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ifgEer
TS feedh, 24 REFR, 2013

1.44 yfaerd FAeehifa ghgpad T Fid 2023 & fGhr (gafadis) & oo HAemed

Uh. HE&AT 4(16)-ZecqUaTA/2012—HRd THN UdecENl 500 Hs FUT (3fhd) H $a Ui & v 1.44 vl
(gafeioio) Ferehfa gelipa e wie-2023 @fasfa) & G (qafew) & 3fRgRa & ) g8 6 sa g (Ga
Tafde ifogEar @er R §) # sfeafld odl 9 ARG TR gRT I Ay JTAHTAT AT 4(13)-5eegqUUsSTA/ 2008, dARE
8 3peR, 2008 # fAfEE odf & 3rfia dr amwe)
e &

2. 30 we f B wRd Red 3@, Fas drafer™, BIE, Ja$-400001 & AIH § dRIW 8 g, 2008 & HHAY
T HEAT 4(13)-5ccqUsTA/2008 & W 5.1 F FUT ARG a8 & A oy Aol AR 61 g S g o HURd
GICIE AR I Lp
Jrufaeadt arelierdrsit @1 Meea

3. wanr ufdsfadt & dAenfadl o swfdeudt @t & & gRawr & dova @A (IgEy) $OgER, R H
g TR @ 20 ufderd a6 WENT e uF qaimar 3R GEs # mdfed fear Sree |
et &1 T v ahw

4. g Aol dRA Nord 3, Ha$ P, BIE, Ha$-400001 R 31 GHFR, 2013 & wanferd # smwsh| e
&g afer AR Red d6 aR dRFT degee E-FR) UuTel Hadl Selagie guT A 31 AR, 2013 @ UEd A ST
aifeu eyt aforr qats 10.30 a1 & qaTg 11.30 o & & 3R ufaeodt dife— q@ig 10.30 997 & gUeX 12.00 a1 & @
TEgd T S @Re |
afy

5. ¥ew H 3Ef g@ av & fou gl % Wi 5 S, 2013 ¥ URFH 9N FH TAF H AT 5 I, 2023 P
HAAST, W AT U

o A1 v 3R Tekn & T s
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6. cromel @1 aRome R Red d6 grr sua wiE R fag e # 31 fREeR, 2013 & weflia fear S|
Aol ACNIGIT3T gRT I 1 SieTadl, 2014 371U GATTA i @ &t fear smoam|

1ot

7. @O A F & aRE § wE & gded qF IR W 1.44 gfad afiis & X T 5T S0 S B I
- IR W 5 RFR 3R 5 7 & fFar Jwom ghligd FEUa & URboT Il U (3MEIR) & IO HH
HAeEHIfA & Hedt 3 AU 3T 100 FUT W fRar Swam|
T JIdDIh

8. Jfad UF Fcu TEaid (SegWAS) H AT FIAFD IUd P AU A & for AR sEF gRT gEEdia &
T Ue N & fow frar Smwem| wifde 3fAd Me Ao gadie H UANT Seist A H Ugel dNE &g Had SeeguIsTs &
fore foram Seam 3R AR 2@ FeisX AL T Ugel aRE & dg F A F T Fesl seegliang i v WY IR &
AR & Sl Es Afafed, afe Jfad sseqdisns & T 9R AR § IR W fRr awen Fm 1 fREeR, 2013 3R
1 ST, 2014 & U HEeT SeequIsMs & A WX HAM: oS, 2013 3R 300, 2013 & 3HfAA seegqdi3ms & ger fvam Sreem|
31 AR, 2013 & U HEH SeegUI3g 179.00 FNM (3FTHA 2013 H1 SeegUI3S) | HF-THFA FAlipd e i & A &
YT, SEeNIE AW ¥ MUR af F  TMUA QY W, T & oA & T AT SeoqINE Gabieh HT G T S
AR AU seqlIas aois & QU AG H AT NUR B TR F AT A | HART WHR & IAF FAedR ol
FRATer, aifoTed 3R 3TNT FAFET gRT YT A seegaiane & Afde AHsT B JAeT # m Seem|

Hhih T
9. HIHEE AU &I A0 A ARG (MUR FIFE Aed) & G SeoquiANs & Y AU/ gua kg & dea
TeoqUi3ms ¥ e e & sueh| Rl v ale & g@eih 3T P GG b dE OF 3 a% olel fRAr S FhdT §

AT EAAT & IIG Ui T g YUiiTehd fohaT ST Fevcl ¥ dedaR, 38 A & forw am] gaehics Ui 1.05059 (179.00
/ 170.38) I

$TRA & TFUfT & IS T,

G EL)
WY gfasfadt & Aremel d sufaeadt el gfaar ha

|. BE8E:  wad s & anos seied 3k gew aiar & dicaed & A TR ¥ 9Ra WER B Raifed
ufaegfadtl & wafaa Aenfadl & swfaendt” smurR W@ Aeled & wegafa o @ e R T ¥ agER, gerehifa
g TEE T (ITEIESTE) A Nenfat 3 ZRGRT IR & 20 ufdud aw A i afvar w@er H s
R IR RGRT I & eadid gl

Il. OFar :  oRa weR & Raifha ufdsfaat & Aenfeat o smfaeadt smur @ W B & fow smherd go
el o Aeafof@d odf & qu & &

1. S ARG R dF & o g TaT (H1T) AUaT FEE AT JE (THSU) EaT Jel Y@ 5
IUarg : &E AEieT e GIRARE) 3R aeerr d@f w sa% aifafde aRcal § e 39 & & 3T e
fopaT SITTaT|

2. St gfd A g aRi Iuv (3ifhd Hed) & FafQd T & fow v & aell oond §;

3. S Ig R e X aret forel oo dep 3rerar wrafdes SR & ATCIH A 3 A1 HUegs FU F URQd A B

3Udrg: ¥ &g it §6 (IRIRE) aur Teent dF ot aRd Red dF F va.shreaaar 3R g @ @d §,
3ol 3faeadt aiforl @ ucast $U ¥ UFgd W & fow ur gl

. zouewar: sude odf & e "wfawndl” 3muR w waf, dufadl, Fofag G, dwenst, kg G, =t
IR wrdT Nard dF grr gur-fAuifta fedr 3= auel afea feed off cafs & fow amfierd gl &1 deh & & =gaas
Tfr 10,000 TUT (3RAd Hed) 3R 386 91§ 10,000 TUT & UM # 9T G 379 d6 GARhd ¥ & v gl
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IV 31T yareercHe fernfader:

1. GeXr e & fow 3@ & 3ryar wrafde Sior, o AT § 4 9T ol Aled ¥, & U T HEuceh Heied AT
g (MTHTe) Wrar @ AAard gl B off s s@ whe & wde Raifea ufasfa & fedr dfemht # daa e
Aol & AT o G ¥ SH AT BT gu b AP haoT Th aiel & W@ &, dp 3ryar wAfde Ser g wid fhar e
3R Reprs 3 w@r e g

2. 3T TEH F UH UGh I F HUR W TAd d6 37Ul TifHd ek ARG Red da dR b degee $-ga)
guTell TG4l Seragifaie UUT H AU AEdH B IR F Th Tahd FAfhd Iufaeadi aell Tegd deom ramarer aRfEafa,
S AR Rerd o R R Sieged @-eR) UuTel F Heey TsaEr B oisa, Hifde § # suiaedt e ®ier
& i Frwett)

3. d ryar wAfRes SR B mfaedt @3 & el nded ufdemer/fad H s@ AN a3 w e, s ufaeadt
Al & & 3MYR W Aersdt F woa 3wl 58 ard W eae fiu e 6 d& srar wrafdes Slor  3rua aredt ¥ Heree
uE &Y forar & ar a8, f@te & arili@ & e ure aes db ar wrafde SR @ ufasfaar Sy i Sae)

4. U FFEC H, Sl el B AR gRfE iRy @GritgiRa TRy & 20 ufawrd) @ e ¥ U e fham Seam|
FIfF et F A #, Jg Jb 3ryar wAfFS SRt w1 GR—ica a9 6 g 3 Jmedt B ufdafadl o 3™ 3mEed T
UReRff s & A

5. U A & StEl arell R uRfET i & v @, el o ufawudt smor # enfde fpar srwem)

6. UM A ARAT Rd dF gRT Fger voeiTd ¥ F I fFar Swen| AR Nod dF 58 @ O d6 3ryar wmufds
goR & FTT TSNS Wid AT WUHSATS Wid F STAT DN, ST 34 gRI Féer &ar man &1 Jeg voshve @ #
STAT A T GRAYT ThA 39 At d dar F U § S 3% ged A & 3 d6 Jrar urafdw Sent @t
Jufaeadt aifort i fAfaer & qorg sad wHshvd @rd 3R deashve @ & S g darelt IR (I Zog) & Tuse
T { ST 2| g F IS S Y W AT THATS Wil § arediaed & # @ 718 gUoft Fard B

7. I dF rvar yrafAE SR o1 affica ¥ 6 a8 amee @ gfdfaal sediaRd w1 3EraRer aRREfaEt o oisa, et
B ufRNfET BT R v B AR @ o Rt & MeR g Rear s

8. do H¥ar WUTHEG R HU UEd P Jg FAT &7 & fov o 8 ufd & Tuv aF gare/FARE/Aar UAR & FG H
THA P Ghd &1 T HrAd fGh qeg F aifdra H A Fhd © AT TED T AT F aHGST P SN Tl & T AHS H @I
gfasfadt @ 3R glAgfa & F9iE R & a5 yard @ @, d& o1 gulAe SR B Twe gRT & ufawe IR F
it fafy & sufee <o anfder gl

9. ufayfadt & emra, U «are Sfel 1 WL @, JUT GaTell/wHe /AT UHRT & fIT UTeel ¥ I ud e @
H-goTTell, Yo AT GTAHR Lo’ GRT ATeh & WY H TS FeAd $ AR RIR H ST Tg Soa@ad & 6 vl 3=
Td, S fATYEROT dnTa @ Hed # A FE R A AT A TMED H THA del Al Sl aIfRu|

V dat 3k orufde Sert & ardg Red 36 (@6) gr1 gog-g@g W A9l 7 AT & dod GureEl @ G gaer
AU g7 die & 3aea d& B uegd HeE el

V. s sRoafaa gy d6 qrr aoften & 3efia & 3R agaR, o o 3maeasdar @ef, deer & Gnfad frar s
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MINISTRY OF FINANCE
(Department of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION
New Delhi, the 24th December, 2013
Auction for Sale (Re-issue) of 1.44% Inflation Indexed Government Stock 2023

F.No.4(16)W&M/2012:—Government of India hereby notifies sale (re-issue) of 1.44% Inflation

Indexed Government Stock-2023 (securities) for an aggregate amount of ¥ 500 crore (nominal). The sale will be
subject to the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the terms
and conditions specified in the General Notification F.No.4(13)-W&M/2008, dated October 8, 2008 issued by
Government of India.

Method of Issue

2. The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400 001 in the manner
as prescribed in paragraph 5.1 of the General Notification F.No.4(13)-W&M/2008, dated October 8, 2008 by a
price based auction using uniform price auction method.

Allotment to Non-competitive Bidders

3. The Government Stock up to 20% of the notified amount of the sale will be allotted to eligible individuals and
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of Government
Securities (Annex).

Place and date of auction

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on
December 31, 2013. Bids for the auction should be submitted in electronic format on the Reserve Bank of India
Core Banking Solution (E-Kuber) system on December 31, 2013. The non-competitive bids should be submitted
between 10.30 a.m. and 11.30 a.m. and the competitive bids should be submitted between 10.30 a.m. and 12.00
noon.

Tenure

5. The Stock will be of ten-year tenure commencing from June 5, 2013. The Stock will be repaid at par on
June 5, 2023.

Date of issue and payment for the stock

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai Office on
December 31, 2013. The payment by successful bidders will be on January 1, 2014 i.e., the date of re-issue.

Interest

7. Interest at the rate of 1.44 per cent per annum will accrue on the indexed principal value of the Stock from the
date of original issue and will be paid half yearly on December 5 and June 5.The indexed principal will be
calculated by multiplying the original principal value i.e., ¥ 100 with the index ratio (IR).

Price Index

8. Final Wholesale Price Index (WPI) will be used for calculating index ratio and thereby providing inflation
protection. The monthly final WPI will be used as reference WPI for 1st day of a calendar month and the
reference WPI for the days between Ist day of two contiguous calendar months will be computed through linear
interpolation. Further, monthly final WPI will be used with a lag of four months, viz. final WPI for July 2013 and

August 2013 will be used as reference WPI for 1st December, 2013 and 1st January 2014, respectively. The

reference WPI for 31st December, 2013 will be 179.00 (WPI of August 2013). In case of revision in the base year
for WPI series after issuance of Inflation Indexed Government Stock, new WPI index will be used for
indexation purposes and the past values of new WPI index would be computed through splicing the base. The
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monthly data on final WPI published by the Office of the Economic Adviser to the Government of India, Ministry
of Commerce and Industry will be used.

Index ratio

9. Index ratio is computed by dividing reference WPI of the settlement/coupon date with the reference WPI of the
issue date (Base index value). Index ratio for a specific date is truncated to six decimal places and rounded off to
five decimal places. Accordingly, the index ratio applicable for this auction is 1.05059 (179.00/170.38).

By Order of the President of India,
Dr. RAJAT BHARGAVA, Jt. Secy.

Annexure

Scheme for Non-competitive Bidding Facility in

the Auctions of Government Securities

I. Scope: With a view to encouraging wider participation and retail holding of Government securities, it is
proposed to allow participation on “non-competitive” basis in select auctions of dated Government of India (Gol)
securities. Accordingly, non-competitive bids up to 20 percent of the notified amount will be accepted in the

auctions of Inflation Indexed Government Stocks (IIGS). The reserved amount will be within the notified amount.

II. Eligibility: Participation on a non-competitive basis in the auctions of IIGS will be open to investors who

satisfy the following:

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the Reserve Bank of

India.

Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks shall be covered under this Scheme in view of

their statutory obligations.
2. make a single bid for an amount not more than Rs. two crore (face value) per auction
3. submit their bid indirectly through any one bank or PD offering this scheme.

Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks that maintain SGL account and current account

with the Reserve Bank of India shall be eligible to submit their non-competitive bids directly.

III. Coverage: Subject to the conditions mentioned above, participation on “non-competitive” basis is open to any
person including firms, companies, corporate bodies, institutions, provident funds, trusts, and any other entity as
may be prescribed by RBI. The minimum amount for bidding will be ¥ 10,000 (face value) and thereafter in

multiples in ¥ 10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines:

1. The retail investor desirous of participating in the auction under the Scheme would be required to maintain a
constituent subsidiary general ledger (CSGL) account with the bank or PD through whom they wish to participate.
Under the Scheme, an investor can make only a single bid in an auction of a dated security. An undertaking to the

effect that the investor is making only a single bid will have to obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received from their constituents will submit a single consolidated
non-competitive bid on behalf of all its constituents in electronic format on the Reserve Bank of India Core

Banking Solution (E-Kuber) system. Except in extraordinary circumstances such as general failure of the Reserve
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Bank of India Core Banking Solution (E-Kuber) system, non-competitive bid in physical form will not be

accepted.

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average rate of
yield/price that will emerge in the auction on the basis of the competitive bidding. The securities will be issued to
the bank or PD against payment on the date of issue irrespective of whether the bank or PD has received payment

from their clients.

4. In case the aggregate amount of bid is more than the reserved amount (20% of notified amount), pro rata
allotment would be made. In case of partial allotments, it will be the responsibility of the bank or PD to

appropriately allocate securities to their clients in a transparent manner.

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to

competitive portion.

6.  Security would be issued only in SGL form by RBI. RBI would credit either the main SGL account or the
CSGL account of the bank or PD as indicated by them. The facility for affording credit to the main SGL account
is for the sole purpose of servicing investors who are not their constituents. Therefore, the bank or PD would have
to indicate clearly at the time of tendering the non-competitive bids the amounts (real face value) to be credited to
their SGL account and the CSGL account. Delivery in physical form from the main SGL account is permissible at

the instance of the investor subsequently.

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except in
extraordinary circumstances, the transfer of securities to the clients shall be completed within five working days

from the date of issue.

8. The bank or PD can recover upto six paise per ¥ 100 as brokerage/commission/service charges for rendering
this service to their clients. Such costs may be built into the sale price or recovered separately from the clients. In
case the transfer of securities is effected subsequent to the issue date of the security, the consideration amount

payable by the client to the bank or PD would also include accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest wherever
applicable and brokerage/commission/service charges may be worked out by the bank or PD as per agreement
with the client. It may be noted that no other costs such as funding costs should be built into the price or recovered

from the client.

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to the
Reserve Bank of India (Bank) as may be called for from time to time within the time frame prescribed by the

Bank.

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when considered

necessary, the Scheme will be modified.
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