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_,  MINISTRY OF FINANCE .
(Departinent of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION
New Delhi, the 17th November, 2008

Auction for Sale (Re-issue) of ‘7.56 per cent
Government Stock, 2014°

F. No. 4(2)W & M/2008.— Government of India
hereby notifies sale (re-issue) of “7.56 per cent Government
Stock, 2014’ (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 6,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in

this notification (called ‘Specific Notification®) as also
the terms and.conditions specified in the General
Notification F. No. 4 (13)-W&M/2008, dated October 8,
2008 issued by Government of India.

Method of Issue

2. The Stock will be sold through Reserve Bank of
India, Mumbai Office, Fort, Mumbai- 400 001 in the manner
as prescribed in paragraph 5.1 of the General Notification
F. No. 4 (13)-W&M/2008, dated October 8, 2008 by a price
based auction using multiple price auction method.

-Allotment to Non-competitive Bidders

3. The:Government Stock up to 5 % of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securities (Annexure).

Place and date of auction

4. The auction will be conducted by Reserve Bank of
India, Mumbai Office, Fort, Mumbai-400 001 on November
21, 2008. The application form duly filled in with the bids
should be submitted to the aforesaid office on November
21,2008by 12.30 P.M.

‘When Issued Trading

5. The Stock will be eligible for “When Issued”
trading in accordance with the guidelines issued by the
Reserve Bank of India.

Tenure

6. The Stock will be of six-year tenure commencing
from November 3, 2008. The Stock wili be repaid at paron -
November 3,2014.

Date of issue and payment for the stock

7. The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
November 21, 2008. The payment by successful bidders
will be on November 24, 2008, i.e., the date of re-issue. The
payment for the Stock will include accrued imterest on the
nominal value of the Stock allotted in the auction from the
date of original issue, i.e., November 3, 2008 to November
23,2008.

Interest

8. Interest at the rate of 7.56 per cent per annum will
accrue on the nominal value of the Stock from the date of -
original issue and will be paid half yearly on May 3 and
November 3. _ :

By Order of the President of India,
L. M. VAS, Addl. Secy.
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ANNEXURE

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

~ L Scope : With a view to encouraging wider
participation and retail holding of Government securities it
is proposed to allow participation on “non-competitive”
basis in select auctions of dated Government of India (GOI)
securities. Accordingly, non-competitive bids up o 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount, '

I Eligibility : Participation on a non-competitive ~

basis in the auctions of dated GOI Securities will be open
to investors who satisfy the following :

1. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL) account with the
Reserve Bank of India.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore {face value) per auction.

3. submit their bid indirectly through any one bank
or PD offering this scheme,

£xcepiions ; Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL account
and current account with the Reserve Bank of
India shall be eligible to submit their non-
competitive bids directly,

IN. Coverage : Subject to the conditions mentioned
above, participation on “nori-competitive” basis is open
10 any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafier in
multiples in Rs. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines :

L. It will not be mandatory for the retail investor to
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through
whom they wish to participate. However, an
investor can make only a single bid under this
scheme. An undertaking to the effect that the
investor is making only a single bid will have to
be obtained and kept on record by the bank or
PD.

2. Each bank or PD on the basis of firm orders
received from their constituents may submit
application-wise bids through NDS. The firm
orders received from others (i.e. non-
constituents) may be submitted in physical

application forms to the PDO. The physicat
application may be a single bid for the aggregate
amount of all the custemers. Particulars of
individual customer viz. name and amount shall
be provided as an Annex ta the bid.

. Allotment under the non-competitive segment to

the bank or PD will be at the weighted average
raie of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities wil be issued to the bank or PD against
payment on the date of issue irrespective of

whether the bank or PD has received payment

from their clients.

. In case the aggregate amount of bid is more than

the reserved amount (5% of notified amount), pro-
rata allotment would be made. In case of partial
allotments, it will be the responsibility of the bank
or PD to appropriately allocate securitics to their
clients in a transparent manner.

. In case the aggregate amount of bids is less than

the reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issued only in SGL. form by

RBI. RBI would credit either the main SGL. account
or the CSGL account of the bank or PD as indicated
by them. The facility for affording credit to the
main SGL account is for the sole purpose of
servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate
clearly at the time of tendering the non-competitive
bids the amounts (face value) to be credited to
their SGL. account and the CSGL account. Delivery
in physical form from the main SGL account is
permissible at the instance of the investor
subsequently,

. 1t will be the responsibility of the bank or the PD

to pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of
securities to the clients shall be completed within

Sfive working davs from the date of issue.

. The bank or PL) can recover up to six paise per

Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date
of the security, the consideration amount payable
by the client to the bank or PD would also include
accrued interest from the date of issue.

. Modalities for obtaining payment from clients

towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the bank
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* or PD as per agreement with the client. It may be
noted that no other costs such as funding costs
should be built into the price or recovered from
the client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of india (Bank) as may be called for from time
to time within the time frame prescribed by the Bank.

VI. The aforesaid guidelines are subject to review by
the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

fergern
=% fieeft, 17 Fa=R, 2008
'7.94 WfeT e Wi, 2021' W RE
(qAfein) & g fremd

W W, 4 2)-3Y UL WH/2008( i )— R
TWHR TAGN 3,000 FHUg U (sifwa) #t w5 o =
fere * 7.94 it wert =2, 2021 (Fd v % SR
‘' s T ) B fesd () arfagfud s d )
7% okt v arfargamn (Famt * fafime st wmr T )
o sfeafed vl qe1 TRA TERR gRI ST ST STeRgE
1. WEH 4( 13 )-T&] W TH/2008, @ § TR, 2008
¥ Ffde wal & s =) sl ;
Frim =t fafa
| 2. 59 wiF % st ardts fod ¥, gt wnte,

FE, JER-400 001 & WM § T 8 SER, 2008 H

A SIS WL HE 4(13 ) -3 TS TH2008 B
1 5.1 | = Trvifta ale § wggea o fafy =1 w@m
T T I G At grI ht S |
syferge Siefigrael wt AT

3, AT Sfavfrdl St el o swfrd e 33
F ghaw = Hor @I (oE ) & aon fawt @
sifergfea uftn =1 5 v 9% = TR wiw = =Rl
iR e =R et fFan s |
Semdt @t T A

4. 7E Hremh ey fod %, gl i, W,
TrE-400 001 GRY 21 TR, 2008 Y HaTe = S0H |
wiferal wfea fafirer sa T4 STETA-IF 21 TR, 2008 H
FE 12.30 99 7% e waied 3 g Hd A
= |
=y it wREy

5. ag R, urdra fod ¥ g RenFEs &
SER, ‘& Trif’ wRER & fog o 2 )

USs4 45 % -9

srafly

| 6. 7% W 24 TF, 2006 ¥ WIOW Bt T a6
sy % T ¥ W ©F F g 24 7, 2021 F
IR T H S o

frin =t arfre it wis & ffw yom
7, et = sfoorm areta fod ¥5 7 o v

feor qas wrfera o 21 7o, 2008 T W fHan g |

TES SR G A 24 Ta=R, 2008 i FFrin
#t a@ w RS )

R oI5

BJﬁmwwaﬁm@ﬁm%aﬁm{a
W 7.94 Witwra wiaas #1 T A W S 70 TR
A SZ-afi Sur W 24 T 3R 24 TR F few
S | '

m%m’ﬁm@
TA. . 99, R ufeg
s

- wET whft @ el F st @
I TR : Tl wingfat 3 s wywied ik

gEU afan = W 3 &) 3fie ¥ 9Re 9ER

feifern SRR # e et § ¢ stfiredt”
IR W witEd W arpuRt 23 w1 v few T €
agaw, feaitea Sffral @t Henfaat F st afn
5 wicrera o T Tufoeadl Stfera Wi st s | yRfEa
Tty sifergfer afer .armta 2 |

IL uret : e e #:Reifwa shgka #
Hrenfer # stafireqedl snur w g fevel @ fag wwited
e Tt =t Frefafer v Sl R €

1. <t s Rl S % wr ] @ (YY) stem
TETE W 98 (THTE) T e W

STIATE ; &5ty Mooy S (STRamET) AR T
Fl = e wifafis Sfeel ® shem wwam
# i wft| fear Sman |

2. i s Fremdt ¥ e T (3R ) W s
I 3 Ry o ) At e

.3. W 9% =W e FE 9 TR g S s
yafics Shon & Wy g S Se Yy § 9
TR ERE L



6 . THE GAZETTE OF INDIA : EXTRAORDINARY

[ParT I— SEC l]

uErE : T &t anitor W% (SReTRET) g

WwHl % F 9y fied 9% § wsm

W sl e w @R €, e st
N wfEE W oTEs TR T 0w e T

w |

HI. sroerar : S o & a7 * argfoead”
YR | %W, subEi, tmfin freml, domed, sfrs
. Faftl, =t sl aredfrer e S gm0 en-Fawife fed
= Fwot afen et off safe & ferg wefierd gel 2
sl 3 T = i 10,000 T (3FF TR S sER
T 10,000 €9 F [orell | R Sh o o fitea wiE
% fag e )

IV. 3t wemaAreTes feenfder

1. G0 FEvE % fae 39 ¥+ stuen wafos e,
e aemda meam ot §, & 1w s
HITH WA QI et (SEsieer) e @
Ffrard =8 g | qenfy, % off Fave wwwm
% I e TF wiel S TFA1 ¢ | 576 IWE F

Te for Fraers fod Tt a6 2 Wi § yvan

Wt Ser g0 W fEm s ok e |
@ A1 3ETEE B

2. 39 TR A U R ATE B IR W
T &6 A9ar wrafhE e Tty @
ity smATTaR WM TR w1 3=
W ( eruiq -l ) & wia qeeh sy
&t Wt e Faea ¥ arafys smde
wust ¥ yga fomar g | areafyes s wsht
e H AT TR S T T T Wt 8
THAT § | ST~ WEH T =T Jo0T-17
ﬁtmw%m%m&uﬁam
AT

3. ¥ S W e B o we ®
RYF HeA yhaenwEn 1 39 wRifve ofvaa
T WA, St wfaendf Al W ® amun W
et # wrd et |39 9w W e K fa
T e areren wrofire et 3 S RS @ AR
w1 = fern € a1 7, frfe = At = e

T FH A 7 el SeR W wfng ot

Y O |

4. U8 g o, el siel w1 ufir wrfe afi (e
Ffam ufr & 5 wiiw) § sifue & Fumam s
o mam 1 oriferE s @ wme |, 9
v Wt SRl w1 IwEfae g w9
A Wewl H Weafadl ®1 Ifea smE uw
R ale | H |

5 @Wﬁmmﬁnﬁﬁmuﬁ@mz‘r,
A it gfaeed am | fean s

6. Wagfa #1 g fod 3% g Faw W
Y H S fr o | e fod Se @
% srvE Wt den @ g e w e
S HIUESUT B § S s, Serfe I

B Fler o o ® | e wesioe wR W S

FE FH Giaw wwas 39 FETE St 99
e ¥ o S99 wew A ¥ ¢ o7 eh arery
It S i srafqeadt sifel < fafa 38
T I UHS0E W AR Heesitd w)
I BIR Al Uil (T 7o) W e T g
T B | AR H TR % ST W YEs
uHTA WA 9 adEs w9 F w5 geeh
T 2 )

7. T qF A M Fren # TaEE € fr T
TR & FAqien g w1 | ST

fetm =t fafer | oiw #E faawi & 9w @ e

Elep

8 &% wo wefEw € AT TEE # 9F d9
T F o0 e T8 v W v A s e
TR & ¥ ¥ 99 F Ghd € | UR He Ot
54 & YA F W Gl € W WS ¥ e |
A T W Hehel? € | T e § el wfayfa
T st wfrafa F Friw fafa @ ar 9eE g
7, A o WUiEE e F Tew g 39 wawd
iy § frfw foftr 7 sofam = wnfaer s9m

9. wiasffaal 1 @, I9fea =AW T o e,
T FEAA/FHTA/ TR o fo el | e
W ® F FE-gOE, 4% W Wi Sen
B RS & WY F T gEAfd & IR qun
w TN | FE Seotea € e i s e,
S e = w ge § wina At fear
a1 AR @ TeEl @ agw W@ fear 9Tn
ey |

V. Sl 31 Wt e @1 ety fiod 3% ()

BN 999-99Y O 91 T S F d8d S|e o daiag

T= fraifm oo S & swld 9% a6 wEd we
Fui

V1. 3w sfeafan fynfa 9% zro adten & anftg
2 SR ggMER, W& @ sAEvEEa BN, WS S weit
Toman <o o




[ wrr I-'E.U? 1]

T T T : SR 70"

NOTIFICATION
New Delhi, the 17th November, 2008

Auction for Sale (Re-issue) of 7.94 per cent
Government Stock, 2021°

F. No. 4(2)-W & M/2008 (i).—Govemnment of India
hereby notifies sale (re-issue) of 7.94 per cent Government
Stock, 2021’ (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 3,000 crore {(nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also
the terms and conditions specified in the General
Notification F. No. 4 (13)-W & M/2008, dated October
8, 2008 issued by Government of India.

Methed of Issue

2. The Stock will be sold through Reserve Bank of
Endia, Mumbai Office, Fort, Mumbai- 400 001 in the manner
as prescribed in paragraph 5.1 of the General Notification
F. No. 4 (13)-W & M/2008, dated October 8, 2008 by a
price based auction using multiple price auction method.

Allotment to Non-competitive Bidders

3. The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securities (Annex).

Place and Date of Auction

4. The auction will be conducted by Reserve Bank of
India, Mumbai Office, Fort, Mumbai-400 (01 on November
21, 2008. The application form duly filled in with the bids
should be submitted to the aforesaid office on November
21,2008 by 12.30 P.M.

When Issued Trading

5. The Stock will be eligible for “When Issued”
trading in accordance with the guidelines issued by the
Reserve Bank of India.

Tenure

6. The Stock will be of fifteen-year tenure commencing
from May 24, 2006. The Stock will be repaid at par on
May 24,2021.

Date of issue and payment for the stock

7. The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
November 21, 2008. The payment by successful bidders
will be on November 24, 2008, i.e., the date of re-issue.

Interest

8. Interest at the rate of 7.94 per cent per annum will
accrue on the nominal value of the Stock from the date of

last coupon payment and will be paid half yearly on"
May 24 and November 24, :

By Order of the President of India
L. M. VAS, Addl. Secy.
ANNEXURE

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

I. Scope : With a view to encouraging wider
participation and retail holding of Government securities it
is proposed to allow participation on “non-competitive”

- basis in selecr auctions of dated Government of India (GOT)
Securities. Accordingly, non-competitive bids up to 5 per

cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount. .

11. Eligibility : Participation on a non-competitive
basis in the auctions of dated GOI Securities will be open
to investors who satisfy the following :

1. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL.) account with the -
Reserve Bank of India.

Exceptions : Regionat Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2 make a single bid for an amount not more than
Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank
or PD oeffering this scheme.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL account
and current account with the Reserve Bank of
India shall be eligible to submit their non-
competitive bids directly,

HI. Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
mutltiples in Rs. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines :

1. It will not be mandatory for the retail investor 1o
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through
whom they wish to participate. However, an
investor can make only a single bid under this
scheme. An undertaking to the effect that the
investor is making only a single bid will have to
be obtained and kept on record by the bank or
PD.



THE GAZETTE OF INDIA : EXTRAORDINARY [Part I—Sgc. 1]

. Each bank or PD on the basis of firm orders
received from their constituents may submit
application-wise bids through NDS. The firm
orders received from others (i.e. non-
constituents) may be submitted in physical
application forms to the PDO. The physical
application may be a single bid for the aggregate
amount of all the customers. Particulars of
individual customer viz. name and amount shall
be provided as an Annex to the bid.

. Allotment under the nen-competitive segment to
the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities will be issued to the bank or PD against
payment on the date of issue irrespective of
whether the bank or PD has received payment
from their clients.

. In case the aggregate amount of bid is more than
the reserved amount (5% of notified amount), pro
rata allotment would be made, In case of partial
allotments, it will be the responsibility of the bank
or PD to appropriately allocate securities to their
clients in a transparent mannet,

. In case the aggregate amount of bids is less than
the reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issued only in SGL form by
RBI. RBI would credit either the main SGL account
or the CSGL account of the bank or PD as indicated
by them. The facility "r affording credit to the
main SGL account. is for the sole purpose of
servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate
clearly at the time of tendering the non-competitive

bids the amounts {face value) to be credited to
their SGL. account and the CSGL account. Delivery
in physical form from the main SGL account is
permissible at the instance of the investor
subsequently. '

7. It will be the responsibility of the bank or the PD
to pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of

securities to the clients shall be completed within

five working days from the date of issue.

8. The bank or PD can recover upto six paise per

Rs. 100 as brokerage/commission/service charges

for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is eflecled subsequent to the issue date
of the security, the consideration amount payable
by the client to the bank or PD would alse include
accrued interest from the date of issue,

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the bank

or PD as per agreement with the client. It may be’

noted that no other costs such as funding costs
should be built info the price or recovered from
the client.

V. Banks and PDs will be required to furnish
information refating to operations under the Scheme to the
Reserve Bank of India {Bank) as may be called for from time
to time within the time frame prescribed by the Bank,

VL. The aforesaid guidelines are subject to review by
the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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