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[Notifications relating to Non-Statutory Rules, Regulatlons, Orders and Resolutions issued
by the Ministries of the Government of India (other than the Ministry of Defence) and
by the Supreme Court}
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ATqD HIAT IR BT |
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MINISTRY OF HOME AFFAIRS -
- New Delhi 110001, the 3rd., October 209;_ N
No. lolglzlms-NlCFs

2. The Govemment of India, as part of buth centenary celebration

of Lok Nayak Jayaprakash Narayan, has decided to rename the NICFS
as Lok Nayak Jayaprakash Narayan National Institute of Criminology
and Forensic Science to honour the memory of Lok Nayak Jayaprakash

‘Narayan Ji. Further the Government has considered. it appropriate to

establish a Chair in the name of Loknayak Jayaprakash Narayan for
carrying out regular research in the peaceful and humane ways of
solving crimes and carry out other activities connected with this

purpose. Accordingly, the resolution No. 2/1/91-NICFS/FP.II dated

24/4/1991 stands amended to the extent of renaming of NICFS as “Lok
Nayak Jayaprakash Narayan Nationat' Instrtute of Cnmmology and
Forens:c Science. ”[LNJNN!CFS] : _

- . ORDER
Ordered that a copy of the Resolution be communicated to All State
Governments/ Union Territories Administrations, Director, Intelligence
Bureau, Director, Central Bureau of Investigation, All DGs of CPMFs,
Director, SVP NPA, Hyderabad, Director NICFS, DG, BPR&D All
Ministries/Departments of Government of Indl&

Ordered also that the Resolution be pubhshed in the Ga.zeﬂae of India

for general information.
g

SECRETARY

: per the Mlmstry of Home Affmrs Resolution No. 2/1/91--
NICFS/FP I dated 24/4/1991, the erstwhile Inst:tute of Cnmmology
and Forensic Sciences was renamed as Natlonal Instxtute of
’Cnmmology& Forens1c Sclence (NICFS) I
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MINISTRY OF COMMUNICAYIONS AND TNFORM¥TION TECHNOLOGY
(DEPARTMENT OF TELECOMMUNICATIONS)
AT vl caet el New Delihi the 2 1t October 2003

FRITLIOAN
EADN-L00S\W\0L 0¥

wunsith wonol o oot odl g 2h

R UTILTH 3n Lf?\ .' i i""‘” BTN HI ri"ﬁ\dw J,\

;in" pursuance_of sub ,qulg”h 3. (F hf
Authority of lImlla, Service i’ro ggt;g ,0f ) g:;’l‘% 0
other Documents) Rules 2002, the Cenirai‘ \”r’égmmen g "&Hff‘:e
books of accounts reqmred 1o be kept and m provider
under the-above el “Fin shi Iiﬁ W ngl#
namely‘- Pl s e FES R mw‘i L2LAGIEVE ABVEYL AG

,u‘pl* - {pmk "Ls:yfﬁqu‘fb? ,1{,,.?1;5/1 dnd 2a

(i) *m of Aeeomsﬁ &a &nea thie idsitised ofighial And cilbreht st
‘ "WWW“ Gfﬁxw asse®ds  Mesrroriovold ot et L gnvewd

Wik aeyied disdemeest deesndo Yo smge ol g usdD s detidstee

a)r'l‘he. Fixed :asset: records :should -intenalia; mdieate ithe cast oof
A1 racquisition:of assets;date; of acquisition; rate:of depreciatiniend
A iRocation af ‘asset,: The wegistar shouldsenable: $o-identify andior
..... 117 aallocate :gross Qixed wssath, secumulated depresiationcand juet
i 7, A1%04, mtm yarions; cost cantres, and profit cemtres.In case.an

item is used for' more than onegopt comtre er. profiboentre, the
same should be identified in tile fixed asset register. The cost of

up-gradation or subsequent addition/deletion to existing
equipment should be linked with the original cost. The details of

date of addition/deletion, nature of addition/deletion etc should et
be recorded in the register. In case assets pertaining to more than
one cost centre are purchased/constructed together, the service
. provider should break the cost at the time of capitalisation to the
respective cost centres. For example optic fibre should be
mapped to network elempmirdor which it is used such as
transmission length from Short distance charging centre (SDCC)
diiel 1o «Shiart. distance <richargihg:tentie(SDEC), sSlvet hdistahte
szl charging  céatre(SEE) . kangidistance: changimg :<coniie
M ALRCC); AccessiettyThe ‘indicativg dis:of netwni® elemetits
B mnder yarious: seyvices,du (at HARnetIre JoFhei st hasobietn

prepared assumipg, mmmmw%mm RY IO
be fully relevant for all operators. Keeping in view the principles

sthal “téollowed, edtlr! Semvick' providentshalll webkedt cale mﬂ‘

elements relevant to its architecture. Aottermotn mreavy et

(b) The basis on which de?{eclatlon is calculated and allocated or
LaT ! ,g‘f JLJ& )

TS M
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(ii)

(iif)

5311 G1/2003

apportioned to various cost centres should be clearly indicated in the
fixed asset register.

(c)The fixed asset register should be maintained in 2 manner so as to
enable the service provider to generate information indicated in

Proforma “A” of Annexure IV. The fixed asset register along with
ledger should provide underlying records for generation of the Capital
Employed for every service mentioned in Annexure I and its
allocation to various network elements mentioned against these
services in Annexure L The capital employed for a service in each of
the licensed area shall be allocated and apportioned to network
elements on a reasonable and equitable basis and applied consistently.
The basis of allocation and apportionment should be clearly indicated
in fixed asset register and ledger. The proformae B and C are to
determine capital employed for a service in a licensed area and its
allocation to various network elements, respectively.

(d) The service provider shall also maintain information in fixed asset
register relating to pumber of urban and rural exchanges and its
location, details of tandem switches, Route kilometres of Copper
Cable, Optical Fibre Cable, Microwave System , number of Mobile
switching centres, Basic station controllers and Base trams-receiver
station etc., separately for every licensed area.

Books of accounts and other documents to reflect service-wise itemised
operational expenses:-

(a) The books of accounts and other documents for service wise
operational expenses should be maintained in such a manner that
itemised operational expenses can be compiled under various cost

centres and profit centres. These books of accounts along with

petwork element wise cost, including return on capital employed on-

petwork elements, should provide inputs to workout total cost and
cost per unit of each of network clements for a service, The illustrative
statement of Network Element Cost is at Form D of Annexure IV.

(b) The books shall also provide inputs for preparation of profit and
loss statements for each of the services and its products/Network
Services mentioned in Annexure IL, separately for every licensed area.

( ©) The records of all items of operational expenses, which are not
relevant for telecom services, should be malntained so as to reflect it
separately.

Register showing particulars, service wise, of subscribers - Proper
records should be maintained for every category of subscribers so that
information relating to number of post paid and pre-paid subscribers,
rural and urban subscribers, subscribers with (Subscribers Trunk
Dialling)(STD)/ International Subscribers Dialling (ISD) facility,

Roaming subscribers, STD, Public call offices, Local Public call
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(iv)

v)

(vi)

offices, Village Public Telephones, integrated service digital network ,
leased lines etc is available. The information should provide inputs to
determine category wise subscribers average -revenue, minutes. of
usage, bandwidth ete, The service provider should be able to generate
appropriate cost drivers to allocate the network element wise cost to
various products/network services in manner indicated in Form E of
Annexure IV,

Books of accounts to reflect service-wise revenue: The records should
be maintained in such a manner that service provider is able to
prepare profit and loss for each of the services and its product/
network services mentioned in Annexure I, separately for every
licensed ‘area. The records of all items of revenue should be compiled
under various profit centres. The illustrative proforniae for profit and
loss statements for products and services are at Form F and G of

© Annexure IV respectively. Necessary supporting statements like cost

sheets should be kept for preparatioh of profit/lloss of each
product/network services for audit Telecom Regulatory Authority of
India. Mustrative cost sheets for Products/network services, Network
Elements and Support Functions are at Form H, I and J of Annexure
IV, respectively

In case of a service provider, providing more than one service,
transfer of price using the service of other segment should be taken at
the market price or at the price at which the same services are being
provided to other eperators.

Books of acceunts to reflect income from other sources: Records of all
items of revenue, which are net relevant for telecom services, should
be maintained so as to reflect them separately.

Support Books of accounts and other documents: All other supporting
books of accounts and other documents, not discussed above, should
be maintained in such a manner that they provide sufficient inputs for
preparation of profit and loss statements, capital employed
statements, Network Cost Statement, Fixed Asset Statements, as the
case may be.

In this notification:-

(@)

(b)

“capital employed” means sum of net fixed assets, working capital i.e
excess of current assets over current liabilities and Capital Work in
Progress;

“Cost centre”- means the department, network element or utility of a

company for which costs are collected;
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(c)

(d)

(e)

®

®

« product/network services” - means a sub service within a service,
which is priced separately. The list of Products/Network services for
various services is at Annexure;

« profit centre”- means service or product/network service offered by
a company in any service area to which revenue can be traced,
together with the appropriate cost so that profit/ loss can be ascribed;

“toll quality service” and “Below Toll Quality Service” shall have the
same meaning as laid down in regulations issued by the Telecom
Regulatory Authority of India, from time to time under sub-clause
(b)(v) of sub-section 1 of section T1 of Telecom Regulatory Authority
of India (Amendment) Act, 2000;

“weighted average cost of capital ( WACC)” means a method of
establishing an organization’s weighted average cost of capital by
taking each source of funds from its balance sheet and assigning a
required rate of return or rate of interest to each individual source.
The term weighted average cost of capital(WACC) for the purpose of
rules shall mean Pre-tax weighted average cost of capital.

Mathematically,

Pre Tax weighted average cost of capital(WACC) = Re*@: +Rd*@:

(1-7)
where, Ry = Cost of debt, R. = cost of equity capital, T = Corporate

Tax rate, @ = proportion of equity in capital structure, O =
proportion of debt in capital structure and (1 +an=1;

wholesale revenue- Revenue from other 'operators for inter connection
charges.

P. K. TIWARI
Dy Secretary
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Annexure I

Network Elemen_ts of Various Services

Network | Network elements
Basic Telephone Service
PSTN Access Copper lgop

(This would include Drop wire or internal wiring,
Distribution point, Pillar, Cabinet, Transmission —cables,
and Main distribution frame)

ISDN

(This would inciude Terminal adapters, Network
termingtion device, Line . termination equipment and
Exchange termination equipment)

POTS

(This would include customer premises apparatus PCO
terminal, Exchange line card / RLU, other non traffic
sensitive equipment and Remote Switching Unit (RSU),
Digital Loop Carrier (DLC) etc.)

Bulk subscribers (including DID trunk)

VPT equipment
(This would include Micro wave equipment,
MARR equipment, Satellite base equipment)

Short distance
charging area
(SDCA) network

Switches

|e Local exchange (except line card)

* SDCC transit switch / Local cum transit switch

Transmission media and equipment
» RSU to Local Exchange Transmission Link
* Local exchange to local exchange link
» Exchange to transit switch.
¢ Interconnection link

Intra-circle long
distance network

Switches
e Trupk automated exchange level two (TAX 2)

Transmission media and equipment
o Transit switch to Transit switch link
» Transit switch to TAX II link
* TAXIIto TAX I link
s TAXIito TAX Ilink
* Interconnection link
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Network ] Network elements
National Long Distance Service
SDCA to LDCA

e Transmission media (This would include Optical
 fibre, radio systems etc.)

¢ Transmission equipment
e Other assets

LDCA to LDCA

e Switching equipment (Tax level 1)
s Switching equipment — other
e Transmission media '

(This would imclude optical fibre, co axial cable,
micro wave eic)

e Transmission equipment
e Other assets

International Long Distance Service

Transmission Transmission — domestic
Transmission — International (This would include
transmission equipment, sateilite linkage, submarine
cable etc.), region wise. '

Switching e Circuit Switching

e Others (including Server, Router etc.)

Cellular Mobile Telephone Service

Core network

Radio network

(This should include elements from subscriber to MSC
ie. Base Switching Centre, Base . Transceiver Station,
Transmission Links - BSC - MSC, BTS — BSC)

Rest of network

(This should include MSC, MSC- MSC links, MSO to
NLDO links, MSO to BSO links and MSO to ILDO
links)

Dedicated
network

»  SMS server
» GPRS Networking
o Others

VSAT

Space segment

Transponder
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Network

Network elements

[ Ground segment

¢« TDMA

¢ Hub
‘e Antenna
¢ Others

s DAMA

¢« Hub
* Antenna
e  Others

Central Network

* ‘Intenational gateway

¢ Shared Network Resources

Node

¢ Joint node network elements
. Dedicated node network elements

Access Connectivity

e DEL /E'1R2 (PSTN) connectivity and network
charges

* Local loop leased line charges

o (ISDN) connectivity and network charges

| ® DSL connectivity and nétwork charges

* Cable connectivity / charges
¢ Wireless network / charges
e Others

Network Elements for Radio Paging, PMRTS and GMPCS are not defined.
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Annexure 11

S. Ne.

Type of Operating
License

Licensed Area

Product/Network
Service

@)

3)

(4)

()
1

Basic Telephone
Service

Licensed areai.e.
telecom circle or
metro ity

a)

b)

c)
d)

e)

a)
b)
c)
d)
e

a)
b)
c)

d)

e)

a)
b)
c)
d)
e)

a)
b)
c)
d)
e)

PSTN
(Rental)
POTS
ISDN
Bulk (Franchisee)
Leased Circuit
Others

Access

. Other Products

(PSTN)
Local
Intra-circle
NLD

ILD
Others

WLL  (Limited

Mobility)

Rental

Local call
Intra-circle call
NLD call

ILD call
Others

WLL (Fixed)
Rental

‘Local call

Intra-circle call
NLD call

ILD call

Others
Wholesale
(Intercannection)
BSO to BSO
WLL to BSO
NLDO to BSO
ILDO to BSO
Leased Circuits
Others

| "National Léng

Distance Service

Licensed area ie Al _

India

R

Intra- circle
NLD

ILD

Leased circuits
Others

the:
Products/Network
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Services mentioned at
1, 2 and 3 provided
through toll quality
network and below
toll quality network

| shall be considered as

separate
products/network
services

International Long
Distance Service

Licensed areai.e. All
India

1. ILD - Toll Quality
Service .

2. ILD- Below Toll
Quality Service

3. Leased circuits

4. Others

. Cellular-Mobile

Telephone Service

Licensed areai.e.
telecom circle or
metro city

1. Following products
for Pre-paid and Post-
paid subscribers shall
be considered
separate
Product/Network
Services :-

a Rental

b. Airtime

¢. Roaming

c SMS

d GPRS

e Others

2 Wholesale .
(Interconnection)

a MSO to MSO
b BSO to MSO

¢ WLL to MSO
d NLDO to MSO
e ILDO to MSO
f other

Vely. Small Aperture
Terminal Service

Licensed areaie. All
India

1. VSAT service
2. Other ( Hardware
sale)

Radio Paging Service | Licensed area i.e. No products sub-

telecom circle or city | classification.
Public Mobile Radio Licensed areai.e. No Product Sub-
Trunk Service telecom circle or city | classification
Global Mobile Licensed areaie. All | No product Sub
Personal India classification
Communication

Service
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9 Internet Service Licensed areaie. All | 1. PSTN dial up
India or telecom 2. ISDN dial up
circle or city ,
3. Dedicated
(a) DSL
(b) Wireless
(c) Leased line
(d) Cable
4. Application
services
(a) Voice services
(b) Others
Annexure Il
Abbreviations
BSC Base Station Controller
BSO Basic Service Operator
BTS Base Trans-receivers Station
CMTS Cellular Mobile Telecom Service
CWIP Capital Work in Progress
DAMA Demand Assignment Multiple Access
DSL Digital Subscriber Line
GBV Gross Book Value
GL General Ledger
GMPCS Global Mobile Personal Communication Service
GPRS General Packet Radio Service
ILD Intemmational Long Distance
IPLC International Private Leased Circuit
ISDN Integrated Service Digital Network
ISP Internet Service Provider
MSC Mobile Switching Centre
MSO Mobile Service Operator
NBV Net Book Value
NLD National Long Distance
PCO Public Call Office
POTS Plain Old Telephone System
PMRTS . Public Mobile Radio Trunking Service
PSTN Public Switched Telephone Network
RoCE Return on Capital Employed
SMS Short Message Service
TDMA Time Division Multiple Access
TRAI Telecom Regulatory Authority of India
VSAT Very Small Aperture Terminal
WACC Pre-Tax Weighted Average Cost of Capital
WLL Wireless in Local Loop

6—311 G1/2003
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Annexure IV
Format for Fixed Asset/ Depreciation Statement
Name of Company: ____
Neme of Service- ___ "~~~ """
Licensed Area- _ —— e e
Period-_______ T .
Format for: Gross Block/Depreciation/Net Block
. {Re lakhe)

Land | Building | Plemtsud Consp

Futuitare snd | Vehicles
fixtures

Lln_- Potomie / Torhmbonl Towd

lnow how

NETWORK ELEMENTS

machinety | wiery

Sub Tatal (4

FRODUCTS

Subtetai (B)

SUPPORT FUNCTION/
DEPARTMENT

Adminsraton

, Billing

Branch office

Corpotate office

Customer care

Finance and eccounss

HR

* Insurance

JEDP

Legal/ regulprory

Mamienance

- e —

| Mmkiung md::!:s

Planning snd development

Cualty

Stores / logistics

Sub Total{ ¢)

L

L Totad { 2+hhe)

]
|
|
]
|

Note: Separate Forms for Fixed

Depreciation.

Asset ( Gross Block/ Network Block) and
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Form B
Statement of Capital Employed

Name of Company- __ _ _ _ _ __ _ _ ___ _ . __
Name of Service -

Bs Lakhs

] Curreut Your Provisus Year
FIXED ASSETS - (GROSS BOOK Network and Cotgar Tetal

NET WORKING CAPITAL (1)

TOTAL CAPITAL EMPLOYED
(HITHEY

RETUEN ON CAPITAL EMPLOYED
ACCx i
Note : 1 Othars would include all itz other than notwork and support plant
2 WACC -s Pro-tax Weighted average cost of capital
3 AmpCapiuleplayedisdbmgaofupiulnployedﬂthebeg:mms" and closing of the
A . od
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Form C

Allocation of Capital Employed

Name of Company-
Name of Service -
Licensed Area -
Period -

Rs Lakhs

Fixed ssets — Net Book Value

ABecation of capita] employed ki the
ratie of fixed assats

PSIN ACCESS COMPONENTS

| Cogper ioop

ISDN

¥PIS

Bulk

NETWORK COMPONENTS

SDCA nerwork

Switch

Local exchange (Except lne card)

Remote switching unit

SDCC transit switch exchange/

Local cum transik switch

Others

Sub total

Transmisslon

Local exc to Jocal

Local exchange to transit switch

Support plant

Sub tetal

Intra circle metwork.

Swiiches

LDCC trunk awtomated exalpange (Tax} (tax level - 2)

Transmission media and eqripment

SDCC to SDCC transptission (transit switch link)

SDCC to LDCC iransmission (iransit switch 1o Tax) link
Cthers

Sub total

T media and

LDCC(!axZ)toLDCChnnsmissjon{Ta)amxllmk)

* 1 LDCCto Taxlevel— | &

Others

Sub tom!

WIRELESS IN LOCAL LGOP

BTS

BSC

BTS — BSC transmssion

Switch

= Dedicated transmission

Others dedicated elements

Shared network elements (pl. specify)

Total

Note: This is an illustrated format for Basic Telephone Service. It may be suitably
modified for other services.
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Form D
. Statement of Network Element Cost Summary Sheet
Name of Company- _ _ _ _ o __
. Name of Service - _ _ _ _ _ _ _ e
Licensed Area- _ o
Period- .
In Lakhs
Netwerk clements " Network Cost Cost drivers Cost Per
O&M Deprectation RoCE Total cost sriver ((Rs)
PSTN ACCESS COMPONENTS _ ] )
POTS No. of subscibers
ISDN No. of subscnibers
Bulk {Franchisess) : No. of subscribers
vl No. of subscribers
| NEIWORK COMPQNENIS

SiJCANM
Switch
Local exchange (Except line card) ' Usage in minutes
SDCC transit switch exchange/ transit Usage in minutes
switch cum exchange
Remote switching unit Usage in m
Others
Transmistien .
EM to transit swilch. Usage in mi
Exchange to exchang, Usage M minutes
Others |
Tntra circle Netwerk
Switches .
LDCC trunk swtomated exchange (Tax) N Usage in minutes
(level - 2) . .
Transmissien wedis and oquipaest
SDCC to SDCC transmissson (rans# switch Usage in rinutes.
link to transt switch)
SDCC to LDCC transmission (transit Usage in mimites
switch to Tax) ink i
Interconnection link " Usage in minmtes
Crthers
Sub ol
Transmissien media sod equipment
LDCC {tax 2) to LDCC transmission (Tax2 Usage in minutes
tax 2 link)
LDCC to Tax (level - 1) transmissi Usage m1 minutes
Others
Sub total
WLL
BTS
BSC
BTS — BSC transmission
Total

Note: 1. The Network Elements provided are illustrative and assume some network architecture. Service provider

may suitable modify.
2 Network Usage is to be considered for originating and termination calls, as relevant
3. In the “Statement of Total Capital Employed’ and the “Network Cost Sheet’, the RoCE represents the

weighted average cost of capital employed multiplied by average capital employed.
4. Format is il lustrative for Basic Telephone service. It may be suitably modified for other services.
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Form E
Statement of Allocation of Network Cost Transferred to Products/ Network
Services .
Nameof Company- ____
NameofService- ______ 7T
NameofProduet-_ _ ____ _ —~ —~~""7""7
Licensed Area- __________ ~—— """
Period-  ___ ___ ___________ T~
L Ra. In lnkis
Product Type ( refer note 1)
Network Rate/ A C D E Total
L ey [ vske [ Cot | unk | cot | vame | con | vowr | o | o Cout
Urefrpatey | A , ¢ > o
Note : 1. POTS, ISDN, Bulk, Leased Circuits are product types of Access. Details of Product types

are give in Annexure II.
2. The illustrative network elements defined in Annexure I assume certain
network design. Therefore these network elements may not be fully relevant or
applicable to all operators. Keeping in view of the principles followed, each
service provider would need to work out the specific network elements as

relevant to its architecture.
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FormF’
Profit and Loss Statement- Product

Name of The Company-
Name of Service -

Product Typs { refir note 2)

-Others

Tetal

Less;Poss through
Less: License fee

Less: Licsnse fee penalty, if any

Nat revesie

Product direct cost

Network cost

Support functions/ department cost
- Directly attributable
- Indirectly attributable
- Unadtributable
Tetnlcast -
Prefu/(Loss)

Add Back : Return o Capital Empieyed charged
on metwork clesments

Not Profit/(Loss)

Tetsi capitsl empleyed
Not Profiti(Lass) as % of capiial smpleyed.
Returs ou turnover(%)

Note : 1 Each source of revenue of a products/network services should be separately shown. For
example for product Access, Rental, Installation charges/connection, etc should be shown
_ separately. . .
2. POTS, ISDN, Bulk, Leased Circuits are product types of Access. Details of Product types are
give in Annexure IL.
Adjustments in revenue and cost may be elearly shown in the statement. For example noticnal
revenue adjustment on account of free calls may be shown.
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Form G
Profit and Loss Statement- Service

Name of Company-_ __

Name of Service-__ e

Licensed Area- ____ ____ T "7

Peod: _________________ T/

Rs. Lakhs)

Less : Pass thr,

Less : License fees

Less;homsefeepeﬂyifmy

Net revenue

COST

Empiloyee cost

Salarizs and wages

Contribution to provident fund and other fimds

Staff weliare

Training and recruitment

Others

Sub- total

Adminjstration cost

Rent

Rates and taxes

Insurance charges

Commurication costs

Electricity

Travel and conveyance expenses

Legat and professional charges

Printing and stationery

Audit fees

Others

Sub-tetal

Sales and marketing cest

Advertis and busi p ticn expenses

Sales conrnission

Provision for bad and doubtful debts

Bad debts write off

Others

Sub-total

DAl ¢ Coxt

Anniza] mas charges

Repairs and maintenance

Buildings

Plant and machinery
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Previous year

Tetal cbst

Laas: Inirs oircle network cost transferred to NLD service segment

Total Coat for BSO service segment

Profit/ (Loas) before Interest & Tax

Tolcapinlgmploved

Retun on oapital empioyed (%}

Riéfum on tumover (%}

Note : 1 Each source of revenue of products should be separately shown. For example Rental,
Installation charges/connection, call charges, leased lines, Port charges, interconnection

7—311 GI/2003

charges etc.

2 Format is illustrative for Basic telephone Service and may be suitably modified for other

telecom services.
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Form H
Cost Sheet- Product

Name of Company-
Name of Service-

Period-

DIRECT COSY (1)

Employee cnyt
| Salanes and woges ) . .
1 -

| Contnbution to provident fund and other
funds :

Staff weifare

Traming and recruitment

|
!. Othes
! Sub toral

Admi ation coat

Rent

j_Rates and laxes

insuranee charges

Comnunication costs

Eiectricty

Travel and conveyance expenses

Legal and professionsl charges

Pimting and stanonery

Aadit fees

Others

Sales and maristiog cost

Advertisemnent and busiess promotion
CXPCNSGS

Sales commission

_i_Provision for bad and doubtfisl debts

Bad debrs write off

Linsoursing

Uthers

Subtetal

Maintenance cost

Anivual maintenance charges

Rapairs and maintenance
Buildings

I
—r
!

H
T
]

i

Plant and mackinery

Orhers

Insiallation, charges

Qthers

Sub tota]

Deprecistion

Buildings,

Plant and machinsry

| Gthers

" i Subtotat
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Product

refernciel)

Lawsad remtals

Equipment

Real cotate

Others

Sub total

Total actwss direct coel {T)

NETWORK COST (Il

SUPPORT FUNCTION/
DEPARTMENT QOST

Directly attributable

Indirectly attribistabl

Total support fanction / department cost
A '

Crand total (T) + (H) +(1I)

Note: (1) POTS, ISDN, BULK, LEASED Circutits, VPT, are product types of Access for Fixed Basic Telephone Service. Details of ProductsMetwork

SETVices Rre given in Annexure II.

(2) Uniform cost heads have been shown in the cost sheet and specific heads should be used as applicable
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Form 1
Cost Sheet — Network Elements

Name of Company-
Name of Service:

Name of Network Element: o
Name of licensed Area- _
Period- _ ___________ o ___
Ry Lakdes |
Dirsct cot Directly stiributable Indirectly - Unatirtbutable cost | Totd
cort sttribratabls cont

NETWORK DIRECT COST (l')-

Empleyes cost

Salaries and wages

Contribution to provident fund and other
funds

Staff welfare

Training and recruitment

Others

Sub total

Adminisirstion and otber cont

Rent

Rates and taxes

Insurance charges

Conmmunication costs

Elestocity

Travel and conveyance expenses

Printmg and stationery

Audit fees

Cthers

Sub total

el

Annual maintenance charges

__Repags and maintenance

Buildings

Plant and machinery

Others

Installation ¢ harges

Others

Sab tetal

Government chargey

Communication charges

Expenses on amottization (license fee etc)

WPC charges-DOT

Others

Sub total

Network operating cost

Leased circutts

Rovalty for techrucal know how fees

Power and fise]

Interconnection charges

- Port charges

- Other charges

QOthers

Sub total




Paxt I SeC. 1]

THE GAZI:.”[[I}E OF INDIA, NOVEMBER 8, 2003 (KARTIKA 17, 1925)

1093 -

Rs Lakis |

Indirectly

Umnitriivwtable cost

Tetal

Leused rvatals

Real astate

Sub Tt

Tetal direct cost

COST TRANSFERRED FROM

SUPPORT FUNCTIONS (i1}

Appertionnsont of Cost 1o Products -

Usage

Cost aliecaied W product

mo:dm-pwﬂ.)

Msin Predust I

«  SubProducta

s SubProducth

[} Sub Product ¢

Total

Note: (1) Hlustrative list of network el

product types of Access

15 15 & Annexare | This Tist s based on 2 notwork architecture which
may not be relevant for all service providers. The list should be suitably modified.
(i) List of products/network semoes is at Annexure II. POTS, VPT, ISDN, Leased Lines, Bulk are
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Form J
Cost Sheet for Support Function/Department
Name of Company- __ .
Name of Service: __ .~
Name of licensed Area- ___ =~~~
beod-_____
] (Rs lakis)
Degartuowat | Ades | BUK | Bran | Cor | Cust | Piza | HR | Insw | 1TV | Logs | Mat | Mar | P Ster | O | Teta
% Inist, ng ch pora | ome e f T r 1F} e | ketin [ wimg C 1 ] 1
ratlo Offic e r ard . rega amre & & logls
'm e Offic | Care 200 Inter sales | deve ks
L] -ts b4 lopm
ot
i SUPPORT
FUNCTION /
7m_@;b:u conl
Salares and
ﬂges
Contpbution to
provident fimd
wid other funds
Staff welfare
Training and
recruttment
Others
Sub ol
‘ Adminisiration
o cost
I’_ Rent

Rates and raxes

Insarance charges

COBLS

Electnetty

Travel and
conveyance
SXpenses

Legal and
professional

charges

Printing and
stationery

Audit fees

Others

Sub totaf

Sales 20d
marketing cost

Advertsement
and business
promotion
expenses

Zales comnussion

Provision for bad
and doubtiul detts

+ nﬂ‘ -

Had debts witte

Outsourcing

Orthers

Sub total

"~ Main

-
%

r

Annual
shANiEnance
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Er (Rshldutl
Departrsent | Adm [ Bilh | Bran [ Cor | Cust | Fina Insu I lega | Mal Plan Stor | Othe | Teta
Indst ng ch pora ome e FADC | pnp 1) nien | ketin | ning es/ t
ratio Offic te r and [] regu ance & & logis
n [ Mfic | Core | acco later wales | deve thes
. - y lopm
emt
charges
Repairs and -
maintenance
_P]mtand
Others
Instalation
charges
Others
Swb ot

Plant and
machinery

Others

Sub tetal

Leased remtals

Equipment

Real estate

Others

Sub fotal

Other cost

Loss onsale of
fixed assets(net)

Common cost

Corporate otfice
sipenses

I Others

Total direct cost

Finance charges

Bank charges

Others

Sub total

TOTAL

ALLOCATION /
APPORTIONM
ENT OF COSTS

E(D

DIRECTLY
ATTRIBUTARL

Preducts

Network elements.

E (1)

INDIRECTLY
ATTRIBUTABL
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(Rs lakhs)
Departmest | Adm | BUM | Bran | Cor | Comt | Fimn | HR | tmew | 17 | Lega | Mat | Mor | Pan | Qual | Stor | Othe | Tots
] Imist ng b pora ome Bee e | ppp 1 14 | wtew | ketm | ming ity esl rs 1
ratie Offic e r and * regu amce ER & logis
B L Offic acen Later sles | deve thes
] wts y lopm
: et
Products
Network elements
UNATTRIBUT
ABLE(IT)
Preducts
p—
Elernents
Tetsd ‘ ‘.
Note:1. The departments shown above are illustrative and shall depend upon the organizational set-up
of each operator.
2 Uniform cost heads have been shown in all the cost sheets. Specific head should be used as
applicable.
3 Illustrative list of network elements is at Annexure I This list is based on a network

architecture which may not be relevant for all service providers. The list should be suitably modified.

3.

List of products/network services is at Annexure II. POTS, VPT, ISDN, Leased Lines, Bulk
are product types of Access.
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