
for civil cost necessary for achieving the ‘optimal terminal capacity. The
port had initially. estimated the, civil cost at Rs.18.46 crores based on the
- estimatps. furnished .in the feasibiiity -report in" 2003-04 and applying
- -annusl sscalation:factos:: It hag.sybsequently on our advice reviewed the
. -estimates:-of civil cost and revised it to Rs.22.92 crores reportedly based
. _.on the latest market ratge of September 2008. Estimation for fencing,
.. constructian of gate, etc.; whigh were not considered in the initial proposal
- are included inthe ravised civil cost estimations -

The civil cost estimates are prepared by the port with provision for

. .miscallarecus items-and contingencies to take care of any requirement

~which-is-not snvisagestin the eatimates. The estimation of civil cost made -

by the TPT is refied-upen for fixing upfront tariff.

(b). Container Handling Equipment Cost: .
(0. The -number. of Quay cranes, Rubber Tyred Gantry- Cranes,
 Reagh . Stackers, . Tractor- Trallers considered by the TPT for

.. .. estimating condainer handiing.eguipmant cost is in line with the
AR * - nermative level of equipmant prescribed in the guidelines.

.o . (). - The guidelines stipulate deployment of one Rail Mounted Gantry
_.Cranes (RMGC). for handling six rakes per day. The TPT.has
excluded this equipment while estimating the equipment cost.

" The port has clarffied that the-ferminal operator is not expected to
- handie ICD.Cantainers by rail as.it la being handled by the port

| . taeif. -Henoe, RMGC s not included in the capital cost. Rate for

rail movement.of container by the operator is, however, included
“inthe proposed Scale of Rates as a tantative tariff provision.

Rélying on the submissions made by the port  and also

. 7acegnising - that. mone-.of .the users / bidders have raised any
pointed objection on nomminclusion of the RMGC in the estimation
of container handing squipment cost, the deviation proposed by

the port in estimation of this item is accepted.
().  The TPT was advised to confirm that the estimates of capital cost

_ are based.on the prevalling.market rate and the project report has

.. been either updated.or quatafion cbiained wherever required and
supporting documents.are furnished to_substantiate the estimates.

.- Adhering toouradviuq, theTPT ha; updated the unit rate of
- . equipment based.on Quotations obtained from the concerned

suppliers during June - August- 2008: It has substartiated the
. estimates with copies of quotations.

ﬂv} The gx;hmge ..Tate applied Ey thea TPT for conversion of
budgetary quotations in foreign currency are 1US$ = Rs.45, 1
.- = Singapore doliar at Rs 31 and 1 Euro = Rs.64.

P
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The unit rate of quay crane considered by the TPT in the revised
capital cost is Rs.44.78 crores, Rs.9.67 crores for RTG and
Rs.3.15 crores for a reach stacker. The unit cost for tractor / trailer
estimated at Rs.0.62 crores is reportedly based on the latest
market rates.

The unit cost of the equipment and the total project cost
“considered by the TPT in the revised capital cost estimates are
found to be comparable to the estimates furnished by the
Chettinad Logistics Limited.

The unit rates of quay crane, reach stacker, and RTG furnished
by the TPT are relied upon subject to updating the exchange rate
prevailing at the time of analysis this case. The budgetary
quotations furnished by the TPT in foreign currency are converted
into rupee terms applying the exchange rate of 1US$ = Rs.48.43,
1 Singapore dollar at Rs.32.75 and 1 Euro = Rs.65.46 with

- consequent changes in the cess and duties as considered by the
TPT.

{v). The revised container handling equipment cost _subject to
modification in the exchange rate explained above works out to
Rs.255.85 crores as against Rs.240.33 crores estimated by the
TPT.

(c). IT System Cost and Other Cost
.. The capital cost for IT systems and cther items are estimated at 2% and
10% respectively of the sum of the civil cost and container handling
equipment cost as per the norms prescribed in the guidelines.

(d). Based on the above analysis, the aggregate capital cost works out to
Rs.312.23 crores as against Rs.294.85 estimated by the TPT.

(e). The project does not envisage the operator to construct the berth. The
existing berth no.8 of the TPT is proposed to be handed over the
successful bidder for developing container terminal berth on BOT basis by
deploying the required container handling equipment and other supporting
facilittes. The capital cost, therefore, does not include cost for construction
of berth and dredging cost. The TPT has confirmed that the entire
dredging cost will be incurred by the Port.

Cheftinad Logistics Private Limited has argued that although, berth is
constructed by the port, the lessee will be required to pay royalty for the
use of port infrastructure including the berth. Therefore, any cost incurred
by the port on construction of berth should also be included in civil capex
for setting of the tariff.

Since the operator is not required to incur any capital expenditure for
construction of berth and the port will continue to provide berthing
services and collect berth hire charge from vessels arriving at this berth,
there is no justification to include the berth ¢ost on notional basis for fixing
upfront tariff. As regards the point made by the bidder about royalty, the
guidelines clearly disallow this item in the fixation of upfront tariff.

. Chettinad Logistics Private Limited and the PSA SICAL Terminals Limited
have stressed the need to consider the additional item of upfront fee of
Rs.60 crores payable by the bidder to the TPT as per the RFQ document.

The TPT has clarified that upfront fee is a matter related to structuring the
deal in. respect of the revenue sharing mechanism. Since it is a
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- traqsagnon reiatad paramater and not a- capltal,cost parameter this factor .
- has not been considered by the port in the upﬁqnt tanff calculation.

The guidelines for upfront tanff settlng do not allow royalty payment as
pass. through for upfront tariff. calgulation. Since the upfrent fee inthe
. instant.case is of a nature of royalty as admitted-by the TPT, it is not found
_ appropnate te. inclyde it in thé upfront tﬂﬁlﬂ calcmatlon by a different
‘ termmolngy - . _ .
. The TPT has also subrmtted that tnat no specuﬁc approval - of the
. Government is obtained for the deviation frem-the new Model Concession
Agreem_ent fo_r levying upfront payment. This matter has to be decided by
the Government of India (FPPAC) as a national-policy.

. Notwithstanding the above position, in case the upfront fee payment is to’

- be made.by the bidder then the ‘ather capital cost’ can be construed to

include the upfront.payment as,wel. Thisfiows from the guidelines for

. .- upfront {ariff setting prescribed for,.cogl { iron ore terminal which states that

. “other items” under capi{al cost estimation includes upfront fee apart from

other items such as interest during constru:tmn perlod working capital
margln miscellaneous assets, etc

The Return on Capltal Employed at 16% on the mpurﬁednapltal cost of Rs.312.23

crores works out to.-Rs.49.96. crores, - Mi/s.Oceanic.. Transport Limited have

stressed the need to review the rate of return of 16% on capitai employed in view
of change-.in the. key parameter included under Capital Assets Pricing Model
{CAPM) proscnbed in the 2005 guidelings. It has suggested to consider ROCE @

20%,.. It is_relevant here fo mention that the rate-of RQCE was reviewed recently
by this Authority. and it was degided to adopt RQCE of 16% for the year 2008-09

| .. to. determine tariff for majer ports and private tarminals. Hence the return on

capital employegal@omputed at 16% of the estlmated eaprtal cost which works out

. to Rs.4995.68 lakhs.is considered.

-.n

: Ogeratmg Cos

- (a). AConsumptwn of power is conaldered as per‘the norms at 8 KWH per TEU.

The unit cost of power considered by the TPT in the revised caiculation is
. Rs.6.86 per unit reportedly- based on the unit rate: of power incurred in
~ May 2008. The TPT has canfirmed that the-unit rate: of. power.adopted for
the upfront tariff calculatlon is the prevailing rate )
b). _.Consumptlon of fuel ;s consldered at 4 lﬂtres per TEU as per the -
. .consumption norms prescribed, in the guidelines. . The unit cost of fuel
considered in the initial proposal was Rs.36 per litre. The TPT has -
. subsequentiy- updated. the rate. fcaar fuel (d:ese|) at prevalllng rate reported
-atRs.37.55 per litre. .. - . . o,

N

{c). As per the norms, repalrs and malntenance cost |s estimated at 1% on the

Sivil assets,

.- The norms sttpulate, the, repairs and matntenance cost on mechanical and
electrical equipment at 2% of the relevant cost of the assets. The TPT
has rightly estimated repairs and maintenance @ 2% on container

-~ ~vhandling. equipment and IT system.cost in: line with the. gmdellnes The
-reguest’ of BSA SICAL Terminals .-Limited to consider: Fepairs and
mamtenance at-2.5% on eduipment cost is not in line-withr the norms
prescnbed in the guidelines and has not been substantiated with any
emphencale*qdanoe T S PR O : ‘

PRI R
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(d). The insurance cost is estimated at 1% of the gross fixed assets and other
expenses at 5% of the gross value of fixed assets as per the norms
prescribed in the guidelines.

i'e). Depreciation, as per the guidelines, should be calculated foliowing the
depreciation rates for Straight Line Method (SLM) prescribed in the
Companies Act, 1956. Depreciation is computed @ 3.34% on civil cost
and 10.34% on container handling equipment and 16.20% for IT systems
as per the rates prescribed in the Companies Act under the SLM for the
relevant group of assets. The depreciation rate prescribed in the
Companies Act for IT system is 16.21% against 16.20% considered by the
TPT. The computation of depreciation is modified to that extent. This will,
however, not have any significant impact on the total operating cost. -

For calculation of depreciation, value of other assets has been capitalised

to civil works, container handling equipment and [T, systems and
depreciation at the applicable rate is claimed thereon by the TPT as per
the accounting practice followed for the borrowing costs. The same
approach is followed while estimating the depreciation on the modified
capital cost.

{f). Lease rental is estimated for a total area of 104000 sq. mtrs. of iand
including 2000 sg. mirs. of iand required for terminal building and
workshop proposed to be allotted by the port.

The guidelines stipulate the lease rental to be considered as per the rates
prescribed in the Scale of Rates of the concerned Major Port Trust. The
port has considered a rate of Rs.8 per square metre per month for
estimating the lerse rental, which is the license fee prescribed in its Scale
of Rates of the: TPT for open space inside the security wall. With
reference to trie point made by the Chettinad Logistics Private Limited, the
Tuticorin Port Trust has confirmed that no additional lease rent is payable
© onthe wharf area.

(9). . The total opewrating cost based on the above analysis works out to
Rs.8394.33 lakhs as against Rs.7989.89 lakhs by the TPT.

{viii},  The statement for fixing upfront tariff cap for container terminal in line with the
above analysis is attached as Annex-I.

(a). The total revenue requirement for the container terminal warks out to
) Rs.13390.01 lakhs which is an aggregate of 16% Return on a capital cost
(i.e. Rs.4995.88 lakhs) and operating cost (Rs.8394.33 lakhs).

(b). The guidelines require 90% of the total revenue requirement to be
apportioned to handling charge, 7% towards storage charge and 3%
towards miscellaneous charge.

Accordingly, Rs.12051.01 lakhs is to be realised from container handling
charges and Rs.937.30 lakhs each from storage charge and Rs.401.70
lakhs from miscellaneous charges to mest the total revenue requirement
of Rs.13350.01 lakhs.

{i%). The 'guideline_s do not prescribe any specific methodology for framing the Scale of
Rates. The container handling charges include tariff items for various services and
further the rates differ based on the type and size of containers.

The pattern of the services and facilities offered at the existing container terminal
in the port is reportedly taken as the base by the TPT and scaled up to the optimal
capacity assessed for the proposed Container terminal. The tariff for the similar
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. revenue requirement. .

services offered by the existing terminal is taken as the base and.adjusted by the
TPT to meet the estimated revenue requirement for optimal terminal ¢ apacity of
597870 TEUs. . .- . o L
The new Scale of Rates for upfrant tariff is, '!d\esrq(ore-.ttp he drawn up b y iteration
taking the tariff structure and the pattem of various. services offered by other
similar functioning terminal as the base s as to achieve the normati ve- annual

The approach adopted by the TPT in amiving. at ﬁaé,i,p{pﬁﬁse,dt Scalem FRates to
meet the: revenue requirement is on the same lines.and is relied. upon rexcept for
correcting an error-observed in the conversion of TEUs into rumber of bcxes.

For deriving unit rates, the TPT has converted the optimal terminal. ¢ apacity of
597870 TEUs into 427050 boxes. Whareas adopting the - TEU. rattio of 1.3
specified in the guidelines for amiving at the optimal terminal.capacity, th e number
of boxes works out to 459900.boxes. This factor is corrected.in-the.service break
up fumnished by the TPT. . o . .

ik

. Some of the users have raised &n objectiap that the storage éhé(ge,'.brcmosed by

o).

the TPT is on the higher side.. While examining, the calculation furnishieci by the
TPT, it is observed that while estimating the revenue.estimation, frorn .storage
charge, the TPT has not considered average number. of days each categories of

. container is expected to stay under each slab after availing the free period.

After rectification of error, the estimated revenue_.?f}qtiiﬁ'ﬂ{e handing charge is

Rs.11755.45 lakhs, Rs.1910.86 lakhs from storage charge and Rs.396.44 lakhs
from miscellaneous services at the fariff level proposed.by the TPT,

As against this, as already :,e_xplair'\'éd-"in the earherparagrapﬁs. the revised
revenue requirement is Rs.13390,01 lakhs which constitutes Rs.12051.01 lakhs
from container handling charge, Rs.937.3 lakhs from storage and Rs.401.70 lakhs

from miscellaneous services following the distribution -norms. prescribed in the

guidelines. ‘

Thus, in order to meet the revised total revenue requirement, the handling chiarge

proposed by the TPT is increased by 2.5%. -

As regards storage charge, the tariff needs to bereclumdfbu Sd% from the llevel
proposed by the TPT. This is mainly on account off error in the computatic:n of
revenue from storage charge by the TPT.as mentioned earlier. . ‘

The revised storage charge for thé. first siab after 50% reduction from.will wort < out
to Rs. 145 per 20’ container as‘against 290 per 20" proposed by the-port. Thiis is

" comparable to the storage charge In the range: o US$ 267 to Us$ 3.58

préscribed for the first slab in the Scale of Rates of the: ABG ‘Kandia Contiainer
Terminal Limited, Jawaharial Nehru Port Trust and NS!CT. AL

~“The differential in the revenue requirement at the tariff-evel préposed by the TPT
* and the as per revised revenue requirement caiculatiom is'not significant in re spect

of miscelianeous category. 'In view of this and“#sc/ fecognising that they -ar e not

prescribed without _ai'h,y modification. |

- mandatory services, the tariff proposed by the TPT: for miscellangous services is
< L o e,

It may be noteworthy that some of the container fefated tariff items dre preswribed
in dollar terms in a few existing terminals. ‘It has been decided by this Authionty
that prescribing dollar denominated tariff is not appropriate in the upfrort tariff
cases which will have a validity of 30 years. Firstly, applying a WPl based
escalation on a foreign currency is not correct. Secondly, the foreign exchainge
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variation over the next 30 year cannot be predicted. In case of any abnormal
variations, either the users or the operator will have to bear the incidence,
depending on which side the appreciation takes place. This Authority has,
therefore, in the case of Paradip Port Trust coal / iron cre terminal at Paradip Port
Trust and for coal terminal in Mormugao Port Trust prescribed the upfront berth
hire which is normally prescribed in dollar terms in rupee denomination.

Flowing frem this decision, the TPT was advised to propose some of the dollar
denominated container related tariff in rupee terms. Though the port had initially
stressed the need to prescribe the handling charges in dollar terms in line with the
prescription for similar tariff items in the existing container terminal, it has in. its
revised proposed Scale of Rates, proposed all the tariff items in rupee terms.

(xi). In case of handling restcw container without landing on the quay, the tariff
- prescribed in the Scale of Rates of other private terminals is about 40% to 50% of
the normal charges. In case of handling such container by landing on quay, the
rate prescribed in other private terminals is around 1.5 times the handling rate for
normal containers. The differential tariff proposed by the TPT for this category of
container is not found to be in the line with the position cbtaining at the other
private terminals. Hence the tariff for restow container is madified and prescribed
at 43% of normal handling charge in case of handling without landing on quay and
1.43 times with landing on quay. The impact of this is considered in while arriving
at the revenue estimation.

(xii}. Th;e'TPT has proposed tariff for movement of ICD container from yard to rail as a
tentative pravision.

As already mentioned earlier, the port does envisage the operator to handle ICD
container. Even the relevant equipment i.e. Rail Mounted Gantry Crane is also not
considered by the TPT in the capital cost estimation. Since the port itself
proposes to handle such containers and also recognising that the revenue
estimation does not consider any revenue from this service, it is not found
necessary to include tariff for this particular service. Hence tariff for movement of
_container between yard to rail and storage charge for ICD container is deleted
from the revised Scale of Rates.

{xiss). The tariff for handling 40" container is proposed 1.5 times the rate prescribed for a
20’ container and the tariff for container above 40’ is prescribed two times the tariff
for 20’ confainer in line with the differential tariff prescribed in the 2005 guidelines.

(xiv). A premium of 25% i1s proposed on hazardous cargo containers over the handiing
charges by quay crane transpartation frem quay to yard. yard to CFS. yard to rall
and yard to truck over the rate prescribed for normal container. The tariff
guidelines of 2005 aliow 25% premium on hazardous cargo container over the

" applicable handling charges. Hence the tariff proposed for hazardous carge is
prescribed at 25% over the revised handling charge prescribed for the normal
containers.

The TPT has also proposed 25% premium on over dimensional containers in line
with the tariff prescribed for hazardous cargo container. It is relevant to mention
that this Authority has prescribed the premium at the stated level on handling
charges of over dimensional containers in case of Chennai Container Terminal
Limited, Nhava Sheva International Container Terminal Limited. India Gateway
Terminal Private Limited, etc. Based on the position obtained at the existing
terminals, the 25% premium proposed in case of cver dimensional containers is
accepted with suitable modification in the rates.



61

[V HI—wvE 4]

- days for export containers:

" The TPT has propdsid: 2 days"free: period for import containers and 4

The free days proposed for Transhipment containers, ICD containers are
15 days and" 10 days respectively and 15-days for shut out containers.

Whilst somié of the bidders have arguefd~1hat-'1argéenumber of free days as

' proposed by TPT will entourage ‘port ‘users not to- move boxes at the -
* garliest which impairs theé yard capacity, some:of the user associations

like the Tuticorin Ship Agents Assotiatién Wave'that the proposed free
pefiod iSinadequite. o, t o |

The free days for import and export containers proposed by the TPT are

_ as per the nofms for the average dwell time for import / export container

prescribed in the guidelines: Free days proposed by-the TPT for other
categoriés-of containers are specifically provided in the guidelines but are
found to be comparable 6 -the free days prescribed in other private

~“terminals. Hence it is hot-found necessary t¢ modify the free period

< stflicture proposéd by the TRT. . -

- CHettinad Logistics Limited Has ‘argued that there should nof be any free

" perfod for §hut ‘out'ééntainérs as the container is shut out under shipping

instruction and'not at the' faukt of the terminal-operator. In this context it is
clarified that the Authority has already held in one of its Orders relating to

" -Tuticorin' Port Trust that when a charge is levied in lies of-container-being

: (xv) V(a)".
‘
o). @

containet. -

- shidt out; then it is bntkied to get the benefit of the free periodas well

““The ‘Scale of Ratés of other Privats Terminals ‘like the the Chennai

Container Terminal Limited, Nhava Sheva Container Terminal Limited,
PSA SICAL Terminals Limited etc., allow the applicable free period to

“suich container- from thié time the container is first received.

Thie free peiod for shut Dut container-is, Nowever, riot prescribed at a
higher-tevel of 15 days but.is allowed as per the:relevant category of

AT

‘A ‘suitable ndte is, théreforeghcorporﬁted in the .Schedule of shut out

charge in line with the provision prescribed in the Scale of Rates of other

private terminals.

" The storagé eharge for hazardous container is proposed at 25% premium
ovei'the ‘applicable storage-charge which'is found: to be in line with the

tariff ‘guidelines of 2005 -and tence is actepted. “As regards storage

_ charge- for ‘over  dimensional - contéiiners; TPT has revised its earlier

proposat to-specHy that storage charge for over ‘dimensional containers
shall be levied based on the actual number of ground slots occupied By

* ' {he respective containers. “Thig'fs found to be in line with the prescription
" In 'sortie bf the containgf termiftals like the: Thennaf Container Terminal
"' Limite®, etc., and hénce i¢ dccepted. - - = "~ - :

Thé Tuticorin' Ship Agents: Asscciation” and Tuticorin Custom House
Assoeigtion have objectéd the proposed:fea of Rs.-500 for late processing

“of the'EIR. " The Scale of Rates'of other private continer terminal like the
CCTL, NSIC, ABG Kalidla Contgined Terminal Limited do not prescribe

tariff for such an tariff item. In view of strong objection raised by the users

" and stso based o' the position obtaihed ¥rorm the-vther private terminals,

the tariff for late - processingfed is not-included. The final revenue

estimation takes into consideration the impact of deleting the said tariff -

item. . . . :
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{b). * Another point made by the Tuticorin Ship Agents Association is that the lift
on / lift off (LOLO) charges proposed at the same level for a laden and
empty container is not logical.

Though in the Scale of Rates of the PSA SICAL, differential charges for lift
on / lift off are prescribed, it is relevant to mention that no differential is
maintained in this tariff item for laden / empty .container in the Scale of
Rates of other private terminals such as Chennai Container Terminal
Limited, ABG Kandla Container Terminal Limited, etc, It has to be
recognised that this tariff.is for additional lift on / lift off at the CY. Since it
is for miscellaneous service and based on the position obtaining at some
of the other container terminals, it is not found necessary to modify the
rate proposed by the TPT.

{c). Some of the cmendments suggested by the Tuticorin Custom House
Agents Association (TCHAA) in the proposed Scale of Rates about
provisions relating to penal interest for delay in refunds by the operator,
specifying the bank for adopting the dollar rate, etc., call for amendments
of the provisions stipulated in the 2005 tariff guidelines. These
amendments may be suggested by the assaociation while reviewing the
2005 guidelines. As regards the definition of the ‘day’ the TPT in the
revised Scale of Rates has modified it to state it as a calendar day which
addresses the point made by the TCHAA.

(xvii). The handling charge by quay crane, is stated to include stevedoring, handling by
quay crane, lashing and unlashing, stowage planning, wharfage on container and
containerize cargo. The said note is partially modified to include that it alsc covers
charges for all the miscellaneous services not specifically prescribed in the Scale
of Rates.

(xviii}. The concessional rates for coastal containers are prescribed in line with clause
43 of the 2005 tariff guidelines and the policy directions issued by the
Government. The concessicnal tariff is proposed at 60% of the tariff of foreigh
containers on the quay crane charge and movement between quay to yard for
handling normal import / export containers, for transhipment containers, restow
container and hatch cover handling for coastal categcry. The proposed
concessional rates for coastal containers are found to be in line with the
Government policy guidelines.

(xix). Rebate on the handling charge is proposed, if the users make their own
arrangement for carrying out operation with the prior permission of the operation
wheh the egquipment is not available for some reason. None of the user
associations or the bidders have raised any abjection of the proposed rebate. The
rebate is prescribed at the level proposed by the TPT. The impact of the rebate
has been considered while arriving at the revenue estimation.

~(xx).  The TPT will continue to levy berth hire charge for the vessels arriving at the
proposed Container Terminal at the rates prescribed in its Scale of Rates. Since
the berth hire charges for vessels handled by .operator are proposed to be
collected by the TPT has incorporated a conditionality to allow rebate equivalent to
berth hire charges to the vessels for the period when the vessels idie at its
terminal when cperations cannot take place due to failure / break down of the
shore based facilities. This flows from the principle of not requiring user to pay for
delays beyond the reasonable level attributable to the port / operator.

(xxi). Definitions of some of the terms and general terms and conditions which are not
' found to be relevant have been deleted by the TPT in the revised proposed Scale
of Rates.



[ 11— 4] T et s s

‘Some of the. commo:conditions sﬂpmatedwuregumsdr 2008 and uniformly
prescribed-in the Schfe 6f Rates of ‘other major ports / privite terminals such as
users should net be requiréd’ts pay. charges for delays beyond reasonable level
aftributable to the operator, free days to exclude Customs holidays and terminal's
non-operatmg days storage charge not to accrue for the period when the operator
is not in a position to deliver / shift the containers, etc. has been: ‘incorporated by
‘the TPT  in the proposed the upfront. tatiff schedule. Séme of the proposed
provisions. which are not in line with the corhmon prescription at-other major ports /
ptivate terminals and the provrsions of the revised tariff gurﬂe}h‘tes have been
either been deleted qr modifi ed.

(o). ]‘he penal rate of mterest for delayed payment by users and delayed refund by the

operator, has been proposed at 2% above the Prime Lending Rate.of the State:. = . ‘

Barnik of India in line with the prescription inithe upfront tariff schedule approved for ~
,ceal /-iron ore termihals in the Mormugao Port- Trust, Paradip Port Trust, New -
Mangalore Port TFrust, efc, and in line with Clause 2.8.2 of the March 2005 tariff -
gurdetines :

131, Ag per clause 2 8 of the Gurdellnes the tariff caps. will- be mdexed to inflatian but

only to an extentof 60% Of the variation in Wholesale Price Index (WPI). occurring, befween 1

* January 2008 and' 1 January of the relevant year. Such automatic, adjustment.of tarsff caps will be

made-&very year and the adjusted tariff caps will come inter force from 1 April of the relevant yerar -
to. 31 March of thé‘fonowrng year ] .

132, " As specrﬁed in clauses 2 9.1. and'2.9.2. of the guidelines, before commencement

of commercial operatrons the private pperator shall approach this Authority for notification of Scale. o
of Rates containing the approved ceiling rates and the statement of conditions, as: requrred wldart ‘

Sectron 48 of the Maror Port Trusts Act, 1963. "~ . L

'3-.

13.3. . As per clause 385 of the guidetines, if any:question arises requrnng clanﬁcatrons' '

or interpretation of tfie Scale of Rétels and the statement of tonditionaiiies, the matter shali be ..

referred to this Authority and its decisrbn in this regard will be binding on the operator

134 The performance norms for-the projects should-beclearty brought out i in the de '
documents. . The private operator is expected-to. perform at least at the performahce nams
brought out in the bid documentfconcessrt)n agreement

13.5. The actuat performance of the prwate operators will be moritored by this
Authonty If any complamt regardingenuallty of service is received, this Authority will enquire into
such 3llegation and forward s findings to the Tuticorin. Port Trust. . If any action is to be taken
against the private operatbrs the Tutitiorin Port Trust shall initiate appropriate action in accordance
with the provrsrons of the retevant Concessmn Agreement. .

136. Durmg the. commercral operation at the terminai, within 15 days from the end of
every quarter, the private operator shall submit to this Authority through the Tuticorin Port Trust a
report ‘containing the terminal's physrcal and financiat perfon'nance dunng tive precedlng three
months, .

14. - . .n the result, and for the reasons gwen abeve thrs Authonty approves the tariff
caps for the comainer termlnal at Tuhcbnn Port Trustwhich is attached as Annex-IL.

L .. -BRAHM DUTT, Chaimar
| [ADVT 1/4/143/2008-Exty ]
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‘ FORMULATION OF UPFRONT TARIFF FOR CONTAINER TERMINAL AT TUTICORIN PORT

ANNEX -1

Sr. Particulars Norms prescribed in the As proposed by the TPT As considered
No. guidelines by TAMP
1| _|Optimal capacity L
() Optimal Quay Capacity Calculation furnished by Values
TPY considered by
TPT
{a) for detemining the qua cil
A = Number of Gantry Cranes deplayed for work in an year = Berih Length / 100 =345/100 K
B.=anbsr61wumng hours of gantry cranes in an year. = 247365 hours - = 24 * 365 hours 8760
C = Average number of movaes per gantry craner = 25 maves per hour = 25 moves per haur 25
D = TEU ratic =t3 13
E = 70% = 70% 10%
{b) |Optimal Quay Capacity=A*B*C D*E  TEUs 597870
i) C T
G = Total Ground Stat in TEUS = 720 TEUs per hectare = 720 * 7.425 hectare 5346 5345
H = Average Stack height =250 25 T
P = Pariod in number of days = 365 3850
S = Surge factor =53 13
0 = Avarage Dweil Time =(4"49%7597870)+(2751%
! = 4 days for Export & 2 days for Import] *597870)/600000 301 RS
Optimed Yard Capacity 0.7 " G *H P In TEUS 872873 Tgserac
S0
(iiiy |Optimal capacity of the Terminal - Towhr value of the ]
optimal quay capacity and optimal stack yard capacity { 597870 597870
in TEUs). .
i | Cost _
(). |Gontainer Handling Activity Norma wharever prascribed Calculation furnished by Rs. In crores Rs. In crores
TPT
a). Civil Coat As estmated by the terminal
=20000 s5q 1 " Rs 1500/ sq
i}.Office buidling and work Shop ft + 300 300
i) Furniture & other facilities Lump sum 050 EE
(ii) Tools and Plants’ 400 409
(iv) Electrification . 500 5 09|
(v) Fencing =820 mirs * Rs 2700 / meter 0.32 037
{vi} Construction of Gate 020 020
. =35000 sg mtrs * Rs.2700 /
(vii) Pa t cost sq._meter G 45 LR
{viii) Contingericies 2% of Civil cost 045 “04s
Subtotal (a) 22.92 22.92
b). Container Handling Equipment .
ii} Guay Ganlry Crane 1 ra. for 100 metres berth length3 Nos * onit rate Rs 44 78
crores { rate updated as
Rs.48.19 crores m our
] . calculation) 134.33)| 144 5/
(i) Rail Mourtted Gantry Crane 1 no. for handiing 6 rakes/ day | ot considered m o
! estimabion as ICD movement
- not envisaged A
|liiyRubber Tyred Gantry Crane 3 nos. for each Quay Gantry 9 Nos * unit rate Rs9 67
crane crores ( rate updated as
Rs.10.21 crores i our
calcuiation) 86.98) 1 &9
(iv) Reach Stacker/ Top Lift Truck 1no. for 8 RTG's 1 Nos *unitrate Rs 3 15
crores ( Rate updated as Rs
3.22 crores in our
calculation) 315 32
(v} Tracior Traiters 6 nos. for each Quay Gantry 18 Nos " unit rate Rs 0 62 -
Crane crores o __ 1118 111§
(vi) Contingencies 2% of Equipmant cost 471 XV
Subtotal (b) _ 240.33 255.85
Subtotal {a +b) ) 263.25 278.77
J(c} IT System Cost 2% of Civil & Equipment Cost  [2% "Hs 267 25 crores ( o'
: Rs 278.77 crores in TAMP
‘ estimation) 5.27 5.58
(d) Other Cost 10% of Civil & Equipment Cost  [10% * Rs 263 25crores | on =
Rs 278 77 crores in TAMP
esumation} 26.33 27.98
(e). Total Capital Cost {a +b + c+d} 294.85] 312.23




{9 —avg4] . ¥ TR T k511 I & -
Sr. _ Particulary . Norms prescribedinthe | Alpr’opoudyymm 1 As consmd
No. AT n-n ! i |.‘ F nuid-”llno: S o LT ' A Lot ] byTMP .
F ™ " ¥ ¥
m_| ing C imation R
' ' Nnrms Calculation furpistdfby | Re.inlakhe Rs. In {mkhs
e veind 4 s - 'ﬁ'l',. e it il Al
(a). Power Cost™ o 'KWFI per TEU * Prevlrhnqum H * Rs. 6.88/ I B
- - H Co- g 328.11
(b). Fuel 4 litres per fEU Prevailing unit |4 litres * Rs. 37.55. per litre
=R cpfrte TR L b 898.00
b). Repair & Maintanance .
- Civil Assels N ) L Langets _H% Re 22,9 . . 22.92]
. Equipment ’ i 7% of cosl of Equipmenis Y qulpmem CDII T - e
. o [ P T IR ”ﬂm ; RARRET- R 527 84
(c). Insurance 1% tf Gross xad assols =41% * Rs. m Rad, -312.23
(d}. Depreciation As par Companies Act of provisions of . .
) LA whichever 15 higher As par Companies Act 2006.45/ 3088 11
(e}. License Fee - - B s -par prescriped ini:;|1.94000 $q mtres *Ra. - Y T © 9984
the Scake of Rates of the | i . )
concerried Port Trusis SR
{f}. Otner Expanses ( for 1arm||;\al§ having more.than 0.5 1% of Gross fixed assets value] . N
million TEHS) ' R U ' 10% * Rs. 294 85 crores . %&'ézl 3122.28
Total Operating Cost {atof) i % ERAI R TN - 8354.33] -
v _|Annual Revenue Requirement )
R R ‘ ] |
(a). Total Operating Cos} 7989.89 8394 33
(b). Return-on; capitel Employed @ 160 .- 7 i 0” iy an o] s o L irapg eal” w1 4395 68
(c).Total Hevenué requiremant R 1 e L 4 13390.01
[Apportionment of R ot % of totat ARR .
-l(a) Coniamermndlmg&ham; INE AR i 0N % 12051.01
(b} Storage Ch;rges . L. LT o 937 .30
(C) Miscelienaous Charge ~ ° o EZ 407 70)
(d).T mmwnﬁi\t Grmnlukﬁn LT T 13350.01
' L
Toare oy I ¥ Lo AMINEX 1L
. ‘© LEr i /
e _— - L N
1.1. DEFINITION
In this Scale of Rates, unless the context otherwise reql.ures the followmg deﬁnmons shall-
. apply: o Lo em T R eds ot
(i). “Coastat Vessel” shall mean any vesse! exclusively émp’loyed in trading between any

Terminal or place in India to any other Port or place in India having a valid coastal license
issLed by the competent authority.

4378 GiIDB—Q



THE GAZETTE OF INDIA : EXTRAORDINARY " [Part II—SEC. 4]

(vi)

(vii).

(vii).

(ix).

(x).

- (xi).

(xif).

(xiii).

(xiv}.

{xv).

1.2,

(i).

"Container” shail mean the standard 1SO container, suitable for the transport and
stacking of cargé and must be capable of being handled as a unit and lifted by a crane
with a container spreader.

“Demurrage” shall mean charges payable for storage of cargo in transit area within the
-Terminal premises beyond free period, as specified in the Scale of Rates.

‘Foreign-going Vessel" shall mean any vessel other than a coastal vessel.

“Free period” shall mean the period during which cargo/container is allowed storage free
of demurrage charges/ground rent and this period shall exclude Customs notified holidays
and Terminal's non-operating days.

“Full Container Load” (FCL) shall mean a container containing cargo belonging to one
consignee in the vessel's manifest.

“Hazardous container” shall mean a container containing hazardous goods as classified
under International Maritime Organisation (IMO.)

“ICD" shall mean Inland Container Depot.

“Less than a Container Load” (LCL) shall mean a container containing cargo belonging
to more than one consignee in the vessel's manifest.

“Over Dimensional Container” shall mean a container cartying over dimensional cargo
beyond the normal size of standard containers and needing special devices like slings,
shackles, lifting beam, etc. Damaged Containers (inciuding boxes having corner casting
problem) and Container requiring special devices for lifting is also classified as Cver
Dimensional Container.

“Port” shall mean Tuticorin Port Trust.
“Per day” shall mean a calendar day or part thereof.

“‘Reefer Container” shall mean a refrigerated container used for carriage of goods with
provisions for electrical supply to maintain the desired temperature.

“Shut Out Container’ shall mean a container, which enters into the Terminal as an
export intake for a particular vessel as indicated by the Vessel Identification Advice
No.(VIAN) Container Advance Information List (COPRAR) and is not shipped into the
particular vessel for reasons whatsoever.

Transhipment container” shall mean any container, which is discharged from one vessel
stored in the container Terminal and shipped through another vessel for other port,

GENERAL TERMS & CONDITIONS

The status of the vessel, as borne out by its certification by the Customs or the Director
General of Shipping, shall be the deciding factor for its classification as ‘coastal’ or foreign-
going' for the purpose of levying vessel related charges; and. the nature of cargo or its
origin will not be of any relevance for this purpose.



it s 20 DRI - s S

@

{i).

(ii).

(iv).

vi). ‘,

N

(Vii):

(vi.ii).

i

) L(a) ' A toren gomg vesse f lmhan Flag haumgaGeneral Tﬂadlng Lacanoe ¢an sonvert '

16 Coastal run.on the hgg.ts ofa Custnms Qqnve[su;n OJQar

(b). A foreign gomg vessel of Forelgn Flag can convert to coastal run on the bams of a
. Coastal Voyage. L.lpsnce issued byithe Dlrecter Gaagral«ofasmppmg

{c). In cases of such conversion, coastal rates shalr be chargeable by the Ioad Termlnal
.. from the. mme ;hexgsse; stans loadlngooastal goods.. | rar e :
e Cag IO KA B T U LR UL LR SO as
(@. In cases of such oonversuon coastal rates shall be chargegn{.e gniy fill the vessel
completes coastal cargo discharging operations |mmed|ately thereaﬁer foreugn-
gonng rates.shall be chargeable by the dlscha;ge-!‘emn;ls y

Lo

" (e). | For de}duated Jn,dqn :;oaﬁtaL Wn;};gumg’ a. Ceasgal Lmenqe frorw the Director
General of Shlpglng, -no, pthe;dqcumgnt will be- requlred 1¢.be enlitled to Coastal.

rates.
-y b ot 4 R { ’ Bl
Interest on delayed paymentshrefunds,. ¢ ocn e ne ol e T e
. ) SV T R R RN et ""-:, Srmeos T ERII
Doy Ry et RS Meeewno o enyrood i e oo sl s o s e :
R L I T ar b g ot

.-T""(a). " The user shall pay pena! ifterestion de!ayeH payméﬁts of’ any mar%e under this

' "Scale of Rates. The rate'of If ihtévest Wit e 4t 2% abbve tﬁé‘ibﬁrhe tendng Rate of

State Eank of Indm_l‘

<

GEL. VI TRt - B

(bi. lee wise, the Terminal operator shéﬂ pay pehéll Mi&rest on detayed refunds The
rate of interest will be at 2% above the Prime Lending Rate of State Bank of India.

(¢).  The delay in refunds by the Terminal Dpbrator will be counted beyond 20 days
from the date of completion of serwces(or n.p, qlugction of the documents
required from thé Gsére: Ulidheverighater. - 7 ¢ 7420 :

(d). = The delay in payments by the users:wif bié'countel beybhd 10 days et the date

of raising the bills by the Terminal Operator. This provision shall, however, not .

o applyto-the-cases Where payimentis to be made before Mﬁhg he servités as
- -stipulated in'the Major Port Trusts' ®et, 1963 and/or: Wheue paymem of ‘charges in
v adVanoe Wresenbed lnms"Scéie of Rates "

v
Vi d : o

/ z.:?-'ir" :

J

s T Byiare et o n e . s

All charges worked out shall be rounded off to the next hlgher rupee on the grand total of, :
eachbiu, psr S I STPTST CTIUTY B AP E” s DAl

TR

i

" No cfafmsj‘i'&"refurid ghait’ Be e g‘

 bills, ifthe’a nt aue o Te’rﬁnmal is,Rs, 100/ or
Cfonta#néré ‘féss than and up to 20" in. Iength will be réckoned as one TEU for the purpgse :
of tani ‘

An LOL: Corﬁamer comshg*m and gomg ‘oot of the Termmal asa unlt load quI be regarded
.as an FCL for the purpose of levymg charges. -

Users shall not be requnred to pay charges for delays beyond a reasonable level
attributable to the Terminal.

_ : he@,&mle s %amount réﬁu;;;lable is Rs.100/- or
moare.. "r_ﬂte ,' Terminal Oper lg all“rot r. %:a,qny supplgmemary .or under charge
5%
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(ix)._

In case a vessel idles due to breakdown or non-availability of the shore based facilities of

Terminal Operator or any other reasons attributable to Terminal Operator, rebate
equivalent to berth hire charges payable to the Tuticorin Port Trust accrued during the
period of idling of vessel shall be alfowed by Terminal Operator.

{x). 3

(b).

(xi).

{b).

21.

(a).

The container related charges for alt Coastal containers should not exceed 60% of
the normal container related charges.

The concession will be on all the relevant charges for ship-shore transfer, and
transfer from / to quay to / from storage yard as well as wharfage on cargo and
containers. . J

A container from a foreign port landing at TPT Berth No. 8 Container Terminal for
subsequent transhipment to an Indian port on a coastal voyage or vice versa
would be charged at 5u% of the transhipment charge prescribed for foreign going
vessel and 50% of that prescribed for the coastal category.

(a). The rates prescribed in this Scale of Rates are ceiling levels; likewise, rebates and

discounts are floor levels. The Terminal Operator may, if it so desire, charge

lower rates and/ or ailow higher rebates and discounts.

The Terminal Operator may also, if it so desires, rationalise the prescribed
conditionalities governing the application of rates prescribed in the Scale of Rates
if such rationalization gives relief to the user in rate per unit and the unit rates
prescribed in the Scale of Rates do not exceed the ceiling leveis. Provided that
the Terminal should notify the public such tower rates and / or rationalization of the
conditionalities governing the application of such rates and continue to notify the
public any further changes in such lower rates and / or in the conditionalities
governing the application of such rates provided the new rates fixed shall not
exceed the rates notified by the TAMP.

CHAPTER-ii

CHARGES FOR CONTAINER OPERATIO-NS

Charges for normal and reefer containers.

Note: The consolidated container handling charges prescribed in Schedule 2.1(A)(i), 2.2,

21.A. (i),

2.3(A)(0), 2.4(A)(i) include the following elements, viz., stevedoring, handling by
quay crane, lashing and unlashing, stowage planning, wharfage on containers and
containerized cargo and charges for all other miscellanecus services not
specifically prescribed in the Scale of Rates.

Handling by Quay Crane including lashing/ unlashing

Sr. |

Foreign-Going (in Rs.) Coastal {in Rs.)

No.

Particulars

Container
not
exceeding
20" in
length

Container
exceeding
20’ but up
to 40’ in
length

Container
exceeding
40’ in
length

Container
not
exceeding
20" in
length

Container

exceeding

20° but up
to 40’ in
_length

(i)

Loaded
Container

1476

2214

2952

88560

{ii)-

Empty
Container

1476

2214

2952

88560 |

1328.40

132840 |

Container
exceeding
40’ in
length

720

177120

|
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24.A. (ii). Transportation from QC to Yard & Vice Versa and Handling at Container
: Yard including lift onlilft oﬁ Il'ld Dollvoryl Receipt to and frorn Customers
Sr. Particulars Foreign-Going InRs) 7 COastal (in Rs.) _
No. T Container | Gontainer | Cohtalner | Gontainer | Container | Container
17 net. .| exceading. oxmdlng, © not: .- exceeding | exceeding
_sxceedina 20':buta.up;. 491 o exceeding 20’ but up 40'in ¢
S 20m.. | . toAQin loagth: 200 to 40’ in length
s Iangzh lengthici| -« | length. length o
(). | Loaded ... 861.. . 1291.50 173 . 516:60 774.80 1033.20
) Container . . 4 e . ._‘-_:-. ‘ .- s .
(ii). | Empty 6157 922.50 1230 369 553.50 738 -
Contginer . - ; _—— -ﬁ.:: A ~2'~; Qg T S T IN T
2.1.B. Yard to CFSICFS to yard Transport and Iifts at CFS o ‘
Sr. Partlculars Fore -Golng (In Rs,) . _Coastal (in Rs.) .
No. | Conﬁihor"‘ - Corttaltiér [ Gontainer | Contiiner | Container | Container
I~ not™ excésdifg {‘exdeeding | not | exceeding | exceeding
‘exc.'é’ding_ ©20'butups| 40in | exceeding | 20’ butup 0'in |
ey 2000 | tod0'WE| length | 20°in - | tod0in length |
R T ‘| lengthi - length Lo o] length length i
(). | Léaded - 1026 ~ 1 1537.56: - 20507 1025 1637.50 2050
, Container e . . ' o
(). | Empty 1025 1537.50, 2050 1025 1537,50 2050. |
Container S I R : ]

24.C. Yardto Trisck/ Truck to Yard - Forourectbeﬂvery

Sr, | Particulars || Forwgn-GmpgimBS) ~Coastal (in Rs.)
No. ' Contalner | Contaivef ™ Coniﬂlhﬁ‘f’ - Contamer. {- Container | Container
Tt b not. - exceoll ' exceedmg‘f not exceeding | exceeding
o exceeding | 207 but up 40" | exceadirg | 20’ butup 40’ in
- 20'n ] tod0’iny - length 20in° | to40in length
length length | . langth length :
{i). | Loaded 307.50 461.25. 615 _,307.50 461.25 " 615
| Container ER LR N L ' o
(i). | Empty T 30750 | 46125 615 | 307.50 46125, 615
Contalner i A _

Noto Normal r;pntamers are the general typp cpntainers not falllng under anv SDECIaI categor:es
mentuorred in subsequent schedules.

2.2,

-

Cha[gas gg_r Tfanshigmgg; Qntamers

e
I

Sr. | Particulars “Foreign-Going (in Rs.) ‘Coastal (in Rs.) .
No. Container | Container | Container | Container | Container [ Container
not exceeding | ewceeding | - -not. | exceeding | exceeding
exceeding | 20" but up 40’ in exceeding | 20" but up 40’ in
20'in -t 40" in ~3.; Jatigth . | - 20K to 40" in length - -
length length . length tength _ :
(). | Loaded. e 2214 3321 FO 4428 -1 1328.40 189260 2656.80
_ _Container T SRR
(i;). mply . 2214 T 3321 44;8 71328, 40 1992 .60 2656.80
Cdntamer - o bees N T }

Note: A contamer orlglnalty déblared as tranéh:pment contgmer subsequentiy moved by rail or
road will lose its ldenttty ‘as g franshipment container and shall be treated as normal import
contalner and the prescnbed charges as apphcable ahall be payable :

4378 Gl/08—10
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2.3.  Charges for Haxardeus containers.
23A. (i)  Handiing by Quay Crane including lashing/ unlashing
- 8r, Particulars Foreign-Guifi§ (in Rs.) Coastal (in Rs.)
No_ R S
Confainer | Container | Container | Container Container | Container
not exceeding exceeding fot exceeding | exceeding
exceeding | 20’ but up 40'inh exceeding | 20’ but up 40’ in
20'in | todlin length 20’ in to 40’ in length
length | length length length
). | Loaded Container | 1845 2767.50 3690 1107 1660.50 2214
23.A. (i)  YranBportation from QC to Yard & Vice Versa and Handling at Container
Yard including Lift On/Lift Off and Dellvery Receipt to and from Customers.
8r. Particulars Foreign-Going (in Rs.) Coastal (in Rs.)
No.
Container | Gontainer | Container | Container | Container | Container
hot exceeding | exceeding not exceeding | exceeding
exteeding | 20’ but up 40’ in exceeding | 20’ butup - 40’ in
20’ in to 40’ in length 20" in to 40" in length
_ length length length length
{i}. | Loaded 1076.25 1614.40 2152.50 645,75 968.65 1291.50
Container

'2.3.B. Yard to CFS /CFS to yard- Transport and ifts at CFS

Sr. Particulars Foreign-Going (in Rs.) Coastal {in Rs.)
No. Container | Container | Container | Container | Container Container
not exceeding | exceeding not exceeding | exceeding
exceeding | 20' butup 40° in exceeding | 20’ but up 40" in

20°in to 40’ in length 20' in to 40’ in length
length length length length

(). | Loaded 1281.25 1921.90 2562.50 1281.25 1921.90 2562.50

Container

2.3.C. Yardto Truck/

Truck to Yard - For Direct Delivery

Sr. Particulars Foreign-Going (In Rs.) Coastal (in Rs.)
No.
. Container | Container | Container | Container | Container | Container
not exceeding | exceeding not exceeding | exceeding
exceading | 20’ but up 40" in exceeding | 20’ but up 40’ in
20' in to 40’ in length 200 in to 40’ in length
length length length | length |
(i). | Loaded 384.40 576.60 768.80 384.40 576.60 768.80
.| Container i o
24 Charges_ for Over Dimensional Cargo Containers.
24 A (i) Handling'by Quay Crane including lashing/ unlashing
8r. Particulars Foreign-Going (in Rs.) Coastal (in Rs.)
| No. Container | Container | Container | Container | Container | Container
not exceeding | excéeding not exceeding | exceeding |
exceeding | 20’ but up 407 in exceeding | 20" but up 40’ ini
20" in to 40'in length 20’ in to 40’ in iength
length length length length
. (). | Loaded 1845 2767.50 3690 1107 1660.50 2214 )
(). | Empty 1845 2767.50 3690 1107 1660.50 2214
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©24.A. (). Tmspodltlon from QG b"m & Vise Yerew and Handling at Conteiner

: . Yard mcmdmmmmmd Bglwmmua and from' cuatomrs

8r. Partlculars “Fomign-3ving (gg% " Coastal fin Rs)

No. Gontainer | sqntainer ainer | Container | Container | Container

not - 0XCAS cxcudlng\ _hot exeseding | excesding
exceeding | 20" but co 20’ but.up 4 In
20’ In tod0’In Iongth 20'in to 40’ In length
‘ : length length length _ Ien?' :
{i). | Loaded 4076.25 | "1614.40 1 2152.50 - 54876 | GHB.BS - 1291.50
(ii). | Empty 768.75 1153.10 1537.50 | 461.25 T 6891.90 922.50
24.B. Yard to CFS /CFS to Yard- Transport and lifts ut OFS. L |
Sr. Particulars Fersign-Going (in Rs,) . Coastal (inRe.}
No. - [Gomtsiner | Container | Container | Container | Container | Comtainer
not exceeding | excesding not exceeding | sxceeding
excesding | 20' but up - 40'in . | ex 20° but up 40 in
20'in to 40" in “length 20" in to- 40" In fength
longth_|_length_ length | _length '

(). | Loaded 1281.25 2562.80 32&1;@_‘; 1921.80 2562.50

(i) Empty 128125 1921 90 256250 [ 128125 | 192190 | 256250

24.C. Yard to Truck/ Truck to Yard - For Dirsct Bollvory o

Sr. Particulars Foreign-Going finBe.)- | - Coastal. (inRs.)

No. o Container | Containgr | Container | Cmmnor Container | Container
Lottt exceed exceoding 4ot exceading ;| sxceesing
excesding | 20' but up 40" in exceeding | 20’ but up A0 in

20" in t0d0’in: | tength | 20'in° | to46'in langth
oy length length |- L Aength | -"

(). | Loaded 384.40 576.§O 768.80 - 384.40 576.60 768.80

(ii). | Empty 38440 | 57680 | 768.80 | 384.40 576,80 70880

2.5, Rebates: _ .
Rebates as foliows shall be applicable to users for carrying out various operations with their own
arrangements, with the prior written pemissipn.-of the. Tesminal: Operator when the-equipmentsof the
Terminal Operator are not available for some reasons. : _
Sr. Dbsqdpeinn . Foreign Going (fn Rp) G ‘ Gouﬂﬁn Rs.) -
| No. | Container | Contalner | Container | Contaiter | Container | Cortainer
M Bt up Min | Whutup 40 in
o “tosdin | U length: | to48in | length
(@). | fthe ship's gears are |- - L :
used for- loading / - : T
unioading - containers 720 1080 1440 | 432 848 864
from Shlp to shore or el 1SS B MR . .
vice versa. .
(b). | If the Term'inal user '
deploys his” own
~| tractor- .. trailer- for . .. - vio ety o
. - | transpprting. - ' o ogmer b 80
© | containers, fromcquay- |- f-159 2'25 BD ) 135 , 189
.to container yard or | - :
container vyard to |-
quay.
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Foreign Going (in Rs.)

" Coastal (in Rs.)

Sr. Description
_ No. Container | Container | Container | Container | Container | Container
not not exceeding | exceeding | exceeding | exceeding
exceeding | exceeding | 20’ but up 407 in i 20" butup 40’ in
20’ in 20" in to 40’ in length to 40" in length
o L tength length length ' length ]
(c). | ¥ the Terminal user
deploys  his  own
equipment for liing | g4 225 300 150 225 300
containers from the
container yard to
truck and vice versa. L o
{d). | If the Terminal user |
provides labour for i
lashing/unlashing 72 108 144 43.20 54.80 8640
operation to |- i
container I I i o
Notes:

(1.
(2).

’

Mo rebate will be admissible for back to town containers handled by private equipment.

In case of Sr. No. {d}, above rebate shall be limited to the number of containers actually

lashed.
2.6, Charges for handling Hatch Covers of vessels
S, Particulars Foreign Going i " Coastal T
{ No. _ {in Rs ) L (inRs) 1
(i). | When placing the hatch ¢over on the quay 1890 ! 1134 !
(in. | Without placing the hatch cover on the quay 758 45480 |
Note: If only one operation is carried, haif of the hatch cover handling charges as above shall be
levied.
2.7.  Gharges for shifting containers within vessel (Restows}
{A). Shifting within hatch {(without landing and reshipping)
Particulars Foreign-Going Coastal 1
(in Rs.) (in Rs.)
Contaiser | Container | Container | Container @ Container | Container
not exceeding | exceeding not . exceeding | exceeding
exceeding . 20" butup 40' in exceeding | 20’ butup 40 in
20" in to 40’ in length 20’ in I to40'in fength
length length length ~  length
Loaded & Empty 635 952,50 | 1270 381 | 571.5¢ | 762
(B). Shifting via quay (shifting by landing on quay and reshipping)
Particulars Foreign-Going Coastal N
(in Rs.) (InRs.) 1
Container | Container | Container | Container | Container | Container )
not exceeding | exceeding not exceeding | exceeding
excaeding | 20’ but up 40'in exceeding 20’ but up 40’ in
20"in to 40’ in tength 20'in to 40" in length
length iength length length
Loaded & Empty 2110 3165 4220 1266 1899 2532 |
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Charges for Shut Out containers, '

board the vessels will be uniform irrespective of the length of the containers.

2.8.
Particulars Foreign-Going -Goastal -
_ {in Rs.) ; (in.Rs.)
" Containar |. Container | Container | Container | Container | Container
. not exceeding | exceeding | - not exceading | exceeding
exceeding lebnup . 40,in.. | exceeding | 20’butup | 40'in
20in | todlin | length - 20'in to 40' in length
S leng| _length - o length length
Loaded & E 1153.10 173&&5 .2306.20 1153.10 ~ 1729.65 2306.20
Notes: - Co C B
(1).  Above charges shall épply where an export container or transshipment container is shut
out and deliverad out of the Terminal. o :
(2). in this case, the free storage period v\;'ill be given to the container in accordance with
, section 2.10. from the time the container is. first received. 1f the free storage period-is
exceeded, storage charges shall be caiculated after the expiry of the free period up to the
time of liften. = -~ & ' ) : :
28
i 8 Particulars ‘_Forolgn-_Golnﬁ_,(In.Rs.) ' Coastal (in Rs.).
No. [Container | Container | Container | Container | Container | Container )
“t ' /not . | exceeding | exceeding | 'not exceeding | exceeding
-excoeding | 20°butup | ~ 40'in exceeding | 20’ butup 40’ in
-~ 20In | tod0’in | length |- 20'In | tod0in . length
L _ ] length | length o length | length :
“(i). - 1 Pre-trip inspection | - 1 ‘ I
(including supply of 1384 1384 1384 1384 1384 1384
electricity) : o Co = N
(ii). | Connection or|. . _ _ :
disconnection ‘Services - 82 © |- " 82 - 982 82 92 92
On board a Vesasl . B L - -
(iil). | Cleaning of Container e 02 | 144 216 | 72 144 216
(iv). | Supply . of . slectricity | . A L '
(including  connection _ § A S
and disconnection, | - . . B - _
monitoring of | .. 148 223.50 . 447 149 223.50 447
‘temperature  at reefer ' - ;
yard) Per container per |
{ 4 hours or part thereof
Notes.
{1). The tariff prescribed above does not include pararﬁefer seﬁihg or repair‘& maintenance of
‘ malfunctioning reefers. . . L ‘ ‘
(2).  The charges prescribed in the schedule above ‘are aiso applicable to restow reefer
containers. .- . TR S e C
(3). . Pre-trip inspection of the reefer containers, connection o disconnection services on board - -
: the vessel and cleaning of containers are optional services and shall be rendered when
- requested. ' Lo Co
(4). . Pre-trip inspection of the reefer containers and.connection or disconnection services on
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2.10.

Dwell time charges.
- 2,10.A. Loaded Import containers

Rate per container per day or part thereof

Particulars

Sr. Foreign-Going (in Rs.) Coastal (in Rs.)
No. Container | Container | Gontainer | Container | Container | Container
not exceeding | exceeding not exceeding | exceeding
exceeding | 20’ but up 40’ in exceeding | 20’ but up 40’ in
20’ in to 40’ in length 20’ in to 40" in length
length length length length
{i). | First 2 Days Free Free Free Free Free Free
(ii). | 3 Days to 7 Days 145 290 435 145 290 435
(ii). | 8 Days to 15 Days 280 580 870 290 580 870 ‘
(iv). ‘| Thereafter 580 1160 1740 580 1160 1740 |

2.10.B. Loaded Export containers

Rate per container per day or part thereof

Sr. Particulars Foreign-Going (in Rs.) Coastal (in Rs.)
No. Container | Container | Container | Container | Container | Container :
not exceading | exceeding not exceeding | exceeding |
exceeding | 20’ but up 40’ in exceeding | 20’ but up 40'in
20’ in to 40’ in length 20'in to 40’ in length |
length length length length _ ]
“{i). | First 4 Days Free — Free Free Free Free Free 1
{i). | 5 Days to 7 Days 145 290 435 145 290 435
{(iii). | 8 Days to 15 Days 290 580 870 290 580 870 |
(iv).- | Thereafter 580 1160 1740 580 | 1180 1740 -

2.10.C. Empty Import or Export containers

Rate per container per day or part thereof

H
S I S—

Sr. Particulars Foreign-Going (in Rs.) Coastal (in Rs.)
No. Container | Container | Container | Container | Container | Container
not exceeding | exceeding not exceeding | exceeding
exceeding | 20’ but up 49’ in exceeding | 20’ but up 40’ in
207 in to 40’ in length 20’ in to 40’ in length
length length length length !
(i}. | First 2 Days Free Free Free Free Free Free
(i}. | 3 Days to 7 Days 145 290 435 145 290 435
(ii). | 8 Days to 15 Days 290 580 870 290 580 870 |
{iv). | Thereafter 580 1160 1740 580 1160 1740

2.10.D. Transhipment loaded/ empty Containers

Rate per container per day or part thereof

!

Sr. Particulars Foreign-Going (in Rs.) I Coastal (in Rs.)
No. Container | Container | Container | Container | Container | Container |
" not exceeding | exceeding not exceeding ; exceeding |
exceeding | 20’ but up 40’ in exceeding | 20’ but up 40" in
20 in to 40’ in length 20" in up to 40° length |
length length length in length o
(). | First 15 Days Free Free Free Free Free Free
{ii}. | 16 Days to 30 Days 145 290 435 145 290 436 |
(ii). | Thereafter 290 580 870 580 870

290
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2.10.E. Shutﬂutloadod& omptv csnhlmrs

) T lemconwmrwday qrpartmereof .
8t. [ .. Pamiculars | sordr_hﬂigﬁm,}, ... Reastal (in Rs.)
- No. Container | Container Container Gontalnor .Container | Container
not exceading | exceeding not exceeding | exceeding
" excesding. | 20 kutup.: mn‘“’ in i excesding |-20' but up 40' in
b 2000m. oo 40 Ilmslh <200 b to 400 in length
_ T E W N T lm~!} Y : é.lz’.ﬂ@l e hﬂg‘!h
(). |First15Days . |- 145 | 280 .| w436 - . p45 . | - 290 435
(i). | & Daysto30Days.; 290 -} 580.. .Y -8FO-- |- 26Q. |.-. 580 870
( (i), | Themaher - s, 680 11680 - 1740 3 58% < 1160 1740
Notes: - - A L
{1). Free dwell-time (storage) period for import containers shalt commence from the day after
the day of landing of the container and.for:@xport containers the free period shall
commence from the time container enters the térniinal.
(2). For the purpose of calculation of free time, Custont-notiied hohﬂays and Terrhinal’s non .
operating days shall be excluded. N N
3. - “Transhiprfient containefs: whose ‘status is subsequently changed to local FCL/LCL/ICD
i 'shall loge the Concessional storagé charges. The storage charges for such containers
- ghall be fecovewed &t par with the reievant import containers storage tariff.
(4). Transhlpment containers subsequently changing the mode of digpatoh to rail shall be
.. treated as ather ICD-containers for the purpose of levy of storageifees. In such cases -
.additional shifting charges wnll e appllcable for muement of contamens frofh container
. .yard to ICD yard. . '
(5). The users will not have to pay storage charges. fqr the period during. which the Termmal
operator is not in a position to deliver/ shift the containers when rpquested by the users.
(6). 'Normal import containers subsequently changing the mode of dispatch to rail WI" emoy the
_free penod applicable to normal import contamers only
(7). The total storage perlod for a shutout contamer shall he catculnted from the day following
‘the day when the container has become shutout till the day of Shipment/delivery.
8. (i) Dwett time charges for Hazardous containers shall attract 1.25 times the normal

applicable charges.

). For Over Dimensional Containers, storage charge -shall be based'on.actual
number of ground slots the respective container occupies under. ‘the respectlve
slab as given above. .

(9) The storage charges on abandoned FCL containers / ‘shippers bwned contamers shall be

levied up to the date of receipt of intimation of abandonment in writing or 75 days from the’

days the day of landing: of the. contamer whichever is earlier: subject to the foliowlng
' condmons

). The consignee can-issu'é 2 fetter of abandonment at any time.

{ii). If the con5|gnee chooses not to issue such letter of abandonment, the container
agent/MLO can also issue abandonment.letter subject to the condition that,

 (a). The Line shall resume custody of container along with cargo and either
take it back or remove it from the Terminal premises, and

(b). The line shall pay all Terminal charges accrued on the cargo and
container before resuming custody of the container.
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The container Agent/MLO shall observe the necessary formalities and bear the
cost of transportation and de-stuffing. In case of their failure to'take such action
within the stipulated period, the storage charge on container shall be continued to
be levied till such time ail necessary actions are taken by the shipping lines for de-
stuffing the cargo. ' '

Where the container is seized/confiscated” by the Custom Authorities and the
same cannot be de-stuffed within the prescribed time limit of 75 days, the storage
charges will cease to apply from the day the Custom order release of the cargo
subject to lines observing the necessary formalities and bearing the cost of
transportation and de-stuffing. Otherwise, seized/confiscated containers should
be removed by the liné/consignee from the Terminal premises to the Customs
bonded area and in that case the storage charge shall cease to apply from the day
of such removal.

CHAPTER-IIl
3.1.  Charges for miscellaneous services
Sr, Particulars Rate(inRs) |
No. Container not Container Container
exceeding 20’ |exceeding 20’ | exceeding 40’
in length - butup to 40’ |- inlength
B in length |
(). iFixing/removal of seal ' 200 200 200
(ii). iLift on/lift off in the CY _ 650 975 1300
(iii). |Charges for shifting within the Terminal 800 1200 1600
{iv). [Shifting of containers within the Terminal for 900 1350 1800
customs inspection -
(v). |Stacking of containers in the designated yard 275 : 405 540
for customs examination o
(vi). |Direct loading 500 __ 750 750
(vi). [Reshuffling - . 850 1275 1275
1 {viii). [Change of shipment status 550 825 825
(ix). [Change of container status 450 | 450 450 B
{x}. iCancellation of document 300 | 300 300
{xi). |Visitor entries pass (Cost per pass)
(2). Yearly : 200
{b). Monthly 50
(c). Daily 20
(xii). |Photography (Cost per day)
(a). For Shooting/ Filming 13000
(b). For Photography of goods 640

(c}. For Photography of operations 3900

3.2.  Charges for supply of fresh water alongside the container berths.

Particulars Rate (in Rs.) ]
Per 1000 Liters or part thereof 300

kA kW
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