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WAR iR T Arenfieht Jame
(gerargIfereht SiIR IgeT Sitenfireht firT)
i

o

75 faeel, 23 fawmer, 2013
ToorT : R HRUI SR FRBRY ATI0T H FTOT & =R R R RATFRIT seracife avqail oI i

. 33(3)/2013-3MSUITESeY,— Setdrali~eh! 3R FeT HIefieht T (Sagians) gRT &l 10 HRaRt, 2012 i rferRgar
3. 8(78)/2010-3MMHITTSERT- o TIRY AR WIS H ave] AT Seragi e awqail e FreifiedT o & forg iy & srferspor §
IR TRBR - 3T FANT P foTQ 7 o anforiore bt & fofu arerar 71 €1 anforires fsht & foTq aveyait & Searet A W & fofy BReg
At Seraci=e Scaral o TrIfiidar & & forw FHfeeRaa g s & 1

21 frar

2.1.1 I8 7Y raTye [AfhT Bl G 3 37eraT TaRTe (gt & foy aRagal 7 SHIeT B GfY § 7 B1R ARPRI TR ¥ Y Tq
ST ICUTRT P 3 b foTq T FATTAN/ I (R4 HATer & FRyaTr) ToIT bt Toif & fofq I 8R1T | I8 i o 3 HTTfor
Y ST AT 75 TRPR GIRT Y T ST b ST Y AT aTel Seiaei(+1eb IcdTal &b 3 F forg off [ arf | R12.2F
TG & T Ide FaATerd/ [T e faffE e o & fae & o] R serargif+rer Scure (ScuTar) o SmeifiiesdT & SITgeT | 0y
SRE I<uTe [T Teie Tt &FT H P ST & Y FRYER, FAR IURDR 31 DT FeTaei(-eb! 3R FarT Hiefiehl fr/eR FamR
AT, ST =t ST BRT, GIRT SRR fohar ST |

2.1.2 IR AT Seracife ScuTe (STUTRT) BT AT < & foTq I HATCHR/ frTT §RT SIRY T STfergeT & vl faf i
Solgelf+ep IeUTE (I<UTaT) I bl S aTett BRI T Hfcrer A fhar ST St S selacif+e I (ST b Pt SIS 96 B
30% & &HH T8I BT | 3D SHeATdT Hedeh HATerd/faarT g off fffed e o eke] Jeaael ot amaearepd ot ert Ry fob a8
I3 fepam ST b fob ke fafiAeT getarcifvres Scure STUTRF U T URT &Rl & 37efelT T8 | Elefifep e fafecier = iRy 2.3 # fay
T R AT geracife Saarel 6t Sfve afmeT & i 7 e arfe |

2.2 9T &
2.2.1 WRHR BRIE & T H T &b BRI BT RIJerT foaRui I SaelT gRT fasam S |
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TROT 1: FAdC~ch ScUTal & T TSERT RIS 37K AR ufvse (gdioad-gut) enft, s frfaRaa amfier g

e, Sgarmsclars ... reger

e, et a1 5wy

e, TR fETT AT Ik TRy

e, Semgdidt a1 I ufafifer

T P ST SeTaeep IUTE (ITUTAT) T ATUR[IT PR BT IR bR+ dTel HATRI/ AT & Ffea a1 I3l
HET(+eerep, JATYfT Ud fueH FerHeenerd (SIsiravss))

e A, SISATISIATS — FI-HATTD

2.2.2 TIRTHRAT-S T SAfeer FrTIER 8N :
P, T AT SrRRIfA @R o o fafew gerarciies SeuTal & Hef 7 10 A & o1y A AY IR &ReAT |

o

W R DR P AT IR GRT STRY DY ST atedt IR fer STRRTET3T ot e
T A P PR B R
g, T e e ST e

2.2.3 TROT 2; | HATCTI/fIHTT TGRSt & Al & STER R BRI SN & folq BRI ST I getdre 1+ IedTal &b forq
. o : e
TG SFATCTT STTILIBATS b AT Selerel(+ep IcuTal bl SRR BRI |

2.2.4 10 HRERY, 2012 BT SRR Yeareit AAMfer b ST STRY g q femr-feri/arfergerratl &7 g fifr & STER R TTeai-gut
ST Y& B ST | Gl AT & SR SR DT TS ARPRI WIS & olY AT Ta qb TIRT T ST b bl FLAeR AT $
ST geTchT el T&l bt el & |

2.3 IR R R T seracifTe SuTe : BRe TR W M Sela e Scatal BT [AFFETT S il §RT 6T ST & S IR
o GSTigpe 3R TS & oI ARa H o § der &, iR 37 [fdar FHmar et 81, fbw 39 afReTeT I - @ 3FerT @ fam
T & | Solagiien SIS BRe fRAFETaTan ¥ fiet oifts 7Rt (Seited) & s § frforRed e eRe] Teaaed= &l RT v |

ey fafratar (Stenem) & wef F uftrera eRe] qeaaeT af
25% 1 a9
30% 29y
35% 3ay
40% 499
45% 59y
24 RYTAINE
2.4.1 O] Jed-gi& o1 URId = BRe] d13AITH X 100
Pot 3T

242 o fafmior & U & 78 At & e (8Re) FeTH) BT T IS IcuTs o foly Iueted ST & YR W AfIRaT
qeIferdl & fRiT e gefer & SITeR OR T ST |

@) T 3YC Al A SeaTE IR BT b NI BT ART (At Ie P folT ShiSe/se 1 o form ST |aar 8, @1
BISTHR T YT $I WIS R M T el IR PRI Aled) RITPpT SATATT Tger B9 I FeraT foheit BRe] RIRT (%) AT
forelY Tegweer GIRT A8 fpaT T B |

(@) I BT TaRI-hare¥! Jed F PR THIT AT Pl TR 3R I I IS $ I H FTYC S 9 5 WYh ATATRIT 310
(ST 37T STSIIET) & T DI BTN (el Sre [P [01q $hISC/DT BISHR T FTYC BT TRIS TR & 1Y edl iR R
fe) BT BT AT oI SIT el &, BT ISRIT AT |

(M) IR e | IS THIT TIe-HTT, ST 3R 37 G-I NI BT ISR ST, I I PR F4TT e, R aReT AT ar
HSRIT Y, I J I<UIE &b IS § g7Ye A=l &b vu H WY TRy Arell & et & A (baet S, e fog
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SHISC/FT BT T [T ST Hebell &, 1 BISaR FHT FTYCS bl Wle IR SFIY 1Y Yeepl SR PRI W) P ESHT ST, TR I
3 ferghl 3R fAqur 2y T Trer WY |

2.4.3 | & PeT et (et AISIITH) BT TUHT Iuereds STeT & TR W FF=1ferRa H I ot Uep verfer & SR &1 Sy |

P) AT |t gTge ARl R IcUTE SRIR BN T AARTAT T ART/Se, e foft shiSe/ee & o™ fordm ST epel €, bl
BISaR AT FTYC BT TRIT W TR Y e 3R HI Afed)

%) IS & tharex] & ATER 4o A PR THTd T Bl BICTeR I 4 ARCl ARTI T HerT 3] |

M) IR e I SedTeT THTT HITHIST, d19T 3R 37T I AT T SCRIT 911G, S99 3 R T4 AT BT BT I,
I Y GRCT ARTAI BT HERIT 1Y 3R U6 bt oI fuvr 27 1 5rerm 3mg |

3. OTHAT : ARG H USHepd SR IR § Selae (e Scaral & (AT 3 Here |t pufaf 39 ARy & ded R g A & |

4. TTOOT : FTYT QOiRAAT BRG] WIR IR AT Seragiiie ScTal o HTauT & 39 Ffse miftrerd & sraegear qRt e o STefl 7o
TITIOT HehaTaAT 2T UTer e |

4.1 TG SATALABTSN AR 3= U= HTA0T FRATAT BT AT, ST G AT b PrATTT bl FIem AT &, HT0r Qi SIRT 3TS SIS |
4.2 TR B HACT / [T AT ITp TR R & STefT GoiRadT §IRT Smav |

4.2.1 &1 BN AR W AT Seiac (e ScUTal BT HTA0T 39 AT b T8 Uh ARDIRI HATCRT /[T AT ST Gkt gIRT bl ST &
qT I U1 UeT1 Hed & (At 3iR it T qepiieht fafRifeat &hr (e & e & |

4.2.2 IRBR P FATAA/ I 37R I Mafies PR & 37efi=T ToiRiat GIRT U9 & &d, Seldeii=ies Seurar b HTgur & fore ffaer
R AR WR s o SITeT o smaor Hew a1 fHifse fer Gert o ey et & a1efi gerarc e SeUTal & et debwieh! oY
R IR g Y ERe fAfHTaT @t ir S, afe e Ffderer Suetey 81 9 Ter1 @l |lT ST w1e 98 Wb BRe] fFEidT € AT T8 |
I Q-1 X oot ey ffemIfaT gIRT S &t SiTeft € aF AquiemT & forg ammeer O ey fafemia @bt fear Sre, gerdt f @ srreer
TfTeT ey & eiferet 1T &bt o1 erc, Ife 1S & ol gRT bRl & |

4.2.3 T8 AR 7 & 5 Seracif+e ScuTe & UTaur B U Fifder ot fiira fsar Sy | afe ve ffder s fnfore =&t faar s
BT AT $HDT PRUT IS & {3 AT AT ITUUT I SHTS BICT & AT DT PIg bl PRI & AT IS b ol Bl &xe] fafmiar Suetess 781
&1 U707 ToiRiT GIRT G fbam STe o ekef TR OR fafHifier Seurel i Setercif+iep Seurel &t e & & groor 6t d1fies siraezedr
3 FfTal ¥ Sugerd gfeg GRT IR el ST epell € |

4.2.4 fAfder &t adt F G fpar e 6 exe] IRk wR RANHAT selacie Scarel 1 ggrar AT ST & 3R 3 qd arg9a &r

TftieeTcHe TaRy STaeearsl & el el &1 S HTauT R dTel fHRT / TSIl &l Seret erdll & enfet fépam 1T, fRY ee]
ferfemfer <hY Seurest e 3R IeuTe urern bt AR b forg Srferamry uram Sy |

5. STUTerT

51 fIpa GRT BRe] Hedae & aINuT & foTg Ue IugarT TRl HHTUR HUITelT Hbfot BT 911G | $97 HUITelT 5 HIhIdh=ul, RIET 3R
TUTERT SHTO (CAETERIE) R FaR Sol R e (S1$) (REER SeuTal & forg) aRT 3R Serarifiebt iR e Hienfiieht fomigr
AR 9T GRT YATRIT 317 URIaoT SRINTSITTTaN GIRT Sid e &bl GIIeT 811 AfeY | el BuT @R & AHel H SUga avs
SRR febT ST 397 SRS < fof TCTergeT ol HoTgel ST ST |

5.2 IR FATT/ [T 370 SeTRAf~Tep {107 3 37l Tt pmoer vty & wiferar +Aifcr o SFgaret &t Ar ok 1R
SFTOTET < PIRUT I TSI HTT BT |
5.3 Y fIHm/HATerd T b da SuTer o oy Suger Heae/Frocre YT &R Jad & |

6. SOITCITIh STUTS : U e & ATel 3 o 3T UTe famaT ST 38T Hig Setarei-iey SeuTe & oy et =fer 3 enfiet o S €, &
I HTHCHT FASETRROT & feTq e T T el SISfT SITe |

7. T STARY : I8 AT SATRIPIRD ST H AT SRR I A2y F 10 A & forw der BRMY | Ay T FrIfe Foy SicRTer W HIem
I ST |

8. fremifercier : pReTaret <HIfer & Sermer & et feamferealt & fsharait 3R HTour Coifl GIRT ¥a2 SHTur @b faferaT srars STa 3k
<HY <hY SR o o1 g8 STRT fehaT ST |

9. aRferse § Hrofte HTA0T & P55 URGT T W E |

-
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gRfdree
e STaur IRgeEr & B STTeRT
IETER0T 1
1 ST SIISTT BT JTqoT

Tep TRHRI URATSHT & &<t 1,00,000 TUSTY < FTIUT BT 1T & | YRATII AT & HITeb T YRT R p [oTq SreleT TRe], Seiareifoiep
IeqTE FFTHTAT & 30,000 SIUTT U bR+ & | ST S%ATEST 3 U1avT He & 30% b Hef § el 1 e T fHef e 8¢ 3iR fAifdar i
Tepeiteh fAfRIET 4Rt et BT Bve] TR W AT Setacifear Icaral i faeny urerfiesdr &t St =nfen | |1 of fob o uig Fifdemd € |
e o ey fafHicT 3T TTEITA T 1R eRey fafsie =1 |

TROT 1 : aTfoTie fFIfISTaN o Wier & 31 R 39 TR & TeT1: SIUH1, T 2: THeINT 1, Uef 3: UHSITH 2, T 4: TFeiud 3 3R
TeT 5: SV 2, A1 AUl I SV 1 fha T fear ST |

TERROT 23: AT e fAfdeTal Bl et & a1e Ry 39 U & UeTt: TFSITH 1, Uel 2: TASIUH 2, UeT 3: THSIUH 3, UeT 4: SIUH 1 3R
TeT 5: S0 21 TISITT 1 1 UeT 1 & oU H A1 URIT 7T 3R SIT1 =T dletl oM arell vl [AFmiar 8 | 56 a1e weivd 1 &t
TTIUT §e T 70% Hed & foTU 31 62 ST BT 30% HIHT b foTq amreer SIed 1 @ fem ST, erct o e dtet diefiardr @f a8 Tel1 &
NISIEEE

TEPROT 2% I S0 1 TeT 1 & o W AT Rf o & 57 Rl & Al SIUH 2 Bl el 1 Jod W 3TYfT R b folU AT e STm
1fe |

TENUT 3: TOrRTeh fHfIeTan T Wiel & d1e ReUfel T UPR & Ul 1: THSINH 1, Uel 2: TISIUH 2, Tef 3: TISIUH 3, TeT 4: TSI 4
3R TeT 5: TASICH 5 | 5 Aol H DIg TN WK IR Selg (e IUTE P (AT SUeTed T8l & 3FcT: I8 YRT PHaTeel THeeH 1 T fam
ST |

IETERT 2
YUR FFRIE HT U907

TITI0T GO 50 RIS 2. T (iR AT & rer Yur HHRICR BT AT B bl 95 & | 3T Pl &l Y&FPRI b 91 8
ST ST FebelT & | FTYUT TSIl 70:30 HIeh oI e H & el & | 31cT: g9 et b A1l § g Hifef AR &l &b S Hebeil & |
ST BRI ToiT GRT BRe] TR TR AT Seragife Scure & fofg 15 @IS . ((gaa (MaaT e BT 30%) BT 3fiRdh
T YeT fohaT ST =fen |

MINISTRY OF COMMUNICATIONS AND INFORMATION TECHNOLOGY
(Department of Electronics and Information Technology)
NOTIFICATION
New Delhi, the 23" December,2013
Subject: Preference to domestically manufactured electronic products in Government procurement

No. 33(3)/2013-IPHW.—In supersession of the policy for providing preference to domestically
manufactured electronic goods in procurement, notified vide the Department of Electronics and Information
Technology (DeitY) Notification No. 8(78)/2010-IPHW dated 10 February 2012, the Government of India
has laid down the following policy for providing preference to domestically manufactured electronic products
in Government procurement for its own use and not with a view to commercial resale or with a view to use
in the production of goods for commercial sale.

2.1 Scope

2.1.1  The policy will be applicable to all Ministries/Departments (except Ministry of Defence) and their
agencies for electronic products purchased for Governmental purposes and not with a view to commercial
resale or with a view to use in goods for commercial sale. This would also be applicable for procurement of
electronic products made under all Centrally Sponsored Schemes and grants made by Central
Government.Subject to the provisions of para 2.2 each Ministry/ Department would notify the sector specific
electronic product(s) for which preference would be accorded to domestically manufactured electronic
product(s). Generic products, which are procured across sectors, such as, computers, communication
equipment etc., would be notified by the Departments of Electronics and Information
Technology/Telecommunications, as the case may be.
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2.1.2 The notification issued by each Ministry/ Department for providing preference to domestically
manufactured electronic product(s) would specify the percentage of procurement to be made from
domestically manufactured electronic product(s), which shall not be less than 30% of the total procurement
value of that electronic product(s). Further each Ministry/ Department would also specify the domestic value
addition requirement which the electronic product should satisfy for the product to qualify as domestically
manufactured electronic product. However, such specification should not be below the generic definition of
domestically manufactured electronic products provided in para 2.3 below.

2.2 Governance Mechanism
2.2.1 Atwo-tiered governance mechanism shall be established to oversee the implementation of the policy.

Tier 1: There shall be a National Planning and Monitoring Council for Electronics Products (NPMC-EP)
comprising of the following:

i.  Secretary, DeitY ... Chairman
ii. Secretary, Department of Telecommunications (DoT) or representative
iii. Secretary, Department of Expenditure or representative
iv. Secretary, Department of Industrial Policy and Promotion (DIPP), or representative

V. Secretary of Ministry/ Department proposing to notify electronic product(s) under the Policy,
or representative

vi. Director General, Directorate General of Supplies & Disposals (DGS&D)
Mi. Joint Secretary, DeitY — Member-Convener
2.2.2  The mandate of the NPMC-EP shall be as follows:
a. Design a 10-year road map for electronic products identified for notification under the policy.
b. Approval of notifications proposed to be issued by Ministries / Departments of Government of India
C. Monitoring the implementation of the policy

d. Establishing a Grievance Redressal System

2.2.3 Tier 2: Line Ministries/ Departments will notify electronic products together with the necessary
compliance requirements for electronic products being procured for Government use, based on the approval
of NPMC-EP.

2.2.4 The notifications/ guidelines issued thus far, under the earlier policy notified on 10th February 2012,
shall be reviewed by the NPMC-EP, based on this policy.The notifications for Government procurement
issued under earlier policy will continue till these are reviewed under the revised policy.

2.3 DomesticallyManufactured Electronic Products: The Domestically Manufactured Electronic
Products are products manufactured by companies registered in India and engaged in manufacture in India
and including Contract Manufacturers, but excluding traders. The electronic products to be notified under
this policy shall meet the following graded domestic value-addition in terms of Bill of Material (BOM) from
domestic manufacturers.

Percentage domestic value addition in terms of BOM of Year
domestic manufacturers

25% Year 1

30% Year 2

35% Year 3

40% Year 4

45% Year 5

2.4 Domestic Value Addition
2.4.1 Percentage of domestic value-addition = Domestic BOMx100
Total-BOM
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2.4.2 Bill of Material sourced from domestic manufacturers (Domestic BOM) may be calculated based on
one of the following methodologies depending on the data available for each product.

a. sum of the costs of all inputs which go into the product (including duties and taxes levied on procurement
of inputs except those for which credit / set-off can be taken)which have not been imported directly or
through a domestic trader or an intermediary.

b. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material used (directly or
indirectly) as inputs in producing the product (including duties and taxes levied on procurement of inputs
except those for which credit / set-off can be taken)minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax
minus warranty costs minus sum of Imported Bill of Material used as inputs in producing the product
(including duties and taxes levied on procurement of inputs except those for which credit / set-off can be
taken) minus sales and marketing expenses.

2.4.3 Total Bill of Material (Total-BOM) may be calculated based on one of the following methodologies
depending on data available.

a. sum of the costs of all inputs which go into the product (including duties and taxes levied on
procurement of inputs except those for which credit / set-off can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax,
minus warranty costsminus sales and marketing expenses.

3. Eligibility: All companies registered in India and engaged in manufacture of electronic products in India
are eligible for consideration under the policy.

4. Procurement: The procuring agencies shall follow their own procurement procedures, subject to meeting
the requirement that specified percentage of procurement shall be of domestically manufactured electronic
products.

4.1 Aggregation of annual requirements and such other procurement practices, which facilitate the
implementation of this policy, may be adopted by procuring agencies.

4.2 Procurement by Government Ministry/ Department or agencies under their administrative control

4.2.1 Wherever the domestically manufactured electronic products are procured under this policy by a
Government Ministry/ Department or an agency thereof, such procurement shall be subject to matching of
L1 price and on satisfying technical specifications of the tender.

4.2.2 For procurement by Government Ministries/Departments and agencies under their administrative
control, the tender for procuring electronic products would normally specify that specified percentage of the
procurement value would be awarded to the lowest-priced technically qualified domestic manufacturer of
electronic products, subject to matching with L1, if such bidders are available. The remaining will be
awarded to L1, irrespective of whether he is a domestic manufacturer or not. In case L1 is quoted by a
domestic manufacturer, the entire order quantity will be awarded to such domestic manufacturer, subject to
the other conditions of the tender, if any, relating to splitting of the order.

4.2.3 It is not necessary that each tender for the procurement of electronic product is split. If a tender
cannot be split, either because the unit of procurement is small or because of technical reasons, or because
no domestic manufacturer is available for the product, the procuring agency may ensure that the annual
requirement of procuring the specified extent of electronic products from domestically manufactured
products is achieved through suitable enhancements in other tenders.

424 The tender conditions would ensure that domestically manufactured electronic products are
encouraged and are not subject to restrictive mandatory requirement of prior experience. However,
procuring Department/ Agency may incorporate such stipulations as may be considered necessary to satisfy
themselves of the security, production capability and product quality of the domestic manufacturer.

5. Compliance

5.1 A suitable self-certification system would be devised to declare domestic value addition by the vendor.
The system would also provide for checks by Standardization, Testing and Quality Certification (STQC)/
Telecommunications Engineering Centre (TEC) (for telecom products) and other testing laboratories or
technical auditors accredited by the Department of Electronics and Information Technology/ Department of
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Telecommunications for the purpose. In cases of false declaration of domestic value addition, suitable
penalties will be imposed.

5.2 Each Ministry/ Department shall annually obtain a declaration indicating the extent of compliance to the

policy and reasons for non-compliance thereof from all procuring agencies under its administrative control.

5.3 Individual Ministries/ Departments may provide for suitable incentives/ disincentives for compliance of
the policy.

6. Electronic products: In case of a question whether an item being procured is an electronic product to
be covered under the proposed policy, the matter would be referred to the Department of Electronics and
Information Technology for clarification.

7. Time period: The policy will be valid for 10 years from the date of its notification. The policy will be
reviewed at regular intervals of time.

8. Guidelines: Detailed guidelines shall be issued for operationalizing the policy which would, inter alia,
provide for modalities of self-certification by the vendor and the procuring agencies.

9. Some examples of typical procurement scenarios are illustrated in Appendix.

Dr. AJAY KUMAR, Jt. Secy.

Appendix
EXAMPLES OF TYPICAL PROCUREMENT SCENARIOS
Example 1
Procurement of 1 lakh Laptops

Under a Government project, it is intended to procure 100,000 laptops, notified under the policy. In order to
fulfill the norm of the proposed policy, they have to procure 30,000 laptops (30%) from domestic
manufacturer. The bid documents should specifically provide preference to domestically manufactured
electronic products in terms of 30% of procurement value subject to matching of L1 price and on satisfying
technical specifications of the tender. Suppose there are five bids. Consider DM as Domestic Manufacturer
and NDM as Non Domestic Manufacturer.

Case 1: After opening of commercial bids, position is like L1: DM1, L2: NDM1, L3: NDM2, L4: NDM3 and
L5: DM2.Then the entire quantityshall be awarded to DM1.

Case 2A: After opening of commercial bids, position is like L1: NDM1, L2: NDM2, L3: NDM3, L4: DM1 and
L5: DM2. NDM1 qualifies as L1, and DM1 is the lowest-priced domestic manufacturer.Then NDM1 shall be
given purchase order for 70% and 30% of the purchase order shall be given to DM1, subject to the later
matchingthe L1 price.

Case 2B: If DM1 declines to undertake the tendered work at L1 price, DM2 should be given the offer to
supply the 30% at L1 prices.

Case 3: After opening of commercial bids, position is like L1: NDM1, L2: NDM2, L3: NDM3, L4: NDM4 and
L5: NDM5. In this case, no domestic electronic product manufacturer is available; hence the full order will be
awarded to NDM1.

Example 2
Procurement of Super Computer

Procuring agency desires to procure a Super Computer with prescribed specification for Rs. 50 crore. The
order cannot be split between two parties. The procuring agency is not able to apply 70:30 norm. Hence this
policy cannot be implemented in this tender. Therefore, in subsequent procurement of electronic products by
the said agency, it should reserve an additional value of Rs. 15 crore (30% of the earlier tender) for domestic
manufactured electronic products.
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