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MINISTRY OF FINANCE
(Departmpnt of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION -
New Delhi, the _16th January, 2012

Auction for Sale (Re-issue) of *7.83 per cent

o - Government Stock, 2018’

F. No. 4(4)-W & M/2011—Government of India
hereby notifies sale (re-issue) of “7.83 per cent Government
Stock, 2018’ (hereinafter called ‘the Stock’) for. an
aggregate amount of Rs. 4,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in

- this notification (called “Specific Notification®) as also

the terms and conditions specified in the General
Natification F. No. 4(1'3)-_W & M/2008, dated Cctober 8,
2008 issued by Government of India. _

2, Method of Issue

The Stock will be sold through Reserve Bank of India,

Mumbai Office, Fort, Mumbai-400001 in the manner as

. prescribed in paragraph 5.1 of the General Notification
F.No.4(13)-W & M/2008, dated October 8, 2008 by a price

based auction using uniform price auction method,
3. Allotrent to Non-competitive Bidders

The Government Stock up to 5% of the nofified
amount of the sale will be allotted to eligible individuals

and institutions as per the enclosed Scheme for Non-

competitive Bidding Facility in the Auctions of Government
Securities (Arnex).

w1 O TR A T Wl o s SRRy
@t fril fafes & w15 vl e &, ¥ @ Wt

4. Place and date of Auction

‘The auction will be conducted by Reserve
Bunk of india, Mumbai Office, Fort, Mumbai<i00 001 on
. January 20,2012, Bids for the auction should bé.submitted
in electronic format on the Negotiated Dealing System -
(NDS) on January 20, 2012. The non-competitive bids
should be submitted between 10.30 a.m. and 11.30 a.m. and
the competitive bids should be submitted between
10.30 a.m. and 12.30 p.m. ‘ '

5. When Issued Trading -

 The Stock will be eligible,f(')r “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bank ofIndia.

6. Ténure
. The Government” Stock will be of Seven years

commencihg from April 11,2011. The Stock will be Tepaid at
paronApril 11,2018, '

7. Date of Issue and Payment for the Stock ~

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
January 20, 2012, The payment by successful bidders will
beon January 23,2012, i.c., the date of issue. The payment
for the Stock will include accrued interest on the dominal
value of the Stock alloteed in the auction from the date of

. last coupon payment i.¢!, October 11, 2011 to January 22,
2012, S : - .

B. Interest

Interest at the rate of 7,83 per cent per annum will
accrue.on the nominal value of the stock from the date of
last coupon payment and will be paid half yearly on April

11 and October I 1. ' T

By Order of the President of India,
' _SHAK-TIKANTA DAS, Addl, Secy.
. - -

_ Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

L. Scope : With a view to encouraging wider
participation and retail holding of Govemment securities it -
is proposed to allow participation on “non-competitive”
basis in select auctions of dated Government of "adia {Gol)
securities. Accordingly, non-competitive bids up to 5 per-
cent of the notified amount will be accepted in the auctions
-ofdated securities. The reserved amount will be within the

notified amount. ‘ ' :

il Eiigibiiit_y : Participation on a non-competitive
basis iri the auctions of dated Gol securities will be open
to investors who satisfy the following

1. do nat maintain Current Account (CA)or Subsidiary
Geiietal Ledger (SGL) account with the Reserve Bank
of India,
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Exceptions : Reglonal Rural Banks (RRBS) andCo-

* operative Banks shall be covered under this Scheme
in view of their statutory obligations.

2. make a single bid for an amount not more than

Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co—

operative Banks that maintain SGL Account and

Current Account with the Reserve Bank of India shall

be eligible to submit their non-competitive bids
directly. : '

1L Coverage : Subject to the conditions mentioned

above, participation on “non-competitive” basis is open

to any person including firms, companies, corporate bodies,

institutions, provident funds, trusts, and any other entity

as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face valuc) and thereafier in
multiples in Rs. 10,000 as hitherto for dated stocks.

1Y Other Operational Guidelines :

1. The retail investor desirous of participating in the
auction under the Scheme would be required to

maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through whoro

they wish to participate. Under the Scheme, an
investor can make only a single bid in an auction of
a dated security. Ao undettaking to the effect that
the investor is making only a single bid wil! have to
obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received

- from their constituents will submit a single
consolidated non-competitive bid on behalf of all its
constituents'in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
sysiem, non-compelitive bid in physical form wili
not be accepted.

3. Allotment under the non-competitive segment to the
bank or PD will be at the weighied average rate of
yield/price that will emerge in the auction on the basis

of the competitive bidding. The securities will be
issued to the bank or-PD against payment on the
date of issue irrespective of whether the bank or PD" -

has received payment from their clients.

4. In case the aggregate amount of bid is more than the
.reserved amount (5% of notified amount), pro rata
allotment wouldbe made. In case of partial allotments,
"1t will be the rmnnnqihilirv' of the bank or PD 1o
appropriately a]locate securities to their chcnts ina
transparent mannef, :

5. In case the aggregate amount of bids is less than the
 reserved amonnt, the shortfall will be taken to
competitive portlon :

6. Security would be issued only in SGL form by RBI.
RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main -
SGL account is for the sole purpose of servicing
investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non—competltlve bids the

~ amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissibleat the
inistance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of securities
to the clients shall be completed within five working

- days from the date of issue. ' :

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs
may he built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date of
the security, the consideration amount payable by
the -cliént to the bank or PD would also include
accrued interest from the date of issue.

9. -Modalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per

agreement with the client. It may be noted that no
other costs such as funding costs should be built
into the price or recovered from the client.

V.. Banks and PDs will be required to furnish

“information relating to operations undeT the Scherse to the

Reserve Bank of India (Bank) as may be called for from
time to time within t_he time frame prescribed by _the Bank.

- VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered

necessary, the Scheme will be modified.
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NOTIFICATION
Ncw Delhi, the 16'd:| January, 2012

Auction I'or Sale (Re-issue) of ‘8.79 per cent
- Government Stock, 2021°

F. No. 4(4)-W & M/2011().—Government of India
hereby notifies sale (re-issue) *8.7% per cent Government
Stock, 2021° (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 7,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in

this notification (called ‘Specific Notification’). as“also |

the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October 8,
2008 issued by Government of India.

2. Method oflsﬁue o
The Stock will be sold through Reserve Bank of

" India, Mumbai Office, Fort, Mumbai-400001 in the manner

as prescribed in paragraph 5.1 of the General Notification

. F.No.4(13)-W & M/2008, dated October 8, 2008 bya price

based auction using uniform price auction method.

3, Allotment to Non-competitivé Bidders

The. Government  Stock up to 5% of the notified

amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-

" competitive Bidding Facility in the Auctions of Government

Securities (Annex).-
4, Place and date of Auction

The auctlon will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai<400 001 on

January 20, 2012. Bids for the auction should be submitted
in electronic format on the Negotiated Dealing System
(NDS) on January 20, 2012. The non-competitive bids
should be submitted between 10.30 a.m. and 11.30 a.m. and
the competitive bids should be submitted between
10.30a.m.and 12.30p.m.

_ [Pml-gém':.l] _
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. 5. When Issued Trading
* . The Stock will be eligible for “When Istued” trading

in accordance with the gmde]mes issued by the Reserve .

Bank of India.
6. Tenure
The Stock willbe of ten-year tenure commencing from

" November 08, 2011. The Stock will be repaid at par on

. November 08,202].
7. Date of [ssue and Payment for the Stock
The result of the auction shail be dlsplayed by the

Reserve Bank of India at. its Fort, Mumbai Office on -

January 20, 2012, The payment by succéssful bidders will
be on January 23, 2012 i.e., the date of re-issue, The
payment for the Stock will include accrued interest on the

nominal value of the Stock allotted in the auction from

November 08, 2011 to January 22, 2012.
8. Interest '

Interest at the rate of 8.79 per cent per annum will
acerue on the nominal value of the Stock from the date of
last coupon payment and will be paid falf yearly on May
08 andNovember 08.

By Orde_i- of the President of India,
SHAKTIKANTA DAS, Addl. Secy.
Scheme for Non—com_pe_titive Bidding Facility in the
Auctions of Government Securities

I[. Scope : With a view to encouraging wider

' participation and retail holding of Government securities it -

" is proposed to allow participatien on “non-competitive”
basis in select auctions of dated Government of India {Gol)
securities. Accordingly, non-comipetitive bids up to 5 per
cent of the notified amount will be accepted in'the auctions
of dated securities. The reserved amount will be within the
notified amount.

II. Eligibility : Paruapatlon on a non-compeutwe
basis in the auctions of dated Gol securities will be open,
to investors who satisfy the following :

1. donot maintain Current Account {CA) or Subsidiary

General Ledger (SGL) account w1th the Reserve Bank .

of India.
Exceptions : Reglonal Rura] Banks (RRBs) and Co-
operative Banks shall be covered under this Scheme
in view of their statutory obligations.
2. .make a single bid for an amount not more than
. Rs. two crore {face value) per auction.
3 submit their bid indirectly through any one bank or
PD offering this scheme,
Exceptions : Regional Rural Banks (RRBs) and Co-
“operative Banks tbat maintain SGL account and

Current account withthe Reserve Bank of India shall

be eligible to submlt their non- competltlve bids
directly. -

I11. Coverage Slibjeét to the conditions mentioned

~ above, participation on “non-competitive” basis is open

to any person including firms, companies, corporate bodies,
institutions, provident hmds trusts, and any other entity
as may be prescribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

IV Other Operational Guidelines :

1. The retail investor desirous of participating in the
auction under the Scheme would be required to
" maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through whom
they wish to participate. Under the Scheme, an
investor can make only a single bid in an avction of
™ a dated security. An undertaking to the effect that
" the investor is making only a single bid will have to

- obtained and kept on record by the bank or PD.

2. Each bank ot PD on the basis of tirm orders received

from their constituents will submit a single
. consolidated non-¢competitive bid on behalfofallits

constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
system, non-competitive bid in physu:al form wn]l '
not be accepted.

3, Allotment under ghe non—(_:ompetitive segment to the
bank or PD wiil be at the weighted averae rate of -
yield/price that will emerge in the auction on the basis
of the competitive bidding. The securities will be -

_ issued to the bank or PD against payment on the
" date of issue irrespective of whether the bank or PD
-, has received payment from their clients.

4. In case the agpregate amount of bid is more than the
reserved amount (5% of notified amount), pro rata
allotment would be made. In case of partial allotments,
it will be the responsibility of the Bank or PD to
appropriately allocate securities to their clients in a
transpatrent mannet.

5.~ In case the aggregate amount of bids is less than the
reserved amount, the shortfall will be taken to
competitive portmn

6. Secur:ty would be issued dnly in SGL form by RBI.
RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by

~ them. The facility for affording credit to- the main
SGL account is for the sole purpose of servicing
investors who are not their constituents. Therefote,
the bank or PD would have to indicate clear]y atthe

amounts {face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissible at the
instance of the investor subsequently.
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7. Tt will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extrantdinary circumstances, the transfer of securities
to the clients shall be completed within five workmg
days from the date of issue:

8 The bank or PD can recover-up to six paise per
Rs. 100 as brokerage/comimission/service charges for
rendering this service to their clients. Such costs

" may be built into the sale price or recovered
separately from the clients: In case the transfer of
securities is effected subsequent to the issue date of
the security, the consideration amount payable by
the client to the bank or PD would also include
acerued interest from the date of issue.

9. Modalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever

. applicable and brokerage/commission/service -

_ charges may be worked out by the bank or PD as per

agreement with the client. It may be noted that no

other costs such as_funding eosts should be built
into the price or recovered from the client. * ~

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from

» time to time within the time frame prescribed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

- TR, (69,2012

‘8.83 wfnym WIEHW wi®, 2041° F fawer

, (yifein) @ fog Hewit

W, H. 4(4)-5%g TUS WA/2011 (ji),—RG TR,
TAGENT 3,000 FUg TUT (3ifeha) T et ufer 3 fovg ' 8.83
Hieera WKl =i, 20417 (I9€ 30 9% " =iw’ el ™
2) 9 famt afvrgfan it ® | 75 fast o sifrgamn (R
‘fafire afirgaet et T @) A Sfeafae vl @ w @
ARG WHR GRS U AT W& 4(13)-say
U TH/2008, ST 8 SR, 20031??{1%5:%%#31%
Eifciu il
2, frim =t fafe

Sﬂarusﬁﬁﬁaﬁm@uﬁméﬁm Fﬂiﬁmw

slaqat 2008 aﬁmmwmﬁr:{ammuu) gﬂ@g .

/2008 & ¥ 5.1 F werPifE w0 @ THEw gww
Wﬁqmmmawmﬁmmaﬁ
‘ﬂTqrﬁl :

3. snuferers aeferarsl ® sEeT

. wﬁuﬁr{ﬁwﬁaﬁﬁwﬁﬁﬁmiﬂiﬂﬁ
F g @ Wer W (SFEE ) # oER, faE &
ﬁﬂqﬁauﬁ%suﬁmﬁwﬁmmwﬁaﬁ-

, iR sl w1 snafea farem ST |

4, Hewlt & W UE aie

7% el 9RdE fod i, gmﬁf. FHEie™, B,
HrE-400001 BRI 20 FTE, 2012 i AfeR S S0 |
e B S TRt S4-37 womett (Tiew) W
SeIRI® W99 H 20 Fad, 2012 Bl W{T & WA ey [
arafereredt siferai gafe 10.30 T4 ElE 1130 S i

ol whrereff Al s 10.30 7% 9 3T 12,30 T F

= wga A 9 e )

_5_.aﬁ.f-‘|ﬁmamr&wn

g whE, wd o 4% g0 Wi R @
ST, e fifoa’ wReR % foe us e )
6. ATty -
- TE e 12 T, 2011 @msﬁmeﬂuaﬁaﬁ
mﬁ%ﬁqmlwmaﬁgﬁﬁmm 204] FI

AT TR ST |

7. ﬁvhaﬁamaaﬂrma}mwﬂ

Hremlt w1 qfome anda fod ¥ g0 o B
fom e ey A 20 9, 2012 W WRRE fEar
SN | HFE e R PTEE 23 Sl 2012 e
e =it arira =t folan s | @i & g gram F i
o Switer i % a3 W, 12 e, 201 F22 wEd,
2012 W6, S TS STl 6P |

8. =™

mﬁquaﬁm@ma}aﬁﬁmp
W 8.83 Wi wfiEd 6 S @ S W B T 6w
T - AR R 12 S 3R 12 Frww @ e

S |

ARE B wui @ sudw 9,
s
wﬁuﬁ'{ﬁrﬁﬁﬁaﬁﬁmﬁmﬁﬁhﬁﬂ
gfear weiw -

TG g e L R g
T Al B W oA #Y gfe ° 9ng W w8
fetifera wftraferdi 6t wrafs fenfea 9 ¢ srafirerd " snam

W upfirl At SAfT 33 = weaE R TR aggen,

fetifera wiorsfaal =6t enferal o srfergfaa vfer & 5wl
wh hI e siferal TR w ST | R ofe
sirgan ofm & sl B 5 :



[om I—@ve 1]

WEFFWGWTW ) ‘ 9

ML OrE wmﬁﬁﬁmwﬁrﬁﬁmﬁw ’
ﬁmﬂmvﬁﬁﬁéﬁm%mﬁnﬂmﬂqﬁ#ﬁ-

it frfofan ol w10 | @

1. 9 et fooed ¥ % w9 e (G

HEH WA TR (qESee) e e v

A ; g T St (smemEl) ok TeE

Al o it Sifre @ e s
wﬂﬁmﬁmm ;

c2 wﬁmmﬂmm(mw)ﬂwm

m%m@ﬁtﬁfrﬁaﬂﬁ?
3 W 9 S ORE w0 T TR O a v

' muﬁmsﬂm%mmﬁmﬁaﬁ?wa{mﬁ

TR W T

HTAE ; Q@ﬁumﬁw%(mﬂnﬁ)mﬂﬁr&" '

I W et foord S F st em, s
T vy ¥, e s s owes w9
u@w%mvﬁiﬁi’rl -

NL =g wﬁaama?%auh"awmﬁﬁ"mv

o, wtE, ffia freemd, dens, s friue),
maﬁtmwﬁaﬁf%mumﬁufﬁaw I T
wfed et ot =afem & forg arfterd geft 2 1 9ef 3 9t
- =ATH TR 10,000 I ( R o) Sl zE w” 10,000
_W%Wﬁﬁﬁmaﬁﬁﬁ?ﬁama}m%l

.\ mwmﬁmrﬁém

1. g Feve % fau 39 {4 s wofe der,
_f‘aﬁmm@rémﬁmmﬁ%%wwm '
T W W (et ) e e afed

e 1w o Pl o R o e

wfergfi 1 el et F Aot O WA F

vm%l'wmwwﬁ?ﬁﬂmmmw

el 2 w1 ®, ¥ orerEr Mufus e g wa fear

: 'mﬁtﬁﬁ@ﬁr@maﬂf&mﬁmr
2, mmﬂmmm%aﬁuﬂmmﬁ

s e e Tidiee weoh o T

et W W TeEst o Siger s w9 o9

y et Aol e e = ,
3. 4% St e R ) erwfrenl wiE & s
- I aferA w 3w aniE sem @ W
- w0 wfeed el A @ sneR R e § aes
ool 1 oA W oW R e S stemn
et e % o1 Wt | e we R

1S GT > -3

-, ﬁﬁqaﬁmﬁwmm%m

e SR i w a |

4 U omm ¥, Wl S = o unfvr ofn
(aquﬁauﬁr%suﬁmﬂ)ﬂaﬁméww
AT T e 1 shifter S ® TR |, 9w
%awmaﬁm@aﬂwﬁmﬁamﬁﬁg
aﬁmﬁuﬁﬂﬁﬁwaﬁammm _
T g w | :

-5.ﬂﬁmuéﬁwﬂ'&ﬁtrﬁmnfmtﬁmmﬁw
' ) wiceasdt s o forer wmm |

6. mﬁﬁwmﬁ%m%ﬂammﬁ
T fem S 1wl Rl dw w a9 §
-awmm@wﬁgammm
. Hiugiiee @it S Fi, s 9 g Fy e -
T E | A qEETe G s aRa w gl

- THEE 3 FEve w9 @ e oo
wew Td ¥ dF s yuits 9o 58
(iR ) A e v S v @ | AR |
e & oY W Ted gesie e 9§ A
AR g W -

7._Wﬁmawm@mmmﬁa%ﬁaﬁ ,
e Y s At e | o gRfetw
- F B, m@mﬁﬁmmmﬁﬁqaﬁ
fafer @ wrer - feamf @ wfae g form smom |

& v W SR o1 WEE! 1 UE Tar A B

T v $ wha @ v o aencaTR S TR
, %mﬂa&ammﬁlﬂtﬂaﬁmﬁaﬁqﬂﬂ._
i T T e E ovem & o #

et | Q8 el el whf s vl

%} fofn fofa & 98 wwet g &, 3% @ T
:ﬂmaﬁmmhuﬁma@ﬁﬁhﬁﬁ:ﬂ
mmmml o .

IR o R R Y S o AR, T

St/ A/ TR & AT el § e v
A T wrE-sonedt, % o Wt SR g0 e
% WY H T WA @ TqER AR w7 W | 0w
IeerEH € for wiE o A, SR i e
ﬁg@ﬂwﬁaﬂﬁmmmmmﬂ '
'H@ﬁﬁmmﬁﬁnr

v, ﬂaﬁeﬁtmuﬁﬁ%ﬁaﬂm’tmﬁqﬁaﬂﬁm(%)
BN WHI-T9E R A 1 OeF % aed gaer o Hetim

e Pt wa-wim & simta d i wem we @

KL E NI BN DA T NI L




10 " THE GAZETTE OF INDIA: EXTRAORDINARY

[PaRTI—SEC. 1]

VL 3 et franfn e g wien 3 onit 8

ol ogar, i s v e, W w g fRa

S
NOTIFICATION
New Delhi, the 16th January, 2012

Auction for Sale (Re-issue) of ‘8.83 per cent
Government Stock, 2041°

F. No. 4(4}-W & M/2011(ii}.— Government of India

hereby notifies sale (re-issue) of *8.83 per cent Government

Stock, 2041° (hereinafter ‘calied ‘the Stock’) for an
aggregate amount of Rs. 3,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also
the terms and conditions specified in the General

Notification F. No. 4(13)-W & M/2008, dated October 8,

2008 issued by Government of India.
2. Meihod of Issue

_ The Stock will be sold through Reserve Bank of India,
Mumbai Office, Fort, Mumbai-400 001 in the manner as
prescribed in paragraph 5.1 of the General Notification
F.No. 4 (13)-W & M/2008, dated October 8, 2008 by a price
- based auction using uniform price auction method.

_ 3. Allotment to Non-competitive Bidders
The Government Stock up to 5% of the notified

amount of the sale will be allotted to eligible individuals -

and institutions as per the enclosed Scheme for Non-
competitive Bidding Faelhty in the Auctions of Govemment
Securities (Annex).

4. Place and Date of Auction

The auction will be- conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumhai-400 001 on
Tanuary 20, 2012. Bids for the auction shou}d be submitted
in electronic format on the Negotiated Dealing System
(NDS) on January 20, 2012, The pon-competitive bids
should be submitted between 10.30 am. and }11.30 am. and

the competitive hids should be subhmitted between

10.30am.and 12.30 p.m.
5. When Issued Trading

The Stock will be eligible for “When Issued” trading
" in accordance with the guidelines lssued by the Reserve
Bank of India.

6. Tenure

The Stock will be of thirty-year tenure commencmg
from December [2, 2011. The Stockwill be repald atparon
December 12,2041.

7. Date of Issue and Paymeat for the Stock -

_ The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
January 20, 2012. The payment by successful bidders will
be on January 23, 2012, i.e., the date of issuc. The payment

for the Stock will include accrued interest on thé nominal

value of the Stock aljotted in the aoction from the date of
issue i.e., December |2, 2011 to Jannary 22, 2012.

8. Interest

Interest at the rate of 8:83 per cent per annum will

accrue on the nominal value of the Stock from the date of
last coupon payment and will be paid hatf-yearly on June
12 and December 12.

By Order of the President of India,

SHAKTIKANTA DAS, Addl. Secy.

Scheme for Non-competitive Bidding Facility in the
Aunctions of Government Securities

I. Scope : With a view lo encouraging wider

patticipation and retail holding of Government securities it

is proposed to allow participation on “non-competitive”

- basis in select auctions of dated Government of India (Gol)

securities. Accordingly, non-competitive bids up to 5 per,
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount. S

II._ Eligibility : Participation on a non-competitive-
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following.: -

1. do not maintain Current Account {CA) or Subsidiary
General Ledger (SGL) account with the Reserve Bank
of India.

Exceptions : Regional Rural Banks (RRBs) and C_o-
operative Banks shall be covered under this Scheme
- in view of their stanrtory obligations.
2. make a single bid for an amount not more than
Rs. two crore (face value) per auttion.

3. submit their bid indirectly through any one bank or
PD offering this scheme.
Excepftions : Reglonal Rural Banks (RRBs) and Co-
operative Banks that maintain SGL account and
Current account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly. . '

II1. Coverage : Sub]ect to the conditions mentloned

- above, parti¢ipation on “non-competitive” basis is open
to anyperson including firms, companies, corporate bodies, -

institutions, provident funds, trusts, and any other entity

as may be prescribed by RBI. The minimum amount for

bidding will be Rs. 10,000 (face value) and thereafier in
multiples in Rs. 10,000 as hitherto for dated stocks.

V. Other Operational Guidelines :

‘1. The retai} investor desirous of participating in the
auction under the Scheme would be required to

maintain a Constituent Subsidiary General Ledger

ek
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{CSGL) accouﬁt with the bank or PD through whom
they wish to participate. Under the Scheime, an

investor can make nniv a sinele bid inan auction of .
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a dated security. An unde_rtakmg to the effect that
the investor is making only a single bid will have to
obtained and kep_t on record by the bank or PD.

. Each bank or PD on the basis of firm orders received

from their constituents will submit a single

* consolidated non-competitive bid on behalf of all its:

constituents in electronic format on the Negotiated

-Dealirig System (NDS). Except in extraordinary

cireumstances such’ as general failire of the NDS
systern, non-competitive bid in physical form will
not be accepted. : ' '

3. Allotment under the non-competitive segment to the

bank or PD will be at the weighted average rate of
yield/price that will emerge in the duction on the basis
of the competitive bidding. The securities will be

issued to the bank or PD against payment on the -

date of issue irrespective of whether the bank or PD
has received payment from their clients.

. Tncase the aggregate amount of bid is more thian the

reserved amount (5% of notified amount), pro rata

" allotment would be made. In case of partial allotments, -
.. it will be the responsibility of the bank or PD to
* appropriately allocate securities to their clients in a

transparent manner.

. In case the aggregate amount of bids is less than the

reserved amount, the shortfall w11] be taken to
competitive pomon

. Security would be issued only in SGL form by RBI.

RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main
SGL account is for the sole purpose of servicing

investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non-competitivc bids the
amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissible at the
instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of securities
to the clients shall be completed w1thu1 five working
days from the date -of issve.

8. The bank or PD can recover up to six paise per
w Rs. 100 as brokerage/commission/service charges for
rendering this service to their ¢lients. Such costs
.-may be built into the sale price or recovered
sepasately from the clients. In case the transfer of
securities is effected subsequent to the issue date of
the. seeurity, the consideration amount payable by
the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no
other costs such as funding costs should be built
into the price or recovered from the client.

V. Banks and PDs will be required to furnish
information relfating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when c0n51dered
necessary, ‘the Scheme will be modified. '
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