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(1) 99 Frm (1) B s w Preafafee @ s, -
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(i) wufam (3) @ WM W f=fofaa wr s, -

“ (@) ¥ Pradl @ waom @ g g e ¥ WY g wnie: wefrn gw an g gl @ el
I Haem! & WY goradne Jmwm iR T, Refim, € @ agvel @ o a1 9T
freme R s @ FeERa B sER Afna & ok g sefa et ok s & R, g O
¥ MR @& forg  mafi s view ReR ® Irar @ 2w Repit ik el @ o 3 @
forg amafia aff weR w1 Y ATER A 2 |

(@) faw 3 ¥, —

(i) SufrEm (1) &, “g9 el & w9 R a1 IR yvara” vl @ 99, Y31 WY, 2002
AT 2002 A GETA NG a9 &) wAifey 98" o 3R st aia-wnfig fe oy ;
(ii) sufrm (2) & wvarq Frefafad sl st 3y S, sl -

“(ow) W wdd B, R A P wmp @ € 1 A, 2002 B A SIH vTET
g B gy wen ooy i @ @Y aed Sftm o afgai @, e arg A @
L A, S AR A A o e @ S & < 8, @ 3 g TR
IeuTeT AT FREnRor A1 fafmier @ wddfa & feor g | gw geR vl g o g 3
g adt @ o 37 Pl F STag e 3 o S e W Sfewfad menf @,
@, T AR u A Rfafdse et g0 -

T A% 9o sl R o s @ fafein @R @ @ @ fdeehE swe @
fafsmior & afoRe st fparreu & of g2 & O O W, s ofv @ & e
& @ I @ deg A el 9o 9 W Iy & fAfyaio o frareendt @ Hdita €
fafifern fraw 2 % e gy smER 3 dra @ sruRer & wiRfed el @1 e |

(2%) Sufrm (2w) A Pffe o afgat Frafa W @ & Afa & @ s @ifs
I ol Y 1 PRl ¥ vde Al o @ fov sanfka, wewpa @1 R Fraw
2 ¥ Piffe g@p R & g AER B IArEA B ard R gk B ar @ sde
facfa ad @ fAT AU Ex W9 B WS | U udE o g8 SR S e 3 A
Affie fewl, Fol @ 99 R af @) e 99m dey g el @ A& fm @
s & Q¥ e T ST |

(27) WifRrea R arg A ATl 3 @ SuEH! B ITER | AN S W '
e auh, et 7% Wwg B 9, el ¥ aftean Rgafid aa $@ @ gl A
fafir=r dftparatt ofR TGl W fisor v A @nd 8 ' | 3 sfiere aHY-wE W g
TR @ e wen (RaE) Frrm, 1996 # Fiffe v gif w gfeugas s @ Rad
& o oy T o Teid g AR e s Wt Suera S [
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(ui) Sufraw (4) #, “Sufrm (1), SuFme (2) iR Suffow (3) @ Suedl” W, Hrom Wk
st & W W ‘g Praw @ Sufm (1), sufrw (2) | Sufvm (2@), Suftae (2w)eufiaw
(2maik Iufm (3) B Iy e, Bgd, JF AR AR | A,

(@) Soa et % STt 2 @ wvend fafafad sy ofk demt w5, @, 71 3k v am wnfia
fipy omgd, smfg —

It - 3
[(Fraw 3(2w) 3Rav)

1 A

(1) 3Y MR % IoeA ¥ fag onfm we=h wrwit # wmn sl wrm, (R e qe
welt el A wn e v % o weaw wwrE) O A wft wifkd, felE ol shd w

quE-gud S B g Wi sfom @ ied | g9 sftera A @il Bl o ot &Y
A SR @t <R A el wferd, frl ok aft @ (R st e sl W @
UGq APH TH B WA Hd TR F) SruRa e N owwel €9 & | a8 ane g W et
IR ST B I AT AR ATTE W Fonn A S 8, e wferRa ¥ grafiia e wrom
AR IEw e S R e 1 oafim Wit wEt wt oqw W oTRftEm eqEm
AT, AR AR #TH, [UEANT W Mg ARGfds Wi, W@ ¥ A iR 9w oAen fo
IR == A ¥ 3nft A Rem ST 4 B < e gy e st @ e |

(2) Frtemftr s & fufmio § swoper e arnft o el W WA TR ok Aol #Y
T FE B AT R o A iR, el ol st @ ol e g guw ww W
St e @ W | Fne ¥ v ae D 9l e TR SRR 9 | el /9 B
TGN BT A BT ARV B 3R ST I I B W X qAepd w7 B waa qgfe
sfvera @ wen 1 sREE J gien ® o e A W o ¥ iy A % wheme e
A BREM 9% & TRaeT @y f gt 2 |

(3) ST&T BU g IR el ARl A1 SR WHed Jwifed 6y o & a1 o e duR
fipg ot ¥ =wi ww A wAw T ¥ o o e Rt W ¥T g ehRm @R fre

UGN & @E T WA B aw-aw B 3T B oo R 9wl Wl & s me o
QR o o Wb | o o WA we g wanea O e & frdar e gaen @
AT SR AR @ 0T @ S ¥, TR e sferat ¥ Ul fear wmom ek SweT wad
T R fEar e |

(4) FrtaY shr g =Y, i, s 33 ol Rt sear # @ Te=m = e
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(5) Prfir=t wareor #= T ETw PRy, Y X g At A ot o oftfe R gy e ahok
W A | Y N IR a9/ gan AR qwde] @ g waw difye ek e gwe o
¥ (T0 T ) efdeg @ fag @ T wARE B i A &R 0 @Y | v gw B fag
e afrerE 7 ) @l safde 8 Ry 1% @ofy witrar (Riea st wad o et weaey
pR A 8), e ok aftd @ Amn ok @ smenRa wR owe W | e sae @
ffmin & fog swdm fFy T g 3w @ fag yaRa w O ol @ R @ g swam
Reg w17 g 2 gaTa W @ aRafie ae/oN T fd siddvg woamaRa @l | ot
w T 9 D IREE B T o e @ HEm SR ¥ qE g swifde smavae faftrea
¥ @ fag @ g wft |

(6) Bt W AN T WAy N AewqW Yo dlel R yeetor ¥ yw owra IuedrE @ AT
AR 0 SEffa F e aftee W@ S | SR W g g U o, o

aTifE @Y = ¥ Rt TR ¥ §H Sedr T e o wedr R R ik e Y
e Ry o R W ¥ a1 e w R o 8, @ Reew 9 @ ug aget @ aifafafed
fFgT STTe ok dag TRERT & fieg wuraf fpar @ | iR g S @7 genfRafa
T dTwE W R drg T @ fag ok yewew amaws & @ WAR yEesw A
T aa B g s afie @ W | o Qe weenet R areE aifteeeer g
R ST ¥ @ ARiERRer @ g Ao T AT, IR @ ORI ATeE | HTE 3N SW W
ITTE oI i B g AR ¥ Wi aftew @ ST | gE o B IR o @
JiOE ¥ WY W A YO0 O & W o e wmem | wdrenay w s
sEeRe e B T areg Y S wrRngy ofR gfRagEa @ afk wReea @) g e |
IR B ARt T axen Suafa Fe A e @ W omdd |

(7)wﬁmvmﬁ,wﬁw(z)zﬁamhwmmémwmﬂaﬁmﬁmmmﬁﬂﬁu%gvﬂzﬁ
TRE He T wieya fyir st afer @ A iR dre, BF @1 affa R Al i
aftrorg ff Y@ ST | wiTa ¥ W de @ 9t weow R |fefe 2 |

(8) Swiwy WA HR B TR o g A R o el R 8, ot B e a9
ITirs WA 3R B AR @ s wrRe we Q@ et |

(9) ITHS W, B st AR THHY B [ B TR B A arlds Pt @ smv w
FETE S B/ w a6 o |

(10) et W, SeERel A, Sudied EE, snfired, fagpRvn, wfdeeh st e
aiftrere, stgremw, R @ Rl o THE W EE B, @) Aen ofR [ B &ffa Y are
T TERE R WG, | IR W AN 1 SR B WG SUgE wi s i
a1 s R Repfrat, ofy o @, @ 8 @ @ ¥ e ey B e @ faw
saRa uRR dra sl ¥ Sweffa @t el | fhE smme SR @ Repfaat @
FRAATT P I HRON wikd T 3N guE W Suafia fRear s |
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(11) T wed rmft ok dur @ o dUR Fuewl, o v AW ¥ 90 gy @ T wew T
¥ w1 Tou Susfia B @ g off sifea @ o |

(12) et B qeaafim w= @ anftT o1 gom @ B S Yo wffRm, 1944 (1944 @1
1) @ i B0T [euafia e @ o B wpfa &1 e Wl @) el me w e e
GRIE Juere ¥ FEt AW Wl W A B AR AN W Rl B G e @ I
FATGT S ARG |

(13) afx w7 @ 1F FHe A Er el are U gRT e R wial § a1 SERpen @
fow A 1 wrw, yEREw @ UvgTd W AT, W SudE, It @ 8, iR wewswr @

Jadfya v @ v ofte afiere W@ Sy |
2, ¥ R TR

(1) ara F= a1 Aart B wft wheRRal F sufRufy sk 998 S qur 99 o o R
& Prifor Ry o £ Sueffa oY €U Wi afera @ ST | e AT B a1 e @
fore o wo & Frfafaa of afiere ¥ Sveffia Ry s -

(%) AIATTIRA W W HOgd (et A )

(@) sircare woRd Tk AfRed a1 e W ¥ IOET a9 B w9 A T ST W
mRa Fe 3rr ¥ & onfi o

() sfrpTfers woRA ;

(8) AfReres a1 e S @ urh ;

(®) A9 A IUGE, BILA T I

() srftrafar oW # aifderg |

(8) WA 9P @1 BYE I AT |

(2) e Y O B W@ JE & Bt 37 Pl @ SuEg g 3 B WEE w, | T
IR T F g W B ol amavae RUfRT & v | g7 ol & aferm, afewl 3, g amer #
Iare W W feafaftal @ ufa i & afm v gy are @ ok R @ e W
S B | e wEAr O 4 @ wm aRa € 5 9Tl geem R @ @r ok R @
FE GHG T g aE 4 AR BT AT @ e 3R Rl F |t sk ity smer w
warfe ferar S v 9= wwwua: @R g s |

(3) @relt 9/ AT B Aiipa WiEt B o Swe fow o @R € R Sweffia B gy
gerthe: AfNfaRes Ream STom | @rell T B e &1 o W @ 7Y atvend Wi arel ugfy
H1 AT e ¥ affa far s |
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@) gt A, IR Wi ol 7R, wam § Wedw @ e RRR anflu @ ameedn i
TOGRAT 3R AT BT I AT gl W B ol fagr s | R0 weR i o @
& vpfa & daral W g TR Wde & onfe gud W QA g B s R e
FHROT B A P TN | Swe @ A B JEuRe B ¥ QA Herl @ e & @
fore arpafa foar S aren Sl [l sk gfekgea amR TR #FT qen W9 wEeTd. o
fésa SATgm | S aReT A sfderdl # ot wee forar o

(5) Pawt W Jafrahy W @ R wRE § G § que @ P ¥ B w1 Sve
Ry o @ dvra R, s wova g @ W A AT wem | O W6 ) SR O @
T A AT WIET | a7 A @ 99 o Auigd @ Wi =t @ den 3 ST S W HE &
w0 H o A IuERE i s | gy ud Y arafy & forg Wy Qe el @ wrE B
st R T W A ) T ot QIR R eI P Ay F INH A B W H A
ST | Haet Wftse JafIght Wi W wl B ow sy @ Ry gl @ qedisd @ frg
Fyafed faar mom w=ifs 3 e 99 gl ® o adeE safRafy ok T A @ @
uRurRT e &

J1 fvmT o

w1 R a1 @ W R waeTeen, @, uRaEd onfeé W Swi @t & Sugfdia
B I @R IR Hekg W SN | 3 g 3 At ik Sa fam @y anaget s
gicrgar amaR ov waiford fpy ondd ofR wwema: @r Ry o | TR g9 Jasit &1 S
®ll B g S @ fAC A e wrar & el g amER AR e SamEl @ @y @
IR Ar=IYel B 3R fteral A wwed: Suefda frar S ofR wwewa: @ e e |
ITfaTy:

(1) 9 - fAfy= oa B I Rwrn A g amer @ e w0 B Rifmio @ fag Sanfy siv
Sy fru v SuenlRa/Nfa @ ok B @, @ A ok aer geiy gy e aiftera @
ST | o @ g ATER WA AT SR 1Al R SUNT fy 1y Suenla wn wiftd S @
AT B Fag FHEd W gl R gidaged smur w mwfera R Srom ek s o
fepam wmo |

(2) a9y - el et GN A Il @ W ¥ gl g R @ Afmin & forg g v
qM B JIH qUT AT B g gy SfHd e @ S | eult @ g amER @ sanfed
B el e i o THIA BN SUHRT B S ar A AnTd wnarget 3R gfdage anar
R RAd @ el W WA dr) @ et | et Rl el B et e fte g arw
duR WY R # ok IHH UG G IMER  WAA BT by ovar & A a8l 59 HPR yard Wi g
arw P AN aRAfdE WER W g IMER FIA W 3aiRd b1 St |
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(3) faega — el faga &1 Ha fean omen & g Y= armd @0 @1 Rl & g AER @
JaE @ forg SUdIT @) ¢ faga &) A 3R |rTd &1 wfad Ao v S | S Sl
BN g fag Searfed @7 e & awt R ama @i wm Ruell 9 gy smer @ I @

fere Sanfem sk swar # o fgm @ oF @ &g 9w @ ) T@ <l 9@ vt
e @ SEn | e IR ara B w fae § wilia amen, safea gher @

W], g, iR Sudr oft gusd: Juaflia e | et e B et e gfte g e
IO HRD G RN WA B HAA P A 2 B 3 UHR W& B 18 fAega H A ok
TG AN IRAEE HF & v vate sfele s Srem | sul B g amer @t et o
I GRS gRr Iude @ T e @ ard ananget v gfdage ammk w vl @5t s
R FwoTE: an @ S | el ¥ et B W @ fig AT v 9o ek Sued S
1 iy gfre ArTd W aHE TR $ ' 2 R smem |

(4) TP (- AHGHET B BT HR FED HTAN AT ATEAR o &1 s@ame B B
ferg sftra sfverm daR fby SEA | arTggad @ Ar g aMER W oarRmyet o yfeaged
HGN W FHITTd BT S 3R FRGUS. A 6 Se |

(5) 3t IUMAG - g7 e & fafmior a7 Seores & forw @od grr Wi a1 Swifa
I SyAifirarelt & ey # FFTG R AT @Y IuRfd Fa gu wd sifor W Sie |

(6) ¥ UM & oy aea faeRo Mer ‘o § gers W @ W A |
5. Hreren @ wYRTa ol argRerr St wa

(1) Frdemen a1 R st grr fafe it @ arefie Suma ik faftsr s el ar v
N OANEE q AR W gY@ 9 aren Sfyad srfvera w@n Smom | et & Are-fae
ST s A1 faurm W SREre A NG e W ARG 3R IR0 AT @ FRT 1 e o
Syef¥a fear Som | et s e R IE aTd @ w1 fawr @ wien grr O
fosur W € 98l QX FHGR) D AR R I, WA A B A1 fam @ gee @ Ae
S | gfe danst @1 o= Il @ forg off Swae o S @ o wrfenen ar st @ a
AR SR SRV TR 37w B R ) 8 sl o gfdage @l ot aftery & W W
A Sueldm ot Tl 3R S8 wHE: @ fear s |

(2) For afveral & srfaRad T et @ wfaffe F gu R A T @ aifre @ srfr
T FCT A6l T € VR A R aifeRaw gt Bt oift et @t ew R Swe gars @Y
guefia farar s wnfeg |

(3) 7= e W W @, RS ve A ot facita awt ¥ wer g @ @ s &
WAl & fAY IR Hafr @ R gikigaa v wragyl SR WR sndfed fhar o siv
wawTd o fpar SrEn | O Arra gere, w9 d s el AR O e @ o gefy sl
e & AR B N AR Jf@Y B Juglia e s |
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FET

fafr=t orra W w fel A smamer @ Wi Sl W arngel iR gfge amt w
sfed/saTfira favar Som 3 weda: @R fpan Sron | afe drme S R a ol
T WA s U SR, 1956 (1956 &1 1) W UK 206 W SN (2) B IyAet B
e fafgc smara @ R W A B YU WG orderEer @ aftes W 9 & @ afde W wm
3raarIor Bl U YBH W e Aol ¥ wee W F Swaffa B sme | emra aifier g
IER B A g ara W gunfRafy 3 sl @ Feaar sraeer & wara @Y off Suefiia
F | afR & Rl Toa wg @ forg amTa, aifverm #F wRa del smaraer w4 s &
o1 @t & afere @ 2@rf |

= guRea :

(1) P SaRd & fav sra SuRerdl &1 waie & ae @ & R Wl @ offig
FHR aT T Ao W AT | g @Rl Y ey et S, wema o) fawa aen faeer
B AR fvefta, affea ofR wfea e amgem |

(2) w8l Fu g ImER & = 5 s s @ RfA 7 o g8 8, a8l st we '
A IF MR SUEi| w¥ e BT @ WWH Frafdd B 8 TR R TY WER B W9y
A, form sifa goft W € org wfka Sffem SuRerd, & wiem & firg sypaRor fm
£ | et SuRegg # afttfera FHfuy ordi @ veu fRd Rt frareem o sam @ w3
wifd @Y O wEdl @ @ T AW B ved gud wx Ran s o gw ged ey o
Iae R yRA e sirgm oft owe uveTd SuReml @ Swe wat @ snfie amey ey
gfaagad iR Jrmagel anar W gwifa fran Sirem ek 3@ aaewa: ey e Smem | geia
HHH W i IuRery @ra SifYerl ¥ g wu ¥ ¥ fee oo | amra e A
ATE g A1 AT gen Soe) w SuRerdt @ Wi iR ImEeH 1 s Sueffa o Som
| arfirere O AfY & @ o Rrey & ded, weren, Rsra afie feor deed suRary & @i
Sued &1 9 |

a1 D Imadie W G

wedrTaaiett a1 enftet seraatelt B PR Sanel @ fav 9ee e ey U R @
fAge & oFER fay Ty wnfing afiym - tE amgEfe w9 O wfed ¥ e B e
aadl a1 e gEW B & e e At afte @ S | 0a aftee 09w
I 1 HarIEHal & Gadu § AeAT-37el [ AT | O g @t WA &1, R swrfa
T Y derg Al 8 IoEl W WG SR BT SR WITR-IRR @ ATER, e & @ A
B R e wifverat ¥ JuelE fhar s |
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9.

10.

T 3k R @

(1) ot &N, 39 P @ arfia A aTel Sy R e i e e @ e SaE &
fawra, Remm ok wur swre ok yaweRo, ffmin @ sfemst @ R, e sk T
WA Glaet @ fRSmgT qon fpm @ AU Sl iy @ Wl B AR AR AHeE W
ST @y @, AfE B @, @R IR H are I 3 gers wa Y wy AN |

(2) g mER 3R 3T Wt IeE B TG W 3 WA B WARY @) UFG AT Sfend A
Sffa @t weh | o W anEer o Rew w1 @ Sufr e @ afte R e w®
favarRa el & oot W vufia wo @w aRafd T @ w1 A wER A o g AR @
I AR 37 WAt wearel, afd B A, Y Fre ) gfokaged aner w gaild Ry @l sk
T S e | O Rega e @) R B g ol 9 swifer @ ey w o R
a§ F e & forg ga w3 o1 vy frar m @, o sifterd & wepe By Smom |
W Tl W Pt wreel B, @ dae Ghares & T 6 wation sefrer fvar smowem

() JOE 1 wEvpu wees: uRaifia fem arar @ 3k 99 SaE @ wiesRe @
dreaffa AETd B gerp ww & g fear o wear 4

(ii) ITIE AT FIHERROT DI dd-d! eI 3 wei¥a 5 @

(iii) STA B FEY Hed I Iad IAG U JAWHRW P IAqMed e 3w RgeE dA m
JHHT YA B B A9 B Wby & e ¥

(iv) ¥8 ¥R ¥ giagaa 9ueyH 7 &% yania Sarem, fgp ok Rawer ara & |y
ARTISHT W ITITT @9 arelt o] R RS & s ok e @it aat @ wafe
s & o 91 Bl @ et 3 arel arral ¥ ot BN @) dwaer & iR

(v) o wae fem @ a1 oRas &) @ HRA R 9E IaEnT A1 HERROT & e
I SUqE B @ gfFage Wy & HwrE ¥
(3) B Gl BT FENH AER T WeH S & g e iR e fram gRr Swrd
g o, ¥ W AHfeRae fpar e ofk grw omER @ amTa ¥ ¥ sroafe fear smoem | aed
cfdkral @ aeia) AIER T 5 B ¥ W I B N gy w9 A Iuelda fear wmem
R gy IR © AR W A aren ey N | arvafe e S |

mnferdt fdon
g AER & Ay Faferdt frimw fomm @ amme S5 @ ae Sw @ @ Sueia B @

fov vafa afyer @ wg | et 39 Jaelt &1 SuEnT S @ A S B faw oft R
S 2, g g AR SN I IEE @ WA @1 MR Wt stk gfiagee @ siv

3030 GIF2001—2
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1.

12.

13.

14.

15.

e & weea: Iuaffa 5 9 ofR waeTa: e e |
A

e @ty & fore wfaa sfce w8 S | g9 fremt @ sioefa e arer S e sy
Rrarrardl ©w =e W W gioagad o arn R TR amfed a1 g @ wed i
T [EGIS: an] e e | X9 e gare @) ffs e woame @ st sk
IR Y B R A Ay iR gfdaged B ok S e sreRor fem Smem | R
HIGE AT FATAT 1 AR AN NS AT FAaRoy & wWee w4 9y A |

Pt =g @ W

g 3R & Pt famy w Sura @l @), IR e E, AT e @ fe s sifvera germ
w0 W g9 YR @ 9 aife Prafa w9 e wd w0 @ amafa oo 9w | P
5y Y g aMER @ Ay ara [aRer guea: AR fEY S e sud frata =gl @
o siredre @1 @R R s | afd fRoges Pt e o & O o' 9er ord Rawen @
e o ST et | A fes ST AR S @ wweErd e mn ¥ @ Rewer § aw
el W B MR |

¥ ara :

(1) 5w amer @ Ufpn ofR fmom & i = 8 @l @) 71 ok ara den W
3y @l w1 ERIT gy aehfad sifter v wom | afy 09 @rg g amew afk ey S @
forg oft wfHfaa w0 § Swra 2 € @ A e gETd SR @ & et v gfdaged e
W AR T e ot ag faRaw Wy @ @ I |

(2) fFrafa 9T w Swa 0w @1, AR B B, R aftvera oft gord W @1 e SR 39
frafq & forg Qe oma e § gwi Se |

IgdaR T Iitv daw wE ww o

G ATER B 3G R AR AR WIE B AFTd S 9quRe 6w & fory arqala ugfa, o f
T B, Suge Bnft o wrT aiferal # 5w v Suefia @t et arfes A9 ara, a6
wehe fiFm o W@ S Ul e e A R W fAw T | AEAER 9T @ drTa @ Ao
HX T WUy g @ ade safRify o g d dm A Swd @l deRads @mar @
foramg A o So | @R 3N R Ao @) SITd BT AR HRA B (oY HuATS e Ugfa
&1 PRER srgaver fesan Sre |

e faaor ¢
(1) =re, farfry oy afiv qactl ad &) wnftq emen, S smof¥re, ffer v fay 3fiv o
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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
{Department of Company Affairs)

NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R.704(E)— In exercise of the powérs conferred by sub-section (1) of section 642,

read with clause (d) of sub-section (1) of section 209 of the Companies Act, 1956 (1 of
1956), the Central Government hereby makes the following rules further to merge and
amend the Cost Accounting Records (Infant Milk Foods) Rules 1974 and Cost
Accounting Records (Milk food) Rules, 1986, namely:-

1.

(1) These rules may be called the Cost Accounting records (Milk food)
Amendment Rules, 2001.

(2) They shall come into force on the date of their publication in the Official
Gazette.

In the Cost Accounting Records (Milk food) Rules, 1986 (hereinafter referred to
as the said rules), -

(a)inrule 2, -

(i) for sub-rule (1), the following shall be substituted, namely : -

" Application — (1) These rules shall apply to every company engaged in the
production, processing or manufacture of any type of milk food including Infant
Milk food such as milk powder, malted milk food, complementary or
supplementary food of infants and children, energy food or food drink under
any brand name,derivatives of milk such as icecream,chocolates, desi ghee
under any brand name excepting those companies falling under the category
of Small Scale Industrial Units” :

(i) for sub-rule (3) the following shall be substituted. namely :-

" (3) For the purpose of these Rules, ‘Milk food’ means any food produced by
mixing whole milk, partly skimmed milk or milk powder with any other
ingredients, with or without addition of flavouring agents and spices, vitamins,
sugar or sweetening agents and includes all types of milk food intended for
the routine, complementary or supplementary food of infants and children or
intended for the feeding of infants and children during the treatment of gastro
intestinal disorders”.
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(b) inrule 3,-

(i) in sub-rule (1), after the words “after the commencement of these rules”, the
words, figures and letters “till the 31st day of March, 2002 or the close of the
relevant financial year in 2002" shali be inserted;

(ii) after sub-rule (2),the following sub-rules shall be inserted, namely:-

“(2A) Every company to which these rules apply shall, in respect of each of its
financial year commencing on or after the 1st day of April, 2002, keep proper
books of account relating to utilization of materials, labour and other items of cost
insofar as they are related to the production or manufacture or processing of Milk
foods. The books of account, so maintained shall contain, inter alia, the
particulars specified in Schedule Il annexed to these rules and Proformae A, B,
C, and D mentioned in the said Schedule:

Provided that if the said company is manufacturing any other product(s)or is
engaged in other activities in addition to manufacture of product under reference,
the particulars relating to utilization of materials, labour and other items of cost in
so far as they are related to the manufacture of such other products or activities
shall not be included in the determination of cost of Milk food referred to in rule 2.

(2B) The books of account referred to in sub-rule (2A) shall be kept on a
regular basis in such a manner as to make it possible to calculate the cost of
production and cost of sales of each type of Milk food referred to in rule 2,
produced, processed or manufactured for every financial year from the
particulars entered therein. Every such books of account and the Proforma
specified in the said Schedule Il shall be completed not later than ninety days
from the close of the financial year of the company to which it relate.

(2C) The statistical and other records shall be maintained in accordance with the
provisions of the Schedule Hll which shall be such as to enable the company to
exercise, as far as possible, control over the various operations and costs with a
view to achieve optimum economies in cost. These records shall also provide the
necessary data required by the Cost Auditor to suitably report on all the points
referred to in the Cost Audit (Report) Rules, 1996 as amended from time to time” ;

(iii) in sub-rule 4, for the words, brackets and figures “provisions of sub-rules
(1),(2) and (3)" the words, brackets, figures and letters ‘provisions of sub-rules
(1), (2), (3), (2A), (2B) and (2C)", shall be substituted.

(c) in the said rules, after Schedule 11, the following Schedule and Proformae A, B, C
and D shall be inserted, namely: -
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“SCHEDULE Ill
[ See rule3(2A) ]

MATERIALS:

(1) The proper records shall be maintained showing separately all receipts,
issues and balances both in quantity and cost of each item of raw material
(including all direct charges upto the works in respect of major raw material)
required for the production of Milk Food. These records shall contain such details
so as to enable the company to determine the quantity and cost of receipt
(including all direct charges upto the works in respect of major raw material),
issues and balances in quantity as well as value of each item of all such raw
materials. The basis on which said quantities and costs of issue and
consumption have been calculated shall be indicated in the cost records and
followed consistently. In the case of imported raw materials proper records shall
be maintained showing FOB value, overseas freight, insurance, customs duty
and inland freight charges. If both indigenous and imported materials are
consumed, the records showing details of percentage mix of the same have to be
maintained for each item. In the case of imported raw material proper records
shall be maintained showing license-wise allowed quantities, actual quantities -
imported, actual quantities consumed, quantities in stock and quantities yet to be
imported out of total licensed quantities.

(2) The proper records shall be maintained separately showing the receipts,
issues and balances both in quantities and cost of each item of process material
or chemicals such as catalysts and additives used in the manufacture of the
product under reference. The cost shall include all direct charges upto works.
Proper records shall be maintained for determining the cost of collection of cocoa
beans, and processing into dry beans. The cost of dry beans delivered at the
factory shall include the costs of processing of wet beans and other incidental
charges incurred thereon and transportation expenses from the processing sites
to the factory.

(3) Where basic raw materials or ingredients are produced or farm products
raised by the company, separate records showing the cost of production of each
such material indicating the break up of material consumed shall be maintained
to determine the cost of material produced. The basis on which the quantities
and costs of issues and consumption of such: materials produced by the
company are calculated shall be indicated in the cost records and followed
consistently.

(4) The issues, consumption shall be properly identified with the departments,
cost-centres and products manufactured

(5) Proper records shall be maintained showing the quantity and cost of wet milk
procured at the different collection centres. Details showing the premiums paid

3030 GI2001—5
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for higher Fat Solid/ Non-fat content in the milk and deductions made for lower fat
solid non-fat (SNF) content shall also be kept. The cost records for wet milk shall
contain such details as to enable the company to determine the quantity and cost
of receipts ( including all direct charges incurred upto the works), issues and
balances. The rate charged for wet milk consumed for the manufacture of
product under reference shall be based on the actual fat SNF content of the
relevant quantity of milk consumed for the manufacture of such products. Where
the company operates its own transport for the transportation of wet milk, log-
books shall be maintained to furnish the necessary particulars as required.

(6) The proper records shall be maintained indicating the quantity as well as
value of by-products recovered in different processes having significant value in
relation to cost of materials. In the case of certain by-products like ghee, husk
etc. recovered, which cannot be reused in the process and are sold or disposed
of without further processing, the realisation from such sales shall be recorded
and adjusted against the process concerned. In case further processing is
necessary to make the by-products usable or saleable, as the case may be,
adequate records of the cost involved for such further processing shall be
maintained. If such processing is done by any outside agency, proper records to
show the quantity sent for processing, quantity received back after processing
and the cost incurred thereon shall be maintained in detail. The net realisation, if
any shall be adjusted against the major process relatable to such by-product.
The cost of by-products shall be determined on equitable and reasonable basis
and applied consistently. The records indicating the actual sales realisation of by-
products shall also be maintained.

(7) Proper records shall be maintained to show the receipts, issues and
balances, both in quantities and cost of each item of consumable stores, other
chemicals not covered by sub-rule (2), tools and machinery spares. The cost
shall include all direct charges upto works.

(8) In the case of consumable stores and small tools the cost of which are
insignificant, the company may, If it so desires, maintain such records for the
group of such consumable stores and tools.

(9) The cost of consumption of consumable stores, small tools and machinery
spares shall be charged to the relevant cost centre/department on the basis of
actual issues. -

(10) The proper records shall be maintained showing the quantity and value of
wastage, spoilage, rejections and losses of raw materials, process materials,
consumable stores whether in transit, storage, manufacture or at any other
stage. The method followed for adjusting the above losses as well as the income
derived from the disposal of rejected and waste materials including spoilage. if
any, in determining the cost of product shall be indicated in the cost records Any
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abnormal wastage or spoilage or rejection shall be indicated distinctly and
separately along with reasons thereof.

(11) The records shall also be maintained to indicate the value of raw materials
and components, finished and semi-finished which have not moved for more than
twelve months.

(12) Where any credit under Central Value Added Tax (CENVAT) or any other
benefits of the nature of CENVAT Credit under the Central Excise Act, 1944 (1 of
1944) are available on any item of material, the cost of such material should be
shown after adjusting such credit or benefits.

(13) If any of the materials purchased is processed by an outside party proper
records shall be maintained for the quantity sent for processing, quantity received
after processing, by-products received, if any, and the cost involved in
processing.

2. SALARIES AND WAGES:

(1) The proper records shall be maintained to show the attendance and earnings
of all employees of the cost centres or departments and the work on which
they are employed. The records shall also indicate the following separately for
each cost centre or department:

(a) piece rate wages (Wherever applicable);

(b) incentive wages ,either individually or collectively as production
bonus or under any other scheme based on output;

(c) overtime wages;

(d) earnings of casual labour/ contractual labour;

(e) bonus or gratuity, statutory as well as others;

(f) contribution to superannuation scheme;

(g) any other earning of the similar nature.

(2) The records shall be maintained in such a manner as to enable the company
to furnish necessary particulars under this head in Proformae AB.C and D of
Schedule lll annexed to these rules. The records may be maintained to book
these expenses cost centrewise or departmentwise with reference to activities
related to production of Milk food. Where the employees work in such a manner
that it is not possible to identify them with any cost centre or department, the
labour charges shall be apportioned to the cost centres or departments on
equitable and reasonable basis and applied consistently.

(3) The idle labour cost shall be separately recorded under classified headings
indicating the reasons therefor. The method of accounting followed for
accounting of idle time payments shall be disclosed in the cost records.
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(4) Any wages and salaries allocable, to capital works such as additions to plant
and machinery, buildings or other fixed assets shall be accounted for under the
relevant capital heads. Similarly payments in the nature of deferred revenue
expenditure shall be separately recorded under separate classified headings
indicating the reasons therefor. The method followed for accounting of such
payments in determining the cost cf the product shall be on equitable and
reasonable basis and applied consistently. The said method shall be disclosed in
the cost records also.

(5)Only such retirement costs, which are likely to provide benefits in terms of
savings in cost in future shall be treated as deferred revenue expenditure. This
amount shall be treated as extraordinary item. Therefore these expenses shall
not form part of salary and wages and shall be shown separately as an abnormal
item of expense. Similarly excess of termination benefits for the past period
payable over and above the provision made in this regard shall also be treated
as abnormal item of expense. The expenses on account of any voluntary
retirement scheme shall be excluded from valuation of inventories also for that
period as these expenses do not result in putting the inventories to their present
location and condition.

SERVICE DEPARTMENT EXPENSES:

The detailed records shall be maintained to indicate expenses incurred in respect
of each service department or cost centre like laboratory, welfare, transport etc.
These expenses shall be apportioned to other services and production
departments on equitable and reasonable basis and applied consistently. Where
these services are utilised for other products of the company also, the basis of
apportionment of such expenses to Milk food and to the other products shall be
on equitable and reasonable basis and applied consistently.

UTILITIES:

(1) Water: -The proper records showing the quantity and cost of treated or
cooling water produced and consumed, if any, for the manufacture of any type of
Milk food in different cost centres or departments shall be maintained. The cost
of treated or cooling water, consumed by Milk Food plant and other units of the
company shall be apportioned to respective units on equitable and reasonable
basis and applied consistently.

(2) Steam: - Where steam is raised by the company, proper records showing the
quantity and cost of steam raised and consumed for the manufacture of the Milk
food shall be maintained. The cost of steam consumed by the Milk food units and
by other units of the company shall be apportioned on equitable and reasonable
basis and applied consistently. Where steam is raised and supplied by any other
unit of the company to the Milk food plant, the cost of steam so supplied shall be
charged to the Milk food Plant on actual cost basis.
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(3) Power: -Where power is purchased, proper records shall be maintained for
the units and cost of power consumed for the production of Milk food in different
cost centres or departments. Where power is generated by the company itself,
adequate records, showing all elements of cost shall be maintained to show the
cost of power generated and consumed for the production of the Milk food in
different cost centres or departments. Records shall also indicate installed
capacity, number of units generated, losses and consumption in each cost centre
or department separately. Where power is generated and supplied by any other
unit of the company to the Milk food plant adequate records shall be maintained
to indicate the quantity and cost of power so supplied. The cost of power
consumed by milkfood units and other units of the company shall be apportioned
on equitable and reasonable basis and applied consistently. The records shall
state clearly the measures taken on conservation of energy and its
corresponding impact on per unit cost of production.

(4) Air-Conditioning; - The proper records shall be prepared to enable
determination of the cost of air-conditioning and its distribution cost centre-wise
or department-wise. The cost of air conditioning shall be apportioned to Milk food
on equitable and reasonable basis and applied consistently.

(5) Other Utilities: - The proper records showing quantity and cost shall be
maintained in respect of any other utilities produced or purchased by the
company for the production, processing or manufacture of Milk food .

(6) The Cost Statements for each utility shall be maintained seperately in
Proforma A.

WORKSHOP OR REPAIRS AND MAINTENANCE OR TOOL ROOMS:

(1) The proper records showing the expenditure incurred by the workshop or
tool room under different heads and on repairs and maintenance in the
various cost centres or departments shall be maintained. The records
shall also indicate the basis of charging the workshop, tool room of repair
and maintenance expenses to different cost centres or departments.
Where maintenance work is done by direct workers of any production cost
centre or department, the wages and salaries of such workers shall be
treated as direct expenses of the respective cost centre or department. If
the services are utilised for other products also, the manner of charging a
share of the cost of workshop or repairs and maintenance or tool room
expenses, to such products shall be on equitable and reasonable basis
and applied consistently.

(2) In addition to the above, records shall indicate the amount and also the
proportion of closing inventory of stores & spare parts representing items
which have not moved for over twenty four months.

(3)  The expenditure on major repair works from which benefit is likely to
accrue for more than one financial year shall be allocated over the period
expected to benefit on equitable and reasonable basis and applied
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consistently. Such costs shall be shown separately and method of
accounting and the basis of the allocation of such costs shall also be
clearly indicated in cost records.

DEPRECIATION:

Depreciation shall be allocated/apportioned to various cost centres or
departments and absorbed on all products on equitable and reasonable basis
and applied consistently which shall be clearly indicated in the cost records. If
depreciation charged or chargeable to the cost centres or departments is in
excess or lower than the depreciation calculated by applying the rates of
depreciation prescribed under the provisions of sub-section (2) of Section 205 of
the Companies Act, 1956 (1 of 1956), such amount of excess or lower
depreciation shall be indicated clearly in the cost records. The cost records shall
also show the effect of such excess or lower depreciation as the case may be, on
the per unit cost of Milk food . The cumulative depreciation charged in the cost
records, against any individual item of asset shall not, however, exceed the
original cost of the respective asset. -

OTHER OVERHEADS:

(1) The proper records shall be maintained for the product under reference
showing the various items of expenses comprising the other overheads. These
expenses shall be analysed, classified and grouped according to functions,
namely, works, administration, selling and distribution.

(2) Where the company is manufacturing products other than the Milk food , the
records shall clearly indicate the basis followed for apportionment of the common
overheads including head office expenses of the company to such products and
Milk food, including capital works. Where certain expenses forming part of
overheads can be identified with a particular activity or a product, such expenses
shall be first segregated and charged to the relevant activity or product and
thereafter the residual expenses under the above categories of overheads shall
be apportioned on equitable and reasonable basis and applied consistently.
Overheads chargeable to capital works shall be indicated separately in the cost
records. The basis of apportionment or absorption of overheads to the cost
centres or departments and products shall be indicated in the cost records. The
records shall be maintained in such a manner as to indicate the details of works,
administration, selling and distribution overheads.
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ROYALTY/TECHNICAL KNOW-HOW FEE:

The adequate records shall be maintained showing the royalty and/or technical
know-how fee including other recurring or non-recurring payments of similar
nature, if any, made for the product under reference to collaborators or
technology suppliers in terms of agreements entered into with them. Such
records shall be kept separately in respect of each such collaborator or supplier.
The basis of charging such royalty amount, including lump sum payment, to the
products, shall be at the point of incidence in accordance with royalty agreement
and shall be indicated in the cost records.

RESEARCH AND DEVELOPMENT EXPENSES:

(1) The proper records showing the details of expenses, if any, incurred by the
company for the research and development work on the product covered under
these rules according to the nature of development of products, existing and new
products and processes, development of process of manufacture, existing and
new, design and development of new plant facilities and market research for the
existing and new products, shall be maintained separately.

(2) The methad of charging these expenses to the cost of Milk food and other
products shall be indicated in the cost records. Where the utility of such research
and development work extends over more than one financial year, such
expenses shall be treated as deferred expenses and charged to the cost of
production of the Milk food and all other products if any, on equitable and
reasonable basis and applied consistently. The following criteria which are only
indicative and not.exhaustive may be adopted in such cases:

(i) The product or process is clearly defined and the costs attributable to the
product or process can be separately identified. '

(i) The technical feasibility of the product or process has been demonstrated.
(iii)The management of the enterprise has indicated its intention to produce and
market, or use, the product or process.

(iviThere is a reasonable indication that current and future research and
development costs to be incurred on the project together with expected
production, selling and distribution costs are likely to be more than covered by
related future revenues/benefits; and

(v)Adequate resources exist, or are reasonably expected to be available, to
complete the project and market the product or process.

(3) The expenses incurred by the Research and Development Department for
providing technical know-how to outsiders shall be recorded separately and
excluded from the cost of Milk food. The amount recovered: for providing
technical know-how to outsiders shall also be indicated separately and excluded
from the income arising from the sale of Milk food.
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10. QUALITY CONTROL.:

The adequate records shall be maintained to indicate the expenses incurred in
respect of quality control department or cost centre for product under reference.
Where these services are also utilised for other products of the company, the
basis of apportionment to Milk food and to other products shall be on equitable
and reasonable basis and applied consistently.

11. INTEREST:"

The proper records shall be maintained for interest charges paid. The amount of
interest shall be allocated or apportioned to the product covered by these rules
and other activities on a equitable and reasonable basis and applied consistently.
The basis of further charging of the share of the interest to the various types of
such products shall also be equitable and reasonable and applied consistently.
The basis of such allocation or apportionment shall be spelt out clearly in the cost
records or statements.

12. EXPENSES OR INCENTIVES ON EXPORTS:

The proper records showing the expenses incurred on the export sales, if any, of
the Milk food shall be separately maintained so that the cost of export sales can
be determined correctly. Separate cost statement shall be prepared for Milk food
exported giving details of export expenses incurred or incentive earned. In case,
duty free imports are made, the cost statements should reflect this fact. If the
duty free imports have been made after actual production, the statement should
reflect this fact also.

13. PACKING EXPENSES:

(1) The proper records shall be haintained showing the quantity and cost of
various packing materials and other expenses incurred on packing for marketing
of the Milk food . If such expenses are incurred in common for Milk Foods and
other products, these expenses shall be apportioned to relevant products on
equitable and reasonable basis and applied consistently.

(2) The detailed records of the expenses incurred on export packing, if any, shall
also be kept separately and exhibited in the relevant cost statements for exports.

14. WORK-IN-PROGRESS AND FINISHED STOCK:

The method followed for determining the cost of work-in-progress and finished
stock of the Milk food shall be indicated in the cost records so as to reveal the
cost element that have -been taken into account in such computation. All
conversion costs incurred in bringing the inventories to their present location and
condition shall be taken into account while computing the cost of work-in-
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progress. The method adopted for determining the cost of work-in-progress and
finished goods shall be followed consistently.

15. COST STATEMENTS:

16.

17.

18.

(1) The cost statement showing details of installed capacity, production, wastage,
issues and sales and all elements of cost of the current financial year and
previous year shall be prepared for each process adopted in manufacture or
production of Milk food in Proformae A B, C and D.

(2) The product emerging from a process which forms raw material or an input
material for a subsequent process shall be valued at the cost of production up to
the previous stage.

(3) If the company is operating more than one plant or factory, separate cost
statements as specified above shall be prepared in respect of each plant or
factory.

PRODUCTION RECORDS:

Quantitative records of all finished goods, whether packed or unpacked showing
production, issues for sales and balances of different type of the products under
reference produced by the company shall be maintained.

RECONCILIATION OF COST AND FINANCIAL ACCOUNTS:

(1) The cost statements shall be reconciled with the financial statements for the
financial year specifically indicating the expenses or incomes not considered in
the cost records or statements so as to ensure accuracy and to adjudge the profit
of the product under reference with the overall profit of the company. The
variations, if any, shall be clearly indicated and explained.

(2) A statement showing the total expenses incurred and income received by the
company under different heads of accounts and the share applicable to other
products and the products under reference shall be prepared and reconciled with
the financial statement.

ADJUSTMENT OF COST VARIANCES:

Where the company maintains cost records on any basis other than actual such
as standard costing, the records shall indicate the procedure followed by the
company in working out the cost of the product under such system. The cost
variances shall be shown against the separate heads and analysed into material,
labour, overheads and further segregated into quantity, price and efficiency
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variances. The method followed for adjusting the cost variances in determining
the actual cost of the product shall be indicated clearly in the cost records. The
reasons for the variances shall be duly explained in the cost records or
statements.

19. STATISTICAL RECORDS:

(1) The records regarding available machine hours or direct labour hours in
different production departments and actually utilised shall be maintained for
production of Milk food and shortfall suitably analysed. Suitable records for
computation of idle time of machines shall also be maintained and analysed.

(2)The adequate records shall be maintained to enable the company to identify
the capital employed, net fixed assets and working capital separately for the
production or manufacture of product under reference and other products and
other activities. Fresh investments of fixed assets for production of Milk Food
that have not contributed to the production during the year shall be disclosed
separately in the cost records. The records shall, in addition, show assets added
as replacement and those added for increasing existing capacity. Also such
records as will enable identification and/or allocate gross fixed assets,
accumulated depreciation upto the year, net fixed assets under the heads: Land
& Buildings, Plant & Machinery, Furniture & Fixtures etc. employed for the
production of product under reference, along with the method and rate of
depreciation shall be maintained. The basis of apportionment of common assets
to the products(s)under reference shall also be indicated. In case of revalution of
assets, the same should be indicated separately. The basis of allocation of
indirect assets to the respective product under reference should be reasonable,
equitable and shall be followed consistently.

(3)Data such as percentage of fat and solid non fat contained in wet milk
purchased and consumed shall be maintained. The overall fat and solid non fat
contents of milk based raw materials consumed in production during the year
shall be reconciled with the solid non fat and fat contents of the total output.

(4) Whenever WTO provisions are attracted, proper records shall be maintained
to identify the competitiveness of the product in-the domestic as well as global
market and the expenses, if any, incurred to combat the competition arising out
of WTO provisions. Adequate statistical records shall also be maintained to
identify the market share of the product manufactured and the likely impact
thereon on account of competitive goods imported in to the country. These
records shall indicate, inter alia, the total volume of imports, names of importers
countries of origin and contain such empirical evidence as to show whether such
imports can be construed as dumping and affecting the market share of the
product. Proper records shall also be maintained, containing such details as may
be necessary to show that the export price of the product is not such as to be
construed as dumping in the importing country, by applying the provisions of
WTO regarding anti dumping measures under Article VI of GATT 94.
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20 CAPTIVE CONSUMPTION:

if Milk food is used for captive consumption, proper records shall-be

maintained showing the quantity and cost of each item of Milk food transferredtg
other departments or units of the company for self-consumption. The rates at.
which the transfers are effected shall be at cost only.

21.  POLLUTION CONTROL:
Expenditure incurred by the company on various measures to protect the
environment like effluent treatment, control of pollution of air, water, etc., should
be properly recorded.

22. HUMAN RESOURCES DEVELOPMENT:
Expenditure incurred by the company on the human resources development
activity shall be recorded separately.

23. INTER-COMPANY TRANSACTIONS:

(1)

(b)
()
(d)

(f)

(2)

In respect of related party transactions or supplies made or services
rendered by a company to its holding company or subsidiary or a
company termed “related party relationship” as defined below and vice-a-
versa, records shall be maintained showing contracts entered into,
agreements or understanding reached in respact of;

purchase and sale of raw materials, finished products, process materials,
chemicals and rejected goods including scraps, etc;

utilisation of plant facilities and technical know-how:

supply of utilities and any other services:

administrative, technical, managerial or any other consultancy services;
purchase and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of
product under reference.

These records shall also indicate the basis followed for arriving at the
rates charged or paid for such products or services so as to enable
determination of the reasonableness of such rates in so far as they are in
any way related to product under reference.

The transactions by the following “refated party relationships” shall be
cavered under sub-rule(1) :-

enterprises that directly, or indirectly through one or more intermediaries,
control, or are controlled by, or are under common control with, the
reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing
party or venturer in respect of which the reporting enterprise is an
associate or a joint venture;

individuals owning, directly or indirectly, an interest in the voting power of
the reporting enterprise that gives them control or significant influence
over the enterprise, and relatives of any such individual:

key management personnel and relatives of such personnel; and
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(a)

(b)

(c)

enterprises over which any person described in (c) or (d) is able to
exercise significant influence. This includes enterprises owned by
directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting
enterprise.

However, the following shall not be deemed as “related party relationships”:-

two companies simply because they have a Director in common
notwithstanding paragraph (d) or (e) above (unless the Director is able to
affect the policies of both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with
whom an enterprise transacts a significant volume of business merely by
virtue of the resulting economic dependence; and

the parties listed below, in the course of their normal dealings with an
enterprise by virtue only of those dealings (although they may

- circumscribe the freedom of action of the enterprise or participate in its

decision-making process);

providers of finance,

(i)
(i trade unions;
gii) public utilities;

iv) government departments and government agencies including
government sponsored bodies.

£xplanation:-For the purpose of these Rules, -

(a)

(b)

(€)

(d)

"Related party relationships” means parties who are considered to be
related if at any time during the reporting period one party has the ability to
control the other party or exercise significant influence over the other party
in making financial and/or operating decisions;

"Related party transaction” means a transfer of resources or obligations
between related parties, whether or not a price is charged;

"Control” means
(i)ownership, directly or indirectly, of more than one-half of the voting
power of an enterprise; or

(ii)control of the composition of the Board of Directors in the case of a
company or of the composition of the corresponding governing body in
case of any other enterprise; or

(iii)a substantial interest in voting power and the power to direct, by statute
or agreement, the financial and/or operating policies of the enterprise

"Significant influence" means participation in the financial or operating
policy decisions of an enterprise, but not control of those policies:

"Associate” means an enterprise in which an investing reporting party
has significant influence and which is neither a suusidiary nor a joint
venture of that party;
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(f)

(@)

(h)

(1)

()

(m)

"Joint venture” means a contractual arrangement whereby two or more
parties undertake an economic activity, which is subject to joint control;

"Joint control” means the contractually agreed sharing of power to
govern the financial and operating policies of an economic activity so as to
obtain benefits from it;

"Key management personnel” means those persons who have the
authority and responsibility for planning, directing and controliing the
activities of the reporting enterprise,

"Relative” - in relation to an individual, means the spouse, son, daughter,
brother, sister, father and mother who may connected by blood
relationship;

"Holding company” means a holding company within the meaning of
Section 4 of the Companies Act, 1956(1 of 1956);

"Subsidiary" means a subsidiary company within the meaning of Section
4 of the Companies Act, 1956(1 of 1956);

"Fellow subsidiary” means a company is said to be a fellow subsidiary of
another company if both are subsidiaries of the same holding company;

"State-controlled enterprise” means an enterprise which is under the
control of the Central Government or a State Government.

PROFORMA A

Name of the company
Name and address of the factory

Statement showing the cost of Utility like Power, Steam, Water, Effluent treatment
etc., produced and consumed during the year/period

A Quantitative Information:

Serial
Number

Particulars Current Year (unit) Previous Year
(unit)

Installed capacity

Quantity produced

Capacity utilisation

Quantity re-circulated

Quantity purchased

oMk W=

Consumption in power house
including other lossas

7. Net quantity consumed ' #
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B Cost Information:
ﬁﬁ&aéer Particulars Quan | Rate | Amount | Cost per
tity gz:‘m’) Em;l'::)’) unit (Rupees)
Current  |Previous
Year Year

A1 Materials(specify)

(a)

(b)

(c)
2. Utilities(specify)

(a)

(b)

(c)
3. Consumable stores
4. Salaries and wages
5. Repairs and maintenance
6. Other overheads T
7. Depreciation
8. Total
o. Less;Credit,if any
10. Net Total
B. Apportioned to

1.

2.

3.

4,

-

Note 1.- Separate cost sheet is to be prepared for each utility as well as effluent
treatment.

Note 2.- If any of the utilities or services, which are manufactured by the company and
transferred to any other unit of the company or is sold to outside parties, separate cost
sheet shall be prepared in proforma-C in respect of such sale or transfer, which shall be
effected at cost of sales of respective utility.
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PROFORMA B

Name of the company

Name and address of factory:

Statement showing the cost of wet milk/dry cocoa beans/cocoa powder, malted
product/malt extract/flow malt mix/intermediate of Milk food etc. produced during the
year ended

A Quantitative Information:
[ In Metric Tonnes

Serial Particulars Current Year Previous Year
Number

Installed capacity

Gross Inputs

Output

Yield % |

Standard yield %

Quantity captively consumed
Opening stock

Closing stock

Total quantity of wet milk
received

Average fat content of wet milk
received

Average salid non-fat content of
the wet milk received

OO~ O A WIS

—
o

—
—

B Cost Information:

Senal Particulars uanti| Rate Amount Quantity per Cost per
Number ty |(Rs) XRupees) unit unit
" (in lacs) (Rupees)
B Current | Previo | Current | Previou
. Year us Year s Year
( 1. Year
11 "Material cost(item '

wise covering 80% of
| value)
| (a)
' (i)imported

(iIindigenous

(i)Own produced
(iv)Own manufactured
(b)
(()lmported
(iindigenous
(

(

1ii))Own produced
| (iv)Own manufactured |




48

THE GAZETTE OF INDIA : EXTRAORDINARY

[Pagr I—Sec. 3(1)]

(c)Other
materials(specify)

(d)Total Raw-
Materials(a to c¢)

(e)Less:By-Products and
Recoveries

(f)Net cost of raw-
materials (d-@)

Process Chemicals
(a)Sodium Bicarbonate
(b) Sugar
(c)Others(specify)

Direct Wages and
Salaries

Utilities

(a)Power
(b)Steam
(c)Water
(d)air-conditioning
(e)brine

(f)Chilled water
(g)Effluent treatment
plant

(h)Others

()Total (ato h)

Consumable Stores and
spares

Other expenses (to be
specified )

Depreciation

Repairs and
maintenance

Royalty

Research and
development

11.

Quality control

12.

Other Factory overheads

13.

Administrative

overhead

(a)Salaries
and wages

(b)Others
(Please specify)
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(¢) Total(a+b)

14. Total(1 to 12)

15. Less: Credits (from
wastages and by-
Products)

16. Stock adjustment ( work
in progress)

17. Cost of Production

18. Stock adjustment

(finished products)
J 19. Net cost of
Production
20. Apportioned to:
1.
2. ( specify )

Note 1.- Separate proforma shall be prepared in respect of each type of
intermediate for the product under reference.

2.- Separate Proforma shall be prepared in format C in respect of
inter-company transfers referred to in para 23 of the Schedule IlI.

3.- Reasons for variations between standards and actuals shall be
clearly recorded. Circumstances leading to revision of standards, if
any, shall also be indicated in the form of a foot note.

4- If any of the intermediates produced or manufactured by the
company is transferred to any other unit of the company or is sold to
outside parties, separate cost sheet shall be prepared in Proforma -
C in respect of such sale or transfer, which shall be effected at cost
of sales of the respective product.

5.- The rate charged for wet milk consumed for manufacture of any Milk food
shall be based on the actual fat contents of the relevant quantity of mitk
consumed for the said purpose.

6.- Other expenses shall specify and feature expenses such as expenses at
chilling centres, transportation cost, hire charges paid for transportation
etc.

7.- The administration overheads shall be included in the cost of
production only to the extent they contribute in putting the goods
produced to their present location and condition. The balance of
administration overheads, if any, shall be included in the cost of
goods sold. The Proformae may be amended accordingly, if
required.

3030 GIr001—7
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Proforma C

Name of the company
Name and address of the factory

Statement showing the summary cost of sales, sales realisation and margin in
respect of each type of Milk food produced/manufactured and sold during the
year/period. ...

A Quantitative Information:

In Metric Topnes
Serial Particulars Current Year Previous Year
Number
(1. Installed capacity
2. Quantity produced
3. Capacity utilization
4. Quantity sold
(a)Domestic
(b)Export
5. Quantity. captively consumed
6. Waste percentage
7. Closing stock(fin.goods)
8. Opening stock(fin.goods)
B Cost Information: ‘
Serial Particulars Quan | Rate | Amount Per Metric
Number tity (Rupees) | (Rupess) Tonne (Rupees)
(in lace)
Current | Previous
Year Year
1. Material cost(itemwise

covering 80% of value)
(a)

(i)imported
(ii)indigenous

(11i)Own manufactured

(b)

((i)imported
(Indigenous

(iti) Own manufactured

(c)Other materials(specify)

(d)Total Raw- Materials(a
to C)
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(8)Less:By-Products and
Recoveries

(f)Net cost of raw-
materials (d-e)

Process Chemicals
(a)Catalysts
(b)Additives

Direct Wages and
Salaries

Utilities

(a)Power
(b)Steam
(c)Water
(d)air-conditioning

(e)Effluent treatment plant

(AOthers
(g)Total (a tof)

Consumable Stores and
spares

Depreciation

N©o

Repairs and
maintenance

Royalty

Research and
development

10.

Quality control

11.

Other Factory overheads

12.

Administrative

overhead

(a)Salaries
and wages

(b)Others
(Please
specify)

(c) Total(a+b)

13.

Totai(1 to 12)

14.

Stock adjustment
(Work in Progress)

15.

Less: Credits (from
wastages and by-
Products)

16.

Cost of Production

17.

Stock adjustment
(finished products)

18.

Net cost of
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Production of unpacked
finished goods N

T — -

19.

Less captive consurﬁptuon_l_

20.

Packing Cost
(a) materals
(b) __others

21.

22.

Less Captive
Consumption in packed
condttion i .
Net cost of matenals B |

available in for sales i

|
|
|
|
l

23.

Selling and Distribution \
Expenses
(a)Salanes

and Wages
(b)Freight and

Transport Charges
(c)Commission

to selling

agents
(d)Advt. Expenses
(e)Royalty
(f)Others
(g)Total@ton

24.

Interest

25,

Total cost excluding
excise duty

26.

Total sales realization
excluding excise duty
Add. Export benefits and
incentives, if any

27.

Margin(26-25) |

Note 1 - Separate proforma shall be prepared for each type of description of product.

Note 2 -Separate proforma shall be prepared for the quantity sold with in the country
and the quantity exported. Expenses incurred on export and the incentive
earned thereon shall be indicated in the proforma applicable for the
quantity produced and exported.

Note 3.-The administration overheads shall be included in the cost of
production only to the extent they contribute in putting the goods
produced- to their present location and condition. The balance of
administration overheads, if any, shall be included in the cost of
goods sold The Proformae may be amended accordingly, if required.
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Proforma D
Name of the company
Name and address of the factory
Statement showing the total production and allocation of total actual expenses and
income of the company between Milk food and other activities for the year
ONAING.......oo i
Allocation of total expenses and income for the year ending...
( Serlal | Particulars Total Share Share Basis
Number actual |applicable to|applicable to of
expenses | Milk food other Allocation
As per activity activities
Audited
Annual
. Accounts
1, Raw-Material consumed
2. Process
materials/Chemicals
consumed
3. Salarigs and wages
4, Utilities
5. Consumable stores and
spares
| 6. Depreciation
7. Repairs and
maintenance
8. Royalty
9. Research and
Development
| 10. Quality control
11. Other Factory
overheads
12, Adminustrative
Overhead
(a)Salaries
and wages
(b)Others
(Please
specify)
(c) Total(a+b)
13. Total(1 to 13)
14 Less: Credits (from
u wastages and by-
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Products)

186.

Stock adjustment  (
work in progress)

16.

Cost of Production

17.

Stock adjustment
(finished products)

18.

Net cost of
Production of unpacked
finished goods

19.

L.ess: captive
consumption

20.

Packing Cost
(c) Materials
(d)  Others

21.

Less: captive
consumption in packed
condition

22,

Net ex-works cost of
packed products

23.

Selling and distribution
expenses
(a)Salaries and Wages
(b)Freight and
Transport
Charges
(c)Commission to
selling agents
(d)Advertisement
Expenses
(e)Royalty
(FHOthers
(g)Total(a tof)

24.

Cost of Sales

25.

Interest

26.

Other expenses/incomes
not included in
costs(details to be given)

27.

Total cost (excluding
excise duty)

28.

Total sales realization
excluding excise duty
Add: Export benefits

and incentives, if any

29

Margin(28-27)
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Note.- All items of income and expenditure in this Proforma shall be reconciled
with the financial accounts for the relevant period.”

[F:No. 52/21/CAB-2000]
A.RAMASWAMY, Jt. Secy.

FootNote. /1) Twg principal Cost Accounting Records (Infant Milk food) rules,1974
were published vide Notification No.G.S.R.701(E), dated 27-12-1974  and
subsequently amended by-

GSR 794 , dated 3-6-1977
GSR 30 , dated 5-1-1983
GSR 553 , dated 22-7-1989
GSR 313(E), dated 24-3-1993
GSR 438(E), dated 3-8-1998

OAhWON =

' 2)- The principal Cost Accounting Records (Milk Food) rules, 1986 were
published vide Notification No.G.S.R.866 dated 25-9-1986, and subsequently
amended by-

1. GSR 569, dated 22-7-1989
2. GSR 329(E)dated 24-3-1993
3. GSR 453(E) dated 3-8-1998
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