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MINISTRY OF FINANCE
(Department of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION
New Delhi, the 30th Fanuary, 2012

Auction for Sale (Re-issue) of *7.83 per cent
Government Stock, 2018

F. No. 4(4)-W & M/2011.—Government of India
hereby notifies sak (re-issue) of *7.83 per cent Government
Stock, 2018’ (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 3,000 ¢rore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also
the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October g,
2008 issucd by Govemment of India. _

2. Method of Issue

The Stock will be sold through Reserve Bank of India,
Mumbai Office, Fort, Mumbai-400001 in the manner as
prescribed in paragraph 5.1 of the General Notification
F. No. 4(13)-W & M/2008, dated Qctober &, 2008 by a price
based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securifies {Annex},

-

4. Place and date of Auction

The auction will be conducted by Reserve

Doal- ~FT K desmale ns MVES A T [y R Favatats)
[eliit ey ).uunu, MUMGas wInee, o u.u, Auuuluan 300001 on

February 3, 2012. Bids for the auction should be submitted
in electronic format on the Negotiated Dealing System
(NDS) on February 3, 2012. The non- competitive bids

should be submitted between 10.30 a.m. and 11.30 am. and

the competitive bids should be submitted bctween
10.30a.m. and 12.30 p.m.

5.When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
Bank of India.

0. Ténure

The Government Stock will be of Seven years
commencing from April 11,2011, The Stock will be repaid at
paronApril 11,2018,

7. Date of Issue and Payment for the Stock

The result of the auction shall be displayed by the
Reserve Bank of India at its Fort, Mumbai Office on
Febrary 3, 2012. The payment by successful bidders will
beon February 6,2012 i.c., the date of issue, The payment
for the Stock will inchsde accrued interest on the nominal
value of the Stock allotted in the auction from the date of
last coupon payment i.4., October 11, 2011 to February 5,
2012

8. Interest

Interest at the rate of 7.83 per cent per ammum will
accrue on the nominal value of the stoek from the date of
last coupon payment and will be paid half yearly on
April 11 and October 11.

By Order of the President of India,

SHAKTIKANTA DAS, Addl. Secy.
ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

L. Scope : With a view to encouraging wider .

patticipation and retail holding of Government securities it
is proposed to allow participation on “non-competitive”
basis in select auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
centof the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount,

1L Eligibility : Participation on a non-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following :

1. do not maintain Current Account (CA) or Subsidiary
('“nnm-ulT nAnnr(QCl‘ \nr\r\r\'nr\l‘\ rith tha D anamra Tanl-

Ll ds oG A2y aCOUUN WG W8 C5STVE Salk

of India,
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Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks shall be covered under this Scheme
in view of their statutory obligations.

. 2. make a single bid for an amount not more than
Rs. two crore {face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGL Account and
Current Account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly.

-111. Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person including firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescrihed by RBI. The minimum amount for
bidding will be Rs. 10,000 {face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

V. Other Operational Guidelines :

- '1. The retail investor desirous of participating in the

" auction under the Scheme would be required to

maintain a Constituent Subsidiary General Ledger

{CSGL) account with the bank or PD through whom

they wish to participate. Under the Scheme, an

investor can make only a single bid in an auction of

a dated security. An undertaking to the effect that

. the mvestor is making only a single bid will have to
obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received
from their constituents will submit a single
consolidated non-competitive bid on behalf of all its
constituents in electronic format on the Negotiated
Dealing System {NDS). Except in extraordinary
circomstances such as general failure of the NDS
system, non-compefitive bid in physical form will
not be accepted.

3. Allotment under the non-competitive segment to the
bank or PD wili be at the weighied average rate of
yield/price that will emerge in the auction on the basis
of the competitive bidding. The securities will be

-issued to the bank or PD against payment on the
- date of issue irrespective of whether the bank or PD
< has received payment from their clients.

4: “In case the aggregate amount of hid is more than the
“* reserved amouat (5% of notified amount), pro rata
" allotment would be made. 1a case of partial allotments,
it will he the respongibility of the bank or PD} to
appropriately allocate securities fo their clients in a

~ transparent manner.

5 -In.case the aggregate amoeund of bids is less than the
reserved amount, the shartfall will be taken to
-competitive porfion.

6. Security would be issued only in SGL form by RBI.
RBI would credit either the main SG1. account or the
"CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main
SGL account is for the sole purpose of servicing
investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
timé of tendering the non-competitive bids the
amounts {face value) to be credited to their SGL
account and the CSGI1. account. Delivery in physical
form from the main SGI. account is permissible at the
instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in

extraordinary circurestances, the transfer nf securities -

to the clients shall be completed within five working
days from the date of issue.

8. The bank or PD} can recover up to six paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their clients, Such costs
may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date of
the security, the consideration amount payable by
the clicat fo the bank or PD would also include
accrued interest from the date of issue. .

9. Modalities for obtamning payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no
other costs such as funding costs should be built
into the price or recovered from the client.

V. Banks and PDs will he required to furnish

- informatinn relating to operations under the Scheme to the

Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VI The aforesaid puidelines are subjcct'to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.

rfergerT
& faeelt, 30 e, 2012
‘8,79 wfawra Wl Wis 2021' =t faehl
(frim ) & fog femft
T, |, 4(4)-TY WUS TH/2011 (i) —TRd SN,
TEEEN 7 000 FAE T () F gl '8.79 whiwew
wWEH w©iF, 202! (2 30 a5 ‘== F% T R) #
“fafere sfgem’ we T ¥) A 3feat@a vid & Wy @
HRE TR B SR W AET §eT 4(13)-3%,
e w2008, fAiEw 8 svgay, 2008 W ke wal & enftm
EagsiLuid ' '




%

wmm:mm_ 5

[ 1—@vE 1]

2. flm 3 fafw ’ Sel)
sﬂﬂﬂgﬁﬁﬁﬁﬁﬂﬂ?ﬁwﬁmﬂhmmm Fﬁﬂﬁﬂﬁﬁ{ﬁﬁﬁ‘ﬁﬂrﬁﬁmﬁwﬁfﬁﬁ

gaémuqﬁégﬁémoom%mmﬁm e wrm

8 R, 2008 FT W AT WM 4(13)-TwY
W TH2008 F 3 5.1 W g a0 | e e
et fafy =1 w2 | g e snaifE et g =
HIOA |
3. erwfoeaed SefEmarey =t amezT

T Rl 3 Aot § i St 3
1 Gl F T w6 (R ) # TR, faw w9
Afirgfea e & 5 wfawa aF Tt wiF w3 =
IR Hremar % enafen faan s |
4. Femd W e A |
H=E-400001 R 03 B, 2012 FT Hawfela #t = |
ﬁﬁaﬁégmwmﬁaﬁ'—l—ﬁm (TTETY) gadt
 GorRieR WA | 03 WEH, 2012 F wRgE F T 9w |
argfensl siferat gate 1030 = A Atz 11,30 w9 % W
aﬂtmﬁa’rﬁwmlmoaﬁﬁmlzsoa@fﬁ
WY WEgd H S e |
.5, e frifig @

T WIE, e fod 9% g i et @
78R, 9 e’ FRER % faw o= g
6. arafy

IT WM 08 FarE, 201 | WY B 51 99 F
arafy = fom g |wmﬁgﬁ?ﬁ08=ﬁm 2021 T
A WOHT S
7. ﬁhﬁmﬁ‘@aﬂ'{mﬁ%m T

e w1 9fom s fod % g s Wi
Tora e e | 03 Sl 2012 FY v fem smom
e s g T 06 e, 2012 Sl ¢EM
w1 qi@ i b T | ' * o e o e §
e T & Hiehe Hed W AT =91 08 T, 2011 |
05 T, 2012 F TS BT |
8. =T

- @ fadn w1 af@ @ wis % sifed qew

T 8,79 Wi iorad it < ¥ = RN € aer s

S |
RG ® T ® ARy |,

208 41 ))0-2

L =y . mgﬁmﬁmﬁl’ﬁmﬁ afit
U Ui # SR R w1 g ¥ oA e w1t
Tenfera wfavfoal st wafa Ferfie o  srofaoasdf” anun
R 9riigRt B rEla 4 w1y fan v ) aeEw,
femiener wfasyferal #t Atenfiat | sifugfam of % 5 wherg
% T smiderd] Sifen =ter w St | g o
HAfergfea afer & srewla w |

L. 9maT ; SRA TR H Al ufagfeal =5 el

¥ atyfaeqy] onum w g Fdv @ fou i gel 2

1. =it ey fod o & 9rg 9 @ () @
TS WA 9 (UGS ) @ T8 a3

HUSATE : &S ur S (amRamE) el wEe
%aﬁwmﬂﬁfwmﬁgf@mmﬁhﬁ
FH i farar s |

2. Wit wfq fremdt 2 Fy T (i gew) @ st
Tt = faw ue & =il e €

3. S a8 wim i F an e T 9 agan
mefis Ser % wisaw ¥ 0 Tl sy w9 9
. mﬁ'cfﬂi'(ﬁ%;
HYETE - §F &= art S (e won wee
H= St e ford S § westue @ s e
WA & T, mmﬁaﬁ%ﬁﬁmwﬁ
Tegd 1 o fore wr & )

WL SFHA ST v # A " amfreef " snum w
A AR 9t fisd % g wefraiRe Red ara
FErR A frelt off s < frg iR el § 1 A
& T = e 10,000 TG (HfeRa go) ok S W]
10,000 9 & o W YR S o7a a% feifeRa i &
fau 2 4
IV. 379 yarerTeE fesnt
1. =0 Feve & fan 99 9% st wufie @R,
o= a1 | A 9m o wed €, % U9 U gaes
TETIs T €] (Hewsiea) @ WA afeEd
B | i f Friw 5 e @ e e
wfngf F fe St § e w S § 9w
Tl & | 59 AW ® A9 1% R ad 1

T & @ €, W ereran wrafoe <R g0 W e
S AR e § T W endfem g g



THE GAZETTE OF INDIA : EXTRAORDINARY

[ParT [—Skc, 1]

2 3 TEE W U U S B YR W IAF A
' st Mufi e T gt st wom
el wega FOW | @R g, 39
TR A W TEEE] # sles !ﬁﬁ?ﬁ“ﬁq |
arafaerdt @t @R T8t ) ST |

3. % arem wUftn SeR w1 o] W # i
e Flaen/Ead #1 IW WNeR simd | W
anft, S wfaea s el 37 = smur W femdt | T
Aot 1 38 9" W oeE few fa fR S s
WAfTF EleR A 3707 Mel | e wra w1 o &
o T, fim # wie B T wE S W
Tt Ster # wfasfoaai s 7 smet |

4, TR TR v <ol o1 i W e (s
Hﬁ?msqﬁ'ﬂﬁ)*?ﬁfwe Y :%ﬁ“d’fm
S | anferr AEEA & A o, 9% S st
i SRl #1 SRt B fF a8 o0 wEe]
FI wiayfaal &1 3faq emeea U TRl wiE G H |

5. R TS H et Al i YR OT @ 59 8, w
=i wfaesdt wm + foan s

6. wiafa Fi W fiwd ¥ 5 Faw vt w9 F
S fagr Sum | wReg fod d% 2 @ @ A
FuE ufTE SR & T UESied @ aeE
HiTg=iTe @ | S O, St 39 g FR
T ¢ | e TEeine W A S & # g
UHAE IF AV +1 o & wed @ 9 o
W qE € 1 am: 9% orvEr it SRRl @
yyfermd] sifeal &1 fafaw 28w o st
o Huasitd @® § W @ Al afera
(%7 Toa) 1 wW= T4 | v e | 9 |

FaT & oY W &g vheiue uW § araras

9 H w1 g gyt @i 2

7. g S e ufTE R F IWaiTE 3 fE g
ek 1 Wi eeaiaia FY | s wfitef
fofer 9 o=+ feawt & e o fwan s |
8. S st WeifTE R o TEH F ww FA A B
- T we TR ufa W T 9 sare/aHTTaa 99
% T H aqe W T § | 0w Tt e
- ot 1 W § W Wt W O A I F1 W
ar 1 ﬁ'ﬂmﬁﬁmuﬁuﬁvﬁmmuﬁuﬁr

ETIVI I

aﬁ%ﬁfa%aﬁwﬁtmﬂ’r,%mmw
ST’ #l mew g <9 wfawe ufe § fig fafa 9
I9f9d = Tnide =

9. wfasgferal 1 &, Sufaq = s of @ 8, e
ATl AR/ R TR % e T @ gt e

2 = vt %:l.—-rrrfrrufﬁ-ﬁrﬂﬂ'r—.rmm—
MR e MU ATHNTL, ™ M A{Mime STy aisl A

% WY 1 T FEAN & AR TR F Wwi | ww

SeelEa § &6 i a9 o, S fafusor e

ﬁqwﬂwﬁaaﬁf&mmaﬁgwmﬁﬁ

YA T fehar T =R )

V. Sl 3R mefrs e w1 e fod S (3)
B0 HHA-HHA W O 1 AN F Hed waradl o gatig
1 Frvifts we-<n % sfwta A 1 veg@ w0 B

VL ¥R 3feataa femfe 8% gm wdtan & anf= 3
N AETEN, @ W sravasar 2, At e R
S !
NOTIFICATTON
New Delhi, the 30th January, 2012
Auction for Sale (Re-issue) of ‘8.79 per ceii
Government Stock, 2021’

F. No. 4(4)-W & M/2011(i).—Govemment of India
hereby notifies sale (re-issue) ‘8.79 per cent Government
Stock, 2021" (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 7,000 crore (nominal). The saie
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification') as also
the tcrms and conditions specified in the General

Notification F. No. 4(13)-W & M/2008, dated Qctober 8,
2008 issued by Government of India.

2. Method of Issue

The Stock will be sold through Reserve Bank of
India, Mumbai Office, Fort, Mumbai-400001 in the marmer
as prescribed in paragraph 5.1 of the General Notification
F.No.4(13)-W & M/2008, dated October 8, 2008 by a price
based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Govemment
Securities (Annex).

4. Place and date of Auction

The auction will be conducted by Reserve
Banlk of India, Mumbai Office, Fort, Mumbai-400 001 on
February 03, 2012. Bids for the auction should be submitied

in electronic format on the Negotiated Dealing System
ATSY on 'pphrunru n? 2012, The non- r‘nmnphhvn hlﬂc

(AT g ) FATE A

should be subnut\‘ed berwcen 10.30 g.m. and 11.30 am. and
the competitive bid.s should be submitted between
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- 5. When Issued Trading

The Stock w1ll be el1g1blc for “thn Issged” traclmg

Bank of Ind:a
6. Tenure
The Stock willbe of ten-year tenure commencing from

November 08, 2011. The Stock will be repaid at par on

November 08,2021.
7. Date of Issue and Payment for the Stock

The result of the auctian shall be displayed by the
Reserve Bank of India at'its Fort, Mumbai Office on
February (3, 2012. The payment by successful bidders will
be on February 06, 2012 i.e., the date of re-issue. The
payment for the Stock will inctude accrued interest on the
nominal value of the Stock allotted in the auction from
November 08, 2011 to February 05, 201 2.

8. Interest .
Interest at the rate of 8.79 per cent per annum will
accrue on the nominal va]uc of the Stock from the date of

08 and November 08,

By Order of the President of India,
SHAKTIKANTA DAS, Addl Secy.
ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

I. Scope : With a view to encouraging wider
participation and retail holding of Government securities it
1s proposed to allow participation on “non-competitive”
basis inselect auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount,

. FEljgibility : Participation on a non-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following :

. do not maintam Current Account (CA) or Subsidiary
General Ledger (SGL) account with the Reserve Bank
of India.
Exceptions : Regional Rural Banks (RRBs) and Co-
aperative Banks shall be covercd under this Scheme
in view of their statutory obligations.

2. make a single bid for an amount not mare than
Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme
Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks that maintain SGIL account and
Current acccunt with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly. .

111 Coverage : Subject to thé conditions mentioned
above, participation on “non-competiive” basis is open
to any person including firms, companies, comorate bodies,
institutions, provident funds, trusts, and any other entity
as may be prescribed by RBI. The misimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in
multiples in Rs. 10,000 as hitherto for dated stocks.

V. Other Operational Guidelines ;

I. The retail investor desirous of participating in the
auction under the Scheme would be required to
maintain a Constituént Subsidiary General Ledger
(CSGL) account with the bank or PD through whom
they wish to participate. Under the Scheme, an

_ investor can make only a single bid in an auction of
a dated security. An undertaking to the effect that
the investor is making only a singte bid will have to
obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of finm orders received
from their constituents will submit a single
consolidated non-competitive bid on behalfof all its
constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted.

3. Allotment under the non-competitive segment to the
bank or PD will be at the weighted average rate of
yield/pnice that will emerge in the auction on the basis
of the competitive bidding. The securities will be
issued to the bank or PD against payment on the
date of issuc trrespective of whether the bank or PD
hasreceived payment from their clients.

4. Incase the aggregate amount of bid is more than the
reserved amount (5% of notified amount), pro rata
allotment would be made. In case of partial allotments,
it will be the responsibility of the bank or PD to
appropriately allocate securities to their clients in a
transparent manner.

5. In casc the aggregate amount of bids is less than the
reserved amount, the shortfall will be taken to
competilive partion.

6. Security would be issued only in SGL form by RBI.
RBIwould credit either the main SGL account or the
CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main

- 3GL account is for the sole purpose of servicing
investors who arz not thejr constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of (endering the non-competitive bids the
amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissible at the

ngfanca of H'n:- n‘nu:lsfr\l- subsequetl{]:y
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7. It will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circizmstances, the transfer of securities
to the clients shali be completed within five working
days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their clients. Such costs
may be built into the sale price or recovered
separately from the clients. In case the transfer of
securities is effected subsequent to the issue date of
the security, the consideration amount payable by
the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards
cost of the securities, accrued interest wherever
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement with the client. It may be noted that no
other costs such as funding costs should be built
nto the price or recovered from the client,

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India {Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

VL The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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V1. S Sfeefed fnfn $ g when 3 s &
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| |
NOTIFICATION
New Delhi, the 30th January, 2012

Auction for Sale (Re-issue) of ‘8.83 per cent
Government Stock, 2041°

F. No. 4(4)-W & M/2011(ii).—Government of India

hereby notifies sale (re-issue) of 8.83 per cent Government

Stock, 2041° (hereinafter called ‘the Stock’) for an
aggregate amount of Rs. 3,000 crore (nominal). The sale
will be subject to the terms and conditions spelt out in
this notification (called ‘Specific Notification’) as also
the terms and conditions specified in the General
Notification F. No. 4(13)-W & M/2008, dated October 8,
2008 issued by Govemment of India.

2. Method of Issue

The Stock will be sold through Reserve Bank of India,
Mumbai Office, Fort, Mumbai-400 001 in the manner as
prescribed in paragraph 5.1 of the General Notification
- F.No.4(13)-W & M/2008, dated October 8, 2008 by a price

" based auction using uniform price auction method.

3. Allotment to Non-competitive Bidders

The Government Stock up to 5% of the notified
amount of the sale will be allotted to eligible individuals
and institutions as per the enclosed Scheme for Non-
competitive Bidding Facility in the Auctions of Government
Securities (Annex).

4. Place and Date of Auction

The auction will be conducted by Reserve
Bank of India, Mumbai Office, Fort, Mumbai-400 001 on
February 03, 2012. Bids for the auction should be submitted
in electronic format on the Negotiated Dealing System
{NDS) on February 03, 2012, The non-competitive bids
should be submitted between 1§.30 a.m. and 11.30 a.m. and
the competitive bids should be submitted between
10.302.m. and 12.30 p.m.

5. When Issued Trading

The Stock will be eligible for “When Issued” trading
in accordance with the guidelines issued by the Reserve
BankofIndia.

0. -Tenure

The Stock will be of thirty-year tenure cominencing
from December 12,201 1. The Stock will be repaid at par on
December 12, 2041.

7. Date of Issue and Payment for the Stock

The result of the auction shall be displayed by the
Rescrve Bank of India at its Fert, Mumbai Office on
February 03, 2012. The payment by successiui bidders will
be onFebruary 06, 2012, i.e., the date of issue. The payment

for the Stock will include accrued interest on the nominal
value of the Stock allotted in the auction from the date of
issuei.e., December 12,2011 to February 05, 2012.

8. Interestr

Interest at the rate of 8.83 per cent per annum will
accrue on the nominal value of the Stock from the date of
original issue and will be paid half-yearly n June 12 and
December 12,

By Order of the President of India,
SHAKTIKANTA DAS, Addl. Secy.
ANNEX

Scheme for Non-competitive Bidding Facility in the
Auctions of Government Securities

1. Scepe : With a view tc encouraging wider
participation and retail holding of Government securities it
is proposed to allow participation on “non-compatitive”
basis in select auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 5 per
cent of the notified amount will be accepted in the auctions
of dated securities. The reserved amount will be within the
notified amount.

IL. Eligibility : Participation on a non-competitive
basis in the auctions of dated Gol securities will be open
to investors who satisfy the following : '

1. donotmaintain Current Account (CA) or Subsidiary
General Ledger (SGL) account with the Reserve Bank
of India.

Exceptions : Regional Rural Banks (RRBs)and Co-
operative Banks shall be covered under this Scheme
in view of their statutory obligations.

2. make a single bid for an amount not more than
Rs. two crore (face value) per auction.

3. submit their bid indirectly through any one bank or
PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Co-
operative Banks thai maintain SGIL account and
Currsat account with the Reserve Bank of India shall
be eligible to submit their non-competitive bids
directly.

I1II. Coverage : Subject to the conditions mentioned
above, participation on “non-competitive” basis is open
to any person inchuding firms, companies, corporate bodies,
institutions, provident funds, trusts, and any other entity
as may be préécribed by RBI. The minimum amount for
bidding will be Rs. 10,000 (face value) and thereafter in -
multiples inRs. 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines :

1. The retail investor desirous of participating in the
auction under the Scheme would be required to

maiotain 2 Constituent Subsidiary General Ledper
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(CSGL) account with the bank or PD through whom

“they wish to participate. Under the Scheme, an

investor can make only a single bid in an auction of
a dated security. An undertaking to the effect that
the investor is making only a single bid will have to
obtained and kept on record by the bank or PD.

Each bank or PD on the basis of firm orders received
from their constituents will submit a single
consolidated non-competitive bid on behalf of all its
constituents in electronic format on the Negotiated
Dealing System (NDS). Except in extraordinary
circumstances such as general failure of the NDS
system, non-competitive bid in physical form will
not be accepted, '

. Allotmentunder the non-competitive segment to the

bank or PD wili be at the weighled average rate of
vield/price that will emerge in the auction on the basis
of the competitive bidding. The securities will be
issued to the bank or PD against payment on the
date of issuc irespective of whether the bank or PD
hag received payment from their clients.

. In case the aggregate amount of bid is more than the

reserved amount (5% of notified amount), pre rata
allotment wouldbe made. In case of partial allotments,
it will be the responsibility of the bank or PD to
appropriately allocate securities to their clients ina
transparent manner.

. Incase the aggregate amount of bids is less than the

reserved amount, the shortfall will be taken to
competitive portion.

. Security would be issued only in SGL form by RBL

RBIwould credit etther the main SGL accountor the
CSGL account of the bank or PD as indicated by
them. The facility for affording credit to the main
SGL account is for the sole purpose of servicing

investors who are not their constituents. Therefore,
the bank or PD would have to indicate clearly at the
time of tendering the non-competitive bids the
amounts (face value) to be credited to their SGL
account and the CSGL account. Delivery in physical
form from the main SGL account is permissible at the
instance of the investor subsequently.

7. 1t will be the responsibility of the bank or the PD to
pass on the securities to their clients. Except in
extraordinary circumnstances, the transfer of securities
to the clients shali be completed within five working
days from the date of issue.

8. The bank or PD can recover up to six paise per
Rs. 100 as brokerage/commission/service charges for
rendering this service to their ciients. Such costs
may be built (nto the sale price or recovered
separately from the elients. In case the transfer of
securities is effected subsequeni o the issue date of
the security, the consideration amount payable by
the client to the bank or PD would also include
accrued interest from the date of issue.

9. Modalities for obtairing payment from clients towards
cost of the securities, accrued interest whercver
applicable and brokerage/commission/service
charges may be worked out by the bank or PD as per
agreement wi_th the client. It may be noted that no
other costs such as funding costs should be built
into the price or recovered from the client.

V. Banks and PDs will be required to furnish
information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for fromn
time to time within the time frame prescribed by the Bank.

V1 The aforesaid guidelines are subject to review
by the Bank and accordingly, if and when considered
necessary, the Scheme will be modified.
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