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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS
(Department of Company Affairs)
NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. T08(E).~— In exercise of the powers conferred by Sub-section (1) of Scction 642, read with clause (d) of
Sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Cement) Rules, 1997, namely :—

1. (1) These rules may be called the Cost Accounting Records (Cement) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. Inthe Cost Accounting Records (Cement) Rules, 1977 :—
in Schedule-1, after item number 20 and the entrics relating thereto, the following shall be inserted namely :—
“21. Inter-company Transfer:

(1) In respect of related parfy transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements or understanding reached in respect of ;:—

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.;

(b) utilisation of plant facilities and technical know-how;
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(c) supply of utilities and any other services;

(d) administrative, technical, managerial or any other consultancy services;

(e) purchasc and sale of capital goods including plant and machinery;

(f any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product
under reference.

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) -

(@) enterprises that directly or indirectly through one or more intermediate, control, or are controlled by, or are
under conunon control with, the reporting enterprises (this includes holding companies, subsidiaries and
felloyy subsidiaties);

() assotic .send joint ventures of the reporting enterprises and the investing party or venturer in respect of
wiuch thy eporting enterprise is an associate or a joint venture;

() individuals oming, directly or indirectly, an interest in the voting power of the reporting enterprise that gives
them coniiol or significant influence over the enterprise, and relatives of any such individual;

(d) lLey management personnel and relatives of such personnel; and

(e) cuterprises over which any person described in (c) or (d) is able to exercise, significant influence. This
includes enterprises owned by directors of major shareholders of the reporting enterprise and enterpriscs
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as related partly relationships” .—

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
signuficant volume of business merely by virtue of the resulting economic dependence; and

(¢) the partics listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
deciston-making process);

(i) providers of finance;

@ii) trade untons;

(i) public utilities;

(iv) Government Departments and Government agencies including Government sponsored bodies.
Explanation :—For the purpose of these Rules,—

(@) “Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party in making financial and/or operating decisions;,

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged,

(©) “Control” means
(0 ownership, directly or indirectly, of more than one-half of the voting power of an enterprise, or

{ii) control of the composition of the Board of Directors in the case of a company or of the coposition of the
corresponding governig body in case of any other enterprise; or

(i) a substantial interest in voling power and the power to direct, by statute or agreement, the financial and/
or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;
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(¢) “Associate™ means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiaty nor a joint venture of that party;

(® “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

(&) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for plan-
ning, directing and controlling the activities of the reporting enterprise;

@® “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

() “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(10f1936),

(k) “Subsidary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956),

(0 “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or
a State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Foot Note :—The principal Rules were published vide G.S.R. number 536(E), dated the 11th September, 1997 and subse-
quently amended vide :—

1. GSR466(E), dated 3rd August, 1998.
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NOTIFICATION
New Dethi, the 28th September, 2001
G.S.R. T09(E).— In exercise of the powers conferred by Sub-section (1) of Section 642, read with clause (d) of

Sub-section.(1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Cycle) Rules, 1997, namely :—

1. (1) These rules may be called the Cost Accounting Records (Cycles) Amendment Rules, 2001,
(2) They shall come into force on the date of their publication in the Official Gazette.
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2 Inthe Cost Accounting Records cycles Rules, 1977 —

1 Schedule-II1, after itemn number 18 and the entnies relating thereto, the following shall be inserted namely —

“19,

Inter-company Transfer :

(1) In respect of related party transactions or supphes made or services rendered by a company to 1ts holding
company or subsidiary or a company termed “related party relationshup” as defined below and vice-versa, records shall be
maintained showing contracts entered into, agreements or understanding reached 1n respect of —

(@

®)
©
@
@
®

purchase and sale of raw matenals, finished products, process matenials, chemucals and rejected goods
including scraps, etc,

utilisation of plant facilities and techmcal know-how,

supply of utilities and any other services,

admimstrative, technical, managenal or any other consultancy services,
purchase and sale of capital goods including plant and machinery,

any other payment related to production, processing or manufacturing of product under reference

These records shall also indicate the basis followed for arrving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates 1n so far as they are in any way related to product
under reference

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) —

@

®)

©

@
©

enterpnises that directly, or indirectly through one or more intermedsaries, control, or are controlled by, or are
under common control with, the reporting enterpnise (thus includes holding companies, subsidianes and
fellow subsidianes),

associates and joint ventures of the reporting enterprise and the mvesting party or venturer in respect of
which the reporting enterprise 18 an associate or a joint venture,

indnaduals owing, directly or indirectly, an interest in the voting power of the reporting enterpnse that gives
them control or significant influence over the enterprise, and relatives of any such individual,

key management personnel and relatives of such personnel, and

enterprises over which any person described 1n (c) or (d) 15 able o exercise, sigmficant influence This
includes enterprises owned by directors of major shareholders of the reporting enterprise and enterprises
that have a member of key management 1n common with the reporting enterprse

However, the following shall not be deemed as “related partly relationships” —

@

®)

©

two compamnes sumply because they have a Director in common, notwithstanding paragraph (d) or (e) above
(unless the Director 15 able to affect the policies of both companies 1n their mutual dealings),

a single customer, supplhier, franchiser, distnibutor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence, and

the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate n its
decision—making process)

(). providers of finance,

(i) trade umons,

(in) public utihtics,

(v) Government Departments and Government agencies including Government sponsored bodies

(@

Explanation —For the purpose of these Rules,—

“Related party relationships” mcans parties who are considered to be related if at any time duning the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party 1n making financial and/or operating decisions,
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() “Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged,

(©) “Control” means
(@ ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

@) control of the composition of the Board of Directors in the case of a company or of the composition of the
corresponding governing body in case of any other enterprise; or

" (i) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/
or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party,

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity 5o as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for plan-
ning, directing and controlling the activities of the reporting enterprise,

i “Relative”™—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

() “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1of 1956),

&) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companics Act, 1956 (1
of 1956);

(O “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or
a State Government”.

[F. No. 52/01/CAB-2001]
A.RAMASWAMY, Jt. Secy.

Foot Note :—The principal rules were published vide G.S.R. number 311, dated the 2nd March, 1967 and subscquently
amended vide :—

1. GSR 1244, dated 7th August, 1967.
GSR 84, dated 4th January, 1968.
GSR 774, dated 3rd June, 1977.

GSR 1270, dated 10th October, 1979.
GSR 15, dated 5th January, 1983.
GSR 538, dated 22nd July, 1989.
GSR 298(E), dated 24th March, 1993.
GSR 326(E), dated 3rd June, 1998,
GSR 425(E), dated 3rd August, 1998
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(5) ‘'uog frafm sem’’ @ tarsew sfta & 9 HEl areR s fedt g weEr & Fromdb
[ G, 52/01/esi-2001]
Q. qETeATHY, Wyt Wi

urg feogor : =@ Frem . =, fH. 1260 RS 10-8-67 B semfvm Ty T & ayemrer See Prafafon g g
g —
1.9 =L F1. 1192, A 21-3-68

2. 4. . fr. 2012, fAis 6-11-68
w &, f1 775, i 3-6-77

w1, =, 7. 1271, &A™ 10-10-79
. =1L F1 16, & 5-1-83

. L. f41. 539, FAi® 22-7-89
4w 1 299(31), feaiw 24-3-93

woR W

N oo

8. @ 1. f1. 426(31), f& 3-8-98
9 w1 = f1 555(37), fEAmR 28-7-99
NOTIFICATION
New Delhy, the 28th September, 2001

G.S.R. 710 (E).—In cxcrcise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Compantes Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Tyres and Tubes) Rules, 1967, namely —

1 (1) These rules may be called the Cost Accounting Records (Tyres and Tubes) Amendment Rules, 2001
(2) They shall come mnto force on the date of their pubhication 1n the Official Gazette

2 Inthe'CostAegounting Records (Tyres and Tubes) Rules, 1967 —

In schedule I, after item number 21 and the entnes relating thereto, the following shall be mserted namely —

“22 INTER-COMPANY TRANSFER

(1) In respect of related party transactions or suphes made or services rendered by a company to 1ts holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa,
records shall be maintamed showing contracts entered into, agreements or understanding reached 1n respect
of

(a) purchase and sale of raw matenals, fimshed products, process matenals, chemucals and rejected goods
including scraps, etc,

() utilisation of plant facihities and technical know-how,

(c) supply of utilities and any other services,

(d) admimstrative, techmcal, managerial or any other consultancy services,

(e) purchase and sale of capital goods including plant and machinery,

(D any other payment related to production, processing or manufacturing of product under reference

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to cnable determination of the reasonableness of such rates in so far as they are 1 any way related to
product under reference

(2) The transactions by the following “related party relationsship” shall be covered under sub-rule (1) —

(@) enterprses that directly, or indirectly through one or more mtermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries),
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(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives
them control or significant influence over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

(c) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships”:—-

(@) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci-
sion~making process);

L providers of finance;,
ii.  trade unions;
public utilities,
iv.  government departments and government agencies including government sponsored bodies,
Explanation -—For the purpose of these Rules,—

(@ “Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or
not a price is charged,

(¢) “Control” means
() ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

{ii) control of the composition of the Board of Directors in the case of a company or of the composition of the
corresponding governing body in case of any other enterprise; or

(iil) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/
or operaling policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party;

© “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control,

(8) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;
() “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

() “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 (1
of 1956),
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&) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956),

(D “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a
State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Foot note.—The principal rules were published vide G.S.R. number 1260, dated the 10th Angust, 1967 and subsequently
amended vide—

GSR 1192, dated 21st March, 1968.
GSR 2012, dated 6th November, 1968.
GSR 775, dated 3rd June, 1977,

GSR 1271, dated 10th October, 1979.
GSR 16, dated 5th January, 1983,
GSR 539, dated 22nd July, 1989.
GSR 299 (E), dated 24th March, 1993,
GSR 426 (E), dated 3rd August, 1998.
GSR 555(E), dated 28th July, 1999,
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1. =, 1. 427(37), & 3-8-98
NOTIFICATION
New Delhi, the 28th September, 2001
G.S.R. 711 (E).—In cxercise of the powers conferred by sub-section (1) of Section 642, read with clause (d) of

sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Caustic Soda) Rules, 1967, namely :—

1. () These rules may be called the Cost Accounting Records (Caustic Soda) Amendment Rules, 2001.
() They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Caustic Soda) Rules, 1967 :—

In schedule I, after item number 21 and the entries relating thereto, the following shall be inserted namely :-—
“22. INTER-COMPANY TRANSFER :

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding

company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa,
records shall be maintained showing contracts entered into, agreements or understanding reached in respect
of :

(a) purchase and sale of raw materials, finished products, process materials, chcmicals and rejected goods

including scraps, etc;

(b) utilisation of plant facilities and technical know-how,

(c) supply of utilities and any other services;

(d) administrative, technical, managerial or any other consultancy services;
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(¢) purchase and sale of capital goods including plant and machinery;
(f) any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to
product under reference.

(2) The transactions by the following “related party relationship” shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries),

(b) associates and joint ventures of the reporting enterprise and the investing party or veniurer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporiing enterprise tha gives
them control or significant influence over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personncl; and

() enterprises over which any person described in (¢) or (d) is able ¢ exercise significant influence. This includes
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™:—

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e)above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making nrocess),

(i) providers of finance;

(ii) trade unions;

(ii) public utilities,

(iv) government departments and government agencies including government sponsored bodies.
Explanation :-—For the purpose of these Rules, —

(@ “Related party relationship” means parties who are considered tobe related if at any time during the report-
ing period one party has the ability to control the other party or exercise significant influence over the other
party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resourccs or obligations between related parties, whether or
not a price is charged;

(c) “Control” mcans
(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the Composition of the
corresponding governing body in case of any other enterprise, or

(i) a substantial intercst in voting power and the power to dircct, by statute or agreement, the financial and/
or operating policics of the enlcrprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party;

3034 GI/2001—3
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(m)

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

“Joint Control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

“Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

“Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956),

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government or a
State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Sccy.

Foot Note.—The principal rules were published vide G.S.R. number 1261, dated the 11th August, 1967 and subsequently

amended vide—

GSR 85, dated 4th January, 1968.
GSR 773, dated 3rd June, 1977,

GSR 17, dated 5th January, 1983.
GSR 540, dated 22nd July, 1989.

GSR 300 (E), dated 24th March, 1993,
GSR 327, dated 3rd June, 1998.

GSR 427 (E), dated 3rd August, 1998.
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6. . = T, 428( ), AT 3-8-98
7. = = 3. 668( 1), fear® 28-9-99
NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 712 (E).—In excrcise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Room Air-Conditioners) Rules, 1967, namely :—

1. (1) These rules may be called the Cost Accounting Records (Room Air-Conditioners) Amendment Rules,
2001.

(2) They shall come into force on the date of their publication in the Official Gazette.
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In the Cost Accounting Records (Room Air-Conditioners) Rules, 1967 :—

In schedule I1T, after item number 21 and the entries relating thereto, the following shall be inserted namely :—
“22. INTER-COMPANY TRANSFER :

ey

(@

®
©
()
©
©

In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-versa,
records shall be maintained showing contracts entered into, agreements or understanding reached in respect
of :

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

utilisation of plant facilities and technical know-how;

supply of utilitics and any other services;,

administrative, technical, managerial or any other consultancy services;
purchasc and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
scrvices so as to enable determination of the reasonableness of such rates in so far as they are in any way related to
product under reference.

@

@

)

©

@
©

@

(b)

©

The transactions by the following “related party relationship” shall be covered under sub-rule (1) :~—

enterprises that directly, or indircctly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting cnterprise (this includes holding companies, subsidiarics and
fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing’ party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

indiaviduals owning, directly or indirectly, an intcrest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

key management personnel and relatives of such personnel; and

enterpriscs over which any person described in (c) or (d) is able to exercise significant influence. This includes
enicrprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™:—

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

the partics listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci-
sion—making process);

(i) providers of finance;

(i) trade unions;

(ii1) public utilities;

(iv) government departments and government agencies including government sponsored bodies.
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Explanation ;—For the purpose of these Rules,—

(@) “Related party relationship” means parties who are considered to be related iof at any time during the report-
ing period one party has the ability to control the other party or cxercise significant influcnce over the other
party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or
not a price is charged;

(c) “Control” means
(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the
corresponding governing body in case of any other enterprise; or

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/or
operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

() “Associate” means an enterprise in which an investing reporting party has significant influence and which 1s
neither a subsidiary nor a joint venture of that party,

() “Joint venturc” means a contractual arrangement whereby two or more parties undertake an cconomic
activity, which is subject to joint control;

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

0 “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship,

() “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1of 1956);

(k) “Subsidiary” mecans a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956);

() “Fellow subsidiary” means a company 1s said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a
State Government."”

[F No 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Foot Note.—The principal rules were published vide G.S.R. number1447, dated the 16th September, 1967 and subsequently
amendcd vide—

1. GSR 1506, dated 5th August, 1968.

GSR 784, dated 3rd June, 1977.

GSR 18, dated 5th January, 1983.

GSR 541, dated 22nd July, 1989

GSR 301 (E), dated 24th March, 1993,
GSR 428 (E), dated 3rd August, 1998.
GSR 668(E), dated 28th September, 1999.

S Y O R
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 713 (E).—In exercise of the powers conferred by sub-section (1) of scction 642, read with clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Gov:rnment hereby makes the following rules
further to amend the Cost Accounting Records (Refrigerators) Rules, 1967, namely :—

1. (1) These rules may be called the Cost Accounting Records (Refrigerators) Amendment Rules, 2001,
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Refrigerators) Rules, 1967 ;—
in Schedule IT1, after item number 21 and the entries relating thereto, the following shall be inserted namely :—
“22. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or services rendered by a company to its {olding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements or understanding reached in respect of :

(@) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.;

(b) utilisation of plant facilities and technical know-how;

(c) supply of utilities and any other services,

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and sale of capital goods including plant and machinery;

(f) any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates insofar as they are in any way related to product
under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sub-rule (1) .~

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting cnterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
* which the reporting enterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influcnce over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel, and

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by Directors or major sharcholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™ . —

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companics in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, ot general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting ecccnomic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (a'though they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process:

® Providers of finance;
(i) trade unions;

3034 GI/2001—4
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(iii) public utilities;

(iv) Government Departments and Government Agencies including Government sponsored bodies.

Explanation ~—For the purpose of these Rules,-—

@

®)

©

@

©

®

®

()

®

0

k)

(m)

“Related party relationships” means parties who are considered to be related if at any time during the
reporting period ong party has the ability to control the other party or excrcise significant influence over the
other party in making financial and/or operating decisions;

“Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged;

“Control” means :
(i) ownership, directly or indirectly, of more than onchalf of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors 1n the case of a company or of the composition of
the corresponding governing body in case of any other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

“Significant influence” means participation in the financial or operating policy decisions of an ¢nterprisc,
but not control of thosc policies;

“Associate” means an enterprisc in which an investing reporting party has significant influence and which
is ncither a subsidiary nor a joint venture of that party,

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

“Joint control” means the contractually agrced sharing of power to govern the financial and operating
policies of an economic activity so as to obtain in bencfits from it;

“Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship,

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 0f 1956);

“Subsidiary” mcans a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(10f1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

“State-controlled enterprises” means an enterprise which is under the control of the Central Government
or a Statc Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Footnote :—The principal rules were published vide G.S.R. number 1448, dated the 18th September, 1967 and subsequently

2 b A W N

amended vide . —

. GSR 1505, dated S5th August, 1968.

. GSR 781, dated 3rd June, 1977

. GSR 19, dated 5th January, 1983.

. GSR 542, dated 22nd July, 1989.

. GSR 302(E), dated 24th March, 1993.

. GSR 429(E), dated 3rd August, 1998.

. GSR669(E), dated 28th Scptember, 1999,
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[ M7 —re 3(i) ] MR 1 RIS ¢ SRR 29
NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. T14(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules
further to amend the Cost Accounting Records (Batteries other than Dry Cell Batteries) Rules, 1967, namely -—

1. (1) These rules may be called the Cost Accounting Records (Batteries other than Dry Cell Batteries) Amendment
Rules, 2001,

(2) They shall come into force on the date of their publication in the Official Gazette,

2. Inthe Cost Accounting Records (Batteries other than Dry Cell Batteries) Rules, 1967 in schedule 111, after item
number 21 and the entries relating thereto, the following shall be inserted, namely .—

“22. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined buwlow and vice-versa, records
shall be maintained showing contracts entered into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.;

(b) utilisation of plant facilities and technical know-how;

(c) supply of utilitics and any other services;

(d) administrative, technical, managerial or any other consultancy services;

(¢) purchase and sale of capital goods including plant and machinery;

(© any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged ot paid for such products or
services 50 as to enable determination of the reasonableness of such rates insofar as they are in any way related
to product under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sub-rule (1) :—

(@) enterprises that directly, or indirectly throngh one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries):

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel; and

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships” :—

(@) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resuiting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

@ Providers of finance;
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(i) trade unions;

(i) public utilitics;

(iv) Government departments and Government agencies including Government sponsored bodies
Explanation :—For thepurposc of these Rules,—

(@) “Related party relationships” mcans partics who are considered to be related 1f at any time dunng the
reporting period one party has the ability to control the other party or cxercise significant influgnce over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations betwcen related parties, whether or
not a price is charged,

(¢©) “Control” means
(0 ownmership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in case of anv other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statute or agrecment, the financial
and/or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influcnce and which
is neither a subsidiary nor a joint venture of that party;

@ “Joint venture” means a contractual arrangement whereby two or more parties undertake an ¢cconomic
activity, which is subject to joint control;

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity 50 as to obtain in benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

) “Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;,

) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 0f 1956),

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956),

(O “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government or
a State Government.”

[E No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Footnote ;:— The principal rules were published vide number G.S.R. 1467, dated the 20th September, 1967 and subsequently
amended vide :—

1. G.S.R. 1507, dated 5th August, 1968,

2, G.S.R. 778, dated 3rd June, 1977.

3. G.S.R. 20, dated 5th January, 1983.

4. G.S.R 543, dated 22nd July, 1989.

5. G.S.R_303(E), dated 24th March, 1993.

6. G.S.R 430(E), dated 3rd August, 1998,

7. G.S.R. 667(E), dated 28th September, 1999.
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NOTIFICATION
New Delhi, the 28th September, 2001

G.5.R. T15(E).-—In exercise of thc powers conferred by sub-section (1) of section 642, read with clauze (d) of sub-
section (1) of section 209 of the Companics Act, 1956 (1 of 1956), the Central Government hereby makes the following rules
further to amend the Cost Accounting Records (Electric Lamps) Rules, 1967, namely :—

1. (1) These rules may be called the Cost Accounting Records (Electric Lamps) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. Inthe Cost Accounting Records (Electric Lamps) Rules, 1967 :—
in schedule 111, after item number 21 and the entrics relating thereto, the following shall be inserted namely :—
“22. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements or understanding rcached in respect of :

(a) purchasc and salc of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

(b) utilisation of plant facilities and technical know-how;

(c) supply of utilities and any other services;

(d) administrative, techical, managerial or any other consultancy services;

(¢) purchase and salc of capital goods including plant and machinery;

(f) any other payment related to production, processing or manufacturing of product under reference.

Thesc records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product
under reference.

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture,

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or sigmificant influence over the cnterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

(e) enterpnises over which any person described in (c) or (d) is able to exercise significant influence. This
cludes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

Howecver, the following shall not be deemed as “related party relationships” :—

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings),

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(¢) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

(i) Providers of finance;
(ii) trade unions;

3034 GI/2001—5
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(iii) public utilities;

(iv) Government departments and Government agencies including Government sponsored bodies.

Explanationn :—For the purpose of these Rules,—

@

®

©

@

©

0

®

)

®

)

®

®

(m)

“Relatcd party relationships” means parties who are considered to be rclated if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party in making financial and/or operating decisions;

“Related party transaction” means a transfer of resources or obligations between rclated parties, whether or
not a price is charged;

“Control” means
(@ ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in casc of any other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statutc or agreement, the financial
and/or operating policies of the enterprise.

“Significant influcnce” means participation in the financial or operating policy decisions of an enterprisc,
but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

“Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity 0 as to obtain benefits from it;

“Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government or
a State Government.”

(F. No. 52/01/CAB-2001]
A . RAMASWAMY, Jt. Secy.

Footnote :— The principal rules were published vide G.S.R. number 1503, dated the 27th September, 1967 and subsequently

NS L RN -

amended vide .—
G.S.R. 779, dated 3rd June, 1977.
G.S.R 1272, dated 10th Qctober, 1979.
G.S.R 21, dated 5th January, 1983.
G.S.R. 544, dated 22nd July, 1989.
G.S.R_304(E), dated 24th March, 1993.
G.S.R. 431(E), dated 3rd August, 1998.
G.S.R. 670(E), dated 28th September, 1999.
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NOTIFICATION
New Delhi, the 28th September, 2001
8. R. 716(E).—In exercise of the powers conferred by sub-section (1) of section, 642 read with clause (d)

of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hercby mtakes the
following rules further to amend the Cost Accounting Records (Electric Fans) Rules, 1969, namely -

1.

)

(a)

()
©
d
©
0

)

(a)

)
{C)

(d)
(e)

(aj

()

(9]

)
(i)

(1) Thesc rules may be called the Cost Accounting Records (Electric Fans) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the official Gazette.

In the Cost Accounting Records (Electric Fans) Rules, 1969 —

in schedule 111, afier item numbcr 21 and the entries relating thereto, the following shall be inserted
namely :—

“22. Inter-Company Transfer :

In respect of related party transactions or supplics made or services rendered by a company to its
holding company  or subsidiary or a company termed “‘rciuted party relationship™ as defined below
and vice-a-versa, records shall be mamtained showing coniracts entered into, agreements or understanding
reached in respect of :

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
mcluding scraps, etc,

utilisation of plant facilities and technical know-how:

supply of utilities and any other services;

administrative, technical, managerial or any other consultancy services;,
purchase and sale of capital goods including plant and machinery,

any other payment related to production, processing or manufacturing of products under reference
These records shall also indicate the basis followed for arriving at the rates charged or paud for such
products or services so as to enable determination of the reasotiablencss of such rates in so far as they
are 1 any way related to products under reference.

the transactions hy the (ollowing ‘‘rclated party relationships™ shall be covercd under sub-
mle (1) —

cnterprises that directly, or idirectly through one czamore inlcrmediarics, control, or arc controlled, or
are under common control with, the reporting enterprise (this includes holding compames, subsidiarics
and fellow subsidiaries),

associales and joint ventures of the reporting enterprisc and the investing party or verturer in respec
of which the rcporting enterprise 1s an associate or 2 joint venture,

individuals owning, directly or indirectly, an interest in the voting power of the reporung enterprises that
gives thent control or sigmificant influence over the enterprse, and relatives of any such individual.

Ley management persounel and relatives of such persanel, and

enierprises over which any person described in (€Y or (d) 15 able 1o excretse signiicani snfluence This
icludes enterprises owned by directors or major sharchnlders of the ieporting enterpnse and enterprises
that have a member of key management o common with the reporting crnicmrise,

However, the following shall not be deemed as “related party selationships™ -—

two companics simply because (hey have a Disector 1 common. polv ithsianding patagraph (d) or ()
abeve (unless the Direclon 1s able 1o affect the policaes of both coiupanies in their mutual dealings)

a single customer, supplicr, franchiser, distributor, o1 general agent with whoin i enierpoee tansa s
a significant volome of bLusiness merely by virtue of the resulting econointe dependuence . and

the partics listed below, in the course of therr normal dealings with an emerprises by virtue only of those
deatings (although they may circumscribe the freedom of action of the enierpnise or participate m s
deciston making process),

provider s of finance.

tradc umons;
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(i) public utilities;

(iv) government departments and government agencies including government sponsored bodies.—
Explanation : For the purpose ol these Rules,—

(@) “Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decisions;

(b) “Related party transacton™ means a transfer of resources or obligations between related partics, whether
or not a price is charged,

{¢) *“Control” means

(1) ownership, directly or indircctly, of more than onc half of the voting power of an enterprise; or

(in) control of the composition of the Board of Directors in the cas¢ of a company or of the
composition of the corresponding governing body in case of any other enterprise; or

(1ii) a sabstantial interest 1 voting power and the power 1o direct, by statute or agreement, the
financiat and/or operating policies of the cnterprisc.

(d) * Significant influence™ means participation in the financial or operating policy decisions of an
cnterprisc, but not control of those policies;

(e) *Associate” means an enterprise in which an investing reporting pariy has significant influence and
which is neither a subsidiary nor a joint venture of that party,

@ “Joint venture” means a contractural arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control:

(g *“Joint control” means the contractually agrecd sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

(h) “Key managcment personnel” means those persons who have the authority and responsibility for
planning. directing and controlling the actvity of the rcporting cnterprisc,

() “Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connccted by blood relationship;

(» “Holding company” means a holding company within the mcaning of section 4 of the companics Act,
1956 (1 of 1956);

&) “Subsidiary” means a subsidiary company within the meaning of Scction 4 of the Companies Act, 1956
(1 of 1956):

() “Fellow subsidiary” means a company is said to be a fcllow subsidiary of another company if both arc
subsidiaries of the same holding company;

(m) “State-controlled enterprise” mcans an enterprise which is under the control of the Central Government

or a State Government,”
[E. NO. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Foot Note— The principal rules were published vide G.S.R. number 2298, dated the 15th September, 1969 and

A

~N

subsequently amended vide—
G.5.R. 785. dated 3rd June, 1977.

G S.R. 1273, dated 10th October, 1979,
G.8R. 22, dated 5th January, 1983.
(G.S.R 545, dated 22nd July, 1989.
G.S.R. 305(E), dated 24th March, 1993.
G.S.R. 432(E), dated 3rd August, 1998.
G S.R. 556(E), dated 28th July, 1999.
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NOTIFICATION
New Delhi, the 28th Sepember, 2001

G. S. R. 717(E).—In exercise of the powers conferred by Sub-section (1) of section 642, read with clause (d)
of Sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting Records (Electric Motors) rules, 1969, namely - —

L (1)

These rules may be called the Cost Accounting Records (Electric Motors) Amendment Rules, 2001.
They shall come into force on the date of their publication in the Official Gazette.

2. In the Cost Accounting Records (Electric Motors) Rules, 1969 :—

M

@

(b)
(©
(d
©
®

@)

@

b)

()

(d)
()

in schedule [lI, after item number 21 and the entries relating thereto, the following shall be inserted
namely .—

“22. Inter-Company Transfer :

In respect of related party transactions or supplies made or services rendered by a company to its
holding company or subsidiary or a company termed *related party relationship™ as defined below and
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding
reached in respect of :

purchase and salc of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, ctc;

utilisation of plant facilities and technical know-how;

supply of utilities and any othcr services;

administrative, technical, managerial or any other consultancy services;

purchase and sale of capital goods including plant and machinery;

any other payment rclated to production, processing or manufacturing of products under refercnce.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to enable determination of the reasonableness of such rates in so far as they
are in any way related to product under reference.

the transactions by the following “related party relationships™ shall be covered under sub-rule (1) :—

enterprises that directly, or indirectly through onc or more interrediaries, control, or are controlled by,
or are under common control with, the reporting enterprise (this includes holding companies, subsidiaries
and fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing party or venturcr in respect
of which the reporting enterprise is an @sseeiate or a joint venture;

individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

key management personnel and relatives of such personnel; and

enterprises over which any person described in (¢) or (d) is able to cxercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporling enterprise.

However, the following shall not be deemed as “‘rclated party relationships™ :—

(a)

®)

(©)

®
(i)

two companies simply because they have a Dircctor in common, notwithstanding paragr:ph (d) or (¢)
above (unless the Director is able to affect the policies of both companies in their mutual dealings),

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts
a significant volume of business merely by virtue of the resulting economic dependence; and

the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dcalings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making proccss),

providers of finance;

trade unions;

3034 GI/2001—6
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@iii) public utilities;
(iv) government departments and government agencies including government sponsored bodies.—
Explanation : For the purpose of these Rules,—

(@) “Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decisions;

(b) “Related party transacton” means a transfer of resources or obligations between related parties, whether
or not a price is charged;

(¢) “Control” means
(i) ownership, dircctly or indirectly, of more than one half of the voting power of an enterprise! or
(i) control of the composition of the Board of Directors in the case of a company or of the composition
of the corresponding governing body in case of any other enterprise; or
(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

(d) “ Significant influence” means participation in the financial or operating policy decisions of an
enterprise, but not control of those policies;

() *“Associate™ means an enterprise in which an investing reporting party has significant influence and
which is neither a subsidiary nor a joint venture of that party;

() *“Joint venture” means a contractual arrangement whereby two or more partics undertake an economic
activity, which is subject to joint control;

(® “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activities so as to obtain benefits from it;

(h) “Key management personmel” means those persons who have the authority and responsibility for
planning, directing and controlling the activity of the reporting enterprise;

@ “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relationship;

@ “ﬁolding company”’ means a holding company within the meaning of Scction 4 of the Companies Act,
1956 (1 of 1956);

(k) “Subsidiary” means a subsidiary company within the mcaning of Section 4 of the Companies Act, 1956
(1 of 1936);

(O “Fellow subsidiary” means a companyis£23 ., be g fellow subsidiary of another company if both are
subsidiaries of the same %5iling company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government

or a State Government.”
[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy

Foot Note:~—The principal rules were published vide G.S.R. number 2574, dated the 24th October, 1969 and subscquently

I Y

amended vide—

G.S.R. 786, dated 3¢d June, 1977,
G.S.R. 1274, dated 10th October, 1979.
G.S.R. 23, dated 5th January, 1983.
G.S.R 546, dated 22nd July, 1989.
G.5.R. 306(E), dated 24th March, 1993.
G.S.R. 433(E), dated 3rd August, 1998.
G.S.R. 731(E), dated 29th October, 1999.
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R. T18(E).-——Jn exercise of the powers conferred by sub-section (1) of section 642, read with clausc (d)
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting Records (Motor Vehicles) rules, 1969, namely —

L(
@
2. In the Cost Accounling Records (Motor Vehicles) Rules, 1997 . —

The rules may be called the Cost Accounting Records (Motor Vehicles) Amendment Rules, 2001.

They shall come into force on the date of their publication in the Official Gazette.

in schedule 1, after item number 21 and the entries relating thercto, the following shall be inseried

()

)

namely :—

*24. Inter-Company Transfer :

In respect of related party transactions or supplies made or services rendered by a company to its
holding company or subsidiary or a company termed “1clated party relationship™ as defined below and
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding
rcached in respect of :

(a)

(b)
©
(d)
©)
)

purchasc and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps. ¢lc;

utilisations of plant facilities and technical know-how;

supply of utilities and any other services;,

administrative, technical, managerial or any other consultancy services,

purchasc and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of products under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to cnable dotermination of the reasonableness of such rates in so far as
they are 1n any way related to product under reference.

the transactions by the following “related party relationships™ shall be covered under sub-rule (1) ~—

@

()

©

(sl
©

enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or arc under common control with, the reporting enterprise (this includes holding companies,
subsidiaries and fellow subsidiaries),

associates and joint ventures of the reporting enterprises and the investing party or venturcr in
respect of which the reporting enterprise i an associate or a joint venturc:

individuals owrung. directly or indirectly, an intcrest in the voting power of the reporting entcrprises
that gives them control or significant influcncc over the enterprise, and relatives of any such
individuals,

key managemcnt personnel and relatives of such personncl; and

enterprises over which any person described in (¢) or {d) is able to excrcise significant influence Thus
includes cnterprises owned by directors or major sharcholders of the i1cporung enterprise and
cnterprises that have a member of key management in common with the reporting enterpnse

However, the following shall not be deemed as *related party relationships™ —

(@)

®)

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢)
above (unlcss the Dircctor is able to affect the policies of both cormpanies in their mutual dealings),

a single customer, supplier, franchiser, distributor, or general agent with whom an cnterprisc transacts
a significant volume of business merely by virtue of the resulung economic dependence; and
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(c) the parties listed below, 1n the course of their normal dealings with an enterprises by virtue only of those
dcalings (although they may circumscribe the frecdom of action of the enterprisc or participate 1n its
decision-making process)

(1 providers of finance,

(i) trade umons,

() public utilities,

(v) government departments and government agencics including government sponsored bodies
Explanation  For the purpose of these Rules,—

(@) *“Related party relationships” means parties who arc considered to be related 1f at any time during the
reporting pertod one parly has the ability to control the ether party or exercisc sigmificant influence over
the other party 1n making financial and/or operating decision,

() “Related party transacton” means a transfecr of resources or obligations between related partics, whether
or not a price 15 charged,

(cy “Control” mecans
(1)  ownershup, directly or indirectly, of more than one half of the voting power of an enterpriscs, or

(my  control of the composition of the Board of Directors 1n the case of a company or of the composition
of the corresponding goverming body 1n case of any other enterprise, or

(u1) asubstanuial 1ntcrest m voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprisc

(d) “Significant influence” means participation in the financial or operating policy dccisions of an
cnterprise, but not control of those policies,

(¢) “Associate” means an cnterprise 1 which an nvesting reporting party has sigmficant mfluence and
which 15 netther a subsidiary nor a joint venture of that party,

(h “Joint venture” means a contractural arrangement whercby two or more parties undcrtake an economuc
activity, which 1s subject to joint control,

() “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from 1t,

(h) “Key management personnel” means those persons who have the authonty and rcsponsibility for
planning, direcing and controlling the activity of the reporting enterprise,

(1) “Relative”—in relation to an individual, means the spouse, son, daughtcr, brother, sistcr, father and
mother who may connected by blood relationship,

@ “Holding company” means a holding company within the meanng of section 4 of the Companzes Act,
1956 (1 of 1956),

&) “Subsidiary” means a subsichary company within the meanung of Section 4 of the Compames Act, 1956
(1 of 1956),

() “Fellow subsidiary” mcans a company 1s said to be a fellow subsidiary of another company 1f both are
subsidiarics of the samc holding company,

(m) “State-controlled enterprise” means an cnterprise which 1s under the control of the Central Government
or a State Government ~

[F No 52/01/CAB-2001]
A RAMASWAMY, Jt Secy

Foot Note;—The principal rules were published vide G § R number 537(E), dated the 11th September, 1997 and
subscquently amended vide—

1 G SR 328(F), dated 3rd June, 1998
2 G SR 465(E), dated 3rd August, 1998
3 GSR 280(E), dated 24th Apnl, 2001
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R. T19(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 0of 1956), the Central Governmen hereby makes the following
rules further to amend the Cost Accounting Records (Sugar) Rules, 1997, namely :-—

1. (1) These rules may be called the Cost Accounting Records (Sugar) Amendment Rules, 2001.
(2) They shall come into force on the date of their publiaction in the Official Gazette,

2. Inthe Cost Accounting Records (Sugar) Rules, 1997 :—
in schedule, 1, after item number 20 and the entries relating thereto, the following shall be inserted namely :—
“21, INTERCOMPANY TRANSFER:

(1) Inrespect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed ‘related party relationship’ as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process matcrials, chemicals and rejected goods
including scraps, etc,

(b) utilisation of plant facilities and technical know-how;

() supply of utilities and any other services; '

(d) administrative, technical, managerial or any other consultancy services;

(¢) purchase and sale of capital goods including plant and machinery,

() any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to enable determination of the reasonableness of such rates in so far as they are
in any way related to product under reference.

{(2) The transactions by the following “relatcd party relationships” shall be covered under sub-rule (1) :—

(@) enterprses that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsdiaries);

(b)y associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture,

(c) individuals owning, directly or indirectly, an intercst in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel; and

(&) cnterprises over which any person described in (¢) or (d) is able 10 exercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™ :—

(@) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplicr, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(¢) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci-
sion-making process),

(i) provisions of finance;
(i) trade unions;

3034 Gl/2001—7
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(ii) public utilities;
(iv) government departments and government agencies including government sponsored bodics.
Faplanation :—For the purpose of these Rules, —

a) *“Related party relationships® means parties who are considercd to be related if at any time during the
reporting period onc party has the ability to control the other party or excrcise significant influence over the
other party in making (inancial and/or opcraung decisions;

(by “Related party transaction™ means a transfer of resources or obligations between related parties, whether or
not a price is charged,;

¢y “Control” mcans
(1) owncrship, directly or indirectly, of morc than onehalf of the voting power ol an enterprise; or

(ii) control of the composition of the Board of Dircctor in the casc of a company or of the composition of the
corrcsponding governing body in case of any other enterprise; or

(i) a substantial interest 1t voting power and the power to direct, by statute or agreement, the financial and/
or operating policies of the enterprise.

(d) “Significant influence™ means participation in the financial or operating policy decisions of an enterprisc,
but not control of thosc policies;

(c)  *“Associate” means an cnterprisc in which an investing reporting party has significant influence and which
1s neither a subsididry nor a joint venturc of that party;

(N “Joint venture” means a contractual arrangement whereby two or more parlies undertake an cconomic
activily, which 1s subject to joint control,

(8) “Joint control” mcans the contractually agreed sharing of power to govern the financial and operating
policies of an cconomic activity so as 1o obtain benefits from it:

(h) “key management personnel” means thosc persons who have the authority and responsibiluty for
planming, dircciing and controlling the activities of the reporting cnterprise;

(i)  “Relative”—-1n relation to an ndividual, incans the spouse, son, daughtcr, brother, sister, father and other
who any connccted by blood relationship,

() “Holding company™ mecans a holding company within the meaning of Section 4 of the Companies Act, 1956
(10f 1956),

(k) “Subsidiary” mcans a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1
of 1956),

(1) “Fellow subsidiary™ mcans a company is said 10 be a fcllow subsidiary of another company if both arc
subsidiaries of the same holding company:;

(m) “State-controlled enterprise™ means an enterprisc which is under the control of the Central Government or
a State Governinent.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Scey.

Foot Notc —The principal rules were published vide G.S.R. Number 383(E), dated the 15th July, 1997 and subscquent]
amendcd vide .—

1. GSR464(E), dated 3rd August, 1998
% feeedt, 28 ey, 2001
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NOTIFICATION
New Delhy, the 28th September, 2001

G. 8. R. 720(E) —1In ¢xercise of the powers conferred by sub-section (1) of section 642, read with vlause (4 .
sub-scction (1) of secion 209 of the Compames Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Industrial Alcohol) Rules, 1997, namely —
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1 (1) These rlcs may be called the Cost Accounting Records (Industrial Alcohol) Amendment Rules, 2001
{2) They shall come mito lorce on the date of their publication 1n the Official Gazetite

2 Inthe Cost Accounting Records (Industrial Alcohol) Rules, 1997 —
m schedule, I, after item number 22 and the entries relating thereto, the following shall be mserted namely —
“23. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or scrvices rendered by a company 0 1ts holding
company ot subsidiary or a company tremed “related party rclationship™ as defined below and vice-a-versa, records shail
be mamutained showing contracts entered 1nto, agreements or understanding reached 1n respect of

(a) Purchasc and sale of raw matenals, fimshed products, process materials, chemicals and rejected goods
including scraps, etc,

(b) utihsation of plant faciliies and technical know-how,

(c) supply of utilines and any other services,

(d) administrative, techmcal, managenal or any other consultancy services,

(¢) purchase and sale of capital goods mcluding plant and machinery,

(f) anv other payment related to production, processing or manufacturing of product under reference

These records shall also mdicate the basis followed for arnving at the rates charged or paid for such
products or services so as 1o enable determination of the reasonablencss of such rates 1n so far as they arc
1 any way rclated to product under reference

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) -—

(@) entcrpnses that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterpnise (thus includes holding compames, subsidianes and
fellow subsidiaries),

(b) associates and joint ventures of the reporting enterprise and the mvesung party or venture 1n respect of
which the reporting enterprnise 1s an associate or a joint venture.,

(c) individuals owmng, directly or indirectly, an nicrest in the voting power of the reporung enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personncl,

(¢) enterpriscs over which any person desenbed 1n (c) or (d) 1s able to exercise significant mfluence This
mncludes enterprises owned by directors or major shareholders of the reporting entcrprise and cnterprises
that have a member of key management 1n common with the reporting enterprise

However, the following shall not be deemed as “related party relationships™ —

(a) twocompanies sumply because they have a Director in common, notwithistanding paragraph (d) or (2) above
(unless the Director 15 able 1o affect the policies of both companies 1 therr inutual dealings)

(b) asingle cusiomer, supplicr, franchiser, distributor, or general agent with whom an enteiprise transdcts a
siguficant volume of business merely by virtue of the resulting economic dependence, and

(c) (he parties listed below, 1n the course of therr normal dealings with an enterprise by virtue onlv of those
dealings (although they may ctrcumscribe the freedom of action of the enterprise or participate in ils dect-
ston-making process),

1 providers of finance,

1 trade unions,

m public utilitics,

v government departments and government agencies including government sponsored bodics
Explanation :—For the purpose of thesc Rules,—

2) “Related party relationships” mcans partics who are considered to be related 1f at any t1me during the
reporting peniod one party has the ability to control the other party or exercise significant influence over the
other party 1n making financial and/or operating decisions,
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(b) “Related party transaction™ means a transfer of resources or obligations between related parties, whether or
not a price is charged,;

) *“Control” means
(i) ownership, directly or indirectly, of morc than onc half of the voting power of an enterprise; or

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in case of any other enterprise; or

(iii) a substantial interest in votlug power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

(d) “Significantinfluence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policics;

(&) *“Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party,

() “Joint venture™ means a contractual arrangement whereby (wo or more partics undertake an economic
activity, which is subject to joint control;

(g) *“Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain bencfits from it:

(h) *“key management personnel” means those persons who have the authority and responsibility for plan-
ning, directing and controlling the activities ol the reporting enterprise,

) “Relative” in rclation to an individual, means the spouse, son, danghter, brother, sister, father and mother
who may connected by blood rclationship,

() “Holding company” means a holding company within the meaning of Section 4 of the Companics Act, 1956
(1 0f 1956);

k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Compantics Act, 1956
(1 of 1956);

() “Fellow subsidiary” mcans a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” mecans an cnterprise which is under the control of the Central Government or
a Statc Government.”
[F. No. 52/01/CAB-2001]

A RAMASWAMY, Jt. Secy.

Foot Note :—The principal rules were published vide G.S.R. number 552(E), dated the 17th Septcmber, 1997 and
subsequently amended vide :—

1.  GSR467(E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September, 2001

G. 8. R. 721(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with Clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Cential Government hereby makes the following
rules further to amend the Cost Accounting Records (Jute Goods) Rules, 1975, namely :—

1. (1) These rules may be called the Cost Accounting Records (Jute Goods) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Jute Goods) Rules, 1975 :—
in schedule I, for jtem XVI and the entries relating thereto, the following shall be substituted namely :—
“XVL INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or suplies made or services rendered by a company to its holding
company or subsidiary or a coinpany termed “related party relationship™ as defined below and vice-a-versa, records shall
be maintained showing contracts emered 1nto, agreements or understanding reached in respect of :

(a) purchase and salc of raw materials, finished products, process materials, chemicals and rejected goods
including sciaps, etc;

(b) uttlisation of plant facilities and technical know-how;

(c) supply of utilities and any other services;

(d) administrative, iechnical, managerial or any other consultancy services;

(¢) purchase and salc of capital goods including plant and machinery,

{f) any other payment related Lo production, processing or manufacturing of product under teference

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or scrvices so as to enable determination of the reasonableness of such rates in so far as they are
in any way rclated to product under reference.

{2) The transactions by the {ollowing “related party relationships” shall be covered under sub-rule (1) —

(a) enterpriscs that directly, or indirectly through one or more intcrmediarics, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companics, subsidiaries and
fellow subsidiaries);

(b) associates and joint venturcs of the reporting cnicrprisc and the investing party or venturcr in respect of
which the reporting enterprise is an associate or a joint venture;

() 1ndividuals owning, dircctly or indircetly, an interest in the voting power of the reporting enterpriscs that
gives them control or significant influcnce over the enterprise, and relatives of any such individual:

(d) key management personnel and relatives of such personnel; and

(e) enterpiises over which any person described in (¢) or (d) is able to exercise significant influence This
mcludes enterprises owned by directors or major shareholders of the reporting enterpiise and enterpiises
that hay ¢ 2 member of key management in common with the reporting enterprise.

Howe er, the following shall not be deemed as related party relationships™ :—

(@ o comparnues simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Dircctor is able to affect the policies of both companies in their mutual dealing);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enter pissc transacts a
significant volume of business merely by virtue of the resulting cconomic dependence; and

(cy the parties listed below, in the course of their normal dealings with an enterprisc by virtue only of those
dealings (although they may cicumscribe the freedom of action of the enterprise or participate in its deci-
sion-making process);

(i) provisions of finance;

(ii) trade unions,

3034 Gl/2001—8
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iii. public utilities;
iv. government departments and government agencies including government sponsored bodies.

Explanation ;——For the purpose of these Rules,—

(@

(b)

(©

@
(©
({0
®
0]
)
0

)

(m)

“Related party relationships” mcans parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party in making financial and/or operating decisions;

“Related party transaction” means a transfer of resources or obligations between related parties, whether or
not a price is charged;

“Control” means

() ownwrship, directly or indirectly, of more than one half of the voting power of an enterprise; or

@) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in casc of any other enterprise; or

(iii) a substantial interest in voting power and the power to direct, by statute of agrccment, the financial and/
or operating policies of the enterprise.

“Significant influence™ means participation in the financial or operating policy decisions of an enterprisc,
but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant influcnce and which
is neither a subsidiary nor 4 jéint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undertake an cconomuic
activity, which is subject to joint control;

“Joint control” means the contractually agreed sharing of power to govern the financial and opcrating
policies of an economic activity so as to obtain benefits from it:

“Key management personnel” means those persons who have the authority and responsibility for
planning, directing and controlling the activitics of the reporting enterprise;

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, fathcr and mother
who any connected by blood relatinship:

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Subsidiary” means a subsidiary company within the mcaning of Scction 4 of the Companies Act, 1956
(1 of 1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc
subsidiaries of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government or
a State Government.”

[F. No. 52/01/CAB-2001]
A, RAMASWAMY, Jt. Secy.

Foot Note :—The principal rules were published vide G.S.R. number 590(E), dated the 29th December, 1975 and

N S e N

subsequently amended vide .(—
GSR 97(E), dated 26th February, 1976 (corrigendum)
GSR 793, dated 3rd. February, 1977
GSR 32, dated 5th January, 1983
GSR 42, dated 8th January, 1983
GSR 555, dated 22nd July, 1989
GSR 315(E), dated 24thMarch, 1993
GSR 439(E), dated 3rd. August, 1998
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S. R, 722 (E)-.—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Paper) Rules, 1975, namely :—

1

(O

(a)

(b)
(©)
(G))
©
®

V3

@

)

(c)

(d)
(©)

(a)

®)

©)

@
(1)

(1) These rules may be called the Cost Accounting Records (Paper) Amendment Rules, 2001,

(2)  They shall come into force on the date of their publication in the Official Gazette.

In the Cosl Accounting Records (Papcer) Rules, 1975 :—

inschedule I, for item XVIIT and the entries relating thereto, the following shall be substituted namely -—
“XVIIL INTER-COMPANY TRANSFER :

In respect of related party transactions or supplics made or services rendered by a company to its holding
company or subsidiary or a company termed ‘‘related party relationship™ as defined below and vice-a-
versa, records shall be maintained showing contracts entered into, agreements or understanding reached 1n
respect of :

purchase and sale of raw matcrials, finished products, process materials, chemicals and rejecated goods
including scraps, etc:

utilisation of plant facilities and technical know-how:;

supply of utilitics and any other servicces;

administrative, technical, managerial or any other consultancy services,
purchase and sale of capital goods including plant and machinery;

any other payment rzlated to production, processing or manufacturing of product under reference. These
records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to cnable determination of the reasonableness of such rates in so far as they arc in any way
rclated to product under reference.

The transactions by the following * related party relationships’ shall be covered under sub-rule (1) :—

enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, of’ are
under common control with, the reporting enterprise (this includes holding companics. subsidiarics and
fellow subsidiarics);

associales and joint ventures of the reporting enterprisc and the investing parly or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives
them control or significant influence over the enterprise, and relatives of any such individual;

key management personnel and relatives of such personnel; and

enicrprses over which any person described in (c) or (d) is able to exercise significant tnfluence. This includes
coterprises owned by directors or major shareholders of the reporting enterprise and cuterprises that have a
member of key management 1in common with the reporting enterprise.

How.ver, the following shall not be deemed as “related party relationships™:—

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (g) above
(unless the Director is able 1o affect the policies of both companies in their mutual dealings),

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

the partics listed below, 1n the course of their normal dealings with an enterpriss b virrue only of those
dealings (although they may circumscribe the freedom of action of the enterprise o1 pariicipate in its decision-
making process);

pre viders of finance;

trade unions;
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(in) pubhic utilities,
(v) government departments and government agencies including government sponsored bodies,—
Explanation —For the purpose of these Rules,—

(@) “Related party reintionship” means parties who are considered to be related 1f at any time during the report-
g pertod one party has the ability to control the other party or exercise significant influence over the other
party in making financial and/or opcrating decisions,

() “Related party transaction™ means a transfer of resources or obligations between related parties, whether or
not a price 15 charged,
(c) “Control” means
(@) ownership, directly or indirectly, of more than one-half of the voting power of an enterprisc, or

() control of the composition of the Board of Directors 1n the casc of a company or of the Composition of the
corresponding governing body 1n case of any other enterprise, or

() asubstantial intciest in voting power and the power to direct, by statute or agreement, the financial and/or
operating policies of the enterprise

(d) “Significant influence™ mcans participation in the financial or operating policy decisions of an enterprse,
but not control of those policies,

(e) “Associate” means an enterprise in which an investing reporting party has sigmificant inftucnce and which 13
neither a subsidiary nor a joint venture of that party,

(N “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which 1s subject to joint control,

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from 1,

(h) “Key management personnel” means thosc persons who have the authority and responsibility for planming,
directing and controlling the activities of the reporting enterprisc,

() “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationshap,

() “Holding company” means a holding company within the meamng of Section 4 of the Companics Act, 1956 (1
of 1956),

k) “Subsidiary” means a subsidiary company within the meaming of Section 4 of the Compames Act, 1956 (1 of
1956),

() “Fellow subsidiary” mcans a company 1s said o be a [cllow subsidiary of another company if both are
subsidiaries of the same holding company,
(m) “State-controlled enterprise” means an enterprise whichs under the control of the Central Government or a
State Government "
[F No 52/01/CAB-2001]

A RAMASWAMY, 1t Secy

Foot Note.—The principal rules were pubhished vide G S R number 601(E), dated the 31st December, 1975 and subsc-
quently amended vide—

GSR 187, dated 3rd Junc, 1977

GSR 1528, dated 18th December, 1979
GSR 33, dated 5th January, 1983
GSR 556, dated 22nd July, 1989

GSR 116(E), dated 24th March, 1993
GSR 440(E), dated 3rd August, 1998
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NOTIFICATION
New Dclhi, the 28th September, 2001

G. S. R, 723(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) nf
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Rayon) Rules, 1976, namely .—

1 (1)
@

These rules may be called the Cost Accounting Records (Rayon) Amendment Rules, 2001.
They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Rayon) Rules, 1976 -—
in Schedule I, after item number 22 and the entries relating thereto, the folowing shall be inserted namely :—
«23, INTER-COMPANY TRANSFER : '
(1) Inmrespectof related party transactions or supplies made or services rendered by a company-to its holding
company or subsidiary or a company tcrmed “related party relationship” as defined below and vice-versa,

records shall be maintained showing contracts cnterd into, agreements or understanding reached in
respect of

@)

(b)
©
(d
©)
®

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.;

utilisation of plant facilities and technical know-how;

supply of utilities and any other services;

administrative, technical, managerial or any other consultancy services;
purchasc and salc of capital goods including plant and machinery,

any other payment related to production, processing or manufacturing of product under reference.
These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or scrvices so as to enable determination of the reasonableness of such rates in so far as they
are 1n any way related to product under reference.

(2) The transactions by the following *related party rclationships™ shall be covered under sub-rule (1) :—

(a)

(b)

©

(1))
(¢

enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled
by, of arc under common control with, the reporting enterprise (this includes holding companes,
subsidiaries and fellow subsidiaries);

associates and joint venture- of the reporting enterprise and the investing party or venturer in rcspect
of which the reporting enterprisc is an associate or a joint venture;,

individuals owning, directly or indirectly, an interest in thc voting power of the reporting
enterprise that gives them control or significant influence over the enterprise, and relatives of any such
individual;

key management personnel and relatives of such personnel; and

enterprises over which any person described in (c) or (d) is able to excrcise significant influénce. This
includes enterpriscs owned by directors or major shareholders of the rcporting enterprise and enter-
prises that have a member of key management in common with thereporting enterprise.

Howecver, the following shall not be deemed as “related party relationships™:—

@

b

(©

®
(i)

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢)
above (unless the Director is able to affect the policies of both companies in their mutual decalings),

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtuc of the resulting economic dependence; and

the partics listed below, in the course of their normal dealings with an enterprise by virtue only of t.hose
dealings (although they may circumscribe the freedom of action of the enterprise or participate in 1ls
decision-making process) :

providers of finance;

trade unions;

30 3"{/6 r]/-\jou’ — ’—/_4
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(1ii) public uuilities;
(iv) government departments and government agencics including government sponsored bodics.

Explanation :—For the purpose of these Rules,—

(@

(b)

©

(@

(c)

Q)

(g)

)

(1

()

(k)

M

(m)

“Related party relationships™ mcans parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise sigmf{icant influence over the
other party in making financial and/or operating decisions;

“Related party transaction” means a transfer of resources or obligations between related parties, whether or
not a price 18 charged,

“Control” means
(i) ownership, directly or indircctly, of morc than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the Composition of
the corresponding governing body in case of any other enterprise; or

(i) a substantial interest 1n voung power and the power to direct, by statute or agreement, the financiat
and/or operating policies of the enterprise.

“Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of thosc policies,

“Associate” means an enterprise in which an mvesting reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party; )

“Joint senture” means 4 contractual arrangement whereby two or more parties undertake an economic
aclivity, which is subject to jomnt control,

“Joint Control” means the contractually agreed sharing of power to govern the financial and operating
policics of an cconomic activity so as to oblain benefits from it;

“Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;,

“Relative™—in rclation to an incdividual, means the spouse, son, daughter, brother. sistcr, father and mother
who may connected by blood relationship,

“Holding company™ means a holding company witlun the meaning of Section 4 of the Companies Act, 1956 (1
of 1950),

“Subsidiary” means a subsihary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1930y,

“Fellow subsidiary” mcans a company is said to be a fellow subsidiary of another company if both arc
subsidiarics of the same holding company;

“State-controlled enterprise™ means an enterprise which is under the control of the Central Government or a
State Government ’

[F. No. 5201/CAB-2001]
A. RAMASWAMY  Jt. Sccy.

Foot Note.—The principal rules were published vide G.S.R. No. 606, dated the 20th April, 1976 and subsequently
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amended vide-—
G S.R 788, dated 3rd June, 1977,

. G SR 34, dated 5th Tanuary, 1983.
. G SR 557, dated 22nd July, 1989.

G S.R.3I7(E), dated 24th March, 1993.

. G.S.R 441(E), dated 3rd August, 1998.
. G.S R. 694(E), dated 31st August, 2000
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R. 724 (E).—TIn exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-scction (1) of section 209 of the Companics Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Dyes) Rules, 1976, namely . —

1. (1) Thescrulcs may be called the Cost Accounting Records (Dyes) Amendment Rules, 2001.
(2)  They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Dyes) Rules, 1976 .—
in schedule I, for item XX and the entries relating thereto, the following shall be substituted namely .\ —
“XX. INTER-COMPANY TRANSFER:

(1) Inrespect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-n-
versa, records shall be maintained showing contracts ¢nterd into, agreements or understanding reached m
respect of :

(@) purchasc and sale of raw materials, finished products, process materials, chemicals and rejeated goods
including scraps, etc.

(b) utilisation of plant facilities and technical know-how;

(c) supply of utilitics and any other services,

(d) administrative, tcchnical, managetial or any other consultancy services;,
(e) purchase and sale of capital goods including plant and machinery;

(f) any other payment related to production, processing or manufacturing of product under reference.
These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to enable determination of the rcasonableness of sach rates in so far as they
arc in any way related to product under rcference.

(2) The transactions by the following “related party rclationships™ shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or morc intermediaries, controi, or arc controlled by,
or arc undcr common control with, the reporting enterprisc (this includes holding compames, subsidiar-
ies and fellow subsidiaries);

(b) associates and joint ventures of the reporting ¢nterprise and the investing party or venturer in respect
of which the reporting enterprise is an associate or a joint venturc;

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any snch individual;

(d) kcy management personnel and relatives of such personnel; and

{¢) enterprises over which any person described in (¢) or (d) is ablc 1o exercise significant influence. This
includes cnterprises owned by directors or major sharcholders of the reporting cnterprisc and enter-
prises that have a member of key management in common with the reporting enterprise.

How »ver, the following shall not be deemed as *“related party relationships™:—

(1) two companics simply because they have a Director in common, notwithstanding paragraph (d) or ()
above (unless the Director is able to affect the policics of both companies in their mutual dealings);

(b) asingle customer, supplier, franchiser, distributor, or general agent with whorn an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(©) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process),

() providers of finance,
(i) trade unions;
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Ex

@

®)

©

@

©
®
®
(0
®
)
&)
)

()

(iii) public utilities;
(iv) government departments and government agencies including government sponsored bodics,—
planation :—For the purpose of these Rules, —

“Related party relationships™ means partics who arc considered 1o be related if at any time during the
reporting period one party has the ability to control the cther party or exercise significant influence over the
other party in making financial and/or operating d=cisions;
“Related party transaction” mcans a transfer of resources or obligations between related parties, whether or
not a price is charged;
“Control” means
( ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or
(i) control of the composition of the Board of Direc:ors i the case of a company or of the Composition of
the corresponding governing body in cass :f any other emerprise; or
(i) a substantial interest in voting power and the power to direct, by statute or agreement, the financial
and/nr operating policies of the enterprise.

“Significant influence” means participotion in the finangial or operating policy decisions of an enterprise,
but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant influcnce and which is
neither a subsidiary nor 4 joint venture of that party,
“Joint venture” means a contractnal arrangement wheteby two or more partics underiake an economic
activity, which is subject to joint control;
“Joint Control” means the contractually agreed sharing of power to govern the financial and opcrating
policies of an economig activity so as to obtain benefits from it;
“Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprisc;
“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, fathcr and mother
who may connected by blood relationship;
“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 (1
of 1956);
“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956),
“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;
“State-controlled enterprise” means an enterprise which is under the control of the Central Government or a
State Government.”

[F. No. 52/01/CAB-2001]

A. RAMASWAMY, 1. Secy.

Foot Note—The principal rules were published vide G.S.R. number 605, datcd the 22nd Aprii, 1976 and subscquently

amended vide—
GSR 791, dated 3rd June, 1977.

. GSR 1276, dated 10th October, 1979.

. GSR 35, dated 5th January, 1983,

. GSR 318(E), dated 24th March, 1993.

1
2
3
4. GSR 558, dated 22nd July, 1989.
5
6

. GSR 442(E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R, 725(E).—In ¢xercisc of the powers conferred by Sub-section (1) of section 642, read with clavse (d) of
Sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following riles further to amend the Cost Accounting Records (Soda Ash) Rules, 1976, namely —

1. (1) These rulcs may be called the Cost Accounting records (Suda Ash) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2, In the Cost Accounting Records (Soda Ash) Rules, 1976 .—

in schedule, 1, for item number XIX and the entries relating thereto, the following shall be inscrted
namely .—

“XIX. INTER-COMPANY TRANSFER:

(1) In respect of rclated parly transactions or supplies madc or services rendered by a company 1o
its holding company or subsidiary or a company trend “related party rclationship™ as dcfined below
and vice-versa, records shall be maintained showing contracts entered into, agrecments or understanding rcached in
respect of

() purchase and sale of raw matcrials, finshed products, process materials, chemicals and r¢jected goods
including scraps, etc;

(by utlisation of plant facilities and technical know-how;

(¢) supply of ulilities and any othcer services;

(d) administrative, technical, managerial or any other consultancy services;

(¢) purchase and sale of capital goods including plant and machinery;

({) any other payment related to production, processing or manufacturing ol product under refercnce.

These records shall also indicate the basis followed for armving at the rates charged or pad for such
products or scrvices so as 1o enable determination of the reasonablencss of such rates in so far as they arc
in any way related to product under reference.

(2) The transactions by the following “rclated party relationships™ shall be covered under sub-rule (1) 1 —

(n) cnterprises that directly, or indircctly through one or more intermediaries, control. or arc controlled by, or
are under common control with, the reporting cnterprisc (this includes holding companies, subsidiarics
and fcllow subsidiaries); =

by associates and joint ventures of the reporting enterprisce and the investing party or venturer 1n respect of
which the reporling enterprise 18 an associalc or a joint venture;

(¢cy  mdividuals owning, dircctly or indirectly, an interest in the voling power of the reporting enterprise that
gives them control or significant influence over the cnterprise, and relatives of any such individual;

(d)y  key management personnel and relatives of such personncl; and

{¢) cnterprises over which any person described in (c) or (d) is ablc to exercise significant influcnce. This
includes cnierprises owned by directors or major sharcholders of the reporting enterprise and enterpriscs
that hiave a member of kev management in common with the reporting enterprise.

Howcver, the following shall not be decmed as “related party relationships” . —

(a)  two companies simply because they have a Director in common, notwithstanding paragraph
{d) or (e) above (unless the Director 15 able to affect the policies of both companies in their mutual
dcalings).

by 1single customer, supplier, franchiser, distributor, or general agent with whom an enterprnse transacts 1
sipnuficant volume of business merely by virtue of the resulting cconomic dependence; and

1€y the parues listed below, 1 the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process),

(1 provisions of [inance,

{11) trade unions,

-3(-7(1{)[{(-4 A / ~Ndof A0
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(iii) public utilities;

(iv) government depariments and government agencies including government sponsored bodics.

Explanation ;:—For the purpose of these Rules,—

(@)

(b)

©

(d)

(©)

H

()

)

)

)

M

(m)

“Related party relationships” means parties who are considercd to be rclated if at any time during the
reporting period one party has the ability to control the other party or excrcise significant influence over
the other party in making financial and/or opcrating decisions;

“Related party transaction” mcans a transfcr of resources or obiligations betwecn related parties, whether
or not a pricc is charged,

“Control” means
()  ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or

(i1)  control of the composition of the Board of Director in the case of a company or of the composition
of the corresponding governing body in case of any other enterprise; or

(iii) a substantial interest in voting power and the power to dircct, by statute of agrecement, the financial
and/or opcrating policies of the enterprisc.

“Significant influence” mcans participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

“Associate” mcans an cnterprisc in which an investing reporting party has significant influence and
which is ncither a subsidiary nor a joint venturc of that party;

“Joint venture” meong a contractual arrangement whercby two or more parties undertake an economic
activity, which is subject to joint contol,

“Joint control” means the contracically agreed sharing of power to govern the linancial and operating
policics of an cconomic activity 5o as to ob!nin benefits from it;

“Key managemcnt personnel” means those persons who have the authority and responsibility for
planning, directing and controlling the activities of the reporting enterprisc,

“Relative™—in rclation Lo an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connccted by blood relationship;

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956),

“Subsidiary” means a subsidiary company within the meaning of Scction 4 of the Companies Act, 1956
(1 of 1956);

“Fellow subsidiary” means a company is said 1o be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central
Government or a State Government.”

[F. No. 52/01/CAB-2001]
A RAMASWAMY, Jt. Sccy.

FOOT NOTE —The prnincipal rules were published vide No G.5.R. 1720, dated the 29th May, 1976 and

ok W

subscquently amended vide .—
GSR 790, dated 3rd June, 1977
GSR 36, dated S5th January, 1983
GSR 559, dated 22nd July, 1989
GSR 319E), dated 24th March, 1993
GSR 443(E), dated 3rd August, 1998
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NOTIFICATION
New Delhi, the 28th September, 2001

G. 8. R, 726(E). —In exercise of the powers conferred by sub-scction (1) of section 042, 1cad with clause 1d)
af sub-section (1) of section 209 of the Companics Act, 1956 (1 of 1956), the Central Governnient hereby makes the
following rules further to amend the Cost Accounting records (Nylon) Rules, 1977, namely

1

2.

namgly ;-

(1) Thesc rules may be called the Cost Accounting Records (Nylon) Amendment Rules, 2001
(2) They shall come 1nto force on the date of their publication 1n the Official Gasctte.
In the Cost Accounting Records (Nslon) Rules, 1977 —

in schedule, 1, after item number 22 and the cntnies relating (hereto. the following shall be mserted

“23, INTER-COMPANY TRANSFER

(1) In respect of related party transactions or supplics made or scrvices rendered by a company (o its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vicc-a-versa, records
shall be maintained showing contracts entered 1nto, agreements or understanding reached in respect of

6]

()
(©)
(d)
()
0

purchase and sale of raw matcnials, linshed products. process matenals, chemicals and rejected goods
including scraps, cic,

utilisation of plant facilitics and technical know-how,

supply of utilities and any other serviccs;

administrative, technical, manageral or any other consullancy services,

purchase and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of product under relerence,

These records shall also indicate the basis followed for arriving at the rates charged ur paid for such
products or s¢rvices so as 1o enable determination of the reasonablencss of such rates in so far as they are
in any way related to product under reference.

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) —

()

(b)

(a)

(b)

()

enterprises that dircetly, or indirectly through one or more intermcdiaries, control. or are controlicd by,
or arc under common control with, the reporting cnterprise (this includes holding compantes, subsidiar-
les and fellow subsidiaries),

associates and joint ventures of the reporting cnterprisc and the mvesting pariy or verturer i respect of
which the reporting enterprise is an associate or a joint venture,

individuals owning, directly or indircetly, an inlcrest in the voting power of the reporting enterprics that
gives them control or significant influence over the enterprise. and relatives ol any such individoai;

key management personnel and relatives of such personnel; and

enterprises over which any person described 1 ey or () 15 able 1o exercise sigmiicant inflocuce This
mcludes enterprises owned by Directors ot major sharcholders of the reporting enterprise and enterprises
that have a member of key management i ¢comman with the reporting cnterpiise

Hewever, the following shall not be deemed s “related party relotionships™ —

twn companics sumply because they have a Dircctor 1n common, notwithstandmy paraieraph (d) or (¢)
above (unless the Director 15 able to atfeet the policics of both companies sn thewr mutual dealings);

a single customer, suppher, franchiser, distributor. or gencral agent with whont an enterprise ransacts a
significant volume of business merely by virtue of the resulling economic dependence, and

the partics listed below, 1n the course of their normal dealings with an enterprisc by virtic only of those
dealings (although they may circumscribe the freedom of action of the enlerpr «¢ o1 participate 1o its
decision-making process),

(1;  providerss of finance;

(11)  trade unions,
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(iii) public utilitics;

(1v) Government departments and Government agencics including Government sponsored bodics

Eaplanation -—For the purposc of these Rules,—

(a)

(b)

(©)

(d)

]

0

(8)

(h)

(1)

)

tk)

h

“Relatcd party relationships™ means parties who are considered to be related if at any tme during the
reporting period one party has the ability to control the other party or excrcise significant influence over
the other party in making financial and/or operating decisions;

“Related party transaction™ means a transfer ol resources or obligations between related parties, whether
or not a price is charged,

“Control” mcans

(1) ownership, directly or indircetly, of more than onchalf of the votling power of an cnterprise; or

(i1)  control of the composition ol the Board of Directors 1n the case of a company or of the composition of

the corresponding governing body 1n case of any other cnterprise, or

(1i1) 2 substantial interest 1n voting power and the power to direct, by statute of agrcement, the financial

and/or opcratyng policies of the enterprisce

“Significant influence” means participation wn the financial or operating policy decisions of an ¢nterprisc,
but not control of those policics;

“Associate” mcans an cnterprise 1mn which an investing reporung party has significant 1nfluence and
which 1s neither a subsidiary nor a joint venture of that party:

“Joint venture” means a contractual arrangcment where by two or more partics undertake an cconomic
activity, which is subjcct to joint control,

*Joint control” means the contractually agreed sharing of power 10 govern the financial and operating
politics of an cconomic activity so as to obtamn benefits from it

“Key management personnel” mcans those persons who have the authonity and responsibility for
planning, directing and controlling the activitics of the reporting enterprise;

“Relative”- —in relation 1o an individual, means the spouse. son, daughter, brother, sister, father and mother
who may conngcted by blood relationship,

“Holding company” mcans a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956),

“Subsidiary™ mcans a subsidiary company within the meaning of Scction 4 of the Companics A¢t, 1956
(1 of 1956);

“Fellow subsidiary” means a company 15 said to be a [cllow subsidiary of another company if both are
subsidiaries of the samc holding company,

“State-controlled enterprise™ means an enterprise which 1s under the control of the Central Govern-
menl or a State Government ™

IF No 52/01/CAB-2001]
A. RAMASWAMY, Jt Sccy.

Foot Note  -The prnincipal rules were published vide number G.S R 157(E), dated the st April, 1997 and

(g

A

subscquently amended vide --
GSR 38 dated 5th January. 1983
GSR 3560, dated 22nd July. 1989
GSR 32((E), dated 24th March, 1993
GSR 445(1 . dated 3rd August, 1998
GSR 695(E), dated 3 1st August, 2000
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R. 727(E).—In exercise of the powers conferred by Sub-section (1) of Section 642, read witi clausz (d)
of Sub-scction (1) of Scction 209 of the Companics Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting Records (Polycster) Rules, 1977, namely :—

1. (1) These rules may be called the Cost Accounting records (Polyester) Amendment Rules, 2001.
(2) They shall come into force on the date of their publiaction in the Official Gazelte,
2. In the Cost Accounting Records (Polyester) Rules, 1977 .—

In schedule, 111, after itern number 22 and the entnes relating thereto, the following shall be inserted
namely .—

“23. INTER-COMPANY TRANSFER :

(1) In respect of related party transactions or suplics made or services rendered by a company 1o its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa, records
shall bc maintained showing contracts entered into, agreements or understanding reached in respect of

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

(b) utilisation of plant facilitics and technical know-how:

(c) supply of utilities and any othev scrvices;

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and sale of capital goods including plant and machinery;

(f) any other payment related 1o production, processing or manufacturing of product under reference.

These records shall also indicate the bsis followed for arriving at the rates charged or paid for such prod-
ucts or services so as to enable determination of the reasonableness of such rates in so far as ihey arc in any
way related to product under reference.

(2) The transactions by the followong “related party rclationships” shall be covercd under sub-rule (1) : —

(@) cnterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or
arc under common control with, the reporting enterprise (this includes holding companies, subsidiiries
and fellow subsidiarics);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprisc is an associate or a joint venture,

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting
enterprise that gives them control or significant influence over the enterprise, and relatives of any such
individual;

(d)  key management personnel and rclatives of such personnel;, and

(¢) cnterprises over which any person described in (¢) or (d) is able to exercise significant influgnce. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterpriscs
that have a member of key management in comumon with the reporting enterprise.

Howevecr, the following shall not be deemed as “related party relationships™ :—

(@) two companics simply because they have a Director in common, notwithstanding paragraph (d) or (€)
above (unlcss the Director is able to afTect the policics of both companies in their mutual dealings);

(b) asingle customer, supplier, franchiser, distributor, or general agent with whom an enterprisc fransacts a
significant volumc of business merely by virtue of the resulting economic dependence; and

(¢) the parties listed below, in the course of their normal dealings with an enterprise by virtue onlyof thosc
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

(1) providers of financc;

(ii) trade unions;

ZoZy Jvir|2w- 1
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(iii) public utilities,

(iv) government departments and government agencics including government sponsored bodics.

Explanation .—For the purpose of these Rules,—

(@

w;

©

(d)

(e)

®

(8

(h)

(1)

0))

&)

M

(m)

“Related party relationships™ means partics who are considercd to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decisions;,

“Related party transaction® mecans a transfer of resources or obligations between related partics, whether
or not a pricc is charged;

“Control” means
(1) ownership, directly or indircctly, of more than one-half of the voting power of an enterprisc; or

(i) control of thc composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in case of any other enterprisc; or

(iii) a substantial intcrest in voting power and the power to direct, by statute or agreecment, the financial

and/or operating policies of the enterprisc.

“Sigmificant influence” means participation 1n the financial or operating policy decisions of an cnterprisc,
but not control of those policies;

“Agsociate” mcans an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

“Joint control” means the contractually agreed sharing of power to govern the linancial and opcrating
polities of an economic activity so as 10 obtain benefits from it;

“Key management persounel” mcans those persons who have the authority and responsibility for
planning, directing and controlling the activities of the rcporting enterprise;

“Relative”™—in rclation o an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relatinship;

“Holding company” mcans a holding company within the meaning of Section 4 of the Companies Act,
1936 (1 of 1956);

“Subsidiary” mcans a subsidiary company within the mecaning of Section 4 of the Companics Act, 1956
(1 of 1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc
subsidiaries of the same holding company;,

“State-controlled enterprise” means an entcrprise which is under the control of the Central
Government or a State Government.”

|F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Sccy.

Foot Note :—The principal rules were published vide number G.S.R. 126(E), dated the 24th July, 1977 and subse-

ok W N

quently amended vide - —
GSR 37, dated 5th January, 1983,
GSR 561, dated 22nd July, 1989.
GSR 321(E), dated 24th March, 1993.
GSR 444(E), dated 3rd August, 1998.
GSR 692(E), dated 3 1st August, 2000.
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NOTIFICATION
New Delhi, the 28th September, 2001

G. S. R. 728(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting Records (Textiles) Rules, 1977, namely —

1. (1) These rules may be called the Cost Accounting Records (Textiles) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Cost Accounting Records (Textiles) Rules, 1977 :—

in schedule, III, after item number 22 and the entries relating thereto, the following shall be inscrted
namcly :—

“23. INTER-COMPANY TRANSFER:

(1) Inrespect of related party transactions or supplies made or services rendered by a company 1o its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records
shall be maintained showing contracts entered into, agreements or understanding reached in respect of

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc,

(b) utilisation of plant facilitics and technical know-how;,

(c) supply of utilities and any other services;

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and salc of capital goods including plant and machinery;,

() any other payment related to production, processing or manufacturing of product under refcrence.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to enable determination of the reasonableness of such rates in so far as they are
in any way related to product under reference.

(2) The transactions by the following “related party relationships™ shall be covercd under sub-rule (1) =~

(a) enterprises that directly, or indirectly through one or more intermediarics, control, or are controlled by,
or arc under common control with, the reporting enterprise (this includes holding companics, subsidiar-
ies and fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venturc;

(¢) individuals owining, directly or indirectly, an interest in the voting power of the reporling enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel: and

(¢) ecnterprises over which any person described in () or (d) is able to exercise significan( influence. This
includes enterprises owncd by directors or major shareholders of the reporting enlcrprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party rclationships™ :—

(2) two companies simply because they have a Director in common, nolwithstanding paragraph (d) or (¢)
above (unless the Dircctor is able to affect the policies of both companies in their mutual dealings);

(b) asinglc customer, supplier, franchiser, distributor, or general agent with whom an enterprisc transacts a
significant volume of business merely by virtue of the resulting economic dependence: and

(c) the parties listed below, in the course of their normal dealings with an enterprisc by virtue only of those
decalings (although they may circumscribe the freedom of action of the cnterprise or participate in ils
decision-making process);

(i) providers of finance;
(ii) trade unions:
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(iii) public utilities;
(iv) government departments and government agencies including government sponsored bodics.

Explanation :—For the purpose of these Rules,—

(@)

®)

(c)

@
(e)
®
(®
()
®
G
&)
Q)

(m)

“Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decisions;,

“Related party transaction” means a transfer of resources or obligations between related partics, whether
or not a price is charged,
“Control” means

(i) ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the casc of a company or of the composition of

the corresponding governing body in case of any other enterprise; or
(iii) a substantial interest in voting power and the power to direct, by statute of agreement, the financiai
and/or operating policies of the enterprise.
“Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;
“Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;
“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;
“Joint control” means the contractually agreed sharing of power to govern the ﬁnancml and operating
polities of an economic activity so as to obtain benefits from it;
“Key management personnel” means those persons who have the authority and responsibility for plan-
ning, directing and controlling the activitics of the reporting enterprise;
“Relative”-—in relation to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relationship;
“Holding company” means a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956);
“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);
“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company,
“State-controlled enterprise” means an enterprise which is under the control of the Central Government
or a State Government.,”
[F. No. 52/01/CAB-2001].

A. RAMASWAMY Jt. Secy.

Foot Note:—The principal rules were published vide G.S.R. number 417(E), dated the 28th June, 1977 and subse-
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quently amended vide—

. GSR 1277, dated 10th October, 1979.
. GSR 40 dated 5th January, 1983,
. GSR 1206 dated 22nd November, 1984.

GSR 562, dated 22nd July, 1989,

. GSR 322(E), dated 24th March, 1993,

. GSR 29(E), dated 19th January, 1994.

. GSR 344 (E), dated 30th March, 1994. (corrigendum)
. GSR 446 (E), dated 3rd August, 1998.

. GSR 693(E), dated 31st August, 2000.
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NOTIFICATION
New Delhi, the 28th September, 2001

G. 8. R. 729(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause () of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting records (Dry Cell Batteries) Rules, 1976, pamely :—

1. (1) These mles may be called the Cost Accounting Records (Dry Cell Batteries) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Cost Accounting Records (Dry Cell Batteries) Rules, 1979 .—

In schedule I. for item number XVI and the entries relating thereto, the following shall be subsituted
namely -—
“XVI. INTER-COMPANY TRANSFER:

(1) I respeet of related party transactions or supplics made or services rendered by a company to its holding
company or subsidiary or a company {crmed “‘related party relationship” as defined below and vice-versa, records shall
be maintained showing contracts entcred into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.

(b) utlisation of plant facilities and technical know-how:

(¢) supply of utilities and any other services,

(d) administrative, technical, managerial or any other consultancy services;

(¢) purchasc and sale of capital goods including plant and machinery;

(D) any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or scrvices so as to enable determination of the reasonableness of such rates in so far as they are
in any way related to product under reference.

(2) The transactions by the followong “related party relationships” shall be covered under sub-rule (1) :—

(a) enterprises that dircctly, or indircctly through one or more intermediaries, control, or are controlled by,
or arc under common control with, the reporting enterprise (this includes holding companies, subsidiar-
ics and fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting cnterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an intcrest in the voting power of the rcporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel; and

(e) enterprises over which any person described in (¢) or (d) is able to cxercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “rclated party relationships™ :—

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢)
above (unless the Director 15 ablc o afTect the policies of both companies in their mutual dealings);

(b) asingle customer, supplier, franchiscr, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtuc of the resulting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process),

(i) provisions of finance;,
(11) trade unions:

3034 GI/2001-12
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(iii) public utilities;

(iv) government departments and povernment agencies including government sponsored bodies.

Explanation :—For the purpose of these Rules,—

(@)

®)

(3]

@

(e)

®

(8

(h)

@

()

k)

)

(m)

“Related party relationships™ means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operaling decisions;

“Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged,;

“Control” means :—
(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(ii) control of the composition of the Board of Directors in the case of a company or of the composilion
of the corresponding governing body in case of any cother enterprise; or

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the
financial and/or operating policies of the enterprise.

“Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control,

“Joint control” mcans the contractually agreed sharing of power to govern the financial and opcrating
polities of an economic activity so as to obtain benefits from it;

“Key management personnel” means those persons who have the authority and responsibility for
planning, directing and controlling the activities of the reporting enterprisc;

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relationship;

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956);

“Subsidiary” mcans a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Fellow subsidiary” means 4 company 15 said to be a fellow subsidiary of another company if both are
subsidiarics of the same bolding company;

“State-controlled enterprise” means an enterprisc which is under the control of the Central Government
or a State Government,”

[F. No. 52/01/CAB-2001].
A. RAMASWAMY, Jt. Secy.

Foot Note:—The principal rules were published vide G.S.R. number 45(E), dated the 31st January, 1979 and

subsequently amended vide—

1. G8R 39, dated 5th January, 1983,
2, GSR 563, dated 22nd July, 1989,
3. GSR 323(E), dated 24th March, 1993.
4. GSR 447(E), dated 3rd August, 1998.



[ MPT IT—09% 3(1) ] MIT BT T : AT 91

aifger
¢ fieell, 28 faasat, 2001
41, w1 1. 730(37). — %510 Ao, Tt erfuferm, 1956 (1956 &1 1) Tt M 209 H SUNRT (1) ¥ T (9) %
e i 9 642 W ITUTT (1) B R wifwerd) s wam R g w o sifade (e sta) M, 1980 W ei
e % % fog Frefafan frm wmi ¥, sefe -
1. (1) Wi ot @ dfie 1w wrm e st (v se) wwvE frem, 2001 #)
(2) 3wy § wepgey S ARG W w
2. T W A (wergfen o) fram, 1980 W i~
FYar 1 ¥, 7 T 17 R IR gafin gfufel ¥ vam w Pratate e, st —
17, S-S
(1) Tt doet grr Ao s Saet A wase oteran fidt At shoet ford ¢ Harg gereR Gy ey e & I
o i aftviftre # i fineEls =it s war R Seaw v SR T WerE St € TS Yareil FY w4 99 B 1T
wftrgait, #RT o et arn gt wenth w it @ gu fetaten =) e sierg @ e
(o) e qraT, dR Sears, WEER W, TaEfE ol ghy aft st wier otk &1 e oii faee
(@) T4 gl ik werim! saaer 9 1 S,
() sagfiraret ot frveT = dareti w1 wEE
(7)) wemafaes, W Wavh sTeren Y o=y T Hud
(%) wd it welwd wfgw goftma =t @ 6 ofR e
(=) Seaed, e g1 FRendi T @ wafie i or wa;
w1 whweral # gl T A og wOn aruer T Sl % fou T e ¥ fog srator e Ty el w8 ot
Fuefitn faean st fored i Ul 2l =) giprgerr 1 wed w6 i s Wiy Tt o Off F v Seare @ # srermo
fra W w3 )
(2) Pr= “ﬁ#ﬁmﬁwﬁﬁu”m&r{ﬂq HoreR Uty (1) & TR S -
(F) A ORI TEIEA: AT RAEE: T a7 A word! g frife o § e Radmy sem (Feds s
forisht eefl, et ol et waget €) % g Frifi 6 ot & srern 59 ey P A §
(@) frdidma vm & weas iR Tsuy ok & fafiar werdr ster wem Romet amem e 3w g wwers: sruen
'{:mmq@';
(1) wafte o TR, Rddme SER Wil TR Sreen STVeTER: W 23 wt PR & fry i € of 9% sum % s Feww
] gl STET e i & it e 3w % R
(%) g Wy wifde iR P wififw & T, ok
(¥) W& sum R o (1) stgen () F wfvhy w st gl st 1w o A guel & ) weds ot P

e Fdvia e ¥ T A ¥ P Swe ok & Suw # Rrrn 04 TET e e € 9 faem
sem ¥ o wftafim €1 :
wenfty, Freafafem =t dag R HEy ' G e —
(%) AR FHACE 6w 6 5 o wfmfia Frwen €, s du () st () W et ww & R g ot (W
e fi forw €1 shufaal =) Toefor srasr F et =ifiral w5 g w6 § aad T w);
(W) I TEE TR, erm, iy, it st arr sifieat Fresh e i S, wRER Ao
Fogaw AT e fndn & wfomeerey wm ¥ ik
(1) S gelteg aEER, 9 ST g wreen i sem & e e s seenl ¥ s SermEn €ty
A UG H W T E AN B DR o o ot samt fafrem w0 W wfee d v o wd;
(i) fore Iverser HU A
(11) 1EFE’IT“I'I'("‘Ei'Et;




92 THE GAZETTE OF ™DIA : EXTRAORDINARY

_[PART TT=—=5ke. 301

el g LY

(v) sl o i aeRRt sifimron fasds simta qoeit R e o ¥
P - P B e ¥ g —

(%) "'uuE eI Y ¥ A versr orfinka & fr Rt oft e et wmen e e otk fdem ey & Yo
&3 37T G = PP & wt aam Taen v A faefry st serers dedt fafveas w0+ o 1aeeR
¥ FIR TERYU} ITE T T;

(@) *awEr e Terer) @ GuE TNER ¥ qr9 Han oo ol & et sifuada ¥, e e e feg s
warfia st e ) e

(m) ‘P’ @ Prafafen efime €, —
() fadt sem =% w37 w1 v ¥ oY © oifirw w wraeR: Stem st wnfiv; W
(i) fmel ot Wi g A e 8 ) T e steren faet ot e <o | ot v e
T T w1 ;A
(iii) e vt # wRem few ot s it fat oty yere iR H w e g e R W e
() oot et & Rewt v W fadir ster yever i Proees fafe F v s sifisa § e s ARt
wr Freeror =7,
(%) “'wegm" ¥ tErsum sfudn ¥ e i it Rl e aren vamR et oo v € s 99
a1 A wETe & ol 7 weswm ¢

(3) "uesum' | = U wiveras o wfiai § feads g o an stk aurer foelt suférs Sramhom @ siad w1y
H 3 ¥ &R o o % arendt 35

() ‘‘dge frgaor’ @ et ohiew fmemehery i Rt off wemem st Rftral = wfaa = 3 o st &
& e ord Wi W fewar srerm stfvnia ¥ fored fam v e srfasma fora = w0
(wr) " yem way wifie"’ @ 3 st ot ¥ R g i o e gem 3 a5 e, Fre ofi frism
O w1y i ofae #; ‘
(w) faedt afie 3 e &, e & v, g, o, wrd, e, P ik e sty # o e o deem
() “Frast ot @ e srfufiam, 1956 (1956 1) W U 4 & st B Pt e s ¥
(=) ‘el A st sifufrrm, 1956 (1956 1) w A 4 3 Staf wE TR de A ¥
(%) et wm et & ww e st & o PRl o s Y weE get ¥ afk A e frd et
A ¥
(%) v Frfm e’ A Yo sem i & 9 i weer st R v TR 3 P ¥
[ &, £2/01,TgET-2001]
Q. (e, SR gt

g femm—@ e @ma . €, oon (91) A 4-7-80 3R Wit fRg o & wyEmeR]  wve fretatoa gri
HTTg i —

1. "L, 41, A 5-1-83
Ly, 564, faim 22-7-89

[ ]

3. @ 324(3), R 24-3-93

4. FLHLM. 448(31), feataw 3-8-98



[ v II—=9% 3(1)] WA W1 TEI9T ;. FTHERW 93

NOTIFICATION
New Delhi, the 28th September, 2001

G. S, R. 7T30(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of thc Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting records (Sulphuric Acid) Rules, 1980, namely :—

1. (1) These rules may be called the Cost Accounting records (Sulphuric Acid) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. In the Cost Accounting Records (Sulphuric Acid) Rules, 1980 :—

in schedule I, for item XVII and the entries relating thereto, the following shall be substituted
namely :—

“XVIL INTER-COMPANY TRANSFER :

(1) Inrespect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records
shall be maintained showing contracts entered into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

(b) utilisation of plant facilities and technical know-how;

(c) supply of utilitics and any other services;

(d) administrative, technical, mangerial or any other consultancy services;

(e) purchase and sale of capital goods including plant and machinery;

() any other payment related to production, processing or manufacturing of product under refcrence.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as 1o enable determination of the reasonablencss of such rates in so far as they arc
in any way related to product under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common control with, the reporting enterprise (this includes holding compantes, subsidiar-
ies and fellow subsidiaries),

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(c) individuals owning, directly or indircctly, an interest in the voting power of the reporting enterprisc that
gives them control or significant influence over the entcrprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

(¢) enterprises over which any person described in (C) or (d) is able to exercise significant influcnce, This
includes enterprises owned by directors or major shareholders of the reporting enterprise and cnterpriscs
that have a member of key management in common with the reporting enterprisc.

Hc-vever, the following shall not be deemed as “related party relationships™ (—-

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e)
above (unless the Director is able to affect the policies of both companies in their mutual dealings),

(b) asingle customer, supplier, franchiser, distributor, or general agent with whoru an centerpiise transacts &
significant volume of business merely by virtue of the resulting economic dependence. and

(c) the parties listed below, in the course of their normal dealings with an enterpiise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprisc or participate in its
decision-making process);

(i) providers of finance,
(ii) trade unions;
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(iiif) public utilities;

(iv) government departments and government agencies including government sponsored bodies.

Explanation :—For the purpose of these Rules,—

(a)

®)

©

(@

(e)

®

(8-

(h)

()

@

(x)

M

(m)

“Related party relationships” means partics who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decisions;

“Related party transaction” nicans a transfer of resources or obligations between related parties, whether
or not a price is charged,

“Control” means
(i) ownership, directly or indirectly, of morc thar onehalf of the voting power of an enterprise; or

(i) control of the composition of the Board of Dircetor in the case of a company or of the composition of
the corresponding governing body in case of any other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statute or agrcement, the financial
and/or operating policies of the enterprisc.

“Significant influence” means participation in the financial cr operating policy decisions of an enterprise,
but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant intluence and which
is neither a subsidiary nor a joint venturc of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control.

“Joint control” means the contractually agrecd sharing of power to govern the financial and operating
policics of an economic activity so as to obtain hencfits from it;

“Key management personmel” mcans these persons who have the authority and responsibility for
planning, directing and controlling the actwvitics of the reporting enterprisc;

“Relative™—in relation to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relatioship;

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956);

“Subsidiary” mcans a subsidiary company within the meaning of Section 4 of the Companics Act, 1956
(1 of 1956),

“Fellow subsidiary” means a company is said to be a (ellow subsidiary of another company if both are
subsidiaries of the samc holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government
or a State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY Jt. Secy.

Foot Note.—The principal rules were published vide G.S.R. number 395(E), datcd the 4th July, 1980 and
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subsequently amended vide—

. GSR 41, dated 5th January, 1983,

. GSR 564, dated 22nd July, 1989.

. GSR 324(E), dated 24th March, 1993.
. GSR 448(E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 731(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules
further to amend the Cost Accounting Records (Engineering Industries) Rules, 1984, namely :—

1. (1) These rules may be called the Cost Accounting Records (Engincering Industries) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette,

2. Inthe Cost Accounting Records (Engineering Industries) Rules, 1984 :—

in Schedule II, for item 17 and the entries relating thereto, the following shall be substituted namely : —

*“17. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements-or understanding reached in respect of ;

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, efc.;

(b) utilisation of plant facilities and technical know-how;,

(c) supply of utilities and any other services;

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and sale of capital goods including plant and machinery;

(f) any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product
under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sut -rule (1) :—

{a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or arc
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture,

{c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel; and

(¢) enterpriscs over which any person described in (c) or (d) is able to exercise significant influence, This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships” :—

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (€) above
(unless the Director is able to affect the policies of both companies in their mutual dealings);

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtuc of the resulting cconomic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the frecdom of action of the enterprise or participate in its
decision-making process;

(i) providers of finance;

(i) trade unions;

3034 GI/2001—13
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(iii) public utilities;
(iv) government departments and government agencies including government sponsored bodies.
Explanation :—For the purpose of these Rules.—

(@) “Related party relationships™ means parties who are considered to be related if at any time during the
reporting period onc party has the ability to control the other party ot exercise significant influence over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged,

(c) *Control” means
(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the composition
of the corresponding governing body in case of any other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of thosc policics;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

() “Joint venture” mcans a contractual arrangement whereby two or more parties undertake an cconomic
activity, which is subject to joint control;

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it;

() “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprisc;

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connccted by blood relationship;

() “Holding company” mcans a holding company within the meaning of Section 4 of the Companies Act, 1956
(101 1956); ’

() “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 0f 1956);

(O “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiarics of the same holding company;

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government
or a State Government.”

[F. No. 52/01/CAB-2001]
A RAMASWAMY, Jt. Secy.

Footnote :—The principal rules were published vide G.S.R. number 688, dated the 25th Junc, 1984 and subsequently
amended vide :—

1. GSR 1205, dated 16th October, 1984 (corrigendum).
2. GSR 566, dated 22nd July, 1985.
3. GSR 326 (E), dated 24th March, 1993,
4. GSR450(E), dated 3rd August, 1998.
5.GSR 279(E), dated 24th April, 2001.
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NOTIFICATION
New Detlhi, the 28th September, 2001

G.5.R. 732 (E)—In exercise of the powers conferred by Sub-scction (1) of section 642, read with clause (d) of Sub-
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules
further to amend the Cost Accounting Records (Steel Tubes and Pipes) Rules, 1984, namely .—

1. (1) These rales may be called the Cost Accounting Records (Steel Tubes and Pipes) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.

2, Inthe Cost Accounting Records (Steel Tubes and Pipes) Rules, 1984 . —

in schedule I, for item 19 and the entries relating thereto, the following shall be substituted namely : —

“19. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall
be maintained showing contracts entered into, agreements or understanding reached in respect of :

(@) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps etc.,

(b) utilisation of plant facilities and technical know-how;

(<) supply of utilities and any other services,

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and szle of capital goods including plant and machinery;

(® any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product
under reference,

(2) The transactions by wne following “related party relationships™ shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or more intcrmeiaries, control, or arc controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

{e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by directors or major shar¢holders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise,

However, the following shall not be deemed as “related party relationships™ :—

(@) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above
(unless the Director is able to affect the policies of both companies in their mutual dealings),

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedcrn of action of the enterprise or participate in its
decision-making process:

@ providers of finance;

i) tradec unions,
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(i) public utilities;
(iv) government departiuents and government agencies including government sponsored bodies.
Explanation :—For the purpose of these Rules,—

(a) “Related party relationships” means parties whe are considered to be related if al any time during the
reporting period one party has the ability to control the othet party or excrcise significant influence over the
other party in making financial and/or operating decisions;

(b) “Related party transaction™ means a transfer of resources or obligations between related parties, whether
or not a price is charged,

(©) “Control” means
(i ownership, directly or indiroctly, of more thap one half of the voting power of an entcrprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in case of any other enterprise; or

(i) a substantial interest is voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate™ means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

(f “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject 1o joint control;

() “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity 50 as to obtain in benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

() “Relatlve”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

() “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(10f 1956);

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(10f 1956);

O “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or
a State Government.”

[F. No. 52/0L/CAB-2001]
A.RAMASWAMY, Jt. Secy.

Footnote :-—The principal rules were published vide G.S.R. number 506(E), dated the 10th May, 1984 and subsequently
amended vide :—

1. GSR 565, dated 22nd July, 1989,
2. GSR 325(E), dated 24th March, 1993,
3. GSR449(E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September. 2001

G.S.R. 733(E).—In exercise of the powers conferred by sub-section (1) of Section 642, read with clausc (i vi'sub-
section (1) of section 209 of the Companies Act. 1956 (1 of 19306), the Central Government hereby makes the follow g nules
further to amend the Cost Accounting Records (Elcctrical Cables and Conductors) Rules, 1984, namely —

1. (1) Thesc rules may be called the Cost Accounting Records (Electrical Cables and Conductors) Amendment
Rules, 2001

(2) They shall come into force on the datc of their publication 1n the Officiat Gazetie.
2. Inthe Cost Accounting Records (Electrical Cables and Conductors) Rules, 1984 . —
in schedule 1. after item number 18 and the entrics relating thereto. the following shall be substituted namely -
“18. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplics nade or services rendered by a company 1o 1ts holdine
company or subsidiary or a company termed “related pany relattonship™ as defined below and vice-a-versa. records shali
be mamtained showing contracts entered into. agreements or understanding reached m respect of

@) purchase and sale of raw matcrials. finished products. process materials. chenncals and rejected goods
including scraps. etc;

(b) utilisation of plant facilitics and technical kuow-how.

(¢) supply of utilities and any other scrvices:

(d) administrative, technical, managerial or any other consultancy services:

ic) purchase and sale of capital goods including plant and machinery,

() any other pavment related to production. processing or manufacturing of product under reference

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonablencss of such rates 1 so far as they are i any way related io product
under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sub-rutc (1) —~

(a) enicrpriscs that directly. or indirectly through onc or more mntermediarics. control. or are controiled by, or arc
under common control with. the reporting enterprise (this includes holding companics, subsidarics and
follow subsidiaries):

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢} individuals owning, directly or indircctly, an interest in the voting power of the reporting cnterprise thai
gives them control or significant influence over the enterprisc. and rclatives of any such individual:

(d) key management personnel and relatives of such personnel: and

(e) enterpriscs over which any person described n (¢) or (d) 1s able to excrcise significant influcnce This
includes enterprises owned by dircectors or major sharcholders of the reporting enterprisc and cniciprscs
that have a member of key management tn common with {he reporting enterprisc.

However. the following shali not be decmed as “related party relationships™ —

{(a) two companics simply because they have a Director in common, notwithstanding paragraph (d) or (c) abovc
(unless the Director is able to affect the policics of both companics i their mutual dealings).

(b) a single customer. supplicr, franchiser, distributor, or generaf agent with whom an ¢nterprise fransacts
significant volume of business mercly by virtue of the resulting econonnc dependence: and

(¢) the partics listed below, in the course of their normal dealings with an cnterprise by virtue only of thos
dealings (although they may circumscribe the recdom of action of the enterprise of participric wi s
decision-making process) :

() Providers of finance;

(i trade unions;

3034 GI/2001—14
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(iii) public utilitics;
(iv) Government departments and Government agencies including Government sponsored bodies.

Explanation :—For the purpose of these Rules,—

(2) “Related party relationships” means partics who are considered to be related if at any time during the
reporting period onc pariy has the ability to control the other party or exercise significant influence over the
other party in making [inancial and/or opcrating decisions;

" (b) “Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged,;

(c) “Control” mcans
iy ownership, directly or indirectly, of more than onchalf of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the composition of
the corresponding governing body in casc of any other enterprise; or

(iiiy a substantial interest in voting powcer and the power to direct, by statute or agreement, the financial
and/or opcrating policies of the enterprisc.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policics;

(e) “Associate” means an enterprisc in which an investing reporting party has significant influcnce and which
is nc¢ither a subsidiary nor a joint venture of that party,

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an cconomic
aclivity. which is subject to joint control,

(2) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policics of an cconomic activity so as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning.
directing and confrolling the activitics of the reporting enterprisc;

(i) “Relative”—in relation (o an individual, means the spouse, son, daughter. brother, sister. father and mother
who may connected by blood relationship;

(i “Holding company® means a holding company within the meaning of Section 4 of the Companics Act, 1956
(1 of 1956);

(k) “Subsidiary”™ mcans a subsidiary company within the meaning of Section 4 of the Companics Act, 1956
(1 0f 1956),

() *“Fellow subsidiary™ mcans a company is said to be a fellow subsidiary of another company if both are
subsidiarics of the same holding company:

(m) “Statc-controlled enterprises” means an cnterprise which is under the control of the Central Government
or a State Government.”

[E. No. 52/01/CAB-2001]
A. RAMASWAMY. Jt. Secy.

Footnote :—The principal rules were published vide G.S.R. number 767, dated the 7th July, 1984 and subsequentlv amended
vide .—

L. GSR 1152, dated 28th September, 1984
2. GSR 507, dated 22nd July, 1989,

GSR 327(E), dated 24th March, 1993.
GSR 451(E). dated 3rd August, 1998

E
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FOTIUATION
New Delhi the 28th Septeniber, 2001

G.S. 1. 734 (E).—-In exercise of the powers conferred by sub-section (1) of section 642, read with clance (d) of
sub-section (1) of sccrion 209 of the Companies Avt, 1956 (1 ¢£1956), the Central Government hereby makes the following
rules further 10 amend the Cost Accounting Records (Bearings) Rules, 1985, namely -~

L

2.

(1) These rules may be called the Cost Accounting Records (Bearings) Amendment Rules, 2001,
(2)  They shall come into force on the date of their publication in the Official Gazette.
In the Cost Accounting Records (Bearings) Rules, 1985 -—

In schedule T, for item 19 and the entries relating thereto, the following shall be substituted namely :—
“19, INTER-COMPANY TRANSFER:

M

(a)

®)
©
(d)
(€
®

In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa,
records shall be maintained showing contracts entered into, agreements or understanding reached in respect
of:

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, ctc;

utilisation of plant facilities and technical know-how;

supply of utilities and any other services;

administrative, techni¢al, managerial or any other consultancy setvices;

purchase and sale of capital goods including plant and machinery;

any other nayment related to production, processing or manufacturing of product under reference.

These records  *all also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable -letermination of the reasonableness of such rates in so far as they are in any way related to
product under reference.

@

()

®)

©

(d)
(e)

The transactions by the following “related party relationsship” shall be covered under sub-rule (1) :—

enterprises that dircctly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

indiaviduals owning, dircctly or indirectly, an interest in the voting power of the reporting enterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual,

key management personnel and relatives of such personnel; and

enterprises over which any person described in (c¢) or (d) is able to exercise significant influence. This includes
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™:—

(a)

®)

©

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above
(unless the Director is able to aflcct the policies of both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

the partics listed below, in the course of their normal cicalings with an enterprise by virtue only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci-
sion—making process);

(i) providers of finance;

(i) trade unions;,
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(iii) public utilities;
(iv) government departments and government agencies including government sponsored bodies.
Explanation ;—For the purpose of these Rules,—

(@) “Related party rclationship” means parties who are considered tobe related if at any time during the report-
ing period one party has the ability to control the other party or exercise significant influence over the other
party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations betwecn related parties, whether or
not a price is charged;

(©) “Control” means
(® ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or

(i) control of the composition of the Board of Directors in the case of a company or of the Composition of the
corresponding governing body in case of any other enterprise; or

(i) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/
or operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(¢) “Associate” means an enterprise in which an investing reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party;

() “Joint venture” means a contractual arrangement whereby two or morc parties undcrtake an cconomic
activity which is subject to joint control,

(g) “Joint Control” means the contractually agreed sharing of power Lo govern the [inancial and operating
policies of an economic activity so as to obtain benefits from it,

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise,

O “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

(@ “Holding company” means a holding company within the meaning of Scction 4 of the Companies Act, 1956
(1 of 1956),

k) “Subsidiary” means a subsidiary company within thc meaning of Scction 4 of the Companies Act, 1956
(10f 1956);

() “Fellow subsidiary™ means a company is said to be a fellow subsidiary of anothcr company if both are
subsidiaries of the same holding company,

(m) “State-controlled enterprise™ means an cnterprise which is under the control of the Central Government or a
State Government,”

[F. No. 52/01/CAB-2001]
A. Ramaswamy, Joint Secy.

Foot Note.—The principal rules were published vide G.S.R. number 664, dated the 1st July, 1985 and subsequently
amended vide—

1. GSR 1046, dated 29th October, 1985 (Corrigendum).
2. GSR 568, dated 22nd July, 1989,
3. GSR 328 (E), dated 24th March, 1993.

4. GSR 452 (E), dated 3rd August, 1998,
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 735 (E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Chemical Industrics) Rules, 1987, namely :—

L

2

(1) These nules may be called the Cost Accounting Records (Chemical Industries) Amendment Rules, 2001,
(2) They shall come into force on the date of their publication in the Official Gazette.
In the Cost Accounting Records (Chemical Industries) Rules, 1987 :—

In schedule I, for itein number 24 and the entries relating thereto, the following shall be substituted namely ;—
“24. INTER-COMPANY TRANSFER :

8y

1))

®)
©
(d)
©
®

In respect of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa,
records shall be maintained showing contracts entered into, agreements or understanding reached in respect
of :

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

utilisation of plant facilities and technical know-how;

supply of utilities and ahy other services;

administrative, technical, managerial or any other consultancy services,

purchase and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of product under refercnce.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to
product under reference.

@

(@)

®)

(©)

@
©

(@

®)

©

The transactions by the following “related party relationship™ shall be covered under sub-nile (1) -—

enterprises that directly, or indircctly through one or more intermediaries, control, or are controlled by, or are
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and
fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

individuals owning, directly or indirectly, an interest in the voting power of the reporting entcrprise that gives
them control or significant influence over the enterprise, and relatives of any such individual;

key managemcent personnel and relatives of such personnel; and

enterprises over which any person described in (c) or (d) is able to exercise significant influcnce. This includes
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise.

Howeyver, the following shall not be deemed as “rclated party relationships”™:—

two companies simply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(anless the Director is able to affect the policies ol both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business merely by virtue of the resulting economic dependence; and

the parties listed below, in the course of their normal dealings with an enterprise by virtuc only of thosc
dealings (although they may circumscribe the frecdom of action of the enterprise or participate in its deci-
sion—making proccss);

() providers of [inance;

(i) trade unions;

3034 GI/2001—15
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(iii) public utilitics;
(iv) government departments and government agencies including government sponsored bodics.
Explanation :—For the purpose of these Rules,—

(a) “Related party relationship” means parties who are considered to be related if at any timne during the report-
ing period one party has the ability to control the other party or exercise significant influence over the other
party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between relaied parties, whether or
not a price is charged,

(c) “Control” means
(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprisc; or

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the
corresponding governing body in case of any other enterprise; or

(iii) a substantial interest invoting power and the power to direct, by statute or agreement, the financial and/or
opcrating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating palicy decisions of an enterprise,
but not control of those policies;

(c) “Associate” means an cnterpirise in which an investing reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party;

() “Joint venture™ means a contractual arrangement whereby two or more parties undeiake an economic
activity, which is subject to joint control;:

(e) “Joint Control” means the contractually agreed sharing of power to govern the {inancial and operating
policies of an cconomic activity so as to obtain benefits from it;

(h) “Key managcmcixt personuel” means those persons who have the autbority and responsibility for planning,
directing and controlling the activities of the reporting coterprise,

@i “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood rclationship;

() “Holding company” means a holding compary within the meaning of Section 4 of the Companies Act, 1956 (1
of 1956),

k) “Subsidiary” means a subsidiary company within the meaning of Scction 4 of the Companies Act, 1956 {1 of
1956); '

O “Fellow subsidiary” means 4 company is said to be a fellow subsidiarv of another company if both are
subsidiaries of the same holding company:;

m) “State-controlled enterprise™ means an enterprise which is under the control of the Central Governinent or a
rp
State Government.” :

[F.No. 52/01/CAB-~2001]
A. RAMASWAMY, Joint Secy.

Foot Note.—The principal rules were published vide G.8.R. number 596, dated the &8 h August, 1987 and subsequently
amended vide— ‘

GSR 732, dated 4th Avgust, 1988.
GSR 570, dated 22nd July, 1989.

GSR 34(E), dated 3rd January, 1992.
GSR330(E), dated 24thMarch, 1993.
GSR 454(E), dated 3rd August, 1998.
GSR 278(E), dated 24th Apnil, 2001,
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 736(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following
rules further to amend the Cost Accounting Records (Steel Plant) Rules, 1990, namely :—

1. (I) Theserules may be called the Cost Accounting Records ( Steel Plant) Amendment Rules, 2001,
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Steel Plant) Rules, 1990. In Schedule I, for Item 23 and the entries relating
thereto, the following shall be substituted namely .—

“23. INTER-COMPANY TRANSFER :

(1) In respect of related party transactions or supplics made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-a-versa,
records shall be maintained showing contracts entered into, agreements or understanding reached in respect
of:

(@ purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

)] utilisation of plaut facilities and technical know-how;

() supply of utilitics and any other services;

(d) administrative, technical, managerial or any other consultancy services;

(e) purchase and sale of capital goods including plant and machinery;

()  any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as to cnable determination of the reasonableness of such rates in sofar as they are in any way related to
product under reference. ;

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) :—

(a) enterprises that directly, or indirectly through one or more intcrmediaries, control, or are controlled by,
or are under common control with, the reporting enterprise (this includes holding companies, subsidiar
ies and fellow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect
of which the reporting enterprise is an associate or a joint venture;

(¢©) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise
that gives them control or significant influence over the enterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel; and

(¢) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by directors or major sharcholdets of the reporting enterprise and enter-
prises that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™:—

(@ twocompanies simply because they have a Director in common, notwithstanding paragraph (d) or (e)
above (unless the Director is able to affect the policies of both companies in their mutual dealings);

() asingle customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of business mercly by virtue of the resulting economic dependence; and

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dealings (although they may circumscribe the freec »n of action of the enterprise or participate in its
decision-making process);

(i) providers of finance;
(ii) trade unions;
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(iii) public utilities;
(iv) government departments and government agencies including government sponsored bodies.
Explanation :—For the purpose of these Rules,—-

(@ “Related party relatlonships” means parties who arc considered to be related if at any ume during the
reporting period one party has the ability to control the other party or exercise significant influenze over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or
not a price is charged,;

(©) “Control” means
(i) ownership, directly or indirectly, of more than onc-half of the voting power of an enterprise; or

(ii) control of the composition of the Board of Dircctors in the case of a company or of the Composition of the
corresponding governing body in case of any other enterprise; or

(iil) a substantial interest in voting power and the power to direct, by statute or agrecment, the financial and/or
operating policies of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an cnterprisc.
but not control of thosc policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is
neither a subsidiary nor a joint venture of that party;

() “Joint venture” mcans a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and opcrating
policies of an economic activity so as to obtain benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

{® “Relative”—in relation to an individual, means the spousc, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

(G “Holding company” means a holding company within the meaning of Scction 4 of the Companies Act, 1956 (1
of 1956);

® “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of
1956),

(0 “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a
State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Joint Secy.

Foot Note.~~-The principal rules were published vide G.S.R. number 574, dated the 3 1st Julv, 1990 and subsequently
amended vide—

1. GSR332(E), dated 24th March, 1993.

2. GSR 456 (E), dated 3rd August, 1998.
3. GSR281(E), dated 24th April, 2001.
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NOTIFICATION
New Detlhi, the 28th Scpiember. 20001

G.S.R. 737 (E).—In exercise of the powers conferred by sub-section (1) of scction 642, read with clause (d)
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following niles further to amend the Cost Accounting Records (Insecticides) Rutey, 1993, namely .—

1

M

(a)

®)
©
(d)
(e)
M

(b)

(©)

@
(©)

@

(1) Thesc rules may be called the Cost Accounting Records (Insecticides) Amendmeni Rules, 2001
(2) They shall come into force on the date of thew publication in the official Garette.
In the Cost Accounting Records (Insccticides) Rules, 1993 - —

in schedule 1, for item numbcer 24 and the entries relating thereto, the following shall be substituted
namely .—

“24. Inter-Company Transfer :

In respect of related party transactions or supplies made or scrvices rendered by a company to its
holding company or subsidiary or a company termed " related party rclationship™ as defined below and
vice versa, records shall be maintained showing contracts entered into. agrecments or undersianding
reached in respect of :

purchasc and sale of raw materials, finished products, process materials, chemucals and rejected goods
including scraps, eic;

utilisation of plant facilities and technical know-how;,

supply of utilities and any other scrvices;

administrative, technical, managerial or any other consultancy services;,
purchase and salc of capilal goods including plant and machinery;

any other payment related to production, processing or manufacturing of product under reference. Thesc
records shall also indicate the basis followed for arnving at the rates charged or paid {or such products
or services so as 10 enable determination of the reasonableness of such rates 1n so far as they are in
any way related to products under reference.

3

the (ransactions by the following ‘“‘rclated part_\? relationships” shall be covered under sub-

rule (1) .—

enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by.
or are under common control with, the reporting enterprisc (this includes holding companics, subsidiaries
and fellow subsidiaries);

associates and joint ventures of the reporting enterprise and the investing party or venturer in respect
of which the reporting cnterprise is an associate or a joint venture;

individuals owning, dircctly or indirectly, an interest in the voting power of the reporting cnterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual:

key managemcent personncl and relatives of such personncl; and

enterprises over which any person dedcribed in (c) or (d) is able to exercise significant influcnce. This
includes enterprises owned by directors or major shareholders of the reporting cnterprise and enterprises
that have a member of key management in common with the reporting enterprisc.

However, the following shall not be decmed as “rclated purty relationships™ —

two companics simply because they have a Director in common, notwithstanding.paragraph (d) or (¢)
above unless the Dircctor 1s able to affect the policics of both companies in thefr mutual dealings),

a smyle , uetomer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts
a significnnt volume of business mierely by virtue of the 1esuliing economic dependence; and

3034 GI/2001—16
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(c) the parties hsted below, in the course of thelr normal dealings with an cnterprise by virtue only of those
dealings (although they may circumscribe the frecdom of action of the enterprise or participate in its
decision making process);

() providers of finance;
(i) trade unions;
(i) public utilities;
(iv) government departments and government agencies including government sponsored bodies.
Explanation : For the purpose of these Rules,—

(a) “Related party relationships®™ mcans parties who arc considered to be rclated if at any time during the
reporting period onc party has the ability to control the other patty or exercise significant influence over
the other party in making financial and/or operating decision;

(b) “Related party transaction” means a transfcr of resources or obligations between related parties,
whether or not a price is charged;

() “Control” mcans
(i) ownership, directly or indircctly, of more than one half of the voting power of an enterprisc; or

(i) control of the composition of thc Board of Directors in the case of a company or of the composition
of the corresponding governing body in casc of any other enterprise; or

(i) a substantial inicrest in voting power and the power 1o direct, by statute or agreement, the financial
and/or operating policies of the cnterprise.

(d) *“Significant Influence™ mecans participation in the financial or operating policy decisions of an
enterprise. but not control of those policics;

(e) *Associate” mcans an enterprise in which an investing reporting party has significant influence and
which is ncither a subsidiary nor a joint venture of that party,

(f) *“Joint venture” means a contractual arrangement whercby two or more partics undertake an cconomic
activity, which is subject to joint control;

1g) *“Joint control” means the contractually agrced sharing of power (o govern the financial and operating
policics of an cconomic activity so as to obtain benefits from it;

(v “Key management personnel” means thosc pcrsons who have the authority and responsibility for
planming. directing and controlling the activities of the reporting cnterprise;

1) “Relative”—n rclation to an individual, means the spouse, son, daughiter. brother, sister, father and
. mother who may connccicd by blood relationship;

(0 “Holding company” means a holding company within the meaning of section 4 of the Companies Act,
1956 (1 of 1956):

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companics Act, 1956
(1 of 19506):

() “Fellow subsidiary” mcans a company is said to be a fellow subsidiary ol another company if both are
subsidiaries of the same holding company;

(m) “State-controlled enterprise” means an enterpnse which is under the control of the Central Governmenti
or a State Government.”

[F. No. 52/01/CAB-2001]
A RAMASWAMY, 1. Secy

Footnote .—The principal ruies were published vide G.S.R. number 258 (E), dated the 3rd March, 1993 and subsequently
amended vide—

1. G.S.R. 691 (E). dated 4th November, 1993 (corngendurm).
2. G.SR. 774 (E), dated 5th December, 1995.
3 G.SR 457 (E), dated 3rd August, 1998,
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NOTIFICATION
New Delhy, the 28th Septemnber, 2001

G.S.R. 738(E).—-In exercise of thc powers conferred by sub-scction (1) of section 642, rcad with clausc (d}
of sub-section (1) of section 209 of the Compames Act, 1956 (1 of 1956), the Central Government hercby makes the
following rules further to amend the Cost Accounting Records (Fertilizers) rules, 1969, namely :(—

1

M

(a)

()
©
(d
(©
®

@

(a)

(b)

©

(d
®©

These rules may be called the Cost Accounting Records (Fertilizers) Amendment Rules. 2001.

They shall come into force on the date of their publication in the Official Garelte.

In the Cost Accounting Records (Fertilizers) Rules, 1993 .—

in schedule I, for item number 24 and the entrics rclating thereto, the following shali be substituted
namely :— '

“24. Inter-Company Transfer :

In respect of related party transactions or supplies made or services rendered by a company to its
holding company or subsidiary or a company termed *“related party relationship™ as defined below and
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding
reached in respect of :

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

utilisations of plant facilities and technical know-how:

supply of utilities and any other services;

administrative, techmical, managerial or any other consultancy services;

purchase and sale of capital goods including plant and machinery;,

any other payment related to production, processing or manufacturing of products under refercnce.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services 5o as 10 cnable determination of the rcasonableness of such rates in so far as they
are in any way related to product under refercnce.

The transactions by the following “related party rclationships™ shall be covered under sub-rule (1) .—

enterprises that dircctly, or indirectly through one or more intermediaries, control, or arc controlled by,
or arc under common control with, the reporting enterpnse (this includes holding companies, subsidiaries
and fellow subsidiarics);

association and joint venturcs of the reporting enterprises and the investing party or venturer in respect
of which the reporting enterprisc is an associate or a joint venturc;

individuals owning, directly or indircctly, an interest in the voting power of the reporting enterpriscs that
gives them control or significant influence over the enterprisc, and relatives of any such individuals;

key managemen( personnel and relatives of such personnel; and

enterprises over which any person described in (c) or (d) 1s ablc to exercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprisc and enterpriscs
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as ‘‘rclated party relationships™ :(—

(a)

®)

two companies simply because they have a Director i common, notwithstanding paragraph (d) or (€)
above (unless the Director is able to aflect the policies of both companies in their mutual dealings),

a single customer, supplier, franchiser, distributor. or general agent with whom an enterprise transacts
a significant volume of business merely by virtue of the resulting economic dependence; and
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©

@

(i)

(ii)

(iv)
fixplanation
@

(b)

©

@

{e)

0]

(g)

¢h)

)

k)

iy

(m

the parties listed below, in the course of their normal dealings with an enterprises by virtue only of those
dcalings (although they may circumscribe the freedom of action of the caterprise or participate in its
decision-making proccss),

providers of finance;
trade unions:
public utilities;

government departments and government agencies including government sponsored bodies.—

. For the purpose of thcse Rules,—

“Related party refationships” mcans parties who are considered to be related if at any ime during the
rcporting period one party has the ability to control the other party or cxercise significant influence over
the other party in making financial and/or opcrating decisions;

“Related party transaction™ mcans a transfer of rcsources or obligations between related partics,
whether or not a price is charged,;

“Control”* mcans
(1) ownership, directly or indirectly, of more than one half of the voling power of an cnterprises; or

(i) control of the composition of the Board of Directors in the casc of a company or of the composition
of the corresponding governing body in casc of any other enterprise; or

(iii) a substantial interest 1n voting power and the power to direct, by statuie or agreement. the financial
and/or operating policics of the enterprise.

** Significant influence” means participation 1n the financial or operating policy decisions of an
cnterprise, but not control of those policies;

‘“‘Associate” mcans an enterprise in which an investing reporting partv has significant influence and
which is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more parties undcrtake an economic
activily, which is subject to joint controi:

“Joint control” means the contractually agreed sharing of power 10 govern the financial and operating
olicics of an economic activily so as to obtain benefits from 1t;
P

“Key management personncl” means thosc persons who have the authority and responsibility for
planning, directing and controlling the activity of the reporting enterprise;

“Relative”—in relating to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relationship;

“Holding company” means a holding company within the meaning ol scction 4 of the companies Act,
1956 (1 of 1956),

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Compames Act, 1956
(1 of 1956):

“Fellow subsidiary™ means a company 1s said (o be a fellow subsidiary of another company if both are
subsidrarics of the same holding company,

“State-controlled enterprise” means an cnicrprise which is under the control of the Central Government
or a Statc Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, It Secy.

Footnote .—The principal rules were published vide G.S.R. number 261(E), dated the 3rd March, 1993 and subsequently

amended vide—

! G.S.R 458 (E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September, 2001

G.5.R. 739(E).—In exercise of the powers conferred by sub-section (1) of scction 642, read with clausc (d)
of sub-section (1) of section 209 of the Companics Act, 1956 (1 of 1956). the Central Government hercby makes the
following rules furyher to amend the Cost Accounting Records (Soaps and Detergents) Rules, 1993, namely .—

1 (1)  These rules may be called the Cost Accounting Records (Soaps and Detergents ) Amendment Rules,
2001,
(%) They shall come into force on the date of their publication in the Official Gazette.

2 In the Cost Accounting Records (Soaps and Detergents) Rules, 1993 :—

@

(a)

(®)
©
(d
(e)
O

@

(@)

(b)

{©)

(d)
(©

in Schedule 1, for item 24 and the entries relating thercto, the following shall be substituted
namely :—

“24. Inter-Company Transfer :

In respect of related party transactions or supplics made or services rendered by a company to its
holding company or subsidary or a company termed “rclated party relationship” as defined below and
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding
reached in respect of :

purchase and sale of raw materials, finished products, process materials, chemicals and -rejected goods
including scraps, etc;

utilisation of plant facilities and technical know-how:

supply of utilities and any other services;

administrative, technical, managerial or any other consultancy services;

purchase and sale of capital goods including plant and machinery;

any other payment related 1o production, processing or manufacturing of products under reference.

Thesc records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to cnable determination of the reasonablencss of such rates in so far as they
are in any way related to product under reference,

the transactions by the following “related party relationships™ shall be covered under sub-rule (1) -—

enterprises that directly, or indirectly through one or more intermcdiaries, control, or are controlled by,
or are under common control with, the reporting cnterprise (this includes holding companies, subsidiaries
and fellow subisidiaries):

associates and joint ventures of 1he reporting enterprise and the investing party or venturer in respect
of which the réporting cnterprisc is an associate or a joint ventur;

tidividuals owning, directly or indirectly, an intercst in the voting power of the reporting enterprise that
gives them control or significant influence over the cnterprisc. and relatives of any such individuals;

key management personnel and relatives of such personnel; and

enterprises Over which any person described in (¢) or (d) is able to cxercise significant influence. This
includes cnterprises owned by dircctors or major sharcholders of the reporting cnterprisc and enterpriscs
that have a member of key management in common with the reporting enterprise.

However, the following shall not be decmed as “related party rclationships™ :—

6]

(b)

tWo companies simply because they have a Director 1n common, notwithstanding paragraph (d) or {e)
above (unless the Director is able to affect the policies of both compames 1n their mutual dealings).

a single customer, supplier, franchiscr, distributor, or gencral agent with whom an cnterprise transiacts
a significant volume of business merely by virtuc of the resulting economic dependence; and

3034 GI/2001-—17
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the parties listed below, in the course of their normal dealings with an enterprisc by virtuc only of thosc
dealings (although they may circumscribe the frecedom of action of the enterprise or participate 1 s
decision-making process);

providers of finance;
trade unions;
public utilities;

government dcpartments and government agencies including government sponsored bodies.—

. For the purpose of these Rules,—

“Related party relationships™ means partics who are considered to be related if at any time during the
reporling period one party has the ability to control the other party or excrcisc significant influence over
the other party in making financial and/or opecrating decision;

“Related party transacton® means a transfer of resources or obligations between rclated parties, whether
or not a price is charged;

“Control” means
(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprisc; or

(iD control of the composition of the Board of Directors in the case of a company or of the composition
of the corresponding governing body in case of any other enterprise; or

(iii) a substantial interest in voting power and the power to direct, by statute or agreement. the finarncial
and/or operating policies of the enterprise.

* Significant influence" means participation in the financial or operating policy decisions of an
enterprise, but not control of those policies;

“Associate” means an enterprise in which an investing reporting party has significant influence and
which is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whercby two or more parties undertake an economic
activity, which is subject to joint control;

“Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain benefits from it,

“Key management personnel” means those persons who have the authority and responsibility for
planning, directing and controlling the activities of the rcporting enterprise;

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and
mother who may connected by blood relationship:

“Holding company” means a holding company within the meaning of scction 4 of the companies Act,
1956 (1 of 1956);

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiarics of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government
or a State Government.”

[F. NO. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Secy.

Footnote .— The principal rules were published vide G.S.R. No. 677(E), dated the 29th October, 1993 and subsequently

amended vide—

1. G.S.R. 459(E), dated 3rd August, 1998.
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NOTIFICATION
New Dclhi, the 28th Scptember, 2001

G.S.R. 740 (E).—In exercise of the powers conferred by Sub-section (1) of Section 642, read with clause (d) of Sub-
section (1) of Section 209 of the Companies Act, 1956 (1 o' 1956), the Central Government hereby makes the following rulcs
further to aimend the Cost Accounting Records (Cosmetics and Toiletries) Rules, 1993, namely -—

1. (1) These rules may be called the Cost Accounting Records (Cosmetics and Toiletries) Armendment Rules, 200].
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Cosmetics and Toiletries) Rules, 1993 -—

in schedule T, for item nmber 24 and the entries relating thereto, the following shall be substituted namely .—

“24. INTER-COMPANY TRANSFER :

(1 TIn fespcct of related party transactions or supplies made or services rendered by a company to its holding
company or subsidiary or a company termed “related party relationship™ as defined below and vice-versa, records shall be
maintained showing contracts entered into, agreements or undersianding reached in respect of :—

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc |

(b) utilisation of plant facilitics and technical know-how ;

(c) supply of utilities and any other services :

(dy administrative, technical, manapgenal or any other consultancy services ;

(e) purchase and sale of capital goods including plant and machinery ;

() any other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or
services so as 10 enable determination of the reasonableness of such rates in so far as they are in any way related to product
under reference.

(2) The transactions by the following “related party relationships™ shall be covered under sub-rule (1) :—

(a) enterpriscs that directly or indirectly through one or more intermediaries, control, or/are controlled by, or/arc
under common control with, the reporting enterprise (this includes holding companies. subsidiaries and
follow subsidiaries);

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢) individuals owning, directly or indirectly, an interest in the voting power of the reporting cnterprise that
gives them control or significant influence over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

(e) enterprises over which any person described 1n (¢) or (d) is able to ¢xercisce significant influence This
includes cnterprises owned by directors or major share .. siders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be dcemed as “related party relationships™ :—

(a) two companies simply because t_he,:y have a Director in common, notwithstanding paragraph (d) or (e) above
(unless the Director is able to affect the policics of both companies in their mutual dealings):
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(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a
significant volume of busincss merely by virtue of the resulting economic dependence; and

(¢) the partics listed below, in the course of their normal dealings with an enterprise by virtug only of those
dealings (although they may circumscribe the freedom of action of the entcrprise or participate in its
decision-making process:

(i Providers of financc;
(i) trade unions;
(iii) public utilities;
(iv) Government departments and Government agencies including Government sponsored bodies,
Explanationn :—For the purpose of these Rules,—

(a) “Related party relationships” means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether
or not a price is charged;

(©) “Control” means
(@ ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or

(i) control of the composition of the Board of Dircctors in the case of a company or of the composition of
the corresponding governing body in case of any other enterprisc; or

(i) a substantial interest is voting power and the power to direct, by statute or agreement, the financial
and/or operating policics of the enterprise.

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which
is neither a subsidiary nor a joint venture of that party;

() “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control,

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activity so as to obtain in benefits from it;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,
directing and controlling the activities of the reporting enterprise;

() “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connected by blood relationship;

§ “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

(k) “Subsidiary” means a subsidiary company within thc meaning of Section 4 of the Combanies Act, 1956
(10f1956);

() “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company,

(m) “State-controlled enterprises” means an enterprise which is under the cuntrol of the Central Government
or a State Government,”

[F. No. 52/01/CAB-2001]}
A .RAMASWAMY, Jt. Secy.

Footnote :—The principal rules were published vide number G.S.R. 678(E), dated the 29th October, 1993 and subsequently
amended vide ;—

1. GSR 460 (E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 741(E).—1In exercise of the powers conferred by sub-section (1) of scction 642, read with clause (d) of sub-
Section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hercby makes the followtrg rules
further to amend the Cost Accounting Records (Footwear) Rules, 1996, namcly - —

1. (1) These rules may be called the Cost Accounting Records (Footwear) Amendment Rules, 2001.
(2) They shall comé into force on the datce of their publication in the Official Gazettc.

2. Inthe Cost Accounting Records (Footwear) Rules, 1996 :—

in schedule T, after item 23 and the entrics relating thercto, the following shall be inserted namely :—
*23. INTER-COMPANY TRANSFER:

(1) Tn respect of related party iransactions or supplies made or services rendered by a company to its holding
company or subsidiacy or a company lermed “rclated party relationship™ as defined below and vice-a-versa, records shall
be maintained showing contracts entercd into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejecied goods
including scraps, ctc;

(b) utilisation of plant facilitics and technical know-how:

(¢) supply of utilities and any other services;

(d) administrative, technical. managerial or any other consultancy services:

{¢) purchase and salc of capital goods including plant and machincry;

(f) anv other payment related to production, processing or manufacturing of product under reference.

"These records shall also indicate the basis followed for arriving at the rates charped or paid for such products or
SCrvices 5o as Lo enable determination of the reasonableness of such rates in so far as they are in any way related to product
under refercnce. '

(2) The transactions by the followin~ “related party relationships™ shall be covered under sub-rule (1) :-—

(1) enterprises that directly, or indirectly through one or more intermedianes, control, or are controlled by, or arc
under common control with, the reporting enterprisc (this includes holding companies, subsidiaries and
follow subsidiaries);

(b) assoctates and joint ventures of the reporting enterprise and the investing party or venturer in respect of
which the reporting enterprise is an associate or a joint venture;

(¢) ndividuals owning, directly or indircctly, an interest in the voting power of the reporting ¢nterprise that
aives them control or significant influgnce over the ¢nterprise, and relatives of any such individual,

(d) key management personnel and relatives of such personnel, and

(e) enterpriscs over which any person described in (c) or (d) 15 able to exercise significant influence. This
includes enterprises owned by directors or major sharcholders of the reporting enterprise and enterprises
that bave a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as “related party relationships™ :—

(3 two companies simply becausc they have a Dircctor in common, notwithstanding paragraph (d) or (€) above
(unless the Director 15 able to affect the policies of both companics in theii mutnal dealings);

(b) a singlc customer, supplier, franchiser, distributor, or general agent with whom an cnterprise transacts a
significant volume of bustness merely by virtue of the resulting economic dependence; and

3034 GI/2001—18
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©

®
()
(fii)
(iv)

the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those
dcalings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

Providers of finance;
trade unions;
public utilities;

Government departments and Government agencics including Government sponsored bodies.

Explanation :—For the purpose of these Rules,—

@

(®)

©

@
()
0
®)

(h)

)
&)
0

(m)

“Related party relationships” mcans parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or cxercise significant influcnce over the
other party in making financial and/or operating decisions;

“Related party transaction” means 1 transfer of resources or obligations between related parties, whether
or not a price is charged;

“Control” mcans
(i) ownership. directly or indirectly, of more than one-half of the voting power of an enterprise; ot

(i) control of the composition of the Board of Directors in the case of'a company or of the composition of
the corresponding governing body in casc of any other entcrprisc; or

(i) a substantial intercst in voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the entcrprisc.

“Significant influence” means participation in the financial or operating policy decisions of an enterprise,
but not control of those policies,

“Associate” means an cnterprise in which an investing reporting party has significant influcnce and which
is neither a subsidiary nor a joint venture of that party;

“Joint venture” means a contractual arrangement whereby two or more partics undertake an cconorme
activily, which 1s subject to joint control,

“Joint control” means the contractually agreed sharing of power to govern the financial and opcrating
policies of an economic activity so as to obtain benefits from it;

“Key management personnel” mcans those persons who have the authority and responsibility for planning.
directing and controlling the activities of the reporting enitcrprise;

“Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may connccted by blood relationship;

“Holding company” means a holding company within the meaning of Scction 4 of the C ompanics Act. 1956
(1 0f 1956):

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Acl. 19536 (1
of 1956),

“Fellow subsidiary” mecans a company 15 said o be a fcllow subsidiary of another company 1f both arc
subsidiaries of the same holding company:

“State-controlled enterprises” means an enierprise which is under the control of the Central Government
ora Statc Government,”

[F No. 52/01/CAB-2001]
A. RAMASWAMY. Jt Scey

Footnote :—The pnncipal rules werc published vide G.S.R. number 186(E), dated the 12th April. 1996 and subscyquently
amcnded vide - —

1. GSR461(E), dated 3rd August, 1998
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 742(E).—Tn exercise of the powers conferred by sub-section (1) of section 642, read with clause (<) of sub-
section (1) of section 209 of the Companues Act, 1956 (1 of 1956), the Central Government hereby makes the following rules
further 10 amend the Cost Accounting Records (Shaving Systems) Rules, 1996, namely :—

1. (1) These rales may be called the Cost Accounting Records (Shaving Systems) Amendment Rules, 2001.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Cost Accounting Records (Shaving Systems) Rules, 1967 :—

in schedule I, for item 24 and the entries relating thereto, the following shall be substituted namely :—

"24. INTER-COMPANY TRANSFER:

(1) In respect of related party transactions or supplics made or services rendercd by a company to its holding
company or subsidiary or o company termed “related party relationship™ as defined below and vice-a-versa, records shall
be mantained showing contracts entered into, agreements or understanding reached in respect of :

(a) purchase and sale of raw materials, finished products, process materiats, chemicals and rejected goods
including scraps, clc;

{b) unlisation of plant facilitics and technical know-how:,

{¢) supply of utilities and any other services.

(d) adnmmstratve, techmeal. managenial or any other consultancy services;

t¢) purchase and sale of capital goods including plant and machinery:

(0 anv other payment related to production, processing or manufacturing of product under reference.

These records shall also indicate the basis followed for arriving at e rates charged or paid for such products or
services so as Lo enable deternumnation of the reasonablencess of such rates in so [ar as they are in any way related to product
under reference

(2) The transactions by the following “related party relationships”™ shall be covered under sub-rule (1) :—

(@) emerpniscs that durectly, or indirectly through ong or more intermediaries, control, or are controlled by, or are
under common control with, the reporiing enterprise (this includes holding compamnics, subsidiaries and
fellow subsidiariesy,

tb: associales and joint scentures of the reporting enterprise and the investing party or venturer 1n respect  of
which the reporting enterprisc is an associate or 4 joint venture;

() individuals owmng, directly or indirectly, an inicrest i the voting power of the reporting enterprisc that
gnocs them control or sigmficant influcnce over the enterprise, and relatives of any such individual;

(d) key management personnel and relatives of such personnel; and

{e} cnierprises over which any person described 1n (¢) o1 (d) 15 able to excreise sigmficant influence. This
includes enterprises owned by cdirectors or major shareholders of the reporting enterprise and enterprises
that have a memocr of key management in common with the reporting enterprise.

Howeser. the following shall not be deemed as “related party relationships™ - —

rar two compatues siinply because they have a Director in common, notwithstanding paragraph (d) or (¢) above
(unless the Direcior 15 able to affect the policies of both companies in their mutual dealings);

(b 1 sigic Lustorner. supplicr. franchiser, distributor, or general agent with who an cnterprise transacts a
significant volume of business mercly by virtue of the resulting economic dependence; and
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{c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those

dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

(i) Providers of finance;
(ii) trade unions;
(iii) public utilities:

(iv) Government departments and Government agencies including Government sponsored bodies.

Explanationn :—For the purpose of thesc Rules,—

(a) “Related party relationships” means parties who are considered (o be related if at any time during the

reporting pertod one party has the ability to control the other party or excreise significant influence over the
other party in making financial and/or operating decisions;

(b) “Related party transaction” means a transfer of resources or obligations between related partics, whether

or not a price is charged;

() “Control” means

(i) ownership, directly or indirectly, of more than one-half of the voting power of an cnterprise; or

(ii) control of the composition of the Board of Directors in the case of a company or ol the composition of
the corresponding governing body in case of any ather enterprisc; or

(i) a substantial intercst in voting power and the power to direct, by statute or agreement, the financial
and/or operating policies of the enterprisc.

(d) “Significant influcnce” means participation in the financial or operating policy decisions of an cnterprise,

but not control of those policies;

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which

is neither a subsidiary nor a joint venture of that party;

(f) “Joint venture” mecans a contractual arrangement whereby two or more parties underiake an economic

activity, which is subject to joint control;

(g) *Joint control” means the contractually agreed sharing of power to govern the financial and operating

policies of an cconomic activity so as to obtain in benefits from 1t;

(h) “Key management personnel” means those persons who have the authority and responsibility for planning,

dirccting and controlling the activities of the reporting enterprise;

) “Relative”—in rclation to an individual, means the spouse, son, daughtcr, brother, sister, father and mother

who may connccted by blood relationship;

(@ “Holding company® means a holding company within the meaning of Section 4 of the Companies Act, 1956

(1 of 1956),

(&) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the¢ Companics Act, 1936 (1

of 1956);

() “Fellow subsidiary” means a company is said to bc a fellow subsidiary of another company if both are

subsidiaries ol the same holding company;,

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or

a State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Jt. Sccy.

Footnote :—The principal rules were published vide G.S.R. number 202, dated the 6th May, 1996 and subsequently amended

vide :(—

1. G.SR. 462(E), dated 3rd August, 1998.
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NOTIFICATION
New Delhi, the 28th Septefmber, 2001

G.S.R., 743(E).—In exercise of the powers conferred by Sub-section (1) of Section, 642, read with clause (d)
of Sub-scction (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rules further to amend the Cost Accounting Records (Industrial Gases) rules, 1996, namely :—

L @
@

These rules may be called the Cost Accounting Records (Industrial Gases) Amendment Rules, 2001.
They shall come into force on the date of their publication in the official Gazette,

2 In the Cost Accounting Records (Industrial Gases) Rules, 1996 :—

in schedule I, for item 23 and the entries relating thereto, the following shall be substitited
namely .—

)

(@

(b)
©
GV
©
®

@

@)

(b)
©

o
©

(a)

®)

“23. Inter-Company Transfer :

In respect of related party transanctions or supplies made or services rendered by a company to its
holding company  or subsidiary or a company termed ‘‘related party relationship’’ as defined below
and vice-versa, records shall be maintained showing contracts entered into, agreements or understanding
reached in respect of :

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.,

utilisations of plant facilities and technical know-how;

supply of utilities and any other services,

administrative, technical, managerial or any other consultancy services;

purchase and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of products under reference.
These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to cnable determination of the reasonableness of such rated in so far as they
are in any way related to products under reference.

The transactions by the following ‘‘related party relationships’’ shall be covered under sub-
nule (1) -—

enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common conitrol with, the reporting enterprise (this includes holding companies, subsidiarics
and fellow subsidiaries),

associates and joint ventures of the reporting enterprises and the investing party or venturer in respect
of which the reporting enterprise is an associate or a joint venture;

individuals owning, dircctly or indirectly, an interest in the voting power of the reporting enterprises that
gives them control or significant influence over the enterprise, and relatives of any such individuals;

key management personnel and relatives of such personnel;, and

enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterpnses
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as ‘‘related party rclationships’

two companies simply because they have a Director in common, notwithstanding pz'aragraph (d) or (e)
above (unless the Director s able to affect the policies of both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts
a significant volume of business merely by virtue of the resulting economic dependence; and

303K [l — 19
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©

@
@
(i)
)

Explanation :

@

)

©

(d)
©
®
®
()

®

®
O

()

the parties listed below, in the course of their normal dealings with an enterprise by virtne only of those
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);

providers of finance;

trade unions;

public utilities;

government departments and government agencies including govemment sponsored bodies.—

For the purpose of these Rules,—

‘‘Related party relationships’ means parties who are considered to be related if at any time during the
reporting period one party has the ability to control the other party or exercise significant influence over
the other party in making financial and/or operating decision;

““Related party transacton’’ means a transfer of resources or obligations between related parties, whether
or not a price is charged;

“Control*” means
() ownership, directly or indirectly, of more than one half of the voting power of an enterprises; or

(i) control of the composition of the Board of Directors in the case of a cc;mpany or of the composition
of the comresponding governing body in case of any other enterprise; or

(iii) a substantial interest in voting power and the powcr to direct, by statute or agreement, the financial
and/or operating policies of the enterprise.

““Significant influence’” means participation in the financial or operating policy decisions of an
enterprise, but not control of those policies,

““Associate’’ means an enterprise in which an investing reporting party has significant inflnence and
which is neither a subsidiary nor a joint venture of that party,

“Joint venture’ means a contractural arrangement whereby two or more parties undertake an economic
activity, which js subject to joint control;

“Joint control’’ means the contractually agreed sharing of power to govemn the financial and operating
policies of an economic activity so as to obtain benefits from it;

“Key management personnel’’ means those persons who have the authority and responsibility for
planning, directing and controlling the activities of the reporting enterprise;

“‘Relative’’ in relating to an individual, means the spouse, son, daughter, brother, sister, father and mother
who' may be connected by blood relationship;

‘““Holding company”’ means a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956),

“Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956
(1 of 1956);

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are
subsidiaries of the same holding company;

“State-controlled enterprise” means an enterprise which is under the control of the Central Government
or a State Government.”

[F. No. 52/01/CAB-2001]
A. RAMASWAMY, Joint Secy.

Footnote —The principa.l rules were published vide No. G.S.R. 271(E), dated the 9th July, 1996 and subsequerntly
amended vide—

1.  G.S.R. 463 (E), dated 3rd August, 1998.



[sm T—a75 3() ] M T THIH ;ST 147
sfiRgsAr
¢ frwdt, 28 s, 2001

T 744( 31). —F30 TR, FE Afufmm, 1956 (1956 T 1) = UrT 209 F IO (1) FEE (F) T
fa v 642 F STEIT (1) G &S TR H FET H g A e sifvera (T ol arged ) e, 2000w R
it e ¥ fer freferfen fream aamt ¥, apufq . —

1. (1) P = wifir e o st (@A i avgeRd ) dwie fram, 2001 #)
(2) A YA B FHIYA FI A WG T
2. T v sfaer® (T SR g ) Pram, 2001 7 -
AP 1 W, M T 24 SR HR wefi wiafedt % v frafaten siocenfo fEm omen, s -
25, IFTR-RUAET AT
(1) et et g oAl frist e g oteren fardt Qe ot ford ! e v wey ' e e & S fw

& aftwfg & oii faae =t ame Hos, YR SRR ST R TTU wera aqeren < wE Hened s S
T % wiEmeH, O AT It s g Wt H i ww ge Frefafaa £ e afier w@ e

(%) e A, AR S, s arnh, tamte iR S afe st e enfy w w9k R
(m) wos girmel iR T SR 9 ST

(M) STfTaed SR REET st St w1 W,

(1) WO, TR, TR STeE ot qei W

(%) HEw i AvRT afe o a5 R ofR e

(%)  Seare, TR A ey Sea @ wm e o e

= srfuerEt e T Y T O Syer U Sedrs) 3 fer e o 3 R srgEen faey o st < off St
frem oo fory i Dt o8 Y R el ao i s duy Tt o Of ¥ Frbeneit s @ ¥ sroaren fae 0w

(2) T vt merrR ey gr fn o wermer sufiem (1) % st e i —

(F) S S TR S STTRIET: Woh A S7fves merent! g Pt o ¥ sveran friem e (R
st fegsit s, weredt i Tt e € ) 3 g i ot ¥ srern 3 e o
H ¥,

(@) Fridm sem % areay ol arewe o & fafium vawR sverm sem o smm fddma sem i
HEAG S WSt ¥

(M) i o AR, RO e Y RAET: ST STHeR: W 3R W v A few o € s v H IR
fisT Svere Weerql o Wa e ¥ ol faeht 1 s % AR,

(1) e wEY w0 e & e, ok

(=) ﬁ:ﬁmﬁrﬁaw(n)aw(ﬂ)ﬁﬁﬁﬁaaﬁémﬁmmﬁwmmwﬁﬁmﬁ%lm
stat Ry 1T Feardm o 3 TR SR % wtem i wu ot A we ¥ forrdn U@ e
et T & A R sem # oft wiwfem ¥
Ay, fefaiom = ' geg wER ey TEm T

(F) D EI A TE R T T Wit frivs #, Sl 40 (%) st () F fee e &
TR T o (9T e T v ) HafE B ot wrer ¥ e R F g w0 d Jme
TH);

(@) Fré T TTHR, W, P, S e e sfverat foe e w ST, FIRER
o1 HETTt HeTERR A ST fvien o ity Fwn ;iR

3034 GI/2001—20



148

THE GAZETTE OF INDIA : EXTRAORDINARY [PartI—Skc, 3(i)]

(m

@
(i)
(iii)
(iv)

R AL TEEHR, W AT QA AR A R Iw9 % Ty e 31 seenl ¥ o Ser w0
¥ (Tuft & vom & w42 71 T o i waw sy e fowea et w5 when d vm
AT,

ﬁﬂmawmﬁﬂrﬁ;

Emm:‘éiq;

mm;

e fararm sik aert srfyaron R st Tt gaifom Freem o #)

TEHIT : 37 Frasi ¥ wEoe ¥ g, —

(%)

)

(@)

(M

(=)

(%)

(|)

(B)

()

(%)

(3)
(=)
(3)

(%)

"y e ey F gee et # fed fardt oft we defim wamn e v 1f fodda erafin
BRET U 9aTRR o= TR W FEfim % # A @ v stern P sivan wered d@udh

 Tafirvera o F o1 wAPRR 3 SR wETTrl ST O €

"R RTRR TR | WA gerRi ¥ st A sy it w5 st erfuia ¥, = sed

T = wonfea 1 8 w8 A,

o' R Pt s ¥, —

(i) fereh e 1 sy 2% ) Witk 29 o018 & oTfE 0 e STe ST T,

(i) Tt ot 1 own F Fadyrr g = G 1 fEem syeren iR ot 3w =) wn | e
it firwm ) " w e @

(iii) o wifewr F W i afiz v w5t fardi sfivan sremer =ifet =6t =6 = s gr e R
=Y wifern

“oweeyel staT’ @ el e ) Teredtr ayern e wify Py fafryerdt # o @ stfinin ¥ e

I Hiferat = firtsy et

mEe A e i ¥ frd g e R s e varmr Tt ot @ d oin
M IH TEEHCH T A AR # ot 7 wewwh

e g e S orm st & fareds 5o m < stfuek getenR frt onfier fRemeRe
0t o1 w1y A ot § afle, S P ¥ sred

iy foerr ! @ foredt onfier fipemreme it fadfm ol e S Aifadl o6 e #0 % R
Tftreess w9 A g Tyl § fre dern orfuli & R foh ot wrm etfagra fam W,
"o v i A A wafir arfii ¥ forrds Ty i e o e 3 fharmard w5 =, fie
it e e w1 wiftrer ofi wifra ¥

et wofic % wWa | AR | wfn-ww, g, 7, aws, frar SR sty ¥ o wa wEa
HerR ¥,

et s R st arfuf, 1956 (1956 W 1) Wt 90 4 F A=l g A FwEr At
Mg Rt stflafe, 1956 (1956 1) F U 4 % et wRIE HET wEAT A E
YT T A e s srfi o fet ot et Bt et we & e < s st
oy Foeorm e 2 S g o & W S TR Sver fare T T 3 e %

(L. 52/01/4m@t-2001 ]

urg femor : — & fram |, manfa, 276 (1) A 24-4-2001 B wEIfew faw T 8



(R T—3"g 3(i) ] M 1 TAGH ; STHMI 149

NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 744(E).—In exercise of thc powers conferred by Sub-section (1) of Scction 642, read with clause (d)
of Sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hercby makes the
following rules further to amend the Cost Accounting Records (Mining and Metallurgy) Rules, 1969, namely :—

L@

@
In the Cost Accounting Records (Mining and Metallurgy) Rules, 2201 -—

These rules may be called the Cost Accounting Records (Mining and Metallurgy) Amendment Rules,
2001,

They shall come into force on the date of their publication in the Official Gazete,

in schedule [ after item 24 and the entries relating thereto, the following shall be inserted
namely :—

M

(a)

®)
©
d
(c)
®

@

@

(b)

©

(d)
©

25, Inter-Company Transfer :

In respect of related party transanctions or supplies made or services rendered by a company to its
holding company or subsidiary or a company tcrmed *‘related party relationship’’ as defined below and
vice-versa, records shall be maintaincd showing contracts entered into, agrecments or understanding
reached in respect of ;

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc;

utilisation of plant facilities and technical know-how;

supply of utilities and any other services;

administrative, technical, managerial or any other consultancy services,

purchase and sale of capital goods including plant and machinery,

any other payment related to production, processing or manufacturing of products under reference.

These records shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as 10 enable determination of the rcasonableness of such rates in so far as they
are in any way related to product under reference.

The transactions by the following “‘related party relationships’* shall be covered under sub-rule (1) .—

enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common control with, the reporting enterprise (this includes holding companics, subsidiarics
and fcllow subsidiarics);

associates and joint ventures of the reporting enterprisc and the investing party or venturer in respect
of which the reporting enterprise is an associate or a joint venture;

individuals owning, directly or indirectly, an intercst in the voting power of the reporting enterprises that
gives them control or significant influence over the enterprise, and relatives of any such individuals;

key management personnel and relatives of such personnel, and

enterprises over which any person described in (c) or (d) is able to exercise significant influence. This
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises
that have a member of key management in common with the reporting enterprise.

However, the following shall not be deemed as *‘related party relationships’” :—

(@)

(b)

two companies simply because they have a Dircctor in common, notwithstanding paragraph (d) or (¢)
above (unless the Director is able to affect the policies of both companies in their mutual dealings);

a single customer, supplier, franchiser, distributor, or general agent with whom an entetprise iransacts
a significant volume of business merely by virtue of the rcsulting economic dependence; and
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(iid)
(iv)

Fxplanation :

6]

L,

©)

®

f5)

0

&)

(m)

the partics listed below, in the course of their normal dealings will an enterprise by virtue onlv of those
icalings (although they may circumseribe the freedom of action of the enterprise or participare in its
decision-making proccess),

[roviders of finange;

trade nnions;

public utilitics;

government departments and government agencies including government sponsored bodies -—
For the purpose of these Rules,—

*‘Related party relationships™ means parties who are considered 1o be related il at any time during the
reporting period one party has the ability to control the other party or exercise stgnificant influence over
the other party in making financial and/or operating decision:

“Related party transacton’ means a tramsfer of resources or obligations between related parties, whether
or not a price is charged;

“Control’’ means
() ownership. directly or indirectly, of morc than one half‘ol' the voting power of an cnterprises: or

(i) control of the composition of the Board of Directors in the casc of a company or of the compaosition
of the corresponding governing body in casc of any other cnterprise; or

(iti) a substantial interest in voting power and the power to dircct, by stalute or agreement, the financial
and/or operating policies of the entcrprise.

** Significant influence™ means participation in the financial or «perating policy decisions of an
enterprise, but not control of those policics;

**/\ssocinte” means an cnterprise in which an investing reporting party has significant influence and
which is neither a subsidiary nor a joint venture of that party;

“‘Joint venture’ means a contractual arrangement whereby two or more parties undertake an economic
activity, which is subject to joint control;

*“Joint conirol’” means the contractually agreed sharing of power to govern the financial and opcerating
nolicics of an economic activity so as to obtain benefits from it;

“Key management personnel’” means those persons who have the authority and responsibility for
planning, directing and controlling the activities of the reporting enterprise;

*‘Relativ¢’ in relating to an individual, means the spouse, son, daughter, brother, sister, father and mother
who may be connccted by blood relationship:

**Hoiding company’’ means a holding company within thc meaning of Section 4 of the Companies Act.
1955 (1 of 1956).

“Subsidiary” means a subsidiary company within the meaning ol Section 4 of the Cownpanies Act, 1956
(1 of 1756);

“wellow subsidiary” means a company is said to be a fellow subsidiary of anothe: comp- ay ifbe.™ are
subsidiarics of the saine holding conipany;

“State-controlled entcrprise” means an enterprise which is under the control of the Central Government
or a State Government.”

[F. No. 52/01/CAB-2001]

A. RAMASWAMY, Joint Secretary

Footnote .—The principal rules were published vide No. G.S.R. 276(E), dated the 24th April, 2001.
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NOTIFICATION
New Delhi, the 28th September, 2001

G.S.R. 745(E).- In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d)
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the
following rutes further to amend the Cost Accounting Records (Electronic Products) rules, 2001, namely :—

1

The rules may be called the Cost Accounting Records (Electronic Products) Amendment Rules, 2001,

They shall come into force on the date of their publication in the Official Gazette.

In the Cost Accounting Records (Electronic Products) Rules, 2001 :—

in schedule TII, after item number 22 and the entries relating thereto, the following shall be inscried

namely :—

(M

(a)

®)
©
(@
()
©®

@

(@)

()

(©)

(d
©)

*23. Inter-Company Transfer

In respect of related party transanctions or supplies made or servi~~  * '~~4 by a company to its
holding company or subsidiary or a company termed ‘‘related party relationship’” as defined below and
vice-versa, records shall be maintained showing contracts entered into, agreements or understanding
reached in respect of ;

purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods
including scraps, etc.;

utilisations of plant facilities and technical know-how;

supply of utilities and any other services;

administrative, technical, managerial or any other consultancy services;

purchase and sale of capital goods including plant and machinery;

any other payment related to production, processing or manufacturing of products under reference.

These rccords shall also indicate the basis followed for arriving at the rates charged or paid for such
products or services so as to enablc determination of the reasonableness of such rates in so far as they
are in any way related to product under reference.

the transactions by the following *‘related party rclationships’” shall be covered under sub-nule (1) —

enterpriscs that directly, or indirectly through onc or more intcrmediarics, control, or arc controlled by,
or are under common control with, the reporting enterprise (this includes holding companics, subsidiaries
and fellow subsidiarics);

associates and joint venturcs of the reporting cnterprisc and the investing parly or venturer in respect
of which the reporting enterprise is an associalc or a joint venture;

individuals owning, directly or indirectly, an interest in the voting power of the reportimg cnterprisc that
gives them control or significant influence over the enterprise. and relatives of any such individuals,

key management personnel and relatives of such personnel; and

enterprises over which any person described in (c) or (d) is able to cxercise significant influcnce. This
includes enterprises owned by dircctors or major sharcholders of the reporting enterpnse and enterprises
that have a member of key management in common with the reporting enterpnse.

However, the following shall not be deemcd as “‘related party relationships™ —

(@)

(b)

wo companies simply because they have a Dirccior in common, notwithstanding paragraph (d) or (¢)
above (unless the Director 1s able to affect the policics of both companics m their mutual dealings).

a single customer, supplier, [ranchuser, distribuior. or gencral agent with whom an enterprise transiacts
a significant volume of business merely by virtue of the resulting economic dependence; and



154 THE GAZETTE OF INDIA : EXTRAORDINARY [ParTII—SEc. 3()]
(c)  thc partics listed below, in the course of their normal dealings with an enterpriscs by viriue only of those
dealings (allhough they may circumscribe the freedom of action of the enterprise or participate in its
decision-making process);
(i) providers of [ancc;
() tradc unions,
(iii) public utilities:
(iv) government departments and government agencies including government sponsored bodies.-—
Explanation : For the purposc of these Rules,—

(»  ‘‘Related party relationships™ means partics who are considercd to be related if at any time during the
reporting period one party has the ability to contro! the other party or exercise significant influence over
the other party in making financial and/or operating decision;

(b)  ““Related party transaction’ means a transfer of’ rcsources or obligations between related partics,
whether or not a price is charged; '

(© **Control’’ means
(i) ownership, directly or indircctly, of morc than one half of the voting power of an emerprise; or
(i) control of the composition of the Board of Directors in the case of 4 company or of the composition
of the corresponding goveming body in case of any other enterprise; or
(iii) a substantial intercst in voting power and the power to-direct, by statute or agreement, the financial
and/or opcrating policies of the enierprise.

(d) “‘Significant influence’ mcans participation in the financial or operating policy decisions of an
enterprisc, but not control of those policics;

(e) ‘**Associate’’ means an enterprisc in which an investing reporting party has significant influence and
which is neither a subsidiary nor a joinl venturc of that party:

() *““Joint venture'’ means a contractural arrangemcent whereby two or more parties undettake an ceonoinic
activity, which is subject to joint control;

(g) ““Joint control’” means the contractually agreed sharing of power to govern the financial and operating
policies of an economic activily so as to obtain bencfits from it;

(hy *“Key management personnel’ mcans thosc persons who have the authority and responsibility for
planning, dirccting and controlling the activitics of the reporting cuterprise;

@ “Reclative’—in rclation to an individual, mcans the spouse, son, daughier, brother, sister, father and
mother who may connected by blood relationship;

() ‘*‘Holding company’’ mcans a holding company within the meaning of Section 4 of the Companies Act,
1956 (1 of 1956);

k) “Subsidiary” means a subsidiary company within the meaning of Scction 4 of the Companics Act, 1956
(1 of 1956);

() *“Fellow subsidiary” means a company is said to be a lellow subsidiary of another company if both are
subsidiaries of the same holding company;

any  “State-controlled enterprise” means an enterprise which is under the control of the Central Government

or a State Government ”
{F. No. 52/01/CAB-2001]
A. RAMASWAMY  Joint Scoy

Faotnote,—The principal rules were published vide G.S.R. number 277(E), dated the 24th April, 2001,
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