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MINISTRY OF FINANCE
(Department of Revenue)
(CENTRAL BOARD OF DI{RECT TAXES)
. : NOTIFICATION
'New Delhi, the 5th January, 2009
INCOME-TAX

~ 8.0.19(E)—In exercise of the powers conferred by section 295 read
with sub-clause f{iii) of clause {B) of sub-section (2) of section 115WB of the

“Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes

hereby makes the following rules further to amend the Income-tax Rules,
1962, namely :- : _

1. (i) These rules may be caled the Income-tax (First
Amendment) Rules, 2009. :

(i}  They shall con -z into force with effect from the 1st day of April,
2009.

2. In the Income-tax Rules, 1962, in Part VIIC, affer rule 40D, the
following rule shall be inserted, namely:-

“40E- Prescribed conditions for the purposes of sub-clause (iii) of clause (B) of

- sub-section (2) of section 11WB.—For the purposes of sub-clause (iii) of clause (B) of
sub-section (2) of section 115WB, the non-transferable pre-paid electronic meal card
(hereinafter called the “card”) shall fulfill the following conditions, namely :—

(i) The card shall be granted by the employer to its
employees under a scheme framed by the employer
specifying therein the circumstances under which
the meal card can be used by the employee.

(i) The card under clause (i) shall be issued by the
issuing bank.

(i) An employee shall not be issued more than one
card. : \\ '

{iv)] The card shall bear the name of the employer along
with the name, photograph and signature of the
employee to whom the card is issued.

(v)] ‘The card shall be used only by the employee 1o
whom the card is issued.

(vij The card shall be used by the employee only for the
purpose of purchasing ready to eat food or non-
alcoholic beverage from a member establishment.

(viij The aggregate amount of reaay to eat food or non-
alcoholic beverage purchased during a day by an
employee shall not exceed one hundred rupees.

(viiij The details of each transaction of purchases made
by the employee against the card shali be
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maintained by the employer and the member
establishment in such manner and for such period as
is required under the Act for any other similar
transaction.

Explanation.- For the purposes of this rule, -

(i) "banking company” shall have the same meaning
as assigned to in clause {viii] of sub-section (1} of
section 36 of the Act;
(ii) “issuing bank" means a banking company -
(a}which issues the card fo the employees of an
employer in pursuance to an agreement entered
into with the employer; and

(b)which has entered into a contract with the
member establishment authorizing him to allow
purchases against the card issued by it in
accordance with the conditions stipulated in sub-
clause(iij of clause (B) of sub-section (2] of
section 115WB and this rute; and

(i}  “"member estabiishment” shall mean a restaurant,
hotel, canteen or an outlet which selis ready to eat
food or non-alcoholic beverage, but shall not
include a restaurant, hotel, canteen or an outlet
selling alcoholic beverage.”

[Notification No. 01/2009/F. No. 133/70/2008-TPL]
MANISH SAREEN, Under Secy.

Note :-The principal rules were published in the Gazette of India vide
notification number S.O0. 969, dated the 26 March, 1942 and last
amended by notification number $.0. 2959(E}, dated the 23 December,
2008.
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