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UNIT TRUST OF INDIA
NOTIFICATION
Mumbai, the 27th January, 2011

F. No. UTI-AM/BOFA/SUUTI-Gazette-2010-11/66.—Auditors' Report

The Admunistrator,
Specified Undertaking ot
Unit Trast of India (SUUTT),
Mumbai

We have audited the sitached Balance Sheets of Schemes/Funus, e, 1. US
04 Bonds, 2. ARS Bonds, 3. DIP 91, and 4. MIP 96 IV of Specttied
Undertaking of Unit Trust of India (SUUTI) as on 31* March 2010 and also
the related Revenue Accounts for the year ended on that date, annexed
thereto These finoncial statements are the responsibi 'y of the
management and have been prepared by the management, hich are
centralized at the corporate office, Mumbai. on the basis of ftnancial
data/information of various branches and main offices (including thosc of
the erstwhile UTI. since converted into UTT Financial Certers), Our
responsibihity is 1o express an opinion on these financial statements based on

our audit.

We conducied our audit in accordance with auditing standards gencrally
accepted in {ndia.  These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.  An audit includes examining, on a test
basis, cviderice supporting the amounts and disclosures in the financial
stalements.  Arn andit aiso includes assessing the accounting principles used
and significant c<timates made by the management, as well as evaluating the
overall financial staiement presentation. We believe that our audit provides
arcasonable basis for our opinion.
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Ashok Bhartia & Company
Chartered Accountants

On the basis of the audit indicated herein, and as required by The Unit Trust
of India (Transfer of Undertaking and Repeal) Act, 2002, and subject to the
limitations of disclosure required therein and subject to our observations
referred in annexure attached hereto and Notes to account referred in

Schedule ‘M’ we report that;

4. We have obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the
purposes of our audit.

b. The Balance Sheet and related Revenue Accounts are in
agreement with the books of account.

¢. In our opinion and to the best of our knowledge and according to
the information and explanations given to us and read with the
Notes as per Schedule ‘M’ and the statement of significant

accounting policies:

i the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in accordance
with The Unit Trust of India (Transfer of Undertaking and
Repeal) Act, 2002 so as to exhibit a true and fair view of
affairs of the various Schemes/funds of SUUTI as on 31
March 2010.

i the said Revenue Accounts of the Schemes / Funds i.e. 1. US
64 Bonds, 2. ARS Bonds, 3. DIP 91, and 4. MIP 96 IV show
true and fair view of the Excess of Income over Expenditure .

FOR ASHOK BHARTIA & CO.
Chartered Accountgnts ‘f:_'n'_\
[ L. L R
Vi

[ Ashok Bhartia |

Place : Mumbai
Dated : 16.08.2010
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AUDITORS REPORT

(annexure, to & forming part of said Report)

I The Unit Trust of India Act, 1963 was repealed by the Government
of india viz. “The Unit Trust of India (Transfer of Undertaking and
reneal) Act 2002, In exercise of the powers conferred under the Act.
the Central (;ovemment vide its notification dated 15" January
2003 had notified 1 February 2003 as the “Appointed Day” for the
purpose of transfer and vesting the undertaking of the erstwhaile U711
Into two entities viz. Specified Undertaking of Unit Trust of India
(SULITT) and UTT Mutual Fund. The accounts of SUUTTL, therefore,
relating to the above mentioned Schemes/Funds have been drawn up
pursuant to thic said Repeal Act.

2. Investments in Debentures and Bonds including term loans (relating
10 debt portfolio) include a large number of cases sanctioned in
earlier vears, although the stipulated period has since elapsed but
complete sccurity has not been created so far. As per the
mformation made available (a): Out of 33 cases involving Rs.
135.04 crore where security was not created at all, 32 cases
involving Rs.137.29 crore were under Recovery/BIFR /Liquidation
and (b): out of 33 cases involving Rs.48.21 crore where security was
not fully created, 32 cases involving Rs.47.81 crore were under
Recovery /BIFR/Liquidation.  In the absence of complete data &
information, the reliability of the debt portfolio cannot be

commented.

J

3. SUUTT has been selling various properties by giving advertisements
in the diflerent newspapers through UTI Infrastructure and Service
Limited and sold the same in financial year 2009-10.  In our
opinion, considering the current market conditions, the policy needs
to be revisited, to expedite the selling process, comply with the

rreseribed guidelines for selling the properties and to oot the best

[

cvice, which may have impact on the Financial Statements and

fR

senainie Tor review since long,

FOR ASHOK BHARTIA & CO.
Churfered Accountants
| Astiok Bharta j

Place: Muanzbai

Daear 16082010
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

SIGNIFICANT ACCOUNTING POLICIES

A . Income Recognition:

1. Dividend income is recognised on the following basis:
a. In respect of listed equity shares, dividend income is accrued on the “‘ex-
dividend” date.
b. In respect of unlisted equity shares, dividend income is accrued on date

of declaration.

c. In respect of preference shares, dividend income is accrued on the date

of receipt.

[I. Interest on debenture and other fixed income investments is recognised as

inceme on accrual basis.

{1I. Profit or loss on sale of investments is recognised on the trade dates on the
basts of weighted average cost.

IV. Unit Scheme 1964 Bonds , which owns the fixed assets, recovers service
charges on mutually agreed basis approved by the Board of Advisors , from

UTI AMC Pvt. Ltd. for the usage of the said assets.

B. Unit Premium Reserve:

In respect of US64, where units are repurchased at a premium over the face value
under the special package announced by Government of India, the premium  1s
charged to Unit Premium Reserve. Wherever US 64 units are repurchased under

the net asset value (NAV) related prices, the discount is credited to unit premium

reserve,

(. Expenses:
These are accounted for on accrual basis.
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D. Investments

i, Investments are stated at cost or wrilten down cost.

ii. Purchase and Sale of Securities in Secendary market are accounted on
trade dates.

i The cost of investment includes brokerage, service tax and stamp charves

iv. Subscription in primary market is accounted as Investments, upoen
allotment.

V. Right enutlements are recognised as Investment on “ex-right” dates.

vi. Bonus entitlements are recognised as Investment on “ex-bonus™ dates,

vil.  Investments in debenture / bonds | loans and deposits arc treated and

disclosed as current assets from the redemption/due date.

E. Valuation for Performing Investments

I. Equity and Equity related Securities:

a. Traded Securities

When a security is traded on any stock exchange within a period of 30 days
(including the valuation date) and the aggregate volume of trade during such
period 1s more than 50,000 or if the trade value is greater than Rs.5,00,000 the
security is treated as traded security. These are valued at the closing prices on

BSE in absence of which closing price of NSE is taken.
b. Non traded / Thinly traded / Unlisted securities:
Investments in securities, which have not been traded on any stock exchange in

the aforesaid manner, are stated at fair value.

IL. Debentures , bonds, term loans and transferable notes - Debt Securitics:

a. Traded Securities:

Investment in debentures and bonds are valued at the closing marke! rate as
on the date of valuation and, in its absence. at the latest quote avaslehle

during a period of fificen davs prior to the valuation date provided there-is
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an individual trade in that security in marketable lot (presently Rs.5 Crore)

on the Principal Stock Exchange or any other Stock Exchange.

b. Non-traded / Thinly traded securities:

Investment in non traded / thinly traded securities is valued as under:
i) Rated Debt Secuﬁties:
Debt securities with residual maturity of greater than 182 days:
[nvestment in securities with residual maturity period of greater than 182
days are valued at Yield to Maturity (YTM) based on the matrix provided
by CRISIL. The yield to maturity is marked up or down for illiquidity risk.

Debt securities with residual maturity of up to 182 days:
Investment in debt securities with residual maturity of up to 182 days are

valued as on the valuation date on the basis of amortisation.

Debt security with put/call options:

Securities with call options are valued at the worst (lowest) of the call and
securities with put options are valued at best (highest) of the put. Securities
with both put and call options on the day are deemed to mature on the

put/call day and are valued accordingly.

Fully / Partly / Optionally Fully Convertible Debentures:

1. Convertible portion of debentures, where the terms of conversion are
available, is volued as equity ai the closing market price ot fair value
applicable for, traded and thinly / non traded equity respectively less a

discount of 10% towards liquidity.

1. Non Convertible portion of Convertible debentures and the entire
ariiount of convertible debentures where the terms of conversion are not
available, are valued as per the norms applicable for non-convertible

debentures as per para E(I1)

304GH11—5
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i) Unrated/ non investment grade Debt Securities:
Investments in unrated / non investment grade debt securities are valued at a
discount of 25 perceant to face value while deep discount bonds are valued at

a discount of 25 percent to carrying cost.

1Tl Grovernment Securities:

[nvestment 1n Government securitics are valued as on the valuation date at
the prices released by CRISIL  an agency notified by AMFL  For the

sceurities whose prices wre not provided by CRISIL the yield curve is used.

valued at the market rate of the enderlying equity

sidend element, if any, and reduced by the exercise

where e exercise price pavable is higher than the
vabie se Gervash the value of warrants s taken as il and where the exercise
price is et wvadable o the underfving equity is non traded/unlisted. such

warranis are valued at cost

V. Rights entitlements:

Rights entitlements tor the shares are valued at the market price of the share.
reduced by the exercise price payable, further discounted for dividend

element, whenever applicable.

V1. Monev Market Instruments:

Investments in Money Market Instruments are valued at cost plus cecrued

interest up to the valuation date.
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VII. Unquoted / thinly traded Preference shares:

1. In the abscnce of rating for Preference share, the ratin-gs available for
the debt instruments of a company is used for valuation.

1. Investment grade which are BRB - and above, are valued on Yield to
Maturity {YTM) as per the rated given in CRISIL matrix / other rating
agencies, with appropriate mark-up.

1. ‘Unrated’ and ‘Below investinent grade’, preference shares are valued
at a discount of 25% to the face value.

iv.  The cumulative convertible preference shares are valued as per the
norms applicable for valuation of fully convertible debentures. If the
details of conversion are not available, they are considered as ordinary
preference shares and are valued accordingly.

\2 In case, dividend on preference is not received within 90 days, a
discount of 15% is applied in the valuation. If the arrears continue for
morc than 1 year, the discount applied is 20%.

V1, If the redemption value is not received within 90 days, 100%
provision of the redemption receivable is made. If the redemption is
in parts and proceeds are not received within 90 davs. in addition to
the provision for redemption receivable. the discount as given above
is applied on the balance.

vil.  If'there exists provision against a preference share and any other asset

issued by the company is NPA such preference shares are valued at

Zero.

I. Depreciation and Provision:

I1. Depreciation in the value of investments:

The agpregate value of investments as computed in accordance with norms above
is compared to the aggregate cost of such investments and the resultunt
Jdepreciation, 1 any 1s charged to revenue account.  In casc such aggregate value

exceeds the aggregate cost or the ageregate value as at the end of the previous year,
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the appreciation is credited to revenue account to the exfent depreciation was

previously adjusted.

ItL. Provisions for non performing asset: (NPA)

1. Provision is made in respect of outstanding interest income of the period prior
1o the date on whicly asset is classified as non-performing (NPA). An "asset” is
classified as non-performing, if the interest and/or principal amount have not
been received or remained outstanding for one quarter, i.c. 90 davs or more
from the day such income/ installment has fallen due. J.¢ inferest and
investment provision is made from the date the asset is classified as NPA.

. Provision for NPA is charged to Revenue Account
ur. - Provision made as above is written back on receipt of dues, in pi wsed manner.
w.  Provision is made jn respect of dividend, where it remains catstinding for

more than 120 davs from the ex-dividend date.

G. Inter scheme iransactions (ISTs):

i. Traded equity shares: ISTs of traded securities are effected at the intra-day

(spot price) as on the IST date and in its absence, at the latest closing market

price available during the Jast 30 days.

il Non-traded/Thinly traded/unlisted equity shares:

ESTs i respect of these securities in case of a maturing scheme (i.c.. scheme
maturine: within a period of 45 days from the date of IST) are effected at the

ran=ter pmce arvived at by the following methods:

ar P market quote is available in any recognised stock exchange for such
equity, during @ period of past 90 days as on IST date. the latest such

market guote, discounted by 25% for tiquidity. is considered.
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11,

1V,

Vi

b) Unquoted equity is valued at the fair value as per the methodology
approved by the erstwhile Board of Trustees. The IST of unquoted equity
is done at the fair value less discount of 50%.

¢) By calling for bids from other schemes and the IST 1s effected at the
highest bid.

d) If no scheme is willing to take, then the security is transferred to DRF at
Re.0.01 per share.
Transfer of these securities in case of a non-maturing scheme are effected

at Re.0.01 to DRF per share.

Debentures/bonds:

a) ISTs of traded debentures and bonds are effected as per Policy E II (w).

by ISTs of thinly traded/non-traded debentures, bonds, term loans and
transferable notes are effected as per Policy E I (b).

¢} Transfer of NPA securities to DRF are effected at Rs.1.00 per security.
1STs of Government securities are effected as per policy E (I1I).

Other investments- ISTs of other investments/assets are effected at the carrying
cost of such investment.

Schemes borrowing funds, if any, internally pay interest at the approved rate.

H. Custodian:

Stock Holding Corporation of India (SHCIL) provides custodial services and their

tees are accounted for on accrual basis.

I. Fixed Assets :

Fixed Assets are stated at historical cost less accumulated depreciation, except

in respect of land, buildings, premises and building improvements which are

stated at revalued cost less accumulated depreciation. In the event of

revaluation, the resultant surplus on revaluation 1s shown as revaluation
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reserve. Depreciation on the appreciated amount on account of revaluation is
viiarged wo Revaluation Reserve.

Li. Depreciation is provided on the written down value method at the undoer
nentioned rates except on those assets held for less than six months m e

accoumntmyg vear, where depreciation is provided at half the said rates -

Buildimg and ownership premises 5%
Faurpiture and Fixtures 1%
Oflice equipments, Building Improvements,

Software, Computers & Motor Vehicles 33.33%

Leaschold land and premises are amortised equally over the period of lease

. Building improvements in leased premises are depreciated at 33.33% in cuse
the lease period exceeds eight vears. However. in case the lease period does
not exceed eight years, the same is amortised over the period ot lease and i
case the lease 1s not renewed within the period of eight vears, the balanee
unamortised amount is charged in the last vear of lease.

v, Fixed assets, which are installed and put to use, pending final scttlement of
Habilities are stated on an estimated basis. On final settlement depreciation 1s
adiusted, from the date the asset is put to use.

V. On sale of Fixed Assets . the profit / loss arrived at after reducing the written
down value of cost and appreciation of fixed asset on revaluation has heen
accounted i the Revenue account, The balance outstanding in revaluztion

reserve for assets sold has been transferred to General Reserve.

J. Reserve funds:

In accordance with the provisions of Section 23 B (1) of the earstwhile Unit Trust of

Indiz Act, 1963 the following funds had been created. which, though belonging o the
1964 Bonds as a matter of

ASUUTI, arc accounted under the Unit Scheme
admiristrative convenicnce.

Jovelopment Reserve Fund (DRF) -

A Constitution:

The Fund was set up for developmental, research, promotional and any other
activities ol the Trust. The fund provides guarantee in respect of return capital

under certain schemes,
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‘The Fund is built up by: -
i, Contributions from

- schemes launched from 1st July, 1994 onwards, as per the respective scheme

provisions.

- for all other schemes, at the rates approved by the Board of Trustees of

earstwhile UTI.

i, Management fees received from VECAUS III and accounted as income.

B. Operation:

L Income and expenses of the fund are accounted for on accrual basis.
. Investments are stated as per policy stated in k above.
i, The fund mainly invest in the equity shares of companies promoted/co-

promoted by the Trust.

v Two Years after closure of a scheme, at the end of the accounting year the
residual assets are valued on the basis of market price, if available, otherwise as
per the approved rates. The value so arrived at is adjusted against
liabilities/provisions and the resultant net surplus/deficit is transferred to DRI
In case of pocled schemes this practice is followed two years after closure of
the last scheme. Any claims in future against these schemes are charged to

DRE.
C. The balances of Post redemption schemes where strategic equity is held on

belialf of Government Of India , are shown under DRE, duly matched assets

and iabilities,

Currently we are having two Funds namely Asset Reconstruction Fund and
Staff Welfare Fund. established through contribution from the Development

Reserve Fund.

Iv. Income Distribution :

i Provisian for income distribution on unit capital is made at raies approved by

the Scheme Provisions/ Administrator.
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ADMINISTRATOR CF THE SPECIFIED LUINDERTAKING OF THE UNIT TRUST OF iNDIA

BALANCE SHEET AS AT 315T MARCH, 2010

Rupees_in Lakhs

‘
| N
UNIT SCHEME 64 BONDS |
C ]
31.03.2010 31.03.2009 ——J
LIABILITIES !
CAPITAL et eeoecereeeeeor oo TR . §9.347.01
RESERVES AKD SURPLUS. e 173,967.45 14825675 ¢
CURRENT LIABILITIES AND PROVISIONS ... ‘¢ 217,176.85 201,910.68 ;
G127 DR DEVTLCONG NT RECTRYVE FLND 521,402 42 G R0 LS F
CLRRENT LABILITIES SHD PROV.SIONS OF DRF 01036
CATITES OF FOST RESEME TN SCHEMES UNDER DRF 7E 585 88
DEVELOPMENT RESERVE FUND........cooo...o D 617,091.66 588,42011
SI2E GF OTHER VLR 0% 114483 36 TR U7
CURTENT UARILITE S AHL SROVISIONS OF DTHER FUNDS 193,874 53 85 AU D
OTHER FUNDS...._ oo oo VB 234,357.89 _291.382.09
TOTAL LIABILITIES 1,262.593.85 1,230,418.85
ASSETS
INVESTMENTS.. e F 375,387.55 185,755.22
DEPOSITS e e G - 3,938.57
CURRENT ASSETS oo W 7,694.74 8,986.72 |
FIXED ASSETS . el T 8,062.01 1192614 |
ASSETE OF DEVELOPMENT RESERVE FUKT 580,502.78 51
ASEES OF POST RECEMPTION SOHEMES LINDER ORF 76,588 83
TOTAL ASSETS OF DEVELOPMENT RESERVE FUND....._'J* §37,091.66 588,420 11 |
ASSETS OF OTHER FUNDS . oo LK 234,357.89 294,382.09 |

TOTAL ASSETS

1,262,593 85

|
1,280.418.85 |

HOTES TOAZCOUNTS L . W

Statement of Significant Accounting Policles forms an integral part of the Accounts,

AS per gur stached reps of sven date
For and or behal” of

ASHOK BHARTIA £ CO.

Chartered Atcountants

ASHOK BHARTIA
Partner

umba
Qaled - “7in Jure, 200

IMTAIYAZUR RAHMAN
Chief Finance Officer

K.N. PRITHVIRAJ
Administrator



[9FT [J—80F 4]

A ] AT @ EYRT

ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1STAPRIL, 2009 TO 315T MARCH, 2010

Rupees In Lakhs

UNIT SCHEME 64 BONDS

CURRENT PREVICUS
YEAR YEAR
INCOME R
DIVIDEND 1675517 15,024.24
INTEREST 970.62 8,448.15
PROFIT ON SALE/REDEMPTION OF INVESTMENT OTHER THAN IST 3,874.27 297287
OTHER INCOME 445.87 5,173.89
PRIOR PERIOD INCOME -
PROVISION FOR DOUBTFUL INCOME PR YR WRITTEN BACK 157.3% 184.01
PROVISION FOR DOUBTFUL INVESTMENTE DEPOSITS WRITTEN BAGK - 0.15
COST OF INVESTMENTS WRITTEN BACK DURING YEAR 2.08 18.86
PROVISION FOR OLD ITEMS IN RECONCILIATION WRITTEN BACK i 151.08 424653
SUB TOTAL (A) 22,366.48 36,065.80
LESS . COST OF INVESTMENTS WRITTEN OFF - 642,81
LESS:PROVISION FOR DOUBTFUL INCOME 3968 12577
LESS:PROVISION FOR DOUBTFUL INVESTMENTA DEPOSITS 110.78 11434
LESS - PROY|SION FOR OLD ITEMS IN RECONCILIATION 1,250.89
SUB TOTAL {8} 150.44 2,133.81
TOTAL (A-B) 22,206.04 33,931.98
EXPENDITURE
INTEREST PAID TG BONDHOLDERS FOR THE YEAR - 842976
GFFICE EXPENSES 752.60 1.BER 01
PUBLICITY EXPENSES 0.15 203.91
CUSTODIAL REGISTRAR & BANK CHGS 281.04 409.41
ALUDITORS FEES 9.23 13.06
EMC FEES 859,49 926.32
_CEPRECIATION ON FIXED ASSETS 165 &4 227 29
SUB TOTAL (A} 2,088.19 12,107.75
ADD LOSS ON SALE/REDEMPTION OF INVESTMENT OTHER THAN 5T 2,554 66 2,616.89
SUB TOTAL (B) 2,554.66 2,676.88
TOTAL (Aj+(B} 4,642.85 14,724,684
EXCESS GF INCOME OVER EXPENOITURE 17.563.19 49,207.35
TOTAL 22,206.04 33,831.99
REVENUE APPROPRIATION ACCOUNT
EXCESS OF INCOME OVER EXPENDITURE 1756319 16,207.35
ADDALESS): PRIOR PERIOG ADJUSTMENTS 7.431.78 (17510112)|
] TOTAL 24,994,97 _(155,893.77
BALANCE TRANSFERRED TO GENERAL RESERVE 24,994 67 (155,893 17}
TOTAL 24,994.97 (155,893.77)

Statement of Significant Accounting Palicies forms an integrat part of the Accounts.

As per cur attachad report of aven date
For and on behalf of

ASHOK BHARTIA & CO.

Chartered Accountants

i: .
ASHOK BHARV#
Partner )

Mumbai

Dated : *70 June, 2018

304G1A1—T

IMTAIYYAZUR RAHMAN
Chief Finance Officer

¥.N. PRITHVIRAJ~
Administrator
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ADMINISTRATOR CF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANN=TY- 03 TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31STMARCH, 2090

e Rupees inLakns
|
UNIT SCHEME 64 BONDS :
- —
31.03.2010 31.03.2609 i
SCHEDULE 'A’ i
CAPITAL
ROND CARITAL _ - 95,347 D1
TOTAL - ) 59,347.01
SCHEDULE R’ ' N
RESLRVES AND SURPLLS
UNIT PREWIUM RESERVE
BALANCE 25 PER THE LAST BALANCE SHEE [[UPR) (279,463 83) (779,472 71
LLECTEDIPAID) DURING THE YELARINET, toony 3 Ges
_ e . TOTAL (273,463.84) (279.463.83))
DASSETS REVALUATION RESERVE
W afy g : 158311 3
IRE 2T ! 484 63
S " _ EGE’_QL‘
S GRARE 10,458 35 }

568 689 67
1155893 77
41826323 |

_— o 149.358.75
! SCHEDULE 'C’ T
CURRENT LIABILITIES AND ¥ ARGV,
CURREMT LIABILITIES
IR 15E,261.92 THELIE KBY
APFUITATION MONEY PENDTING 200 TNy 61.17 2117
UMCL At OOMEANTER S BT :—:i‘r‘TL;'r;'\fl\‘.'.F;’__ 75 20551 55,432 10‘
L - TOTAL {A) 211,628 59 1B8,130.12
PROVISIGNS 7
PROVISION FOR COLBIFUL INCOWE 216 51 53422
152450 LAt
1,782.27 T,
) ] 24,86 L oav ]
o o TOTAL (B) 5,548.25 1378077
o TOTAL (A)¥(B) 217,176.85 20191089
| SCHEDULE 'O
DEVELOPMENT RESERVE FUND ; ‘
BALANGE A5 PER LABT BALANGE 54CFT 467.330.60 aPTAY

TRANSFER OF BALAHL

S OF MERGEDFUNED

- St 04
(65.04)
. 565,173 47
__SUBTOTAL A’ ) 523,438.03

PREMILM I SACE 2B SEMPTINN

CIVED TR NG

e . 1,045 £1
!
i SUB TOTAL 8"

v, SWEEOF DEVELOPMENT RESERVE FUND SUB TOTALC=A-B, 521492421 Lo LAeTAspeo
CURRENT LIABILLTIES & PROVISIONS |

194561 L BV870.06

162 82 ML

1044168
T IN RED . ) 409
_ L D PROYISION OF DRF-SUB TOTAL ‘D" 3901036 1517230

TJOTAL X = (E+D] |

550,502,738 | ] 5§15 50750
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ADMINISTRATOR OF THE SPECIFIER UNDERTAKING OF THE UNIT TRUST OF INTHA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 318T MARCH, 200 {CONTD.}

Rupees in Lakhs

UNIT SCHEME 84 BONDS :
stoazote | 31.03.2009_- T
SUHEDULE "D (Contd.}
LIABILITIES OF POST REDEMPTION SCHEMES UNDER DRF
POST REDEMPTION FUND !
GENERAL RESERVE AL PER LAST BALANCE SHEET 2B,791.43 2320242
INCOMEANTEREST RECENELD DURING THE YEAR 2.841.78 5,709 98
UTILISATICH OF FUND [ 27313 210.97
SUB TOTAL (a) 32,460.08 N
CURRENT LIABILITIES & PROVISIONS
i SUNDRY CRECITORS 6.54 355
PAYABLE TO GOVERNMENT OF [NDIA 4374318
PROVISION FOR BOUBTFUL INVESTMENTS & DEPOSITR 379.05
SUB TOTAL (b) 4412878 4412579
LIAB OF POST REBEM SCHEMES UNDER DRF TOTAL Y= A+B 76,588.88 72917.22
DEVELOPMENT AESERVE FUND ZaX¥ 637,091.66 58842012
SCHEDULE 'E'
OTHER FUNDS
[A)STAFF WELFARE FUND {SWF)}
BALANCE AS PER LAST BALANCE SHEET 2309281 2150806
NET INCOME GURING THE YEAR 784 59 1.588.00
UTILISATION DURING THE YEAR B117 5425
SIZE OF THE FUND - SUB TOTAL {a} 23,766.23 23092 81
CURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS 044 020
SUB TOTAL (b 0.44 0.20
TOTAL ‘A’ = [a+b} 23,766.67 23,093.01
{B) ASSET RECONSTRUCTICN FUND (ARF)
BALANCE AS PER LAST BALANCE SHEET £2,730.9¢ £6,328 5Y
INCOME EARNED OURING THE YEAR 4,233.96 £.772.24
UTILISATION OF FUND 31679 23985
SIZE OF THE FUND -SUB TOTAL {a} £6.717.13 82,798.96
CURRENT LIA‘BILITIES & PROVISIONS
SUNDRY CREDITCRS 6232 1.061.54
PROVISION FOR DOUBTFUL INCOME 7.81529 11,084.70
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS 115,996 48 173,343,688
PROVISION FOR QLD ITEMS IN RECONCILIATIONS -
SUB TOTAL (b) 123,874 09 185,480.12
TOTAL ‘B’ = (a+b) 210,594.22 268,289.08
SIZE OF OTHER FUNDS - TOTAL | 110,483.36 10%,891.77
CURRENT LIAB. & PROVN. OF OTHER FUNDS.TOTAL I 123,874.53 185,490.32
OTHER FUNDS _ TOTAL {A+B) 234,357.89 291,382.09
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING QOF THE UNIT TRUST OF iNDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCCUNTS FOR THE YEAR ENDED 315T MARCH, 2010 (CONTD )

UNIT SCHEME 64 BONDS 1

31.03.2010 ! 31.03.2009 ‘

FRTMICATES

— Rupees in Lakhs
\
\

11 215 fenaniy
1480 04 EEOREN
334 541 da A3E, 147 45 ]
27 635.92 7183592
- TOTAL 275387.55 | 385,765 22 |
290,399 45 FERRT AN
8438806 |
e 375,387.54
' R E.; 1,523.258.18 7 i
DLAQUOTLD (AT WALUAT-ON 4327088 | 4z £ 79 |
w 1,572,529.02 ___938,608.61
APEREZIATIONIDEPEECIATION] [N VALUE OF INVESTMENT
— — TOTAL (B - A} 1,197,141.48 L 552,843.39
SCHEDULE ‘G l
DERPOSITS i I
DERCSITS LEALEA S
UTHER © EE P T
- . ToTAL | . 38857
SCHEDULE ‘H' ]
CURRINT ASSCTS |
BALATE SATH Baes 2,897 90 A0 GG
} 374299 5 ST RR
e

SRGAlE T INVESTMENTS

RESITTS
[EELLLLLNL

‘N

- - TOTALT 7 769474 Tt
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Sec. 4]

ADMINISTRATOR OF THE SPECG!FIED UNDERTAKING OF THE UNIT TRUST OF INCHA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2010 {CONTD.)

-

Rupees In Lakvs

UHIT SCHEME 64 BONDS

21.03.2010 31.03.2009
SCHEDULE 'J'
ASSETS OF DEVELOPMENT RESERVE FUND
EQUITY SHARES/PREF SHARES 145,488 31 143,686 28
DEBENTURES AND BONDS 3705 a7
MUTUAL FUND UNITS 48,550 86 AR
DEPOSITS WATH BANKS 13300000 210,506 83
OTHER OEPOSITS 431575729 2OH1BY
| GOl SPECIA: BONDS . 30200 300 |
| INVESTMENT AT COST SUB TOTAL (A} 374,705.51 447 52731
CURRENT ASSETS ;
SUNDRY LEBTORS 184.746.59 A B
OUTSTANDENG AND ACCRUED INCGME 3392 81
SHARES FDEBENTURES APPLICATION MONEY -
BAMNY tALANIES 57.87 TATBA
CONTR FOR SALE OF 'NVESTMENTS - o o -
| SU8 TOAL (B) 188,797.27 | _ 6797558
ASSETS OF DEVELOPMENT RESERVE FUND TOTAL P=A+E 560,502.78 _ 515,502.83
ASSETS OF POST REDEMPTION SCHEMES UNDER ORF _
POST REDEMPTION FUND
CFDLTY SHARES 34,260 48 24240 48
RUTUAL FLHD LN 13,7740 I I N
CEPOG TS WITH BANKS
L OTHER DU 78 EE77 81
L ; INVESTMENT AT COST _SUB TOTAL (A} 53,682.30 ﬂ_swiqsﬁi
CURRENT ASSETS
SUND T 22308 58 i
COLTETANTINT AND ACCURE QNS OME " i
L SUB TOTAL (B} 22,906.58 | 18,256 15 |
L ASELTS OF PUST REDEM. SCHEMES UNDER DRF QuA+8 76.588.88 ! 7291722
_ JOTAL ASSFETS OF CEVELOPMENT RESERVEFUND R=f-Q 537,091.66 | 588.420.11

SCHEDULE 'K
ASSETS OF GTHER FUNDS
{A} ASSETS OF STAFF WELFARE FLND [SWF)

JPITESICERTIFICATES

IDERGSITS W BANKS _

INVESTMENT AT COST

SUB TQTAL (a) |

| CURRENT ASSLTS
CUTET AR5

DESITL

EALITY &

MUTLAL BRGNS

1542533 W
. SUBTOTAL(b)| 1543833 . 1558508
. . ____ TOTALA = (avhy | 23,766 65 | R X S
(8] ASSETS OF ASSET RECUNSTRUCTION FUND [ARF)
AN HEONDT 5367 05

+ CURRENT ASSETS

CLTS AT, &1

SUNDRY DF

_ SUBTOTAL (b |

TOTAL B = (a+h)

TERK §a 840.01 |
CHHIR DRI s s ] ] 2 H0Y 4R
) __INVESTMENT AT €081 _ SUBTOTAL{ 47,190.22

_ 210,591.24

.- JASSETS OF OTHER FUND

S _TOTAL (A+B) !

w

13 - —
t

2343578 |

214258402 |
258,783 03 |
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THE GAZETTE OF INDIA : EXTRAORDINARY [Part M- S 4

SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

NOTES FORIMG PART OF ACCOUNTS
FOR THE YEAR ENDED 31* MARCH, 2010

Schedule *M”

I

The Unit Trust of India Act, 1963 has been repealed by the Government of India viz.
“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”. In exercise
of the powers conferred under the Repeal Act, the Central Government vide its
notification dated 15th January 2003 had notified 1st February 2003 as the “Appointed
day™ for the purpose of transfer and vesting the undertaking of the erstwhile UTI into
two entities viz Specified Undertaking of Unit Trust Of India (SUUTI) and UTI Mutual
Fund. These financial statements are drawn up for SUUTI, pursuant to the said Repeal
Act.

The Government of India announced limited repurchase facility at the specified assured
prices for US 64 and financial package for assured return schemes. The difference
between the net asset value (NAV) and the applicable repurchase / assured price had
been compensated by the Government. This deficit have been accounted for as ‘Intlow
from GOI Special Packages’ under the Unit Premium Reserve and the amount received
in advance in respect of short fall is accounted under the head ‘Sundry Creditors’ in
the case of US 64 and for other schemes the deficit shown under ‘General Reserve’
have been made up by the DR¥ which has been accounted for all Govt. grant received
as ‘Grant Received from GOI’.

In case of CGGF -86 an amount of Rs. 32.60 crore (previous year 34.53 crore) has
been accounted as repurchase payable to unit holders representing the units, which
though matured till the foreclosure date but not claimed by the unit holder.

4. The application money and other objection cases under various schemes amounting

to Rs. 2.93 crore ( previous year Rs.3.08 crore)

. a. The unlisted /non traded preference shares costine Rs.15.80 crore (previous vear
p £ P ¥

16.54 crore) have  been valued at NIL as in the opinion of the ‘valuation committee’
the said preference shares have very negligible residual value.

b. The reconciliation of our Books of Accounts with the custodian {(SHCIL) has
revealed the following difference:-

(1) Rs. 9.18 crore (cost) in equity shares out of which for 0.24 crore the excess
shares ying with the custodian are to be returned to the company/promoter and for
8.94 crore the sale of cquity shares is effected in books by us but the shares not
released by the custodian.
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(i) Rs. 0.08 crore (cost) in prefercnce shares where the companies are  nol

respondingsare under liquidation

(iii) Difference of Rs. 285.48 crore of face value in debentures and Bonds. Out of this
for Rs. 176.28 crore the legal action is taken for recovery of dues and for Rs. 57 8¢
crore the confirmation/letter evidencing servicing of dues from company is available.
Further for Rs.33.13 crore, the companies have not issued security subsequent Lo
restructuring and for Rs. 4.64 crore the redemption amount is not received. Otha
differences of Rs. 13.55 crore are on account of redeription proceeds not received,
redemption receipts accounted subsequently in beoks or the companies are
sick/liquidated ete.

6. Investments include,:

=l

i). Shares costing Rs.0.057 crore (previous year Rs.1.68 crore) which were notitied by
the custodian appointed under the Special Court (TORTS) Act, 1992, Though the

necessary tormalities required for transfer of these shares have been completed by the

Trust, the matter 1s still pending with the Stock Exchange/Office of the custodian,
however petition has been filed in Special Court Mumbai for all the cases.
ii) Unsecured advances and loans extended from time to time as provided under sub

section (3) of section 19 of the erstwhile UTI Act 1963;
iii) Equities and debts where the certificates are yet 10 be issued by the companies;

iv) Debt exposure in respect of which security creation 1s 1 process.

Following ate the companics where SUUTT has substantial holding.

Name of the Company % holding of SUUTI
| UTI Technology Services Ltd. 100% |
UTI Investment Advisory Services Lid. 89.33% ;
Axis Bank Ltd. 24.00% i
UTI Infrastructure And Services Ltd. 100% ‘]

The Trust had received notices under the Wealth Tax Act relating to past years and
raised demand for Rs. 3.84 crore for which the erstwhile Trust preferred an appeal with
Commissioner of wealth Tax that was allowed by him. Subsequent appeal by the
department with Income Tax Appellate Tribunal was ~ dismissed as the appeals had
been filed by the Wealth Tax Authorities without obtaining permission of their
department ( which is mandatory). Subsequently, the Wealth Tax Authorities have got
the permission, however, no fresh notice for restoration of Appeals has either been

received by us or by Advocate.
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The weorl relatng to management and manuenance of property belonging to SULUT!
and relored matters has been outsowread o UTT Infirastructure and Services [imited
{(Companvy. a 100%, subsiduuy of SUUTT The company Is yet to enter into fornal
agreement with SUUTT reloting to the scope of werk and related services.

a. The formalitics relating 1o documentation for various properties under the
ownerslup/ possession of SGUTL are being completed as the sale is a continuous

process.

b SUUTT has given the properties on lease to various companies, however the formal
agreements with lessees are vet 1o be entered. and accrue & recover rent/ other
expenses from various associates/ subsidiaries and other parties for which details

are being compiled.

¢. During the vear. SUUTI has sold various properties. formalities relating to transter/
sale of pre )puilcq in few cases. are under process as the sale is a continuous process.

Contingent Liabilities not provided for cases pending with Consumer Forum is Rs.1 57

crore.

The hgures are regrouped ! reciassified wherever Necessary.

CIMTATY AZUR RAHMAN K N PRITHVIRAJ

Chief Finance Officer adninistrator

For and on behalf of
ASHOK BHARTIA & Ca.
CHARTERED ACCOUNTANTS

ASHOK BHARTIA
Partner

NMUNIBEAL
DATED - 17" Tune 2010
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AUDITORS' REPORT

The Administrator,
Specified Undertaking of Unit
Trust of India (SUUTI),
Mumbati

We have audited the attached Balance Sheets of 2 Schemes viz. VENTURE
CAPITAL UNIT SCHEME 1989 (VECAUS 1) and VENTURE CAPITAL
UNIT SCHEME 1991 (VECAUS T1I) of Specifted Undertaking of Unit Trust
of India (SUUTI) as at 31% March 2010 and also the related Revenue
Accounts for the year ended on that date annexed thereto. These financial
statements are the responsibility of the management. Our responsibility 1s to
express an opinion on these financial statements based on our audit.

_We conducted our audit in accordance with auditing standard generally
accepted in India. These standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit includes examining, on test basis,
cvidence supporting the amounts and disclosure in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the
overall financial statement presentation.  We believe that our audit provides a
reasonable basis for our opinion.

On the basis of the Audit indicated herein, and as required by the ‘“The Unit
Trust of India (Transfer of Undertaking and Repeal)Act, 2002’. and subject to
the limitations of disclosure required therein, we report that :
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- The Unit Trust of India Act, 1963 has been repealed by the Government of
India viz. “"the Unit Trust of India (Transfer of Undertaking and Repeal)
Act 2002, In exercise of the powers conferred under the Act; the Central
Government vide its notification dated 15th January 2003 has notified Ist
February 2003 as the “Appointed Day” for the purpose of transfer and
vestung the undertaking of the erstwhile UTI into two .entities viz.
Spectfied Undertaking of Unit Trust of India (SUUTD and UTI mutual
Fund.

Subject 1o our observations referred herein above, we further report that;

a. We have obtained all the information and explanations which 1o
the best of our knowledge and belief were necessary for the
purpose of our audit ;

b, The Balance Sheets and related Revenue Accounts are in
agreement with the books of accounts ;

In our opinion and to the best of our knowledge and according to
the Information and explanations given to us and read with the
notes as per Schedule "H' and the statement of Significant
Accounting policies,

i3 the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in
accordance with *The Unit Trust of India (Transfer of
Undertaking and Repeal)Act, 2002°, so as to exhibit 2
truc and fair view of affairs of the Scheme as on 31
March 2010.

1. The said Revenue Accounts of the Schemes show a true
and fair view of the Excess of Income over Expenditure
for VECAUS-T and VECAUS-UI for the year ended on

that date.

FOR ASHOK BHARTIA & CO.

Chartered Accoyiiiants)
. fe

| Ashok Bhartia |
Place: Mumban
1

Gated: TOGR 010

L.
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
VENTURE CAPITAL UNIT SCHEMES

SIGNIFICANT ACCOUNTING POLICIES

b}

d)

e)

LS ]

304GiMN1—9

BASIS OF PRESENTATION

The accounts have been prepared under the historical cost convention adjusted where
appropriate for the revaluation of invesiments. The accrual method of accounting is
followed, except where otherwise stated.

INCOME RECOGNITION

Dividend on equity shares is recognised on ex-dividend dates in respect of quoted
companies and on the respective dates of the shareholders” resolution in the case of
unguoted companies. Dividend on preference shares is recognised on receipt basis.

Interest is recognised on accrual basis except where collectibility is in doubt. Revenue
recognition on loans placed in nonaccrual status may be resuwned and suspended income
recognised when the investment becomes contractually current or collection of
suspended incomes is assured. Premium on loan prepayments is recognised as income

when received.

Realised gains and losses {including permanent impairment) on investments are dealt
with in the Revenue Account. The cost of long term investments sold is determined on
an average basis for the purpose of calcuiating gains or losses on sale. The cost of short
term investments sold is determined on FIFO basis for the purpose of determining gains

or loss on sale.

Provisions are made in respect of accrued income considered doubtful by the Fund
Manager. Such provisions as well as any subsequent recoveries are recorded through

the Revenue Account.

Appraisal fee is recorded as income on an accrual pasis. Front-end fee is recorded on
accrual basis and is refiected as a recovery of a part of the cost of investments.

EXPENSES

All expenses are accounted for on accrual basis.

UNREALISED INVESTMENT RESERVE

Unrealised gains and temporary losses are recognised as components of Investors’
equity and are dealt with under Unrealised Investment Reserve,
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V.

SHORT TERAM INVESTMENTS

Investmenrs 0 unes of mutual funds, which are available for sale are corried ot the Ne

Asset Value (NAV) as at the Balance Sheet dare, The dnrentized gnin on these
investiments is raken o the Reserves & Surplus Account.

INVESTMENTS

Investments are siated at their agaregate fair value cateeorywise as deterrained oy the
Fund Manager,

The fair value of investments is determined as tollows ;

Quoted investments are valued on the valuation date at the closing market price. Ouoted
imvestments that are not traded on the valuation date but wre traded during the 1wo
manths prior o the valuation date are valued al the latest known clesing price. An
appropriate discount is applied where the Fund Manager considers it necessary i refiect
restrictions on disposal. Quoted investments not traded during the tv.o moaths prior 1o
the valuation day are treated as unquoted.

Unqueted equity investiments in respect ot which third party wransactions at arm's length
have taken place or terms for which have heen agreed to are valued on the basis of sucl
transacnions less discount where applicable o reflect their iMquidity.In the absence of

sich third parts tansactions:

DUty imvestments in start-up or development stage companies are generally
viued at cosi. I in the Fund Manager’s opinion there is a diminution i the
value of any such investment, the investment is written dowrn to ifs estimated nel
reatisable value,

*  Eyuily investments in profitable companies are generally valued by reterence to
¢ price based on the maintainable earnings by applyving an appropriate price
carnings muitiple less discount o reflect their illiguidity,

¢ LDquity investments in other companies are generally valued at cost. If in the
Fund Manager's opinion there is a diminution in the value of anv such
investment, the investment is written down to its estimated net realisable value.

*  The post balance sheet events, mcluding the application of appropriate price
carnings multiple, have been considered and factored upto the date on which
these statements have been prepared in assessing the fair value of the ungquoted
Investinents as at March 31,2610,

investiments, which are listed as a1 Balance Sheet date and are fully written off in the
books during earlier periods, will be carried at w ritten down value. Gains, if any, will be
recognized upon snie of investments,

Normal toans. Bridge ioans, Conditional loans and Convertible loans are generally
carried at the principal amonnts outstanding wnd are written down where in the Fund
Manager's epinion there is diminution in value,

Debentures are valued either at cost or on the basis adopted for the underlying equity
share. Preterence Shares are valued at the lower of cost or recoverable amount.

. . . M -y
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THE GAZETTE OF INDIA : EXTRAORDINARY [ParT 11l—SEC. 4]

SPECIFIED UNDERTAKING OF UNIT TRUST OF INDJA
VENTURE CAPITAL UNIT SCHEMES

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
31" MARCH, 2010

SCHEDULE H
1. The Unit Trust of India Act, 1963 has been repealed by the Government of India viz.

“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”7, In
exercise of the powers conferred under the Repeal Act, the Central Government vide
its notification dated 15th January 2003 had notified 1st February 2003 as the
“Appointed day” for the purpose of transfer and vesting thc undertaking of the
erstwhile UTI into two entities viz. Specified Undertaking of Unit Trust of India
{SUUTI) and UTI Mutual Fund.

investments under VECAUS schemes are held either jointly in the names of the Unit
Trust of India (UTI) and ICICI Venture Funds Management Company Limited or
singly in the name of the Unit Trust of India.

L2

VECAUS-I scheme was Jaunched in 1994. The scheme was to be closed/ terminated
in October 2004. However extension has been granted and it has not so far been
terminated.

[FS]

4. Previous years figures have been regrouped/reclassified wherever necessary.
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CHIEF FINANCE OFFICER ADMINISTRATOR

For and on behalf of
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