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ST W& ST HATE
(s forsrrm)
(Tt T g e AgAaTe)
ftrgET
< feeetl, 21 wLadT, 2018

(st sti=r wiurm)
Ry fim Swardt TR @R = F @ % avar agi @ [t "Raf_wmme" ¥ ammal & @&6@fda
qreaQdt St

. 14/41/2016-SAcEt: w97 o2 FATEAIfET HAT wgew srfafaaw, 1975 (5&r ==t e
srterfe=m o gl TAT §) TAT THA-THT I TATHLATET ITHhT HIHT T (TTTed TeqaAl T€ TedeT s it
TEAT, AT a7 HUg0T A &t & e & forn) Fawmast, 1995 (59 &t agi RamTest a1 147 §)
T A § TEd g0 T9E AL hHEwed U BleaTes® [of. q9T T98 ararsit daHis o, (P emr 7@t
"ATTEFRTRAT STqaT "saas" Fgl AT 8) 7 a5 39 F Hag ATl F qled &7 AT 7d gu qum
TRUTTHEEY T SRR T & FT AT FTd gU AT ST, [T, FAT 2eht (v 0T Tt "dag 397" gl 127
2) & ¥ % sruyar agr ¥ At "Raferemee (B o agt "geg qmma” srar "EEmrdie st
FET AT ) F ATl & Hael H Al ok A0 ST JAT el = & 1 S & o st
E fAwTastt & aqEe i wiesmer (B §nr a8t TSRS Hgl T37 §) & a9e U saad ara< (T §
Y Hag ATHTAT 9T ITeAel 8o 0 ST T A0 AT gl

2. ST Stafh STy 7 saes g Teqd TIW geegT 9787 % AT 9T 9d o TSI AT §
fa 17.03.2017 it srfeg=eT d@a114/41/2016-SISIUST FRT ATaS((+% AT JHT 6 SrTH qreaaret
fRTastt % 39 7w 5 % ST arearet = & e dF TS qTlh FHIAT AT A HIS[E, ITHHT ATAT
S woTa 7 fReteor B S ok o arearet e it ot Trfer i Rrerfrer i i aen v ats ssmar s
AT g T I &I ge AATd HT T FIA & ford 73t g
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|
3. Teg ST o Tarer § yrferawret grer = afvra whwam w1 ares frar o 2-

. TR T TS ST § Fg HEAT ATHA oS o2 912 § eaed 7 3 F7 foraw om era: swaed
I & T | AT AT AT 97| TTEHTT F ST ol (& &1 = a1 & o7 areas g0 I
TIH FEAT 9167 & AEN 97 a5 91 § Hag Al & A F qa9 H = & FA &1 [0 g form
TSN 913 o TST9S STETETO | SHI9a 17 A=, 2017 AT ATSH=AT ST 60 SEH dag qrEmi &
ATATAL & HFe | ATt S % 6 T2

i, IR F qreqaret FammEet & Iuad 5(5) F AqaTe Sa il H1ddaral i (e Fid § T8
Tt STaE T3 TEqd A 6 AT 6 G § Wed § A dag 3907 & gararEi &f strerg=ra |

ii. = AT ET FAA GG UMIHERET F Ad H Hag <°l % g™l ag a9 F A
ICITEH I /(AATAHT TAT ATATHT G ITAH FITS TS AT o6 SATATE FL SN AT AT ATATAR/TAFATSAT Tl
ST T [T ol T AT HSil 3T ATedre T aamaeit & a9 6(2) % STTa1E i il [T &l SATeg=r
= 40 TaeT % e forfaa ® sraw 511 = & &1 ey )

iv. TiesRT § FaemEsts F99 6(3) % Aq9™ WRd § a5 I9f F gamErEr & q9r A
I/ TAATART T ATAET 6 FIAT FATAL 60 TTd ITAH F12| ARG § Hag 290f & gararar F Ig A
Srre T T o T 7 srow 3en & fRatasi/Icast i gare & & 7 Raita aar-hmr & o sameer
FT ITAL <

V. IR § qreard FaumEsr & a9 6(4) F 99w "9 <of § A FJa
ICITEH I /FAATART T TG AT T o6 ToTT TATAT ST

. UIE I (9reTs) . for., = St 1o

ETHEET BrHTEg e (), == St T

& A SaaTHe &, for, e 5 o

o o . for, =i s or

T FHHIE HIHHA (2HTS) . for,, =i St 707

Fforr #fefamT e geor Miesew =¥af. U uady, for, =i st o
arop-fohm T o, ot

SITHA ¢S UT ZaveHed &, oS, 2

TATATEE AT (%e, Tht

Vil S AT gqEAd FA AT ATSEAAT HT gEAT F IAC H AW 9. AU F AEfertEd
taei/Scarast 7 AT TamEe’ F1 SO T Fd gU 307 QU 2

F. AT g SAATHE . Tof., FF ST 0T
T, AT fSas wtwswer . for. == 549, 107,

vii. | S T F FAA AT JAGA SAATHE %, [of. T THST T &TAT FIA 6 (0 o TATaAT 6 3L
T R Ty, THEET &7 JT4T 978 § 9799 of foram 13w gl

vii.  fatas i wemaet w1 g T F ot sooes/fAatas T 98 A 81 Fae aa § o F
T FIT & sy T

iX. TSRt 5 TR | Helg ATHEL o (Heiorad 39 JTd SAETIsh ! /TA RT3 /SRt TEITEueT & ST
Fr e Haeft srfergET Y wta s, o 9T 3fT Iq AITeETet F7 IUTed FIT AU F {7 Ieg qeATg &f
T 7 99 6(4) F SIgaTe ITTEHIRT ZT Mg aaa-H9T % Faq e § o 7q (9= 2|

F. U Y g °r. o
g, AT ST S
T, | S erg UE

S

4 4 8 4 94 a8 4




[¥rT 1, @Ts 1]

YR Bl ISTUH : IRRT 3

vi.

vii.

vii.

FTHT TETAIAAT

Fffwer T sfear (4f) o

FHeE AT . o,

SEA HIEA Hiuwen () yrzae fefues
STRT ASTLEIST T,

AT HFH FT

Egeam suforford Fffses
ZEIRT Zeehae T yrgae fofies
TS S forffes

ST WRTHT h

F. ITHATA TS FaAT

. e & 9T, fo.

et ot stramas/srahT R aeerae ST (dY) o S e s wereett w397
Wﬁ%ﬁﬁﬁ@%ﬁmﬁaﬁaﬁ%ﬁﬁél FAT, IUIH AATdF FIT
TTAT I H Tohed TAaor § FoReft H197 9o &91a 91T 127 )

et 7 o 6(7) F s, Raag wersd gT e & forw gelt &t 1 areastas
wTEd & w9 § e Raas qesr g7 T G1eF T SR F97aY SqAs FTET|

afa TR o T TR FIT ATHTETAT T AETheT fEgiat (Shuudt) 3 sreme 9%
TEQT AT & A 9T 9T § Hag g il IcITad AR i 39 [T Fw qur sa6
fosft Fee it AT qAT AreArdT FawTEet F aay-1ll U e g1 39 gEtea w7
T e forar T & T3 AT 9T Ao & 7 TTeAre 8o 9] SN Hl &Td T Heed
& forT gare greml

T ST 97 FRaaE Tl G &F TS GaT it STi= I Taaar & a7 it qqiear
F Hag § AT AL T Z T AT T TG A 9T gl MOhadr % JTal H TFw
TR 8 ST =9 TR i GEAT AT AT qET T4 2 S S a7 Rags aAwe A a8
FATAT AT g1 STl AT TFS T, TIAAT ST T FAAT & ATl TAFRR &l e T g
6 & T Seme 9 &7 T AT F A SR T 39 F 3|

L SRR FIT AT FATaehi 1T AT &1 T AT T AT AaeqF FHAT ST AT H T
T ToRT AT Fa ag FATIT AAT SAALTT QAT % AT, gl §T qAR[ AT, F7 I f&aw
TAT| THE SATATh, daeh U o Radag Tl F qEeds wuet 9 aret i a
AT Y T

ST T AATS F I [ArH (faas Tl 3T {0 T0 T 3fiT Iuee F:21s T 94T,
e =T T T Gred 7 gHAT FAT € ST FAHE S | 6T 9T TS 8, 9% ST g
IEEISERIR D]

Treaeret fAawTast % = 6(6) F T, WEwrT 7 a9t fgaas a1 %1 16.01.2018
T AT AT qAaTs # AiTes &9 F 379 fo= ywqa Fed & forw sraae o wam o)
HITE® qAaTs § AR A arer g9t qersmd & g B w1 or & 7 fofee =1 7 e
ST TTAT FY ST T AT A & TAT I et 92 fa=m off fFar 1w 2

TRy 7 1 31%rer, 2015 7 30 fadae w1+, 2016 (18 ATE) ¥ i it Fafd F &7 & AET
T FATiers grer o et 9% fAgwor B o) 51 wehre, S 1 99e, 2015 7 30 fadax,
2016 (Str=r it srate) & forw &t w2 o qonfe, afa fFguw F d@e & gt & st= F
a0, 2012 — AT, 2013, 94, 2013 - #71H,2014, 91, 2014 - A=, 2015 T A= Fr
srafer T aTrHer AT T

g4 o ad o M9 9 g9 g 4 o o
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iX. AT GILT SATAEA § 07 EAT (ATSATAETH) F ATATT AT TAAT &F TS g 3T I I A7
FT e % wa¥ 9% rare e o 81 aanf, sttt 7 femr awt s wan w = F
TSI % o0 = it &ty & o7 397 § 93 91 6 JoF 3 q7130 & J3e & o0
IS U & YTH ARSI oh ATHIL A-a FTC AT SAhet 92 A BT 8

X. STeT Fet ot FoRelY fRdag wer 7 71 a1 wtersdT 1 39 foa € oiie 7 &t adwme stt= i aisman
% FIIT ATFLTH AT TEqA 0l g AT STA | HI0T ATET ST &, Ivg ATARET GIT AAGAR(T
TedeE TRTE /AT AT g 3i¥ IUed 21 o AL U 3% (941 [T v 17 g

Xi. =9 sifaw SIt= afvoms § *** At faas T g M= s 9% Y& qd aqT a7
FATATast & Siaeta TR 510 36 Yo | o= 6 ST &1 2ae 2l

xii.  "eg S forw srteET g sraAreft S fafRme 57 1 s =tew = 66.53 =97 B
g, fREradiv Sae sk gam awg

4, e 3o RAEemTET (T, tA-RARREemEe) 81 REfeEemee CH3C(O)N(CH3)2
FTAT AR FATSE g 3T THRT TATAAE 919 "0, TH-RATIFemT=e” g1 9o & § A=y saors
T Z9 o oIy SToAUET S Fferg &7 F7 ot TR AT AT g1 T8 UF T Te | 941 | Joaeie v
39 ST dior I S ST STHIAAT T 7 97T AT acd gl

5. Hag ATHTAT & TAN TrATorE wrEas & QA § uF 94, gifoees e & B@a § 94, i
T geTd, & o7 T STTar & i S8 dSil & gl ol AT & F10 U2 6 951 | =1 % &9 § TART T
STt g a7 shufer 3= # wiafshar wre % €9 |/ A7 7 7 w7 H T a7 g1 Tg IR FALATE 1A
& 3T |THTG: §< 1TY 1T SAquiiad Uaerds gHl # 9% o Srar g

6. =TT 3T UF AT A g S H T T AT AT, 1975 % AT 29 TAT AT &f {7
g 37 oftF Eear 29241900 F dgd & g o & faemrdia soe & forw uw et 37 o 93 2
ATeRTRaT F e AT B Eemreie 3o # fF ararat & awa T gew 37 ofiT 29241900 F dEd
st w7 & =i AT T, qar, a7 3w o Faer @harerd g @i FEmreie 3oa & g a7 arerwrdy
Tl g T AT eI & AT #2 vF 37 i & dgd o =g Fu a1 Jr=Er # JqET,
e St #1 osamETa 29021100, 29051990, 29110090, 29152990, 29153990, 29211110,
29211190, 29212990, 29225090, 29241900, 29242190, 29242990, 29269000 T 20420090 ¥
a7 37 oot o qga Y Foram s g1 Forrfa, | e anfiweor e Heharedss § Sl Jeariad St & & 9%
T g[eah AITT ST Y FRreerfer e & feft Samr 9w arewsrdy 78t 2

7. et MemTEe & = 2(7) § q919 F&q i MeEan areartd & @ g-

“THIT e & U] Feq TIHIT & 51 T & 7127 & FIT F17 3 Sqd aeq # THT THT & TaeT T THT
g STIaT UF1T 57 & 7 517 T FF Feq T11% Te17 TH1 T & THTET 751 & T2q TATE17 Tegl # Jeqia®
TG [F9aTT TEd1 &

8. FraEhi F FAT AT g & dag 29 ¥ FAifad 9 el $iT g ST g Iciad 9a
AT & A1 FIT AT HAL qel gl SET o6 ATaaah g1 e AT =T g, T SN FIT IcAT1ed S5
AT T Helg 290 & A ATIAd Helg AT St Ue e« fererarst, fffmtor s i senteE,
ST UE yA, Ioare fatertee, frma, A va e qur vt F w9 anfiwa i gfe | ey g
STATHT AT FT TIRT TEIT IREAA T & F FT Ghd 8 3T i T 81 T AT Goheiehl &7 F S arforfsas
& § gfaeamae g o TEhforw =g == fFeet % 9ga "g| e awg" /1 S /el

1 G D I RS

9. e sore RAfieremTET (UF, tA-Rafieremes) g1 Ratdeaemmss CH3C(O)N(CH3)2
FTAT AR FATSE & AT THHT THATATAF ATH "I, TA-RHIIeFmEe” g 9= a7 § == some
=T 790 o forg Sruwuet s&r "t =7 %7 off s B srar 21

10.  RAfeEemTEe w1w e & e § gemefe Tt g7 $iw dior e S sterar R =y
q AWTHF T gl




[wrT I, @S 1] HRA T ST © FERT 5

11, e 3o v sities wmrae 8 S HET g stefaee, 1975 % srearr 29 o arer gt Har
e 37 oftf Ewear 29241900 F dgd &t g o1 & fammrdia soe & forw uw et s oY 935 2
e ST At ser 3w ofiwt & aga oft st o Strar € S 3 smaa stisnst & S|r T g, 3|
TARTL AT Qo AN ThTTT Faol HehdTcHF g AT TA=Te e ITITE & &3 I AT Agl g AT 3G [Fa<or
Bt ToRdT ATeT= T 2l

12, ITTERTET F = ST 6 1A 0l ST 61 § TAT qA1E Fd 8 o T SANT 1T IATSd Haag drHTT
ST Hag 3en | atfad ammEt #§ # 79 daw 981 g1 T SN FIET AT Hag AT 37 Jag 390t
T qrATiAT Hag qTE wifas v = fEorarer, fEfRwtor st v srenfReh, st v 3@, sore
fafarfe=, Fima, Favo ua fouue qom ammEt F geed aRftwr S f@eraret f gf & qada g et
FereTeht 3T ATforfSas =7 & gfaeamodtT 81 SUFhT I FT TR ey TRadd T &9 § #7881 Sud®
¥ WEASY TEEHRT AT § o6 saah =93 ST g AfRa a5 qmme qeaadt e 5 Haa
2(%) o ATTIATT | Fag <901 T T | AT Helg G 00 TH1 a%] 2l

13, wrteeTRT 7 oft A F7d ¢ & adam = # e o F a9 v afReror €91 9 9w
Te H qaT | frdt off et fRaas v g S aEEa oAy Jel U U g1 Jun, T garare
FRT T AL 63T 147 8 T FE=maefie Soame 1 &1 A1 go® 37 9 a& Hifwa ger =nfge 7 & 399
AN =9 Ha g § Tg e har a7 g o F=mrei= Seame & & 1 /97 goF 37 o, ST & g7 % 6 9ot
TRl &, T HHT FIAT FAqTA Tl T S HHAT e TSI 6 o0 A= Icq1e & AAmdi it Tgar
A % Torw Aagardy At gl THY F wEAST 7 9T A g 5 €/ oo anftwor Faer dehareds givr oY
et SeuTe F & a¥ ATy et gl

T B ST T & TR

14, FAAT ITeALel ST TP HHEHA AT FleATSoE TATHES TAT FTATSIT AH I oIHee T J95
T F I(ALT T T SATEEA o ST I L hf 1% o)

15,  sfraEet A FmaT fFar & & F Fae S A ¥ g9 amE & Icared gl KA # Iuersy @reAt F
SATATY, SATAET FHAT % IcATE | T ICATET FT "TET AqATA" &; a=qa: T8 T A ScaTad &1 100 wieera
fewr 2

16.  uTeAwrdY RamTeett #1 Faw 2(@) =ieg = i Aeforfeaa =0 % afvafa #wwar 8

"2(a) g3 FHNT FT TTTE UF GHY 530G FHIRF @ & I GH9IT Feg F @190 Hiv 398 g
FTIFATT § 77 & STIaT UF FTTTF] & & [97%7T 37T T F7 GIHIGF FIIT IFT TG % FT GG AT
FT TF FST 9T 7T § 9977 39 [f91a & o7 04 Fcuras Seifaa uriea aeg # [Agfasl a1 sramasi &
FFIET 51T & a7 T &FT 3% AATTF 517 5, dl U J177 § a2 T q?warefs?va—qw#%waf#
FITAT ST FFAT &1

17. =9 9ay | g9 =7 it T4 FF F 915 o 797 F oqEe ag Tre B smar g & S aeea F
AT I AT TN ST 9[F il T2 8, qg TASIT hiHEwoH 3T FieATZod [ITHES qIAT ATATSIT STHTwE
rfee g R ® Hag 9l | FEted e SR F T § G40 €9 F T 6 T8 gl TP wieshed
e wfaree forfies qom ararsh arfivg Trfies 9a § dag a9l F THRAT IcqTes 90 70 8| a8 fF
e T smar g & Bt i Raas vasr g0 =0 e 9w e #79 gU A Sy A5t AT 1w gl
srera g g oft amar R wa € o seeim e ie Soame # srea et R i 3 T srama srerar
fFratae & FafaT 72t 2

18.  Ff, A= T I VT H Hag AIHTEI & Fof IeaTad d "JT Fqura” a&qa: 100 widerd a=ar
%, 9aug e "99d € fF smaws Few 5(3) F 98 YT % WIS A YT Hd g a¥T qredrt
FrawTeett % e 2(=)  stfersmr & =g 3= 2

. Mo QT

19.  Tawrelt TeAi G MOAAT % 92 & S99 § Hls TATH AT Al U [T §1 TATH, I SN
T AT FATAL 6 ATT-ATT g T 1247 g o ST/ [MATas § o TIael § A7 I H q9ed T3 a7
T T 3T THE oY I FHAT 6 S § TAT =J19 ST T F IeTaeh/[HaTash g arsie steqaen
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FAZIT & I & AT F Fael § Tl ATEAT s GodTehe qal H qrAT g1 78 ff erqrey foram war & & =9 e
T Y TS AT F AT § IUASH JLAT 6 AT AT 1 I (A T JSNT GILT Aal ol 1 TFhct|

grfesrd g1ra S

20. A G AT TS MOAIAT aAT TTEERTT g7 §97d |41 T TIIAAT 6 Fae § SF0e 6l S 61
TS i 3T fforfera =9 § gurems frar T

21, gAAT 6 AAAAGT 6 Gagl § qrearet Faamaett & a7 § Fatotead s 8

(1) (375 6 & 37/7747 (2), (3) 7 (7), 797 12 & 391777 (2), 797 15 #F 39797 (4) i< {797 17 &
FUATH (4) F FalFT (31 a1 % g1d 5T 7 T #1 1397 § 397 5 % 39/397 (1) F Javid 977 3z &
FIaaT 7 131 EHT FRT TIH1T €77 9% [F128 JEFRT F1 J8qT 1361 77 gF77 # a9 § 728
STIEFRT 3% TTA19aT § g€ 7 9T I F97T F1 T FIA9 ST U] A7 a7 a7 T & 798
ST % (&7 (381 577 Tera7< 1 U1 3] AT FT JFeT 751 #2901

(2) RT3 FTraFRT TIa717 T3] 7% GF47 JeqT F7 q7 TEHIT & ITHT FATH1T IR TeGT FI7 %
[T F5 &% & ST T Tl GFA7T JeqT FI7 a7 3] TeF 1 TT T I GF77 FT 79T T8 51 GFaAT 5
Tr Tg TEHFIT (128 JIEFLT F1 30 1T 3 FI Gal] [Fa307 TegT FT 13 I FI9T 97 71 781 51

(3) 37 777 (2) 7 [AfR7 [#+1 17 1 g1 §U 1 17 [Af3e gre#<] 59 J17 & dq2 &1 17 Taigar # v
HTUT FTIGTT TG TIAT TFTT ITAT AT FI TTdT17% FI7 FIAT FHF ATHIT T T FHGT G197 &
7 3G JFE FIA & [T SAl7=g &1, T Ul GFAT F1 IIET 1 57 TFAT 51

22, TRAas THERT T MOAAE e 92 &1 TS AT 61 ST T 1=aT 6 &7 61 T qqr & gae 7 i
T off1 FqE F I AT F gt off smaeash g AA=aar F rat w7 wwe TR § 6 = e A
AT I TAAT FET AT & A SH 77 Gadg TAFET F Tl Jq@T AT g1 STl @ q9a gall, a1
ST ¥ FAAT & ATl TeTahre &1 (Haer oo o g &3 3 Mo seme ox & T g=e1 &7 9Fi| s/
AT ITASY FIH | TTTEFRTET F ATESAF FIEA 6 & § (A9 {aas T g7 Teqa aredi 7 s =

TTAL JUASE FHLTIT

. S R T K M e o O ) o U s P M 1 e 1 R
Fratasi, sramasi, SRt i} faag Rl & fEr

23.  THafasi, smaradl T ATA 4o, Rata Fed ST aTed /Tt & "ae § TF a9 SAATaT,
AEAQUT AT el (AT AT g Toh = ST 07 &l ATSATE FTAATEAT 97 AT SAAT ALY 372 7 o =T
ICIEHT & 10 AT qoF IThl AN @Ed AT FHd & g 98 AT ATl AN, TH AENER
TITEH/TAATa FTT ST AT aeT AT (THET) o &7 &7 a19e dT o forar 7 g1

R SN & AR
24,  =rHT geF, Aata fid, qred wriee o UHEAT arat & g9y § qe SN g Aeforted e
o T €
F.  FrfeT § R U sETe ared gt Remmedt # fiu u e Amaw @ afeew g e et
Hag 90T TAT =9 ST 07 377 =67 & FAg7a F 7reer § wrchv o )

g, Faa 3y AAGER T A9 49 T T F9AE o ¥ S9¢ Ru qof, =ft o B it
Iourash/Aatas F #E I AT Al Ul oAt ' G somes/Aatas & R ofr Rt
THATAAT (SHT) F I 6 AATT | T o6 AIHA § qTed |IiSTa/&Td AT, &t ATfSe & TS %
forw W # wgm Fiva [eifa #39 F forg @ s afgq a3 @ Aata fima
T H AT | Harad ITeed a7 % MG 92 Faiia g ST &t saedvar 2|

T, A S T F " § & Icareshl/Ratast, Segia Ratas wmadt F sar s Ru g, g

U F THEA T TaT (63T 81 o2 ¢ o TR aeqarmed &l ot & s off AT a1er 3 9egma+ &
forT wrea = 39 [Rta F g9y o Ratas sreett % S9 1 FI S F sremefie v Sy




[¥rT 1, @Ts 1] YN DT ISTIH : AR 7

T, FAHTE S 6 FASA 6 o =1 ST 07 AT -1 THT€ T qTaAT 97 AT ST AT q5AT
19 3cared UF FAtawt & AT § AT g ared et Haeradt F -1 92 7 % SragrEt
% FETE, Fgiia Fhar ST A1)

T, A9 SHge Ao &, for, v Raferiaa e & 39 39 F e 97 e uHedr Agl f3ar
oo ST =R, (F) ST IcaTad it JTETEe F AraS AT oo U¥ IUAsy % AT g F9TAT
g T T2 FUAT g9 Agell SadTHe &. o, =9 9 T § UF T q9g Had1 H7 90 § 37
THEE TATa T 3L 39 H9g 7 AL Al (64T, (T) ATasli+ah € § ITAe TAAT Tg TATAT &
T I g9 TAgeT SAoTHE &, o7, 3fad: =T T hHEHA FHILALLT 6 AT aATAT Hde T g ST
o geardY waTfica #1 3w g1 899 Age Saaade &, o @ sifaw wrfaes avardy e
T ITH § g F FHE THEE F 3T 19 85 F27 & forg 3aeht gpeena & s 929 fag
FA KT AFTRAT B, (1) T ifaw wAnhy e Feder wEwe FEAe 3@ ST g, o
W%E?ﬁ%%%ﬂ?ﬁ?ﬂéﬁﬁ@?% o1, ETerge g 3T qraAgan Jagen 4 &. fo.
HT UF TEIF HAAT § S o A AT HHFHA R 6 Tgd AT gl Tgl aF 1o Frafgat
g YT F. o1, THEET T 3T TR FT AT F 0 TH 3

q.  HIERNRT A g Jgell Saaiqde &. o1, % "9 § FT T Io7dT gl FHaAl azdi 9T ema
78 g w2 1 smaemrar g & faer F =5 afga g4 it waraer w9 6 1 o, e e
o, TRTET T = FT o, F9eT T Fgh 97 e & 9T ¥ e A w9 e
FOt g7 forT T S 3 =Y AT 8, el At dwrefier 3ot i smaeashar ufagTee = &
T A T, T AR T TR aeqet ot % ' w7 39U 48 g w2 % o off g
Fafat = TS % A1y UH 6 T S A araemswar g 5 Fuer it A arene frgiat #r
ZOTTAT & 3T TR gEaerT § TAT=d 78l 2

T IUASY AT & MY UT A SN SaeHe &, for, aree srefeaedr £ Rafaat ¥ qga
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atast 7 7 7% o & & =g se & ot fiwa i sramat & 9g= fiwa F F= A 98
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF ANTI-DUMPING AND ALLIED DUTIES)
NOTIFICATION
New Delhi, the 21st February, 2018
FINAL FINDINGS

Subject : Anti-dumping investigation concerning imports of ‘Dimethylacetamide’ originating in or
exported from China PR and Turkey.

No. 14/41/2016-DGAD.—Having regard to the Customs Tariff Act 1975 as amended from time to
time (hereinafter also referred to as the Act ) and the Customs Tariff (Identification, Assessment and
Collection of Anti-Dumping Duty on Dumped Articles and for Determination of Injury) Rules, 1995, as
amended from time to time (hereinafter also referred to as the Rules) thereof, M/s Rashtriya Chemicals and
Fertilizers Ltd and M/s Balaji Amines Ltd (hereinafter referred to as “the petitioners” or “the applicants”) have
filed an application before the Designated Authority (hereinafter also referred to as “the Authority”) in
accordance with the Act and Rules, for initiation of anti-dumping investigation and imposition of anti-
dumping duty concerning imports of “Dimethylacetamide’’ (hereinafter also referred to as the “subject goods”
or “product under consideration”), originating in or exported from China PR and Turkey (hereinafter also
referred to as the ‘“subject countries”) alleging dumping of subject goods from subject countries and
consequent injury to the domestic industry and requested for levy of anti-dumping duties on the subject goods.

2.And whereas the Authority on the basis of prima facie evidence submitted by the applicant, issued a public
notice vide Notification No.14/41/2016-DGAD dated 17.03.2017, published in the Gazette of India,
Extraordinary, initiating the subject anti-dumping investigation in accordance with the sub Rule 5 of the AD
Rules, to determine the existence, degree and effect of the alleged dumping and to recommend the amount of
anti-dumping duty, which, if levied, would be adequate to remove the injury to the domestic industry.
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A.

PROCEDURE

3. The procedure described herein below has been followed by the Authority with regard to the subject
investigation;

i.

ii.

iii.

1v.

vi.

vii.

Viii.

iX.

Preliminary scrutiny of the application showed certain deficiencies, which were subsequently rectified
by the Applicants. The application was, therefore, considered as properly documented. The Authority,
on the basis of prima facie evidence submitted by the Applicant to justify initiation of the investigation,
decided to initiate the investigation concerning imports of the subject goods from the subject countries.
The Authority issued a Notification dated 17th March, 2017, published in the Gazette of India
Extraordinary, initiating anti-dumping investigation concerning imports of the subject goods.

The Authority notified the embassies of the subject countries in India about the receipt of the present
anti-dumping application before proceeding to initiate the investigations in accordance with sub-rule
5(5) of the AD Rules.

Post initiation, the Authority sent a copy of the initiation notification to the Embassies of the subject
countries in India, known producers/exporters from the subject countries, known importers/users and
the domestic industry as per the addresses made available by the applicants and requested them to
make their views known in writing within 40 days of the initiation notification as per Rule 6(2) of the
AD Rules.

The Authority provided a copy of the non-confidential version of the application to the known
producers/exporters and to the Embassies of the subject countries in India in accordance with Rule 6(3)
of the Rules. The Embassies of the subject countries in India were also requested to advise the
exporters/producers from their countries to respond to the questionnaire within the prescribed time limit.

The Authority sent questionnaires to elicit relevant information to the following known
producers/exporters in subject countries in accordance with Rule 6(4) of the AD Rules;

a. Dupont Trading (Shanghai) Co Ltd, China PR

b. Farmasino Pharmaceuticals (Jiangsu), China PR

c. Henan Junhua Development Co. Ltd, China PR

d. Sinochem Jiangsu Co. Ltd, China PR

e. The Chemours Chemical (Shanghai) Co., Ltd, China PR

f. Zhejiang Medicines& Health Products Imp & Exp Co Ltd, China PR
g. Ak-Kim Kimya As, Turkey

h. Dormex Trade & Investments Co. Limited, Turkey

— e

Enplast Plastik, Turkey

In response to the initiation notification and intimation, following exporters / producers from China PR
have responded by filing Exporter’s Questionnaire Response;

a. Henan Junhua Development Co., Ltd, China PR
b. Zhejiang Jiangshan Chemical Co., Ltd, China PR

Only Henan Junhua Development Co., Ltd from China PR filed supplementary questionnaire
responses to claim MET. The claim of MET however has subsequently been withdrawn.

No reply to the Exporter’s Questionnaire was filed by any producer/exporter from Turkey. The
submissions were only made by the Embassy of Turkey in India.

The Authority forwarded copy of the Initiation Notification to the following known
importers/users/user associations of subject goods in India, whose names and addresses were made
available to the Authority, and advised them to make their views known in writing within the time
limit prescribed by the Authority in accordance with the Rule 6(4):

a. Amjey Chem Trade P. Ltd.
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ii.

iii.

iv.

Vi.

Vii.

viii.
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b. Bharat Jyoti Impex
c. CJ Shah & Co.
d. Charmie International
e. Chemical Suppliers India (P) Ltd.
f. Chemtrade Overseas Pvt. Ltd.
g. Deccan Fine Chemicals (India) Private Limited
h. Dhanuka Laboratories Ltd.
i. Heavy Chemicals Coop
j- Hindustan Speciality Chemicals
k. Hospira Healthcare India Private Limited
I. Indorama Industries Limited

m. Jash Pharma Chem
n. K. Uttamlal & Company
o. Ketul Chem Pvt. Ltd.

None of the importers/users have filed any Importer Questionnaire response except Chemical
Suppliers India (P) Ltd, which too is incomplete and not in the prescribed manner. However, the
response filed by the said importer is considered in this disclosure statement to the extent found
relevant.

The Authority made available non-confidential version of the evidences presented by various
interested parties in the form of a public file kept open for inspection by the interested parties as
per Rule 6(7)

The Non-injurious Price (NIP) is based on the cost of production and cost to make & sell the
subject goods in India based on the information furnished by the domestic industry on the basis of
Generally Accepted Accounting Principles (GAAP) and Annexure III to the Anti-dumping Rules.
It has been worked out so as to ascertain whether Anti-Dumping duty lower than the dumping
margin would be sufficient to remove injury to the Domestic Industry.

Information provided by interested parties on confidential basis was examined with regard to
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the
confidentiality claims, wherever warranted and such information has been considered confidential
and not disclosed to other interested parties. Wherever possible, parties providing information on
confidential basis was directed to provide sufficient non confidential version of the information
filed on confidential basis.

Verification of the information provided by the domestic industry and also the exporters was
carried out to the extent deemed necessary. Only such verified information with necessary
rectification, wherever applicable, has been relied upon. Further information was sought from the
applicant and other interested parties to the extent deemed necessary.

Arguments raised and information provided by various interested parties during the course of the
investigation, to the extent supported with evidence and considered relevant to the present
investigation, have been considered by the Authority.

In accordance with Rule 6(6) of the AD Rules, the Authority also provided opportunity to all
interested parties to present their views orally in hearings held on 16.01.2018. All the parties
attending the oral hearing were requested to file their written submissions and also rejoinders and
such submissions have also been considered.

The Authority has considered 1st April, 2015 to 30" September 2016 (18 months) as the POI so
as to undertake analysis on the most recent data. Thus, investigation was carried out for the period
starting from 1st April 2015 to 30" September, 2016 (POI). The examination of trends, in the
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context of injury analysis, however, covered the periods Apr’12-Mar’13, Apr’13-Mar’ 14, Apr’ 14-
Mar’ 15 and the period of investigation.

ix.  Import information as per secondary sources (IBIS) has been provided in the application by the
applicant and the same has been relied upon at the initiation stage. However, the Authority has
relied upon the transaction wise import data as obtained from DGCI&S for the purpose of volume
and value of subject goods into the country for the previous years and POI for the purpose of this
investigation.

Xx.  Wherever an interested party has refused access to, or has otherwise not provided necessary
information during the course of the present investigation, or has significantly impeded the
investigation, the Authority has considered such parties as non-cooperative and recorded views on
the basis of the facts available.

xi.  ***¥In this disclosure statement represents information furnished by an interested party on
confidential basis, and so considered by the Authority under the Rules.

xii.  Exchange rate adopted by the Authority during the POI for the subject investigation is 1 US$ =
Rs. 66.53

B. PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

4. The product under consideration is ‘Dimethylacetamide’ [N, N-Dimethylacetamide] . Dimethylacetamide
is the organic compound with the formula CH3C (O)N(CH3)2 and bears the chemical nomenclature ‘N,
N-Dimethylacetamide’. Abbreviations like DMAC is also used to denote the product under consideration
in the market parlance. It is a clear, colourless- to- yellow liquid soluble in water and other organic
substances with a pale amine like or ammoniacal odour.

5. The subject goods is used as a solvent in the manufacture of Acrylic fibre, solvent in the manufacture of
polyester films, as a paint remover, and used as a solvent in Paint stripping because of its very rapid
removal action and used both as a solvent as well as reactant in the drug industry. The product is a
hazardous chemical and is generally packed in UN approved HDPE drums.

6. Product under consideration is an organic chemical falling under Chapter 29 of the Customs Tariff Act,
1975 and further under custom sub-heading no. 29241900 which is not a dedicated subheading for the
PUC. The petitioner submitted that the PUC is primarily declared under Customs subheading 29241900
at the time of imports however, the subheading is indicative only and is not binding on the scope of the
PUC since the imports of PUC are reported under numerous other subheadings also. As per the petition,
the imports of the PUC have been taking place under other subheadings also such as 29021100,
29051990, 29110090, 29152990, 29153990, 29211110, 29211190, 29212990, 29225090, 29241900,
29242190, 29242990, 29269000 and 20420090. The Customs classification is, however, indicative only
and in no way binding on the scope of the proposed investigation and any measures to be recommended
to be imposed.

7. Rule 2(d) of the AD Rules defines like article as follows:

“an article which is identical or alike in all respects to the article under investigation for
being dumped in India or in the absence of such article, another article which although not
alike in all respects, has the characteristics closely resembling those of the articles under
investigation”.

8. The applicants have claimed that there is no known difference between the subject goods exported from
subject countries and that produced by the domestic industry. As submitted by the applicants, the subject
goods produced by the domestic industry and that imported from subject countries are comparable in
terms of essential product characteristics such as physical & chemical characteristics, manufacturing
process &technology, functions & uses, product specifications, pricing, distribution & marketing and
tariff classification of the goods. Consumers can use and are using the two interchangeably. The two are
technically and commercially substitutable and, hence, should be treated as ‘like article’ under the Rules.

EXAMINATION BY THE AUTHORITY

9.  The product under consideration is ‘Dimethylacetamide’ [N, N-Dimethylacetamide]. Dimethylacetamide
is the organic compound with the formula CH3C (O)N(CH3)2 and bears the chemical nomenclature ‘N,
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10.

11.

12.

13.

14.

15.

16.

N-Dimethylacetamide’. Abbreviations like DMAC is also used to denote the product under
consideration in the market parlance.

‘Dimethylacetamide’ is a clear, colourless to yellow liquid soluble in water and other organic substances
with a pale amine like or ammoniacal odour.

Product under consideration is an organic chemical falling under Chapter 29 of the Customs Tariff Act,
1975 and further under custom sub-heading no. 29241900 which is not a dedicated subheading for the
PUC. The PUC is imported under various other subheadings also as seen from the import data. Thus,
customs classification is indicative only and not binding on the scope of the PUC and product
description alone is dispositive.

The Authority has examined the claims of the domestic industry and notes that there is no known
difference in subject goods produced by the domestic industry and exported from subject countries. The
subject goods produced by the domestic industry and that imported from subject countries are
comparable in terms of characteristics such as physical and chemical characteristics, manufacturing
process and technology, functions and uses, product specifications, pricing, distribution and marketing
and tariff classification of the goods. The two are technically and commercially substitutable. The
consumers are using the two interchangeably. In view of the above, the Authority holds that the subject
goods manufactured by the applicant domestic industry constitutes like article to the subject goods
imported into India from the subject countries within the meaning of Rule 2 (d) of the AD Rules.

The Authority also notes that there are no contentious submissions made by any of the opposing
interested parties vis-a-vis the definition and scope of PUC and the like article aspect in the present
investigation. It has been, however, submitted by the Embassy of Turkey that the scope of PUC should
be limited to the customs sub-heading and not beyond. It is noted in this regard that limiting the scope of
PUC to the customs subheading, which is not even dedicated, shall not be holistic and helpful to identify
the imports of PUC for customs purposes. In view of the same, it is found that customs classification
shall be indicative only and not binding on the scope of the PUC.

SCOPE OF DOMESTIC INDUSTRY AND STANDING

The present anti-dumping investigation was initiated based on an application jointly filed by Rashtriya
Chemicals and Fertilizers Ltd and Balaji Amines Ltd.

The applicants have claimed that they are the only producers of subject goods in India. As per the
evidence available on record, the production of the applicant company constitutes “a major proportion”
of the domestic production; in fact 100% share of total domestic production.

Rule 2 (b) of the AD rules defines domestic industry as under;

“(2) (b) “domestic industry” means the domestic producers as a whole engaged in the manufacture of the

17.

18.

like article and any activity connected therewith or those whose collective output of the said article
constitutes a major proportion of the total domestic production of that article except when such
producers are relate to the exporters or importers of the alleged dumped article or are themselves
importers thereof in such case the term ‘domestic industry’ may be construed as referring to the rest of
the producers”

It is noted after examination of relevant facts and rule in this regard that the application based on which
the present anti-dumping investigation is initiated has been jointly filed by Rashtriya Chemicals and
Fertilizers Ltd. and Balaji Amines Ltd as the “domestic industry” concerning the subject goods in India.
Rashtriya Chemicals and Fertilizers and Balaji Amines Ltd are found to be the only producers of the
subject goods in India. It is also noted that there is no submission disputing this fact by any of the
interested parties. It is also claimed by the applicants that they did not import the PUC and are not
related to any of the importers or exporters.

Since the production of the applicants accounts for “a major proportion” in the total production of the
subject goods in India, in fact 100%, the Authority holds that the applicants satisfies the standing criteria
under Rule 5(3) and constitute domestic industry within the meaning of Rule 2(b) of the AD Rules.
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D.

19.

CONFIDENTIALITY

There are no substantial submissions made on the confidentiality aspect by the opposing parties.
However, it has been contended by the domestic industry, inter alia, that the producer/exporter has held
all relevant information confidential in the response filed in the supplementary questionnaire and this has
restricted domestic industry from making any factual evaluation about the company and the basis of
Market Economy Treatment claims by the producer/exporter from China PR. It has also been submitted
that in the absence of such information held as confidential, no corroboration of claims with the facts
available can be made by the domestic industry.

EXAMINATION BY THE AUTHORITY

20.

21.

The submission with regard to confidentiality made by the applicants and considered relevant by the
Authority are examined and addressed herein below.

With regard to confidentiality of information, Rule 7 of Anti-dumping Rules provides as follows:-

Confidential information: (1) Notwithstanding anything contained in sub-rules and (7) of rule 6, sub-
rule (2), (3) (2) of rule 12, sub-rule (4) of rule 15 and sub-rule (4) of rule 17, the copies of applications
received under sub-rule (1) of rule 5, or any other information provided to the designated authority on a
confidential basis by any party in the course of investigation, shall, upon the designated authority being
satisfied as to its confidentiality, be treated as such by it and no such information shall be disclosed to
any other party without specific authorization of the party providing such information.

(2) The designated authority may require the parties providing information on confidential basis to furnish

non-confidential summary thereof and if, in the opinion of a party providing such information, such
information is not susceptible of summary, such party may submit to the designated authority a
statement of reasons why summarization is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied that the request

22.

23.

24.

for confidentiality is not warranted or the supplier of the information is either unwilling to make the
information public or to authorise its disclosure in a generalized or summary form, it may disregard
such information.

Information provided by the interested parties on confidential basis was examined with regard to
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the confidentiality
claims, wherever warranted and such information has been considered confidential and not disclosed to
other interested parties. Wherever possible, parties providing information on confidential basis were
directed to provide sufficient non- confidential version of the information filed on confidential basis. The
Authority made available the non-confidential version of the evidences submitted by various interested
parties in the form of public file.

MARKET ECONOMY TREATMENT, NORMAL VALUE, EXPORT PRICE AND DUMPING
MARGIN

Views of Exporters, Importers, Consumers and other Interested Parties

There are no substantial submission made by the exporters/importers concerning normal value, export
price and dumping margin apart from a claim that China PR should be treated as market economy
country and that normal value for Chinese producers should be based on their cost/price as applicable.
However, Market Economy Treatment (MET) claim by one of the participating producer/exporter also
has been withdrawn.

Views of the Domestic Industry

Following submissions have been made by the domestic industry concerning normal value, export price,
dumping margin and MET claims;

Dumping margin as provided in the petition is above the de-minimis threshold as provided in the Rules
and also significant in case of exports from both subject countries namely, China PR and Turkey.
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Only two exporters responded in the present investigation from China PR. However, there is no response
filed by any producer/exporter from Turkey. In absence of any Exporter’s Questionnaire (EQ) Response
from any producer/exporter from Turkey, dumping margin/injury margin in case of Turkey needs to be
determined based on the best available information in the petition concerning normal value and export
price including the details relevant to determine landed price in India for the purpose of injury margin.

In case of China PR, out of two producers/exporters who have filed the EQ Responses one has claimed
MET. It is requested that any individual margin to such parties be subjected to strict scrutiny of EQ
response concerning their exports to India for verification of the claim.

China PR should be treated as Non Market Economy country for the purpose of present investigation
and Normal Value in case of Chinese producers/exporters should be determined as per the provisions of
Annexure I Para 7 to the AD Rules.

No MET should be granted to Hennan Junhua Development Co., Ltd based on its Response for the
following reasons (a) Certain information available in the public domain from the website of the said
producer shows that Hennan Junhua Development Co., Ltd is part of a large group company in China PR
and MET questionnaire response is not filed by the Group, (b) The publicly available information shows
that Hennan Junhua Development Co., Ltd is ultimately owned by China National Chemical
Corporation, which is a state owned enterprise. Hennan Junhua Development Co., Ltd having its
ultimate ownership with a state owned enterprise needs to establish various facts since its inception to
substantiate its claims of MET ,(c) While the ultimate owner is seen as China National Chemical
Corporation, the information shows that Hennan Junhua Development Co., Ltd is a subsidiary of Haohua
Junhua and Haohua Junhua Group Co., Ltd which also fall under China National Chemical Corporation.
Even Haohua Junhua Group Co., Ltd has not come before the Authority by filing MET Response.

State ownership raises many questions relating to Hennan Junhua Development Co., Ltd. The company
needs to establish based on facts how the plant was set up with details of investment, who all invested,
what was the source of funds, where did the company get the land from and how the payments for the
lands were made, what is the details of the loans by the company, how the working capital requirements
of the company has been historically met, sources of raw materials and utilities etc and a corroboration
of such details needs to be made with the records of the holding companies also to establish that the cost
of the company reflected market principles and is not influenced by state interference.

Based on the facts available, Hennan Junhua Development Co., Ltd does not operate under market
economy conditions and therefore the cost of production of the company cannot be treated as based on
ME principles. The DI cannot compete with such a producer whose cost are influenced by state
interference and in all fairness MET claims of Hennan Junhua Development Co., Ltd should be rejected.

EXAMINATION BY THE AUTHORITY

25.

With regard to the submissions made by the petitioner, it is submitted that the commitments under para
15(a) (i) of the Accession Protocol signed by China with WTO requires that the producers under
investigation should clearly show that market economy conditions prevail in the industry producing the
like product with regard to the manufacture, production and sale of that product. In event of this being
substantiated, the importing WTO member shall use Chinese prices or costs for the industry under
investigation in determining price comparability. Further Article 2.2.1.1 of WTO and AD Rules of India
requires that the financial records of producer/exporter reasonably reflect the production costs.
Therefore, information and supportive evidence thereof in respect of the following is required to be
provided.

a.  Decisions in regard to price, cost, input including raw material, cost of technology and labour,
output, sales and investment, are made in response to market signal reflecting supply and
demand and without significant State interference and whether cost of major inputs substantially
reflect market value.

b.  Production costs and financial situation does not suffer from any distortion.

c.  The producer/exporter are subject to bankruptcy and property law which guarantees legal
certainty and stability for the operation of the firms.

d. Exchange rate conversions are carried out at the market rate.
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26. It is noted that only Henan Junhua Development Co., Ltd who is a producer and exporter of subject
goods from China PR have claimed MET in the present investigation. However, Henan Junhua
Development Co., Ltd has subsequently withdrawn its market economy claim during the course of the
investigation. Accordingly, the normal value in respect of China has been constructed.

27. With regard to the contentions made by the domestic industry regarding MET claims by Hennan Junhua
Development Co., Ltd, it is noted that it is not essential anymore to address these contentions in detail in
view of the withdrawal of the MET claim.

a. Determination of Normal Value

i. China PR

28. Accordingly, in the absence of any reliable price and cost details for the subject goods in any market
economy third country, the Authority has constructed the normal value for China PR considering
international price for major raw materials and consumption norms for raw materials and utilities and
conversion cost of the most efficient constituent of the domestic industry plus reasonable profit. The
calculation of Normal Value for all the exporters from China PR is shown in the Dumping Margin Table
below.

ii. Turkey

29. It is noted that none of the producers/exporters from Turkey has responded or filed exporter’s
questionnaire response in the present investigation. In view of the same, normal value for Turkey has
been constructed considering optimum cost and consumption norms of the most efficient constituent of
the domestic industry plus reasonable profit. The normal value so determined is provided in the
Dumping Margin Table herein below;

b. Determination of Export Price

i. China PR
(a) Henan Junhua Development Co., Ltd, China PR

30. The Authority notes from the EQ Response filed by Henan Junhua Development Co., Ltd that the
company has exported the subject goods to India during the POI directly. The exporter has reported its
export to India in their Appendix-2 and claimed adjustments on account of inland freight, ocean freight,
insurance and bank charges, credit cost, non-refundable VAT, port handling charges and same have been
allowed. Accordingly, the net export price has been determined for this exporter and the same is
provided in the dumping margin table below.

(b) Zhejiang Jiangshan Chemical Co., Ltd, China PR

31. The Authority notes from the EQ Response filed by Zhejiang Jiangshan Chemical Co., Ltd that the
company has exported the subject goods to India during the POI directly. The exporter has reported its
export to India in their Appendix-2 and claimed adjustments on account of inland freight, ocean freight,
insurance and bank charges, credit cost, non-refundable VAT, port handling charges and same have been
allowed. Accordingly, the net export price has been determined for the exporter and the same is
provided in the dumping margin table below.

(c) All other non-cooperative producer/exporters from China PR

32. The Authority has determined the net export price for other non-cooperative exporters as per the facts
available on record. The net export price determined so is provided in the dumping margin table below.

ii. Turkey

33. The Authority notes that no producer/exporter from Turkey has responded to the Authority in the present
investigation. In view of the non-cooperation, the Authority has determined net export price for all
producers/exporters from Turkey on the basis of DGCI&S import data with due adjustments as claimed
by the petitioner and the net export price so determined is provided in the dumping margin table below.
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C.

Determination of Dumping Margin

34. Based on the normal value and net export price determined as above, the dumping margin for
producers/exporters from subject countries has been determined by the Authority and the same is as
under:

Normal Net Export Dumping Dumpin Dumping
S.No Country Producer Exporter Value - price - Margin - Mal; iﬁ _%7 Margin
US$/MT | US$/MT | US$/MT g7 1 Range- %
1 China PR Henan Junhua Henan HkE HkE ol HkE
Development Junhua
Co., Ltd Development
Co., Ltd 20-30
2 China PR Zhejiang Zhejiang Hokk Hokk Hokk Hokk
Jiangshan Jiangshan
Chemical Co., Chemical
Ltd Co., Ltd 10-20
3 otk otk kokck otk
China PR Any Any 25-35
4 Turkey Any Any o o o o 25-35
F. Injury Determination
i. Injury Examination
Views of Exporters, Importers, Consumers and other Interested Parties
35.  Following are the injury related submissions made by the exporters/importers and other interested parties
in brief :

a) The petitioner has not brought about any substantive evidence to prove the condition
necessary for initiation of the Anti-Dumping Investigation. It is advised that the initiation of
the current investigation should be terminated

b) The petitioner's application for investigation and imposition of Anti-dumping measures on
imports of DMAC is clearly short of legal and factual basis.

¢) The facts on the record reveal that the petitioner has exaggerated the increased import of the
subject product and deliberately invented injury to the Domestic Industry. As a result, if the
Investigating Authority continues the investigation, it shall be determined that there is no
increase of the subject product which has caused injury to the Petitioner.

d) Exporters is of the opinion that it is without legal and factual basis for the petitioner to claim
serious injury, therefore, the Indian Authority is advised to reject the claim accordingly. The
claims of the petitioner are contrary to the published information and appear to be concocted
and fabricated to show injury to the Petitioner.

e) The sales by DI remained almost same and the DI performed poorly when the demand was
high.

f) There is no co-relation between landed price of imports and sales price of DI as landed price
has declined in the POI whereas selling price has increased.

g) The domestic sales of the petitioner have not deteriorated drastically.

h) The market share of the DI increased during the POL

i) One of the main causes of injury is increased number of employees and wages.

J)  The capacity utilization of the DI has increased.

k) Price undercutting has been negative in the entire injury period. This shows no price effect.
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)

m)

p)

Q

r)

s)

t)

u)

Since the DI has increased its capacity, the DI does not face any issue on ability to raise
capital investments.

One of the producers namely Balaji Amines limited is doing well and for the said reason cost
allocation between PUC and Non PUC should be examined.

22% ROI for the purpose of NIP is not justified in the present case. There are decisions of the
Hon’ble CESTAT in this regard which shows it is improper to apply such percentages for the
purpose of NIP.

There was no dumping of products under consideration imported from the subject countries
and imported products did not cause injury or injury threat to Indian domestic industry. To
apply anti-dumping measures in this case will be inconsistent with the long-term and overall
interests of the Indian domestic industry and its downstream industries.

Exporters believe that the purpose of anti-dumping investigation is to protect the fair
international trade order. Improper implementation of anti-dumping measures as means of
trade protection will cause an unfair competitive environment and cause damage to the
fundamental interests of their respective industries in the long term.

As per Turkey’s dedicated code concerning the PUC, exports of subject goods to India
declined. In such a scenario, imports from Turkey are not a reason for increase in imports of
PUC into India. India has always been enjoying a trade surplus against Turkey, which is
ranged at 5-6 billion annually.

No cumulative assessment should be done in the present case and a separate examination of
impacts of imports from China and Turkey should be done.

During the injury period, the domestic industry has shown positive trends on various
parameters. The trend remained positive in terms of market share, sales, production, capacity,
productivity, profits, investments etc.

In view of no injury from imports from Turkey, the Indian Authority should act in line with
Article 3.2 of the AD Agreement and Indian AD Laws which should lead to the termination
of present case.

Exporters have raised an issue of inconsistency in data filed by domestic industry at various
point of time such as at the time of initiation (17" Jan,2017) post initiation (28" April,2017)
and written submission (23" Jan,2018)

36.  Following are the injury related submissions made by the domestic industry in brief;

a)

b)

c)

d)

The injury data relevant for the present investigation shows the DI has suffered material
injury on account of dumping of subject goods from subject countries.

It can be seen from the injury statement that the imports of subject goods from subject
countries have increased substantially over the injury period. The volume of imports which
was about 2319 MT in the base year increased to a 3501 MT level in the POIL. Though the
import from Turkey over the base year declined by the POI, the imports in terms of
percentage in total imports to India stood at about 18% which is much higher than the
statutory threshold of 3% and was at dumped prices.

While the imports from subject countries increased significantly in absolute terms and also in
relation to production and consumption, the import price which was about Rs76.14 per kg
(CIF) in 2012-13 declined to Rs71.17 per Kg (CIF) in the POL. In fact, import price from both
the countries have declined and the incidence of dumping margin in such import from Turkey
is in the range of 15-30% and from China PR it is in the range of 20-35%.

The capacity with the company has been 7500 MT during the entire injury period and
production, capacity utilization and sales has shown marginal increases over the injury period
but remained at below par levels owing to the presence of dumped material. The capacity
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g)

h)

i)

k)

)

n)

utilization was only about 53.66% in the POI which was about 45% in the base year. Such a
low level of capacity utilization cannot be seen as any reasonable level of capacity utilization
and such low capacity utilization is the result of high penetration of dumped imports of
subject goods in the Indian market. Thus, material injury in terms of subdued levels of
production, capacity utilization and sales are very apparent.

The market share of the DI which was 44% in the base year could only increase to 48%
whereas the market share of the dumped imports increased from 31% in the base year to 44%
in the POI which shows that the dumped imports is capturing the market share in a consistent
and substantial manner. Injury on account of market share is thus visible. In the absence of
dumped imports, DI would have produced and sold much more in line with the demand for
the product under consideration in India.

The cost of sales of the DI increased from a 100 basis point to 129 points in the POI whereas
selling price could only increase to 103 points which shows that increase in selling price was
much lower than the increase in cost of production. This shows the DI was not in a position to
pass on even its full cost to the customers due to the presence of dumped imports. The DI was
in fact making cash losses during the injury period. Thus, price suppression and depression
are apparent.

The landed prices of imports from subject countries were creating price undercutting effects
which in fact prevented the DI from raising its prices. The DI was put in an adverse situation
to decide its price based on the landed price of dumped imports and not based on a fair price
method so as to recover the cost and also gain a reasonable profit. Thus, serious price effect
on the performance and pricing abilities of the DI is very visible which indicates that the DI
has suffered material injury.

Apart from cash losses; PBIT, ROCE, growth on price parameters etc. also remained negative
which is directly on account of the dumping of the subject goods from subject countries and
the situation continues unabated.

The level of employment marginally increased in line with the marginal increase in
production. It is submitted in this regard that the DI has the potential to employ more if a fair
situation is established in the market and the DI is able to run its plant at moderate levels.

Also, productivity and wages per unit showed improvement and increase respectively.
However, the increases in wages over the years cannot be noted as abnormal (100 to 128
points) and are as per the wage laws of the land. Thus, it cannot be said that the claimed injury
are on account of any abnormal wages paid by the company.

The position of ROCE remains a huge worry for the DI as the same is significantly negative
which means that the investments made by the company is not paying off and it is in fact
impacting the long term prospects of the company apart from the material injury that is being
suffered.

The growth of the company has been negative on all major parameters. This shows that the DI
has suffered material injury in terms of growth as well.

The information in the petition shows that although some injury indicators such as production
volumes, capacity utilization, sales and market share followed some marginal increases but
overall subdued position, all the parameters showing financial situation of the domestic
industry, namely profitability, return on investment, cash profit etc. has been significantly
negative during the POI. Thus, the domestic industry has faced financial losses on account of
aggressive dumping adopted by producers/exporters from subject countries and the situation
points to material injury.

An objective and holistic evaluation of various economic parameters as above clearly
demonstrate that dumped imports from subject countries have caused material injury to the
domestic industry and the same is visible both on volume and price parameters. The price
effect of the dumped imports has been even significant which is seen in terms of losses, price
suppression and price depressions as a result of which profitability of the domestic industry
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0)

p)

q)

1)

s)

t)

eroded and the domestic industry became loss making with negative returns and negative
growths in various parameters.

Thus, the analysis of injury clearly shows that the DI has suffered material injury and dumped
imports have triggered such an injury.

The exporters have contended that i) the petitioner has not brought any substantive evidence
to show dumping and injury and the case should be terminated for this reason, ii) the petition
is clearly short of legal and factual basis, iii) the petitioner has deliberately exaggerated the
import volume and deliberately invented injury and iv) claims of injury has no basis.
Petitioner denies all such contentions as self-serving and bereft of any merit. It is submitted
that the petition contained prima facie evidence of dumping and consequent injury to the DI
and such information has been submitted in the prescribed formats and also by elaborating of
the facts by providing the sources of various information relied upon. Thus, the Authority had
adequate information to justify the initiation of the present investigation to conduct a detailed
investigation. Thus, the initiation and present investigation meets all legal and factual
requirements. Import data concerning the subject goods is available as per DGCI&S and the
same is relied upon by the DI and the transaction wise details of the same is provided to the
opposing parties also. Not even a single transaction is pointed out as incorrectly included by
the DI. Anyways, it is apparent that the import being very high in 2014-15 coincided with a
high demand and the same declined in the POI but have still shown increase over the base
year. Thus, there isn’t anything which suggests the import data as per DGCI&S is not correct.

The exporters have claimed that the petition does not contain adequate evidence of dumping
and/or injury to justify initiation and said that imports from subject countries have decreased.
The contentions are denied as factually wrong. The base year of the injury period in the
present case is 2012-13 and a comparison has to be made between the said base year and POL
The exporter has conveniently picked 2014-15, which is the immediate previous year, as the
base year to say that imports have decreased. It can be seen that imports from subject
countries increased over the base year in absolute terms. There were some spike in imports
during 2014-15 as per the data and thereafter imports reduced in the POI. This doesn’t show
that the imports were negligible or imports decreased as interpreted by the exporter. Imports
from subject countries were above the de-minimis thresholds at dumped prices as stipulated in
the law and also have increased from a 2319 MT in the base year to 3501 MT in the POI
which shows clear increases, thus, the claims of the exporter needs to be rejected. Since
cumulative assessment is relevant in the present case, decline in imports from Turkey is
insignificant. Nevertheless, imports from Turkey, which was much above the legal threshold
of 3% of the total imports, was at dumped prices. Thus, imports from Turkey has also caused
injury to the DI and have been included in the scope of present investigation very correctly.

The exporters have claimed that the sale by DI remained almost same and the DI performed
poorly when the demand was high. It may be noted in this regard that the sales by the DI
remained sluggish because of the presence of dumped imports from subject countries. When
the demand was highest in 2014-15, the share of dumped imports in demand was also highest
at 69.50% which was 31% in the base year. As a result of the same, the share of DI dipped to
26.58% in 2014-15 from a 44% in the base year. Thus, the DI did not get the benefit of such
increases in demand because of the presence of dumped imports.

The exporters have contended that there is no co-relation between landed price of imports and
sales price of DI and for this they have cited that the landed price have declined in the POI
whereas selling price increased. It is to be noted here that the analogy by the exporter is not
correct. Though the landed price declined, the landed price during the POI were creating
positive price undercutting effects which shows the DI was forced to keep its price in line
with the landed price of such dumped imports which has created adverse price effects on the
performance of the DI which is seen on the losses suffered by the DI.

It has been contended by the exporters that the domestic sales of the petitioner has not
deteriorated drastically whereas export performance of the petitioner deteriorated drastically.
It is submitted that the contention is not contextual to the claims of injury. The injuries
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u)

V)

w)

y)

claimed are concerning domestic operation only. Exports by the petitioner were very nominal
and exports were not in losses. Thus, the contention of the exporters that injury is on account
of decline in exports is not of any basis.

The exporters have contended that the market share of the DI increased by the POL. It is to be
noted in this regard that the market share of dumped imports has been about 48% which was
higher than the DI. With such huge share of dumped imports in the Indian market, the DI
could not achieve a fair price and share for its product and as a result suffered material injury.
Thus, an increase in market share did not ensure overall positive performance of the DI.

The exporters have contended that one of the main causes of injury is increased number of
employees and wages. The contention is bereft of any truth. The level of employment
marginally increased in line with the marginal increase in production. It is submitted in this
regard that the DI has the potential to employ more if a fair situation is established in the
market and the DI is able to run its plant at moderate levels. Also, productivity and wages per
unit also showed improvement. However, the increases in wages over the years cannot be
noted as abnormal and are as per the wage laws of the land. Thus, it cannot be said that the
claimed injury are on account of any abnormal wages paid by the company or increases in
employment. Also, it is baseless a claim that the number of employees increased when the
capacity remained the same. Employment is connected with the production and the company
could have employed much more at this level of capacity utilization.

It is contended by the exporters that the capacity utilization of the DI has increased. The
claims are misguiding. Even after minor increases in production, the capacity utilization
remained at 56% during the POI which is a sub-optimal level and not a reasonable level given
the demand for the product in India. The DI cannot sustain with such low level of Capacity
Utilization.

The exporters have assumed that price undercutting has been negative in the entire injury
period. It is submitted in this regard that the presumption of the exporter is not correct. Price
undercutting has been positive in the POI from subject countries.

It is contended by the exporters that since the DI increased its capacity the DI does not face
any issue on ability to raise capital investments. The contention is not factually correct. The
DI did not increase the capacity and the capacity remained the same throughout. The DI
cannot plan any future investments in a situation where dumping and injury is continuing
unabated.

It is contented by the exporters that one of the producers namely Balaji Amines Limited is
doing well and for the said reason cost allocation between PUC and Non PUC should be
examined. It is submitted that the apprehension of the exporter is out of place and the
petitioners do not have any objection to any amount of scrutiny of data by the Authority. The
basis of allocation of cost between PUC and Non PUC is done based on accepted principles
and the insinuations of the exporter are not bonafide. Also, the AD scheme itself is product
specific and what is relevant is the performance of the DI qua the like article and not the
overall performance of the petitioner company.

aa) The exporters have contended that 22% ROI for the purpose of NIP is not justified. We deny

all the claims of the exporter as bereft of any merit. The DA has consistently been applying
such practices in many cases and the facts of the present case also warrant such approach and
at least 22% is essential. There are no judgments by any forum which says DA cannot apply
22% ROI for the purpose of NIP. On the contrary, the jurisprudence as interpreted by Hon’ble
CESTAT remains that the practice of the DA applying 22% is consistent and nothing
inappropriate in it is found.

bb) With regard to Embassy of Turkey’s claim that imports of subject goods have declined and

there is no injury because of such import, it is submitted that reduction in import does not
negate injury. Even after such decrease, the volume of imports from Turkey was about 18% in
the total imports whereas the threshold as per the AD Agreement itself is only 3%. The
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imports from Turkey were at dumped prices as well. Thus, imports from Turkey also
contributed to injury to the domestic industry and the factual ingredients necessitate a
cumulative assessment of injury in the present case.

EXAMINATION BY THE AUTHORITY

37. Article 3.1 of the WTO Agreement and Annexure-II of the AD Rules provide for an objective
examination of both, (a) the volume of dumped imports and the effect of the dumped imports on prices,
in the domestic market, for the like products; and (b) the consequent impact of these imports on domestic
producers of such products. With regard to the volume effect of the dumped imports, the Authority is
required to examine whether there has been a significant increase in dumped imports, either in absolute
term or relative to production or consumption in India. With regard to the price effect of the dumped
imports, the Authority is required to examine whether there has been significant price undercutting by the
dumped imports as compared to the price of the like product in India, or whether the effect of such
imports is otherwise to depress the prices to a significant degree, or prevent price increases, which would
have otherwise occurred to a significant degree.

38. As regards the impact of the dumped imports on the domestic industry Rule 11 of AD Rules read with
para (iv) of Annexure-II of the AD Rules states as follows.

“The examination of the impact of the dumped imports on the domestic industry concerned,
shall include an evaluation of all relevant economic factors and indices having a bearing on
the state of the Industry, including natural and potential decline in sales, profits, output,
market share, productivity, return on investments or utilization of capacity; factors affecting
domestic prices, the magnitude of margin of dumping actual and potential negative effects on
cash flow, inventories, employment, wages, growth, ability to raise capital investments.”

39. The injury analysis made by the Authority hereunder ipso facto addresses the various submissions made
by the opposing interested parties and also domestic industry. However, certain specific submissions
made by the interested parties have been addressed by the Authority as under :

a) With regard to the contention that the petitioner has not brought about any substantive
evidence to prove the condition for initiation of the Anti-Dumping Investigation, it is noted
that the present investigations were initiated based on receipt of prima facie evidences to
justify an initiation.

b) With regard to the contention that the petitioner's application for an investigation and
imposition of Anti-dumping measures on imports of DMAC is short of legal and factual basis,
it is noted that the case was initiated upon prima facie evaluation of the evidences furnished in
the application.

¢) With regard to the contention that the claims of the Petitioner are contrary to the Published
information and appear to be concocted and fabricated to show injury to the Petitioner, it is
noted that the Authority considered only verified information concerning injury so far it is
relevant for the subject goods.

d) With regard to the submission that as per Turkey’s dedicated code concerning the PUC,
exports of subject goods to India has declined and in such a scenario, imports from Turkey are
not a reason for increase in imports of PUC into India, it is noted that imports from Turkey
remained at about 18% in total imports into India with positive dumping margin and in such a
scenario investigation against Turkey was unavoidable as per the Law.

e) With regard to the contention that India has always been enjoying a trade surplus against
Turkey, which is ranged at 5-6 billion annually, it is noted that the present investigation has a
limited scope of examining dumping of PUC and injury caused to the domestic industry
producing the like article in India.

f) With regard to the contention that no cumulative assessment should be done in the present
case and a separate examination of impacts of imports from China and Turkey should be
done, it is noted that cumulative assessment is justified in the present case for the reason
elaborated at appropriate places in this disclosure statement.
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g)

h)

3

k)

With regard to the contention that during the injury period the domestic industry has shown
positive trends on various parameters and that the trend remained positive in terms of market
share, sales, production, capacity, productivity, profits, investments etc, the examination of
injury conducted in this disclosure statement ipso facto addresses the submissions.

With regard to the contention that in view of no injury from imports from Turkey, the Indian
Authority should act in line with Article 3.2 of the AD Agreement and Indian AD Laws
which should lead to the termination of present case, it is noted that this issue has been dealt
with appropriately in this disclosure statement at relevant places.

With regard to the issue of inconsistency in the data filed by the Domestic industry at
different stages, DI has contended that data filed during the initiation was for 15 months and
the post initiation data was for POI which was for 18 months and on account of such change
in period there was a change in the indexed data.

Further, DI has contended that while filing the petition RCF treated sales to EOU as exports
and accordingly the volume and value of such sales was treated as exports but subsequently
all such sales to EOU were treated as domestic sales because it was treated so in the Cost
Audit Report and therefore the effect of such change has been on the volume of sales and all
price related parameters. It is noted that the explanation furnished by the DI appears plausible.

As regards Balaji Amines the petitioner on their written submission agreed that there was a
mistake on the part of the company on reporting capacity. The actual capacity throughout the
injury period was 2,500 MT and evidence of the same was submitted to the Authority during
the on the spot verification at the site of the company. As regards cost and price for the POI,
the same was submitted provisionally at the time of initiation and currently the data is as per
the verified data by the Authority.

Cumulative Assessment

40. Article 3.3 of WTO agreement and Annexure II para (iii) of the Anti-dumping Rules provides that in case
where imports of a product from more than one country are being simultaneously subjected to anti-
dumping investigations, the Authority will cumulatively assess the effect of such imports, in case it
determines that:

a.

The margin of dumping established in relation to the imports from each country is more than
two percent expressed as percentage of export price and the volume of the imports from each
country is three percent (or more) of the import of like article or where the export of
individual countries is less than three percent, the imports collectively account for more than
seven percent of the import of like article, and

Cumulative assessment of the effect of imports is appropriate in light of the conditions of
competition between the imported article and the like domestic articles.

41. The Authority notes in this respect that:

a)

b)

¢

d)

The subject goods are being dumped into India from the subject countries. The margins of
dumping from each of the subject countries are more than the de minimis limits prescribed
under the Rules.

The volume of imports from each of the subject countries is individually more than 3% of the
total volume of imports.

Cumulative assessment of the effects of imports is appropriate as the exports from the subject
countries not only directly compete with the like articles offered by each of them but also the
like articles offered by the domestic industry in the Indian market.

Decrease in imports from Turkey cannot be seen as factor to conduct separate analysis for
Turkey. Even after such declines, imports from Turkey stood at significant levels and the
imports from Turkey were also at dumped prices.
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42. In view of the above, the Authority considers that it would be appropriate to assess injury to the domestic
industry cumulatively from exports of the subject goods from the subject countries.

ii. VOLUME EFFECT OF THE DUMPED IMPORTS ON THE DOMESTIC INDUSTRY

a. Demand and market share

43. Authority has defined, for the purpose of the present investigation, demand or apparent consumption of
the product in India as the sum of domestic sales of like article by all the Indian Producers and imports
from all sources. The Authority has considered imports into India as per DGCI&S transaction-wise
import data to determine the volume and value of imports of PUC into India from all sources. The
demand so assessed is given in the table below.

i) Demand

Particulars Unit 2012-13 2013-14 2014-15 POI(Annualised)
Demand MT 7,458 8,041 9,915 7,912
Indexed Trend 100 108 133 106
Imports from Subject Countries MT 2,319 2,930 6,891 3,501
Imports from Other Countries MT 1,854 1,930 389 648
Sales of Domestic Industry MT 3,284 3,180 2,635 3,763

ii) Market Share of domestic industry and imports in Demand

44. Considering imports of subject goods from various sources and sales of subject goods of the Indian Producers,
demand was determined and further market share of subject imports, domestic industry and other imports in
such demand in India was also examined and the factual position in this respect is as follows;

Particulars Unit 2012-13 2013-14 2014-15 POI (Annualised)
Sales of Domestic Industry % 44.04 39.56 26.58 47.55
Imports from Subject Countries % 31.10 36.44 69.50 44.25
Imports from Other Country % 24.86 24.00 3.92 8.19

45. Itis seen from the above tables that demand for the product in the country in the POI has shown increase
as compared to the base year but decline as compared to demand in the preceding two years . The market
share of the domestic industry which was 44.04% in the base year declined to 26.58% in 2014-15 but
increased again to 47.55 in the POIL. The share of imports from subject countries witnessed increase from
31.10% in the base year to 44.25% in the POI. However, it was less compared to share of 69.50% in the

preceding year.

b. Import volume and market share of subject countries

46. With regard to the volume of the dumped imports, the Authority is required to consider whether there has
been a significant increase in dumped imports, either in absolute terms or relative to production or
consumption in India. The volume of imports of the subject goods from the subject country has been
analysed as under in this respect.
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47.

The Authority has examined the volume of imports of the subject goods as per the transaction wise
import data provided by DGCI&S. On the basis of this import data on record, the import volume from
each subject countries is found to be above the de-minimis levels. Imports volume from subject countries
and other countries has been as under: -

Particulars Unit | 2012-13 | 2013-14 2014-15 POI (Annualised)
China PR MT 654 1549 6344 2731
Turkey MT 1,666 1,381 547 770
Subject Countries Total MT 2,319 2,930 6,891 3,501
Other countries MT 1,854 1,930 389 648
Volume Total imports MT 4,173 4,860 7,280 4,149
China PR % 15.66 31.88 87.14 65.83
Turkey % 39.91 28.41 7.52 18.55
Subject Countries % 55.58 60.29 94.66 84.38
Market Share
in Imports Other countries % 44.42 39.71 5.34 15.62
48. The imports from subject countries which were 2,319 MT in the base year increased to 3,501 MT during

49.

50.

the POI. However, it has witnessed significant decline from the import volume of 6891 MT in the
immediate preceding year. Thus, there is no clear trend visible.

As regards unusual increase in imports during 2014-15, the petitioner has claimed that the PUC is used as
a solvent as well as reactant in drug industry. The major consumption of DMAC is in a drugs called
Cefuroxime Axetil produced by Aurobindo Pharma, Covalent Laboratories, Davis Laboratories, Orchid
Chemicals etc. During the year 2014-15 there was an unusual demand for this antibiotic both in India and
abroad and hence the demand for DMAC had grown significantly in that particular year and consequently
imports of the PUC by these companies during the year 2014-15. The above argument of the petitioner
was verified from the transaction wise DGCI&S data and it was found these pharmaceutical companies
had imported *** MT of PUC in the year 2014-15 as compared to *** MT of imports in 2015-16.

c. Share of dumped imports in relation to production and consumption

The relevant information concerning share of dumped imports in relation to production and consumption
is seen as follows;

Particulars Unit 2012-13 2013-14 2014-15 POI (Annualised)
Imports from Subject Countries MT 2,319 2,930 6,891 3,501
Production of domestic industry | MT 3,410 3,149 2,879 4,025
Imports from subject countries in | % 68.01 93.05 239.35 87.00
relation to production of domestic
industry.
Imports from subject countries in | % 31.10 36.44 69.50 44.25

relation to consumption in India
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51. It is noted that imports from subject countries increased in absolute terms and also in relation to
production and consumption in India till 2014-15 and then registered decline.

i. PRICE EFFECT OF THE DUMPED IMPORTS ON THE DOMESTIC INDUSTRY

52. With regard to the effect of the dumped imports on prices, Annexure II (ii) of the Rules lays down as
follows:

"With regard to the effect of the dumped imports on prices as referred to in sub-rule (2) of
rule 18 the Designated Authority shall consider whether there has been a significant price
undercutting by the dumped imports as compared with the price of like product in India, or
whether the effect of such imports is otherwise to depress prices to a significant degree or
prevent price increase which otherwise would have occurred to a significant degree."

53. It has been examined whether there has been price undercutting by the dumped imports of the price of the
like product in India, or whether the effect of such imports is otherwise to depress prices to a significant
degree or prevent price increases, which otherwise would have occurred, to a significant degree. The
impact of dumped imports on the prices of the domestic industry has been examined with reference to the
price undercutting, price suppression and price depression, if any. For the purpose of this analysis, the
weighted average cost of production (COP), weighted average Net Sales Realization (NSR) of the
domestic industry have been compared with the landed cost of imports from the subject countries at the
appropriate sections below.

a) Price Undercutting

54. In order to determine whether the imports are undercutting the prices of the domestic industry in the
market, the Authority has compared landed price of imports with net sales realization of the domestic
industry. In this regard, a comparison has been made between the landed value of the product and the
average selling price of the domestic industry net of all rebates and taxes, at the same level of trade. The
prices of the domestic industry were determined at the ex-factory level. The domestic prices and margin
of undercutting is shown as per the table below:

Particulars Unit China PR Turkey Subject Countries
Landed Value Rs./KG 75.57 77.89 76.08

Net Sales realization Rs./KG o ok Ak

Price Undercutting Rs./KG HAE oAk HAE

Price Undercutting % 0-5 Negative 0-5

55. The authority notes that the price undercutting has been just marginally positive from subject countries in
the POL

b) Price suppression/depression

56. In order to determine whether the dumped imports are depressing the domestic prices and whether the
effect of such imports is to suppress prices to a significant degree or prevent price increases which
otherwise would have occurred to a significant degree, the Authority examined the changes in the costs
and prices over the injury period. The factual position is shown in the table below:

Particulars Unit 2012-13 2013-14 2014-15 POI(Annualised)
Cost of production Rs./KG ok oAk Hkx A

Trend Indexed 100 111 136 129
Selling Price Rs./KG HEF oAk HkH o

Trend Indexed 100 111 114 103
Landed Value (Subject Countries) Rs./KG 81.39 85.73 83.66 76.08
Trend Indexed 100 105 103 93
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57. It can be seen from the above table that the cost of production increased from 100 indexed points in the
base year to 129 points in the POI, whereas the selling price moved from 100 indexed points in the base
year to 103 indexed points in the POL. In the same period landed price of imports from subject countries
declined from a 100 indexed points in the base year to 93 points in the POI which shows the domestic
industry had reduced the selling price to match the landed value of imports from subject countries. Price
suppression is evident due to the fact that the domestic industry could not increase its prices in proportion
to increase in costs. Price depression is also evident during POL

G. Economic parameters of the domestic industry

58. Annexure II to the Anti-dumping Rules requires that a determination of injury shall involve an objective
examination of the consequent impact of these imports on domestic producers of like product. The Rules
further provide that the examination of the impact of the dumped imports on the domestic industry should
include an objective and unbiased evaluation of all relevant economic factors and indices having a
bearing on the state of the industry, including actual and potential decline in sales, profits, output, market
share, productivity, return on investments or utilization of capacity; factors affecting domestic prices, the
magnitude of the margin of dumping; actual and potential negative effects on cash flow, inventories,
employment, wages, growth, ability to raise capital investments. An examination of performance of the
domestic industry reveals that the domestic industry has suffered material injury. The various injury
parameters relating to the domestic industry are discussed below.

a. Capacity, Production & Capacity Utilization

59. Capacity, production and capacity utilization of the domestic industry over the injury period is given in

the following table:-
Particulars Unit 2012-13 2013-14 2014-15 POI ( Annualised)
Capacity MT MT 7,500 7,500 7,500 7,500
Production MT 3,410 3,149 2,879 4,025
Capacity utilization % 45.47 41.99 38.39 53.66

60. It is observed that capacity with the domestic industry remained the same throughout the injury period and
production of the domestic industry and capacity utilisation increased during the injury period and also
POL. It is however, noted that capacity utilisation even after increases has been at 53.66% which is
claimed to be a sub-optimal level by the domestic industry.

61. It has been contended by the opposing parties that the domestic industry has admittedly changed the total
capacity information subsequently at the time of written submission. The Authority has subjected the
claims of the petitioner in this regard to scrutiny and verification and finds that the capacity set up by the
domestic industry is 7500 MT per annum.

b. Sales volume and market share

62. Sales volume and market share of the domestic industry is as given in the following table:

Particulars Unit 2012-13 2013-14 2014-15 POI ( Annualised)
Domestic sales MT 3,284 3,180 2,635 3,763
Demand MT 7,458 8,041 9,915 7,912
Market Share of domestic

industry in Demand % 44.04 39.56 26.58 47.55
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63. It is noted that sales of the domestic industry showed increases during the POI over the base year. It is,
however, noted that the increases in market share of imports from subject countries has been higher than

that of the domestic industry.

c. Inventories

64. The position of inventories noted as average stock with the domestic industry moved as follows;

Units

2012-13

2013-14

2014-15

POI (Annualised)

[Average Stock

MT

39

27

114

367

65. The Authority notes that the inventory level of the Domestic Industry has seen increase in the POI but it is
equivalent to approximately one months’ requirement.

d. Profit/Loss

66. The profitability of the domestic industry is given in the following table:

Particulars Unit 2012-13 2013-14 2014-15 POI (Annualised)
PrOfitS RS/Kg sksksk sksksk sksksk skskosk

Trend Indexed (100) (167) (2767) (3284)
Profits Rs Lacs o Ak ok Ko
Trend Indexed (100) (161) (2220) (3762)

67. It is noted that the domestic industry has been suffering financial losses concerning the subject goods and
the losses were highest during the POL.

e. Return on capital employed

68. Information regarding return on capital employed is given in the table below;

Unit 2012-13 2013-14 2014-15 (Annljl(z)lllised)
Profit Before Interest and Tax Rs Lacs Rtk Fokok Rtk gk
Capital Employed Rs Lacs ETTS sxok $kk sk
Return on Capital Employed % otk ok otk 8k
Trend Indexed (100) (53) (4563) (7775)

69. The Authority notes that return on capital employed of the domestic industry has been negative
throughout the injury period including during the POIL. Though the ROI was marginally negative in the
base year, it has become significantly negative in the POL

f. Cash Flow

70. Authority has examined the trends in cash profits in order to examine the impact of dumping on cash flow
situation of the domestic industry. Information regarding cash profit of the domestic industry is given in
the following table;
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Unit 2012-13 2013-14 2014-15 POI (Annualised)
Cash Profits Rs. Lacs Fokk Fekk Hekok ke
Trend Indexed 100 139 (603) (1,251)

71. It is seen that the cash profits of the domestic industry declined over the injury period and has been
negative in the POI in comparison to the base year.

g. Factors affecting domestic prices

72. The examination of the import prices from the subject countries, change in the cost structure, competition
in the domestic market, factors other than dumped imports that might be affecting the prices of the
domestic industry in the domestic market, etc. shows that the selling prices have not witnessed increase
in proportion to the increase in cost on account of declining import prices, thereby causing price
suppression.

h. Productivity

73. Information regarding productivity is given in the table below;

[Particulars Unit 2012-13 | 2013-14 | 2014-15 (Anrfl)l(zllised)
Productivity per employee MT/Nos oAk HAE oAk HAE
Trend Indexed 100 88 77 94
Productivity per day MT/day HokE HkE wkE HkE
Trend Indexed 100 92 84 118

74. It is noted that productivity of the domestic industry per employee marginally declined over the base year
however the same increased over the immediate previous year.

i. Employment and Wages

75. Information regarding employment and wages is given in the table below;

Particulars Unit 2012-13 2013-14 2014-15 POI (Annualised)
Employment Nos. skeksk skksk keksk sksksk
Trend Indexed 100 105 110 125
Wages RS/Kg sksksk sksksk skskosk sksksk
Trend Indexed 100 104 137 128

76. It is noted that the employment level of the domestic industry has increased over the injury period and
during the POIL. Wages per kg has have also shown increases during the POI over the base year and
decline over the immediate previous year.

j- Growth

77. It is noted that growth of the domestic industry has been negative in a number of core parameters. Such
negative growth is visible when the demand for the product has shown consistent growth.

k. Ability to raise capital investment

78. The Authority notes that the domestic industry currently has the capacity to meet the Indian demand and
question of ability to raise capital investment would be relevant for potential investments.
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1. Level of dumping & dumping margin

79. It is noted that the imports from the subject countries are entering the Indian market at dumped prices and
the margins of dumping are significant.

H. CONCLUSIONS ON INJURY

80. The dumping margin determined by the Authority is significant. Dumped imports have had adverse price
effect in terms of price suppression. Effect of dumped imports has prevented the domestic industry from
raising prices of the subject goods in line with increase in costs leading to financial losses.

81. With regard to consequent impact of the dumped imports on the domestic industry, it is noted that volume
parameters such as production, sales and capacity utilisation have increased by the POI though the
capacity utilisation remained at about 54% and inventories increased. In terms of price parameters, the
domestic industry has suffered cash losses and associated profit parameters including ROCE has been
negative. This needs to be seen in the light of price suppression created by dumped imports. Thus,
dumped imports from the subject countries have adversely impacted the performance of the domestic
industry in respect of profits, cash profits and return on investment etc.

I. MAGNITUDE OF INJURY AND INJURY MARGIN

82. The Authority has determined Non Injurious Price for the domestic industry on the basis of principles laid
down in anti-dumping Rules read with Annexure III, as amended. The NIP of the product under
consideration has been determined by adopting the verified information/data relating to the cost of
production for the period of investigation. The NIP of the domestic industry has been determined plant
wise and accordingly weighted average NIP has been worked out. The non-injurious price so determined
has been compared with the landed prices of imports from the subject countries to determine the injury
margin as follows;

Non
S.No Country Producer Exporter Injurious | Landed Injury | Injury Injury
Price — price - Margin - | Margin - Margin
US$/MT | US$/MT | US$/MT | % Range - %
1 China PR Henan  Junhua Henan Junhua wkE HkE wHE HHE
Development Development Co.,
Co., Ltd Ltd 10-20
2 China PR Zhejiang Zhejiang Jiangshan wkE HHE wHE HHE
Jiangshan Chemical Co., Ltd
Chemical Co.,
Ltd 0-10
3 China PR Any Any ek HE ok HkE 15-25
4 Turkey Any Any ko EEE ook EEE 0-10

J. CAUSAL LINK AND OTHER FACTORS

83. Following are the causal link related submissions made by the foreign producers/exporters/ users/
importers etc.;

i.  There was no dumping of products under consideration imported from the subject countries and
imported products did not cause injury or injury threat to Indian domestic industry.

ii.  Injury, if any, is on account of increases in employment and wages.

iii.  Article 3.5 of AD Agreement indicates that any other cause of injury should not be attributed to
imports. In the present case, there is a clear drop in the exports made by the petitioners. Also,
increasing capacity also needs to be examined in the context of causal link.

84. Following are the causal link related submissions made by the domestic industry;

i.  Dumping is significant in the present case, domestic industry has suffered material injury and
such injury is caused because of the dumping of subject goods from subject countries.
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85.

86.

87.

88.

89.

90.

91.

92.

ii.  While the non-attribution analysis provided in the petition establishes that injury to the Domestic
Industry has not been caused by any such other factors, petitioners submits that the following
parameters establish that the injury to the Domestic Industry has been caused by dumped imports.

a) The price at which the product under consideration has been imported into India are below its
normal value resulting in significant dumping margin;

b) The landed prices from subject countries have declined during POI as compared to the
previous year as well as base year creating price suppression effect on the domestic industry.

c) Presence of imports at dumped price is preventing domestic industry to increase their price to
the extent of increase in input cost, thus, imports are suppressing the selling prices of the
domestic industry.

d) Reduction in profits directly resulted in deterioration in return on capital employed and cash
profits and both become negative. The domestic industry has not been able to cover the cost
of capital.

The Authority has examined whether other factors listed under the Anti-dumping Rules could have
contributed to injury to the domestic industry. The examination of causal link between dumping from
subject countries and material injury to the domestic industry has been done as follows:

(a) Volume and prices of imports from third countries

The imports from the countries other than the subject countries are not significant in volume terms so as to
cause or threaten to cause injury to the domestic industry. Imports from other countries were at high
prices. Thus, it cannot be said that imports from other countries have been causing injury.

(b) Trade restrictive practices of and competition between the foreign and domestic producers

It is noted that there is a single market for the subject goods where dumped imports from the subject
countries compete directly with the subject goods supplied by the domestic industry. It is also noted that
the imported subject goods and domestically produced goods are like article and are used for similar
applications/end uses. There is no evidence of trade restrictive practices and competition between the
foreign producers and domestic producers causing injury to the domestic industry.

(¢) Contraction of demand or Changes in the pattern of consumption

The Authority notes that demand for the product showed increase during the injury period and also during
the POI. Thus, it can be concluded that the injury to the domestic industry was not due to contraction in
demand.

(d) Development in Technology

None of the interested parties have furnished any evidence to demonstrate significant changes in
technology that could have caused injury to the domestic industry.

(e) Export performance of Domestic Industry;

Claimed injury to the domestic industry is not on account of possible significant deterioration in export
performance of the domestic industry. Therefore, any possible decline in export performance is not a
cause of any injury.

(f) Productivity of the Domestic Industry

The Authority notes that the deterioration in productivity has not caused injury to the domestic industry.

(g) Performance of the domestic industry with respect to other products

The Authority notes that the performance of other products being produced and sold by the domestic
industry has not affected the domestic industry’s performance since the information considered by the
Authority is with respect to the product under consideration only.
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K. FACTORS ESTABLISHING CAUSAL LINK

93. Analysis of the performance of the domestic industry over the injury period shows that the performance of
the domestic industry has materially injured over the injury period and during the POI. The causal link
between dumped imports and the injury to the domestic industry is established on the following grounds:

a) Imports of the subject goods were at dumped prices;

b) Market share of dumped imports in demand has been about 44% during the POI which is
reasonably significant percentage and the same has prevented the domestic industry from
producing and selling more which it could have done in the absence of such dumped imports;

¢) The domestic industry had significant unutilised capacity in the POI even though the demand
had increased.

d) There have been suppressive effects on the domestic prices caused by the dumped imports
from subject countries.

e) The domestic industry’s profitability and return on capital employed have been adversely
affected.

f) From the foregoing facts and analysis, the Authority notes that the domestic industry has
suffered material injury caused by the dumped imports from the subject countries.

94. The above essential facts of the investigation gathered by the Designated Authority during the course of
the investigations and analyzed by the Authority in the present disclosure statement were disclosed to the
interested parties in order to enable these interested parties to offer their comments on these facts.

L. POST DISCLOSURE STATEMENT SUBMISSIONS BY THE INTERESTED PARTIES

95. The post disclosure submissions have been received from the interested parties. Majority of the issues
raised therein have already been raised earlier during the investigation and also addressed appropriately.
Additional submissions have been analysed as under:

Submissions made by the Domestic Industry

i.  The imports increased throughout the injury period and were higher than the base year during the
POI and the decline in the POI was only vis-a-vis the immediate previous year during which
some unusual spike in import took place due to some specific demand in pharma sector as
understood. Thus, the import has witnessed an overall increasing trend, as apparent from a
comparison between base year and the POL

ii.  There is a mismatch between claimed Net fixed assets of one of the constituent of domestic
industry and that allowed by the Authority.

iii. ~ While calculating working capital, the Authority has not allowed subsidy receivable from the
Government and the inventory of bought-out products as current assets. Since the same is not
allowed as current assets, it is requested that the Authority may consider total sales of the
company net of subsidy and net of bought- out products.

iv.  The authority has considered cost of DMA with reasonable return as transfer price of
intermediate. We request the Authority to take selling price as the transfer price for DMA. In
case the company did not produce DMA, they were bound to purchase the same. Hence, the
selling price must be taken as transfer price.

v.  In the POI the capacity utilization of the company was 92.52% which was best for the POI and
previous three years. In spite of that, fixed expenses have been normatted. It seems Authority has
changed the allocation of expenses without giving any reasoning for the same.

EXAMINATION BY THE AUTHORITY

i) Return on Fixed assets has been re-examined and it has been observed that during the POI, DMAC
plant of RCF Ltd was closed for 253 days. Similarly, during the POI, the DMAC plant of M/s Balaji Amines
Ltd was also not in continuous operation and remained closed for some of the days in almost every month to
avoid piling up of inventory. The cost of production of RCF has been considered based on the audited cost
accounts records assuming that the idle time expenses have been suitably considered by the auditor. Returned
on Fixed assets have accordingly been re-examined as per the records maintained by the company.
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i) For M/s RCF Ltd, subsidy receivable from the Government and the inventory of bought-out products
have not been allowed as current assets. Since the same has not been allowed as current assets, the total sales
of the company has also been considered net of subsidy and net of bought- out products.

iii ) M/s Balaji Amines Ltd is manufacturing DMA and using the same for captive consumption for the
production of the PUC ( i.e. DMAC). The cost of DMA has been considered as the transfer price and
reasonable returns has been provided as per the consistent past practice followed by the Authority.

iv) In the POI, the capacity utilization of M/s Balaji Amines Ltd was 92.52%, which was the best for the POIL
and previous three years. Therefore, the same has been considered to work out per unit fixed cost as per
Annexure III of the Anti-Dumping Rules.

Accordingly, based on above, the revised injury margin is as under:

Non
S.No Country Producer Exporter Injurious | Landed Injury Injury Injury
Price - price - Margin - | Margin - Margin
US$/MT | US$/MT | US$/MT | % Range - %
1 China PR Henan  Junhua Henan Junhua ok Ak HHk Ak
Development Development Co.,
Co., Ltd Ltd 10-20
2 China PR Zhejiang Zhejiang Jiangshan | **%* wHE HHE wHE
Jiangshan Chemical Co., Ltd
Chemical  Co.,
Ltd 0-10
China PR Any Any ik kE HE wEE | 15-25
4 Turkey Any Any kK wkE HE wkE 0-10

M. Indian industry’s interest & other issues:

96. The Authority recognizes that the imposition of anti-dumping duties might affect the price levels of the
product in India. However, fair competition in the Indian market will not be reduced by the imposition of
anti-dumping measures. On the contrary, imposition of anti-dumping measures would remove the unfair
advantages gained by dumping practices, prevent the decline of the domestic industry and help maintain
availability of wider choice to the consumers of the subject goods. The purpose of anti-dumping duties,
in general, is to eliminate injury caused to the Domestic Industry by the unfair trade practices of dumping
so as to re-establish a situation of open and fair competition in the Indian market, which is in the general
interest of the country. Imposition of anti-dumping duties, therefore, would not affect the availability of
the product to the consumers. The Authority notes that the imposition of the anti-dumping measures
would not restrict imports from the subject countries in any way, and therefore, would not affect the
availability of the product to the consumers. The consumers could still maintain two or even more
sources of supply.

N. Recommendation

97. After examining the submissions made by the interested parties and issues raised therein; and considering
the facts available on record, the Authority concludes that:

a) The product under consideration has been exported to India from the subject countries below normal
values.

b) The domestic industry has suffered material injury on account of dumped subject imports from
subject countries.

98. The Authority notes that the investigation was initiated and it was notified to all the interested parties.
Adequate opportunity was given to the exporters, importers and other interested parties to provide
information on the aspects of dumping, injury and causal link. Having initiated and conducted an
investigation into dumping, injury and the causal link thereof in terms of the Anti-Dumping Rules and
having established positive dumping margin as well as material injury to the domestic industry caused by




[¥rT 1, @Ts 1]

HRA DT MY TATRYT

51

such dumped imports, the Authority is of the view that imposition of anti-dumping duty is necessary to

offset dumping and injury.

99. Having regard to the lesser duty rule, the Authority recommends imposition of definitive anti-dumping
duty equal to the lesser of margin of dumping and margin of injury, so as to remove the injury to the
domestic industry. Accordingly, the anti-dumping duty equal to the amount indicated in Column 8 of the
table below is recommended to be imposed for a period of five (5) years by the Central Government on

the imports of the subject goods originating in or exported from subject countries.

DUTY TABLE
SL. Sub- Description | Country of Country Producer Exporter Amount | Unit | Currency
No. heading of Goods Origin of Export
&) &) (3 “ (5 6) ) ) (10)
Dimethyl Henan Junhua Henan Junhua 141 MT US$
1 2024 19 acetamide China PR China PR Development Development
(DMAC) Co., Ltd Co., Ltd
2 Zhejiang Zhejiang 87 MT US$
2924 19 Dimethyl China PR Jiangshan Jiangshan
acetamide China PR Chemical Co., Chemical Co.,
(DMAC) Ltd Ltd
3 2924 19 Dimethyl China PR China PR Any combination other than 211 MT Us$
acetamide mentioned in SI. No.1 &2 above
(DMAC)
4 292419 Dimethyl China PR Any Any Any 211 MT Us$
acetamide country
(DMAC) other than
those
subject to
Anti-
dumping
Duty
5 2924 19 Dimethyl Any China PR Any Any 211 MT Us$
acetamide country
(DMAC) other than
those
subject to
Anti-
dumping
Duty
6 2924 19 Dimethyl Turkey Turkey Any Any 48 MT US$
acetamide
(DMAC)
7 2924 19 Dimethyl Turkey Any Any Any 48 MT US$
acetamide country
(DMAC) other than
those
subject to
Anti-
dumping
Duty
8 2924 19 Dimethyl Any Turkey Any Any 48 MT US$
acetamide country
(DMAC) other than
those
subject to
Anti-
dumping
Duty
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100.

101.

*The customs classification is indicative only and not binding on the scope of this investigation.

Landed value of imports for the purpose of this Notification shall be the assessable value as
determined by the Customs under the Customs Act, 1962 and includes all duties of customs except
duties under sections 3, 3A, 8B, 9 and 9A of the said Act.

Further Procedure

An appeal against the order of the Central Government arising out of this Final Findings Notification
shall lie before the Customs, Excise and Service Tax Appellate Tribunal in accordance with the
Customs Tariff Act.

SUNIL KUMAR, Addl.Secy. & Designated Authority
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