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- MINISTRY OF FINANCE
(Department of Economic Affairs)
' (BUDGET DIVISION)
NOTIFICATION

New Delhi, the 9th January, 2012
Auction for Sale of 2 New Government Stock of 8 Years
E. No. 4(4)-W & M/2011.—Govemment of India
hereby notifies sale of Government Stock (segurities) of

B-year tenure for an aggregate amount of Rs. 4,000 ctore - .
» (nominal). The sale will be subject to the terms and

conditions spelt out in this notification (called ‘Specific
Notification’) as also the terms and conditions specified
in the General Notification F, No. 4(13)-W & M/2008,
dated October 8, 2008 issued by Govemmentbf India.
2. Method of Issue

The Stock will be sold through Reserve Bank ofIndia,

~ Mumbai Office, Fort, Mumbai-400001L ix the manner as
prescribed in paragraph 5.1 of the General Notification

F.No. 4 (13)-W & M/2008, dated Qctober 8, 2008 by a yigld
based auction using uniform price auction method,

3. Allotment to Non-competitive Bidders

The -Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals

. and institutions as per. the enclosed Scheme for Non-
competitive Bidding F acnllty in theAucnoﬂs of Government "

Securities (Annex).
4, Place and date of Aunction

) The auction will be conduc;ted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400 001 on

Jamary 13, 2012. Bids for the anction should be submitted
in electronic format on the Negotiated Dealing System
(NDS) on Jamary 13, 2012. The non-competitive bids
should be submitted between 10,30 a.m. and 11.30 2.m. and
the competitive bids should be submltted between
10.30a.m. and 12.30 p.m.

5. When Issued Tradi.ng

The Stock will be eligible for “When Issued” tradmg
in accordance with the guidelines issued by the Rescrve
Bank of India.

6. Tenurg . ' ‘ -

The Govemment Stock wr]i be of Eighi years tenurc
The tenure of the stock will comrhence from J anuary 16,
2012, ‘The Stock will be repaid at paron January 16, 2020.-

7 Date of Issue and Payment for the Stock

The result of the auction shall be dlsplayed by the

. Reserve Bank of India at’its Fort, Mumba] Qffice on

January 13, 2012, The: payment by successful bidders will
be on Ianuary 16, 2012 ie., the date oftssue
8. lnterest

The coupon tate for the securities will be set at the

- cut-off yield to maturity rate decided in the auction. The. -

interest will be payable half—yearly on July 16 and
.Tanuary]6 .
' By Q_rder of the President,of ludia,
SHAKTIKANTA DAS, Addl Secy.
" Scheme for N oﬁ-competirive Bi_ddmg_ic.'i[ity in the
‘Auctions of Government Securities -
- I. Scope : With a view to encouraging wider

£

_participation and retail holding of Government securities it
is proposed fo allow participation on “non-competitive’”
“basis in select auctions of dated Goveérnment of India (Gol)

securities. Accordingly, non-competitive bids up to 5 per

" cent of the notified amount will be accepted in thé auctions

of dated securities. The reserved amount w1ll be within the
nohﬁed amount. *
IL Eligibility : 'Participatlon on a non-cotnpetitive

‘basis in the auctions of dated Gol securitis w111 be open

to investors who satisfy the follgwing :
1. do not maintain Current Account (CA)or Subsrdmry
 General Ledger (SGL) account with the Reserve Bank
© ofIndia; .
Exceptions : chlonal Rural Banks (RRBs)and Co-
operatlvc Banks shall be covered under this Schcmc
iir view of their statutory oblxgatmns

2, make a single b1d for an amount not more than.
"Rs. two crore (face vaIue) per anction.

'3 submit thclr bid indirectly through any onc bank ot
" PD offering this scheme. :

Exceptwns - Regional Rural 'Banks‘(RRBs) andCo-

- 'operative Banks that maintain SGL Account and
* Curreat Account with the Reserve Bank of India shall
 be eligiblé to subm1t their non- competltlve bids

directly.

. TN, Coverage : Sub]ect to the COIldlthﬂS mentioned
above parucxpatmn on. "non-competmve” basis is open

' .to any person including firms, companies, corporate bodies,
- Institutions, provident funds, tnists, and any other entity

as may be prescribed by RBI. The minimum amount for

bidding will be Rs. 10,000 (face value) and thercafter in - -

multiples in Rs. 10,000 as hitherto for dated stocks.



| [Parr F—SEc. 1]

I

THE GAZETTE OF INDIA: EXTRAORDINARY _

IV. Other OperaﬁoﬂalGhidelines:
The retail investor desirous of participating in the

_ auction under the Scheme would be required to

maintain a Constituent Subsidiary General Ledger

(CSGL) account with the bank or P> through whom .

they wish to participate. ‘Under the Scheme, an
investor can make oply a single bid in an auction of
a dated security. An undertaking to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

Each bank or PD on-the basis of firm orders received
from their constituents will submit a single
consolidated non-competitive bid on behalfofall its
constituents in electronic format on the Negotiated

.Dealing System (NDS). Except in extraordinary

circumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted. '

Allotment under the non-competitive segment to the
bank or PD will be at the weighted average rate of
yield/price that will emerge in the anction on the basis
of the competitive bidding. The securities will be
issued to the bank or PD against payment on the
date of issue irrespective of whether the bank or PD
has received payment from their clients.

In case the aggregate amount of bid is more than the
reserved amount (5% of notified amount), pro rata
allotment wouldbe made. In case of partial allotments,
it will be the responsibility of the hank or PD to
appropriately allocate securities to their clients in a
transparent manner.

In case the aggregate amount of bids is Jess than the
reserved amount, the shortfall will be taken to
competitive portion. '

Security would be issued only in SGL form by RBL
RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated hy
them. The facility for affording credit to the main.
SGL account is for the sole purpose of servicing
investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non-competitive bids the
amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissibe at the
instance of the mvestor subsequently.

Tt will be the regponsibility of the bank'or the PDto

pass on the securities to their clients. Except in ~

extraordinary circumstances, the transfer of securities
to the clients shall be completed within five working
days from the date of issue.

The bank or PD can recover up to SiX paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs

may be built into the sale price or recovered
separately from the clicnts. [n case the transfer of
 securities is effected subsequent to the issuc date of

the security, the consideration amount payable by -

“the client to the bank or PD would also includ
accrued interest from the date of issue. o

9. Modalities for obtaining payment from clients towards
cost of the securitics, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD asper
agreement with the client. It may be noted that no
other costs such as funding costs should be built

_ into the price or recovered from the client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingty, if and when considered
necessary, the Scheme will be modified
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- NOTIFICATION

New De!hi, thc 9th January 2012

- Auction for Sale (Re-lssue) of “9.15 per cent
R Government Stock, 2024°
F No. 4(4)-W & Mflﬂli(i}.—Govemment of India
hereby notifies sale (re-issue) *9.15 per cent Government
Stock, 2024" (hereinatier called ‘the Stock’) for an

2. Method of Issuc

.a_'ggi'cgatc rém_ount' of Rs. 6,000 crore -(nominal). The sale
~will be subject to the terms and conditions spelt out in

this -notification (called ‘Specific Nofification”) as also
the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October 8,
2008 issued by Government of Ind1a

-

: The Siock will be sold through Reserve Bank of
India, Mumbai Office, Fort, Mumbai-400001 in the manner
as prescribed in paragraph 5.1 of the General Notification
F. No. 4 (13)}-W & M/2008, dated October 8, 2008 by a price
based anction usmg uniform price auction method. :

i Allulment to Non-competitive Bldders

The Government up to 5% of the notlﬁed amount of
the sale will be allotied to eligible individuals and
institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securities (Annexj.

4. Place and dzte of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400 001 on

January 13, 2012, Bids for the auction should be submitted

in electronic format on the Negotiated Dealing System
(NDS) on Jamuary 13, 2012. The non-competitive bids
should be submitted between 10.30 am. and 11.30 a.m. and
the competitive bids should be submitted between
10.30 a.m. and1230pm

5. When Issued Tradmg

The Stock will be ehglble for “When Issued” trading
in accordance with the gmdelm&s issued- by the Reserve
Bank of India.

6. Tenure

The Stockwill be of thirteen-year tenure commencing
from November 14, 201 1. The Stock will be repaid atpar on

- November 14,2024,

7. Date of Issue and Payment for the Stock

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
January 13, 2012. The payment by successful bidders-will
be on January 16, 2012 i.e., the date of issue, The payment
for the Stock will include accrued interest on the nominal
value of the Stock allotted in the auction from the date of
issue i.e., November 14, 2011 to January 15, 2012,

8. Interest

lnferest'e_lt the rate of 9.15 per eent per annum will '
ACCTUE On _I.’ne nomina! value of the Siock from the date of
last coupon payment and will he gaid falf yearty on
May 14 and November 14.

: By Order of the President of India,

SHAKTIKANTA DAS, Addi. Secy.
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Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

I. Scope : With a view to encouraging wider ~
partlmpatmn and retail holding of Government securities it -
- 1is proposed to allow, part1c1pat10n on non-competmvc”
“basis in select auctions of dated Government of India (Gol)
sécurities. Accordingly, non-competitive bids upto Sper .
“cent of the notified amount will be accepted in the auctions

of dated securities. The reserved am_ount will be within:the
notified amount, .
‘L. Eligibility : Pa.rtlc1patmn on a on- compeutlve

basis in the auttions of dated Gol securities will be open R
s mvcstors who satisfy the following :

. do not maintain Current Account (CA) or Subsidiary
General Ledger ( SGL) account with the Reserve Bank
ofIndiz, =~ =~ -

: ExCeptmns Re glonal Rural Banks ﬂ{RBS) and Co-

operative Banks shall be covered under this Schcme
in view of their statutory obligations.

2. make a single. bid for an_amount not. more thap

Rs, two crore (face value) per auction.

3. submit their bid mdlrectly through any one bank or -

PD offering this scheme: - _
- Exceptions : Regional Rural Bariks (RRBs) and Co-

operative Banks' that maintain SGL account and’

Current account with the Reserve Bank of India shall

be eligible to submit their non-compent:ve bids-
directly. -

ML Coverage Subject to the condmons mennoncd

above paruclpauon on nomcompehtwe” basis is open

to any person includirig firms, companies, corporate bodies,

institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The minimum amount for

' bidding will be Rs. 10,000 (facg value) and thereafter in-

multiples in Rs; 10,000 as hitherto for dated stocks.
IV, Other Operauonal Guidelines :

- 1. The retail investor desirous of parhclpatmg in the i

. auction under the Scheme would be required to

maintain a Copstituent Subsidiary General Ledger-

- (CSGL) account with the bank or PD through whom
“they wish - to participate: Under the Scheme, an

investor can make only a single bid inaf auction of
~ a dated security. An undertaking to. the effect that

the investor'is making only a single bid will have to

- obtained and kept on-record by the bank or BD.
2. .Each bank or PD on the basis of firm orders received
* from their constitients-will submit.a single
consolidated non-competitive bid on behalfof all its

© constituents in c!ect:omc format on the Ncaotlatcd'

Dealing System (NDS) Except in extraordmary
¢ircumstances such as general failure of the NDS
system; non-competitive bid in physical form will
not be accepted.™ .

3 Allotmcnt under the non—competmve se gment fothe -

barik or PD will ‘be at the weighted:average rate of
- yield/price that will emerge in the auction on the basis
of the competitive bidding. The securities will be .
issued to the bank or PD against payment on the
. date of issue irrespective of whether the bank or PD
hias received payment from theit clients.

4 Yncase the apggregafte amount of bid is more than the L
~ . reserved amount (5% of notified amount), pro rata

 allotmient would be made. In case of partial allotments,

it will be the responsibility of the bank or PD to
' .appropriately allocate sccurmes to their cl:ents in a’

transparent manner.
5. In case the aggregate amount of bldS is- less than the
- resetved amouni, the shortfal[ will be taken to
competitive portion.
- Security would be issued only in SGL form by RBI
RBI would credit either the main SGL. actountor the
- CSGL account of the bank or PD as indicated by
. them. The facility for affording credit to the main
- 8GL account is for the sole. purpose of servicing
" investors who are not their constituents. Therefore,
~the'bank or PD would have-to indicate clearly at the
. time of “tendering the non-competitive bids the
. amounts (face value) to be credited to their SGL
account and the CSGL account. Delwcry in physical
“form from the main SGL account is permissible at the
- instance of the investor subsequently.
_ 7. It will be the rcsp.ons:blhty.of_ the bank.or the PDto
© pass on the securities to their clients. Except in
. extraordinaty circurnstances, the transfer of securities-

.g\;.

to the clients shall be oompleted within five worlung

days from the date of issue.

8. The bank qr PD can recover up to six pa1sc per
Rs. 100as brokerage/commission/service cbarges for

- rendéring this; service to their clients. Such costs

“may be built into the sale price or retovered

:sep_a_ratcLy from the clients. In case the transfer of

securities is effected subsequent to the issue date of
the security, the consideration amount payabie by

the client to the bank or P would also include -

accrued interest from the date of i issue.

-8, Modalmm for obtammg payment from chents towards

~cost ‘of the securities, accrued interest wherever
- applicable and ‘brokerage/commission/service

* charges may be worked out by the bank or PD as per .

agreement with the client. It may be noted Tidt no
. ‘otber costs such as funding costs should be built .
-+ into the price or recovered from the: chent :

Y Banoks and PDs will be requtred to furnish -
. information relating to operations under the Scbeme to the

Reserve Bank:of India’ (Bank) as may-be called for from

‘time to.time within the time frame prescnbed by the Banlc.

V1. The aforesaid guidelines are suh]ect to review

By the Bank and dccordingly, if and wh_cn considered .

IchCSSﬁry, the Scheme will be mo dlﬁed

7.
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NOTIFICAIION
- New Delhi, the 9th January, 2012

Auction for Sale (Re-issue) of ‘8.97 per cent
- Government Stock, 2030’

E. No. 4(4)-W& MD’ZOll(n) ~—Government of India -
hereby notifies sale (re-lssuc) of “8.97 per cent Govemment
Stock, 2030" (hereinafter called ‘the Stock’) for an
aggregate.amount of Rs. 4,000 crore (nominal}). The sale
will be subject to the terms and conditions spelt out in
this notification (called Spemﬁc Notification’) as also
the terms and conditions specified in the General

~ Notification F. No. 4(13)W & M/2008, dated October 8,

2008 issued by Government of India.

- 2 Meth_qd of Issue

- The Stock will be sold through Reserve Bank of India,
Mumbai Offi¢e, Fort, Mumbai-400 001 in the manner as
prescribed in paragraph 5.1 of the General Notification -
F.No. 4 (13)-W & M/2008, dated October 8,2008 byapnce ‘
based auction using uniform price auctlon method

3 Allotment to Non-competitive Bidders

The Govemnment Stock up to 5% of the notified
amount of the sale will be aliotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding F. aclllty in the Auctions of Govemtment
Securities (Annex).
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4. Place and Date of Auction '
The auction will be conducted by Reserve

Bank of India, Mumbai Office, Fort, Mumbai-400 001 on_

January 13,2012. Bids for the auction sbould be submitted
in electronic format on the Negotiated Dealing System
(NDS) on January 13, 2012. The npn-competitii,re bids
should be submitted between 10.30 a.m. and 11.30a.m. and
the competitive bids should be submitted hetween
10.30am. and 12.30p.m.

5, When Issued 'I‘rading _

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bank of India. o
6. Tenure - .

The Stock will be of nineteen year tenure
commencing from December 5, 2011 The Stock will be
repaid at par on December 3, 2030. :

7. Date of Issue and Payment for the Stock

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
- January 13,2012, The payment by successful bidders will

be on January 16,2012, i.c., the dateof issue. The payment
for the Stock will include accrued interest on the nominal
value of the Stock allotted in the auction from the date of
‘issue i.e., December 5,2011 to January 15,2012,
8. Interest T
Interest at the rate of 8.97 per cent per annum will
_accrue on the nominal value of the Stock from the date of

last coupon payment and will be paid hall yearly on June §

and December 5.
By Order of the President of India,
SHAKTIKANTA DAS, Addl Secy.
Scheme for Non-competitive Bidding Facility in the
_ Auctions of Government Securities '

. -1. Scope : With a view to encouragihg wider
participation and retail holding of Government securities it
is proposed to allow particip:_ition on “non-competitive”
basis in selectauctions of dated Government of India (Gol)
securitics. Accordingly, non-competitive bids up to 5 per

- cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount. :

II. Eligibility : Participation on a no n-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following : )

1. do not maintain Current Account (CA) or Subsidiary
General Ledger (SGL) account with ihe Reserve Bank
of India.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks shall be covered under this Scheme

in view of their statutory obligations.

2. make 2 single bid for an amount not more than

Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme. '
Exceptions : Regional Rural Banks (RRBs)and Co-
" operative Banks that maintain SGL-account and
" Cumrent account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly. . ,

IIL. Coverage : Subject to the conditions mentioned
above, participation on “pon-competitive” basis is open
to any person including firms, companies, corporate bodies,
institations, provident funds, trusts, and any other entity
as may he preseribed by RBL The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in

multiplesin Rs. 1 0,000 as hitherto for dated stocks.

IV, Other Operational Guidelines:
1. The retail investor desirous of participating in the
auction under the Schieme would be required to
_ maintain a Constituent Subsidiary General Ledger
(CSGL) account with the hank or PD through whom
they wish  to participate. Under the Scheme, an
- investor can make only a single bid in an, anction of
a dated security. An undertaking to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

9. Each bank or PD on the basis of firm orders received
from their constituents will submit a single
consolidated non-competitive bid on behalfof all its

 constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted. ' :

1 Allotment under the nop-competitive scgment to the
bank or PD will be at the weighted average rat¢ of
yield/price that will emerge in the auction on the basis -
of the competitive bidding. The securities will be
sssued to the bank or PD against payment on the
date of issuc irespective of whether the Bank or PD
has received payment from their clients.

4. - In case the apgregate amount of bid is more than the
reserved amount (5% of notified amount), pro raia
allotment would be made. In case of partial allotments,

"3t will be the responsibility of the bank or PD to
appropriately allocate securities to their clients in a
{ransparent manner. '

5. In case the aggregate amount of bids is less than the
reserved amount, the shortfall will be taken to
competitive portion.

6. Security would be issued only in SGL form by RBL
RBIwould credit either the main SGL account or the
CSGL. account of the bank or PD as indicated by
them. The facility for affording credit to the main
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SGL account is for the sole purpose of servicing .

investers who are not their constituents. Therefore,

the bank or PD would have to indicate clearly at the -

time of tendering the pon-competitive bids the
amounts (face value) to be credited to their SGL
account and the CSGL account, Delivery inphysical
form from the main SGL account is permissible at the
instance of the investor subsequently.

Tt will be the responsihility of the bank or the PD to

pass on the securities to. their clients. Except in
extraordinary circumstances, the transfer of securities
to the clients shall be completed within five working
days from the date of issue. '

_ The bank or PD can recover up to six paise per

Rs. 100 as brokerage/commission/service charges for

" rendering this service to their clients. Such costs
may be built into the sale price or recovered
separately from. the clients. In case the transfer of .

- securities is effected subsequent 10 the issuc date of
 the security, the considerdtion amount payzble by

‘the client to the bank or PD ‘would also include ”

~accrued interest from the date of issue.

"9, Mbodalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be-noted that no

ofher costs such as funding costs should be built - -

 into the price or recovered from the client.

V. Banks and PDs will be required to furnish -
information relating to operations waider the Scheme to the
Reserve Bank of India (Bank) as may be called for from
tirne to time within the time frame prescribed by the Bank.

e ' -
VI The aforesaid guidelines are subject to review

by the Bank and accordingly, if and when considered -

necessary, the Scheme will be modified.
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