~_REGD.NO.D. L-33004/%9

HaE o o Te0-33004/99

The (Bazette of Judia

EXTRAORDWARY
T [-@vE 1
PART I—Section 1
WiwR | W
: PUBLISHED BY AUTHORITY
| 345} 7§ feeelt, YEFaAR, 7T 13, 2009 /%S 22, 1931
No. 345] NEW DELHI, FRIDAY, NOVEMBER 13, 2009/KARTIKA 22, 1931
faw darew 4, Sremdt &1 T wE A
( anflres =d favimr) ﬁwmﬁﬁﬁﬁwmﬁi
(e o) TFAE-400001 BTT 20 FI=R, 2009 F HaATfera Ht I |
- e & Sferai s -2 yomeh (TEew) wad
s T Wt o 20 T, 2009 Y R I IR T |
% foett, 13 FE=, 2009 srfereadff aiferi gt 10,30 I A 4afE 11.30 7 = <=
7,32 WP TR Wt 2014’ @ R a?mﬁmﬁmqgia 10.30 T B HHF 1230 79 &
(gt ) % forg sfomt o e S e :
. o 5. & Friftm ®RER
H, W, 4(1)-T%Y TS TH/2009.—RA TN, 7% Wi, yRdg fod 4% g0 W bR @

Wmooaﬂgm(afm)aﬁaga'm%fm‘?.n S, ' Pl FAE @ .
wfrera TRt w2, 2014 (ot oo orh e ‘i hmr mm_ Ferg et e
&) F foeRt (qaiha) st wh ¥ 19 fowt uE WIF 20 I, 2009ﬂmn=r's}mtrﬁmfaﬁ -
sAfereger (ot *forfaree siftregern’ s veon @)  Sfei srafy < fore B 1 38 RTE 9 g 20 FAET, 2014
T qUT A TER GR T T A= wL e B R R S
gséﬁggm/zoos WSW 2008 ¥ Fifé= 7ﬁ=haa‘fﬂrﬁ1!aﬂtwfm%m?mﬁ

e | | Stewt =1 oo aela fod ¥ g o W
2, ﬁﬁﬂaﬁﬁﬁﬁ T e =rtierer o 20 “TawaR, 2009 Y vaf¥m fn smem |
T, FEE-400001 F TEAT W @ 3 o, 2008 NG F R e | Wi @ fere sy ok
T TR S W1 HE 4(13)-Seeq W w00y I Wi @ aihd Wl W, g fin i i | s
% 40 5.1 § et w0 R v e e fafr w20 S, 2009 R 22 TR, 2009 T, WO = Wi
WA 30 gU T STER o g # S | |

" . 8, &
3. smferene} Sefteranl ® e T Pt %) i @ w3 SR T W 732

weErt gfgfeer # Aot | owferd A W gfow i 9w R e g @ gun e g
1 g %1 Fer @ (IrE ) ¥ AgER, T #@ -2 ST R 20 e 3R 20 SR H B T |
sifegfan ofer 5 wfaem o S 2iE I3 wfral TG $ e $ ARy W,

3R et wY smefea faar smam ' v <, SR A
4140 GI12009 ‘ ~



2 THE GAZETTE OF INDIA : EXTRAORDINARY

[PART I—Skc. 1]

sepdia
mﬁwﬁqﬁa}aﬁﬁaﬂﬁwﬁwﬁﬁﬁ
gfgen =i

L. wrar : Geard wiogfrl = s weierd ok

Feu it N W 7 A gfe | T weR #@
et Rl 1 s e § © st sw
W wrier # aafy 3 = weaE e ) e,
it gl =0 et 3 orfergfa ufn 3 5 whR
% H omfaerdl Sifwa wier # Srdit | sl i
wfergfam ufr & st 2ol ) _

*IL urrar : wRa WER # Riwa shgkel #
Hrenfirt & srafoend smuw WAE Fresi & fog s
et Bt st Freafatas wal @ e €
' 1. St AR frod S @ v R @ ()

NUE TEHE A 98 (UEETR) o T

pco il ,

TS, : S5ira Teivon & (MRaet) 3l weT

1 7 3 et el 2 e T =
& v wfae fe s
2 W g frerdt @ w5 g (offEd ) @

Fiw oS R Ef A Tm )
3. S 9 W WRH S a9 e e S e

Wt Ger F AW | AT Gl s ' 9

?vga @ &

m:@aﬁﬂm%(mﬁhm' '.

WEE ¥ 9 v frod S § wusies T

3R ] mr T ¥, T st dfE

T 9 W WG F B 70 um e o
. 1L e ; SYYEa vl @ erdv “ o
amur W wH, wutEl, fmfn P, denst, sfis

o F wiee TR o safe @ Foe i agE @

st 33 1 e i 10,000 F9C (3R Te) dRsEs

=X 10,000 T S ol A Sl St o1 e fAitna wiw
e
IV, 31 et fagmtde ¢
1. TR v & fora 59 S% sumn wafss D,
fav ey @ A 9 o1 9. ¥, % U9 UE
e HewE g w1 (Hicesied ) @
g sfaaed g 1 HE o fRve e wn ®
sndrr feaifera SRR #) et Hremdt 3 daa
U At ¥ 9 S TR R | T A0S a9
fr Frvs 99 wF oo 2 @ 2, ¥ sem
wufiF et gR1 WA i W ol ferd W
& W rafim e

'2, YA M| © A T8 1S & YR W IAF

4.

Yo | 3 Tl HI SR | U T aefea
Fyfaeqsf  Wtelt  weg@ WM 1 EETEm
) St Wik v ¥ smfrend det wwr =@

C @S )

d% v wHinE Her F st @ @
Hefi7 sve whIew e = 5% awifer e
[ W grlt, A wfrend aed 33 @ 3R W
e & A e ) 39 WM W Ee e fen
e & v wafgs Ser § AN MEE @
T W ] e 2 v, et 9 et Y

: wmmhmmmaﬁm@m

I F I |

T A ¥, waﬁaﬁmuﬂmnﬁr
(sfegfam o @ 5 whrm) @ stfus & augom
A fran s enifie ol @ aee |,
7§ vz wefts Serl w1 swfa o
& o o el B whasgfal = 3 e

T T A /W |

5

6

T e | vt St s i e ¥ e,
et ) wiaesdt am o feaen smem | o
shrfer F A fod ¥ g0 Fam wesiva

9 H sl e smam | o fod Y& @
A ¥ arern wEfE SieR § o TENITE g

| sy drowdiee BR § W w0, Suie I

T ke e e & | e TS @R H W
Ft o g T T v A g R
e & 5 S wew e € | ava: I s

wruftrs Srer w5 efaord Sfad = fifm e

T 3% O TR 3R dresiee @ m §
I B et ofedl (sifRa Tea) B we w
Wzt B | AR A e @ ST W He

. uEshee @R @ ancfaer w9 ¥ @ W ogrh

wad # | _

T ¥ Fva wufiE e @ TTEE € f
% WEF At Fhafral seaiaia W | S
Rfeerfral & Sewt, el ® wiafea =
FHeror farkw =) fafyr @ wiw o feadi @ fiem
T fem Smem |

Fa sroran Wit SE ST TEH 1 AT W
# 3 fm o7 W ah & T TF ey
Frirer/Aw TR % 9§ g e &
WEm i i ThE F wasd
e B S | I N FHA B 1O A



(a9 [-@vg 1]

T T TAGH ; SEIRT 3

H 781 wiavfeat =1 sfeew wfagfa &1 frfw fafy
% WIS WA B 8, 9% A wufie SR
Mew B 39 wiawa ofe § friw fafy & sofew
war firet g
9. il %t v, Iufaa = & of @) o,
U RN AR & faw wesl g
YA W HE H FE-gOre, § 91 i
FeR Z0 TRE F WA T T W@ ® 3R
T F SR | 9% Seerag § R wE o
o, S Fifveo W e ge | wive =
fom s aifen o wewl § A+ e s
e | '
V. F=i siv wrefirs <o ) I fod 3% (3F)
B OG- A WA T e @ q gerer | watia
T i we-w % s d = e W B |
VI 3 shafen ety S5 oo wian &
o ¥ ol wegaR, W o oEvEwar e, T
wHyifum feran STem ' '
MINISTRY OF FINANCE
{Department of Economic Affairs)
~ (BUDGET DIVISION)
NOTIFICATION
.New Delhi, the 13th November, 2009

Auction for Sale (Re-issue) of *7.32 per cent
‘Government Stock, 2014’

F. No. 4(1)-W & M/2009.—Government of India
hereby notifies sale (re-issue) of *7.32 per cent Government
Stock, 2014’ (hercinafter called- ‘the Stock’) for an
aggregate amount of Rs. 3,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called *Specific Notification’) as also
the terms and conditions specified in the Genefal
Notification F. No. 4 (13)-W & M/2008, dated October 8,
208 issuved by Government of India.

2. Method of Issue

The Stock willbe sold through Reserve Bank of India,
Mumbai Office, Fort, Mumbai- 400 08} in the manner as
prescribed in paragraph 5.1 of the General Notification
F. No.4(13)-W & M/2008, dated October 8, 2008 by a price
based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Govemment
Securities (Annex). ‘

4. Place and Date of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400 001 on
November 20, 2009, Bids for the auction should be
submitted in electronic format on the Negotiated Dealing
System (NDS) on November 20, 2009, The non-competitive
bids should be submitted between 10.30 a.m. and 11.30
am. and the competitive bids should be submitted between
10.30am. and 12,30 pm.
5. When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bank of India.

< 6. Tenure

The Stock will be of five-year tenure commencing

{from October 20, 2009. The Stock will be repaid at par on

October (1, 2014, ‘
7. Date of Issue and Payment for the Stock

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
November 20, 2009. The payment by successful bidders
will be on November. 23, 2009, i.e, the date ofre-issue. The

~ payment for the Stock will include accrued interest on the

nominal value of the Stock allotted in the auction from
the date of original issue, i.e., October 20, 2009 to

November 22, 2009.

&, Interest . s
Interest at the rate of 7.32 per cent per annum will
accrue on the nominal value of the Stock from the date of
original issue and will be paid half yearly on
April 20 and October 20. ‘
By Order of the President of India,
SHAKTIKANTA DAS, Jt. Secy.
Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

I. Scope : With a view to encouraging wider
participation and retail holding of Governrnent Securities it
is proposed to allow participation on “non-competitive”
basis in sefect auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notifisd amount.

IL Eligibility : Participation on a non-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following -

1. do not maintain Current Account (CA) or

Subsidiary General Ledger (SGL) account withthe
Reserve Bank of India. _
~ Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations,
2. make a single bid for an amount not more than
Rs. two crore (face value) pef auction.
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3. submit their bid indirectly through any one bank
or PD offering this scheme.

Exceptions : Regional Ryral Banks (RRBs) and
Co-operative Banks that maintain SGL Account
and Current Account with the Reserve Bank of
India shail be eligible to submit their non-
competitive bids directly. :

Il Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
toany person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

1V. Other Operational Guidelines ;

1. The retail investor desirous of participating in the

auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
{CSGL) account with the bank or PD through
whom they wish to participate. Under the Scheme,
an investor can make only a single bid in an
~ auction of a dated security. An undertaking to
the effect that the investor is making only a single
bid will have to obtained and kept on record by
the bank or PD. : '

2. Each bank or PD on the basis of firm orders
~ received from their constituents will submit a
.single consolidated non-competitive bid on behalf
of all its constituénts in electronic format on the
Negotiated Dealing System (NDS). Except in
extraordinary circumstances such as general

failure of the NDS system, non-competitive bid in

physicat form will not be accepted.

3. Allotment under the non-competitive segment to
the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities will be issued to the bank or PD against
payment on the date of issue irrespective of
whether the bank or PD has received payment
from their clients.

4. In case the aggregate amount of bid is more than
the reserved amount (5% of notified amount), pro-
rata aliotment would be made. In case of partial
allotments, it will be the responsibility of the bank
or PD to appropriately allocate securities to their
clients in a transparent manner.

5. In case the aggregate-amount of bids is less than
the reserved amount, the shortfail will be taken to
competitive portion.

6. Security would be issued only in SGL form by
“RBI. RBI would credit either the main SGL account

or the CSGL account of the bank or PD as
indicated by them. The facility for affording credit
to the main SGL account is for the sole purpose of
servicing investors who are nottheir constituents.

* Therefore, the bank or PD would have to indicate

_ clearly at the time of tendering the non-
competitive bids the amounts (face value) to be
credited to their SGL account and the CSGL
account. Delivery in physical form from the main
SGL account is permissible at the instance of the
mnvestor subsequently.

7. Tt will be the responsibility of the bank or the PD
to pass on the securities io their clients. Except in
extiraordinary circumstances, the transfer .of
securities to the clients shall be compleied within
five working days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date
of the security, the consideration amount payable
by the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the bank
or PD as per agreement with the client. 1t may be
noted that no other costs such as funding costs
should be built into the price or recovered from
the chient.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed hy the Bank.

V1. The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered

necessary, the Scheme will be modified.
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- NOTIFICATION
- New Delhi, the 13th November, 2009 -
Auction for Sale (Re-issue) of ‘6.35 per cent
Government Stock, 2020’

F. No. 4(1)-W & M/2009 (i).—Government of India
hereby notifies sale (re-issue) of ‘6.35 per cent Government
Stock, 2020" (hereinafter called ‘the Stock™) for an
aggregate amount of Rs, 4,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
thig notification (called “Specific Notification’) as also
the terms and conditions specified in the General
Notification F. No. 4 (13)W & M/2008, dated October 8,
2008 issued by Government-of India,

" 2.Method of Issue

The Stock will be sold through Reserve Bank of
India, Mumbai Office, Fort, Mumbai-<400 001 in the manner

" - asprescribed n paragraph 5.1 of the General Notification

F.No.4(13»W & M/2008, dated Qctober 8, 2008 by a price
based auction using uniform price auction method.
3. Allotment to Non-competitive Bidders

. The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securitics (Annex).
4. Place and date of auction

The auction will be conducted by Reserve

Bank of India, Mumbai Office, Fort, Mumbai<400 001 on
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November 20, 2009. Bids for the auction should be
submitted in electronic format on the Negotiated Dealing

System (NDS) on November 20, 2009, The non-competitive

bids should be submitted between 10.30 a.m. and 11.30
a.m. and the competitive bids should be submitted between
10.30am. and 12.30 p.m.

5. When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the gmdelmes issued by the Reserve
Bank of India.

6. Tenure

The Stock will be of seventeen-year tenure
commencing from January 2, 2003. The Stock will be repaid
at par on January 2, 2020.

7. Date of Issue and Payment for the Stock

- The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
November 20, 2009. The payment by successful bidders
will be on November 23, 2009, i.e., the date of re-issue.
The payment for the Stock will include accrued
interest on the nominal value of the Stock allotied in the
auction from the date of Jast coupon payment, i.e.,
July 2, 2009 to November 22, 2009.

8. Interest

Interest at the rate of 6.35 -per cent per annum will
accrue on the nomina) value of the Stock from the date
of last coupon payment and will be paid half yearly on
January 2 and July 2. .

By Order of the President of India,
SHAKTIKANTA DAS, Jt. Secy.
. ANNEX
Scheme for Non-competitive Bidding Facility in the
~ Auctions of Government Securities '

I. Scope :
participation and retail holding of Govermnment Securities it
is proposed to allow participation on “nan-competitive”
basis in select auctions of dated Government of India (Gol)
Securities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount. '

11. Eligibility : Participation on a non-competitive
basis in the auctions of dated Gol securities will be open to
investors who satisfy the following : ‘

1. do not maintain Current Account (CA) or .
Subsidiary Genera) Ledger (SGL) account with the

Reserve Bank of India. _
Exceptions : Regional Rural Banks (RRBs) and

Co-operative Banks shall be covered under this

Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

With a view to encouraging wider

3. submit their bid indirectly through any one bank
or PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL Account
and Curreitt Account with the Reserve Bank of '
India shall be eligible to submit their non-
competitive bids directly.

M. Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” ‘basis is open

- toany persen including firms, companies, corporate bodies,

institutians, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in

) mu]tlples in Rs. 10,000 as hitherto for dated stocks.

IVY. Other Operational Guidelines

1. The retail investor desirous of participating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through
whom they wish to participate. Under the Scheme,
an investor canmake only a single bid in an auction
of a dated security. An undertaking to the effect
that the investor is making only a single bid will
have to obtamed and kept on record by the bank

.arPD.

2. Each bank or PD on the basis of firm orders
received from their constituents will submita single
consolidated non-competitive bid on behalf of all
its constituents in electronic format on the -
Negotiated Dealing System (NDS). Except in
extraordinary circumstances such as general
faiture of the NDS system, non-competitive bid in
physical form will not be accepted.

3. Allotment under the non-Ccompetitive segment to
the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities will be issued to the Bank or PD against
payment on the date of issue irrespective of
whether the Bank or PD has received payment

- fromtheir clients.

4. In case the aggregate amount af bid is more than
the reserved amaunt (5% of notified amount), pro
rata allotment would be made. In case of partial
allotments, it wil be the responsibility of the Bank

or PD o appropnately allocate securities to their
clients in a transparent manner.

5. In case the aggregate amount of bids is Jess than
the reserved amount, the shortfai] will be taken to
competitive portion.

6. Security would be issued only in SGL fortn by
RBI. The RBI would credit either the main SGL
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account or the CSGL account of the Bank or PD
as indicated by them. The facility for affording
credit to the main SGL account is for the sole
purpose of servicing investors who are not their
constituents. Therefore, the Bank or PD would
~have to indicate clearly at the time of tendering
the non-competitive bids the amounts (face value)
to be credited to their SGL account and the CSGL
account. Delivery in physical form from the main
SGL account is permissible at the instance of the
investor subsequently. B

7. It will be the responsibility of the Bank or the PD
to pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of
securities to the clients shall be completed within
five working days from the date of issue.

8 The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such

_ costs may be built into the sale price or recovered

separately from the clients. In case the transfer of -

securities is effected subsequent to the issue date
of the security, the consideration amount payable
by the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the Bank
or PD as per agreement with the client. It may be
noted that no other costs such as funding costs
should be built into the price or recovered from
the client,

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VI. The aforesaid guidélines are subjectto review by -
the Bank and accordingly, if and when considered -

necessary, the Scheme will be modified.
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NOTIFICATION
New Delhi, the 13th November, 2009
Auction for Sale (Re-issue) of ‘7,50 per cent
Government Stock, 2034’

F. No. 4(1)-W&M/2009 (ii).—Government of
India hereby notifies sale (re-issue) of ‘7.50 per cent
Govermnment Stock, 2034’ (hereinafier called ‘the Stock’)
for an aggregate amount of Rs. 3,000 crore (nominal).

The sale will be subject to the terms and conditions-

spelt out in this notification (called ‘Specific
Notification’) as also the terms and conditions specified
in the General Notification F. No. 4(13)-W&M/2008,
dated October 8, 2008, issued by Government of India.
2. Method of Issue

The Stock will be sold through Reserve Bank of India,

Mumbai Office, Fort, Mumbai-400 001 in the manner as

prescribed in paragraph 5.1 of the General Notification
F.No. 4 (13)-W & M/2008,dated October 8, 2008 by a price
based auction using uniform price auction method.

3. Alfotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
“amount of the sale will be allotted to eligible individuals
and’ institutions as per the enclosed Scheme for Non-
Competitive Bidding Facility inthe Auctions of Government
Securities (Annex).

4. Place and Date of Auction

The anction will be conducted by Reserve Bank of
India, Mumbai Office, Fort, Mumbai-400 001 on November
20, 2009, Bids for the anction should be submitted in
electronic format on the Negotiated Dealing System (NDS)
on November 20, 2009. The non-competitive bids should
be submitted between 10.30 am. and 11.30 a.m. and the
competitive bids should be submitted between 10.30 a.m.
and 1230 p.m.
5. When Issued Trading

The Stock will be eligible for “When 1ssued” trading
in accordance with the guidelines issued by the Reserve
Bank of India. '
6. Tenure ‘

The Stock will be of thirty-year tenure commencing
from August 10, 2004. The Stock will be repaid at par on
August 10,2034,
7. Date of Issue and Payment for the Stock

The result of the auction shall-be displayed by the

Reserve Bank of India at its Fort, Mumbai Office on

"November 20, 2009. The payment by successful bidders

will be on November 23, 2009, i.e., the date of re-issue.
The payment for the Stock will include accrued interest on
the nominal value of the Stock allotted in the auction from
the date of last coupon payment i.e., August 10, 2009 to
November 22, 2009,
8. Interest

Interest at the rate of 7.50 per cent per annum will
accrie on the nominal value of the Stock from the date of
last coupon payment and willk.be paid half yearly on
Februaly 10 and August 10.

By Order of the President of Indla
SHAKTIKANTA DAS, Jt. Secy.

ANNEX
Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities
L. Scope : With a view to encouraging wider
participation and retail holding of Government Securities it

- is proposed to allow participation on “non-competitive”
. basis in select auctions of dated Government of India (Gol)

Securities. Accordingly, non-competitive bids up to 5 per
centof the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount.

I1. Eligibility : Participation on a non-competitive

basis in the auctions of dated Gol Securities will be open to .-

investors who satisfy the following :

|, do not maintain Current Account {CA} or
Subsidiary General Ledger (SGL} Account with
_ the Reserve Bank of India.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.
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2. make a single bid for an amount not more than
Rs. two crore (face value) per auction,

3. submit their bid indirectly through any one Bank
or PD offering this scheme,

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Barks that maintain SGL account
and current account with the Reserve Bank of
India shalt be eligible to submit their non-
competitive bids directly.

IIL Coverage : Subject to the conditions mentioned
above, participation on “non-competitive™ basis 1s open
to'any person including firms, companies, corporate bodies,
institutions, provident funds, trusts and any other entity
as may be prescribed by RB1. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

1V. Other Operational Guidelines :

1. The retail investor desirous of participating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the Bank or PD through
whom they wish to participate. Under the Scheme,

*  aninvestor can make only a single bid in an auction

" of a dated security. An undertaking to the effect

that the investor is making only a single bid will

have to obtained and kept on record by the bank

or PD,

2. Each bank or PD on the basis of firm- orders
received from their constituents will submita single
consolidated non-competitive bid on behalf ofall
its constituents in electronic format on the
Nagotiated Dealing System (NDS). Except in
extraordinary circumstances such as general
fatlure of the NDS system, non-competitive bid in
physical form will not be accepted.

3.. Allotment under the non-competitive segment to

the Bank or PD will be at the weighted average-

rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The

allotments, it will be the responsibility of the Bank
or PD to appropriately allocate securities to their
clients in a transparent manner.

. In case the aggregate amount of bids is less than

the reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issued only in SGL form by
- RBIL. RBI would credit either the main SGL Account

or the CSGL Account of the Bank or PD'as .
indicated by thern. The facility for affording credit
to the main SGL Account is for the sole purpose
of servicing investors who are not their
constituents. Therefore, the Bank or PD would .
have to indicate clearly at the time of tendering
the non-competitive bids the amounts (face value)
to be credited to their SGL Account and the CSGL
Account, Delivery in physical form from the main
SGL Account is permissible at the instance of the
investor subsequently.

.t will be the responsibility of the Bank or the PD

to pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of
securities to the clients shall be completed within
five working days from the date of issue.

The Bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date
ofthe security, the consideration amount payable
by the client to the Bank or PDwould also include -
accrued interest from the date of issue.

. Modalities for obtaining payment from clients

towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the Bank
or PD as per agreement with the client. It may be
noted that no other costs such as funding costs
should be built into the price or recovered from
the client. '

securities will be issued to the Bank or PD against
payment on the date of issue irrespective of
whether the Bank or PD has received payment
from their clients. '

. In case the aggregate amount of bid is mere than
the reserved amount (5% of notified amount),
pro rata allotment would be made. In case of partial

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank. _

VL The aforesaid guidelines are subject to review by
the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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