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' MINISTRY OF FINANCE,
(Department of Economic Affairs)
{(BUDGET DIVISION)
NOTIFICATION
New Delhi, the 23rd January, 2012

Auction for Sale (Re-issue) of ‘8.19 'per cent
‘ Government Stock, 2020’

F. No. 4(4)-W & M/2011.—Government of India
hereby notifies sale (re-issue) of “8.19 per cent Government
Stock, 2020° (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 4,000 trore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also’
the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October 8
2008 issued by Government of Iodia.

2. Method of Issue

The Stock will be sold through Reserve Bank of India,
Murmbai Office, Fort, Mumbai-400001 in the manner as
prescribed in paragraph 5.1 of the General Notification

E.No.4 (13)-W & M/2008, dated October 8, 2008 hy apnce '

based auction using uniform price auction method.
3. Alletment to Non-competitive Bidders

The Governmeni Sivck up o 5% of the nuiificd
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securities (Annex).

4. FPlace and date of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Ofﬁce Fort, Mumbai-400001. on
January 27, 2012. Bids for the auction should be submitted
m electronic format on the Negotiated Dealing System
(NDS) on January 27, 2012, The non-competitive bids
should be submitted between 10.30 a.m. and 11,30 a.m. and:
the competitive bids should be submitted between.
1330 a.m. and 1230 pm,

5. When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve .
Bank of India,

6. Tenure

The Stock will be of eight-year terre corﬁmencing
trom January 16, 2012. The Stock will be repaid at par on
Tanuary 16,2020,

7.Date ef Issue and Paymén_t for the Stock

- The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
Jamary 27, 2012. The payment by successful bidders will
beon January 30,2012, i.e., the date of issue. The payment
tor the Stock wilt include acerued interest on the nominal
value of the Stock alloteed in the auction from the date of
issue i.e., January 16, 2012 to January 29,2012,

8. Interest

Interest at the rate of 8.19 per cent per annum will
accrue on the nominal value of the stock from the date of
original issue and will be paid half-yearly on July 6 and
January 16.

By Order of the President of India, .
SHAKTIKANTA DAS, Addl. Secy.
ANNEX

Scheme for Non-cempetitive Bidding Facility in the
Auctions of Government Securities

[. Scepe : With a view to encouraging wider
participation and retail holding of Government securities it
is proposed to allow participation on “‘non-competitive™
basis in select auctions of dated Governiment of India (Gol)
securilies. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount.

II. Eligibility : Participation on a non-competitive

" basis in the auctions of dated Gol securities will be open

to investors who satisfy the following
. donot maintain Current Account (CA) or Subsidiary
General Ledper (SGL) account with the Reserve Bank
of [ndia.
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Exceptions : Regional Rural Banks (RRBs}) and Co-
operative Banks shall be covered under this Scheme
" in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
_PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGL Account and
Current Account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly.

IIL. Coverage : Subject to the condirions mentioned
abave, participation on “nan-competitive’ basis is open
to any person including firms, companies, comorate bodies,
institutions, pravident funds, trusts, and any other entity
as may be prescribed by RBI, The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
muliiples in Rs. 10,0060 as hitherto for dated stocks. -

IV Other Operational Guidelines:

1. The retail investor desirous of participating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
{CSGL) account with the bank or PD through whom
they wish to participate. Under the Scheme, an
investor can make only a single bid in an auction of
a dated security. An undertaling to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received
from their constituents will submit a single
cansolidated non-competitive bid on behalf of all its
canstituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted.

3. Allotmentunder the non-competitive segment to the
bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction an the basis
of the competitive bidding. The securities will be

“issued to the bank or PD against payment an the

date of issue irrespective of whether the bank or PD-

has received payment from their clients.

4. In case the aggregate amoennt of bid is miore than the
reserved amount {5% of notified amount), - pro rata

a]lotmcnt would be made. In case of partial allotments,
unll ha tha recnancihilitvy of the hanl or DT'\ [7a)

will DU uic BaapUhseUiiity Ui Wb valis Ul

appmpnatcly allocate securities to their clients in a
transparent manner. '

5. Incase the aggregate amount of bids is less than the
regerved amount the shortfall will he taken o

campetitive portion.

6. Security would be issued only in SGL form by RBL
RBIwould credit either the main SGL accountor the
CSGL account of the bank or PD as indicated by
them. The facility for affording’credit to the main
SGL account is for the sole purpose of servicing
investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non-competitive bids the
amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissible at the
instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to

. pass on the securities to their clients. Except in

extraordinary circumstances, the transfer of securities
to the clients shall be completed within five workmg
days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 106 as brokerage/commission/service charges for
rendering this service to their clients. Such casts
may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities 1s effected subsequent ta the issue date of
the security, the consideration amount payable by
the client to the bank or PD would also include
accrued interest from the date of issue, :

9. Modalities for abtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PDy as per
agreement with the client. It may be noted that no
other costs such as funding costs should be built
into the price or recovered from the client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VL The aforcsaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

sfogerT
=3 faeell, 23 S0, 2012
‘9,15 iy WERNT =i 2024 i faar
(gafvin) & fag e
@I, H, 4(4)-S5g UUS TH/2011 (i).—¥RT UTHR,
TAEN 6,000 HUg w0 (AfFT) =t T o & ‘9.15
wfaerg ST @i, 2024 (92 39 o =i wer T
®) 1 famt srfergan et & 1 9% fasht 30 sfagem (5@
“fafere stfingesn’ %@ T #) A sfeafen wal @ wy @
TRd TR BN I 9 SHUgA €@ 4(13)-50g,
TUg TH/2008, T&1 8 R, 2008 # e vt & snia
Y =



;o

[ A [- BT | ]

I TGS ¢ ST o 5

;‘.ﬁﬂ'ﬂ‘uﬂﬁrﬁx |
s:lar“rrrs‘faﬁﬁﬁ i froe 3, a‘mﬁiwwmfaa

8W20083ﬁwaﬁﬂm'ﬂ@14(13)3ﬂ
we TW/2008 % T 5.1 H qenfifid 7l @ vaww 5o
ﬂaﬁﬁﬁxmmm@tﬂaﬂmﬂmmﬁ
il '

3. aferaqdl Hieftgrarsh @t sEeT

o) sfopfe ) et 3 omfred st
F1 glaw &1 derd =M (qEy ) F SR, fawm @
sfagfaa ofer & 5 wieve 7% W wis o= =fwal
3R Wil Y swafen ffay smam |
4, Aol @ @M TE A -
HrE-400001 g 27 FHEL, 2012 Y walea @1 S |
- fremdt 3g Sfeal TERfae T -3F Yomelt (TIEuE ) deE
TR 99 | 27 S, 2012 S WRE 1 9 90w |
- sryfaedl wiferai qafs 10,30 w5t | galg 11,30 w9t H &=
R afrendt siferai gt 10.30 ==t § omwE 1230 T
=t TRd w1 S ey |
5. T Frifa wrEw

IE wiw, Wrag fod 4% gu e fentee ®
SR, ‘% T’ s % fag we e )

6, 3@y .

TE WIF 14 TEET, 2011 § TR BiFT 4% a4 &)
sty 3 fof £ | 59 W= F1 gt 14 T, 2024 1
HHHEd W& A
7. Frin &t arfie it wie & g s

Aremdt #1 oftom ey fod ¥ gm o e
frorg et Tt # 27 wedl, 2012 1 weiiE fa s |

. TwA WIS I e 30 SeRT, 2012 e Frim
i@ &1 5 Som | Wi & foag g | e §

sl =i & sffs g W il = frfe &1 a/a
Rl 14 T9=, 2011 § 29 aﬂaﬂ,zolzwwﬁaml

B, =

Wﬁﬁﬁﬁrﬁaﬁm%aﬁﬁwmms :

wiawa iaad #1 S 8 = YIgd T q T e
1wt TR W 14 92 &A1 14 araT &) fHa s )

IRT & TG & 3R ],

oy —

R34 G //1‘2

’ E
- WAt uftnyfial o <fewdt ¥ erafiredt s
riirowr sl
gl“ql TNt
I wEET . AEE v # oenew sl ek
GRU ity &1 W W WY gfe ¥ wnd wen @
Tefens st @t wrafa el §  syfarend * smm
T Al 1 ergRfa 33 1w v e | e,
ﬁﬂmﬁ%ﬁﬁw#aﬂqﬁﬁmﬁsm

T F i Ao weR w9 S uiie o
g Tfer % s gl 1

IL O ;A ST ) R gha w o
# arafirerel amer T UA Friwr ® for s wl R

- A Frfafen el S queR ¥

1. s R food ¥ o q@ W @ () @
Heras | J81 ( THSgE) @ e W
AT : BT TN S (SarE) it geet
AT I I wifatew et @ gfew mwm S
wd wfae = s

2 it wf e < Fs T (SR 9 | s
W%WW&WW%;

1 W WM T w0 A R O A s
-mu%ﬁwﬁquﬂmﬁaﬁm&mﬁ
T W T

AT - U AT arH de (SARE) Fe
% N urd o d A wEee @ ik e
@ T €, Ao arwfredl SR w ey Tl
o & P o o ey
ML SAT9eA : ST e o el erwfarendt” smam o
2t ot wrdta fod A% g@ wenfuif et e
Hoplt wied fFel off =afag & e il oot € 1 9eft
%3 F1 AR T 10,000 FUC ( 3iFFd qE) s Su A
10,000 T = TS § Bt St o A% A wiE &
fom @
IV, 3 vareTes foenfe
| EEU fEvwE ® e 39 9% ofemr W e,
fora w8 2 9 9 =Rd €, & W TF OE
T W S8 (Fhwsiee) @ W@ siar
B ) FE A Feew w =M ah ferfea
- wfasfe @i Pl Alewd § ®aw ww @iel J ant o
THA £ | T6 A T R fw FeE due
areft % te1 €, S e wefhE dew g W A
W iR fepre ® e e anifer e



THE GAZETTE OF INDIA : EXTRAORDINARY

[PARTTI—SEC. 1]

2. 33 MEET W WIE U S B AR T ST A

A rufgs er vAesivs TEat ewfie v o
F TR A AR A 0 THe wfey aufeead
[l T HW 1 IR wiiERE, R e
et § W TEEEl w Siew Oiftw vy o
arafaerdl aiet wiiwr Tt &t = |

3. %ﬁawm&ﬁm@ﬁmﬁmﬁwﬁ@t%étﬁ?

A FEATE W I8 RiE e W W
arit, ot wiaeadl gl < + onam o et | wre
WO | 3 WE W e R fam s S s

- i EeR F o e @ e wne s fern @
71 7&f, frim # al@ * YR T = 9% @
Wt STor i Fasfaa S = s

4. UF Hos o, i [ @ Ui wRiEE afe (stfgfea
e F 5 wfawm) | el € g9EEE " fE
O AR FEET ® A W, F6 % sean
wufdE Sierl F1 TWEae e % 58 o e
i pRmIfE F1 sfeg i o ol wle @ wE )

5. U HHE ¥ el |6t afy wriive of @ w5 8, w9t
okl wieequl s o fern smom o

6. wfagfa =) wrd ford s g Soel gEsie w9 o

S fem T | S fod A% 5@ W oA dw

st WofE R F g TESIUE WA e
Thwrefiuet @w § s s, S s g fe R
™} | e TESiE @ § S e wyoglan
T 3 e ) G v € S e
W W T | I Ad e gufeE el A
G i dioaeiee @t § S e et ofert
(offord qo9) *I W= FY A wi BT | W o
- fravE # oY W 5 TS | @ ardfaw
w0 gy i

7. Y % Aven wuiHs Ser & T o
e w1 Fiavfer seane ®t | arERer qiffal
! BigwL, el ! wfasfal w1 i frfg =t
fafer @ wia wrf-faaal = oo g faan smom )

8. s e wuftw SeR 51 TEH F B da SR F
fog oF 30 wfa | 79 a% AR AT/ TR
% ®9 H 9@ H URd ¥ | U A fast gea o
T ) o Gehell & 9 el | oo & wge B S
vl 1 O T et g w1 st g
%! ol fafy 2 s waeh g @, ¥ @ i
TR = 7w gW 24 wiawe Uiy | ff faf |
3Iufae =are ynfas g o -

9. wirgferal =t @, Sufaa =e Sl o o) &, qu
T AT/ 7R ® fau wew A gan v
" FA H HE-yOTet, de 1 wiafiw e gN URw
T g ) TE GEAR B IR FIN F A0 | 6
IeaErty @ for 1 3=y e, S FfE @
=+t 7ea # witd T s =ifew @ TR @
aqd T fEwm s afent '
V. F%f i yrfier e =1 wRAtg o d% (S)
R THA-9EG WA WS 9o $ a a9 deiia
o FuifE Ta-wm @ siwila 4% ) wae s B
VI %R 3frafan yfde S g aden @ a3
SR aeqER, S i srevashdl g, A ) st
Elll '
" NOTIFICATION
New Delhi, the 6th February, 2012
Auction for Sale (Re-issue) of ‘9.15 per cent
Government Stock, 2024°

F. No. 4(4)-W & M/2011(i).—Government of India
hereby notifies sale (re-issue) ‘9.15 per cent Government
Stock, 2024° (hercinafter called ‘the Stock') for an
aggregate amount of Rs. 6,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also
the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October 8,
2008 issued by Government of India.

- 2. Method of Issue

The Stock will be sold through Reserve Bank of .
India, Mumbai Office, Fort, Mumbai-40000] in the manner
as prescribed in paragraph 5.1 of the General Notification
F. No.4(13)-W & M/2008, dated October 8, 2008 by a price
based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Governiment
Securities (Annex).

4. Place and date of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400001 on
February 10, 2012. Bids for the auction should be submitted
in electrontic format on the Negotiated Dealing System
{NDS) on-February 10, 2012. The non-competitive bids
should be submitied between 10.30a.m. and 11.30 a.m. and
the competitive bids should be submitted between
10.30am. and 12.30 p.m.
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-5, When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bankof India.

6. Tenure

The Stock will be of thirteen-year tenure commencing
from November 14, 2011. The Stock will be repaid at paron
November 14, 2024,

7. Date of Issue and Payment for the Stock
The result of the auction shall be displayed by the

Reserve Bank of India at its Fort, Mumbai Office on

January 27, 2012. The payment by successful bidders will
be on January 30, 2012 i.e., the date of issue. The payment
for the Stock will include accrued interest on the nominal
value of the Stock allotted in the auction from the date of
issue i.e. November 14,2011 to January 29,2012,

8. Interest

Interest at the rate of 9.15 per cent per annum will
~ accrue on the nominal value of the Stock from the date of
original issue and will be pald falf yearly on May
14 and November 14.

By Order of the President of India,
SHAKTIKANTA DAS, Addl. Secy.
' ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

L Scope : With a view to encouraging wider
participation and retail holding of Government securities it
is proposed to allow participation on “non-competitive”
basis in select auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
centof the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be wuhm the
notified amount. .

II. Eligibility : Participation on a non-compelitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following :

1 donotmaintain Current Account (CA) or Subsidiary
General Ledger (SGL) account with the Reserve Bank
of India,

Exceptions - Regional Rural Banks (RRBS)‘and Co-
operative Banks shall be covered under this Scheme
in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

3. submit their bid mdlreclly through cmy one bank or

PD offering this scheme.
Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGL account and
Current account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directiy.

1L Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporite bodies,
instiiuiions, provideni funds, irusw, and any other eniity
as may be prescribed by RBI. The minimum armonnt for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rg. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines :

I. The rerail investor desirous of. -participating in the
auction under the Scheme would be required to
maintain a Constituent Subsidiary General Ledger
(CSGL) account with the bank or PD through whorn
they wish to participate. Under the Scheme, an
investor can make only a single bid in an auction of
a dated security. An undertaking to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

" 2. Eachbank or PD on the basis of firm orders received

frocm their constituents will submit a single
consolidated non-competitive bid on behal fofall its
constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
crrcumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted.

3. Aflotment undey the non-competitive segment to the
bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction on the basis
of the competitive bidding. The securities will be
issued to the bank or PD against payment on the

" date ofissue irrespective of whether the bank or PD
has received payment from their clients.

4. Incase the aggregate amount of bid is more than the -
reserved amount (5% of notified amount), pro rata
allotment would be made. In case of partial allotments,
it will be the responsibility of the bank or PD to
appropriately allocaie securities to their clients in a
transparent manner. ‘

5. Incasethe aggregate amount of bids is less than the
reserved amount, the shortfall wili be taken to
competitive portion.

6. Security would be issued only in SGL form b yRBI.
RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main
SGL account 18 for the sole purpose of servicing
investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the

time of tendering the non-competitive bids the

amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is pannissible at the
instance of the investor subsequently.
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7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of securities
to the clients shall be completed within five working
days from the date of issue.

8. The bank or PD can recover up to six paise per

Rs. 100 as brokerage/commission/service charges for -

rendering this service to their clients. Such costs
may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date of
" the security, the consideration amount payable by

the client to the bank or PD would also include

accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no
other costs such as funding costs shouid be buiit
into the price or recovered from the client.

V. Banks and PDs will be required to furnish
nformation relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescrihed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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NOTIFICATION
New Delhi, the 23rd January, 2012

Auction for Sale (Re-issue) of ‘8.97 per cent
Government Stock, 2030°

F. No. 4(4)-W & WM/2011(j#).-~Government of India
hereby notifies sale (re-issue) of ‘8.97 per cent Government
Stock, 2030°. (hereinafter called ‘the Siock’) for an
aggregate amount of Rs. 3,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification”) as also
the terms and conditions specified in the General
Naotification F. No. 4(13)-W & M/2008, dated October 8§,
2008 issued by Government of India.

2. Method ef Issue

The Stock will be sold through Reserve Bank of India,
Mumbai Office, Fort, Mumbai-400 001 in the manner as
prescribed in paragraph 5.1 of the General Notification
-F.No.4 (13)-W & M/2008, dated Octoher 8, 2008 by a price
based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securitics (Annex).

4. Place and Date of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400 001 on
January 27, 2012. Bids for the auction should be submitted

in electronic format on the Negotiated Dealing System -

(NDS) on January 27, 2012. The non-competitive bids
shouid be submitted hetween 10.30 am. and 11.30 a.m. and
_ the competitive bids should be suhmitted betwecn
10.30a.m. and 12.30p.m.

5. When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bank of India.

6. Tenure

The Stock will be of nineteen-year tenure
comencing frorn December 5,201 1. The Stock will be repaid
at par on December 5, 2030,

n}uaent Tor the Stock

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
January 27, 2012, The payment by successful bidders wll

bea on Jamiary 30,2012 ie | the date ofigsne, The payvment

NURly 2V, 2

for the Stock will include accrued interest on the nominal
valug of the Stack allotted in the auction from the date of
issue i.e., December 5, 2011 to January 29, 2012.

8. Inieresi _

Interest at the rate of 8.97 per cent per annum will
accrue on the nominal value of the Stock from the date of
original issue and will-be paid half-yearly on June 5 and
December 5. _ :

By Order of the President of India,
SHAKTIKANTA DAS, Addl. Secy.
ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

1. Scope : Wilh a view to encouraging wider
participalion and retail holding of Government securities it
is proposed to allow participation on “non-competitive”
basis in select auclions of dated Govemment of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within thc
notified amount.

I1. Eligihility : Particibation on a non-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following :

1. do not maintain Current Account (CA) or Subsidiary
General Ledger (SGL) account with the Reserve Bank
of India.

Exceptions : Regional Rura] Banks (RRBs) and Co-
operative Banks shall be covered under this Scheme
in view of their statutory ohligations.

" 2. make a single hid for an amount not more than
Es. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGI. account and
Current account with the Reserve Bank of India shall
be eligible to submil theit non-cowpetitive bids
directly.

-TI1. Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity

- as may be prescribed by RBI. The minimum amount for

bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs..10,000 as hitherto for dated stocks.
IV, Other Operatienai Guidelines :
1. The retail investor desirous of participating in the
auction under the Scheme would ke required to
maintain a Constituent Suhsidiary General Ledger
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{CSGL) account with the bank or PD through whom -
they' wish to participate. Under the Scheme, an

investor can make only a single bid in an auction of
a dated security. An undertaking to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

. Each bank or PD on the basis of firm orders received .

from their constituents will submit a single
consolidated non-competitive bid on behalfofallits
constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary

circumstances such as general failure of the NDS

system, non-competitive bid in physical form will
not be accepted.

. Allotment under the non-competitive segment to the
bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction on the basis
‘of the competitive bidding. The securities will be
issued to the bank or PD against payment on the
date of issue irrespective of whether the bank or PD
has received payment from their clients,

. Tncase the aggregate amount of bid is more than the
reserved amournt (5% of notified amount), pro rata
allotment would be made. In case of partial allotments,
it will be the responsibility of the bank o1 PD to
appropriately allocate securities to their clients in a
transparent manner.

5. In case the aggregate amount of bids is-Jess than the

_ reserved amount, the shortfall will be taken to
compeiitive portion. ‘ L .
. Security would be issued only in SGL form by RBI.
RBI would eredit either the main SGL ascountor the
CSGL account of the bank or P as indicated by
them. The facility for affording credit to the main
SGL account is for the sole purpose of servicing

nvestors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non-competitive bids the -
amounts {face value) to be credited to their SGL.
account and the CSGL aceount. Delivery in physical
form from the main SGL aceountis permissible at the
instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of securities
to the clients shall be completed within five working
days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges for -
rendering this service to their clients. Such costs
may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities 15 effected subsequent to the issue date of
the security, the consideration amount payable by
the client to the hank or PD would also include
accrued interest from the date of issue.

9. Modalites for obtaining payment from clients towards
cost of the securities, acerued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no
other costs sueh as funding costs should be built
into the price or recovered from the chent.

V. Banks and PDs will be required to fumish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified. -
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