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S.0. 2861(“3) —in exerase of the powers confepred hy sectmn 295 read thh clause (ua) of

- sub- sect:on (1) of Sectron 35 of the lncome-tak Act, 1961 {43 of 1961), the Central Board
of Direct Taxes hereby makes the followmg rules further to amend the lnconle-tax Rules,
1962, namelv - : o ‘

1. {1} These rules may be called the lncome—tax {1 lth Amendment) Rules, 2008
(2] They shall come into force wlth effect from the 1" day of Aprll 2009

2. In the lncome tax Rules 1962,after rule SE the followmg mle shall be mserted o
namely - :

“SF. rrescnbedmq,wmfwm.mmmmhwwmm)ﬂ )
wb-uctlm(l)ofSeetlonSS——(l) Forthcpnrposeofclause(m)ofsub—secuon(l)ofSecum35 the .. .

prescnbed authonty shnllbe the Chwaonumss:onerof lmmne-‘l‘nx hmng pmsd:cnon over Ihe upphcam L .

l‘-" .
+

(2) Guldeunes form and manner ln respect of approval under cfause (ua) of sub-sectmn '7 .
(1)ofsectlon 35 shallbeas under- ' RN i L

W
.{‘

(3} Aa appllcatlon for approval under clause (lml of salb-sectuon (1) of bectloh 35 by a;‘; "

companv shali be: made ln dupllcate in Form l'lo SCF Iﬂ to bhe Commlssaoner of e
'“mme'ta" havieg lunsdlction over the: appllcam at any ume du.nng the fmanclal
year mmednately precedlng the aSSessment vear from whlch the approval :s o
(o) The applucant shaII send a copy of the applicatlon in Form No 3CF III to the~- .
prescnbed authorltv, ac'compameﬂ by the acknowledgement fetélpl’ as ewdence of -

. R
i .

4850G1jog-2
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'ha‘wing furnished the application form in duplicate in the office of the Commissioner
of Income-tax having jurisdiction over the case.

dc) Every notification‘ﬁuﬁder clause'i‘ii,é‘): 6f sub-section (1) of section 35 sl:lall be issued or
an order rejectmg the apphcanon shall be passed within a period of twelve months
from the end of the month in whnch the application was received in the office of the
Chief Commass:oner of Income- tax

d) if any defect is noticed in.thé ar;piication in form No. 3CF-llI or if any relevant

a—

document is not attached thereto, the Commissioner of Income-tax shall serve a
deﬁcnency Ietter on the applicant before the exp:ry of one month from the date of
recelpt of the apphcat:on form in h:s offu:e

) 'The-a'ﬁﬁl'icé'r{t;sﬁéf! remove the deficiency within a period of fifteen days from the

—

date of service of the deficiency letter or within such further period which, on an
application made in this behalf may be extended, so however, that the total period

.for removal of dch:ency does not exceed tharty days, and if the applicant fails to
| remove the deflciency within the period of thirty days so allowed, the.
Commissioner of Income-tax shall send his recommendation to the Chief

" Commissionér of Income-tax fot treating the application as invalid.

f) The Chief Commissioner of Income Tax may, after examining the recommendatlons
i'eferreu‘ to’ln cia ise (e), pass an order that the appTlcation s mvahd

) lfrthe a;pblicatioﬁ form is cornplefé in aljl feSpécts, the Commissioner of lncbme-tax
may, make such inquiry as he may consider necessary regarding the genuineness of
1 the activity of ‘the company and send 'his recommendation to the Chief
Commissioner of Income-tax for grant of approval or réjection of the application
before the expiry of the period of three months to be reckoned from the end of the
month in which the application form was received in his office. |

' (R) The Chief Commissioner of Income-tax may, before granting approval under clause

(ua} of sub-section (1} of section 35; call’ ‘for stch documents or information from
the applicant as it considers necessary and may get any inquiry made for

verification of the genuineness of the activity of the applicant.

THE GAZETTEQF INDIA : EXTRAORDINARY [ParT —S8ic. 3(1i)]



[ M —@v8 3(ii) ] , S vmEmUeR e

(i} The Chief Commissioner of Income-tax may, under sub- sectton (1) of sectaon 35,

issue the notification to be pub!lshed if the Official Gazette grantmg a‘pproval to

the company or for reasons to bé recorded in writing reject the apphcatson e

(j)' The Chief Commissioner of Income -tax may withdraw the approval granted under

(k)

clause (iig} of sub-section (1) of section 35 if he is satisfied that the 'cc;inpehy has
ceased to carry on its aCINltlES or its BCtIVItIES are not genume or BI’E HO'[ beang

carried oh in accordance w1th aII or anv of the cond:tnons under this rule :

Provided that no order treatmg the application as ifvalid or re}ectmg the

. application or withdrawing the appr0val shall be passed With0ut glvmg a reasonable

opportunity of bemg heard to the compa ny

A copy of the order ihvaliéiatiﬁg‘ b’r'l"'ej'ectin'g the application of withdrawing the
approval shalf be commumcated to the applucant the Assessmg Off;cer and the

Commissioner of Income-tax.

{3) Approva! to a company under clause (iia) of sub-secnan (1/' of sect‘wn 35 shah’ be

Subject to the foHowmg conditions, name!y -

(a) The sum paid to the company shall be used for scientific research;’

(b) The applicant company shalf carty on scientific ‘research through its ow:s

emp}oyees using its own assets;

(c) A company approved uncler clause (iig) of sub-section (1) of section 35 shall

maintain separate books of account in respect of the suh{s recéi'ved;"b:\‘i it for
scientific research, refloct tharein *hn amount used for carry'ng on resear"h get
such books of account audited by an accountant, and furhish the report ‘of such
audit duly signed and verified by such atcountant to the Comm:ss:oner of Incoine-
tax having jurisdiction over the case, by the due date of .furnishing the return of
income under sub-section (1) of section 139. ‘ .
Explanation.- For the purpose of this ciause “accountant” shall have the same
| meaning as assigned to it in Explanation to sub<section (2} of section 288 of the

Act.

(d} The company.shall maintain a separate statement of-donations received: anll the: =%

amount used for research and a copy of such. statement dul{} certified by the i

auditor shall accompany the report of audit referred to in sub-rule {(3}.
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i

(el Sub equent to approval -the company shali everv year bv the due ‘date- of

fur 1sh1ng the feturn of i mcorne under sub- section (1} of sect:on 139 furmsh 3

. stat ment to the Cornmussnoner of Income-tax containmg the followmg'

infofmation, narnely

‘]i) a detalled nbte on the research worx undertaken bv it during the
T pre\nous year;. . . .
i i) ' a summary of research artlcles pubhshed in natnona! or mtematsonal- :
1 o 1oumals durmg the year s - T
o iii) any patem:s or olher snmllar nghts applned for or regustered durmg the

. year;
iv) programme of research pijECtS to be undertaken dunng the
forthcommg vear and the fmancual allocatuorf for such subjects

() If the CoMissidner of lncot‘ne'itax is satisﬁed‘that- the compenv;—

U i not mamtaining separate books of account for fesearch actlv: ties, or

- . i) has failedtofmmsh its audit teport or '

R " re urn of mcome under sub- secuon (1) of sectuon 139 "

. 'r'form ﬁha!l lnserted namely -

Y

Apphcation |
: lnwme-un ct,

.1‘.'

o '(iiii “has not fyrnished it szatemem of the Sums recewed and the sums used

_ Hor reseafch orastatement referred to in sub-ciause (e},or _

'_-_(“iy.}' ';'ha& ceased to cam; on cts research actmtnes, or lts actwmes are not

,__' _':‘.genmne o T S R T '

| (.-V.’ : _|s not fulfsl!mg the cond:trons sub]ec( to Whith approval was gfanted to i,
:he mpy after makmg appmpnate enquines, turmsh a report on the

'c:irpumstanres refe"ed to i, suh~cla-rses (:) to M to the junsdlc'aonal Chief

"Gcwmmcssioner of 1naome tax. wnthm slx m@nths from the date of furmshmg the

B

m the lncome tax Rutes. 1962, m Append:x Ii after Form 3CF H tne fq!iowmg

i "sqw NO. 3cF-'m-_ "
--{SeeruieSF}f."' o

o
.,,_;‘

" ‘9' 3W0V8| under clause (lia) of sub-section (1) of section 35 of the
1951 in the case of company - ,

(i) Namp and address of the registeted office of the applicant.

© (ilEncigse a copy"-df,',ttie Memorandum ang Articles .of AA'ssoajation,

and: if the cqmpény was approved earl-ieu,'furniéh noti?ica.tien

mamzemmmom EXTRAORDINARY [PART"MSH (i)
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number ami date of the latest natification. [Please enclose a copy]
(iii) f approval was withdrawn in the past, mention reasons on
account of which the approval was withdrawn. [Enclose a copy of
the Order/Orders withdrawing approval/approvals]

(iv) Date from which approval has been sought for.

Legal status of the applicant.

{Enclose a copy of certificate of incorporation)

(i) Address(es) of the research laboratory/fresearch facility of the
applicant.

(ii) Year of establishment.

(i) Name and address of the Officer in-charge of the
Laboratory/research facility.

{iv} Total number of employees engaged ir: scientific research.

List of research facilities or assets acquired by the applicant:

(i) Ptant and machinery.

{ii) Land and building along with cost of acquisition.

{iii) Any other research facility/asset along with cost of acquisition,
Research subjects and projects undertaken by the applicant:

(i) Research projects compieted by the arganization during last three
years, ifany.

{ii) Research projects which have been taken up during the year and

research projects which are underway from the past years.

(iii) Research papers published in any eminent national or

international research journal,

Other details of scientific research :

{i) New products, processes, methods, techniques developed.

(i) lmprovementé in existing products, processes, methods,
techniques.

(i) import substitution.

(iv) Patents filed: obtained, if any, and if so, in whose name?

(v) Whether products, processes methods and téchniques
mentioned at (i) above have been commercialized or implemented
and if so, by whom?

{vi) New theories/models developed.

tvii) New hypothesis whith has been widely accepted.

(viii) Any copyrights applied for/obtained. '

{ix) Earnings from patents or registered trade marks, if any.
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Enclose details. of::seminars, -conferances, workshops, ‘and training

coufses, et ‘conducted by the applicant during the fast three years

and|a brief wote regarding: the relevance of such exchahges to the

reselarch area or activity carried on by the applicant, e e
Programmes - contemplated for research in: future “and- financial

- e :

projections to meet the likely expenditure on such programmes. oAl

{1) Sgurces of income of the applicant (for the last three yédrs) + <20

(ii) Indicate @ssessment particulars: .+ o a0 e

_( PAN, Ward/Circle if assessed to tax)

(ifi) When was the last return of income furnished? PRI L T Ty

Amgunt received by the company and actually apphed for resgdrch © 7

conducted by it during the last three years:

and the amount paid by each of them to the company during the

last three years,.

TRy I e R

R
e g

Yeos T Amount neceived 1 Amoent - -actuelly " utilizéd for | i
. |Fesearch out of the amount:ar |
column (2} IETICT S
i 2) ) &
T T

11 Attach a list of Payers:giving their names, camplete postat addresses. .- ..

(Mention PAN of payers _giving sums exceedmg f;fzy thousand

rupees)
Nome : © Adgress PAN | Amount Paid f Proposed. ..
of ; ' research for E
Payer J : Wl"HCh - money i
i <
| TR : phid * - * ]
BN @) 4 (5) _f
; _i
L ] ‘[< ¢
g e
i R B

Investments made out of amount mentxoned at 11 above

{i} Fix deposits wnth bgnks _

(ii} Fixed deposnts \mth companies
[

(iti)-Segurities

(iv} Shares, debentures, etc.

{v} Cash in hand

(vi} Others, if any, not covered under (i) to (v) 7 : ._ |
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13 Enclose copy of audited annual accounts of the company for the last

three years.

Certified that the above information is true to the best of my knowledge and belief. It is
also certified that no deduction under section 35(2AB) is being claimed or will be claimed.

Place

Dote Signature
Designation

Full Address

[I\‘Totiﬁcation No. 107/2008/F. No. 142/11/2008-TPL)
ANAND KUMAR KEDIA, Director

Note : The pri'ncip.al rules were published in the Gazetie of India, Extraordinary, Part-IL, Section 3,
sub-section (ii} vide number S.0. 969(E), dated the 26th March, 1962 and last amended vide number
5.0. 2499(E), dated the 22nd October, 2008, '

Printed by the Manager. Govt. of India Press, Ring Road, Mayapuri, New Delhi-1 10064
and Published by the Controller of Publications, Dethi-1 10054, -



