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MINISTRY OF FINANCE
{Department of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION
New Dethi, the 6th January, 2009
Auction for Sale (Re-issue) of ‘7.59 per cent Government Stock, 2016’

F. No. 4(2)-W&M/2008,—~Government of India hereby notifies sale (re-issue} of ‘7.59 per cent
Government Stock, 2016’ (hereinafter called 'the Stock') for an aggregate amount of Rs. 7,000 crore
(nominal). The sal¢ will be subject to the terms and conditions spelt out in this notification (called
‘Specific Notification’) as also the terms and conditions specified in the General Notification F. No. 4
(13)-W&M/2008, dated October 8, 2008 issued by Government of India.

Method of Issue

2 The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400 001 in
the manner as prescribed in paragraph 5.1 of the General Notification I'. No. 4 (13)-W&M/2008, dated
October 8. 2008 by a price based auction using multiple price auction method,

Allotment to Non-competitive Bidders

3. The Government Stock up to 5 per cent of the notified amount of the sale will be allotted to
eligible individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility
in the Auctions of Government Sccurities (Annex).

Place and date of auction

4.  The auction will be conducted by Reserve Bank of India, Mumbai Office. Fort, Mumbai-400 001
on January 9, 2009. The application form duly filled in with the bids should be submitted to the
aforesaid office on January 9, 2009, by 12.30 P.M.

When Issued Trading
5. The Stock will be eligible for “When Issued” trading in accordance with the guidelines issued by
the Reserve Bank of India.

Tenure

6  The Stock will be of ten-year tenure commencing from April 12, 2006. The Stock will be repaid at
par on April 12, 2016.

Date of issue and payment for the stock

7. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office
on January 9, 2009. The payment by successful bidders will be on January 12, 2009, i.e., the date of re-
issue. The payment for the Stock will include accrued interest on the nominal value of the Stock
allotted in the auction from the date of last coupon payment i.e., October 12, 2008 to January 11, 2009.

Interest
8. Interest at the rate of 7.59 per cent per annum will accrue on the nominal value of the Stock from the
date of last coupon payment and will be paid half yearly on April 12 and October 12.
By Order of the President of India,
L. M. VAS, Addl. Secy.

Ca
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’ ANNEX

tions o quernment Securities

L Scope: With a view to encouraging wider participation and retail holding of Government
securities it is proposed to allow participation on “non-competitive” basis in select auctions of dated
Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent of the
notified amount will be accepted in the auctions of dated securities. The reserved amount will be
within the notified amount. : -

IL. Eligibility: Participation on a non-competitive basis in the auctions of dated GOI Securities
will be open to investors who satisfy the following:

1. do not maintain current account (CA) or Sub51d1ary General Ledger (SGL) account with the
Reserve Bank of India.

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2..  make a single bid for an amount not more than Rs. two crore (face value) per auction.
3. submit their bid indirectly through any one bank or PD offering this scheme.

Exceptions. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and
current account with the Reserve bank of Indla shall be eligible to subrmt their non compeunve bids .
directly.

IN. . Coverage: Subject to the conditions mentioned above, participation on “non- competltwe”
basis is open to any person including firms, companies, corporate bodies, institutions, provident funds,
trusts, and any other entity as may be prescribed by RBI.- The minimum amount for bidding will be
Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks.

Iv. Other Ogeratlonal Guidelines:

1. It will not be mandatory for the retail investor to maintain a constituent subs1d1ary general
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an
investor can make only a single bid under this scheme. An undertaking to the effect that the investor is
making only a single bid will have to be obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received from their constituents may submit
application -wise bids through NDS. The firm orders received from others (i.e. non-constituents)
may be submitted in physical application forms to the PDO. The physical application may be a
. single bid for the aggregate amount of all the customers. Particulars of individua! customer viz.
name and amount shall be provided as an Annex to the bid.

£} 4HeQ-2
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3.  Allotment under the non-competitive segment to the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction on the basis of the competitive bidding. The
securities will be issued to the bank or PD against payment on the date of issue irrespective of whether
the bank or PD has received payment from their clients.

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified
amount), pro rata allotment would be made. In case of partial allotments, it will be the responsibility
of the bank or PD to appropriately allocate securities to their clients in a transparent manner.

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be
taken to competitive portion.

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL
account or the CSGL account of the bank or PD as indicated by them. The facility for affording credit
to the main SGL account is for the sole purpose of servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate clearly at the time of tendering the non-competitive
bids the amounts (face value) to be credited to their SGL account and the CSGL account. Delivery in
physical form from the main SGL account is permissible at the instance of the investor subsequently.

7. Tt will be the responsibility of the bank or the PD to pass on the sccurities to their clients. Except
in extraordinary circumstances, the transfer of securities to the clients shall be completed within five
working days from the date of issue.

8. The bank or PD can recover upto six paise per Rs100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs may be built into the sale price or recovered
separately from the clients. In case the transfer of securities is effected subsequent to the issue date of
the security, the consideration amount payable by the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/service charges may be worked out by the bank or PD
as per agreement with the client. It may be noted that no other costs such as funding costs should be
built into the price or recovered from the client.

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to
the Reserve Bank of India (Bank) as may be called for from time to time within the time frame
prescribed by the Bank.

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when
considered necessary, the Scheme will be modified.

Aok




[ I—GoE 1] IR 1 U9 ¢ TR

ﬁ ~ i ©
4 fieel, 6 sardl, 2009
‘6,30 Wity wrwnt whE, 2023' # fr (qAfin) & fag femit

T, H. 4(2)-T®Y TUT TH,/2008 (i), TRHR TATENT 4,000 FIS Y (aifdar) A por A B e ‘6.30
wfEe wverd wiw, 2023° (R T T9S % ‘Wi’ wE T Y) @ e (qAftiE) sfRfre e @) g e g
aftrge (R “Riftre siftegeT mw%)#mamﬁwwwmmwaﬁmwm
4(13)-STAYUSTA/2008 TG 8 HEFAY, 2008 ¥ Ffdee I & el 2 S

frin 2t R

2. 39 Wiw & g a=da Rod §6, qad oo, WS, §ed-400001 B ATT W ARG 8 IGHRET, 2008 B HAY
ST T, W 4(13)-T<qUSUH/2008 B %1 5.1 F 7w PeiRa WS @ _ag 400 AEmh AR B pam R gy 1
s ranfl grr @) g

smfaadt arfieranst w1 amaes
3, mmuﬁgﬁﬁﬁmwﬁﬁ#mﬁwmaﬁﬁgﬁmaﬂwﬁﬁ#(m)$mmaﬁm@ﬂ
_?@rwsnﬁmwmﬁﬁﬁmmwﬁﬁﬁaﬁ?ﬁwﬁaﬁaﬁﬁamml

Hrorht 1 W= wE aRa
4. T8 Hemdt ardra Rod ¥, qwd Frtey, wiE, ﬂi‘é-4oooo1é'|?r9ma‘& 2009$‘rﬂa1ﬁ~ma?fwwﬁtmu’raf%a
fafiad w9 TR FRST-TF 9 WAY, 2009 B FUTE 12.30 T TS YA HATOA A WIS R @1 w0 wifeg

wa Frifya s
5. g Wi, A Rod §o gr1 o Rl & oo “wa Prif SRR @ g 9 g

Fafdy
6. TE Wie 9 e, 2oogﬁmmma&aﬁm$mﬁm wmaﬁgﬁa‘f‘rgm 2023 B T

W Wl

frta 2 ol sl s & fa g
7. A @1 IR AR Rud §3 gR1 A B Rua 4l sty ¥ 9 9l 2000 B waff B wrem) wna

AErTIA R T 12 IEd, 2009 i gAFR F A @ fe e  ie @ g garar § o § smfea
s @ sifthd Teu T oW U TEE A ot 9 uld o IEgEar 2008 ¥ 11 WFEN, 2009 T%, MR TW
e Bl

Al
5. ol 3 g @ a0 A Wi B oifdd e W 6.30 A sfiad @ @ WigE A e g
T AE-aNE IR T 9 it 3R o srerqax @ fowan e




THE GAZETTE OF INDIA : EXTRAORDINARY {ParT[--8EC. 1]

Kb Gl

Tt fferal it farh 7 swfved Al afen wiw

L ordds . Wl sl 31 as arfierd s gaw ailar @1 dwreT 3 @) o 9
TR B ST A @1 gafa el § amfmdt s o erierd # eeEfy 3 @
e fo T ¥ AR, i wfegfat @ Nafat ¥ sftgfie e @ 5 v aw @ st
ST WER @ SR R ity st v @ ot @i -

Il omEm : 9RG e & feifey afmfaat o fanfimd 5 swfirudt smor w @ PRwet & fag
arifEry el Bl St Fefeid oot o g@ e §
1.9 wirafra Rad & b g aTe @ (WIT) aremT WETAE Wiy 98l (Resiee) @Ter a8t s
g
UArG : e wi AT (eTeTRdl) ot e doal @ sqe wifalte ofiel @ g
59 W @ i wika e @

2. W1 wfa el @ B3 vy (@ifEa gem) & amitE af @ g v & 9l e

3.9 A8 W N ¥ 9 5 v i suar wafte Sov ¢ oweam o el e
T W IR B B

agare - U4 A wrior 99 (aTRened) awl GEEr o o sl S § v o v mmer

Y AT, Wil wad €, ¥ amforad] Sifortt &) yene o W wgr B @ fo urs 2

. @mwed @ SEF od & seild cemfyae snaw o mdl, sulen Frfag e dwensi
wiasy P, =l 3w i fod §o g aen feiRa fed s/ we efeg e of afeg @ B
WG Gell 1 @l 93 o < A 10,000 ¥00 ($fFT qow) SR SwE 419 10,000 HIY B orA
H EFT S 319 g@ feAifea Wi & fav @1

IV. I waraE feemfady -

1. Weu Faww & fag sa §F sera mafts dor frad wean 3 9 s oF aee § @ T U
ducd QEYS YHrE 98 (ATeive) @ wa afvae 54 @i ey, w1 i e 5w @
@ o B yd &1 © waar B 39 N B 799 [ Ve $uad ue 9 & <@ & i s
yeifE Frelw gR1 WK famn o7 3iR Rerd § war Wi snasas sm)

2. A WEH ¥ W 0FD AN & WUR W Tdd a6 Jar nerfis diaw grdtew 3 oy ames-
A AfdT g FXW o= A (i RAEH)) § W e anedl @ wafie St ertar §
Freafdd e wuA 4w fhan wirg) arafyd srdes Wit wrel ) wan o @ v vE vee
drelt & Wbl 1 FAT-IA WEHI BN @A - AW AR AR Al B argau & v X wega B
Sl

3. 4% J¥E FROE IoR & omimdl " & ardi andes wfrenw/ae o 9w aniRg da T
arfi, o1 wierudt a1l o9 & anaw W et § ams arutlll gw g ue e Ry e 1 S aear
yrrf SIel ¥ it wiEel A Y Wil $% fam © o T8 T @ g B fhee we e
deb 1 wrfAe Stor &1 wienfi @ g |




(9 —TEvE 1] WA 1 {9 TEER

4.

V.

o AP o A @ uf wRE of (e ot @ 5 wfem) ¥ oft § T A
%mwwlﬁﬁmaﬁﬁ%mﬁﬁ,whmmﬁmmmmﬁamﬁﬁaﬁm
TP @) et @1 SR aWeT W@ e a9 § R :

Wmﬁmaﬁaﬁmmﬁmmﬁrﬁmﬁwﬁmﬁﬁmﬁﬁmml

ﬁﬁﬁmﬁﬁﬁhmaﬁaqﬁwmﬁmﬁ%mlwmﬁhﬁmm
ﬁmmmﬁaéﬁm$§@wﬁwmmmﬁﬁwa1ﬁﬁwmﬁmﬁfmﬁ%m
%ﬂhm%lg@mﬁﬁﬁmﬁﬁwmﬁﬁgﬁmwmﬁﬁmﬁaﬁ@m%mﬁmﬁ%
Uhaﬂa%mﬂé’fﬁlaw%mm@ﬁaﬁaﬁmmaﬁﬁméﬁww
m@wmmwﬁwaﬁmm(mwawmamml
CIck] ﬁ&ma%aaﬁﬂwg@wvﬂwaﬁﬁmﬁﬁmﬁﬁ#méﬁm%l

wﬁmmmmmﬁﬁﬁmﬁm@mmﬁtm
R 5 Seat W @ SRRl @1 siwr frf A R ¥ o F el @ AR W
fara sl

ﬁmmmﬁa@mwﬁmﬁaﬁw%éﬁ%%wﬁﬁﬁmwmﬁmﬁmﬁm

: m%mﬁmmwﬁ%tﬁaﬂmﬁﬁwﬁmﬁaaﬁmm%mmﬁﬁmﬁ

wﬁmaﬁ%!@mﬁmm@ﬁmwmﬁﬁﬁw%ﬁﬁmmma
§7 71 TS SR B UEE §N I ufrrs R & Prfs Rl @ gufe aa wie gomi

yRryfordt Y e, Sufea e oEl @ ar e qe TS/ TR @ fag wEewt | A
maﬂ%a%m-m,%mmmwmma%maﬁnémﬁa%mmﬁ
wmﬂlagm@m%ﬁaﬁémm,:ﬁﬁﬂwmﬁwﬁwﬁmﬂﬁﬁmw
afee o el | aga T e o Al :

Haﬁvmwﬁm@aﬁaﬁmﬁvﬁaﬁh(ﬁ)mw—mwﬁnémﬁm

Faral | wefta e PEfRa wra @ & staefa 3% B ARgd FA

VL

R Sfeafad Rafrse 3o g wihen & s § o TgR g At anavgE@ grf, Ao B

wenfera famn |

g1 3799 =2




10 THE GAZETTE OF INDIA : EXTRAORDINARY {PART I-—SEC. 1]
NOTIFICATION o '

New Deihi, the 6th January, 2009
Auction for Sale (Re-issue) of “6.30 per cent Government Stock, 2023’

F. No. 4(2)-w&M/2008 (i)—Government of India hereby notifies sale (re-issue) of “6.30 per cent
Government Stock, 2023’ (hereinafier called 'the Stock") for an aggregate amount of Rs, 4,000 crore
(nominal). The sale will be subject to the terms and conditions spelt out in this notification (called
“Specific Notification’) as also the terms and conditions specified in the General Notification F. No. 4
(13)-W&M/2008, dated October 8. 2008 issued by Government of India,

Method of Issue

2 The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400 001 in
the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4 (13)-W&M/2008, dated
~ October 8, 2008 by a_price based auction using multiple price auction method.

Allotment to Non-competitive Bidders

3. The Government Stock up to 5 per cent of the notified amount of the sale will be allotted to
eligible individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility
in the Auctions of Government Sccurities (Anmex).

Place and date of auction
4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001

on January 9, 2009. The application form duly filled in with the bids should be submitted to the
aforesaid office on January 9, 2009, by 12.30 P.M.

When Issued Trading

5. The Stock will be eligible for “When Issued” trading in accordance with the guidelines issued by
the Reserve Bank of India.

Tenure

6 The Stock will be of twenty-year tenure commencing from April 9, 2003, The Stock will be repaid
at par on April 9, 2023.

Date of issue and payment for the stock

7. The result of the auction shall be displayed by the Reserve Bank of India at its F ort, Mumbai office
on January 9, 2009, The payment by successful bidders will be on January 12,2009, i.e., the date of re-
issue. The payment for the Stock will include accrued interest on_the nominal value of the Stock
allotted in the auction from the date of last coupon payment 1.¢.. October 9. 2008 to January 11. 2009,

Interest

8. Interest at the rate of 6.30 per cent per annum will acerue on the nominal value of the Stock from the
date of last coupon payment and will be paid half yearly on April 9 and October 9.

By Order of the President of India,
L. M. VAS, Addl. Secy.
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Annexe

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities

L. Scope: With a view to encouraging wider participation and retail holding of Government securities it is
proposed to allow participation on “non-competitive” basis in select auctions of dated Government of India
(Gol)securities. Accordingly, non-competitive bids up fo 5 percent of the notified amount will be accepted
in the auctions of dated securities. The reserved amount will be within the notified amount,

II. Eligibility: Participation on a non-competitive basis in the auctions of dated GOI securities will be open
to investors who satisfy the following:

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the Reserve
Bank of India.

Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks shall be covered under this Scheme in
view of their statutory obligations.

2. make a single bid for an amount not more than Rs, two crore (face value) per auction
3. submit their bid indirectly through any one bank or PD offering this scheme.
Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks that maintain SGL account and current

account with the Reserve Bank of India shall be eligible to submit their non competitive bids directly.

I1I. Coverage: Subject to the conditions mentioned above, participation on “non-competitive™ basis is open
to any person including firms, companies, corporate bodies, institutions, provident funds, trusts, and any
other entity as may be prescribed by RBI. The minimum amount for bidding will be Rs.10,000 (face value)
and thereafter in multiples in Rs.10,000 as hitherto for dated stocks.

IV, Other Operational Guidelines:

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general ledger
(CSGL) account with the bank or PD through whom they wish to participate. However, an investor can
make only a single bid under this scheme. An undertaking to the effect that the investor is making only a

single bid will have to be obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received from their constituents may submit
application wise bids through NDS. The firm orders received from others (i.c. non-constituents) may
be submitted in physical application forms to the PDO. The physical application may be a single bid
for the aggregate amount of all the customers. Particulars of individual customer viz. name and
amount shall be provided as an Annex to the bid.
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3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction on the basis of the competitive bidding. The securities will be
issued to the bank or PD against payment on the date of issue irrespective of whether the bank or PD has
received payment from their clients.

4. Tn case the aggregate amount of bid is more than the reserved amount (3% of notified amount), pro rata
allotment would be made. In case of partial allotments, it will be the responsibility of the bank or PD to
appropriately allocate securities to their clients in a transparent manner.

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to
competitive portion.

6. Securitv would be issued only in SGL form by RBL RBI would credit either the main SGL account or
the CSGL account of the bank or PD as indicated by them. The facility for affording credit to the main SGL
account is for the sole purpose of servicing investors who are not their constituents. Therefore, the bank or
PD would have to indicate clearly at the time of tendering the non-competitive bids the amounts (face value)
to be credited to their SGL account and the CSGL account. Delivery in physical form from the main SGL
account is permissible at the instance of the investor subsequently.

7. Tt will be the responsibility of the bank or the PD to pass on the sccurities to their clients. Except in
extraordinary circumstances, the transfer of securities to the clients shall be completed within five working
days from the date of 1ssue.

8. The bank or PD can recover upto six paise per Rs.100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs may be built into the sale price or recovered separately
from the clients. In case the transfer of securities is effected subsequent to the issue date of the security, the
consideration amount payable by the client to the bank or PD would also include accrued interest from the
date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest wherever
applicable and brokerage/commission/service charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no other costs such as funding costs should be built into the
price or recovered from the client.

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from time to time within the time frame prescribed by
the Bank.

VI The aforesaid guidelines are subject to review by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

kk &
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T NOTIFICATION T ==
New Delhi, the 6th January, 2009
Auction for Sale (Re-issue) of ‘7.50 per cent Governmeni Stock, 2034’

F.Ne. 4(2)-W&M/2008 (ii).— Government of India hereby notifies sale (re-issue) of ‘7.50 per cent
‘Government Stock, 2034” (hereinafter called ‘the Stock") for an aggregate amount of Rs. 4,000 crore
(nominal). The sale will be subject to the terms and conditions spelt out in this notification (called
‘Specific Notification®) as also the terms and conditions specified in the General Notification F. No. 4
(13)-W&M/2008, dated October 8, 2008 issued by Government of India.

Method of Issue

2 The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400 001 in

the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4 (13)-W&M/2008, dated
October 8, 2008 by a price based auction using multiple price auction method. .

Allotment to Non-competitive Bidders

3. The Government Stock up to 5 per cent of the notified amount of the sale will be allotted to
eligible individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility
in the Auctions of Government Securities (Annex). i

Place and date of auction

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001
on January 9, 2009. The application form duly filled in with the bids should be submitted to the
aforesaid office on January 9, 2009, by 12.30 P.M.

When Issued Trading
3. The Stock will be eligible for “When Issued” trading in accordance with the guidelines issued by

the Reserve Bank of India, :

Tenure
6 The Stock will be of thirty-year tenure commencing from August 10, 2004. The Stock will be
repaid at par on August 10, 2034,

Date of issue and payment for the stock

7. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office by
- on January 9, 2009. The payment by successful bidders will be on January 12, 2009, i.e., the date of re- H
issue. The payment for the Stock will include accrued interest on the nominal value of the Stock
allotted in the auction from the date of last coupon payment i.e.. August 10, 2008 to January 11, 2009, Nl

Interest
8. Interest at the rate of 7.50 per cent per annum will accrue on the nominal value of the Stock from ;
the date of last coupon payment and will be paid half yearly on February 10 and August 10. . h

By Order of the President of India,
L. M. VAS, Addl. Secy.
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Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities

I Scope: With a view to encouraging wider participation and retail holding of Government
securities it is proposed to allow participation on “non-competitive” basis in select auctions of dated
Government of India (GOI) securities, Accordingly, non-competitive bids up fo 5 per cent of the
notified amount will be accepted in the auctions of dated securities. The reserved amount will be
- within the notified amount.

IL Eligibility: Participation on a non-competitive basis in the auctions of dated GOI Securities
will be open to investors who satisfy the following:

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the
Reserve Bank of India.

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than Rs. two crore (face value) per auction.
3. submit their bid indirectly through any one bank or PD offering this scheme.

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and
current account with the Reserve bank of India shall be eligible to submit their non competitive bids
directly.

II1. Coverage: Subject to the conditions mentioned above, participation on “non -competitive”

basis is open to any person including firms, companies, corporate bodies, institutions, provident funds,
trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding will be
Rs. 10,000 {face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks.

IVv. Other Operational Guidelines:

I. It w111 not be mandatory for the retail investor to maintain a constituent subsidiary general
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an
investor can make only a single bid under this scheme. An undertaking to the effect that the investor is
making only a single bid will have to be obtained and kept on record by the bank or PD..
2. Each bank or PD on the basis of firm orders received from their constituents may submit
application -wise bids through NDS. The firm orders reccived from others (i.e. non-constituents)
may be submitted in physical application forms to the PDO. The physical application may be a
- single bid for the aggregate amount of all the customers, Particulars of individual customer viz.
name and amount shall be provided as an Annex to the bid.

8187709- 4
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3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction on the basis of the competitive bidding. The
securities will be issued to the bank or PD against payment on the date of issue irrespective of whether
the bank or PD) has received payment from their clients.

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified
amount), pro rata allotment would be made. In case of partial allotments, it will be the responsibility
of the bank or PD to appropriately allocate securities to their clients in a transparent manner.

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be
taken 1o competitive portion.

6. Security would be issued only in SGL form by RBL. RBI would credit either the main SGL
account or the CSGL account of the bank or PD as indicated by them. The facility for affording credit
to the main SGL account is for the sole purpose of servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate clearly at the time of tendering the non-competitive
bids the amounts (face value) to be credited to their SGL account and the CSGL account. Delivery in
physical form from the main SGL account is permissible at the instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except
in extraordinary circumstances, the transfer of securities to the clients shall be completed within five
working days from the date of issue.

8. The bank or PD can recover upto six paise per Rs100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs may be built into the sale price or recovered
separatcly from the clients. In case the transfer of securities is effected subscquent to the issue date of
the security, the consideration amount payable by the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/service charges may be worked out by the bank or PD
as per agreement with the client. It may be noted that no other costs such as funding costs should be
built into the price or recovered from the client.

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to
the Reserve Bank of India (Bank) as may be called for from time to time within the time frame
prescribed by the Bank.

VL The aforesaid guidelines are subject to review by the Bank and accordingly, if and when
considered necessary, the Scheme will be modified.
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