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MINISTRY OF COAL - '
NOTIFICATION =

 NewDelhi, the 2nd February, 2012 _
8.0. 207(E).—In exercise of the powers conforred
by clause (d) of sub-section (2) of Section 13 of the Mines
and Minerals (Development and Regulation) Act, 1957(67 . -

- of 1957), the Central Government hcrcby makes the

following Rules, namely:—

1. Short title and commencernent.—(1) These rules °
may be called the Auction by Compehtwc Blddmg of Coal
Mmcs Rules, 2012.

. (2) These rules shall come into force on the date of
their publication in the Official Gazette. '

2. Definition.—(1) In thcse rules, unless thc context

- otherwise requires,—
T (a) “Act” means the Mines and Minerals (Development

and Regulation) Act, 1957 (No. 67 of 1957);
(b) “Coal” includes anthracite, bituminous, lignite, peat
and any other form of carbonaceous matter sold or
- marketed as coal and also coke;

(¢} “floor price” means the minimum pn'cc fixed by the -
" Central Government for an aréa coniairing coal
. offered for auction by competitive bidding;

" (.d) “reserve price” means the price fixed by the Central

Government for an area containing coal which is to
be allotted otherwise than through auction by
competitive bidding. .

(2) Words and expressnon used herein but not.

" defined and defined, in the Act shall have the meanings

respectively assigned to them in the Act.
3. Procedure for allocation of area containing coal

* through auction by compelitive bidding— (1) The Central
‘Government shall,—

(2) identify area containing coal for allocation
" through auction by competitive bidding;

" (b) earmark areas containing coal for each
 specified end use separatcly for the purposc
. of auction; )
{c) invite offers through apction from the’
© companies engaged in the business of
" specified end uses as mentioned in Section
. 11A-of the Act for the éllocatlon of Coal or
" . .lignite blocks in ihe areas identified under
. clause (a); : :
(d) notify a fldor pnce for each atea, ldentlﬁed'
 underclause (a).
(z ) The companics as mentioned in clause (c) of
suh-rule (1) shall he reqmrcd to submit their offer to the
mwtatlon in two parts uamely —
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@ technical bid; and
(i) CQmmercmlbld

. (3) The successful bidder shall be allocated the arca

" containing coal identi fied under clause (a) of sub-nile (l)

4. Procedure for alloeatnon of area containmg o -'

_coal to Government companies. (1) The Central

Government shall,—

(@)

Government company or dorporahon as

identify area contammg coal for allocatlon tothe

- mentioned in the ¢lause (a) of prowso to section

: 13A of the Act; 7
“(b) earmark area contam ing co'al for mining or other ]
specified end use , separately forthe purpose of
_~ allocation; _
(¢)  fix areserve price for each of the areas Qpemﬁed

in clause (a)
2) The Central Govemment shall circulate to the

" State Governments and concemed M.lmsl:nes ofthe Central -

“Government list of the areas coritaining coal 1dent1ﬁed‘:

' inviting applications from the Government compames or
- corporations for allocation. * - -

(3) The applications received shall be considered in

consultanon with concerned State Governments and the

mlnlstnes of the Central Government

_ (4) The company or c0rporanon for allocation of
area containing coal shall Be selected ﬁ'om amongst tI1e_ -

o e11g|bleapp11cants

{5) The area containing coal shall be allocated to the ’

selected Govemment company or corporatlon

5. Procedure for allocation of frea containing coal '

to a company or corporation awarded a power project on

the basis of competitive bids for tariff.—(1) The Cenl:ml
Govemnment shall— -

@ Y are:

company or corporation awarded a power project

‘on the basis of compeétitive bids. for tariff as

mentioned in the clause (b) of proviso to section

1A of the Act for the purpose of obtaining .

identify arca conta;mng coal for ‘allocan'on toa

reconnaxssa.nce penmt prospectmg hcence of °

: ﬁ mining lease from the’ Sfate (Govemment;
() .ﬁx areserve price for each area specxﬁed in clause :
{e) circujate to the State Governments and the
‘Ministry of Power of the Central Government a
list of the areas in clause (aj for inviting:
applications from eligible Govemmentcompames

“and corporations for allocation. . '

(2) The applications recelved shall be considered in-~ -~
consultation with the concerned State Govemnments and
the Mmlstry of Power of the Central Government,

(3) The Central Governmient thereafter shall eannark] _

‘'the area containing coal to the selected State Governments

fof allocation ta the company or corporation awarded a

power project on the basis of competlnve bids for tanﬂ"

(4) The State’ Govemments shall select a company
or corporation on the basis of competitive bids for tariff -

- and recommend for allocation of area contalrung coal to

such company or corporation. .
(5) The area containing coal shall be allocated tothe

. selected company of corporatlon

6. Procceds of auction.—The proceeds of the
auction under clause (c)-of sub-rule (1) of rule 3 and reserve
price shall be transferred to the concemed State

: Govemment where th’é aredis loeated 7 _
‘o LT Agreement with nlloeatee eompany —-'I'he Central' o .
'Gowmment shall entei: into an agreementmth the. allocatee_ e

: company : : :

-4. Action for eontravennon or non-ful'ﬁlhnent of E

obllgatmns ete.—In case of contravention or non- - -

fulfillment of the obligations under the agreement or the o

~ terms and conditions of allocation, the Government
teserves the right to take appropriate action including the
_tight to de-allocate the area containing coal after giving’

: reasonable opportunlly of being heard.
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