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MINISTRY OF TEXTILES
(JUTE SECTION)
NOTIFICATION
New Delhi, the 28th January, 2009

S.0. 363(E).—Whereas, the Central Governmentvide
Order No 8.0. 2143(E) dated 1st September, 2008
(hereinafter referred to as the Principal Order) issued under
the provisions of Section 3 of the Jute Packaging Materials
{Compulsory Use In Packing Commedities) Act, 1987
{hereinafter referred to as the JPM Act) reserved food-
grain and sugar for 100% packaging in jute packaging
material for the jute year 2008-2009.

2. And, whereas, under the provisions of Section
16(1) of the JPM Act, the Central Government, if it is of the
opinion that it is necessary or expedient so to do in the
public interest, may exempt any persen or class of persons,
supplying or distributing any commodity or class of
commodities, from the operation of an order made under
Section 3 of the Act.

3. And, whereas, under the provisions of clause 6 of
the Principal Order, in case of shortage and disruption of
supply of jute packaging material, Ministry of Textiles is
authorised to grant refaxation of the provisions of the said
Order upto a maximum of 20%.

4. And, whereas, 18 Trade Unions operating in Jute
Industry proceeded on a continuous strike in the jute mills
located in West Bengal w.e.f. st December, 2008 which
continued till 18-12-2008, on account of which, production
in 52 Mills in West Bengal was adversely affected in the
month of December, 2008 as well as January, 2009,

5. And, whereas, the Central Government has
reviewed the demand of Jute Bags for packing Foodgrains
- for Rabi Marketing Season (RMS) 2009-1C and the

corresponding supply capacity and the performance of
jute industry in respect of supply to the Government
procurement agencies in consultation with Ministry of
Consumer Affairs, Food and Public Distribution as well as
Indian Jute Mills Association (ITMA).

6. And, whereas, the Government of India has
considered that the estimated requirement of packing
material by the procurement agencies for the RMS 2009-10
18 8.96 lakh bales. The supply to Government agencies by
the Jute Industry since opening of the strike has been to
the tune of 1 lakh bales per month. Thus, the Government
is of the view that it is evident that under the current
circumstances, Jute industry may not be in a position to
meet the estimated requirements of procurement agencies
for the Rabi season if 100% reservation for foodgrain is
continued.

7. And, whereas, it has been assessed by the
Ministry of Food that the Rabi procurement by the agencies
is likely to start on 15th March, 2009 and thus, a minimum
of 3.5 lakh bales of bags are required to be dispatched by
28th February, 2009, of which, the Jute Industry is ltkely to
supply only upto 1.5 lakh Bales.

8. Now, therefore, the Central Government being of
the opinion that it is necessary or expedient so to do in the
public interest, and in exercise of the powers under the
provisions of Section 16{ 1) of the JPM Act, hereby exempts
the State Governments (and their procurement agencies)
and the Food Corporation of India from the operation of
the Principal Order (and thus allowing for packaging
foodgrains in material other than jute) upto the extentofa
total quantity of 2.00 lakh Bales for the Rabi Marketing
Season 2009-10. The proposed relaxation would be within
the limit of 20% of the total procurements of food-grain
made by such agencies for the current jute year, as
prescribed under clause 6 of the Principal Order.

9. The allocation of the exempted quantity to the
various procurement agencies would be done by Ministry
of Consumer Affairs, Food and Public Distribution under
intimation to the Ministry of Textiles,

10. The exemption would be valid for procurement
and packing of foodgrain made upto 31st May, 2009.

11. In order to prevent any misuse of this exemption,
this order shall be subject to the following conditions—

{a) The exempted agencies shall furnish a return to
the Jute Commissioner (JC) indicating the details
of procurement of alternative packing material
on the basis of this relaxation (in the format
prescribed by the Jute Commissioner) by
15th June, 2009.

(b) Alternate packing material procured should be
as per the BIS and ILO standards,

{c) Branding of the bags {of alternate material)
should be strictly according to the directions of
DGS&D and as per applicable rules and the
quality shall be as per the directions of Ministry
of Food/Indentor.
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