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U ATHA, WG U9 Araoifae [davor Hamed
(@ 9 grasrfad faavor fasmrn)
JrfergEen
1§ e, 3 Saad, 2014

H. 20-90/2013-TH. M- IL—FNT TFR dft bfFeal A qgar Rufa & gur &= &
faR @ Ao A #Aleal & o= Ao 9™ F paE F@ § 37 W T F Qe sk
e framt # R wweER @En FuiRa T v aned ger & et are s Atee
F el Hed FT AT T AAEAGS A & v waaggrn fmafaf@a w&he st suwat 2014
F el wergar & g w1 AR wd P, a9 —

1. HOT &1 3g—d el @ #or &1 393 Rea N6 daat F o g7
TFrr #1 et F v qur e FaE @ & wer @R i sRa @ aned

Aed ¥ wafdd adae A AT & T qoT & @9 W F9wNa &6 F v fmar
S|
2. HOT Y FTHAFAT HR RAFarR.—

(i) #®or 37 @it Bt N w&iFa P awEr s 2013-14 A=A Aww F ke
Frddfle @ & AR wor A yAEr Red & fiN Aeat F oo =, 3T
3k AN weeft afafead & (FETT 3ryar 3ueey d9dc & v dgifeds
FAJEAT MAT §) F FHFE ger ATRT

(i) FOT &Y 3af 5 ¥ A el WA 2 a¥ 1 Qe F1a AT B

(iii) %oT AT S gew 5 auf & IPMH TAFe yaE, WIERAT AT (@ IR
FOT 3MYfet &TaAaT, HOT & FRAWA & Fafa Affes At & Rvarda g
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e ag-am | A seEer & v aRdw Red &F g sfgRa
Rreanfadargar qeaivaer anfe 81 ®ol # T god F Al W e
s @ ufasfaat ik wuiftds & Reedfa frar smoonm e safeaea
TR R vadH i sww aRwedfead e § St guw d= q@Ew Bk
foT Jer ard HOrRY A FaaT gt §

(iv) Tadiw sHheal #r off TR & et wax fFar Jar @ guad 1 5 WER
3% HO & AT IR T

(v) 39 AOFEST F HTEOr A RS dat g@rr & weft Hwor St 30 ST, 2014
aF g =T RY I § i 30 Rdw, 2014 aF wRaRa = Re I §
37s sater URerer gfaer & siadta wav fram smoem)

(vi) FaaRor oF quw @ A frar e aifd 3Ea 39w ¥ awfr Ay suAfar
#r IRE e @ i ST qH|

(vii) eI qar AHTET A F J=GGGcHF T F o d5 F 3T [dr s
FOT owd Ad dF 1 A anfde e

3. =grsT 9Re #1 R/TaR.—~

() o garRT yHRE Tafd® @ W gar 12 yfaed a& saer aReH, s9d &
S st Fw @Y, W R v F pEn Al Bt F@ ol seaiea
dal, e arefior AT A weER AWl F Aeww F HOT A T @ AT
5 gt & fav B 2 a¥ #1 Reea #1a0 oA & F QT 3uasyw FIw
ST

(i) AR e FrafAE TEar ¥ e AR F1 IS A F AN e & A
geaTae Ay i Ay @ o af F SN e IR F WER
GaRT 39aey FAT el A FE Al B AT F oA F gF w7
A I aF G FfAAATAT AT & AT qF 38 AT qRGNA FT AT G o
arean 3R Al B Jga F wewy g A wEfr & Qv saer F geEiian
¥ fav SR el sa& afafea 3F geeal Foer & Raw 3
AR F HTAR HETF FRAS 7 F AU Faa7 ghat|

(i) FoleRl F U Faeas F IYar qWEEE HE® F Sl IR THG vaw
st @ar & & @Ra soraEl W AR frar sen Swer B 6 q@m
foen s ¥ 3 ®mor @ & 9fY ey e e Raver Qe f s
IREE I F dETAR "el fr seam|

4. FET WEHEN @RI Ao IRG T AR & ardeT i FeAFa.—geg AR
adefed fawer fJsmr fRAede dar e qao @A aea 37 & 3R @ § *fad
MR 9T <A1 gREre i S Fm el faad & afr 3 v @ o s & Sreeft St
ey IR s Fawer famr & Red faad @ @ # foad & e 3 @rr afta
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e AR W@ SN @ wega w & Rwrde @eft 3R saer aRee wEdt s
grer # ) (A ¥ QA Fea A gaAfoa fFar s

5. STAfrar yaor-aT.—weafd R A wEta el srgra @ Rt goma
AN gHOTT F yEqd FEN Gwd 78 gwiOa fmar s @ oaor fr afr F saEer
e & Rfafdse st 3 = far mar @1 wsw el srgwa ot A swfArar #r f
frarrelt e afe it sufar georeE F# T A A ued @A § al S TWER
gar sarer aRerer #r gfaqfd @t fr smeef

& I, wgFa wfaa
MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 3rd January, 2014

No. 20-90/2013-SP.-II.—The Central Government, with a view to improve the liquidity position of sugar
factories for enabling them to clear cane price arrears of previous sugar seasons and timely settlement of cane price of
current sugar season relating to the Fair and Remunerative Price (FRP) fixed by the Central Government, to the
sugarcane farmers, hereby notifies the following scheme, namely :— “Scheme for Extending Financial Assistance to
Sugar Undertakings, 2014”

1. Purpose of loan.—The loan will be utilized by the sugar mills for clearance of cane price arrears of
previous sugar seasons and timely settlement of cane price of current sugar season relating to the Fair and
Remunerative Price (FRP) fixed by the Central Government to the sugarcane farmers.

2. Modalities and extent of loan.—

(i) Loans will be sanctioned to the sugar mills which have been functional during 2013-14 sugar season
and the quantum of loan would be equivalent to last three sugar seasons’ excise duty, cess and
surcharge on sugar paid by the mill (including notional equivalence for exports or availed Cenvat).

(i) The loan duration would be 5 years including 2 years of moratorium.

(iii) The lending will be subject to various norms relating to scrutiny, future cash flows of five years,
establishing the viability & debt servicing capacity, conduct of loan including the restructuring
guidelines as notified by RBI for the sugar industry from time to time. The loans will be backed by
the security and collateral of the concerned sugar industry availing the loan including personal
guarantees and other assets of promoters which are free from encumbrances to be decided by the
individual banks.

(iv) The NPA units are also covered under the scheme provided the State Government gives guarantee for
their new loans.

(v) All loans which are sanctioned by 30th June, 2014 and disbursed by 30th September, 2014 by the
lending banks, pursuant to this notification, would be covered under interest subvention facility.

(vi) The disbursement shall be in a separate account so that the utilization of the money for the said
purpose is easily monitored.

(vii) The Department of Financial Services (DFS) will issue suitable instructions to the banks to
operationalize the scheme including appointment of a nodal bank.

3. Extent of interest subvention.—

(i) Interest subvention up to 12% or at actual rate charged by the banks, whichever is lower, as per
normal banking practice shall be provided to the sugar mills through participating Scheduled
Commercial Banks, Regional Rural Banks and Cooperative Banks for the total duration of the loan,
i.e., 5 years including 2 years moratorium.
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(i) The interest subvention during the repayment period i.e. from 3rd to 5th year would be provided by
the Central Government if the account is regular, i.e., the repayment of principal is as per schedule. If
a sugar mill defaults on payment of principal, the benefit of interest subvention will not be available
as long as the account is irregular and the sugar mill will be responsible for repayment of interest for
the period of default along with the principal. Further, banks will be free to take necessary action
against the defaulting borrower as per banking norms.

(iii) In the event of surplus cash flow during moratorium or repayment period with the borrowers,
accelerated payments will be considered to be decided by the bank and the interest subvention
liability of DFPD towards loan account would accordingly get reduced.

4. Modalities of payment of interest subvention amount by Central Government.—The Department of
Food and Public Distribution (DFPD) will release the interest subvention amount on quarterly basis in advance to the
nodal bank as appointed by DFS. The amount from third quarter onwards shall be released as advance subject to
furnishing of disbursement particulars as well as interest earned by the bank for the quarter preceding the last quarter to
DFPD. The interest earned on the interest subvention advance shall be adjusted in the quarterly installment from
3rd quarter onwards. The expenditure would be entirely met from SDF.

5. Utilisation certificate.—The concerned sugar mill shall submit utilization certificate duly verified by the
respective sugar/cane commissioner certifying that the loan amount has been utilized for the purpose specified in the
scheme. The State sugar/ cane commissioner shall also monitor the utilization of the loan. Any failure to submit the
utilisation certificate shall lead to non-re-imbursement of interest subvention by the Central Government.

T. JACOB, Jt. Secy.
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