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HETIAT T TTFAHTT
st
qws, 17 fRuwmy, 2014
4. fruaufi/47/2014-wraafi&t.—agraae =ama sfafa=g, 1963 (1963 #T 38) Fi €T 48 31T W=
AIf<FAT T ITANT LT gU HSTIA T TTTEHOT TAggT, a9 2011-12 T 2012-13 F A 77 HIAT

T FATE F Tx G AT AT HaT (e (Ferssieiud) g1 Ygkad dlg saeh/alg Jlewra & oy I
HTe {7 THTY, TH AT HAT QLT o ST Heiied Fear g |

TETIAT T TTIAHTT
T §. Sruuadi/47/2014-taoadidy

AATH
LEGH

= HTAR I +ATE(TAUHTE)

1. AT ¥ vg FreATEETRE, e ()
2. ot .. Fig, geea (i)
MI A

(FawET 2014 7 28 o fa urfia)

Tg THLT, 9 2011-12 31X 2012-13 % T Tq=1e €, 8 H Alg SATTH AT Al [reahrall & T <or
o oI TraeTe e T9T2 & e gq = #9919 (TAUHTe) § 9T 39 9 §4igq ¢ |

2.1 UAUHTET F TqTAT ¢ T SMEEue gy UAUHYEr o S Haia U 70 /g s@es & o Taere
9o 2, Hated a9 O =27 o 0 At =1 F g F qfaroe £ 7 8 | FArssnE i & gy §
TIAETE [ T o o i hAT, 27 9, 1992 &l SEq a=d (Jaa Tagd #aad) i af=a
(zEaTa) F = T aET ok § forg u Aoty 3 sae 8 1 39 dow § Aot forar o werdsiefue
= TorT qraere o 2, fEfeg sEgar i 72 ®, sEres |9 a7 77 g, 0 10 awqaEs 239 & ahy 1,
arftis w7 &, fFatfa fi ST =g

5109 GI/2014 e))]
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2.2

3.1

3.2

JTATATT T AT o J=Teae =37 7 Feaary

i) SEfaq ATaTETd % gaTa | w2

(Vi) TSI 9% Tt 6% Hf 3T H

TAUATET g7 SIS eI o ATYTE 9¥ TH WO |, FU¥ Uy 2.1 # Fiug wiRAr &
ATILI/ATITAT F¥d g a9 1995-96 & 2010-11 T F forw, anfiss &7 7, vauadidt F JR7 Ferdarfua
FT Alg ATEHATTEHTA o FATT g TaTe 9o 2L AT i 3l

¥a, famF 15 Fawe, 2014 F 399 95 % S vAugdier 9 99 2011-12 3fi¥ 2012-13 & fou
TIAETE §. 8 UT Alg TATH AT dAlg I(eahTsl & TAal & (o0 Traere ged TATT & Feiar gg ThRIroEr
TAF o AT IAT &A1 QM0 AT g | IO F FATSAH A o T&qTd o 91 T8 oA 9 forawae, 2014 %

T T UFH-UF I Stoq 67 g e Fersaeiua 7, U g2 9% 5 anrHt Towms § w08 67 8, o9 0
= eI, a9 2011-12 ¥ 2012-13 % T J=qriad Ta=re e THRI 6 THEwad 6 I 61 g |

(i)

TAUHATET ZIRT 99 Y&q19 | T 0 3e faeg @a7 #, Femer 8

TAHTe e 3¢ T TRIET Fafaa o & S =29 o 0 arafas 2 s aad a i T g
SIY ThTEA TaHTe e TATE TTTEReor greT a9 2010-11 7 Faiia frer g

T 9, HETAT START F S FRT F AT, THALT U, FMSANUS 7 wHuahidr
F = =T F Ty daat i feeardt 97 e B g ) wraEte oo 77 Raieor g afE,
o =7 & FemArua i Arg AT / [lEwTel F daw H 27 72 1992 T HATAT F A
AAAET 5% § forg 70 i & srqam g |

TIAHTE Qe (STHST) & TIATUT T TTRAT T RS SAEH T FIT S L AT T2 ¢ | ATST@r
TATIT F aTg Femssneiue 7 fAtw 9 e, 2014 F sraw o & SRy, a¥ 2011-12 %
form =, 52.2869/- afa Mzl a7 3w o 2012-13 F forw =, 59.278/- gfa fiefi= == v

e 2 T qfR A & Rreewr Mt tauadids, Ferddriue g ssm T vk g 9w
gTfarsRTer g o 10 f[orer o srefier o a2 | feeie 9 Rrawae, 2014 % oo+ ggafa 9
T FASARNTS FRT ISMET TAT 2T T TAUHTET g0 o= Jearg § yeqq fevaforad/
srefRat, agt He-amefies § 6 T 8-

feqi® 9.9.2014 ¥ svA | RAiw 15 Ry, 2014 ¥ s9v y&@ & TAuafid fi frorforat
LERE: I Er e i

ISTAT AT J&T

(F) dfF T 9 =70, | > FrEAEiue #1 ag 94 T g TaEe 9, 8 U q o
‘Fﬁq—iﬁﬂw ESREL T AT T (23T & T a3 | 9 §, 31 A5l ¢ |

e S 7 7. 8 F waEq > TIAETE |, 8 TAUHUEY g Feg ALHE 19T Jed A § 9
= F SN AT BT T o7 | R A T ISl goee Tarer
T WA TE L T s g A w8 A # | A B F 5
W8 W AT W o gt oqmw v A e, wwer Gt F Rem
AT 00 I TR | et irefyer st STt 5 78 AW AT SET007 97 T3
ST & T | of oo vy 2 Ay &, e Ay avem afemRet ¥

g oafea TeEs A .
TS AT A TeagTE &1 A ot werserfiua 9 98 frar g osfiw
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A T TSI SHERO 3

FoSsH I g d§ 9
o . faEmw B
ST

(@) Taugdidy g a9
. 8 U ygitaq svg ua
SYATHI % ATATITT 6
fer (hr rfen) g Ee
¥ SET FA R AT
JIUT TO9 FRT AT
TEl AT g | TE HIHAT
TTTERTOT &l HSIT 73T § |
STTErReoT T i FehraT
T g0 TEATE dIaHre
ek & T g & ST
gl

AT it "qrEAT ghEaEr 97 [eer 9 gfaenw i
FATSARUSA FIT Tl age a7 AT 2 |

(TATHET T TET Taf9d J9aT RO THTHE g TaETe

g ufiead § ofAer a8t forar = 8 | 7g erefuw "9t o

T WA T=AT L )

> TEE AATAT TAATE &, 8 & forw Femgeamdiuer &1 arota=
T Ja AT ST TGl 8- FOR A QA F qTeT qof [ e
ATHIT FaeT AT GTAT AT g, ad UATHGIE] 7 ST
Fut § qoT a9 2011-12 a7 2012-13 # ff =& =7 =
ITATHTAT T safed FBFFaT e |

> IIaETe e Al TRUET & U, g8 el 39 ST 9%
o= F2t BT @ o7 | wfEEr |, drqETe |/.8 9¥ e
TA9 ITAHTEl T YeRdd "M 7Y fEEw B fEET,

2010-11 7 * 1w o2 srqeifed #7 & g | 3o 3@ gu 4
FASARTS FT FE=AT A 97 FERT 18 &7 T 929 g,

FATSARNUS FIT T T § Fle a7 A9 751 AT |

3.3 TUAUAURET T a9 2011-12 3T 2012-13 % o7 TRaEwaT T T5qd < (20 2 |
w4 IEEEU 2011-12 2012-13
() FTaTATT A = 4827827.00 5310610.00
(ii) TrsTed AT =1 37039193.75 29864515.02
(iii) A 4468386.00 4468386.00
(iv) T =T 68217333.36 74927129.51
(v) @ R U TS 15164000.00 15164000.00
(vi) 6% T =rer 24180000.00 24180000.00
(vii) T 153896740.11 153914640.53
(viii) Teitad Frarma (H.2.) 2943311.00 2596499.00
(ix) T 9fd dr.z. (F.H) 52.2869 59.278
3.4 = IO H, TAUHTET 9 38 TR0 &, FAEHUa g T2iad dle STaeh/arg Tiehret
F foro e Jreaee sree st e 1 s 3 &
*.9. a¥ TETAq qiadTe gos €. fa #Hea &
(i) 2011-12 =. 52.2869
(ii) 2012-13 %.59.278

4. & et TERAT 3 ST, UAURTE o yEdTe i U Ui hersereiue At spufea i 7 ofF arf
g 10 AHaT, 2014 TF AAAT ool WS & | FAAHITA 7 (a1 8 (<paw, 2014 F (T T 6 A
ot feafort 91 & € | Femeariue | YT feea it fie 9F =41 & ®7 § TAuadEr &7 sRfud #7 f&7u
T 9 | TAuEEY F fRATE 15 ApaT 2014 % 09 T F S, Femardiue di feeafornt av st ferafort

A




4

THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

5. TH TR | U Y gAaTs 31 AHaw, 2014 F 7 §MAR TA9 7979 6 THL H AT 6 T2 T |
T gAaTs § FArSseue 7 fadi® 31 spa¥, 2014 F o799 97 F g7 forferd s &= 8 | vAueadid siv
FATSANUA o HIH GAATS | TTA-3TT TeF T o1 |

6. TH T H U H HeTdq wAaTer Gawr, T8 I & wriad § {EE 0 3udsd § | 9
feogforat i Femsareive gm0 R T Tt #7199, TAUHE /ARSI US T e & ST STUAT |

I fagvor 29T 39 "1 http:/tariffauthority.gov.in % st Suerser FTATAT SITARTT |

7.

(iif)

TH TR AT FEATS 6 0 AT AT ol FHUAT % Haw F Heforrad Rl Sudt g:-

SRR T UEd & IRTRT § Sodw AT WAT B, FRge sreA & dudr i
(FAEARTTA) 7 T . 8 F A YFAq Alg ATeF & [0 TAATe ek ¢ F1 i
27 W=, 1992 & AT v A=A T TS5 F HAGT 6 AL ITH (qehlet =) qi=d,
Jad Tagd Ho1ad T A= (TR ) TEITT HATAT G HI0q FrA A re/SHaT & ram
T AT T g ) doF F #gT § Ve FAE0E w1 OSAE wd gU T ST oF
FAEARTTS FIT T&T TEAT &, T9 1995-96 F T 2010-11 T F foreger 76t F =T SIgr
H. 8 U¥ FIATSATUSA T T odd Alg ATER/ATHTEN % TIqHTE [ L F STAAIET [T 2|
= AR U9 A T MEd aaH TEE 6 ASAEd gr a9 2011-12 $iT
2012-13 ® 9 &. 8 & HTeaH & YRAd FAlg ATTH/CHTSN g TIqHTE e a7 Helid Hieed
Fmg

TAUATET F g BT g B wemsseiua 7 faqi® 9 [Hawaw, 2014 & 99 957 & q7e99 ¥,
FIAT ET |, AL T FATIA AT 8 AT FAHAETA FIRT ISTT T TH {e T 67 TTEHLT
F v & orefie, Sov vAuadET gT Rt a9 2011-12 % forg &, 52.2869 wia @i.2.
ST a9 2012-13 % oW &. 59.278 Wit H#.27 FT Frea TIqeTe [k 37 i T0ET 6l I 6
2 | FAEAHITA T ISTAT AT U 2T AT-UAUHGET g7 9 |, 8 § wegfeaq s 9=+
STATHA % ATATATT & ST ST Tl FASAHITA hl TIAHTE [ TLHAT § H T IT
o= AT |

TET HET FMANUSA FIT Tefead FET & oy wauadid % Jraa 1 gq @R Taere
[ T IT A= T T Fad Uk STe 97 | 3967 a9 2011-12 & 2012-13 & fow
TIAETE e 2¥ %0 TORATUET & 7 a6 &5 dae § T T gl g Sl Fared ®dr g | Tgf
T g, 39 JA1 HAl 9% 38 IIEF0r g A= e S a ST 8 i 27 a1 qat
T AT TRl § fEaoor frar = 8

(F)  Ferssneius gy R T gger sl

(@F) T . 8 FT qHET GHAT, ST ST I¥ FTA, Yol T Tersr, vAwafidt gy agq o
T AU @ ST TET TATe e THITuETst | a2 61 Fars & g 9 9
Iufert it fREErT § Farssieiua g ffear ater smar g | 4o, a9 7. 8 1w
TAUHEY g TEfRad araraTa % e TEeh g o qae SwAhTe 7 srfr e
T ST . 8 F foIT FATSARNTA FT TIqaTe [ THRIET & HeTIT AT A0 |

(@)  fEgum

(i) TATHATET o a2 §. 8 § el e Ud G Yiead Alg Taeh | Al [Iehtal
% U daeTe geF T9™ 27 HE, 1992 F qoRET df6d (3EAT) ST
TewTeAT A=a (Yad TREg HATAT) % d4 A ed: qrediT 9% 6
Frga § it wEfafa g o 2 1 #09a So% % wrega e 27 w52,
2014 ¥ fAftTq wEfET 7 A= F2d gU FASAHIUA F g qTTE [
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(iif)

et & T qIaeTe ¢eF 3%, FMSHEUA i TgAfd T FHLd 6 q1Z T9
1995-96 T 2010-11 = forw =\ yrfareweor gy Mt G ST @ o |
ST T 999 3T Ieqa WaETe oo IR 7 fRETE <aT §, R Ard e
I BT & Faa g T T U9 UF Tl TA A FeanT,
T TEgd ST g SUNeyd, Tiadle ¥, 8 YT HeAgh™ AaTdE
fAerdor =2 7 9 . 8 WX RIS 4Sir 9% 6% TTAaTs & &f ag v g |
FATSARTUS T qT FRIT T TIATATE T FE =T T FLAT & AT T 81 T8
ATEAT TRETREAT T Geag ™ SaT $ae Readdl U Ggiaiiaeq fofiee
(THATHTA) F AT F fEOd ga+ it J7A7 aiEa <l 9% 16 % Tiaarsy
FET FLAT G |

AT 10 e 2 arfts #t aqwar & qawrad waa anasr 2.5 WfeaT o
AT T 2T TZedT AT 7T & | 75 1978 § UAUHHET 3f¥ Fmesieiue &
= FTied THHTET 19 § TR UHT I g ST 999 H7 97 . 8 F7 39
T ITANT FA T AqATT 3q7 & I 9 T g1, [iowa 2 1 297 gere, 7o
T TEAH AT H ITANT 3 o (G § Sl GH&AT S99 § T2 TEad=i %
ATETT TAUHTET F T2 |, 8 I¥ 3177 FNIT T JZ&d (haT g | T e o
TRt oIt T8 | FMSATUA o FEIT TATAT I U FE Al TAT g FA(1h 396
FRIT 60 TTATHE ST 9T a9 T Fiorgr & T2 8 i 977 T0a ST HT
FOEIT 9 &, 8 X hael ad Tgead [+haT AT Sa a2 @TEAT 9T (IH I Tl AT
TEEAd Aol gl Y&l &aT) Tgi aF il [dae aul & T 91 S SIgf 7. 8 9% 377
T STATHTAT T FRM TS ead AT ST L@T AT, I Tg GTeAT 9T, a9 TIaeme
9T =¥ ¥ AT F forw 39 aut % e Gl avg v R 3w A A
et o T o1, ST vAuEdEY g 9T AT 8 | SEiny, RS e
FTT ISTAT AT {ET U 947 H2T ¢ o 92 faget srater % forg draeme gk
gRRmET § S e w8t XA A o7 | qfed ey ' hArS A e
T T ITET 27 HE, 1992 FT AT 9% F F1A99 H qiiawferd =qaear &
fihe T8 Joar N9+ g 9% FsEiua & Tadre o 6l 3T =d
TTfereor geT a9 2010-11 T rEifed i T & | a7 2011-12 3%
2012-13 % o0 =6 a7 | o9 FEAAINT § BLaad HLAT 95F o HAGd 6
& F FTE T a1d g |

Tl TAUHAIET o TTH o Hgel GTHT ST F "aterd o7 a9 2011-13 &
2013-14 T T AT AR [T g S FT FIH 9T TTEHRE gRIT o
T TS0 EIRT aaer &, Euuadi/34 /2010-UAuAdiEr fadis 6 SHadr,
2012 ¥ wreaw & qrfea fFar o7 | FwEE s ®, FerEdanivd &Y
THATHUS T Ha(aq 0T / =4 0T T F7 SISHT S A0 THATAT
AT & FEtE et g g, ana Rafa v vAuediEr ® o ovees
et 3q A= foRaT 3T o7 | FeEsEue & TraEre §[eh TRAvET § a9
. 8 U WEad =T ATAMETd & UAUHTIET T Aford Treted 9% fa=me wad
2 foar o FemdsHiue 1 g uAuHdE F wwe % fUse e
Heree &/ HAq sraer # = i T2 ARG aHIAT AR HA AT IqH
TH THT BEYIS FAT AT IHH AT File T FIAT I=d A1 g |

ST AT FRUT H ST T AT FLA gU [ qIqETe ok 3¢ HiUa o
T~ o & [ w1 agaer Fwa gu Fuifa & € € =
grfersReor o uTH, FemeArEiue F forw 1995-96 & 2010-11 T * forw qra=me
e a¥ Feiha Fe gq a9 T Aqurierd FAAIT & ST S #7 8T
TIAETE [ TATL T TUET § UF 797 qedh / Ja99 qTHA FLd F Hle
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8.

(iif)

@)

(%)

(=)

FIOT AE1 & | TAT Freaeiua & forg gt B s amg =27 § 9,
g #. 8 F AR w7 T ITAHIA F ATATATT Vg ¥ TAughdr gr

TSI TTSTEd il 1T ST T AL / T STHe ATHSE il SATAT 2 |

FfF @ 9 & FET I AMAET IFAR AT G TTEwal ag S F
ITATATT § TIAFHL (JATTF) FHT A TS 8, TIUHYRT AT 9 §, 8 U Tgiead
FII o T GraTe ook $7 3% FEdT gol &AW feardt § | i =& srieer
g fRgifia ¥ Sgaw =% g, o7 A% tAuadiE 7 96 9. 8 9% 9w umd
STATTHTSAT T FIEIT AT TZEqT ThAT 8, TTTHTIET FATSSENUA o THET FTh
T T TEIAT T T < 3/ 2 T2 H1 |

Femrafiusr gT R T gERT s

I . 8 % ILIAT SMMaed &l AT T@d gU HATSAHITA o ATATATT 6 (0 T
TIAETE Qe &% AT ST |

Ry

(i)

(iif)

FI |, 8 UT YERAA FATSAHIUA & Alg e [Alg I[(eahTsl FT ATATAT,
FIUT TG F, FH S TAT E | 3HH FASAHITA FRIT 6 (70 TA=e e a7 |
FACANUS ATAETET T AT FHET (Flg TTeF [ Alg [erwre) & fom
TAUEAIET & T=forT a0AT § 92 TaeTe 9k 2% fl AT H, IRE T e
TE THT THTH & ST FASAH T 7 gadt et it 2 |

fae=e a19 72 & % Ferdeiue F aqmr g &F 99 2007 # Fearsaeiue
ITATATT # [T FTHT qIaele ok 2% a0 AT gq UAT &f UHh Teard
TAUHTET F 3T o7 ST 39 997 FATS A0 FIET ATHSE FHT Q3T 797 97 |

FASAHITA F G AT FHWT 6 [0 HTHT FHET 0 TAHTE 7 3T AN
T I o= F3 g aqay A g

TIh qAATS | UAUHEET |, FAESEIUS F ST 9T A= F i S
T=ET [ AR QAT 247 il 8 ST THh 1Y &l a8 HATSAH U I FLIAT
—atT ot S @A H AR | ZE, TAUAAET ST FATSAH T T

TqATE o STt 8 3 T =gt 49 ofiw 9 . 8 ww wefaq FemEarfua aramama
2 =9 HaY ¥ UF TTEIE qgAfT ATt ST a7 iy 7 9

2005 e ARIRISAT % STHTE 36 STl T ATH €9 8 SIAd a7 ST arar

T TS AT qR Rl A SIEH, ATl a6 § A0 AT AT 8 | aqHT (qrehtior)
AT H, Ffoh 3T 1 [Heieor areatasnt 9C 207 & Fg aedl 6l [Geaarel & e 9% har ST
g, a9 2011-12 37 2012-13 3 forT qrq=me g &% &1 AqaIed e TA7d & 67 ST 8 |
TAUATET § &2 &, 8 U¥ heMeAH U FIRT Tgead ATATATT & (o0 Ta=Te ok < il (aaer

TATE F AqHIET TaIT e il f[&ter 10 (39) & A7 offeew aut § 999 § g 3% afew av
2011-12 T4T 2012-13 & @ <ff agT STHIRA %0l STl g |

TRumaEET 3T 9T o U wrn 7 S quw fFEw fme F srd 9% ag arteeRe,

TAUATET % 9 7. 8 U FMATUA G Taq adlg T [ Alg Tlehrall & o0, FeT-o0et a9 2011-12
3T 2012-13 & o0 w\er &, 52.2869 wid #i.2. 3T %, 59.278 9id #i.aq &l Ta=Te ok aT AqAled
FLATE |

[ASTA-111 / 4 / 31911, / 143 / 2014]
. wH, FrAEaTH v, gae (T
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TARIFF AUTHORITY FOR MAJOR PORTS

NOTIFICATION
Mumbai, the 17th December, 2014

No. TAMP/47/2014-NMPT.—In exercise of the powers conferred by Section 48 of the Major Port Trusts Act,
1963 (38 of 1963), the Tariff Authority for Major Ports hereby fixes wharfage charge for iron ore /pellets handled by the
Kudremukh Iron Ore Company Limited (KIOCL) from the New Mangalore Port Trust during the years 2011-12 and
2012-13 as in the Order appended hereto.

Tariff Authority for Major Ports
Case No. TAMP/47/2014-NMPT

New Mangalore Port Trust (NMPT) --- Applicant

QUORUM:

@) Shri. T.S. Balasubramanian, Member (Finance)

(i) Shri. C.B. Singh, Member (Economic)

ORDER
(Passed on this 28th day of November 2014)

This case relates to the proposal received from the New Mangalore Port Trust (NMPT) for fixation of
wharfage charge for shipment of iron ore and pellets from Jetty No. 8 for the years 2011-12 and 2012-13.

2.1. The NMPT has stated that the wharfage rate for the iron ore exported by the KIOCL through the NMPT
is calculated with reference to actual expenditure incurred during the concerned year. The methodology of fixation of
wharfage rates in respect of the KIOCL ore is in accordance with the decision taken in the Inter-Secretarial meeting
between the Secretary (MOST) and the Secretary (Steel) held on 27 May, 1992. It was decided in that meeting that the
wharfage rate for KIOCL should be fixed annually based on the actual expenditure towards the various components as
detailed below:

(i) Share of operating expenditure of Traffic Department.

(i) Dredging expenditure proportionate to the traffic handled.
(iii)) Depreciation.

(iv) Share of Management and Administration overheads.

(v) Interest on Capital.

(vi) Return on Capital @6%.

2.2. Based on the proposal filed by the NMPT, this Authority has approved the wharfage rate for the export of iron
ore / pellets by KIOCL through NMPT annually for the year 1995-96 to 2010-2011 following the methodology mentioned
in para 2.1 above.

3.1. Now, the NMPT has submitted a proposal vide its letter dated 15 September, 2014 for fixation of wharfage
charges for shipment of iron ore and pellets at Jetty No. 8 for the years 2011-12 and 2012-13 along with calculation sheet.
The port has forwarded a copy of the KIOCL letter dated 9 September, 2014 along with its proposal wherein the KIOCL
has confirmed the computation of the proposed wharfage charges for the years 2011-12 and 2012-13 subject to their point
on one issue which is brought out in subsequent paragraph.

3.2. The main points made by the NMPT in its proposal are summarized below :
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@
(i1)

(iii)

The wharfage rate is calculated with reference to the actual expenditure incurred during the concerned

year and the final wharfage charge is fixed by the Authority upto 2010-11.

The port has taken into consideration sharing of certain elements of expenditure between MRPL,
KIOCL and NMPT as per the agreements between the concerned users. The methodology for fixation of
wharfage rates specially in respect of the iron ore / pellets of KIOCL is in accordance with the decision
taken in the inter-secretarial meeting between the Secretary, MOST and Secretary, Ministry of Steel

held on 27 May 1992 at New Delhi.

The methodology of calculation of wharfage has been checked by KIOCL. After verification of records,
KIOCL has, vide its letter dated 9 September, 2014, confirmed the final rate of ¥52.2869 per MT for
the year 2011-12 and 59.278 per MT for the year 2012-13 arrived at by NMPT subject to the decision
of the Authority on one issue raised by KIOCL. The issue raised by the KIOCL in its consent letter
dated 9 September, 2014 and the remarks furnished by the NMPT in its proposal is tabulated hereunder:

SL
No.

Issue raised by KIOCL in its letter
dated 9.9.14

Comments of NMPT in its proposal dated 15.9.14

®

(a) To consider deduction of
revenue earned by NMPT from other
port users for the traffic handled
through berth no. 8 from the
allocable expenditure to KIOCL
since the entire expenses of berth
no.8 such as interest on capital,
return on capital, depreciation etc.
are being borne by KIOCL.

(b) Our request for grant of
credit for the traffic of other port
users handled by NMPT at berth no.
8 is not considered by the port. The
matter is referred to TAMP. Pending
decision of the Authority the
proposed wharfage rate is confirmed.

» The statement of KIOCL that they have paid the
entire expenditure on Jetty no. 8 is totally
incorrect.

» The Jetty No. 8 was constructed by NMPT out of
the fund granted by Central Govt. The principal
amount of loan by Central Govt. has not been
borne by KIOCL. KIOCL is not bearing any cost
of cargo handling and storage charges except some
direct expenditure of Traffic Department, Port and
Dock charges, Estate rentals. Also, depreciation on
common assets of NMPT is not paid by KIOCL,
and the return on investment on common assets of
NMPT is not borne by KIOCL. [Estate rent
referred by NMPT here is not included by the
NMPT in the wharfage calculation. It appears to
be a typographical error.]

» Further, priority berthing is being allowed to
KIOCL for Jetty No. 8 — captive berth/jetties right
from date of agreement. Only when jetty is vacant,
NMPT has allotted it to other port users during
earlier years and also 2011-12 and 2012-13.

» No credit was considered earlier for the calculation
of wharfage. TAMP has approved the rate upto
2010-11 without considering the quantity handled
by other Port users at Jetty No. 8. In view of that,
since the priority berthing is already provided to
KIOCL, there appears no substance in the
argument put forth by KIOCL.

3.3. The NMPT has furnished the calculation sheets for fixation of wharfage for the year 2011-12 and 2012-13,
which is summarised below:
Sr. No. Particulars 2011-12 2012-13
@) Traffic department expenses 48,27,827.00 53,10,610.00
(ii) Revenue dredging expenses 370,39,193.75 298,64,515.02
(iii) Depreciation 44,68,386.00 44,68,386.00
>iv) Management expenses 682,17,333.36 749,27,129.51
) Interest on pre-loan 151,64,000.00 151,64,000.00
(vi) 6% return 241,80,000.00 241,80,000.00
(vii) Total 15,38,96,740.11 15,39,14,640.53
(viii) Traffic handled 29,43,311.00 25,96,499.00
(ix) Rate per MT (In%) 52.2869 59.278
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34. In this backdrop, the NMPT has requested this Authority to notify the following wharfage rate for iron
ore / pellets handled by KIOCL.:

SI. No. Year Proposed wharfage Rate in ~ per MT
i) 2011-12 352.2869
(ii) 2012-13 $59.278
4. In accordance with the consultative procedure prescribed, a copy of the proposal of the NMPT was forwarded to

KIOCL seeking its comments by 10 October, 2014. The KIOCL vide its dated 8 October, 2014 has furnished its
comments. The comments received from KIOCL were forwarded to NMPT as feedback information. The NMPT vide its
letter dated 15 October, 2014 has furnished its comments on the comments of KIOCL.

5. A joint hearing in this case was held on 31 October 2014 at the New Mangalore Port Trust (NMPT) premises. At
the joint hearing, the KIOCL has given written submissions vide its letter 31 October, 2014. The NMPT and the KIOCL
made their submissions at the joint hearing.

6. The proceedings relating to consultation in this case are available on records at the office of this Authority. An
excerpt of the comments received and arguments made by the KIOCL will be sent separately to the NMPT/KIOCL. These
details will also be made available at our website http://tariffauthority.gov.in

7. With reference to the totality of the information obtained during the proceedings of this case, the following
position emerges:

@) As already brought out in earlier paragraphs, fixation of wharfage rate for iron ore handled by the
Kudremukh Iron Ore Company Limited (KIOCL) through the berth no.8 is based on the methodology
decided in the Minutes of the Meeting (MOM) of the Inter-Secretarial meeting held on 27 May, 1992 by
(then) Secretary, Ministry of Surface Transport and (then) Secretary, Ministry of Steel. Following the
methodology prescribed in the MOM, this Authority has approved the wharfage rate for iron ore/pellets
handled by the KIOCL at jetty no. 8 during the previous years from 1995-96 till the year 2010-11 with
due consent given by the KIOCL. The current proposal filed by the New Mangalore Port Trust (NMPT)
is for fixation of wharfage rate for iron ore / pellets handled by the KIOCL through the berth no.8 for
the years 2011-12 and 2012-13.

(ii) The NMPT has informed that KIOCL has vide its letters dated 9 September 2014 reportedly verified the
details and confirmed the calculation of the final wharfage rate of 352.2869 per MT for the year 2011-
12 and ¥59.278 per MT for the year 2012-13 as arrived by NMPT subject to the decision of this
Authority on one issue raised by KIOCL to consider the revenue earned by NMPT from other port users
for the traffic handled in berth No. 8 as deduction in the wharfage calculation of KIOCL.

The second issue is only a request to consider wharfage rate applicable for general cargo of the NMPT
for the cargo handled by the KIOCL. It does not relate to or dispute the computation of the wharfage
rate for the years 2011-12 and 2012-13. The exercise here is limited to the extent of the two issues for
consideration of this Authority which is analysed in the subsequent paragraphs.

(iii) (A) First prayer made by the KIOCL

(a) Entire expenses of berth no.8 such as interest on capital, return on capital, dredging expenses
incurred by NMPT and share of general overheads based on berth length in its wharfage
calculations are shared by the KIOCL. Therefore, the revenue earned by NMPT from other port
users for the traffic handled in berth No. 8 should be deducted from the wharfage calculation
for jetty no. 8 of KIOCL.

(b) Analysis:

6] Wharfage charge for the iron ore/ pellets handled by the KIOCL at berth no.8 of the
NMPT is governed by the methodology decided in the MOM of the inter-secretarial
meeting between then Secretary (Steel) and then Secretary (MOST) on 27 May, 1992.
Following the methodology decided in the said MOM dated 27 May, 1992, the
wharfage rate for the iron ore / pellets of KIOCL was being determined by this
Authority from 1995-96 till 2010-11 after obtaining the consent of the KIOCL.
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(iii)

(i)

(iii)

(iv)

As seen from the wharfage calculation furnished by the port, the KIOCL bears only
some of the direct expenditure of traffic department, share of port & dock charges,
apportioned management and general overheads, depreciation on jetty no. 8,
proportionate dredging expenses and 6% return on the capital employed on berth no.
8. The KIOCL does not bear any expense of cargo handling activity nor does it bear
depreciation on common assets or 16% return on common assets of the port unlike the
case of the Mangalore Refinery and Petrochemicals Limited (MRPL).

Only around 2.5 Million tonnes per annum is handled as against the capacity of
around 10 Million tonnes per annum. The MOU entered between the NMPT and
KIOCL in May 1978 contains a provision allowing the port to use the berth no. 8
when it is idle. Thus, with a view to optimize the utilisation of the berth and as per the
provisions in the MOU, the NMPT has handled other cargo at jetty no. 8. This
arrangement in no way has held back the cargo operation of KIOCL as their cargo
was given priority berthing and the cargo of other port users was handled at jetty no. 8
only when the jetty was vacant. Even during the past years when the cargo of other
port users was handled at jetty no. 8 when it was vacant no credit was considered in
those years for calculating the wharfage rate, as reported by the NMPT. Hence, the
issue now made by the KIOCL is a new issue which was not flagged in the wharfage
calculation for the past period. More significantly, the claim of the KIOCL does not fit
into the arrangement envisaged in the minutes of the MOM held on 27 May, 1992
based on which the wharfage rate of the KIOCL has been approved till the year 2010-
11 by this Authority. Any modification in the approach now at this stage for the years
2011-12 and 2012-13 will be beyond the scope of the MOM.

It is relevant here to draw reference to the order relating to the last general revision of
the Scale of Rates of NMPT passed by this Authority vide Order No TAMP/34/2010-
NMPT dated 6 January, 2012 covering the period 2011-12 to 2013-14. In the said
Order the cost position excluding the income / expenses and return related to the
KIOCL and MRPL, which are governed by separate MOUs, were considered for
determination of tariff for the NMPT. The suggestion made by the KIOCL to
consider the revenue earned by NMPT from other traffic handled at berth No. 8 in the
wharfage calculation of KIOCL will call for review of the cost position considered in
the last general revision Order for the NMPT and it would not be appropriate to tinker
it with now.

For the reasons stated above and recognising that the wharfage rates are arrived
following the approach decided in the said inter-secretarial meeting, there is no any
reason for this Authority to deviate from the approach followed so far for fixing the
wharfage rate for the KIOCL from 1995-96 to 2010-11 and introduce a new element
in the calculation of the wharfage charges. Therefore, the prayer of the KIOCL for
deduction of revenue earned by NMPT from handling the traffic of the other port
users through berth no. 8 from the allocable expenditure to KIOCL is not accepted.

Since there is drastic reduction in traffic due to ban imposed by the Hon’ble Supreme
Court on mining, the wharfage rate for the cargo handled at the berth no. 8 of the
NMPT shows an increasing trend. Since the Rates fixed by this Authority are at
ceiling level, and since the NMPT has handled other cargo at Jetty No.8, the NMPT
may, in consultation with KIOCL, consider to exercise flexibility available to it and
grant rebate / discount.

Apply the general wharfage rate for the KIOCL traffic with the continuation of the priority

B) Second prayer made by the KIOCL
(a)

allotment of berth no. 8.
(b) Analysis:

®

The traffic of iron ore / pellets of the KIOCL handled at the berth no. 8 has reportedly
reduced. This has led to increase in the wharfage rate for the KIOCL cargo as
compared to the wharfage rate prescribed in the existing SOR of the NMPT for cargo
(iron ore / pellets) other than KIOCL traffic. It is in this context, the KIOCL has made
this second prayer.
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(ii) Interestingly, the KIOCL has reported that in the year 2007, the NMPT had made such
a proposal for applicability of the general wharfage rate to the KIOCL traffic which
was then rejected by the KIOCL. The KIOCL has now requested to consider the
application of the wharfage rate of general cargo for its cargo.

(ii1) The NMPT at the joint hearing has expressed willingness to consider the request made
by the KIOCL and is also willing to continue to accord priority berthing to the KIOCL
as requested by them. The NMPT and the KIOCL are, therefore advised to sit together
and come to a mutually agreed arrangement in this regard for the KIOCL traffic
handled at berth no.8.

@iv) As per the 2005 tariff guidelines, the tariff to be approved by this Authority generally has a prospective
effect except under special circumstances. In the instant case, since the rate has to be fixed based on
sharing of certain elements of expenditure at the actuals, the wharfage rate for the years 2011-12 and
2012-13 has to be approved with retrospective effect. The method of according retrospective approval
for the wharfage rate for the traffic handled by the KIOCL at berth no. 8 at the NMPT has been in vogue
for more than 10 years and hence same is approved for the year 2011-12 and 2012-13 also.

8. In the result, and for the reasons give above, and based on collective application of mind, this Authority
approves the wharfage rate of I52.2869 per MT and ¥59.278 per MT for the years 2011-12 and 2012-13 respectively for
the iron ore / pellets handled by the KIOCL at the berth no. 8 of the NMPT.

[ADVT-I11/4/Exty./143/2014]
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