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AT Rea 9%
(FErsft gar )
(0T FatE)
srfergEeT
Has, 10 S9a<T, 2017
. 3HT. 377/2016-3< T

et T weryr (9T & 9T & ATt et srie g T 1 stawer srarat )
(dsgat |eire) AT, 2016

AL, 16(37).—arc i e d faeft gt wag srfarfa=w, 1999 (1999 #7 42) #it 41T 6 T IT-4TT (3)

* @< (A1) 3T a7 47 T T&T AThAl H TR F3d gu At 937 v (A & are? & Harer G =i g
gfasfa &7 stawor srerar =) EfRemmast, 2000 (3 #2000 Ht sAfg==r &.%071.20/2000-317&"T) # Fafeteaa
T F2AT &, AATT -
1. Gt A 3} wTo-

(i) T fafaaw feft qor sy (a7 arge & et Bt s=afn gy wiasifa &1 sfawor sear er) (degar dege)
farffemTEet, 2016 T

(if) o FLHTLT TSI | ITH THAT 6 A F AL 21|
2. faferae 2 % "ave:
e afeaemeaet # fafa=w 2 7 @< (ji) F =7 uF 997 g siafas o s, srrfa-
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@
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(i) ‘ofEd=T T’ (convertible note) srarta foReT TaresrT Ul g1 ST U U foraa St yefeve §1% < &9t *
T § UTH g SR FAT 3, 3T ITH GIT0F H 3T (adheq T TAHIAE T0T g AT 36 A1 &l ST HLT
1 A | I UL qted aatd F a7 39 66T § 39 w=reey FuHT ok St o<t ¥ qfadHrg gt |7 27 a8
I foraa @ sfeafd siv el v o et siw ot & sy fafore fufaat § afiad= i grf
3. T A aw % siaaee
HigeT fafamw 641 % wara Feferfaa v stret suwm, stafa-

“6T. WY HAE1T GIKT Iad+ 14 A (convertible note) ST FTAT

(1) 9Ed & JrgT &7 Fanh #E =fh (TiHRedT™ a1 TEATRT F AR TTaT ITheard I7 JRaATeer § w2/
Usiiga et OEET & f9) Rt 9t werésr F9t gy Sy gfEd+ i Jre (convertible note) #T U
FFAT § I 25 ATE ATAT IAH ATH o7 & qad17 A1 (convertible note) ¥ T gl
FTHFO: TH FARTATEAt & YA & FeTEerd’ FHAT SrIiq a1 ATaaw, 2013 rrar Fu+T Afataaw,1956
F qEd ATAT SR AT Ud dae f@Fam, arforey ud ST G371, I 99 g 17 Fa<t 2016 Fir
ST srfergE=aT . AL, 180(3) & sqey Autha g st #aeT 2

(2) FrE TaTésra Fuet AT UF &=t § wrdea g ored et Farer % forg avardt sqere sraeas g, ag stfaarteat
T T LRI AHIEA IT &f Taa+ 1T 712 (convertible note) ST T T ¢ |
g 38 fafagamEet & gae" §, afaadia e (convertible note) ¥ F&w AT ST FAT A
farferwTaet i Sg=T-1 F el F ATET g1 ARl

(3) FIE TeTEAT FOAT ST AT & AT  (AATHT T =T % 9&7 § qiaq+ra e (convertible note) SITET FT
g, 9 GHI-98T 9T FATEAIT faeeft quT gae (Sr) SfHEEEst, 2016 F e & qqEd s o
T AT S F ATEAH F e Hetad =1<r F NRE/ FCNR(B)/ ESCROW @1 & fae &% 3 wiawer Tfar
STH FT T
Fora o I SA & forw @i 1 ESCROW @At siraedawval I &1 ST % qid aT% ST9aT S #Ig hf Aaie
& <frae, ST off wger 21, = T S ety G off amer 7 g7 7 i eafd F gEma ESCROW @ ey
@ FY ATATT T2 g

(4) 9= AAFHTEAT T STTGAT 4 F TTELEL % ATET Aarar At (NRI) STTAm@cq T e 98 TRaqd 17 qre
(convertible note) STH T AFd gl

(5) 9w & argT # Hawr w1 = ara F FarRE serEr g & age F FEiEEt afEadT Je
(convertible note) ITH T THAT & AT foehT GTT IHFT SIALIT FT HHAT & T VAT A0 AT Ford 9
g atia firaa Faior Ren-Fdet F sew gn aft w=rdam ot B o o § 9rag g Sas o
LT FT TATTHIGT ATTF §, TH ATHAT § HLRTLT SAHIEA AT AF9TH g

(6) FR@EGHT T (convertible note) ST FXA ATeT FaTeard Fudl & 5d a% g7 Mg Rare g&=qa wet
g

[®T. 7. 1/21/2075/2016]
AGT HEATL, TATL H&T AETIaEF

gre-feuqufy : o fafF=wmaeht 8 75 2000 1 |4T1. F1. [.5.406 (1) 90-11, @< 3, IT-ET (i) F qTEq aLHT TS9T F
H THRTTATT T qeqeara Aeferierd grer denferd i wft-

qrFnR. . 158(=r) % 02.03.2001 arF.f. &, 574(s1) Rt 19.08.2002
arar.f. = 175(zr) Ratw 13.03.2001 ara.f. & 223(sr) At 18.03.2003
arar.f. =, 182(zr) Reiw 14.03.2001 ara.f. &, 225(s7) At 18.03.2003

AT w4 R 02.01.2002 AT, ©. 558(=1) AT 22.07.2003
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AR <pT TSTAA ¢ SHTERIT

LI ATH
ar.a A,
LG AT
qr.ar A,
qr.arA.
ar.aA.
LI ATH
LG AT
LI ATH
LI ATH
LG AT
LG AT
LG AT
ar.arA.
ararfA.
Lo AT
Lo AT
LI ATH
ar.arA.
Lo AT
Lo AT
ar.ar.A.
IO ATH
IO ATH
qr.ar.A.
ar.ar.A.
ar.ar.A.
qr.ar A,
Lo AT
Lo AT
EICO AT
LG AT
LG AT
LG AT
qr.arA.
LG AT
LG AT
LI AT

4 M oM oM oA A M oA M oM M M M M oM M M M M M M M M M A oA A A M M H M M M H Y Y

. 835(31) fae 23.10.2003
. 899(z1) fam 22.11.2003
12(%7) fa=7 07.01.2004
278(31) fa=T 23.04.2004
454(31) =T 16.07.2004
625(37) fa=T= 21.09.2004
799(%7) fa=T=F 08.12.2004
201(3T) fa=i+ 01.04.2005
202(31) f=TF 01.04.2005
504(=7) fa=T= 25.07.2005
505(37) fa=i 25.07.2005
513(=1) fa=i+ 29.07.2005
738(31) et 22.12.2005
29(=r) a1 19.01.2006
413(zr) f=TF 11.07.2006
712(3r) fa== 14.11.2007
713(3r) fe== 14.11.2007
737(%1) fa=R 29.11.2007
575(=1) fa=T= 05.08.2008
896(21) f== 30.12.2008
851(31) fa== 01.12.2009
341 (=1) f3=k 21.04.2010
821(=7) fa=k 10.11.2012
606(=7) famT= 03.08.2012
795(37) fa== 30.10.2012
796(37) fa=T= 30.10.2012
797 (%) f&== 30.10.2012
945(=7) famk 31.12.2012
946(=r) famri= 31.12.2012
38(3r) fmTF 22.01.2013
515(=1) f3=T= 30.07.2013
532(2r) f== 05.08.2013
341(zr) fe= 28.05.2013
344(3r) fe 29.05.2013
195(zr) fa=i= 01.04.2013
. 393(3r) fei= 21.06.2013
591(z1) f=i= 04.09.2013
. 596(z1) e 06.09.2013

EICOATH
araA.
Tt
araLA.
GICOATH
GICOATH
araLA.
ararfA.
araLA.
araA.
ararfA.
ararfA.
Tt
araA.
Tt
ararfA.
ararfA.
araA.
araA.
ararfA.
ararfA.
araA.
araA.
araA.
araA.
araLA.
araLA.
araLA.
ararfA.
Tt
araA.
Tt
ararfA.
ararfA.
araA.
ararfA.
ararfA.

Mo M oA M oM oM M oA M oA M oM M oM M oM oA M oA M A M oA M oM M oM oA M oA M oA M oA o

. 597(=7) A% 06.09.2013
. 681(=7) A= 11.10.2013
. 682(=7) R 11.10.2013
. 818(=7) A= 31.12.2013
. 805(=7) A= 30.12.2013
. 683(=7) A= 11.10.2013
. 189(=7) == 19.03.2014
. 190(=7) f== 19.03.2014
. 270(=7) A% 07.04.2014
. 361(=7) A= 27.05.2014
. 370(=7) == 30.05.2014
. 371(7) f== 30.05.2014
. 435(=7) R 08.07.2014
. 400(=7) A= 12.06.2014
. 436(=7) R 08.07.2014
. 487(x7) Rei= 11.07.2014
. 632(=7) R 02.09.2014
. 798(=7) Rt 13.11.2014
. 799(=7) A= 13.11.2014
. 800(=7) e 13.11.2014
. 829(=7) e 21.11.2014
. 906(=7) AT 22.12.2014
. 914(=7) R 24.12.2014

30(zr) 2 14.01.2015
183(=7) e 12.03.2015
284(=1) fTF 13.04.2015
484(z1) AT 11.06.2015

. 745(=7) Rt 30.09.2015
. 759(=7) = 06.10.2015
. 823(=7) == 30.10.2015
. 858(=7) A= 16.11.2015
. 983(=7) faei= 17.12.2015
. 165(=7) == 15.02.2016
. 166(=7) == 15.02.2016
. 369(=7) == 30.03.2016
. 537(=7) == 20.05.2016
. 879(=7) A% 09.09.2016
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RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 10th January, 2017
No.FEMA.377/ 2016-RB

Foreign Exchange Management (Transfer or Issue ofe8urity by a Person Resident outside India) (Fiftenth
Amendment) Regulations, 2016

G.S.R. 16 (E).— exercise of the powers conferred by clause {Isub-section (3) of Section 6 and Section 47
of the Foreign Exchange Management Act, 1999 (42980), the Reserve Bank of India hereby makeddhewving
amendments in the Foreign Exchange Management gfEranr issue of Security by a Person Residentidritsdia)
Regulations, 2000 (Notification No. FEMA. 20/200® Rated 3rd May 2000) namely:-

1. Short Title & Commencement:-

(i) These Regulations may be called the ForeignhBrge Management (Transfer or Issue of Securitya lBerson
Resident outside India) (Fifteenth Amendment) Ratjohs, 2016.

(ii) They shall come into force from the date aditipublication in the Official Gazette.

2. Amendment to Regulation 2:
In the Principal Regulations, in Regulation 2, aftlause (i), a new clause shall be inserted ngmel

“(iiA) ‘convertible note’ means an instrument issuley a startup company evidencing receipt of manéially as
debt, which is repayable at the option of the hglde which is convertible into such number of éguhares of
such startup company, within a period not exceeflirgyears from the date of issue of the convégtitote, upon
occurrence of specified events as per the otherstand conditions agreed to and indicated in tegiment;”

3. Insertion of a new Regulation
After the existing Regulation 6C, the following #h#e inserted, namely:-
“6D. Issue of Convertible Notes by startup companies

(1) A person resident outside India (other than afividual who is citizen of Pakistan or Bangladeshan
entity which is registered / incorporated in Palisor Bangladesh), may purchase convertible neteed
by an Indian startup company for an amount of tywéne lakh rupees or more in a single tranche.
Explanation: For the purpose of this Regulation, a ‘startup pany’ means a private company
incorporated under the Companies Act, 2013 or CaregaAct, 1956 and recognised as such in accordance
with notification number G.S.R. 180(E) dated Febyuh7, 2016 issued by the Department of Industrial
Policy and Promotion, Ministry of Commerce and Isioly.

(2) A startup company engaged in a sector wheregioievestment requires Government approval mayeiss
convertible notes to a non-resident only with appt@f the Government.

Explanation: For the purpose of this regulation, the issueshudres against such convertible notes shall
have to be in accordance with the Schedule 1 oPtirecipal Regulations.

(3) A startup company issuing convertible notes feeson resident outside India shall receive theuarnof
consideration by inward remittance through bankihgnnels or by debit to the NRE / FCNR (B) / Escrow
account maintained by the person concerned in daoce with the Foreign Exchange Management
(Deposit) Regulations, 2016, as amended from torierte.

Provided that an escrow account for the above merpball be closed immediately after the requirémen
are completed or within a period of six months, ehhéver is earlier. However, in no case continuasfce
such escrow account shall be permitted beyondiagef six months.

(4) NRIs may acquire convertible notes on non-reptitm basis in accordance with Schedule 4 of the
Principal Regulations.
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(5) A person resident outside India may acquir¢ramsfer, by way of sale, convertible notes, frontam a
person resident in or outside India, provided ttengfer takes place in accordance with the pricing
guidelines as prescribed by RBI. Prior approvaffihe Government shall be obtained for such trassfe
case the startup company is engaged in a sectehwéidguires Government approval.

(6) The startup company issuing convertible notedl slearequired to furnish reports as prescribediegerve
Bank.

[F. No. 1/21/EM/2016]
SHEKHAR BHATNAGAR, Chief General Manager-In-Charge
Foot Note:-

The Principal Regulations were published in theicdf Gazette vide G.S.R. N0.406 (E) dated May @)@in Part Il,
Section 3, sub-Section (i) and subsequently ameadenhder:-

G.S.R.No. 158(E) dated 02.03.2001 G.S.R.No. 795(E) dated 30.10.2012
G.S.R.No. 175(E) dated 13.03.2001 G.S.R.No. 796(E) dated 30.10.2012
G.S.R.No. 182(E) dated 14.03.2001 G.S.R. No. 797(E) dated 30.10.2012
G.S.R.No. 4(E) dated 02.01.2002 G.S.R.No. 945 (E) dated 31.12.2012
G.S.R.No. 574(E) dated 19.08.2002 G.S.R. N0.946(E) dated 31.12.2012

G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

223(E) dated 18.03.2003
225(E) dated 18.03.2003
558(E) dated 22.07.2003
835(E) dated 23.10.2003
899(E) dated 22.11.2003
12(E) dated 07.01.2004

278(E) dated 23.04.2004
454(E) dated 16.07.2004
625(E) dated 21.09.2004
799(E) dated 08.12.2004
201(E) dated 01.04.2005
202(E) dated 01.04.2005

G.S.R. No.38(E) dated 22.01.2013
G.S.R.N0.515(E) dated 30.07.2013
G.S.R.N0.532(E) dated 05.08.2013
G.S.R. N0.341(E) dated 28.05.2013
G.S.R.N0.344(E) dated 29.05.2013
G.S.R. No.195(E) dated 01.04.2013
G.S.R.N0.393(E) dated 21.06.2013
G.S.R.N0.591(E) dated 04.09.2013
G.S.R.N0.596(E) dated 06.09.2013
G.S.R.N0.597(E) dated 06.09.2013
G.S.R.N0.681(E) dated 11.10.2013
G.S.R.N0.682(E) dated 11.10.2013

G.S.R.No. 504(E) dated 25.07.2005 G.S.R. N0.818(E) dated 31.12.2013
G.S.R.No. 505(E) dated 25.07.2005 G.S.R. N0.805(E) dated 30.12.2013
G.S.R.No. 513(E) dated 29.07.2005 G.S.R.N0.683(E) dated 11.10.2013
G.S.R.No. 738(E) dated 22.12.2005 G.S.R.N0.189(E) dated 19.03.2014
G.S.R.No. 29(E) dated 19.01.2006 G.S.R.N0.190(E) dated 19.03.2014
G.S.R.No. 413(E) dated 11.07.2006 G.S.R.N0.270(E) dated 07.04.2014

G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

712(E) dated 14.11.2007
713(E) dated 14.11.2007
737(E) dated 29.11.2007
575(E) dated 05.08.2008
896(E) dated 30.12.2008
851(E) dated 01.12.2009
341 (E) dated 21.04.2010
821 (E) dated 10.11.2012
606(E) dated 03.08.2012

G.S.R.No. 361 (E) dated 27.05.2014
G.S.R.N0.370(E) dated 30.05.2014

G.S.R.N0.371(E) dated 30.05.2014

G.S.R.No. 435 (E) dated 08.07.2014
G.S.R.No. 400 (E) dated 12.06.2014
G.S.R.No. 436 (E) dated 08.07.2014
G.S.R.No. 487 (E) dated 11.07.2014
G.S.R.No. 632 (E) dated 02.09.2014
G.S.R.No. 798 (E) dated 13.11.2014
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G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

799 (E) dated 13.11.2014
800 (E) dated 13.11.2014
829 (E) dated 21.11.2014
906(E) dated 22.12.2014

914 (E) dated 24.12.2014
30 (E) dated 14.01.2015

183 (E) dated 12.03.2015
284 (E) dated 13.04.2015
484 (E) dated 11.06.2015
745 (E) dated 30.09.2015

G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

759 (E) dated
823 (E) dated
858 (E) dated
983 (E) dated
165 (E) dated
166 (E) dated
369 (E) dated
537 (E) dated
879 (E) dated

06.10.2015
30.10.2015
16.11.2015
17.12.2015
15.02.2016
15.02.2016
30.03.2016
20.05.2016
09.09.2016
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