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UNIT TRUST OF INDIA
Mumbai, the 14th August, 2012
ASHOK BHARTIA & COMPANY, CHARTERED ACCOUNTA

AUDITORS’ REPORT

The Administrator,
Specified Undertaking of
Unit Trust of India (SUUTI),
Mumbai

We have audited the attached Balance Sheets of Schemes/Funds, i.e. 1. US
64 Bonds, 2. ARS Bonds, 3. DIP 91, and 4. MIP 96 IV, of Specified
Undertaking of Unit Trust of India (SUUTI) as on 31™ March 2012 and also
the related Revenue Accounts for the year ended on that date, annexed
thereto. These financial statements are the responsibility of the management
and have been prepared by the management at centralized corporate office,
Mumbai.  Our responsibility is to €xpress an opinion on these financial
statements based on our audit. '

We conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides

a reasonable basis for our opinion.

On the basis of the audit indicated herein, and as required by The Unit Trust

of India (Transfer of Undertaking and Repeal) Act, 2002, and subject to the
limitations of disclosure required therein and subject to our observations
referred in annexure attached hereto and Notes to account referred in

Schedule ‘M’, we report that;
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a. We have obtained all the information and explanaiions which to
the best of our knowledge and belief were necessary for the
purposes of our audil

b. The Balance Shee’ 2nd related Revenue Accounts are in
agreement with the hooks of account.

¢. In our opinion and i Uz best of our knowledge and according to
the informatics: and - <planations given to us and read with the
Notes as per Schenuis ‘M and the statement of significant
accounting pohiciss

i the said Bawsnoe Dheets are full and fair containing all the
necessary particiiure and are properly drawn up in accordance
with The Lnit Trust of India (Transfer of Tlndertaking and
Repeal; Act, 7102 so as to exhibit a true and fair view of
affairs of the various Scher=s/funds of SUUTI as on 31"
Maxch 2012

ii. the said Revenue Accounts of the Schemes / Funds i.e. 1. US
64 Bonds, 2. D¢ 91, and 3. MIP 96 IV show true and fair
view of the Exc:ss of Income over Expenditure. Amd the
revenue sccoui i ARS Bonds shows true and fair view of
the Excess of Cape. diture over Income.

FOR ASHOK BHARTIA & CO.
Chartered Accountants

AT
N
&7.{1 );

L = o LNEW Df—Li—u:I;*,'F
[ Ashok Bhastia |

h
Ay

-

Place : Mikabai
Dated : 1/ .08.2012
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Ashok Bhartia & Company
Chartered Accountants

AUDITORS REPORT
(annexure, to & forming part of said Report)

1. The Unit Trust of India Act, 1963 was repealed by the Government
of India viz. “The Unit Trust of India (Transfer of Undertaking and
repeal) Act 2002. In exercise of the powers conferred under the Act,
the Central Government, vide its notification dated 15% J
2003 had notified 1* February 2003 as the “Appointed Day” for the
purpose of transfer and vesting the undertaking of the erstwhile UTI
into two entities viz. Specified Undertaking of Unit Trust of India
(SUUTI) and UTI Mutual Fund. The accounts of SUUTI, therefore,
relating to the above mentioned Schemes/Funds have been drawn up

pursuant to the said Repeal Act.

2. Investments in Debentures and Bonds including term loans (relating
to debt portfolio) include cases sanctioned in carlier years, although
the stipulated period has since been elapsed but complete security
were not created so far as the matters / companies are under
Recovery/BIFR /Liquidation, therefore, the debt portfolio cannot be
commented.

3. SUUTI has been selling various properties through UTI
Infrastructure Technology and Service Limited. The major part of
its properties has already been sold out, and what ever remajned
unsold so far are,of mainly defective/disputed title. In our opinion,
considering -the’'current market conditions/value -of the . i
remained unsold as such, it may be considered tosell either as it is

- where it is basis or the efforts should be taken to remove the defects
and settle the disputes. ' :

FOR ASHOK BHARTIA & CO.
Char Accountants

!
[ Aslnak Bhartia |
Place: Mbmbai
Dated: §4.08.2012
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SPECIFIED UNDERT 4 XING OF UNIT TRUST OF INDIA

SIGNIFICANT ACCOUNTING POL 1S

A . Income Recognition:

I Dividend income is recognised on the following basis:
a. In respect of listed equity sheres, dividend income is accrued on the “ex-
dividend” date.
b. In respect of unlisted equity shares, dividend income is accrued on date
of declaration.
c. In respect of prefercace shares, dividend income is accrued on the date
of receipt.
I Interest on debenture and other fixed income investinerts is recognised as
income on accrual basis.
L. Profit or loss on sale of invesiuients is recognised on the trade dates on the
basis of weighted average cust.
IV. Unit Scheme 1964 Bonds , which owns the fixed assets, recovers service
charges on mutually agreed hasis approved by the Bou-d of Advisors , from

. UTI AMC Ltd. for the usage of the said assets.

B. Unit Premium Reserve:

In respect of US64, where units are repurchased at a premium over the face value
under the special package announced by Government of India, the premium is
charged to Unit Premium Reserve. Wherever US 64 units are repurchased under
the net asset value (NAV) related prices, the discount is credited to unit premium

reserve.

C. Expenses:
These are accounted for on accrua! hasis.

D. Investments

i. Investments are stated af ¢cqst or written down cost.

PR 3 . I Rl ,me um‘mm’u e ' uwwvrmupu TR NIRRT L e Ll NPT E e
- ik il E ;
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I1.

iii.

iv.

vi.

vii,

Purchase and Sale of Securities in Secondary market are accounted on
trade dates,

The cost of investment includes brokerage, service tax and stamp charges

Subscription in primary market is accounted as Investments, upon
allotment.

Right entitlements are recognised as Investment on “ex-right” dates.
Bonus entitlements are recognised as Investment on “ex-bonus” dates,

Investments in debenture / bonds, loans and deposits are treated and
disclosed as current assets from the redemption/due date,

. Valuation for Performin Investments

E
=" 0 _leriorming Investments
I. Equity and Equity related Securities;

a. Traded Securities

When a security is traded on any stock exchange within a period of 30 days
(including the valuation date) and the aggregate volume of trade during such
period is more than 50,000 or if the trade value is greater than Rs.5,00,000 the_

security is treated as traded security. These are valued at the closing prices on

BSE in absence of which closing price of NSE is taken.

b. Non traded / Thinly traded / Unlisted securities:

Investments in securities, which have not been traded on any stock exchange in

the aforesaid manner, are stated at fair valye,

11. Debentures . bonds, term loans and transferable notes - Debt Securities:
a. Traded Securities:

Investment in debentures and bonds are valued at the closing market rate as
on the date of valuation and, in its absence, at the latest quote available
during a period of fifteen days prior to the valuation date provided there is
an individual trade in that security in marketable ot (presently Rs.5 Crore)
on the Principal Stock Exchange or any other Stock Exchange.
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b. Nop-traded / Thinly traded securities:
Investment in non traded / thizdy ¢raded securities is vaiued as under:
i) Rated Debt Securitie:
Debt securities with residua matarify of greater th:an 182 days:
Investment in securities with t'mf-.:%v.;al}maturity period of greater than 182

days are va'ed at Yield 1= &z ~ty (YTM) based on tie matrix provided

by CRISIL. Th. vieldto ™ urry is marked up or down for illiquidity risk.

Debt securities with res te :l muurity of up to 182 days:
Investment in debt securit . vl residual maturity of up to 182 days are

valued as on the valuation da2tc .o ‘e basis of amortisation.

Debi security with put/af! < stions:

Securities with call optiv. we volned at the wosst {low sty of the call and
securities with put optior:. 1€ valued at best (highes) of the put. Securities
with both put and call eprens on the day are deemea fo mature on the

putfcéll day and are valued acc’ ~dingly.

Fully / Pacdy/ Opti-z:en’a'!? ity Convertible Debenirres:

i. Convertible portion vi e tures, where the terms -:. convers:on are
available, is valued =i e ity ot the closing market vrce or fair valuz
applicable for, traded ari thinly / non traded equity respectively iess a
discount of 10% towards ligu it

ii. Non Convertible portic.: of Convertible debentures and the entire
amount of convertible debori.wes where the terms of conversion are not
available, are valued as per the norms applicable for nen-convertible

debentures as per para E{1l}

ji) Unrated/ non mvestmes scade Debt Securities:

i

rmlpllr [T L LRI CEN ooyt 2 T LTI
H l.
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hvmminlmratedlmninvememgradedcbtsecmiﬁesmvaluedata
dmoountonSpercenttofacevaluewhﬂedeepdmcountbondsarevaluedat
a discount of 25 percent to carrying cost.

I Government Securities:

Investment in Govemnment securities are valued as on the valuation date at
the prices released by CRISI and ICRA an agency notified by AMFI.

2

IV. Unquoted warrants:
Unquoted warrants are valued at the market rate of the underlying equity

shares discounted for dividend element, if any, and reduced by the exercise
price payable. In cases where the exercise price payable is higher than the
value so derived, the value of warrants is taken as nil and where the exercise
price is not available or the underlying equity is non traded/unlisted, such
warrants are valued at cost.

V. Rights entitlements:

Rights entitlements for the shares are valued at the market price of the share,
reduced by the exercise price payable, further discounted for dividend

 element, whenever applicable.

V1. Money Market Instruments:

Investments in Money Market Instruments are valued at cost plus accrued
interest up to the valuation date.

VIL. Unguoted / thinly traded Preference shares:

i In the absence of rating for Preference share, the ratings available for
the debt instruments of a company is used for valuation.

ii. Investment grade which are BBB — and above, are valued on Yield to
Maturity (YTM) as per the rated given in CRISIL matrix / other rating
agencies, with appropriate mark-up.

4246 GlH2—s
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iii.  “Unrated’ and ‘Below investment grade’, preference shares are valued
at a discount of 25% to the face value.

jv.  The cumulative convertible preference shares are valued as per the
norms applicable for valuation of fully convertible debentures. If the
details of conversion are not available, they are considered as ordinary
preference shares and are valued accordingly.

v. In case, dividend on preference is not received within 90 days, .a
discount of 15% is applied in the valuation. If the arrears continue for
more than 1 year, the discount applied is 20%.

vi. If the redemption value is not received within 90 days, 100%
provision of the redemption receivable is made. If the redemption is
in parts and proceeds are not received within 90 days, in addition to
the provision for redemption receivable, the discount as given above
is applied on the balance.

vii. If there exists provision against & preference share and any other asset
issued by the company is NPA such preference shares are valued at

ZLT0.

F. Depreci Provision:

IL Depreciation in the value of investments:
The aggregate value of investments as computed in accordance with norms above

"is compared to the aggregate cost of such investments and the resultant

depreciation, if any is charged to revenue account. In case such aggregate value
exceeds the aggregate cost or the aggregate value as at the end of the previous year
the appreciation is credited to revenue account to the extent depreciation was
previously adjusted.

[LL Provisions for non performing asset: (NPA)

i Provision is made in respect of outstanding interest income of the period prior
to the date on which asset is classified as non-performing (NPA). An "asset" 18

cl_ass_iﬁed as non-performing, if the interest and/or principal amount have not

ml'rlﬂ [ TR N RS R ML IR R | B
i :

i

H R
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ii.

iv.

:=.; R
been received or remained outstanding for one quarter, i.e. 90 days or more

from the day such income/ installment has fallen due. The interest and
investment provision is made from the .date the asset is classified as NPA.
Provision for NPA is charged to Revenue Account

Provision made as above is written back on receipt of dues, in phased manner.
Pmﬁisionismadeinrcgpectofdividmﬂ,whercitminsomtandingfor

more than 120 days from the ex-dividend dats.

ii.

M ISTsofmdedsecunuesmeﬁ'ectedatthemm-day

(spotmce)asontheISTdateandmnsabm,at’thelatestclosmgmarket

price available during the last 30 days.

ISTs in respect of these securities in case of a mm‘(i.c., scheme
maturing within a period of 45 days from the date of 15T) are cffectsd at the
transfer price arrived at by the following methods:

8) If market quote is available in any recognised staok exchange for such
;eqﬁty.dm'ingape:iodofpast%chysasonmm, the latest such
market quote, discounted by 25% for illiquidity, is considered.

b) Unquoted equity is valued at the fair value as per the methodology
approved by the erstwhile Board of Trustees. The IST of unguoted equity
is done at the fair value less discount of 50%.

¢) By calling for bids from other schemes and the IST is effected at the
highest bid. -

d) Ifnoscliemeiswiﬂingtomkc,thenthesecm-ityistransferredto DRF at
Re.0.01 per share,
Transfer of these securities in case of a non-maturmg scheme are effected
at Re.0.01 to DRF per share.
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ii. Debenturcy/bonds:
a) ISTs of traded debentures and bonds are effected as per Policy E O (a).

b) ISTs of thinly traded/non-traded debentures, bonds, term loans and
transferable notes are effected as per Policy E I (b).

¢) Transfer of NPA securities to DRF are effected at Rs.1.00 per security.
«v.  ISTs of Government securities are effected as per policy E (IID).

v. Other investments- ISTs of other investments/assets are effected at the carrying
cost of such investment.

vii  Schemes borrowing funds, if any, internally pay interest at the approved rate.

H. Custodian: -
Stock Holding Corporation of India (SHCIL) provides custodial services and their

fees are accounted for on accrual basis.

L Fixed Assets :
i Fixed Assets are stated at historical cost less accumulated depreciation, except

in respect of land, buildings, premises and building improvements which are
stated at revalued cost less accumulated depreciation. In the event of
revaluation, the resultant surplus: on revaluation is shown as revaluation
reserve. Depreciat-i?n on the appreciated amount on account of revaluation is

charged to Revaluation Reserve.

il Depreciation is provided on the written down value method at the under
mentioned rates except on those assets held for less than six months in the

accounting year, where depreciation is provided at half the said rates:-

Building and ownership premises 5%

Furmiture and Fixtures 10%
Office equipments, Building Improvements,

Software, Computers & Motor Vehicles 33.33%

’ | I LRI [FIOR NITEE: O B AL WP AR NI R it |6

g
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iv.

Leasehold land and prennses are amortised equally over the period of lease.

Building improvements in leased premises are depreciated at 33.33% in case
the lease period exceeds eight years. However, in case the lease period does
not exceed eight years, the same is amortised over the period of Iecse and in
case the lease is not renewed within the period of eight years, the balance
unamortised amount is charged in the last year of lease.

Fixed assets, which are installed and put to use, pending final settlement of
liabilities are stated on an estimated basis. On final settlement depreclatlon is

| adjusted, from the date the asset is put to use.

On sale of Fixed Assets , the profit / loss arrived at after reducing the written
down value of cost and appreciation of fixed asset on revaluation has been
accounted in the Revenue account. The balance outstanding in revaluation
reserve for assets sold has been transferred to General Reserve,

J. Reserve funds: ,
In accordance with the provisions of Section 25 B ( l) of the earstwhile Unit Trust of

India Act, 1963 the following funds had been created, wlnch, though belonging to the
ASUUTI, are accounted under the Unit Scheme 1964 Bonds as a matter of

administrative convenience.

Development Reserve Fund {DRF) :

A,

i

Constitution:

The Fund was set up for developmental, research, promotional and any other
activities of the Trust. The fund provides guarantee in respect of return/capital
under certain schemes.

The Fund is built up by: -

Contributions from
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- schemes launched from 1st July, 1994 onwards, as per the respective scheme
provisions.
. for all other schemes, at the rates approved by the Board of Trustees of
carstwhile UTL

B. Operation: |
i. Income and expenses of the fund are accounted for on accrual basis.

i  Investments are stated as per policy stated in E above.

iii. The fund mainly invest in the equity shares of companies promoted/co-
promoted by the Trust.

iv.  Two Years after closure of a scheme, at the end of the accounting year the
residual assets are valued on the basis of market price, if available, otherwise as
per the approved rates. The value so arrived at is adjusted against
liabilities/provisions and the resultant net surplus/deficit is transferred to DRF.
In case of pooled schemes this practice is followed two years after closure of
the last scheme. Any claims in future against these schemes are charged to
DRF.

C.  The balances of Post redemption schemes where strategic equity is held on

behalf of Government Of India , are shown under DRF, duly matched assets

and labilities.

D. Other Funds:-
Currently we are having two Funds namely Asset Reconstruction Fund and
Staff Welfare Fund, established through contribution from the Development

Reserve Fund.

K. Income Distribution :
i Provision for income distribution on unit capital is made at rates approved by

the Scheme Provisions/ Administrator.

L] LU L WML B 1o AR RS R T N ]
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MISTRATOR OF THE SPECIFIED UNDERTAKING OF THEUNITTT . OF INDIA

BALANCE SHEET AS AT 3187 MARCH, 2012

Rupess In Lakhs
UNIT SCHEME 84 BONDS
31.03.2012 - 31.03.2011
248,545.18 210,319.84
116,765.81 1840213
403,205.97 461,458 66
13675083 35,008.21
UABLIMES OF POST REDEMPTION SCHEMES UNDER DRF ) 9234647 azro
DEVELOPMENT RESERVE FUND...c—_............ D" R1,3037 et .19
SIZE OF OTHER FUNDS 125580 43 1$7.515.38
CURRENT LIABILITIES AND PROVISIONS OF OTHER FUNDS 93184 58 10217941
OTHER FUNDS. ' ziaTeam | z13.004.78 |
TOTAL LIABILITIES 111540037 117825700
ARSETS
INVESTMENTS. ] W51 382,085.82
DEPOSITS G - .
CURRENT ASSETYY. W 1.678.04 4,985.28
FIXED ASSETS... T 5211.04 730009
ASSETS OF DEVELOPMENT RESERVE FUND 7 438 958.90 49745507
ASSETS OF POST REDEMPTION SCHEMES UNDER DRF 92,346 47 8377703
TOTAL ASSETS OF DEVELOPWMENT REBERVE PUND.......'S £31,303.37 81, 232.19
| ASSETS OF QTHER FUNDS. K 21878401 2198M4.79
L TOTAL ASSgTS 1,118,408.57 LS 2T
NOTES TOACOOUNTS.............overniecmne e W
Satement of Significant Acsounting Policies forms an integral part of the Accounts,
As pur our atiathed report of sven dale
(¥
erm RAHMAN .
) Chief Finance Officer Administrator

Nﬂ W ADRLW}
Guied: 71 June, 2012
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1STAPRIL, 2011 TO 31ST MARTCH, 2012

Rupses In Lakhe
UNIT SCHEME 64 BONDS
CURRENT PREVIOUS
YEAR YEAR
INCOME
DIVIDEND 3573456 18.614.74
INTEREST 267939 (2.927.46)
PROFIT ON SALE/RREDEMPTION OF INVESTMENT OTHER THAN 15T 125,87 3,449.20
OTHER INCOME 801.98 81218
PRIOR PERIOD INCOME - -
PROVISION FOR DOUBTFUL INCOME PR YR WRITTEN BACK 2287 -
PROVISION FOR DOUBTFUL INVESTMENT& DEPOSITS WRITTEN BACK 277165 271.90
COST OF INVESTMENTS WRITTEN BACK DURING YEAR - 18264
PROVISION FOR OLD TEMS #¥ RECONCILIATION WRITTEN BACK 486.21 .
SUB TOTAL (A} 4253253 40,384.13
LESS : COST OF INVESTMENTS WRITTEN OFF
LESS:PROVISION FOR DOUBTFUL INCOME 3138 3
LESS:PROVISION FOR DOUBTFUL INVESTMENTS DEPCSITS 1875 9.90
LESS : PROVISION FOR CLD ITEMS IN RECONCRIATION -
SUB TOTAL (B) §0.11 s
TOTAL (A-8] 42,682.42 03957
EXPENDITURE
INTERESY PAID TO BONDHOLDERS FOR THE YEAR .
OFFICE EXPENSES 491,95 46253
PUBLICITY EXPENSES 27 0.04
CUSTODIAL REGISTRAR & BANK CHGS 83685 804.01
AUDITORS' FEES ‘ 1328 1188
AMC FEES 507.21 49245
DEPRECIATION ON FIXED ASSETS 10492 11281
SUB TOTAL {A} 198874 1,384.52 |
ADD: LOSS ON SALE/REDEMPTION OF INVESTMENT OTHER THAN IST 200593 1.494.19
SUB TOTAL (B) 2,005.93 149419
. TOTAL (A)+{B) 3,992.87 3.378.74
EXCESS OF INCOME OVER EXPENDITURE _3u585.78 38.957.58
' ToTAL 033687
REVINUE APPROPRIATION ACCOUNT
EXCESS OF INCOME OVER EXPENDITURE 38.580.7% 368,057.06
ADDALESS): PRIOR PERIOD ADASSTMENTS _(73.45 (400.88))
TOTAL 1630 36,556.98 |
BALANCE TRANSFERRED TO GENERAL RESERVE 38,618.30 28,556.90 |
TOTAL 38.518.30 36,550.98 |

Statement of Significant Acceunting Policles fofms an integral part of the Accounts.

As per our attached report of aven dale
For and on buhalf of

NEW DEL MY
Deted: 74 June, 2012
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L I
USET SCHINGE #4 80NDS
' 31.83.3012 NI
SCHEDULE ‘A’
CAPITAL
BOND CAPITAL . .
o, - -
SCHEDULE 'B*
RESERVES AND SURPLUS
UNIT PREMIUM. RESERVE '
'BALANGE AS PER THE LAST BALANCE SHEETIUPR) (279.400.84) CTemr0q
. TOTAL . o |
FIXED ASSETS REVALUATION RESERVE
BALANCE AS PER LAST B.SHEETIREVALUATION RESERVE) 5,008.74 8373
LESS: TRANSFERRED TO DEPRECAATION ON FIXED ASSETS 19070 20477
LESS: TRANSFERRED TO GENERAL RESERVE 1,451 _;ﬁ_
c oA -
SCHEDULE ‘B’ (Contd.)
GENERAL RESERVE
BALANCE AS PER LAST BALANGE SHEET. 484,800.70 . 4905788
TRANSFERRED FROM REVENUE APPROPRIATION ACCOUNT 3051820 38,550.90
TRANSFERRED FROM PIXED ASSET REVALLWTION RESERVE 1,451.10 L TA04|
: SUB TOTAL . _S24007.18 e
— GRAND TOTAL 1 _Beees
SCHEDULE ¢
GURRENT LIABK TIES AND PROVINONS
CURRENT LIASILITIES :
SUNDRY CREOITORS asar 07.504.08
APPLICATION MONEY PENDIMG SCRUTINY : 8117 a7
| UNCLAWED INCOMEANTEREST DISTRIBUTION —88,700.75 1072213
ToTaL Itegeery 10800730 |
SCHEDULE ‘C* (Contd,) , :
PROVISIONS
PROVISION FOR DOUBTFUL INCOME 20271 8427
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS 51129 3.202:50
PROVISION FOR OLD ITEMS IN RECONCILIATION 1.208.18 178237
PROVISION FOR INCOME DISTRIBUTION - 2408
' TOTAL 207810 833308
ToTAL i 175881 1840213 |
SCHEDULE 'p* :
DEVELOPMENT RESERVE FUND
BALANCE AS PER LAST BALANCE SHEET 201,400.08 52140242
TRANSFER OF BALANCES OF MERGED FUNDS . -
PREMIUM ON SALE/ REDEMPTION {2,542 25) 00.24)
INCOMEANTEREST RECEIVED DURING THE YEAR 45,994.07 2378
SUB TOTAL'A' 504,810.8¢ __SS3Teaes
LESS:UTILISATION DURING THE YEAR 101,604.71 _102,338.10 |
: SUB TOTAL ‘B 101,604.71 10: 10
SIZE OF DEVELOPMENT RESERVE FUNG _S$UB TOTAL Coa.8 403,208.97 46145008
CURRENT LIABILITIES & PROVISIONS '
SUNDRY CREDITORS 4080.71 404789
UNCLAMED INCOMEANTEREST DISTRIBUTION 25,0791 23807.03
GRANT RECEIVED FROM GOY . -
PROVISION FOR DOUBTFUL INCOME 1708 1N
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS 8.480.24 231949
PROVISION FOR OLD ITEMS IN RECONCILIATION 4.00 408
CURRENT LIAB, AND PROVISION OF DRF-SUD TOTAL 'D* 38,750.93 35,99¢.21
__TOTAL x=¢¢ 42.868.90 -_AYT. 0807

4248 GI112—7
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THE GAZETTE OF INDIA : EXTRAORDINARY

[Part 111—Skc. 4]

ADMMNISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRU

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 3157 MARC

ST OF INDIA

H, 2012 (CONTD.)

R e e

Rupees in Lakhe
- UNIT SCHEME 64 BONDS
31.03.2012 31.03.2014
SCHEDULE 'D’ {Contd.}
LIABILITIES OF POST REDEMPTION SCHEMES UNDER DRF
POST REDEMPTION FUND
GENERAL RESERVE AS PER LAST BALANCE SHEET 39,820.31 32.460.08
INCOMEANTEREST RECEVED DURING THE YEAR 8.841.51 7.500.58
UTIISATION OF FUND 220.73 220.38 |
SUB TOTAL (s 48,403.08 39,520.31
CURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS 0.20 1354
PAYABLE TO GOVERNMENT OF INDIA 43,743.18 43714398
PROVISION FOR DOLBTFUL INVESTMENTS & DEPOSITS 200.00 200.90
SUB TOTAL (b) 43 943.38 43.968.72
LIAB, OF POST REDEM, SCHEMES UNDER DRF TOTAL Y= Aedl 92,4847 _ BATTTON ]
OEVELOPMENT RESERVE FUMD _ Z= X+ ¥ 531,303.37 581,132.18
SCHEDULE 'E'
OTHER FUNDS
(AJSTAFF WELFARE FUND (SWF}
BALANCE AS PER LAST BALANCE SHEET 24,873.38 2370623
NET INCOME DURING THE YEAR 1,675.71 1,170.04
UTILISATION DURING THE YEAR §8.87 6259
S1ZE OF THE FUND - SUB TOTAL (o 26,490.22 24,873.38 |
GCURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS 0.00 -
SUB TOTAL 0.09 .
: TOTAL'A' = 26 690.31 2487338
(B) ASSET RECONSTRUCTION FUND {ARF)
BALANCE AS PER LAST BALANCE SHEET 02.842.00 8,717.13
INCOME EARNED DURING THE YEAR 6,500.41 s280.19
UTILISATION OF FUND 251.20 32692
S(ZE OF THE FUND -SUB TOTAL 25.899.21 B3840 |
CURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS o5.08 2007
PROMVISION FOR DOUBTFUL INCOME 8.249.13 o012
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS 06,840.38 w2122
ww
: SUB TOTAL 93,194.49 _102,179.41 |
TOTAL'S' = 192,003.70 19482141 |
OTHER FUNDS - TOTAL | 12558043 781830 |
LIAB. & PROVN. OF OTHER TOTALY 23.154.58 1784
OTMER FuMDS _ TOTAL _NeTeAN 210478 |

mllblr [ TR Ay
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SCHEDULES ANNEXED TO AND FORMING PMTWMWMHIMMITMH“ {CONTD.)

fpese in Lot
UMY SCHEME 34 BONDS
31.93.2012 ‘ 3 14
SCHEDILE '+
BVESTMENTS
CENTRALASTATE GOVT SECURITIESCERTIFICATES . .
DEBENTURES AND BONOS 402032 | AL T
PREFERENCE SHARES 00023 137723
EQUITY SHARES 33290031 NI
| MUTUAL FUND UNITS 2055333
JOTAL 1191 . 34208883 |
QuotEDATCOSTY 00 T 23007 | 20237027
UNQUOTED {AT GOBT) 5,141.04 _80.67u.38 |
w LEi] -t
QUOTED (MARKET VALUE) : 2,048.298.50 180770002
UNQUOTED (AT VALUATION) NNas2 31,908 31
_ v 02 _1,900,830.33
APPRECIATIONADEPRECIATION) IN VALUE OF INVESTMENT
. TOTAL (W -A) __1720909.11 LM Tan
SCHEDULE &'
parouTs
DEPOSITS WETH BANKS - -
[ OTHER DEPOSITS =
SCHEDULE W'
CURRENT ASSETS
BALANCE WATH BANKS IN CURRENT ACCOUNTS 400.04 06833
SUNORY DEBTORS 77798 3.490.06
CONTRACTS FOR SALE OF INVESTMENTS . .
OUTSTANDING AND ACCRUED INCOME 418.62 5034
ADVANCES, DEPOSITS ETC 240 29
SHARES/DEBENTURES APPLICATION MONEY
REMITTANCE TO GOVERMMENT OF INDIA o _— —-
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ACMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA,

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 38T MARCH, 2012 (CONTD.)

Rupess in Lakhs
UNIT SCHEME 84 BONDS
_31.08.2012 31.03.2014
SCHEDULE ¥ .
ASSETS OF DEVELOPMENT RESERVE FUND :
EQUITY SHARES/PREF SHARES 145,:10.30 T 14531030
DEBENTURES AND BONDS 37.08 37.08
MUTUAL FUND UNITS 20,145.70 48.960.00
DEPOSITS WITH BANKS 238,000.00 158,500.00
OTHER DEPOSITS . 118880 * 21,080.51
G0l SPECIAL BONDS - ‘ 300.00
INVESTMENT AT COST SUB TOTAL (A} 404,581.58 417872 |
CURRENT ASSETS ’
SUNDRY DEBTORS 26.518.70 117,113.06
OUTSTANDING AND AGCRUED INCOME 7.756.41 8.117.48
SHARES / DEBENTURES APPLICATION MONEY - -
BANK BALANCES 213 4584
CONTRALCT FOR SALE OF INVESTMENTS - -
‘ . SUB YOAL 34.275.24 1
ASSETS OF DEVELOPMENT RESERVE FUND TOTAL PeA+B 435,950.00 ﬁ
SCHEDULE 'J' (Contd.) :
ASSETS OF POST REDEMPTION SCHEMES UNDER DRF
POST REDEMPTION FUND
EQUITY SHARES 320048 34.290.48
MUTUAL FUND UNITS 137140 13,7140
DEPOSITS WITH BANKS - .
OTHER DEPOSITS 2470 454155
—. WVESTMENTATCOST SUBTOTAL(A) £ S2,500¢
CURRENT ASSETS
SUNORY DEBTORS 41,088.97 3123000
OUTSTANDING AND ACCURED INCOME - -
) SUB TOTAL () # _ 2008 |
ABSETS OF POST REDEM, y —83,T77.83 |
| : TOTAL ASSETS OF peveLcomeNT D Rers __531,300.37 m
[scrmous x
ASOETS OF OVHER FUNDS ‘
(AJ ASSETS OF STAFF WELFARE FUND (BWF)
CENTRALASTATE GOVT SECURIMESCERTIFICATES -
EQUITY SHARES 500.00
DEBENTURES AND BONDS -
MUTUAL FUND LTS s
L OTHER DEPONTSDEROBITS WITHBANKS 1,248.57
18 SUS TOT i 583
OUTSTANDING AND ACCRUED INCOME -
| SUNDRY DEDTORS 1]
-
) ABAETS OF ASSET RECONSTRUCTION FUND (ARF}
DESENTURES ANG BONDS a2
EQUITY SBHARES %4.00
MUTUAL FUND UNITS 23,124,400
TERM LOANS ausr
| OTHER DEPOSITMOEPOMTE WITH BANKS £
AT
CURRENT ASSETS
OUTBTANDING AND ACCRUED INCOME M4
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

NOTES FORIMG PART OF ACCOUNTS
FOR THE YEAR ENDED 31** MARCH, 2012
Schedule “M”

1. The Unit Trust of India Act, 1963 has been repealed by the Government of India viz.
“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”. In exercise
of the powers conferred under the Repeal Act, the Central Government vide its
notification dated 15th January 2003 had notified 1st February 2003 as the “Appointed
day” for the purpose of transfer and vesting the undertaking of the erstwhile UTI into
two entities viz Specified Undertaking of Unit Trust Of India (SUUTT) and UTI Mutual
Fund. These financial statements are drawn up for SUUTI, pursuant to the said Repeal
Act.

2. The Govemment of India announced limited repurchase facility at the specified assured
prices for US 64 and financial package for assured return schemes. The difference
between the net asset value (NAV) and the applicable repurchase / assured price had
been compensated by the Government. This deficit have been accounted for as ‘Inflow
from GOI Special Packages’ under the Unit Premium Reserve and the amount received
in advance in respect of short fall is accounted under the head ‘Sundry Creditors’ in
the case of US 64 and for other schemes the deficit shown under ‘General Reserve’
have been made up by the DRF which has been accounted for all Govt. grant received
as ‘Grant Received from GOI’.

3. The application money availatle vader various schemes amounting to Rs. 2.31 crore
( previous year Rs.2.31 crore) and Rs.30.01 crore outstanding under CGGF 86 for
matured cases.

4. a. The unlisted /non traded preference shares costing Rs.10.88 crore (previous year
15.76 crore) have been valued at NIL as in the opinion of the ‘valuation committee’
the said preference shares have very negligible residual value.

b. The reconciliation of our Books ef Accounts with the custodian (SHCIL) has
revealed the following difference:-

(i) Rs, 7.42 crore (cost) in equity shares for which sale of equity shares effected in
books but the shares yet to be released.

(i)  Rs. 0.05 crore(cost) in preference shares where the companies are not
responding /are under liquidation.

(iii) Difference of Rs, 214.96 crore of face value in debentures and bonds. Out of
this for Rs. 147.39 crore legal action is taken for recovery of dues and for
Rs.14.74 crore the confirmation/letter evidencing servicing ot dues ftrom
company is available. Further for Rs.33.45 crore, the companies have not
issued security subsequent to restructuring. Other differences of Rs. 19.38 are
on account of redemption proceeds not received, redemption receipts accounted
subsequently in books or the companies are sick/liquidated etc.

5. Investments include,:

i) Shares costing Rs.0.057 crore (previous year Rs.0.057 crore) which were notified by

thecuato@ianappointedunderﬂleSpecidCoun(TORTS)Act, 1992, Though the

necessary formalities required for transfer of these shares have been completed by the

Tmst,ﬂwmatterislﬁﬂpendingwiﬂ!thesmkﬁxchmgdomceofﬂlem

however petition has been filed in Special Court Mumbai for all the cases.
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ii) Unsecured advances and loans extended from time to time as provided under sub
section (3) of section 19 of the erstwhile UTI Act 1963;

iii) Equities and debts where the certificates are yet to be issued by the companies;
iv) Debt exposure in respect of which security creation is in process.

Following are the companies where SUUTI has substantial holding.

Name of the Company % holding of SUUTI
UTI Investment Advisory Services Ltd. 91.44%
Axis Bank Ltd. 23.53%
UTI Infrastructure Technology and | 100%
Services Litd.

The work relating to management and maintenance of property belonging to SUUTI
and related matters has been outsourced to  UTI Infrastructure Technology and
Services Limited (Company), a 100% subsidiary of SUUTI. The company is yet to
enter into formal agreement with SUUTI relating to the scope of work and related
services.

a. The formalities relating to documentation for various properties under the
ownership/ possession of SUUTI are being completed as the sale is a continuous

process.
b. SUUTI has given the properties on lease to various companies, however the formal

agreements with lessees are sent to them and yet to be entered.
c. During the year, SUUTI has sold various properties, formalities relating to transfer/
sale of properties in few cases, are under process as the sale is a continuous process.

Contingent Liabilities not provided for cases pending with Consumer Forum is Rs.1.00
crore.
The figures are regrouped / reclassified wherever necessary.

(L
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IMTALYAZUR RAHMAN K N PRI
Chief Fipance Officer Administrator

For and on behalf of
ASHOK BHARTIA & Co.
[y '

HEWDELNY
DATED : 7® June, 2012
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AUDITORS®’ REPORT

The Administrator, _
Specified Undertaking of Unit
Trust of India (SUUTI),
Mumbai '

We have audited the attached Balance ‘Sheets of 2 Schemes viz. VENTURE
CAPITAL UNIT SCHEME 1989 (VECAUS 1) and VENTURE CAPITAL
UNIT SCHEME 1991 (VECAUS III) of Specified Undertaking of Unit Trust
of India (SUUTI) as at 31% March 2012 and also the related Rewenue
Accounts for the year ended on that date annexed thereto. - These financial
statements are the responsibility of the management. Our responsibility is to
express an opinion on these ﬁnmfoial;fga;ements based on our audit.

We conducted our audit in accordance with auditing standard generally
accepted in India. These standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An ‘audit includes examining, on test basis,
evidence supporting the amounts and disclosure in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion,

On the basis of the Audit indicated herein, and as required by the ‘The Unit
Trust of India (Transfer of Undertaking and Repeal)Act, 2002’, and subject to
the limitations of disclosure required therein, we report that :
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Ashok Bhartia & Company

Chartered Accountants
-2-

1. The Unit Trust of India Act, 1963 has been repealed by the Government of
India viz. “The Unit Trust of India (Transfer of Undertaking and Repeal)
Act 2002.. In exercise of the powers conferred under the Act, the Central
Government vide its notification dated 15th January 2003 has notified 1st
February 2003 as the «“Appointed Day” for the purpose of transfer and
vesting the undertaking of the erstwhile UTI into two entities viz.
Specified Undertaking of Unit Trust of India (SUUTI) and UTI mutual

Fund.
Subject to our observations referred herein above, we further report that;

a. We have obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the
purpose of our audit ;

b. The Balance Sheets and related Revenue Accounts are in
agreement with the books of accounts ;

c. In our opinion and to the best of our knowledge and according to
the information and explanations given to us and read with the
notes as per Schedule ‘H’ and the statement of Significant

Accounting policies.

i the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in
accordance with ‘The Unit Trust of India (Transfer of
Undertaking and Repeal)Act, 2002°, so as to exhibit a
true and fair view of affairs of the Scheme as on 31"
March 2012.

ii.  The said Revenue Accounts of the Schemes show a true
and fair view of the Excess of Income over Expenditure
for VECAUS-I and VECAUS-III for the year ended on
that date.

FOR ASHOK BHARTIA & CO.

Chartere}jccounta

[ Ashok Bhartia ]

ded . . i i i I N N e i g
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followed, except where otherwise stated

2. INCOME RECOGNITION _

a) Dividend on equity shares is recognised on ex-dividend dates in respect of quoted
companies and on the respective dates of the shareholders’ resolution in the case of
unquoted companies. Dividend on preference shares is recognised on receipt basis,

b) Interest is recognised on accrual basis except where collectibility is in doubt. Revenue
recognition on loans placed in nonaccrual status may be resumed and suspended income
recognised when the investment becomes contractually current or collection of
suspended incomes is assured. Premium on loan prepayments is recognised as income
when received.

or loss on sale.

d) Provisions are made in respect of accrued income considered ~doubtful by the Fund
Manager. Such provisions as well as any subsequent recoveries are recorded through
the Revenue Account, : :

3. EXPENSES
All expenses are accounted for on accrual basis,

4. UNREALISED INVESTMENT RESERVE
Unrealised gains and temporary losses are recognised as components of Investors’
equity and are dealt with under Unrealised Investment Reserve.

5. SHORT TERM INVESTMENTS
Investments in units of mutual funds, which are available for sale, are carried at the Net
Asset Value (NAV) as at the Balance Sheet date. The unrealized gain on these
investments is taken to the Reserves & Surplus Account.

6. INVESTMENTS

a) The scheme has established policies and guidelines for fair valuation of investments.
The Investments of the scheme are fair valued in accordance with the policies, and
based on such valuation, impairments have been recognized in the books and the
investments are stated at Nil value,

b} Gains if ary are recognized on the sale of investments.

4248 Gi12—1D
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
YENTURE CAPITAL UNIT SCHEMES

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
31" MARCH, 2012

SCHEDULE H

1.

The Unit Trust of India Act, 1963 has been repealed by the Government of India viz.
“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”. In
exercise of the powers conferred under the Repeal Act, the Central Government vide
its notification duswd IStk January 2003 had notified lst February 2003 as the
“Appointed day” fr #8 perpose of transfer and vesting the undertaking of the

erstwhile UTT inty 00 siltics viz. Specified Undertaking of Unit Trust of India
(SUUTI) and UTribwaatPemd.

Investments undel?WWMSARIS schemes are held either jointly in the names of the Unit
Trust of India (U we XKICI Venture Funds Management Company Limited or
singly in the namiWietI Trust of India.

VECAUS-I scligist-me lamnched in 1994. The scheme was to be closed/ terminated

in October 2004. Mowwwar extension has been granted and it has not so far been
terminated. -

Previous years figures have been regrouped/ reclassified wherever necessary.

%W‘/ N

IYAZUR RAHMAN ..
IEF FINANCE OFFICER K.N. PRITHVIRAJ s Administrator
[ADVT. 111/4/41/12/Exty.]

For and on behalf of
ASHOK BHARTIA & CO.
CHARTERSD\ACCO N
ASHOK BHARTIA \
PARTNER
MDD ER

DATED : 7" June 2012
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