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MINISTRY OF FINANCE
(Department of Economic Affalrs)
(BUDGET DIVISION)
-NOTIFICATION

~ New Dethi, the 11th December, 2009

Auctmn for Sale (Re-issue) of “7.02 per cent
Government Stock, 2016’

- F. No. 4(1)-W & M/2009.—Government of India

~ herchy notifies sale (re-issue) of *7.02 per cent Government
Stock, 2016° (hereinafter called ‘the Stock”) for an
aggregate amount of Rs. 4,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called *Specific Notification’) as also
the terms and conditions specified in the General

Notification F. No. 4 (13)-W & M/2008, dated October 8, -

2008 issued by Government of India.
2. Mcthod of Issue .

The Stock will be sold through Reserve Bank of India,
" Mumbai Office, Fort, Mumbai- 400 001 in the manner as
prescribed in paragraph 5.4 of the General Notification
. No.4(13)-W & M/2008, dated October 8, 2008 by a price
based auction using uniform price auction method.
3. Allotment to Non-competitive Bidders
_ The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securitics (Annex-1).

4. leand datcof Auction .
The auction will be conducted by Rescrve

'Bank of India, Mumbai Office, Fort, Mumbai-400 001 on

December 18, 2009. Bids for the auction should be
submitted in elcctronic format on the Negotiated Dealing
System {NDS) on December 18,2009, The non-competitive
bids should be submitted between 10.30 a.m, and 11.30
am. and the competitive bids should be submxttcd bclwccn
10.30am, and 12.30 p.m.
5. When Issued Trading

The Stock will be cligible for “When Issucd” trading, -
in accordance with the guidelines issucd by the Rescrve

. Bank of India.

6. Tenure

The Stock will be of seven-year tenure commencing
from August 17, 2009. The Stock will be repaid at par on
August 17, 2016,
7. Date of Issue and Payment for the Stock

‘The result of the auction shall be displayed by thu
Reserve Bank of India at its Fort, Mumbai Qffice on
December 18, 2009. The payment by successful bidders
will be on December 21,2009, i.¢., the date of re-issue. The
payment for the Stock will include accrued interest on the
nominal value of the Stock allotted in the auction from
the date of original issue, i.e., Auguast 17, 2009 to
December 20,2009,
8. Interest :
Interest at the rate of 7.02 per cent per annum will
accrue on the nominal value of the Stock from the datc of
original issue and will be paid half yearly. on
February 17 and August 17.

By Order of the President of India,
SHAKTIKANTA DAS, jt. Secy.

ANNEX-1
Scheme for Non-competitive Bidding Facility in the
Aunctions of Government Securitics
I. Scope : With a view to cncouraging wider
participation and retail holding of Government Securitics it

is proposed to allow participation on “non-competitive™

basis in select auctions of dated Governmenl of India (Gol)
securittes. Accordingly, non-competitive bids up to 5 per
cent of the notificd amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount. _
IL Eligibility : Participation on a non-competitive
basis in the auctions of dated Gol securitics will be open
to investors who satisfy the following :
l. do not maintain Currcnt Account (CA) or -
Subsidiary General Ledger (SGL.) account with the
Reserve Bank of [ndia.
Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations.

2. make a singlc bid for an amount not more than
Rs. two crore (face value) per auction.
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3. submit their bid indirectly through any one bank
or PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL Account

and Current Account with the Reserve Bank of

India shall be eligible to submit their non-
competitive hids directly.

1. Coverage : Subject to the conditions mentioned
above, participation on ‘‘non-competitive” basis is open
to any person including firms, companies, corporate bodics,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks,

IV¥. Other Operational Guidelines :

l. 'The retail investor desirous ofparticipating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
{CSGL) account with the bank or PD through
whont they wish to participate. Under the Scheme,
an investor can make only a single bid in an
auction of a dated security. An undertaking to
the effect that the investor is making only asingle
bid will have to obtained and kept on.record by
the bank or PD. '

2, Each bank or PD on the basis of firm orders
received from their constituents will submit a

single consolidated non-competitive bid on behalf .

of all its constituents in electronic format on the
Negotiated Dealing System (NDS). Except in
extraordinary circumstances such as general
failure of the NDS system, non-competitive bid in
physical fortn will not be accepted.

L

Allotment under the non-competitive segment to
the bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities will be issued to the bank or PD against
payment on the date of issue irrespective of
whether the bank or PD has received payment
from their clients.

4. In case the aggregate amount of bid is more than
the reserved amount (5% of’ notified amount), pro-
rata allotment would be made. In case of partial
aliotments, it will be the responsibility of the bank
or PD to appropriately allocate securities to their
clients in a fransparent manner.

5. In case the aggregate amount of bids is less than
the reserved amount, the shortfall willbe taken to
competitive portion.’

6. Security would be issued only in SGL. form by
RBI. RB! would credit either the main SGL account

or the CSGL account of the bank or PD as
indicated by them:. The facility for affording credit
to the main SGL, account is for the sole purposc of
servicing investors who arc not their constituents,
Therefore, the bank or PD would have to indicate
clearly at the time of tendering the non-
competitive bids the amounts (face valuc) to be
credited to their SGL account and the CSGI.
account. Delivery in physical form from the main
SGI. account is permissiblc at the instance of the
investor subsequently.

7. It will be the responsibility of the bank or the PD
1o pass on the sceurities to their clients. Exeeptin
extraordinary circumstances, the transfer of
securities to the cliénts shalt be completed within
five working days from the date of issue.

8. The bank or PI) can recover up to six paise per
Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In casc the transfer of
securities is effected subsequent to the issue date
of the security, the consideration amount payablc
by the clicnt to the bank or PID would also include
accrued interest from the date of issuc.

9. Modalities for obtaining payment from clicnts
towards cost of the securitics, accrucd interest
wherever applicable and brokerage/commission/
servicc charges may be worked out by the bank
or PD as per agreement with the client. It may be
noted that no other costs such as funding costs

. should be built into the price or recovered from
the client. -

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the' Bank.

VL The aforesaid guidelines are subject to revicw
by the Bank and accordingly, if and when considercd
necessary, the Scheme will be modificd.
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~ NOTIFICATION
New Delhi, the 11th December, 2009

Auction for Sale of Government of India Floating
Rate Bonds, 2020’

F. No. 4(1)-W & M/2009 (i).—Government of India
hereby notifies sale of Floating Rate Bonds (hereinafter
called ‘the Bonds® of 11 year tenure for an aggregafe
amount of Rs. 2,000 crore. The sale will be subject to the
terms and conditions spelt out in this notification {called
‘Speceifie Notification’) as also the terms and conditions

specified in the General Notification F. No, 4 (13)-W &

M/2008, dated October 8, 2008 issued by Government of
India. '
2. Method of Issue .

The Bonds will be sold through the Reserve Bank of
India, Public Debt Office, Mumbai Office, Fort, Mumbai-
400 001 in the manner as prescribed in paragraph 5.1 of the
General Notification F. Neo. 4(13)-W & M/2008, dated

October 8, 2008 by a price based auction using the uniform_ .

priee auction method.
3. Allotment to Non-competitive Bidders

The Bonds up to 5% of the notified amount of the
sale will be allotted to eligible individuals and institutions
as per the enclosed Scheme for Non-competiti've Bidding
Facility in the Auctlons of Government Securities (Annex
[&il),

4, Place and date ol‘ auctlon

The auction will be condueted by Reserve
Bank of India, Public Debt Offiee, Mumbai Qffiee, ort,

_ Mumbai on December 18, 2009. Bids for the auction should

be submitted in eleetronic format on the Negotiated Dealing

-System (NDS) on December 18, 2009. The non-compctitive

bids should be submitted between 10.30 a.m, and 11.30
a.m. and the competitive bids should be submitted betwcen
10.30am.and 12.30 p.m. '

5. When Issued Trading
The Stock will be clligible for *When lssucd’ trading

in aeeordanec__wuth the guidelines issued by the Reserve

Bank of india.
6. Tenure

The Floating Rate Bonds will be of cleven-year
tenure. The tenure of the Bonds will eommence from
December 21, 2009. The Bonds will be repaid at par on
December 21,2020,

7. Issue Price

" The Floating Rate Bonds, 2020 will be issued at par
i.e. atRs. 100.00 per cent.
8. Date of Issue and Payment for the Boqu

-Thc result of the auction shall be displayed by the

- Reserve Bank of India at its Fort, Mumbai Office. The

payment by suceessful bidders shall be made on December
21, 2009 (Monday), i.e., the datc of issue,

9. Intereést

(i) Interest will accrue from Deccmbch! 2009 (date
of issue) and will be payable evcry half-ycar on June 21
and December21.

(i) The variable coupon rate for payment of interest
on the Bonds shall be the everage rate rounded off up 1o
two decimal places, of the implicit yields at the cut-off prices
of the last threc auctions of Government of India 182 day
Treasury Bills, held before the date of issue (Please scc
Annex 11 for illustration). The coupon rate for payment-of
interest on subsequent semij-annual periods shall be the
average rate (rounded off up to two decimal places) of the
implieit yields at the cut-off prices of the last three auctions
of Government of india 182 day Treasury Biils beld up to
the commencement of the respective semi-annual coupon
periods. The implieit yields will be computed by reckoning
365 days in'a year.

(iii) In the event of Government of india 182-day
Treasury Bill auctions being discontinued during the
currency of the Bonds, the coupon rate will be the average
of Yield to Maturity (Y'I'M) rates prevailing for six month
Government of India Seeurity/ies as on the last threc non-
reporting Fridays prior to the commencement of the semi-
annual coupon peried. In case particular Iriday/s is/arc
holiday/s, the yield to maturity rates as on the previous
working day shall be taken. :
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{iv) The coupon rate for payment of interest applicable

for half year ending June 20, 2010 shall be 3.7% per cent.

The rate of interest payable half yearly on the Bonds during

the subsequent years shall-be announced by the Reserve

Bank of India before the commencement of the relative
semi-anual coupon period. ‘

By Order of the President of India,

SHAKTIKANTA DAS, Jt. Secy.

ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

1. Scope : With a view to encouraging wider
participation and retail holding of Government Securities it
is proposed to allow participation on “non-competitive”
basis in selectauctions of dated Government of India (Gol)
Sceurities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount.

11. Eligibilkity ; Participation on a non-competitive
basis in the auctions of dated Gol securities will be open to
investors who satisfy the following : '

1. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL) account with the
Reserve Bank of India.

Fxceptions : Regional Rural Banks (RRBs} and
Co-operative Banks shall be covered under this
Scheme in view of their statutory obligations,

2. make a single bid for an amount not more than

Rs. two crore (face value) per auction.

I

submit their bid indirectly through any cne bank
or PD offering this scheme., °

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL Account
and Current Account with the Reserve Bank of
India shall be eligible to submit their non-
competitive bids directly.

i1l Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBE. The minimum amount for
bidding will be Rs. 10,000 (face value} and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines :

1. The retail investor desirous of participating in the
auction under the Scheme would be required o
maintain a Constituent Subsidiary General Ledger
{CSGL) account with the bank or PD through
whom they wish to participate. Under the Scheme,
an investor can make only a single bid in an auction
of a dated security. An undertaking to the effect

et Sk 1]

that the investor is making only a single bid will
have 1o obtained and kept on record by the bank
or PD.

Each bank or PD on the basis of firm orders
received from their constituents will submita single
consolidated non-competitive bid on behalfof all
its constituents in electronic format on the
Negotiated Dealing Sysiem (NDS). Exeept in
extraordinary circumstanccs such as gencral
failure of the NDS system, non-compctitive bid in
physical form will not be aceepted.

. Allotment under the non-competitive segment to

the bank or P> will be at the weighted average
rate of yicl¢/price that will cmerge in the auction
on the basis of the competitive bidding. The

. securities will be issued to the Bank or P against

payment on the date of issuc irrespective of
whether the Bank or PD has recetved payment
from their clicnts.

. In case the aggregate amount of bid is more than

the rescrved amount (5% of notified amount), pro-
rata allotment would be made. In casc of partial
allotments, it will be the responsibility ofthe Bank
or PD to appropriately allocate sceuritics to their
clients in a transparent manncr.

. In case the aggregate amount of bids is less than

the reserved amount, the shortfall will be taken to
compectitive pottion.

. Security would be issued only in SGL form by

RBI. The RBI would credit cither the main SGI.
account or the CSGL account of the Bank or PD
as indicated by them. The facility for affording
credit to the main SGL. account is for the sole
purpose of servicing investors who are not their
constituents. Therefore, the Bank or P1) would
have to indicate clearly at the time of lendering
the non-competitive bids the amounts ( face valuc)
to be credited to their SGL account and the CSG.
account. Delivery in physical form from the main
SGL account is permissible at the instance of the

_ investor subscquently.

. 1t will be the responsibility of the Bank or the PD

to pass on the sccurities to their clients. Except in
extraordinary circumstances, the transfer of

securitics to the clients shall be completed within:

five working days from the date of issue.

. The bank or PID can recover up to six paise per

Rs. 100 as brokerage/commission/service charges
for rendering this service to their clients. Such
costs may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effeeted subsequent to the issue date
ofthe sccurity, the consideration amount payable
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by the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients
towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/
service charges may be worked out by the Bank

or PD as per agreement with the client. It may be. -

noted that no other costs such as funding costs
should be built into the price or recovered from
~ the client.

~ V. Banks and PDs will be requfred to furnish
information relating to operations under the Scheme to the

Reserve Bank of India (Bank) as may be called for from -

time to time within the time frame prescribed by the Bank.
V1. The aforesaid guidelines are subject to review by

the Bank and accordingly, if and when considered.

nceessary, the Scheme will be modified. _
' Annexure Il

Hiustration : Rate of interest payh ble on Floating
Rate Bonds, 2020

Calculation of variable coupon Rate applicable for
the Half Year ending June 20,2010

S Date of CCutoff  Implicityielf @
No. Auction S - Price at cut-off price
. 11November,2009  98.13 38n
2 25November, 2000  98.17 37385
3. 9December, 2009 98.13 3;8217
Total . =11.3820

Variable Céupon Rate= ! 13:]9515 =3.7940
Rounded oﬁ’ to two decimal places =379

Interest rate applicable for the year = 3.79 (Per cent
December 21, 2009 to June 20, 2010)

(@ annualised for 365 day year.
- sfergEr
7 faeett, 11 fwwa, 2009

‘8,28 wfrer weETlt @he, 2032' * PR
- (yafvin) # fag enh

T, H. 4(1)-TSY UIT TR/ 2009 (ii).—¥RT GEHR

TG 3,000 g T (Hfwa) F o ufe % o ‘5,28
iR TR Wi, 2032 " (Pt oo e o ‘i’ Fe
T ) Tt (i) sfrgfen =i # T fed 5w
sifergeren (ford  faftre sxforgam we e ) F sfafes
ushacflos-g

~ perannum)

HGilE wmmaﬁw wﬁaq\wm Hem
4(13)-2=g U8 H/2008, T 8 3L, 2008 7 Fifle
vl & st 1 S

2. Prig w5 fafy

= T e It o ¥, gm%ma:r'
T, ToE-400001 & e | TS 8 SHE, 2008 Fi

.Y S W e 4(13) -8y T0E TH2008 5

5.1 & qufife 7d® ¥ sy 9w Aend fafy @
VAN T U qed e el g # sieh )

3. sfreedt Sl @t ween

Tl i # et § amfret w23
&1 A F1 @ @ (FEY-1) F e, e

- wfagfa wR F 5 YRR o S @i a st

il deweli 3y e el smom |
4, ﬁmﬁwm@aﬁw

Trad-400001 3R 18 Ty, 2009 =t Taferd F s |
ot B sifer T S-37 ToTel (THEiTw) et
FeraRE WO H 18 RERR, 2009 i T F SH Y
afererdff aiferai qafg 1030 79 AgElE .30 TR
sy wfeeaddi ifer e 10.30 99 W W& 1230 T F

- e e e

5. | Frifm sar

agmqu‘rﬂﬁé‘a:marﬁﬁwﬁ%sﬁ%
e, ‘wa frifa’ mﬂ’mf#ﬁqmﬁ‘mu

6. gty

aamlswa 2007 W SRS B v a3
st 3 fore gvm |mmaﬁ§ﬁ?ﬁ}5mﬂ 2032 Ft
R TR el
7. ﬁﬁqaﬁmaﬁrma}mw

et =1 vhom Wi fod % g e
wie feora grad wraiea 7 18w, 2009 F w&fim fam
AN | A SRS gR P 21 farr, 2009 s
PR #} ade i T wen | Riw 5 fom qrar 0
remf & s wie 3 sifra e v, ot S R
Ft adra ¥ o7 15 PR, 2009@20&@3‘( 2009 T,
ﬁq*grmwﬁa%ﬁml

8. TR ‘ o
#{fem FHT P w5 ol A L&hE T sifwd e W

8.28 wRrev wfrd =) S0 Q <9 W BT T SO T

g -afien 3R R 15 wEd $ik 15 aPT e s o

| wRa F TEd S TR,



LU N : THE GAZETTE OE_ENDIA:_EXTR/\QRDINAI{Y

|Part] Sk, B

I FEYT : Wl vl w o wmiterd 3R
e I S W 3 ®t 3fE ¥ 9 wER Wt
fetifera wiiryforeli =t =rafra =frenfivi & * srfoeed” smvR W
wrftert #t oafs 3 # weE few T d ) TR,
fetifara whasfoal =1 Hrenfia o sifvgfaa ofn & 5 afawm
& H aafaead dfera waR w1 s ARty ofy
sfirgfan ofer & srwwla g9 |

[[.mzwmﬁﬁﬂm‘iﬁﬁﬁﬁﬁ.

Hrenfoal § smyfaersd spur w A FRve & fow ik
welt gt s Frefeiea vl B Q@ sE ©

1 W 9wty fiod 3% % W e @ (dh)
e YT W aE (TENE) e T
W €;

NI : it T St (IR ) S aEwRt
St 513 i e = gt v =i
- & A sufe fean s o

2 a\qﬁﬁwﬁﬁmﬂgm(aﬁma@) £l
wamﬂ}fﬁ‘l@ﬁa\?ﬁmﬁg;

3. W T TN WEH S T R U S St
Wi Eiet ® Wean 4 379t Siel g ® Y
G e A !

HuarE ¢ O ey wdior ¥ (SRewEt) amn

TEri S ot i fod S o vesies e
it =] e T €, o1} srwfereast siferd =
T Y o W U B forg w B

111, sTaeRar ; SUE W &% orefi ¢ ofoegdi”
R W T, sl Fofra e, geenst, sfasy
fafiml, =i it wwdrs fod ¥ g wenthwifa e
3= FEA wfed frd ot safw @ forg aniterd et #
et 33 Y =prw TR 10,000 T (3hRa o) R o
15 10,000 9 & Torsll § €t S av aok feaifed Wi
ERCIE N

IV. 3 geeETee feem Fdr .

1. e frovs & forg 59 3% sremn wafas Eiew,
e Wegm | 4 g o AR €, % TN @
Hoes UeEE 9 98l (HusivE) @
T st g | i o e o m @
arf ferifera wirafa &t frelt fomdt ®-@aw

4.

5.

wF Fef T I S OHar 2 | 38 39T F T
&% fraws Faa wF el 2 @ 2, 4% awm
wafis der g wa fw s 3 fwe o
T W srafam g

YA AEH T W< T9p IMET B IHR W IS
I sreran e SieR TS waH soait
995 H 379 WEH 1A T U THa wHina
araferen o St wega w1 sramre afifeafe, -
N TrEE yomelt T Teee 5 S
e & 7 arwferered Sl whe = w1 |

¥ sty For B smirdl B @
T e N/ SN+ 3% iy offwa
w W e, o ufeed A5 3 % e W
e § A T | 3h A u e fin e
& d& s wufss SR 3 oW RS 9
YTAH WIS Y forn 1 7, Frtn = i 6
AN Tt e e A WA Sher 1w
SR S | '

W e §, s oaE i afn i ofe
(fgfaa i & 5 wfaea) o sifi 2 agrum
M2 fovan Fnm | STy weAl & A |,
T Y rgen yufhew Sen 51 IEiad e
o5 9% 31T W @ wfaf & 3fam s
T TEH A

W el A wEl drel ofy s ai d wn e,
w7 = gfaead] g A forn s o

sfrafe w1 T o &% pw Sae Tt
w0 H IR frem sTon | IR fod S s
it 3 tera wefien gien % e TN w
e Huashue @) | s Fn, SWfE T
gr Fde T B 1 gen wSiee @m s
FH F gaw A A FavE ® qa
W] € S S Al € | v 9% oA
wrerfirs Srerl w1 amwfroadt aifea = fifa 2
T 3% TESive @R A deasies o §
EL G RINCNE I C TR IR A
4 Tyt g 1 A W faves & sUY W gy
Esitel @R ¥ arafas w9 4 w0 gee
e € | : '

. TE A e wehs SR #1 saEtE €
0% WEE B WiAfaE sRiaa # | STEEE
wftfeafrl # oiga, R = gyl @




wmm:mw _ H

Competmve B1ddmg i acilrty inthe Auctlons ml ( 1overnment

[\ 1 ] |
stater et = fafr @ wig wf fmdl & W
Securities (Annex-1).

;0 T S o
: 8.ﬁmawmmamaﬁmﬂﬁaﬁ%ﬂm
3 B fou ve W vh @ T 9% TEny
FATRAN YR B T F TG0 =W G5 ¢
Weamtm i vitm A mwwd i
TEH! | Aot W TG F A T © | T A
- 3 e e = s SR 3 Fonf faf
% 9 gt B 8, ¥ @ nufas SR #
ew g 39 Wfawe v A fin fafu @ seia
= Wiae W i ,
9. yfaqfel #) om, Iafad sar wal @t @ e,
- Y TSR vl & e men |
YA T A F FE-wonelt, S5 @ Wt
EoR BRI UESE & WY FI T GRAl & FHER
T # Wl | 9 FeerEa ? e w8 =
v, R Fafus = =) 5o § wite T
e S afee o ekl @ FY@ e fea s
, @feg 1
V. 4 sl yrafys erl # wdt fed ¥ ()
NI WA WA R A1 @ Gen deter § deti
g Frvif - @ stmts o 5 e w0 o
- vl sw Ifeafen feiftdn 9% go ol @
e F ol aGER, we W s &, G %
wynfaa faear smgm |
NOTIFICATION
New Delhi, the 11th December, 2009

Auction for Sale (Re-issue) of ‘8.28 per cent
Government Stock, 2032*

F. No. 41)-W&M/2009 (ii).—Government of
India hereby notifies sale (re-issue) of ‘8.28 per cent
Government Stock, 2032’ (hereinafter called ‘the Stock’)
for an aggregate amount of Rs. 3,000 crore (nominal).
The salc will be subject to the terms and conditions
spelt .out in this notification (called ‘Specific
Notification’) as also the terms and conditiens specified
in the General Notification F. No. 4(13)-W&M/2008,
dated October 8, 2008, issued by Government of India.

2. Method of Issue

The Stock will be sold through ReserveBank ofIndia,

Mumbai Office, Fort, Mumbai-400 001 in the manner as
preseribed in paragraph 5.1 of the General Notification

F.No.4(13)-W & M/2008, dated October 8,2008 by a price

based auction using uniform price auction method.
3. Aliotment to Non-competitive Bidders

‘The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-

4, Place and Date of Auction

The auction will be conducted by Reserve Bank off
Indla Mumbai Office, Fort, Mumbai-400 001 on December
18, 2009. Bids for thc auction should “be submitted in
clectronic format on the Negotiated Dealing System (NDS)
on December 18, 2009, The non-competitive bids should
be submitted between 1.0.30 a.m. and 11.30 a.m, and the

. competitive bids should be submrttcd between 10,30 a.m.
- and 12.30p.m.

5. When Issued Trading

‘The Stock will be eligible for “When Issued” trading
in accordance with the ‘guidelings issued by the Reserve
Bank of India. '
6. Tenure

The Stock will be of twenty five-year tenure

- commencing from I'cbruary 15,2007. The Stock will b repaid

at par on February 15,2032,
7. Date of Issue and Payment for the Stock , _
The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
December 18, 2009. The payment by successful bidders
willbe on December 21, 2009, i.c., the date of re-issuc. The
payment for the Stack will include acerued interest on the
nominal value of the Stock atlotted in the auction from
the date of ‘last coupon paymem i.c., August 15,2009 to
Deccmber20, 2009
8. Interest :

* Interest at the rate of 828 pcr cent per annum.will
accrue on the.-nominal value of the Stock from the datc of
last coupon payment and will be paid half yearly on
February 15 and August 15,

By Order of the President of India,
SHAKTIKANTA DAS, Jt. Scey.

ANNEX-1
" Scheme for Non-cnmpetmve Bidding Facility in the
Auctions of Government Securitics _

I. Scope : With a view 1o cncouraging wider
participation and retail holding of Governmerit Securities it
is proposed to allow participation on “non-compctitive”
basis in select auctions of dated Government of India (Gol)
Securities. Accordingly, non-competitive bids up to 5 per
cent of the notificd amounl will be accepted in the auctions

“of dated securities. The rcserved amount will bc within the

notified amount. .

IL. Eligibility : Participation on a non-competitivc
basis in the auctions of dated Gol Sccuritics will bcopen to
investors who satisfy the following :

. do not maintain Current Account (CA) or
Subsidiary General Ledger (SGL.) Account with
the Reserve Bank of India.
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hxceptmns Regnona[ Rural Banks (RRBs) and
Co-operative Banks shall be covered under this
.Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

o

or PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and
Co-operative Banks that maintain SGL account
and current account with the Reserve Bank of
India shall be eligible to submit their non-
competitive bids directly.

111 Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
tc any person including firms, companies, corporate bodies,
institutions, provident funds, trusts and any other entity
as may be prescribed by RBI. The miniraum amount for
bidding will be Rs. 10,000 (face value) and thereafter in

submit their bid indirectly through any one Bank

pro rata allotment would be madc. In casc of
partial allotments, it will be the responsibility ol

the Bank or P1) to apprepriatcly allocate securitics
to their clients in a transparcnt manner.

. In"case thc aggregate amount of bids is less than

the reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issucd enly in SGL form by

RBI. RBIwould crediteither thc main SGI. Account
or the CSGL Account of thc Bank or PI) as
indicated by them. The facility for affording credit
to the main SGL. Account is for the sole purposc
of servicing investors who are not their

constitucnis. Therefore, the Bank or PD would.

have to indicate clearly at the time of tendering
the non—compétilivc bids the amounts (facc value)
te be credited to their SGL Account and the CSGl.
Account. Delivery in physical form from the main
SGI. Account is permissible at the instanee of the

multiples in Rs. 10,000 as hitherto for dated stocks.
V. Other Operational Guidelines :

"The retail investor desirous of participating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the Bank or PD through
whom they wish to participate. Under the Scheme,
an investor can make only a single bid in an auction
of a dated security. An undertaking to the effect
that the investor is making only a single bid will
have to obtained and kept on record by the bank
orPD.

Each bank or PD on the basis of firm orders
received from their constituents will submit a single
consolidated non-competitive bid on behalf ofall
its constituents in electronic format on the
Nagotiated Dealing System (NDS). Except in
extraordinary circumstances such as general
(ailure of the NDS system, non-competitive bid in
physical form will not be accepted.

Allotment under the non-competitive segment {o
the Bank or PD will be at the weighted average
rate of yield/price that will emerge in the auction
on the basis of the competitive bidding. The
securities will be issued to the Bank or PD against
payment on the date of issue irrespective of
whether the Bank or PD has received payment
trom their clients.

In case the aggregate amount of bid is more than
the reserved amount (5% of netified amount),

investor subsequently.

7. It will be the responsibility of the Bank or the P1)
to pass on the securities to their clients. Exeept in l
extraordinary circumstances, the transfer of !
seeuritics to the clients shall be completed within ‘
five working days from the date of issue. | .

8. The Bank or PD can recover up o six paisc per I
Rs. 100 as brokerage/commission/scrvice charécs :
for rendering this service to their clients. Such
costs may be built into the sale price or récovered
separately from the clients. In ease the transfer of
securitics is effected subsequent to the issue date
of the security, the consideration amount payable
by the client to the Bank or PD would also include
accrued interest from the date of issue.

9. Modalitics for obtaining payment from clients
towards cost of the securities, accrued intercst -
wherever applicable and brokerage/commission/
service charges may be worked out by the Bank |

or PD as per agreement with the client. 1t may be r
noted that no other costs such as [unding costs '
should be built into the price or recovered from %
the elient, ' ' r

V. Banks and PDs will be required to furnish !
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank. :

V1. The aforcsaid guidelines arc subject to review by
the Bank and accordingly, if and when considcred
necessary, the Scheme will be modificd.
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